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Kouwi Hospital (Kitui County Government)
Revised Annuol Report and Financiol Statements lor The Year Ended 30th June 2023

Acronyms & Glossary of Terms
The following are the acronyms used:

CECM County Executive Committee Member
Dr. Doctor
NYC National Youth Council
PLWDs People Living With Disabilities
NHIF National Hospital Insurance Fund
CSR Corporate Social Responsibility

2. Key Entity Information and Management

(a) Background information
Kauwi Sub County Hospital is established under gazette notice number xxx and is domiciled in

Kitui County under the Health and Sanitation Department. The hospital is governed by a Board

of Management.
(b) Principal Activities

The principal activity/mission/ mandate of the hospital is to provide medical services.

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2023 md who had direct fiduciary responsibility were

I

Peter Mwikya KilonzoCECM-Finance, Economic Planning and

Revenue Management
I

Ruth Koki MwanziaCECM-Health and Sanitation2

John Makau KimweleJ
Chief Officer- Finance, Revenue
Management and Accounting

Lynn Kitwan4
Chief Officer- Public Health and

Sanitation
Dr. Benson Musyoka Wambua5 Chief Officer- Medical Services

Aggrey Kinyalili KambaChief Officer-Drugs and Medical
Supplies

6

Dr. Winfred Muange7 Medical Superintendent

ll

(c) Key Management
The hospital's management is under the following key organs:

- County department of health
- Board of Management
- Medical Superintendent
- Administration
- Others (specfy)

Nr Namr



Kauwi Hospitol (Kitui County Governmenl)
Revised Annuol RePort and Financial Statements for The Year Ended 30th June 2023

(e) Fiduciary Oversight Arrangements

o Kitui County Assembly Public Investment and Accounts Committee

o Kitui County Assembly County Budget and Appropriation Committee

o Kitui County Assembly Finance and Economic Planning Committee

r Kitui County Budget and Economic Forum

o Controller of Budget
o National Treasury
. Office of the Auditor General

Entity Headquarters
P.O. Box 19

Kauwi Level IV Hospital
Kabati, Kitui

(e) Entity Contacts
Telephone: 0707637669
E-mail: kauwisdh@yahoo.com

Website: health@kitui.go.ke

(h) Entity Bankers
Co-operative Bank of KenYa

Kitui Branch
P. O. Box 1432-90200
Kitui, Kenya

(D Independent Auditors
Auditor General
Office of Auditor General
Anniversary Towers, Institute WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser
The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(k) County AttorneY
P.O. Box 33-90200
Kitui, Kenya

lll
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3. The Board of Management

Chairman1

Majo(Rtd) Boniface Nganda

Kauwi Ward AdministratorSolomon Mwendwa2

Representative, Business CommunityQuineth NzikaliJ

Representative, Professional GroupsLt. Col (Rtd) Pauline M. Makau4

Representative, Women GroupsMina Petronillah Paul5

Representative, Faith Based

Organizations
Ceciliah Kimanzi6

Representative, NYC7 Charity Kaluki Munyoki

Representative, PLWDsMuvya Peter Kimanzi8

Dr. Winfred MuangeMedical SuperintendentI

lv

Detrils



Kauwi Hospital (Kitui County Government)

Revised Annual Report ond Finoncial Stolements for The Year Ended 30th June 2023

4. Management Team

CECM-Finance, Economic Planning and Revenue

ManagementPeter Mwikya KilonzoI

CECM-Health and SanitationRuth Koki Mwanzia2

Chief Officer- Finance, Revenue Management and

AccountinJohn Makau KimweleJ

Chief Officer- Public Health and SanitationLynn Kitwan4

Chief Officer- Medical ServicesDr. Benson Musyoka
Wambua

5

Chief Officer-Drugs and Medical Supplies6

Medical SuperintendentDr. Winfred Muange7

Head of FinanceCPA Winnie Mue8

Head of Nursing Department9

Head of PharmacyRose Wambua10

Head of Supply Chain

Head of NutritionNorrah Ndululut2

Head of LaboratoryAnna Yula13

t4 Kasimbi Kitonga

Head ofRecordsRose Kavuwa15

Head of Public HealthPaul Nzomot6

Health Administrative OfficerMutua Mailut7

Aggrey Kinyalili
Kamba

Beatrice Ngomo

Moffat Mutuall.

Head of Revenue



Kauwi Hospital (Kitui County Governmenl)
Revised Annual Report and Financial Statemenls for The Year Ended 30th June 2023

5. Chairman'sStatement

Kauwi Sub County Hospital has continued to operate fairly well during the financial year ended

30th June 2023. Moreover, the Country is yet to heal from the Covid-I9 effects and so is Kauwi

Sub County Hospital.

Some ofthe challenges faced during the year included:

o Inadequate funding from the County Govemment of Kitui;

o Late disbursement of funds to the hospital by the County Government of Kitui;

o Inadequate Staff both medical and administrative/Operational;

r Huge unpaid claims from NHIF;

o Inadequate medical supplies thus reducing patients' workload due to reduced trust from

the Hospital side; among others

In the future, the Hospital proposes to:

o Request for additional funding from the County Govemment of Kitui so as to be able to

meet debts as and when they fall due;

o Request timely disbursement of funds from the County Government of Kitui;

. Request for additional staff from the County Government of Kitui for an optimal staff

establishment;

o Conduct follow ups with NHIF to have claims settled in time; and

o Request for optimal medical supplies from the County Govemment of Kitui;

In conclusion, despite the challenges faced by Kauwi Sub County Hospital the Board of

Management is optimistic that the hospital will stand the test of time in its quest to provide

quality medical services.

Signed:

Major (Rtd) Boniface Nganda,

Chairman, Board of Management

vl



Kauwi Hospital (Kitui County Government)

Revised Annual RePort and Finoncial Slatemenls for The Year Ended 30th June 2023

6. Report of The Medical Superintendent

Kauwi Sub County Hospital has continued to operate fairly well during the financial year ended

30th June 2023. Moreover, the Country is yet to heal from the Covid-I9 effects and so is Kauwi

Sub County Hospital.

During the year ended 30th lune 2023 the disbursements made to Kauwi Hospital were Ksh.

6,978,629.

Some ofthe challenges faced during the year included:

o Inadequate funding from the County Govemment of Kitui;

o Late disbursement of funds to the hospital by the County Government of Kitui;

r Inadequate Staff both medical and administrative/Operational;

o Huge unpaid NHIF claims;

o Inadequate medical supplies thus reducing patients' workload due to reduced trust from

the Hospital side; among others

In the future, the Hospital proposes to:

o Request for additional funding from the County Govemment of Kitui so as to be able to

meet debts as and when theY fall due;

o Request for timely funding by the County Govemment of Kitui;

r Request for additional staff from the County Government of Kitui for an optimal staff

establishment;

r Conduct follow ups with NHIF to have claims settled in time; and

. Request for optimal medical supplies from the County Government of Kitui;

In conclusion, with the right equipment, supplies and motivated staff, Kauwi Sub County

Hospital will continue to soar higher.

Signed: Ih,
Dr. Winfred Muange

Secretary to the Board

vll
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Kouwi Hospital (Kitui County Government)

Revised Annual Report and Finoncial Statements for The Year Ended 30th June 2023

7. Statement Of Performance Against Predetermined Objectives

(Two-lo-three pages)

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

accounting officer to include in the financial statement, a statement of the County Government

entity's performance against predetermined objectives.

Kauwi Sub County Hospital falls under the Ministry of Health and Sanitation of the County

Govemment of Kitui which has several strategic pillars which are broadly summarised in the

diagram below:
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Kauwi Hospitol (Kitui County Government)
Revised Annuol Report and Financial Statements for The Yeor Ended 30th June 2023

8. Corporate Governance Statement

The current Board of Management for Kauwi Sub County Hospital were gazetted on 25'h June

2021 as per Kenya Gazette Notice Numbet 6317.

The functions of the board of management include:

a. Supervise and control the administration offunds allocated to the hospital;

b. Through minutes, request the CECM to open and operate a bank account;

c. Prepare work plans based on estimated expenditure and drug stock levels and usage;

d. Cause to be kept basic books ofaccounts;

e. Cause to be kept records of accounts for income and expenditure and assets and

liabilities;
f. Cause to be kept permanent record ofall its deliberations;

g. Provide oversight to the hospital; among others

A member shall be added or removed according to the existing regulations on establishment of

boards of management.

Remuneration of the board members is as advised by SRC.

Generally, the hospital operates as per the set Terms of Reference conceming the number of
Board meetings held and the attendance to those meetings by members, succession plan,

existence of a Board charter, process of appointment and removal of Board members, roles and

functions of the Board, induction, and training, Board and member performance, conflict of
interest, board remuneration, ethics, and conduct as well as governance audit

x



Kauwi Hospital (Kitui County Government)

Revised Annual RePort and Financiol Stotemenls for The Year Ended 30th June 2023

g. Management Discussion and Analysis

The following is a brief outline of management discussion and analysis: -

ClinicaUoperational perfo rmance
Kauwi Sub County Hospital being geographically centrally located within Kitui West

Subcounty, receivls patients fiom the neighUouring wards including Mutonguni, Matinyani and

Kithumula /Kwa Mutonga ward.

During the Financial Year 2022123 the amount disbursed to Kauwi Sub County Hospital

u.oun't"d to Kshs. 6,978,629. This amount was utilized as per the agreed budget in running the

day to day operations of the hospital. The hospital plans to discuss with the management at

County t"uei on the possibility of increasing funding so as to meet its expenses as and when they

fall due and also avoid accumulation of pending bills.

Revenue collected from provision of medical services amounted to Kshs.7, 624,580' This

amount was however transferred to The Kitui Count Revenue Account as per the existing

standing orders. The unpaid claims by NHIF amounted to Kshs. 3,842,705'

The Matemity ward has a 7-bed capacity while the inpatient rooms arel2 bed capacity giving a

total of l9-bed capacity.
The facility also lias a 3-bed accident and emergency room used for casualty patients'

Dr. Winfred Muange

Secretary to the Board

xl
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10. Environmental And Sustainability Reporting
Kauwi Sub County Hospital exists to transform lives. It's what guides us to deliver our strategy,

putting the client/Citizen first, delivering health services, and improving operational excellence.

Below is an outline of the organisation's policies and activities that promote sustainability.

i) Sustainability strateg) and profile

The hospital has planted trees around the fence to improve environmental sustainability

ofthe region

ii) E nv iro nme ntal performanc e

The area around the hospital receives.fair amounl of ruin/all.

ii) Employee welfare

The hospital operates as per the set Human Resource Policies bolh at County and

International levels.

iv) Market place practices-

The following can be stated in relation to Kauwi Sub County Hospital:

a) Responsible competition practice.

The organization exists to provide medical services for no profit.

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, and treats its

own suppliers responsibly by honouring; conlrqcls and respecting payment

practices.

c) Responsible marketing and advertisement

Being a non-profit moking organization, no advert isemenls are done but the

hospital maintains good customer care services

d) Product stewardshiP

Kauwi Hospital has several staff each with specdic roles so as to uphold proper

use ofresources allocated to the hospital.

v) Corporate Sociol Responsibility / Community Engagements

The hospital has reducedits CSR activities due lo continued Covid-19 fficts

xll



Kauwi Hospital (Kitui County Governmenl)
Revised Annual RePort and Financial Statements for The Year Ended 30th June 2023

11. Report of The Board of Management

The Board members submitted their report together with the Audited Financial Statements for

the year ended June 30,2023, which show the state of the hospital s affairs.

Principal activities

The principal activities of the entity are to provide medical services

Results

The results ofthe entity for the year ended June 30 are set out on page I to 7

Board Of Management

The members of the Board who served during the year are shown on page vit.

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act.

By Order of the Board

r^H
Dr. Winfred Muange
Secretary of the Board

xlll



Kauwi Hospital (Kitui County Government)

Revised Annual Report and Financial Statements for The Year Ended 30th June 2023

12. Statement of Board of Management's Responsibilities

Section 164 of the Public Finance Managemenl Act,2012 (entities .should quote the applicable

legislation under which they are regulated)) requires the Board ol' Management to prepare

financial statements in respect of lhat entity, which give a true and fair view of the state of affairs

of the entity at the end of the financial yearlperiod and the operating results of the entity for that
yearlperiod. The Board of Management is also required to ensure that the enlity keeps proper

accounting records which disclose with reasonable accuracy the financial position of the entity.

The council members are also responsible for safeguarding the assets of the entily.

The Board of Management is responsible for the preparation and presentation of the entity's

financial statements, which give a true and fair view of the state of affairs of lhe entity for and as at

the end ofthe financial year (period) ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period, (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position olthe entity, (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation

of the financial statements, and ensuring that they are free from material misstatements, whether

due to error or fraud, (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies, and (vi) making accounting estimates that are reasonable in the

circumstances.

The Board of Management accepts responsibility for the entity's financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

gPSAS), and in the manner required by the PFM Act, 2012.The Board members are of the opinion

that the entity's financial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30, 2023, ard of the entity's financial position as at that date.

