
I

REPUBLIC OF KENYA

OFFICE OF TI{E AUDITOR-GENERAL

T

(.j-t-r:[{K-rtI'
t rid,'-('aruE:

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT CONSTITUENCIES

DEVELOPMENT FUND - KILIFI NORTH
CONSTITUENCY

FORTHE YEAR
ENDED 30 JUNE 2018

'1'ABi,Lt)

ts[:

THE I\TA TI r') Nl AJ_, As

DATE: 11JLl!\i 20i3 )

NAY

mA&AlT-l

t. .i

REPO

r\i:tOF

PAPERS LAI[)
F

B

,



a { a

)t

o
L



)

r{

o
tl RAM

orflc[
P. o.

0I illi tirp;16x ctl\l[8ox 952 () 2,lvIO lvlB
jiAI,

ASA

OIAPR2

rI1,/E
l' I*l r

D
JEI

NATIONAT

Prepared in

CONSTTfl.'ENCY DEVELOPMENT FUND- KILIFI NORT}I
CONSTITUENCY

RXPORTS AI{D FINA}.ICLAL STATEMENTS

FOR THE FINAT.ICI,AL YEAR ENDED

JUNE 3O,2O78

with the Cash Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)

!I
!'"r

C:
lT



{

t.

t



CONSTITUENCIES DEVELOPMENT FUND (NGCDF) KILIFI

rl Reports
For the

Table of

Statements
30,2olg

INFORMATION AND MANAGEMENT

NGCDTC COMMITTEE CHAIRMAN...........

COMMITTEE MANAGEMENT RESPONSIBILITIES. . . . . . .

AND PAYMENTS

AND LIABILITIES..

OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED..

POLICIES..

STATEMENTS......

Page

Page

1
I

II

III

IV.

V.

VI,

VII

VIII.

x.

KEY

FOR

STA

NOTES

l

.........12

13

14

....15

....16

....18

.22

tl

1

'l

I

I

i

June
Content



A(

t.



NATIONAL GO
; KI:LIFI NoRTH
Reports and Statements

r r For-the

CONSTITA ENCIES DEVELOPMENT FAND NGCDF)

I. KEY INTORA4ATION AI.ID MANAGEMENT

(a) information

The National Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly tuencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parliamen the Constituencies Development Fund Actr 2OO3. The Act was later reviewed
through the of the CDF (Amendment) Act 2007, and rcpealed through CDF Act, 2013.
The latter was y succeededby the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by Cabinet Secretary for Devolution, who is responsible for the general policy

of the Fund.and strategic

tvTandate
The mandate of the

a) Recognize
as derived from sec (3) of NG-CDF Act,2015 is to:

impleme
constituency as a

of national government
b) Facilitate the and implementation of national Sovernment functions in all parts

of the pursuant to Article 6(3) of the Constitution;
c) Provide for participatron of the people in the determination and implementation of

identified Sovernment development projects at the constituency level pursuant to
Article l0(2)

d) Promote the
of the Constitution;

values of human dignity, equity, social justice, inclusiveness, equality,
human rights, -discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the tution;

and policy framework pursuant to Article 2l (2) of the Constitution for
ization of the economic and social rights guaranteed under Article 43 of

f) Provide a
the progressive
the Consti

8) Provide
concern to the

h) provide for a
expenditure promotes equitable development of the country by making special
provisions for
Constitutionl

nalized Sroups and areas pursuant to Article 201 (b) (iii) of the

i) Authorize of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the

j) Provide mec for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency and

k) Provide for

June 30 2018 (Kshs'

platform for identification, performance and
functions;

for the National Assembly to deliberate on and resolve issues of
as provided for under Article 95 (2) of the Constitution;
finance system that promotes an equitable society and in pafticular

for supplementing infrastructure development at the constituency
within the functions of the national government at that level inlevel in matters

accordance with

Vision
Equitable Socio

Mission
To provide leadership

Constitution

development countrywide

policy direction for effective and efficient management of the Fund

I
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NATIONALt xrutrt Nonrn
Reports and Statements

' r Forthe ended une

Core Values

&) rey

The

i.
ii.

P.O.
Kilifi
off

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
Y

I
2

3
4

Patriotism - uphold the national pnde of all Kenyans through our work
of the people- We involve citizens in making decisions about pro1rammes we

fund
Timeliness

2018 hs

we adhere to prompt delivery of service

KILIFI NORTH day-to-day management is under the following key orSans:

Government Constituencies Development Fund Board (NGCDFB)

Government Constituency Development Fund Committee (NGCDFC)

1852 - 80108,
highway,

Road
Watamu Primary School,

Good - we uphold high standards of transparency, accountability, equity,
incl and integrity in the service of the people

5. Sustainable t - we promote development activities that meet the needs of the
present t compromising the ability of future generations to meet their own needs.