The Board members further confirm the completeness of the accounting records maintained for the

entity,whichhave been relied upon in the preparation of the entity's financial statements as well as

the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Board of management to indicate that the entily vtuill not

remain a going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

andThe Hospital's financial statements were approved by the Board on

signed on its behalf by: 
&-^

Name: Major(Rtd) Boniface Nganda
Chairperson
Board of Management

Name: Dr. Winfred Muange
Accounting Officer

xlv
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REPORT OF THE AUDITOR-GENERAL ON KAUWI SUB-COUNTY HOSPITAL FOR
THE YEAR ENDED 30 JUNE, 2023. COUNTY GOVERNMENT OF KITUI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac| 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kauwi Sub-County Hospital -
County Government of Kitui as set out on pages 1 to 53, which comprise of the statement

Report ofthe Auditor-General on Kauwi Sub County Hospital For the year ended 30 June, 2023 - County Government
of Kitui

HEADOUARTERS
An n iversary Towers

Monrovia Street
PO. Box 3oo84-ooroo

NAIROBI



of financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.1
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kauwi Sub-County Hospital - County Government
of Kitui as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl Act, 2012, the County
Governments Act, 2012 and the Health Ac|,2017.

Basis for Qualified Opinion

1. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment
as disclosed in Note 31 to the financial statements. However, as previously reported, the
facility had movable and non-movable assets of undetermined value relating to land,
buildings, furniture and fittings and computers which were not valued and disclosed in
financial statements. Further, the Hospital is built on two parcels of land of undetermined
size whose ownership documents were not provided for audit. ln addition, the Hospital
has four (4) motor vehicles and one (1) motor cycle whose ownership documents were
not provided for audit.

ln the circumstances, the accuracy, completeness, ownership and valuation of the
property, plant and equipment could not be confirmed.

2. Unconfirmed lnventories Balance

The statements of financial position reflect inventories balance of Kshs.2,775,028 as
disclosed in Note 30 to the financial statements. However, there was no evidence of the
annual stock take having been conducted to confirm the quantities, value and status of
closing inventories balances.

ln the circumstances, the accuracy, completeness and valuation of the inventories
balance of Kshs.2,775,028 could not be confirmed.

2. Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.2,011,136 as
disclosed in Note '16 to the financial statements. The amount relates to casuals and
contractual staff compensation. The Hospital received services from medical staff

Reporl of the Auditor Generol on Kauwi Sub-Coun,y Hospitalfor theyear ended 30June,2023 -County Covernment
of Kilui
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employed and paid by the County. However, the expenditure was not disclosed in the
financial statements and the payroll was not provided for audit.

ln the circumstances, the accuracy and completeness of employee costs of
Kshs.2,01 1 ,136 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kauwi Sub-County Hospital Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Lavufulness and Effectiveness in Use of Public Resources and
Effectiveness of lnternal Controls, Risk Management and Governance. However, some
issues remained unresolved as at 30 June, 2023 contrary to Section 149(2)(1) of Public
Finance Managemenl4c1,2012 which require Accounting Officers designated for County
Government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrfully and in an effective way.

Basis for Gonclusion

1. Late Submission of Financial Statements

The financial statements of the Hospital for the financial year ended 30 June, 2023 were
submitted for audit on 06 October,2023, six (6) days after the statutory deadline. This

Report of the Auditor General on Kauwi Sub-County Hospitalfor theyear ended 30June,2023 - County Government
of Kilui
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was contrary to Section 68(2)(k) of the Public Finance Management Act, 2012 which
requires an Accounting Officer to prepare annual financial statements for each financial
year within three months after the end of the financial year.

ln the circumstances, Management was in breach of the law.

2. Deficiencies in Implementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April,2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by seventy-four (74) or 73o/o of the authorized
establishment.

Staff Requirements
Level4

Standard
Number in
Hospital Variance

Percentage
olto

MedicalOfficers 16 7 I 56

Anesthesiologists 2 0 2 100

General Surgeons 2 0 2 100

Gynecologists 2 0 2 100

Pediatrics 2 0 2 100

Radiologists 2 0 2 100

Kenya Registered Community
Health Nurses 75 20 55

Total 1 0 1 27 74

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Service

Level4
Hospital
Standard

Actuals
in the

Hospital Variance
Percentage

o,lo

Beds 150 85
Resuscitaire (2 in Labor & 1 in
Theatre) 2 1 1 50

New Born Unit lncubators 5 4
New Born Unit Cots 5 5 0
Functional ICU Beds 6 0 6 100
High Dependency Unit (HDU)
Beds 6 0 100

Renal Unit with at least 5
Dialysis Machines 5 0 5

Two Functional Operational
Theatres-Maternity & General 2 0 2 100

Report of the Auditor General on Kauwi Sub-County Hospitalfor the year ended 30June,2023 - County Covernment
of Kitui
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ln the circumstances, the Hospital will not be able to deliver on its mandate

3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Kshs.7,624,580 in relation to the
rendering of services - medical income as disclosed in Note 11 to the financial statements.
However, the Hospital did not provide evidence to show that the reports were prepared
and submitted the same to the County treasury with a copy to the Auditor-General. This
was contrary to Regulation 64(1) of the Public Finance Management (County
Governments) Regulations,2015 which requires the Accounting Officer or receiver of
revenue or collector of revenue to prepare a quarterly report not later than the 1Sth day
after the end of the quarter.

ln the circumstances, Management was in breach of the law.

The statement of financial position reflects Nil balance on respect of property, plant and
equipment as disclosed in Note 31 to the financial statements. Physical inspection done
in April, 2024 revealed a number of high value medical equipment which were not being
used by the Hospital, these were, Autoclave (Pressure Steams Sterilizer), Mobile trolley,
Video copy processor, X-Ray film illuminator, Theater light(installed) and X-ray machine.

ln the circumstances, the value for money on unutilized/idle equipment could not be
confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor General on Kauwi Sub-County Hospitolfor the year ended 30 June, 2023 - County Government
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These deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

4. Managed Equipment Services - Unutilized Medical Equipment



report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Maintain Comprehensive Asset Register

The statement of financial position reflects Nil balance on respect to property, plant and
equipment. However, review of records provided for audit revealed that the Hospital did
not maintain comprehensive asset register which would include details of cost of assets,
depreciation rates for land and buildings, the terms on which it is held, with reference to
the conveyance, address, area, dates of acquisition, disposal or major change in use,
capital expenditure, lease hold terms, maintenance contracts and other pertinent
management details. This was contrary to Regulation 170(1) of the Public Procurement
and Asset Disposal Regulations, 2020 which provides that an Accounting Officer of a
procuring entity shall be responsible for maintaining a register of assets under his or her
control or possession.

ln the circumstances, the effectiveness of internal controls on management of assets
could not be confirmed

2. Expired Medical Supplies

The statement of financial position reflects inventory balance of Kshs.2,775,028 as
disclosed in Note 30 to the Financial Statements. Physical verification of inventories
revealed expired and phased out drugs with undetermined value which were stored in a
room in the theatre area of the Hospital. Further, it was noted that disposal of expired
drugs had not taken place since 2016.

ln the circumstances, the effectiveness on internal controls over management and
issuance of medical supplies could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters

Report ofthe Auditor General on Kauwi Sub-County Hospitalfor the year ended 30June,2023 - County Government
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related to sustainability of services unless Management is aware of the intention to
terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of '
performing their assigned functions.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of appropriate basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Audilor General on Kauwi Sub-County Hospital for the year ended 30 June, 2023 - County Government
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

Report ofthe Auditor General on Kouwi Sub-County Hospital for the year ended 30 June, 202 3 - Counly Government

of Kitui
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Kauwi Hospitol (Kitui County Government)
Revised Annual Report and Financial Slatements for The Year Ended 3Oth June 2023

14. statement of Financial Performance for The Year Ended 30 June 2023

Revenue from non-exchange transactions
6,168,6456,978,6296Transfers from the County Government

87,978,795.857In- kind contributions from the County Govemment

8Grants from donors and development partners

9Transfers from other Govemment entities

10Public contributions and donations

6,168,64594,957,424.85

Revenue from exchange transactions
7.485,630ll 1,624,580Rendering of services- Medical Service Income

t2Revenue from rent offacilities

l3Finance /lnterest Income

t4Other income (specfy)
7,485,6307,(t24,580Revenue fro m exchange transactions
13,654,275102,582,003.85Total revenue

Expenses
2,297,1472,150,571l5Medical/Clinical costs

1,747,800t6 2,01t,t36Employee costs

17Board of Management Expenses

l8Depreciation and amortization expense

795,063362,229l9Repairs and maintenance

20Grants and subsidies
1,881,r ls2l 2,501 ,060General expenses

22Finance costs

78,437,174.85
Salaries paid In-Kind

6,676,593Pharms and Non-Pharms Dispensed to Patients

7,485,6307,624,580Transfer to Kitui County Revenue Account
14,206,755Total expenses

Dcscription Notes+- 2022D3 202il22
_.-.----_
KshsI(shS

99,763,344.85



Kauwi Hospital (Kitui Couttty Governmenl)
Revised Annual Report antl Finoncial Statements for The Year Ended 30th June 2023

Other gains(losses)

Gain on disposal of non-Current assets 23

Unrealized gain on tair value of investments 24

Medical services contracts Gains/Losses 25

Impairment loss 26 C) (-)

Gain on foreign exchangc transactions

Total other gains/(losscs)
2,81 8,660 (5s2,480)

(Ihe notes set out on pages l0 to 50form an integral part ofthe Annual Financial Statements.)

The Hospital's financial statements were approved by the Board on

signed on its behalf by:

and

Major(Rtd) Bonifacc
Nganda
Chairman

Board of Managemenl

CPA Winnie Mue
Head of Finance

ICPAK No: 28941

Dr. Winfred Muange
Medical Superintendent

2
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Kauwi Sub County Hospital (Kilui County Government)

Revised Annual Report and Financiol Statements for The Year Endel 30th June 2023

Statement of Financial Position as of 30th June 2023

Assets

Current assets

4,023.r527 157.216.28Cash and cash equivalents

3,842,'105 4,987,21228Receivables from exchange transactions-NHIF Clarms

29Receivables from non-exchange transactions

JI,, 2,775,028Inventories

6,771,919.28 4,991,235.15Total Current Assets

Non-current assets

3lProperty, plant, and equipment

),/-Intangible assets

33Investment property

Total Non-current Assets

6,771,919.28 4,991,235.15Total assets

Liabilities

Current liabilities
2,423,670 1,58 I ,5 l0Trade and other payables

Refundable deposits from customers/Patients

Provisions
)tFinance lease obligation
38Current portion of deferred income

39Current portion of borrowings
l,58l,5lo2,423,670Total Current Liabilities

Non-current liabilities
36Provisions
JINon-Current Finance lease obligation

38Non-Current portion of deferred income

39Non - Current portion of borrowings
40Service concession liability

Total Non-current liabilities
1,581,5102,123,670Total Liabilities

J

2022t23

Kshs

t---l
!--l
L4 I
t3s
lro



Kauwi Sub County Hospital (Kitui County Government)

Revised Annual Report und Financial Slalementsfor The Year Ended 30th June 2023

3,,409,725.154,351279.28Net assets

Revaluation reserve

2,922,683.15Accumulated surplus/De li c i t

1,528,596.13Capital Fund

3,,409,725.156,774,949.28Total Net Assets and l-iabilities

(The notes set out on pullc.t t0 to 50form an integral parl of the Annual Financial Statements.)

The reyenue collactad by Kauwi Hospilal was transferred to the Kitui County Revenue

CollectionAccount(KCBAccountNo. t140752855)asperthebankstandingorders

The Hospital's financial statements were approved by the Board on

signed on its behalfby:

Major(Rtd) Boniface
Nganda
Chairman

and

CPA Winnie Mue
Head of Finance

ICPAK No:28941

Dr. Winfred Muange
Medical Superintendent

Board of Managcrttcttt

4
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Kauwi Sub County Hospital (Kitui County Government)

Revised Annual Report and Financiol Statemenls for The Year Endcd -l0th June 2023

15. Statement of Changes in Net Asset for The Year Ended 30 .lune 2023

The Hospital's financial statements were approved by the Board on

signed on its behalfby:

Br^

and

556,503.20556,s03.20As at July 1,2021

Revaluation gain

(552,480)(5s2,480)Surplus/(deJicif for the year

Capital/Development grants

4,023.154,023.15'/1As at June 30,2022

r
4,023.154,023.t5At Ju,ly 1,2022

Revaluation gain

I 53,193Surplus/(deficit) for the year

Capital/Development grants

157,216.152,822,683.15At June 30,2023

Major(Rtd) Boniface
Nganda
Chairman

Board of Management

CPA Winnie Mue
Head of Finance

ICPAK No: 28941

5

ioh I Accumulated Oapital
I:tr trdsu s/Deficir

r
-! !-

2,818,660

W
.........i .\.1-..-

Dr. Winfred Muange
Medical Superintendent



Kauwi Sub CountY HosPitol (Kitui
Revised Annual RePort tnd Finon

County Governme
cial Statements for

nt)
The Year Ended 30th June 2023

Cash flows from opcrating activities

Receipts
6,168,644.95

Transfers from the County Government

Grants from donors ancl clevelopment partners

Transfers from otlrcr (iovet'nnrent entities

Public contributiotts attd donations
7,624,580Rendering of services- Mcdical Service Income

13,654,274.95

Payments

Revenue from rent of lircilities

Total Receipts

Finance / interest incotnc

Other receipts (s 
1 

t t' c i l.r' )

2,297,1472,150,571Medical/Clinical costs
2,011,136

795,063362,229
Board of Mana!. rie llt lixpenses

Employee costs

Grants and subsidics

Repairs and mai t rtcttltttcc

1,881,1152,501,060General expenses

Finance costs
7,485,6307,624,580

14,206,75514,450,016

4t

Transfer to Corr''lr lie vcnuc Account

Net cash flott's l rottt o;lcr:rting activities

Cash flows from invcsting activities

Total Paynrt,

C)C)lant. equipment, & intangible assets

C)C)

C)C)

C)C)

(-)(-)

16. statement of cash Flows for The Year Ended 30 June 2023

Proceeds fronr 1lr,-' srrlc ol'property, plant, and equipment

Acquisition ol 'lnlcnts

Net cash llorr.' I in irrvcsting activities

Cash flows frorrr firtancing activities

PrOCeedS from h( )rrowitrss

Repayment 9f lr't tou itlgs

Capital grants lit -'tl

6

6,978,629

7,485,630

14,603,209

1,747,800

Purchase of Pro1,e rtr'. 1.r

Net cash l'Lrr' ,l itt I'irtancing activities



Kauwi Sub County Hospital (Kitui County Government)

Revised Annuol Report and Financial Statements for The Year Endel -10th June 2023

Net increase/(decrease) in cash and cash equivalents I 53,I 93.13 (552,480.05)

Cash and cash equivalents at I July 27 4.023.15 556,503.20

Cash and cash equivalents at 30 June 27 r57.216.28 4,023.15

The notes set out on pages l0 to 50 form an integral part of the Anrttral Financial Statements

The Hospital's financial statements were approved by the Board on

signed on its behalfby:
and

Major(Rtd) Boniface
Nganda
Chairman

Board of Management

CPA Winnie Mue
Head of Finance

ICPAK No: 28941

Dr. Winfred Muange
Med ical Superintendent
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Kauwi Hospital (Kitui County Government)
Revised Annual R rt and Financial Slalementsfor The Year Ended 30th June 2023

17. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2023

c-(a+b)

sts

il

Kshs

l) d

ll.cve n u c

6-1c-d) t-dt
coh

KshsKshs Iishs

f
6,978,6296,918,629 6,978,629'fransfers from the County Govemment

Grants from donors and development
partners

Transfers from other Govemment
entities
Public contributions and donations

7,624,5807,624,580 7,624,580Rendering of services- Medical Service
Income
Revenue from rent of facilities
Finance / interest income

Other receipts (spectfu)
10014,603,20914,603,209 14,603209Total income

Expenses
1002,150,571 2,150,5712,150,571Medical/Clinical costs
1001,811,576 1,811,5761,811,576Employee costs

100362,229362,229 362,229Repairs and maintenance
7,624,5907,624,580 7,624,580Transfer to Kitui County Revenue A/c

Grants and subsidies
1002,501,0602,501,060 2,501,060General expenses

8

Pi

-

utur
satio

n

Kshs

100

Remuneration of directors

Finance costs



Kauwi Sub County Hospital (Kitui County Government)
Revised Annual Report and Financial Stotementsfor The Year Ended 30th June 2023

Refunds

Surplus for the period 153,193

Total expenditure 14,450,016 14,450,016 14,450,016

The notes set out on pages l0 to 50 form an integral part of the Annual Financial Statements. The Hospital's financial statements

were approved by the Board on and sigrred on its behalfby

Major(Rtd) Boniface
Nganda
Chairman

Board of Management

CPA Winnie Mue
Head of Finance

ICPAK No:28941

Dr. Winfred Muange
Medical Superintendent

9
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Kauwi Sub Couttly HosPilul (Kilui
Revised Annual RcPorl anl Fintn

' County Governme
ciul Statemenls for

nt)
The Year Ended 30th lune 2023

18. Notes To the Financial Statements

l. General Information

Kauwi Hospital enriry is established by and derives its authority and accountability from PFM Act

2012. Tlrc gntity is rvlrollv orvned by the Government of Kenya and is domiciled in Kenya. The

entitl"s principal aclivit)' is provision of medical services'

2. Statement Of Conr pliancc And Basis Of Preparation

The flnlncial stalelrctrts have been prepared on a historical cost basis except for the measurement

at re-valuctl iltnounts of ccrtain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially dclernrincd liabilities at their present value. The preparation of financial statements in

conformity rvith Intcrnational Public Sector Accounting Standards (IPSAS) allows the use of

estirnult's rrr,l ussurrrptiorrs. It also requires management to exercise judgement in the process of

applr irrr, ' .. t,ntit_t,,s accounting policies. The areas involving a higher degree of judgment or

conrplcxit_r'. or w hcrc ussurnptions and estimates are significant to the financial statements, are

disclosc,l irr )l,,lc rx. 'l lrc llnancial statements have been prepared and presented in Kenya

Shillirrgs. rvlrich is tlrc lunctional and reporting currency of the entity.

'l'lrc ll[.:|,.: | .ilirrcnrcnts lrave been prepared in accordance with the PFM Act, and (include any

6tlttr.t;; ' ,' ;L lagi.,;ltttitttt), and International Public Sector Accounting Standards (IPSAS)' The

acc()r.lrtirt!, lr,,licics ldoptccl have been consistently applied to all the years presented.

Atlupl ion ol' Ncrr' :rrrrl llcvised Standards3

l0

lPS,\SB r!r'11..r.,'rl rlrc lpplicltion date of standards from I't January 2022 owing to Covid 19. This

was (1,\n,' r , i,le crrrirics s irh time to effectively apply the standards. The deferral was set for I't

Jantutrr l' ' .



Kauwi Sub Counly Hospilal (Kitui Counly Government)

Revised Annual Report and Financial Stalemenls for The Year Enlcl l0llt.Iuna 2lt -

Noles to the Financial Stalements (Continued)

i. New and amended standards and interpretations in issue but not vcl cl'li'clive i :r I ; r' r c:t r ended

30 June 2022.

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principlcs lirr the financirrl reporting of

financial assets and liabilities that will present relcvarrt rtnd uselirl irrlirrrnation to

users Of financial Statements fOr their assessmcttt <,1' thc atttt,' :rl .. tirrling and

uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements rvith rnorc useful inlirrrnittion than

IPSAS 29, by:

. Applying a single classification and measttrctrrcllt nr()dcl Ii I l,ri.rrrcial assets

that considers the characteristics of the asset's cash flows rrntl tlre objective

for which the asset is held;

' Applying a single forward-looking expcctctl creclit lo:" ;,,"tlcl that

applicable to all financial instruments subject to itttlT airtrrcrrt te sirrrgl and

IS

. Applying an improved hedge accounting nrodel tltat broailcrrs tlre hedging

arrangements in scope of the guidance. Thc rrlt'clcl develt'i ;r strong link

between an Entity's risk management strategies arrcl the acc()riirling treatment

for instruments held as part of the risk managcrne'r'l( stratcg).

(State the impacl olthe slandard to the Entity if reltvrttt)

Applicable: I January 2023

The objective of this Standard is to improve the relcvancc. lhithful re ; i(.'e rttativeness

and comparability of the information that a reporting Entity providcs irr its financial

statements about social benefits. The information proviclccl shoukl Ire ip Lrscrs of the

financial statements and general-purpose financial rcports assess:

(a) The nature of such social benefits provided by the Entit-"";

(b) The key features of the operation of those social bencllt schemes: rrrr''l

IPSAS 41:

Financial

Instruments

IPSAS 42:

Social Benefits

ll

npsctl



Kauwi Sub Couttt.t' Ilospitttl (Kitui Counly Governmenl)

Revised Annuul Rtprtrt unl Firrancial Statemenlsfor The Year Ended 30th June 2023

Amendtncttts t,,

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruntcttts

Other

improvetne-trls to

IPSAS

IPSAS 1.I

(c) The irnpact ofsuch social benefits provided on the Entity's financial perforrnance,

financial position and cash flows.

(.9tote rhe impact of the standard to lhe Entity if relevant)

,\;rplicrrblc: Ist JanuarY 2023:

a) Arnendments to IPSAS 5, to update the guidance related to the components of

bor.rowing costs which were inadvertently omitted when IPSAS 4l was

issucd.

h) Arlrc.ndnrents to IPSAS 30, regarding illustrative examples on hedging and

cr.cdit risk rvhich were inadvertently omitted when IPSAS 4l was issued.

c) Arncndrnents to IPSAS 30, to update the guidance for accounting for

lirraDcial guarantee contracts which were inadvertently omitted when IPSAS

J I rras issued.

,\nrcrrdrrrcrrts to IPSAS 33, to update the guidance on classirying financial

irr:,tLullcnts on irtitial adoption of accrual basis IPSAS which were inadvertently

ornittcd rr hcrr IPSAS 41 was issued.

(Slate tltt itttpuct of the standard lo the Entity if relevanl)

Applicublc I't Junuary 2023

. i/,.\. l.\' )) Di.tclosure of Financial Information about the General Government

Arncrrclnrcrrts to ret'er to the latest System of National Accounts (SNA 2008)'

. //'.\,lS 39: Entployee Bene/its

N,,*' dclctcs the tcrtn composite social security benefits as it is no longer defined in

::':t \s.

. I l'S,\S 29: Financial instruments: Recognition and Measurement

Stirrrtllrdnolongerincludedinthe202 I IPSAShandbookasitisnowsupersededby

ll'>Sn S .l I rvhich is applicable from l'r January 2023.

' ;a tlttr intpucl of the standard lo the Enlily if relevant

,iiuhlt l't Januury 2025

ihc .rurrtllld scts out the principles for the recognition, measurement, presentation,

:r:r.l ,,lisclt,surc ol'leases. The objective is to ensure that lessees and lessors provide

r:lcyapt illbrrtration in a manner that faithfully represents those transactions. This

i l ,rrrratiort gives a basis for users of financial statements to assess the effect that

t2



Kauwi Sub County Hospital (Kitui Counl)' Govunment)
Revised Annuol Re rt and Financial Slalenrcnls fttr The Year Endul -l0tlt ,Irttre 202.i
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leases have on the financial position, financial pcrlbrtrlallcc attr I crrslr llorvs of an

Entity.

The new standard requires entities to recognise, mcllsurc rtrtl l-,te:,, trl irrtorlnation on

right ofuse assets and lease liabilities.

State the impacl of the slondard to lhe Entity if reltvtttt

Applicable lil January 2025

The Standard requires,

Assets that meet the criteria to be classified as held lirr sllc to lrc tttcastrred at the

lower of canying amount and fair value less costs to sell arrtl thc dcplccirtion od such

assets to cease and:

Assets that meet the criteria to be classified as held lirr salc to be prcscrrtcd separately

in the statement of financial position and the results 0l'tliscorttitttr. .l , ; e r tions to be

presented separately in the statement of financial pcrlot'tttrttcc.

State lhe impact of the slondotd to lhe Enlity if rclcvottt

ll Early adoption of standards

The entity did not early - adopt any new or amended standards irt tltc ,r'car l{)llll j

Summary Of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions rvith other government etttitics itrc tttcasrttcd at l'air value

and recognized on obtaining control of the asset (ca.rih, goods, servict'.s, rttrtl ltropc'rt.r') il'thc transfer is

free from conditions and it is probable that the economic benefits or sct'vicc potcrrtill rclated to the

asset will flow to the entity and can be measured reliably.

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

l3



Kauwi Sub Coutrl-t' Ilttspitul (Kilui Cou,rl)' Governmenl)

Revised Annual Raporl untl I'-inanciul Slate nrcnls for The Year Enrled 30lh June 2023

Noles to the Financiul Slolernents (Conlinued)

Revenue from excha nge tra nsactions

Rendering of sert'iccs

The entity recognizr's revcnuc from rendering of services by reference to the stage of completion when

the outcome ol'll,e (mrrsactiorr can bc cstirnated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcome clrrnot bc rleasured reliably, revenue is recognized only to the extent that the expenses

incurred are recor e I trble.

Sale of goods

Revenue frorl ri,e rlle ol'gootJs is rccognizcd when the significant risks and rewards of ownership have

been transfe rrctl ro tlrc bu1,cr'. usually on delivery of the goods and when the amount of revenue can be

measured rcliablr'. l,r,l it is Prrbabtc that the economic benefits or service potential associated with the

transaction will ll, .r t,) the entity.