(c) Fiduciary

The key t personnel who held office during the financi al year ended 30th June
201,8 and had direct fiduciary responsibility were

(d) Oversight Arangements

The Audit and Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on activities of NGCDF -KILIFI NORTH Constituency. The reports and

of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for Any matters that require policy guidance are forwardedby the Board to the
Cabrnet and National Assembly Select Committee

(e) NGCDF KILIFI NORTTI Constituency Headquarters

t

2

No. Designation Name
Yusuf Mbuno1 Accounting Officer

2. A.l.E holder Yaye Shosi

3.
CountySub

Accountant
Aisha Muchile Mohammed

.lacob Saleri4. Chairman NGCDFC
5 Member NGCDFC Jenta lGhindi

Kilifi,
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CONSTITAENCIES DEVELOPMENT FUND (NGCDF)t xturt
Reports

' r For. the
Statements

30,2018
Contacts

) 796824190

go.ke

NORTII Constituency Bankers

011,41466629200
80108

Auditors

Auditor General
Towers, University Way

Adviser

General

Avenue
712
0o200

3

NATIONAL

ended

Telephone:

Website:

G) NGCDF

Bank

Account
P.O. Box
Kitifi,

(h)

Auditor
Office of

P.O. Box
GOP 001
Nairobi,

(i)

State

P.O.

Kenya

The
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NATIONAL CONSTITUENCIES DEVELOPMENT FUND (NGCDF)t rrurt Nonrru Y
Reports and Statements

' r Forthe r ended une 30, 2018 (Kshs
U. FORWARD BY TI{E CHAIRA/TAN NATIONAL GOVERNMENT CONSTTTUENCY

FI.'ND COMMITITE (NG-CDFC)

Budget

Kilifi North NG budget for 2Ol7 /2018 financial year was Kshs 98,189,655.82 approvedby
the NGCDF Board two different proposals as follows:

This was to various projects in different sectors as follows:

o First tion

Proposal no Budcet
1 96,970,344.92
2 1 [,379,3I 1 .00
Total 98,199,655.92

Serial Name of Project Amount Allocated

011/ APt Administration / Recurrent 5,2081620.69

olt / APiI Monitoring and Evaluation / Capacity building 2,604,31O.34

011/264020( 4,568,965.52Emergency (5o/o of the Fund)

olt/264051 Environmental activities 1,185,575.00

ott/2 Sports activities 1,000,000.00

ott/26401 Bursary 27,702,586.20

011 26 Primary school projects
29,336,000.00

ott/2630205 1 1,440,000.00Secondary school projects

01t/2630206 587,259.87Security projects
ott / 22113 11 Kilifi North Constituency Innovation Hub

4,677,027.20

011 / 22tt 10 Kilifi North NG-CDF strategic plan
4,000,000.00

500,000.00
011/264C Mkenge Social Hall

86,8101344.82Total Financial Year

4

)

)
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I
NATIONAL GO CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KILIFI NORTH ,TITUENCY

Reports and Statements
' ' For the ended une 30,2018

a Second tion

This gives the total allocation summary in different sectors as follows:

As at 30th June 18, Kshs 86,8101344.82 whrch is 88% of the total allocation for financialyear
2017 /2018had received from the NG-CDF Board as follows:

5

Amount AllocatedSerial trame of Project

011/APl I ,dmi ni stration / Rec urre nt 682,758.62

ott / APz I rlo n ito r i ng and Ev aluation / C ap aci ty bu i ld i ng 347,379.32

568,965.51ot1/2640200 I imergency (5o/o of the Fund)

5,386,207.55011/2630204 Primary school projects

4,400,000.00011/2630205 iecondary school projects

mcial Year ll1379r3ll.ooTotal for the Finr

Amount AllocatedSerial Name of Project

5,891,379.37ol,t/ APt Administration / Recurrent
2,945,689.6601,1/ APz Monitoring and Ev aluation / Capacity building
5,737,937.03011, /2640200 Emergency (5o/o of the Fund)

1,185,575.00011/26405t0 Environmental activities
1,000,000.00011/2640509 Sports activities

01,1,/2640100 Bursary 27,702,586.20
Primary school projects 34,722,207.5501,1/2630204

Secondary school projects 15,840,000.00olr/2630205
587,259.87otl/2630206 Security projects

01,1/22r1317 Kilifi North Constituency Innovation Hub 4,677,027.2O
4,000,000.00011/2211310 Kilifi North NG-CDF strategic plan

500,000.00011/2640507 Mkenge Social Hall
9811891655.82Total for the Fi Year

I
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NATIONAL CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
L

KTLIFI NORTH
Reports and Finan Statements

' ' Fonthe ended

Despite the late
projects for the
7,000,000.00
previous financial as follows:

Key n 2Ol7 / 2078 financial year.