Interest ittco IIt c

Interest iucorrr,i 1., 1e clucd using thc cl'lbctive yield rnethod. The effective yield discounts estimated

future cash rcccil;ts tlrrouglr tlre expcctcd lile of the financial asset to that asset's net carrying amount.

The methocl apPIi,..r rl,is yiclcl to thc principal outstanding to determine interest income for each period.

Dividends

Dividentls gr r;i,,ril:rr clistriSLrtions rnust be recognized when the shareholder's or the entity's right to

receive pa) tlle rr l,' ,' e:ta b lis lt ctl.

Rental ittcoru e

Rental incorrrc u: r l, liorrr ol)crating lcascs on invcstntcnt properties is accounted for on a straight-line

basis ovcr the lcir,. lctttrs atrd included in revenue'
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Kauwi Sub County Hospital (Kitui County Governntent)
Revised Annual Report and Financial Slalemenls fttr The Yeur Endcl -l0tlt .l rrttt' -

Notes to the Financial Statements (Conlinued)

b) Budget information
The original budget for FY xxx was approved by Board on -r,rr.\'. Srtbserl'tr'ttl ,'r ltlditional

appropriations were made to the approved budget in accorclancc rvith speeil,. ,r, ri\,\lls from the

appropriate authorities. The additional appropriations are added to thc ori{rirrll htt.l.r'l lrv thc cntity upon

receiving the respective approvals in order to conclude the final btrdgct. Acct,rtlirr:rl,r'. tlrc cntitv recorded

nil additional appropriations on the FY 2022123 budget. The entity's btrtlgct is l.r't'i-'rrrcd on a different

basis to the actual income and expenditure disclosed in the financial slrttcttrcrtls. 'l ,,. 1 ,:rcirrl strtements

are prepared on accrual basis using a classification based on the nature ol'cxpett:.e.. iir tlrc statement of

financial performance, whereas the budget is prepared on a cash basis. 
-l'hc lu)r()trnls in the financial

statements were recast from the accrual basis to the cash basis and rcclassillctl hr' lTrcsctttrttion to be on the

same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparablc brrsis trr 11,.' ,., ,'r't,r ctl budget, is

then presented in the statement of comparison of budget and actual arnourlts. Irr ailditiorr to the Basis

difference, adjustments to amounts in the financial statements are also rnade lor dilll'rcnces in the formats

and classification schemes adopted for the presentation of the flnancial strltcllloltts and the approved

budget. A statement to reconcile the actual amounts on a comparable basis incltrdctl irr the statement of

comparison of budget and actual amounts and the actual as per the statcrncttt ol' linarrciitl pcrlortnance has

been presented under section xvi ofthese financial statements.

l5



Kauwi Suh Couttt.t' I Iospital (Kilui
Revised Annual RcPorl and Finan

Notes to lhe Finuncial Statenrenls (Conlinued)

c) Taxcs

Sales tax/ Vlluc Added Tax

Expenses arrcl usscls are recognized net of the amount of sales tax, except:

1> W5c1 tlrc sllcs tax incurrcd ou a purchase of assets or services is not recoverable from the

taxatiop lrrrlror.ity, in rvhich casc, thc sales tax is recognized as part of the cost of acquisition of

tlre rrsset or ls part of the expense item, as applicable'

;> Whcrr rccciyables arrd payables are stated with the amount of sales tax included. The net amount

ol s11.., rrrr rccovcrablc lionr, or payable to, the taxation authority is included as part of

receivul,lcs or payablcs in the statcment of financial position'

d) Irt vc':t ntcn t ProPertY

Investment l)i ,,,!.rli,'s rrrc rrrclsured initially at cost, including transaction costs. The carrying amount

includes tlr.' : . .rl c()st o l' corr1 porrcnts of'an existing investment property at the time that cost is

incurred il'rt ,,,iriorr critcria are rtrct arrrl excludes the costs of day-to-day maintenance of an

investment 1.r

Investment ,., ,.. :,.,,,rir.ccl through a non-exchange transaction is measured at its fair value at the date

of acquisiri,, rrt to initial rccognitiorr, investment properties are measured using the cost model

and arc tt .r 
|i1i,,11 tr l'.r'.r'-r -tcurs. lrrrcstrlent Properties are derecognized either when they

have bccrr u hcrr rlrc invcstn)cnt l)r'()pcrt)' is permanently withdrawn from use and no future

economic I . r.vicc l.rotcntial is cxpcctcd from its disposal. The difference between the net

disposal p: ' , cullling anrount ol'thc assct is recognized in the surplus or deficit in the period

of de-rce t, - rs 1rc rrraclc lo or li'trrn irrvcstrnent property only when there is a change in use.

Counll' Goventnt
cial Slotcnrcnts fo

ent)
r The Year Ended 30th June 2023

e) Pro'

All propcrt '

Cost inclr r I

parts of P'

parts as i

major ir; .

a replrcer

recognizc'

nil or nL," 
'

I6

,,lcr;rriprncttl

.,rrriprrrcnt arc statcd ilt cost lcss accumulated depreciation and impairment losses.

,,,rt, thlt is directll, attrihutable to the acquisition of the items. When significant

,r,l l..rlrriprnclt arc rcrlrrircrl to he replaced at intervals, the entity recognizes such

r.. illr spccilic rrsclrrl Iir cs urrd depreciates them accordingly. Likewise, when a

'jl:.'.1. ii; crrst is rccogttizcd in the carrying amount of the plant and equipment as

'-(),rn;ri(rn critcr'iu erc satisllcd. All other repair and maintenance costs are

r.'ll..il irs irrcurrcrl. \\'lrcrc lrrt asset is acquired in a nOn-exchange transaction for

,rr tl,.' :rssct is in il il llv ttrc:tsttred at its fair value.



Kauwi Sub County Hospital (Kitui Counly Govettttttcttl)
Revised Annual Report and Finonciol Slalemenls.ftrr Tht Ycor Entla .]0lh .lrrrrt

Noles to the Financial Statements (Continuul)

f) Leases

Finance leases are leases that transfer substantially the entire risks a.ld benellts ine i,l ,,tnership of

the leased item to the Entity. Assets held under a finance lease arc crpitalizc(l rt llr. ; 'rrtcnt of the

lease at the fair value of the leased property or' if lo*'cr' ilt lhc prt'scllt valttc rrl'llre i '' r;'lrrirtttttn lease

payments. The Entity also recognizes the associatccl lcasc liability at the inccptir,tt t,l'thc lease. The

liability recognized is measured as the present valuc of thc ltrttrrc tnininlttttt lcrr'.,' :'" rcrrts at initial

recognition.

Subsequent to initial recognition, lease payments are apportionccl bcttvccn llttrtttcc rrrld reduction

of the lease liability so as to achieve a constant ratc of intcrcst on thc rentairrittt 1,.,,,,.,.,- ol'thc liability.

Finance charges are recognized as finance costs in surplus or dcficit.

An asset held under a finance lease is depreciated over the trscltrl lilc ofthe assct' Il.r'cr'''r' if'there is no

reasonable certainty that the Entity will obtain ownership of the asset by thc cnti r'l l,r,' iL'rrsc term, the

asset is depreciated over the shorter of the estimated useful life of the asset and the Icrt ,.' i, t rtt.

Operating leases are leases that do not tranSfer substantialll, all thc risks antl I,,.'r;rllls irrciclental to

ownership of the leased item to the Entity. Operating lease paymcnts arc rccortt izcrl rts ittt operating

expense in surplus or deficit on a straight-line basis over the lease tcrrl.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. Tltc co:'t (,l irrtangible assets

acquired in a non-exchange transaction is their lair value at the date of thc cxchangc. [:ollowing initial

recognition, intangible assets are carried at cost less any accumulated anrortizatiort arttl accumulated

impairment losses. Internally generated intangible assets, excluding capitalizcd (lc\ cl()l)nrclrt costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in rvhiclr tlrc cxpenditure is

incurred. The useful life ofthe intangible assets is assessed as either finite or inde Ilrritc

t7
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Cottttll' Govcrnnrc
cial Slulcnrcttls for

ttt)
The Year Ended 30th June 2023

Notes to lhe Finuncitl Slulcnrcnls (Conlinuel)

h) Research itntl tlcvckrpnrcnt costs

The Entity expcpses rescarclr costs as incurred. Development costs on an individual project are

recognizcd as irlurtlil,lc itsscls u'ltetl thc [}rtity calt dctnonstrate:

)The tcclrrrie rrl ti'asibilit1,ol'conrplcting thc assct so that the asset will be available for use or sale

"r,r 
inl"6liorr to cottrplctc and its ability to use or sell the asset

)Thc assct t'ill scncralc littttrc econotrlic hencfits or service potential

> Tttc :l\..,1: r..! : | :,... ()l- rcs( rt tr.ccS lo Cont ltlClC tlrC ASSCT

)Thc uir, : '. i', :;.. :t't trc rclilttrly tltc cxPctrditure during development.

Followipg ir, , r r .-Lr,,;1i,i,1I1 ol'urr assct, thc assct is carried at cost less any accumulated amortization

and accrrnt'rr,rl . I i,rr.xrirrrrt'nt losscs. Alrroltizulion rtl'the asset begins when development is complete

and the ilsscl i. rn.,;!:rhlc lor trsc. It is arnorlizcd over the period of expected future benefit. During the

period ol'tl r. tlrc 0ssct is tcstctl lbr inrpairment annually with any impairment losses

recognizctl i, : irr stttpltts or clcllcit.

i) Fin:trrt'r

Financia I 'r"

Initial r

Financi: '

classillcrl :

maturit',:

classi!:

L<lrt tts

Loatt s l

not (lU ( '

meastlr'''

calctr'

irttc-sl

or del,

lrllln('nls

".! ,,l(,:r\ lt t'('nl Cn I

'r,L' rr',,',c o1'll'S \1i l() lrinancial lnstruments: Recognition and Measurement are

' 'rr..tlS :rl luir vrrlrrc tlrrotrgh surplus or deficit, loans and receivables, held-to-

''' ',r rril:rhlc-firr'-srrlc {lttancial assets, as appropriate. The Entity determines the

,, : I r\\('ls ll irriti:rl r('d()!.:tlition.

r ','- icrir:rri, !lrrrrrtcial ssets with fixed or determinable payments that are

' rl.-t. .\lle r irritirrl ntcosurctltent, such financial assets are subsequently

r 'r rr:, llrc .il,',tire irltcrest method, less impairment. Amortized cost is

lirl rnY rli r,r::rl ()r l)remium on acquisition and fees or costs that are an

r.r'rsl ri,le . l.,,sscs arising from impairment are recognized in the surplus

Iti



) The debtors or an entity of debtors are expcricne inl sigrrilicant lirrarrcill rlii,;,.r

) Default or delinquency in interest or principal l)ir.\ r)rcnts

) The probability that debtors will enter bankruyrtcl or otlrcr littarrcial rc()r i,ri,,,,,

D Observable data indicates a measurable decrcase in cstirnatcd lirttrrc crrslr 1,,,''

alrears or economic conditions that correlatc rvith dclatrlts)

( \'.: I changes in

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classificd as Ilnarrcial lirrl,iiiiies irt fair value

through surplus or deficit or loans and borrorvings, as appropriate. 'l hc l;riiil.r tl' iertlrines the

classification of its financial liabilities at initial recogtritiott.

All financial liabilities are recognized initially at lhir vrluc artd. in thc ca\c ()l lt,,rirs,ttr,l Ir()rrowings,

plus directly attributable transaction costs.

t9

Kauwi Sub County Hospital (Kitui Counly Governnrcttt)

Revised Annual Report and Financiol Slotemenls.fttr 'l'lt,' l ;'rr l"rttl' rl : :" ." '

Notes to the Financial Slatements (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or detertnirrrrhle l':r\ r1)crrts arttl lire,l ri c classified

as held to maturity when the Entity has the positivc inlcrti()n itnd abilii,r t,, i, rrity. After

initial measurement, held-to-maturity investments urc nlr:r..ur.(l itt irrri\)r1,.,i.' ,,c effective

interest method, less impairment' Amortized cost is crrlcrrlrrlctl lrt'lltkitt': irrlo tiiscount or

premium on acquisition and fees or costs that arc att itttcgt-rtl 1rttrt ()l' llr,.' cll.il ..' ii,,1.rr.st rate. The

losses arising from impairment are recognized in sttr;.lltrs or tlcllcit.

Impairment of financial assets

The Entity assesses at each reporting date whether tltctc i: q,lr.icctir e cr irlut:i. rre ial asset or

an entity of financial assets is impaired. A financill assct ()r art cntitv ol'llrrtrre i.,i 1,.'crned to be

impaired if, and only if, there is objective evidencc ol'irnpuirtttcrtt as a rcstrll ol lr:. i,i rr,. rtc events that

have occurred after the initial recognition ofthe assct (rtn irrcttrred 'loss crertt') rr:rri ll .ll I '5s cvent has

an impact on the estimated future cash flows of tlrc lirtattciul assct or tltc ctrtit' . '.ri assets that

can be reliably estimated. Evidence of impairment nraf includc thc Ibllo* irrg irr.,,. ,,, , .



Kauwi Suh Counl)' IhtsPilul
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ant)
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Notes to lhc I:itrutrt'iul Slulanrcnts (Cttrttitrual)

Loans antl ltorrorvittg

After initial recognition, irrlcrcst-bearin g loans and borrowings are subsequently measured at amortized

cost usin!, thc efli.r'tivc inrr-rcst nrcthod. Grins and losses are recognized in surplus or deficit when the

liabilitie s rr, .. .1,'r..'..,,,, r.,,.',1 as rr cll irs llrr(\rr!lr thc cll'ective interest method amortization process'

Arn0rtizc,.l c(,:,1 ir, c:rl.Lrl;rl.'tl hr trrkiug iDto rrciount any discount or premium on acquisition and fees or

costs tllilt :l!'.' lut ;i)l( r':lll llltrt ol'the cf'll'ctivc illtcrest rate.

i) Irrven torics

I (.(r(l l.\()n inirilrl rrcounitittrr. To the extent that inventOry was reoeived through

:,s (li,r p,r cpst 1r lirr rr nottrittitl cost), the cost of the inventory is its fair value at

Invettlorr:

non-t'rch','

the dltl,.' ot' ';

Costs irt. "'r".1 itr

follorr s:

z ll r,r' ri

manrr':. r :irt",

Altcr i, cco(,

the cr' :r

class ot .

the cst i, r

and tllc .e.

aS llll \'. I

entil'

Pror i

past c, t

will | 'I

ob li,

Wlrcr.

colltL

ceIta,

l,r ingin:l cach ltlorlLtct to its prcsent location and conditions are accounted for aS

,: lr ,c,-' cost rrsirr,: tlrc ri cightcd average cost method

,r I u t,rk in prrrlrrss ('r.st ol' direct materials and labour, and a proportion of

rr,';rrls brscrl on llrc rrornral opcrating capacity, but excluding borrowing costs

r. i1\'c1t()ry is rrrclrsrrrcrl at thc lower cOSt and net realizable valge. Hgwever, to

,i' )\ ',rr,)r'\' i5 1li .r1il,q,1i'11 or clcployed at no charge or for a nominal charge, that

i iri tl)e l, '. 'r ., 'st arltl the current replacement cost.Net realizable value is

. . irr tlrc ortlirr:,rr c()ur.ic ()f operations, leSs the estimated COSTS Of Completion

'-.:1rv t() n)irl c rirc ;ltlc, cxchange, or distribution. Inventories are recognized

' .,,1 i,,r rrtili,'' r,.,|) (r| d()nsurtlption in the ordinary course of Operations of the

r tlre I:rrlit'

,1 ,1111111r rv

ohlittrli,rrt

. it I)rcscnt obligation (legal or constructive) as a result ofa

,,Lrccs cnrbodying economic benefits or service potential

I u rclilble estilnate can be made of the amount of the

rrr rrll ol :r , r,,,'ision to be reimbursed, for example, under an insurance

. .,)!,rii, I r s.'puntte asset only when the reimbursement is virtually

l 0



Kauwi Sub Counly Hospital (Kitui Counly Govcrntttcttt)

Revised Annual Repo rt and Financial Slalemenls .fitr

Notes lo lhe Financial Statements (Conlinued)

The expense relating to any provision is presented itt tlt: :l.rlirrtctrt ol lli' ' "' i" r' ;r" ' i''1 ol'any

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liahilitt l' r " l"r'ir Ll'1" 'iirrl rrt the

notes to the financial statements, unless the possibilitr' ()l .rrr ('tir;l"ir ol r' rL ' 'd)' 'rtotnic

benefits or service potential is remote.

Contingent assets

The Entity dOeS not recognize a contingent assct. lrttl ,li .','re: tl.lrr., , r .r i' rirle rrhose

existence is contingent on the occurrence or non-occtlrl ' ii' i ('l (rl)c ()l' lrr' ' i lilttr ' rilts not

wholly within the control of the Entity in the notes lo tlrc Il|rrrr. i;tl slri. '. 'in!r" r:'sctS ilr€

assessed continually to ensure that developments arc irl'i i'r'ir't I' riII''' ' ' rncnts'

If it has become vi*ually Certain that an inflow ol'ccotl"ttric l)ertcllts ()l \'r\ i. ir' 'risc and

the aSSet's value Can be measured reliably, the lts.cl lt ,l '. ri'lrrlei! i- . ;.u('; i in the

financial statements of the period in which the chan!c t" ' rLr' '

k) Nature and PurPose of reserves

The Entity createS and maintains reserves in terms ot'sp.e ilie re(ltrircrrle rrir. (/." ' t ("s(n'es

mainlained and appropriate policies adopted')

l) Changes in accounting policies and estinr:rtcs

The Entity reCOgnizeS the effects of changes in accortlttirrr: l','r .', relr'(\"'.ii\. ' llee 'cil:ttl-t'les

in accounting policy are applied prospectively if rctrospc!tirt rrl'1rli'rrtiIrt r i,,

m) Employee benefits

Retirement benefit Plans

The Entity provides retirement benefits for its elnplr',ree : ,r,,.1 'liteetor': l''i" '[Lr , "rrts are

post-emplOyment benefit plans under which an etltitr' |)rt-'.s ll 'e tl cirrttt il'trL,"r, ' ' sePl 'Jrrlity (a

fund), and will have no legal or constructive obligation t() |ir) Iirltl)cr c.r lrilrrrli lre I I LI.cS flot

hold sufficient assets to pay all employee benefits |ct tirrg. t\) crr.l)l().\ e i .''r', i. - i I 'rrrd prior

periods' The contributions to fund obligations for thc l'i'-" rr i tr l ol're iite tt)crrt l)!r)iltr' 'i ci: . tl against

income in the year in which they become payable' Dclirretl l'crtqllt l)llrts itr e |(r:'l e rrtplorIii..rrt lrcnefit

plans other than defined-contribution plans. The dcllned bcrrcllt lirrrcls urc rLturr i,rli\' r aluetl IIi- rrnually

on the projected unit credit method basis. Deficits idcntillcd ut-c rec()\/elc!l tlltottrlit lttrrlp-srri;t Irtvtnents

or increased future contributions on a proportional basis to ull plrticipatirr:l crrtplorcts. iire c"rttlibtttions

and lump sum payments reduce the post-employment bcncllt otrligation.

7'ltc' l'c,t r lirrlttl .l
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Kauwi Sub Counly Hospital (Kitui Courtl-t' Grnr:nrnrcnl)

Revised Annual Report and Financial Slute nrcnls.fitr The Year Ended 30lh June 2023

Notes to lhe Financial Statemenls (Continuctl)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date of

the transaction. Trade creditors or dchlors clcnornirrrted in foreign currency are reported at the statement

of financial position reporting datc b1' uppll ing thc exchange rate on that date. Exchange differences

arising from the settlement of creditors, or ll'orn the reporting of creditors at rates different from those at

which they were initially recorded rJurirg thc period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized agairrst tltrrrlil\ in! usscts as part of property, plant and equipment. Such

borrowing costs are capitalized ovcr thc pcri.rrl cluring which the asset is being acquired or constructed

and borrowings have been incurrccl. CapiLrIizltiorr ccases when construction of the asset is complete.

Further borrowing costs are charged to thc statcntcrrt offinancial performance.

p) Related parties

The Entity regards a related part) ls a l)crs()rr or :rrr crrtity with the ability to exert control individually or

jointly, or to exercise significant irrllucucu or cr :lrc Entity, or vice versa. Members of key management

are regarded as related parties and corrrprisc thc rlircctors, the CEO/principal and senior managers.

q) Service concession arrilllgcnre ll (s

The Entity analyses all aspects ol'st'rvicc cr',rr,:e ssir',tt rrrangements that it enters into in determining the

appropriate accounting treatment urrcl clisclosrrrc rcquirements. In particular, where a private party

contributes an asset to the arrangenlcnt. thc [intitv rccognizes that asset when, and only when, it controls

or regulates the services. The opcrrrlor rntrst provitlc together with the asset, to whom it must provide

them, and at what price. In the cirsc ol'i.rsscts other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitletncrrt ol r,!lr,-'r'rr isc ''n,r' significant residual interest in the asset at the end

of the anangement. Any assets so rccor.lnizcrl arc tttcltsured at their fair value. To the extent that an asset

has been recognized, the Ilrrtitl rrlso rccounizcs a corresponding liability, adjusted by a cash

consideration paid or received.

') -)
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Revised Annual Repo rt ond Financial Statements Jitr 'l'lta l'crrr I'-nlal 30llt June 2023

Notes to lhe Financial Statemcnts (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hanrt .,rr,.l ertslt rrt batrk, short-term deposits on call and

highly liquid investments with an original maturitv r,l (i,re c nr,inths or less, which are readily convertible

to known amounts of cash and are subject to insignilicant risk of changes in value. Bank account

balances include amounts held at the Central Bank ol- K( n\ l irr)(l rt various commercial banks at the end

of the financial year. For the purposes of these lirrlrrcial strtcrnents, cash and cash equivalents also

include short term cash imprests and advances t6 irrrtlri,r'isctl public olficers and/or institutions which

were not surrendered or accounted for at the end ol'ti,c ilrtlttte i.rl -r'car.

s) Comparative figures

Where necessary comparative figures for the previoLrs llrrtncirrl -r'car have been amended or reconfigured

to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the finane ill ,\ e i.u cn(l rvith a significant impact on the financial

statements for the year ended June 30,2023.

5. Signilicant Judgments and Sources of Estimalion tlrrccrtainty
The preparation of the Entity's financial statements in e onlb, utity with IPSAS requires management to

make judgments, estimates and assumptions that llllcit thc rc1;orted amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingcnt lialrilitics, at the end of the reporting period.

However, uncertainty about these assumptions and estirtratcs could result in outcomes that require a

material adjustment to the carrying amount of the assct or liability affected in future periods.

-)

Estimates and assumPtions

The key assumptions concerning the future and othcr licl sottrces of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a nratcrial adjustment to the carrying amounts of

assets and liabilities within the next financial year. arc dcscribed below. The Entity based its

assumptions and estimates on parameters available rvltctr thc consolidated financial statements were

prepared. However, existing circumstances and assulnptions atrout future developments may change due

to market changes or circumstances arising beyond thc conlrol ol- the Entity. Such changes are reflected

in the assumptions when they occur. (IPSAS I . 140)
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enl)
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Govtrttnt
anrct s.ftt

Noles to the Financial Statements (Conlinucd)

Useful lives and residual valrres

The useful lives and residual valucs ofasscts are assessed using the following indicators to inform

potential future use and valtre lronr cl isposrt I :

processes.

Provisions

provisions were raised and managcrnerrt dctcrnrincd an estimate based on the information available.

Additional disclosure of these estirrtirtcs ,rl'prpvisi6tts is included in Note xxx'

provisions are measured at thc rnlrnirscnrcnt's l.est cstimate of the expenditure required to settle the

obligation at the reporting date anrl are discorrntctl to present value where the effect is material.