After of projects funded rn 2077 /201,8 financial year, the following was achieved
by 39ttt August 8:

tuimary&hol

une 2018 hs'

t of funds from the NGCDF Board, more than 50o/o of the targeted
had been implemented as at 30th June 2017. An outstandingbalance of Kshs
million) was still due from the NGCDF Board as at 30th June 201.8 for two

Date AI Number Amount (Kshs)

30/01/ 18 AT ,55863
5,500,000.00

21,/02/18 A{ i92770
37.905.172.O0

06/06/ t8 A{ i96885
43,405,772.80

TOTAT 86r81O1344.82

FINAT.ICIAL
r.AR

AIVIOUNT

2015/20t6 4,500,000.00
2016/2017 2,500,000.00
TOTAT 7,000,000.00

Activity StatusProject Name Project Number

Construction of a
greenhouse
(885,575.07) and
drilling of borehole
(300,00O.00) for
Mkwajuni primary
school

Ongoing
Primary School

4-003-0 1 1 -2640510 - 1 10 -2017 / 18-OOt

Supply of 100 desks

CompleteNzombere
primary schoo

4-003-0 1 1 -2630204 -lO4-2017 / 18-OO1

Supply of 175 desks

NewMajajani print
school

ary 4-003-o 1 1 - 2630204 - 104 - 20 17 / 1, 8 -OO2

Supply of 5O desks

CompleteMadevu primr
school

Iry 4 -003 -0 1 1 -2630204 - t 04 - 20 17 / t 8-OO3

New4 -OO3 -O 1, t - 2630204 - 104 -2017 / 1 8 -OO 4

Supply of 37 desks
Kiriba primar
school

6
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KTLIFI NORTH
Reports and Statements

' ' Fon the ended une 30,2018

CONSTITUENCIES DEVELOPMENT FAND NGCDF)

New
Supply of 50 desks

4-003-0 1 1 -2630204 - 704 -2077 / 18-OO5Mkwajuni
primary school

Ongoing.
100 desks

deliveredSupply of L76 desks

4-003-0 1 1 -2630204 - 104 -2017 / 1,8-006Takaungu
primary rchool

New
Supply of 80 desks

Vuma primary
school

4-003-0 1 1 -2630204 - t O 4 - 201.7 / 18-OO7

Ongoing.
121. pcs
deliveredSupply of 176 desks

4 -OO3 -O 1 1 - 2630204 - lO4 -201,7 / 18-OO8Timboni primary
school

New
Supply of 100 desks

:y 4 -OO3 -O 1, 1 -2630204 - 104 -2017 / 18 -OO9Mkomani prima
school

New
Supply of 40 desks

fv 07 1 -2630204 - 104 -2017 / 1,8-O 104-OO3-Makonde prima
school

Complete

Supply of 80 desks
4 -003 -0 1 1 -2630204 - 1 04 - 20 t 7 / 18-O1tMwakuhenga

primary school

Complete

Supply of 2OO desks
ry 4 -003-0 1 1 -2630204 - 104 -201 7 / 18-012Mavueni prima

school

New
Supply of 45 desks

4 -003-0 1 7 -263020 4 - lO 4 - 201.7 / 1, 8 -O 1 3Shaurimoyo
primary school

CompleteConstruction of two (2)

classrooms
ry

4-003-o 1 1, -2630204 - 7 04 - 20 1,7 / I 8-O | 4
Arabuko prima
school

CompleteConstruction of two (2)

classrooms
Makonde prim
school 4-003-0 1 1 -2630204 - lO4 -201,7 / l8-O t 5

CompleteConstruction of two (2)

classrooms
Nzombere
pnmary 4-003-0 1 1, -2630204 - lO4 -2017 / 18-016

CompleteConstruction of two (2)

classrooms
Mwakuhenga
primary schoo I 4 -003-0 1 1, -2630204 - 1 04 -20 17 / 1 8 -O 17