(lnclude provisions applicable fitr .tttrrr orsrtnis(tlion e.g provision for bad debts, provisions of obsolete

stocl<s and how management e s I i ! t 
" 

: i t 
"\ 

t I t c.t L' 
1 

t rr tt' i.t i r t r t t)'

l{
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'l lta I atrr l:ttriLl -10tlt June 2023

6. Transfers From The County Government

Paediatric block grant

Administration block grant

Laboratory grant

Total government grants and subsidies

Unconditional grants

Level 5 grants

Transforming health services for Universal care prtr.icct ( I I lL lC l')

Other grants

Conditional grants

User fee forgone

DANIDA
Wards Development grant

t5

o

Operational grant



Kauwi Sub Counly Hospital
Revised Annual Reporl and

(Kit ui Cou tt 1.1' Gotc rrt t
Fina nci o I St o I c nt a nls .[t

tctrl)
r The Year Ended 30lh June 2023

Notes to the Financial Statenrcnls (Conlinual)

6 Transfers from the Counlt' (lovcrttntettt

rnounl
gn izcrl to

78,437,174.85

9,541,621

0(I0 00 I

Kitui
Coun /Rec/0001 084270

Kitui
Coun /Rec/000 1085452

Kitui
Coun /Rec/00010871 97

Kitui County/Rec/000X

Total

(Ensure that the o tottttl t,'L

amount recorded by tlt" ,,

note/receipt should be r',,i

reconciliation have been itrcl r r

7. In Kind Contributiolr l'

Salaries and wages

Pharmaceutical and Non-l

Utility bills

600,000.00600,000.00
Kitui
County/Rec/00 0 | 07 620 I

600,000.00600,000.00
Kitui
County/Rec/O0 0 107 7 069

600.000.00600,000.00
Kitui
County/Rec/00 0 I 07 8024

600,000.00600,000.00
Kitui
County/Rec/OO 0 I 07 897 6

365,340.00600,000.00

600,000.00600,000.00

Kitui
County/Rec/000 I 080588

County/Rec/00 0 t 080587
Kirui

600,000.00600,000.00
Kitui
County/Rec/00 0 I 0822 I 6

600,000.00600,000.00

600,000.00

600,000.00600,000.00

600,000.00478,629.00

403,304.95500,000.00
6J6Efl4-956,97Ej29JX)

Total grants in kind 87,,978,,795.85

r otrn t
i'rrctl
r\lef

i r retl
irr r:omc
i( Shs

rec(
ini

\,

r)

t,r IllI

Medical supplies-Drawi rr

()l

,\ ,'ttt rcceived from the County fully reconciles to the

, tl,', ,.' rrtttt.,;/arred by the County. An aclcnow le dge me nt

, rt.t it,t' tt'ntlittg County Government. The details of the

,,,r,, ,; li l.

i,trr ,,rtr,l tllllcnt

\)

6

Kitui
County/Rec/000 I 083540



Kauwi Sub County Hospital (Kilui County Grtvcrtrrt,

Revised Annual Reporl and Financial Statemen!s.f ttt \Lrtt. I.tt,t,.. . ,,tt June 2023

(These include payments made directly by the Countl' (irlr'c'rnnrt'rtt.t ./itr slaff salaries and medical

drugs. These should be recorded both as income and expt'ttsc fitr tonplcleness offinancial statemenls)

8. Grants From Donors and Development Partncrs

',2

Cancer Centre grant- DANIDA

World Bank grants

Total grants from development partners

Research grants

Other grants (specify)

27

Paediatric ward grant- JICA



Kauwi Sub County Hospital
Revised Annual Report and

(Kit ui Co u ttl.1' Cr n'c rt
Fi tt u rt t' i u I Sl u I t:, t, c trl s

rtrtl)
tr The Year Ended 30th June 2023

ut

"/i

\rt ,. ri \ ntoun
t'
,l

.(l

lllco

Donor e.g., DANIDA

JICA

World Bank

Total

9. Transfers From Ot !'

Transfer from National t

Transfer from xxx Natit,r

Transfer from xxx Instit tr

Total Transfers

10. Public Conlrilrrrti

Public donations

Donations from local lr

Donations lrom ru i .

Donations from otlrr'r

Donations itr ki tttl-r,r r ;

(Provide briefe.t1"'"

iir irlrra ls

Noles to the Finoncial Stalenanls (Ctttttittttal)

8 (a) Grants from donors lrttl tlcvcloprtl('nt l)xrlncrs (Classification)

I

Erdi.

''.

Amr
rccogn
capila

lls

Other donations(,y,,'

Total donatiotts rtntl s''

t l rrtitit

iir)



Revised Annual Report and Finoncial Slolcnrcttls f rit ' ', .,;' , une 2023

Notes to the Financial Statemenls (Continuatll

10 (a)Reconciliations of amortised grants

Batance unspent at beginning ofyear

Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

I l. Rendering of Services-Medical Service Ilrcttttt,

Pharmaceuticals

Non-Pharmaceuticals

Laborato

Rad iolo

NHIF

Theatre

Out Patient artment

EDU A

Fee for service

Nutrition service

ln ections and Consultation

Exem lons

()

r0

,)

,r)

.,)ient

Paediatrics services

Farewell home services

Other medical services income

Total revenue from the renderin of serviccs
'.-ilt0

This revenue was transferred to Kitui Counll' Re vnttt .( .r///,/.\ j,,t ,i,r', . ,ifi!: slanding ofders

626.250

476,830

5,284,450

446,160

39.000

6,000

551,200

750

54,970

7,485,630

Kouwi Sub County Hospilol (Kitui Coun6' Gtt',''

,)

In



Kauwi Sub CountY HosPilul
Revised Annual RePort anl

(Kitui C(tttttt.l' OoYartt r

I:i n u nc i t l'\ t t r I t' ttt c nl.s .f

ttt'ttl)
itr Thc Ycur Ended 30th June 2023

Notes to the Financial Slulc tenls (Cotttittual)

12, Revenue From Rent of lracilitics

Commercial property

Total Revenue from rertt ol lrrcilitics

(Provide brief explarurtittn for thi'; t L'\'.'tttrc)

13. Financc /l ntcrcs( I

I
Cash investrnents and Ilrr:., .,.1rosit:

Interest income from sht,r t )()StlSrn/ cu

l]'rlt

14. Other Incomc

Income frotn srr; . ,,i

Total othcr ir

n

OI 202"
_-___---

KS

202i

KS

Residential property

6tion

Interest incornc tiorrr 'l

Interest incotrtc lir rrt t ,

Interest ft'ottr ott!'I rrr.l

Total linancc ittcttrtt c

Insurancc rcc,,'

202

Services conccssiort ir,.

Sale of goods (s lrtcr' p' | \lls' ( "' ' r: :s cl' )

()



Kauwi Sub County Hospital (Kilui Cout,t.t'(iot', r'',,',' )

Revised Annuol Report and Financial Slularttt ni't 'ii ) t 202-l

Notes lo the Financial Stolements (Conlittrtcl)

15. MedicaU Clinical Costs

Laboratory chemicals and reagents

Publ ic health activities

Food and Ration

Uniform, clothing, and linen

Dressing and Non-Pharmaceuticals

Pharmaceutical supplies

Health information stationery

Reproductive health materials

Sanitary and cleansing Materials

Purchase of Medical gases

X-Ray/Radiology supplies

Other medical related clinical costs (lrcl)

Total medical/ clinical costs

16. Employee Costs

Salaries, wages, and allowances

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staff medical expenses and Insurance cover -N I I I I

Group personal accident insurance and WIBA

Social contribution -NSSF

Other employee costs (SpecifY)

Employee costs

432,560

25.000

7

00

i. t60

r i.l J(r

893,25 5

I r.450

934,882

2,297,,147

1,643,400

104,400

Dental costs/ materials

202uzil

KSh!

,(t

l02lt
KSI

I,747,800

-tl



Kauwi Sub County Hospitul (Kiltri Crttrrrt.r (iovcrnn

Revised Annual Reporl and Fintutciol S!y!'1,,!1./:

Notes to the Finunciul Stutenrcrtls (Cttrttitrucl)

17. Board of Managcrrlcnt Expcnscs

Chairman's Honoraria

M ileage

Inductiort arrtl tr:,

Airtime allowatrccs

Total

18. Deprcci:rtion .\ nrl .'\rrrorti''"ti'trr Ilrlrcrr\c

rtttl)
tr Thc l'cur Ended 30th June 2023

Property, plant and ec;tt i l.rttlcnt

Intangible assets

20

J62,229

19. Rcp:r

CompLrt

Motor r','l

Maintcrr r

Total r

I

-

426,763

368.300

795,063

ntion

Sitting allowance

Insurance expenscs

Travel atttl uce, .

lir
KSh

Investment Pr()n('r!\' ("" ': ''l 'rl "
Total dcpr'",'

$Fip1io" '#tr
Propertr'- I' 222,629

Medical

Officc c

Furniturc antl t. i1'

r-r9.600



Kauwi Sub County Hospital (Kittri ('rttrr;'.t ('''
Revised Annual Report and Fi rttt r t c i u I S' I u I at t tt' r t t.: .1

Notes to the Financial Statemenls (Contitttrt'd)

20. Grants And Subsidies

Community development and social rrork

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer screening

Other grants and subsidies( sPec i /.v)

Total grants and subsidies

21. General Expenses

Advertising and publicity expenses

Catering expenses

Waste management expenses

Insecticides and rodenticides

Audit fees

Bank charges

Conferences and delegations

Consultancy fees

Contracted services

Electricity expenses

Insurance

Research and development expenses

Travel and accommodation allowance

Legal expenses

Licenses and permits

Courier and postal services

Printing and stationery

Hire charges

Rent expenses

Water and sewerage costs

Skills development levies

Telephone and mobile phone services

).1

tzl I

t55

KSh

3,000

63,5 r0

265.900

,l 57,200

Internet expenses

t'1 11r, l'1'11y l.'trlal

l./. -i,,i)

2

202U27

KShs

t,257,203

0 173,070



Kauwi Sub County Hospitul (liittti ('ttrurt.v Goverttntartl)

Revised Annual Rcporl un l:itrttrtciul ,St tlcnrcnts.firr 7'l't,: l'tur Enlcd 30lh June 2023

Stafftraining and dcvc l()l)rrr! rrl

Subscriptions to Prof'css

Subscriptions to rlewsl)il
azctte rma aztncs- ilr4l

i,,r,,l t,,"f i..

Total Ccncr:rl I i

22. Financc ('o. ts

lnterest ott I' r''l

23. C:r

Librarv bool:.t /.. ! ,

2,501,060

2t)

2t)

Propcrt r

Othcr

Total g

20

KS

-lt2)

1,881,1l5

I T

I I

btion 2022123

KShs

l(Shs

I(Shs

Parkinq c lr:r:

Icr;'

Borros trr' '

Finance lcascs (lrt t r,. .,

Interest ott 1,,''r" 1 ' '

Tot:rl

Scri1,.

\
s

Intan

, rrt As

,I nlc|l I24. r',r

-cr

Invc,

Tota I r
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Revised Annual Reporl and Finurtt'irtl ;it

t'(r0t'cl
tl(nr(ltl

Notes to the Financial Statctttatrts (('tttttittttct!1

25. Medical Services Q6nl1;11'15 ( i:rir' I

Comprehensive care contracts rvith NIlll
Non- Comprehensive contracls cllrc \\ iti r lr I I I I

Linda Mama Program

Waivers and Exemptions

Total Gain/Loss

26. Impairment Loss

Intangible assets

Total impairment loss

Current accounts

On - call deposits

Fixed deposits accounts

Cash in hand

Others(s pe c ifl)- Mobile moncy

Total cash and cash equivalcnts

2021
ll

2

l.0ll. t5

r,02.t. l5

Property, plant, and equiprnc,,t

27. Cash And Cash Equivalents

,.2

s

\

I l) /.1I ().li)
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Revised Annual Rcport (trl I:itttttrt'iul 'ltttte ttrcnl.s.fitr L'lt t l'aur Enlctl 30th June 2023

Notes to the Finunciul Slul(ttt(ttl.\ ((.rtrrtirrttal)

27 a . Detailcrl Anal sis o['(':tsh lttttl Citsh Eqrrivrtle rlls

.. !l

'll ll..l0.lsi8l0l
0 | |J I.r0.tti-.t8300

a) Current accr )unt

Co-operativc lJattk o t

Su b- totu I

b) On - call t

Kenya Cor, rc ial l,r,

Equity Barri.. ctc

Su b- totl l

c) Fixed dc; :rc(

Bartk Nar,

Sub- total

d) Others(.y,

cash in h

IVll b ile r

Sub- totu I

Grand to

28. ll eccir"

NHII:Clair

Rent recciv

Othcr cr.

157,,216.28

',llS

Les': ir

Tol:ri t,,

4,023.15t57,216.15

0.13

4,023.15

4,023.15157,216.28

4,987,212

(-)

1,1)87,212

i;;#
Co-operative l3ank ol i.ir

r
_2022t23

KShs

I+

lscriptio

'sits

rl I

202

KS



Kauwi Sub County Hosltitul (Kittri r

Revised Annual Re rt und Finattt'iul '\ t,t.

Notes to the Finonciul Slolcntettts (Cott'

29. Receivables Front Nrtn-lirt'lt:t.t-.'

Transfers from the County Coverntttcnt

Undisbursed donor funcls

Other debtors (non-cx lttttg<' tt'tttt.\tt

Less: impairment allorvance

Total

30. Inventories

Pharmaceutical suppl ies

Maintenance supplies

Food supplies

Linen , clothing supplies and other non-pltrtttr,.re . i

Cleaning materials supplies

General supplies

Less: provision for impairment of stocks

Total

.,),.

.'(ltt)

(,

)021

(-)

,
s

5



l',

Kauwi Sub County Hospilal (Kitui County Government)
lt,','i,'trl .t , t7 11t, I P r, nrtrl l rrrl Fi,t rt trci,r I ttula,rrcnls .for Thc Yaur Ended 3Oth lune 2023

.', r..'.'.r' /rr thc Fittuttt itI Sirttcnrcnts (Conlinued)

31. p",,'rr.rt)', Plant and Equipment

Shs

l) !s /_) (-/

tl

,\

T
I

(-)

(-)

At 30"' June 2023

( -'l

,')

')

Depreciation and
inr p:r irment
At lJulv 2021

Depreciation for the year

Disposals o (, C) C)(, C) C)
I mpairment C) C) C) (-) G) o C)

II

38

-

l



Kauwi Sub County Hospital (Kitui County Governmenl)
Revised Annual Report and Financial Slolemenlsfor The Year Ended 30th June 2023

At 30 .Iune 2022

At July 2022

Depreciation

( )(, G) (, C)Disposals (-) (-)

C)( G) (, (, G) C)Impairment

o C)Transfer/adjustment

At 30rh June 2023

Net book values

At 30th June 2022

At 30th June 2023

Note:
l. The County Government of Kitui is in the process of valuing its assets and their exact volue will be reported in due course
2. During the year, there was nil addition and disposal offixed assets.

39

Buildir
ps and Vlotor



Kauwi Sub County Hospital (Kitui Counly Government)
Revised Annual Report and Financial Slalementsfor The Year Ended 30lh June 2023

Notes lo the Financial Stalements (Conlinued)

32. Intangible Assets-Software

33. InvestmentProperty

34. Trade And Other Payables

Cost

At beginning ofthe year

Additions

Add itions-lntemal development

(-) (-)Disposal

At end ofthe year

Amortization and impairment

At beginning ofthe year

Amortization for the period

lmpairment loss

At end of the year

NBV

Additions

Fair value gain

( ) ( )Depreciation (where inveslment property is ol cost)

At end of the year

Trade payables

Employee dues

r99,560Th ird-party paym ents (unre m i t te d p ay ro I I de d uc t io n s)

Audit fee

1,58 I ,5 l02,224,1t0Pending Bills
I,58l,5lo2,423,670Total trade and other payables

40

At beginning of the year



Kauwi Sub County Hospital (Kitui County Governmenl)

Revised Annual Repo rl and Financial Statemenls for The Year Ended 30th June 2023

Noles to the Financial Statements (Conlinued)

35. RefundableDepositsfromCustomers/Patients

36. Provisions

37. Finance Lease Obligation

Medical fees paid in advance

Credit facility deposit

Rent deposits

Others (specifl)

Total deposits

Balance at the beginning ofthe year

Additional Provisions
C)G)G)(-)Provision utilised
C)C)C)Change due to discount & time value for money

Total provisions

Current Provisions

Non-Current Provisions

Total Provisions

KshsKshs

Current Lease obligation

Long term lease obligation

Total

4l

nrovttlol

t) --l



Kauwi Sub Counly Hospital (Kilui County Government)
Revised Annual Report and Financial Statementsfor The Year Ended 30lh June 2023

Notes to lhe Financial Statemenls (Conlinued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

Current Portion

Non-Current Portion

Total

Balance b/f
Additions during the year

(-) (-)(-) (-)Transfers to Capital fund

(-) ( )(-) (-')Transfers to statement of
financial performance

( )(-) ( -.)(-)Other transfers (Spe c rfy)

Balance C/F

Balance at beginning ofthe period

External borrowings during the year

Domestic borrowings during the year

( )C)Repayments ofexternal borrowings during the year

(-) ( )Repayments of domestic borrowings during the year

Balance at end of the period

42

KShs KShr

39. Borrowings



Kuuwi Sub County Hospilal (Kitui Counly
Revised Annual Reporl and Financial Slat'

nt)
The Yeor Ended 30th June 2023

Governme
ements for

Notes to lhe Financial Statemenls (Continued)

39. (a) Breakdown ofLong- And Short-Term Borrowings

40. ServiceConcessionArrangements

lonCurrent Obli

Non-Current Obli lon

Total

Fair value of service concession assets reco ized under PPE

C)Accumulated de reciation to date

amountNet ln

Service concession liability at beginning of the year

(,Service concession revenue recognized

Service concession liability at end of the year

Ad usted for:
reciationD

C)C)Non-cash rants received

Impairment
(,C)sal of assetsGains and losses on dis

Contribution to provisions

Contribution to impairment allowance

Working Capital adjustments
(-)C)Increase in inventory
C)(,Increase in receivables

Increase in payables

Increase in payments received in advance

Net cash flow from operating activities

43

41. Cash Generated from Operations

C)

Increase in deferred income



Kauwi Sub County Hospital (Kitui Counly Governmenl)
Revised Annual Repo rt and Financiol Slatemenls for The Year Ended 30th June 2023

Notes to the Financial Statements (Conlinued)

42. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and tiquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on the unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

44



Kauwi Sub CountY HosPital
Revised Annual Reporl and

(Kilui County Governme
Financial Slate ments lor

nt)
The Year Ended 30th June 2023

Notes lo the Financial Stalements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has nil significant

concentration of credit risk.

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of

management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant'

At 30 June 2021

Receivables from exchange transactions

Receivables from -non-exchange transactions

Bank balances

Total

At 30 June 2023

Receivables from exchange transactions

Receivables from -non-exchange transactions

Bank balances

Total

45



Kauwi Sub County Hospital (Kilui County Governmenl)
Revised Annual Reporl and Finunciul Stutemenlsfor The Year Ended 3Olh June 2023

At 30 June 2022
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total

At 30 June 2023

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation

Total

I

(iii) Market risk

The hospital has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee.

46
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Revised Annual RePo rt and Financial Slalements for The Year Ended 30th June 2023

Notes to lhe Financial Slatements (Conlinued)

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day implementation of those policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk'

a) Foreign currencY risk
The entity has traniactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local culrency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised

assets and liabilities by projecting eipected sales proceeds and matching the same with expected

payments.

At J0 June 2022

Financial assets investments, cash debtors

Liabilities

Trade and other a ables

Borrowi

Net foreign culrency asset/(liability)

At 30 June 2023

Financial assets investments cash, debtors

Liabilities

blesTrade and other

Borrowin

Net foreign currencv asset/(liabilitv)
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Noles to the Financial Stalements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

20xx
t0%Euro
t0%USD

20xx
lj%oEuro
t0%USD
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Noles lo the Financial Slatements (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement offinancial performance ifcunent floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate

increase/decre ase of 5Yo would result in a decrease/increase in surplus of KShs xxx (20xx -
KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concern. The entity capital structure comprises of the

following funds:

43. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions'

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of lhe entity, holding 100% of the entity's

equity interest. The Govemment of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:

Revaluation reserve

Retained earnings

Capital reserve

Total funds

(-)Less: cash and bank balances

Net debV (excess cash and cash equivalents)
-%-%Gea ring
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Notes to the Financial Statemenls (Conlinued)

i) The National Govemment;

ii) The Parent Ministry;

iiD Xxx;

iv) Xxx;

v) Xxx;

vi) Key management;

vii) Board of directors;

Transactions with related parties

a) Services offered to related parties

Services to xxx

Sales of services to xxx

Total

b) Grants from the Government

Grants from County Government

Crants from the National Government Entities

Donations in kind

Total

c) Expenses incurred on behalfof related party

Payments of salaries and wages for xxx employees

Payments for goods and services for xxx

Total

d) Key management comPensation

Directors' emoluments

Compensation to the medical SuP

Compensation to key management

Total
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Notes to the Financial Statements (Continued)

44. Segmentlnformation

QYhere an organisation operates in dffirenl geographical regions or in departments, IPSAS 18
'on 

,rg^rntolrrporting riquires an entity to present segmental information of each geographic

regii or department to inable users indeistand the entity's performance and allocation of
resources to dffirent segments)

45. ContingentLiabilities

46. CapitalCommitments

47. Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding EntitY

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. lts ultimate parent is the Govemment of Kenya'

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

Court case xxx against the comPanY

Bank guarantees in favour of subsidiary

Total

KshsKshs

Authorised For

Authorised And Contracted For

Total

5l
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19. Appendices
APPENDIX I otions

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report

I
Trade and Other Payables
older than 2 years

Older payables have been partly paid Partly Resolved 30th June 2024

2

Non - Compliance with
requirements in Universal
Health Care

The County Ministry of Health and
Sanitation is working on the
compliance

Not Resolved IJnknorvn

.,

Inventories -
Pharmaceuticals and Non-
pharmaceuticals:
Inadequate storage faci lities

The County Ministry of Health and
Sanitation is planning to construct a
storage facility for drugs

Not Resolved Unknown

Lack of Entity Asset
Information-No Asset
ownership documents

4

Asset ownership documents are held in
the Office of the County Secretary and
are available for verification

Resolved

5
Lack of Risk Management
Policy

The County Ministry of Health and
Sanitation is working towards
developing a risk management policy

Not Resolved Unknown
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(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final external audit report that is signed by

Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for

implementation of each issue.

(iv) ln(icate the status of "Resolved" or'Not Resolved" by the date of submitting this report to National Treasury.
I \-

Util-h
Dr. Winfred Muange
Accounting OIIicer
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APPENDIX ll: Proiecls lmplemented bv The Enlilv

Projects implemented by the Hospltal Funded by development partners

Status of Projects completion

(Summarise the status ofproject complelion at the end of each quarter, i.e. total costs incurred, stage which the project is etc)

Note: There were no donor funded projects carried out in the Financial Year 2022123

I

2

I

)

J

54
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APPENDIX lll: lnter-Enti tv Confirmotion Letler

Kauwi Hospital
Kitui County

The Kitui County wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please compare the

amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the

space provided and return it to us.

Amounts Disbursed by Kitui County (KShs) as at 30th June 2023 Amount
Received by
Ibeneficiary

entityl
(KShs) as at

Oth June 2022' (E)
J

Reference Number Date
Disbursed

Recurrent
(A)

Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

600,000.00 0
Kitui
County/Rec/000 I 07620 I

Augl Tth

2022 600,000.00 600,000.00

600,000.00
Sepl gth

2022 600,000.00 600,000.00
Kitui
County/Rec/00 0 | 07 7 069

0Oct24tn

2022 600,000.00 600,000.00 600,000.00
Kitui
CountyiRec/000 I 078024

600,000.00
21"t Nov
2022 600,000.00 600,000.00

Kitui
County/Rec/000107 897 6

234,660.00Dec23'd
2022 600.000.00 600,000.00 365,340.00

Kitui
County/Rec/000 I 0805 88

0Jan3Itt
2023 600,000.00 600,000.00 600,000.00

Kitui
County/Rec/000 I 080587

600,000.00 0Febl"Kirui
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(F)=(D-E)
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County/Rec/0O0 I 0822 I 6 2023 600.000.00 600,000.00
Kitui
County/Rec/000 I 083540

l3th March
2022 600,000.00 600,000.00 600,000.00 0

Kitui
County/Rec/0O0 I 084270

30th March
2023 600,000.00 600,000.00 600,000

Kitui
County/Rec/000 I 085452

2gth

2023
April

600,000.00 600,000.00 600,000.00 0

Kitui
Counry/Rec/0001 087197

gth

2023
June

478,629.00 478,629.00 600,000.00 ( 121,371.00)
Kitui County/Rec/000X rrd

5

2023
July

500,000.00 500,000.00 403,304.95 96,69s
Total 6.q78.62q.00 42?E*629-00 6,t 68,644.q5 809,984.05

In confirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneficiary entity:

xr." ....h.t.1.0.i^ Mcr-- t

I
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PPENDIX lV Re ortin of lim R vontt enditur

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/Ir4D/Head

Name and contact details ofcontact person (in case ofany clarifications)

Note: There was nil climate related reporting during FY 2022123

Ql Q2 Q3 Q4
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Note: There was no disaster related expenditure during the FY 2022123

Year QuarterPeriod to
which this
report refers
(FY)
Name of
Reporting
Officer

Email TelephoneContact
details ofthe
reporting
o{ficer:

Column III Column VIIColumn I Column II Column IV Column V Column Vl
Sub-
programme

Disaster
Type

Category of disaster related Activity that
requi re expenditure reporting
(response/recovery/m iti gation/preparedness)

Expenditure
itcm

Amount
(Kshs.)

CommentsProgramme

Jt
58
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County Government of Kitui
Kauwi Sub County Hospital
Pending payables as at 30th June 2023

S.NO PAYEE DESCRIPTION LSO/LPO NO. AMOUNT
t ALPHETEC GEN. SUPPLIERS MAINTANANCE 3127120t9 3286559 14,660.00

2 ALPHETEC GEN. SUPPLIERS EQUIPMENT 4/9120t9 3286567 97,500.00

J ALPHETEC GEN. SUPPLIERS GEN. OFFI. SUPPLIES 4t24t2019 3286586 140,700.00

4 MAINTANANCE 5/212019 1646767 s3.980.00

P}IILSAMDO TRADEWISE
MERIC SUPLIES LTD

PRINTING &PUBt-ISI.IING 7lt2120t9 331 1920 19,500.00

6 REFINED FUEL t2t3t20t9 331 1939 300.000.00

7 SYUKI GEN. CONTRACTORS OTHER FUELS U8t2020 3284381 36,750.00

OTHER FUELS 3284254 20.000.00

9 BET'IER PHASE LTD OTHER FUELS 6/26/2020 3284274 20,000.00

l0 BETTER PHASE LTD OTHER FUELS 7 t26t2020 32842'7s 20,000.00

ll MUTONGUNI HIGHWAY FURNITURES 7^/2020 3284272 40,000.00

t2 JOSANE GEN. SUPPLIERS 3llLl202t 3284299 134.000.00

l3 JOSANE GEN. SUPPLIERS GEN. OFFI. SUPPLIES 3llU202t 3284300 7.660.00

t4 PHILSAMDO TRADEWISE STATIONERY 5t6t2021 1403925 r 45,700.00

l5 PHILSAMDO TRADEWISE PRINTING &PUBLISHING tU8t2021 317 1957 33,500.00

l6 VALLEYCREST LTD HOSPITAL SANITATION t0l)12019 33 I 1930 2.800.00

l7 FOOD & RATIONS 33fi926 7,500.00

l8 SHAKYM ENTERPRISE OTHER FUELS 9lt2120l9 33fi927 14,000.00

t9 BETTER PHASE LTD MAINTANANCE 2t8t2021 328429'7 16,090.00

20 SWAYTEAMS INVESTMENTS t0/9/2019 i284252 16,800.00

2t VALLEYCREST LTD FOOD & RATIONS t0l3l20t9 3itt929 19,800.00

22 GADMULATYALINK LTD OTHER FUELS t/t8/2021 20,080.00

59
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DATE

DNM FURNITURE AND GEN.