CompleteConstruction of two (2)

classrooms
Timboni prim
school

1ry
4-003-0 1 1 -2630204 -104-2017 / 18-018

OngoingPurchase of three (3)

hacres of land To

provide landvaluation
report4 -OO3 -O 1 1, -2630204 - L04 -20 17 / 1, 8 -O 1,9

Sita primary
school

7
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NATIONAL
KTLIFI NORTH
Reports and Statements

' Fon the ended une 30,2018

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

CompleteConstruction of four
(2) classrooms

Sita primary
school 4-OO3-0 1 1 -2630204 - 104 -2017 / 18-020

OngoingConstruction of a four
door (4) toilet block4-OO3-01 1 -2630204 -104 -2017 / t8-021

Sita primary
school

Not
started

Construction of a foot
bndge4 -OO3-0 1 1, -2630204 - 1,O4 -2077 / 18-022

Dongokundu
primary school

OngoingRoofing of two (2)

classrooms(Activity
changed to
construction of a 2

door toilet block)4-OO3-O I 1 -2630204-104-2017 / 18-023

primary school
Uyombo

CompleteRoofing of four (4)

classrooms4 -OO3 -O 1. 1 - 2630204 - 1 0 4 - 2017 / t8 -024
Shaurimoyo
primary school

CompleteComplete construction
of two (2) classrooms
(Plastering, floor work,
parntingand doors)4 -OO3 -0 1 7 -2630204 - 1 04 -20 17 / 18 -025

primary school
M

CompleteComplete construction
of two (2) classrooms
(Plastering, Floor work,
patntrng,windows &
doors)4-OO3-O 1 1 -2630204 - 104 -2017 / 18-026

Mkombe prima
school

CompleteComplete renovation of
an administration block
(Foundation walling,
super structure, Plaster,
floor work, windows,

, doors and extension of

I verandah)4 -OO3 -0 1 t -2630204 - 1, 04 -20 17 / 1 8-027

Not
started

Construction of 2 No.

classrooms4 -OO3-O 1 1 - 2630204 - 104 -2017 / 1 8 -028
Kararacha
pnmary

Not
started

Construction of 1 No.

classroom4 -OO3 -O 7 1 - 263020 4 - t 04 - 2077 / 18 -029
Watamu
school

Not
started

Construction of a 3

door toilet block4 -OO3-O 1 1 - 2630204 - 104 - 2017 / 1,8 -030
Watamu
school

Not
startedSupply of 100 desks4-OO3-O 1 | -2630204 - 104 -2017 / 18-031

Watamu
school

8

llsns'

Mijomboni
primary schoo

,l
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KILIFI NORTH TITUENCY
Reports and Statements' ' For the

*tondary

CONSTITUENCIES DEVELOPMENT FAND NGCDF)

June 30,2018 ')

Complete

classroom to convert it
into a computer lab

including electrical
works, ceiling, MDF
partitioningand
installation of data

points

Renovation ofl

4 -OO3-O 1 1, -2630204 - 104 -20 t7 / 18-032
Mkwajuni
primary school

StatusActivityNumberProject Name

CompleteConstruction
(2) classrooms

of four
4 -003-0 1 1 -2630205 - 1 04 - 2017 / 18-001Kiwandani

secondary school

OngoingConstruction of six

door (6) toilet block
4-003-01 1-2630205-1 04-2017 / 18-002Kiwandani

secondary schoc

OngoingConstruction of an

administration block
4-003-011-2630205-1 04-2017 / 18-OO3

secondary

OngoingConstruction of a
multi-purpose hall

4-003-01 7-2630205-1 04-2017 / 18-OO4ACK Canon
secondary

OngoingConstruction of a ne\M

Dormitory
4-003-01 1-2630205-1 04-2017 / 78-OO5St. Thomas

Secondary

Complete

classrooms (Roofing)
Renovation ofZ4 -003-01 1-2630205-1 04-2077 / 78-006

Secondary

Not
started

Construction
classrooms

2 No.

4-OO3-O 1 1, -2630205-1,04-2017 / 1,8-OO7
wandani

secondary

Complete

4 -OO3 -O 1 1 -2630205 - 104 -201'7 / 78 -008

Kiwandani
secondary

CompleteConstruction of a two

door (2) toilet block
4-003-01 1-2640507 -1 13-2017 / 18-

001

9LD

fant ChiefsMnarani
office

9

KSNS

I

,l

Construction of a
classroom with a store,

kitchen and toilet
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jNATIONAL CONSTITAENCIES DEVELOPMENT FAND @GCDF)
KILIFI NORTH
Reports and Statements' ' For the ended une 30,2018

prcjects

Emergrng issues

Disbursement of from the NGCDF Boatd was delayed during this financialyear with the first