8 BETTER PHASE LTD 4^5t2020

GEN. OFFI. SUPPLIES

KASINGA VENTURES 812912019

GEN. OFFI. SUPPLIES

3284284
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SHAKYM ENTERPRISD OTHER FUELS 413/2019 3286566 44,000.00

OTHER FUELS 5130t20t9 44.000.0025 MARYMELI CONSOLIDATED 33 l 1906

26 VALLEYCREST LTD FOOD & RATIONS t013t20t9 50,640.00

FOOD & RATIONS 314t2021 f284298 72,300.00MUTONGUNI HIGHWAY

FOOD & RATIONS 4lt5l202t t403924 74,500.00

FOOD & RATIONS29 BETTER PHASE LTD 6t9t2021 1403929 82.050.00

HARBYTECH TRADEWISE STATIONERY 2537785 97.000.0030

FOOD & RATIONS 7l ,800.003l JOPHIL AGENCIES LTD 6/6/2023 2537783

)L HARVESTERS SUPERMARKET FOOD & RATIONS 213/2023 2537770 40,000.00

KNICKY AUTOMAX MAINTANANCE OF VEHI 3t7 t2023 1646772 38.800.00.)J

ELECTRICITY 370,000.0034 K.P.L.C 6/30t2023

KITWASCO LTD WATER 6130t2023 25,000.0035

NSSF NSSF 74,760.0036

2,298,870.00TOTALS

L) VALLEYCREST LTD OTHER FUELS t0128/2019 33 r 1935 33,000.00

60
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IN.KIND CONTRIBUTION
PHARMACEUTICALS AND NON-PHARMACEUTICAL
FOR YEAR 2022t2023
DATE rNvotcE No. AMOUNT

14t10t2022 KEMSA EMB-2-0 1 689 4-2022t 2023 166,861.00

19t10t2022 KEMSA E M B-2-0 1 7037 -20221 2023 1,388,464.00

19t10t2022 KEMSA E M B-2-0 1 6572-20221 2023 235,270.00

KEMSA EMB-2-0 1 6707 -2022t 2023 156,480.00

15t11t2022 MEDS 430544 1,330.00

15t11t2023 MEDS 430540
3t12t2023 MEDS 434432 382,547.00

22t12t2023 MEDS 4393 119,272.00

3113t2023 KEMSA 2-00688-2022t2023 2,190.00

21t312023 KEMSA 2-028557 405,231.00

2013t2023 KEMSA 2-020s18 2,2U,384.00
31t512023 471548 1,416,035.00

31t5t2023 MEDS 471700 2,434.00

TOTAL 9,541,621.00

APPENDIX Vll: ln-kind contribution-ohorms ond non phorms

NAME

21t10t2022

2,981 ,1 23.00

MEDS

6l
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Total Value
PHARMACEUTICAL ITEMS Description Presentation

Quantity Unit
price

atorvastatin 20mg 30s 10 59.00 590.00

Acyclovir Tablets - 400m9
ANTIVIRAL MEDICINES-
ANTIHERPES Pack of 10s 10 86.00 860.00

475,750.00Amoxicillin Capsules 500m9
ANTIBIOTICS & OTHER
ANTIBACTERIALS

'100s in
Blisters 865 550.00

102,200.00Amoxicillin Tablet 250m9 Dispersible, Scored
ANTIBIOTICS & OTHER
ANTIBACTERIALS Pack of 100s 292 350.00

3,750.00
Amoxycillin/Clavulanic Dispersible Tablets
228.5m9

ANTIBIOTICS & OTHER
ANTIBACTERIALS Pack of 10s 15

augmentin 625m9 80 300.00 24,000.00

dexamethasone injection

Azithromycin 500m9
ANTIBIOTICS & OTHER
ANTIBACTERIALS

Ampoule

Pack of 3s

10

50

16 00

52 00 2,600.00

160.00

100s 56.00 5,040.00cetrizine 1Omg 90

Clotrimazole Cream - 1% tube 910 15.00 13,650.00

13,050.00100s in
Blisters

87 150.00

ANTIBIOTICS & OTHER
ANTIBACTERIALS

100's rn

Blisters I 334.00 3,006.00

Ampouleinj fluphenazine

Invento as at 30th June 2023

o-Trimoxazole tabs 480m
ANTIBIOTICS & OTHER
ANTIBACTERIALS

t

Co-Trimoxazole tabs 334m

250.00
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95 7.00 665.00

29,400.0040 735.00

400.00
ANTIBIOTICS & OTHER
ANTIBACTERIALS

100s in
Blisters 7

350.00 70,000.00Ampoule 200tramadol in ection

48.00
ANTIHYPERTENSION
MEDICINES

100s in
Blisters 69

'100 00 93,000.00

61.00 3,660.00

930

60

100s in
Blisters

/J 4,380.00

NON OPIOIDS & NSAIMStbqprolg! fqqels - 200m9_

12.5 M Tablets
ANTIHYPERTENSION
MEDICINES Pack Of 30S

40.00 23,920.00Pack Of 30S 598
ORAL HYPOGLYCAEMIC
AGENTSMetformin Tablets 500M9 (Pack of 30s)

127.00 38,100.00300cytotec

127.00 94,869.00747

ack of 30s

100sMetronidazole Tablets 200m9

900.0030 30.00Nystatin Suspension - 100 0001u/ml

34,000.00170 200.00
ANTIACID/ANTIULCER
MEDICINES

100s in
BlistersOmeprazole Caps ules 20Mg ('100s in Blisters)

100s in
Blisters 925 122.00NON OPIOIDS & NSAIMSParacetamol Tablets 500m 100s in Blisters

18.00 13,770.00tubes 765

100sfl ucloxacillin capsules 500m9

2,800.00Flucloxacillin Capsules 250mg

3,312.00Hydrochlorothiazide Tablets 25Mg

28scarvedilol 6.25m9

60.00
Losartan Pottas i u m 50M g + 1-1y6 lschlothiazide

112,850.00

hydrocorte ointment
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22,500.00NON OPIOIDS & NSAIMS 60ml Bottle 750 30.00lbuprofen Syrup 100m9/5m1, 60ml

45.00 22,500.00

ANTIPROTOZOAL
MEDICINES-
ANTIAMOEBICS 100m1

500
Metronidazole Suspension - 200M9/5Ml

1,050.00tube 21 50.00ky gel lubricant

64,064.00bottle 1,232 52.00azithromycin suspension

30mL 50.00 4,100.00
TOPICAL ANTI-
INFECTIVE MEDICINES 82Nystatin Suspension - 100 0001u/ml

9,690.00

ELECTROLYTES

255 38.00
Co-Pack Of 4 Satchets of Low Osmolarity
ORS (500m1 Formulation) + '10 Tablets of
Dispersible Zinc Sulphate Tablets 20mg

10,800.00NON OPIOIDS & NSAIMS 400 27.00Paracetamol Suspension 120m9/5ml

200.00 1,000.00
ANTIASTHMATICS AND
DRUGS FOR COPD 5

Salbutamol Nebulizing Solution - Smg/mL
1Oml

4,300.00bottle 100 43.00fl ucloxacillin suspension 1 25/5ml

10,980.00bottle 180 61.00normal saline nasal drops

2,000.00
Ampoule

100 20.00
ANTIALLERGICS &
MEDICINE USED IN
ANAPHYLAXISAdrenaline lnjection - 1mg/ml

Penicillin Benz lln ection 5MU
ANTIBIOTICS & OTHER
ANTIBACTERIALS Vial 50 45.00 2,250.00

64
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Kauwi Hospital (Kitui Counly Governmenl)
RevisedAnnual Reporl and Financial Stalementsfor The Year Ended 3hh June 2023

12 80.00
960.00

Silver Sulphadiazine Cream - 1%

1,456,496.0
0

TOPICAL ANTI-
INFECTIVE MEDICINES 250Gm Jar

TOTAL

NON -PHARMACEUTICAL ITEMS

TAPES Roll 25 218.00 5,450.00Autoclaving Tape - % ( 19Mm X 50M)

SURGICAL DRESSINGS prece

1,445 13.00 18,785.00
Bandages Cotton Crepe RidgedMrinkled
Elastic- 5Cm X 4.5M Bp

SURGICAL DRESSINGS 3,103.00
Bandages Cotton LAlVoven Bp - 7.5Cm X
4.5M prece

Surgical Blades Size 23, S.S/C.S. On Disp Bp
Handle
Nasal Prongs For Oxygen Delivery -
Neonatal Size

Pack X 10SSURGICAL BLADES

RESUSCITARE

30,000.0050pairs 40 750.00latex examination gloves

ADMINISTRATION SETS Box Of 'l0S 219.00 280,320.00lnfusion Giving Sets With Air lnlet 1,280

900.00SPATULAS
Pack X
100Pcs 3 300.00Wooden Tongue Depressor 140Mmx19Mm

11,540.00SUCTION CATHETERS Dozen 1,154
Suction Catheters With Regulatory Valve -
Size 8 FG

MEDICAL STATIONARY Piece

5 20.00 100.00

29.00

196 00

107

1a
I

53 15.00 795.00

a66

Piece

10.00

Stock Control Cards

2.744.00
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Kouwi Hospilal (Kilui County Government)
Revised Annual Reporl and Financial Statements for Thc Yeur Ended 30th June 2023

500 10.00 5,000.00

Pack of 20s 87.00 9,570.00Cord Clamp (Umbilical) MATERNITY SUPPLIES

22,940.00Maternity Pads (Towels) MATERNITY SUPPLIES Pack X 10S 155 148.00

18,720.00Diapers (Midi) Paediatric BABY DIAPERS Pack of 10s 80 234.00

Pack of 50
Pairs 750.00 30,000.00

Gloves Latex Examination Disposable
Medium GLOVES 40

109,980.002,340.0
0

35,200.0016.00

18.00 11,340.00

47

CANNULAS

CANNULAS 630

Piece 2.200

Pack of 50
Pairs

4,800.00l.V. Cannulaes - 20G CANNULAS Piece 300 16.00

52,800.00l.V. Cannulaes - 24G CANNULAS Piece 2,640 20.00

32,555.00CANNULAS Piece 1,915 17.00

137,760.00Polythene Bags / Liners Black - 30 Litres COLOUR CODED BINS
Pack Of
100s 2,460 56.00

2,000 40.00 80,000.00Polythene Bags / Liners Red - 30 Litres
Pack Of
100s

3,450.00Needles Disposable G23 NEEDLES Pack of 100s

2,250.00
Suture Polyglycolic No 2/0, 75cm %C 31mm
RBN (Synthecon Brand) SUTURES Dozen 750.00

Gloves Sur eon - Size 7.5 Sterile

V. Cannulaes - 16G

LV. Cannulaes - 18G

67

110

GLOVES

Piece

i.V Cannulaes

COLOUR CODED BINS

23 150.00

3



Kauwi Hospital (Kitui Coung Government)
Revised Annuol Re rt und Financial Statemenls r The Year Ended 30th June 2023

S fln es 2Pc- 2mL Ru With G23 Needle X 1 SYRINGES
Pack Of
100s

Pack of
1000s

315 620.00 195,300.00

350.00 6 650.00
SAMPLE COLLECTION
CONTAINE:]SUrine Containers Plastic

TOTAL

Syringes 2Pc - 5mL Rup With G 2l Needle X
1112 SYRINGES

Pack Of
100s 294 670.00 196,980.00

Syringes 60mL without Needle, Short Nozzle
(Concentric) SYRINGES Piece 10 250.00

zinc Oxide Strapping - Size 7.5Cm X 4.5M
Bpc Piece 11 90.00 990.00

Syringes A D- Fixed Dose Of 0.5 mL With 23
G Needle SYRINGES Pack of 100s

1,500.0
0

4,500.00

Pregnacy Test Kit Pack of 50
14 1 15.00 1,610.00

2,775,028.0
0

1 ,318,532.0
0

a

19

2,500.00

3

LABORATORY
DIAGNOSTIC
EQUIPMENT

GRAND TOTAL