AIE of Kshs 5 OO.OO credited into the Constituency account on 30/01/18 and the third AIE

credited into the tuency account towards the end of the financial year on 06/06/ 18. The 4th

and l4s1 AIE of 7 7,37 9,31,0.3 5 (additional funds) was received after the close of the financial

year on 12/07/ 18. This has directly affected
the financialyear.

the rate of project implementation in the

Constituency

Not
started

Establishment of 4
Constituency
Innovation Hub sites

in partnership with
the Ministry of ICT

though Telkom
Kenya in the
following
locations: Kilifi North
Constituency Office,
Watamu NGCDF

office, Matsangoni
Social Hall and
Mnarani where
talent lives

4 -o1. 1, -227 73 I 1 - 1 08- 20 17 / 1,8 -OO tKilifi North
Constituency
Innovation
Hub

OngoingPrcparation of a five
year (5) strategic
plan for the
Constituency

4 t7-2211310- 108-2017 / 18-001,Kilifi North
NG-CDF
strategic plan

10



NATIONAL, KILIFI NuRTH
Reports and cial Statements
For the r June 30,2018 hs

Committee

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
,y

'/'
Chairman

No chauefs Recommendations

1 Funds allocated to Constituencies are
insufficiQnt posing a challenge to project
impleme{rtation. This includes funds
allocatedlto bursary.

The CDF Board should consider
disbursing more funds to
Constituencies.

2 do not have capacity to
procurement procedures as

and still insist on procuring for
the

conduct
Most CDFCs should be allowed to conduct

lOOo/o procurement procedures in
liaison with the County procurement
officers and only allow PMCs to
implement the projects as stipulated
in the NG-CDF Act.

4 PMCs lhange project activities that
requirc I NGCDFCs to request for
reallocadion too often.

PMCs should be trained on project
planning and implementation.

v

5 completed by NG-CDFCs
remain un utilised because

agencies do not come
or put medical facilities

R

other

Most
and

There is need to ensure proper
consultation with the relevant
Sovernment depaftment to encourage
them put the necessary staff and
facilities

ll

- tA Ll
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REPUBLIC OF KENYA

Telephone : +251-20-3 42330
Fax: +254-20-311482
E-mail

ln myopini
section of
financial
Constituency
year then
comply with

Basis for

The
Kshr

1.1 Stale C

P.O. Box 30084-00100

NAIROBI
Website: www.kenao.go.ke

FFICE OF THE AUDITOR-GENERAL

REPORT F THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CIES DEVELOPMENT FUND . KILIFI NORTH CONSTITUENCY FOR THE
30 JUNE 2018

CONSTITUE
YEAR ENDE

REPORT ON E F]NANCIAL STATEMENTS

Qualified ion

I have audi the accompanying financial statements of National Government
Constitue Development Fund - Kilifi North Constituency set out on pages 13 to 46
which compri
statement of

the statement of financial assets and liabitities as at 30 June 2018, and
pts and payments, statement of cash flows and summary statement of

appropriation: recurrent and development combined for the year then ended, and a summary
of significant
provisions of

ng policies and other explanatory information in accordance with the
cle 229 of the Constitution of Kenya and Section 35 of the Public Audit Act,

2015. I obtained all the information and explanations which, to the best of my
knowledge belief, were necessary for the purpose of the audit

except for the effect of the matters described in the Basis for Qualified Opinion
report, the financial statements present fairly, in all material respects, the

ition of National Government Constituencies Development Fund-Kilifi
at 30 June 2018, and of its financial performance and its cash flows for the
, in accordance with lnternational Public Sector Accounting Standards and

National Government Constituencies Development Fund Act No. 30 of 2015

ified Opinion

1.0. Bank ciliation Statements

s.35,202,

Excluded
cheques

the cash and bank balances of Kshs.35,202,776 as at 30 June are stales
ting to Kshs.38,000 as detailed below:

Rcport ol the tor-General on the Financial Statements of National Government Constituencies Development Fund -

./br the .vear encled 30 ,lune 20 l8

of financial assets as at 30 June 2018 reflects bank balances of
i.However, the following anomalies were noted:

ues

Gheque No.
Amount

KshsDate Payee
3732 5,000161011201I St. Mary's Mumias School

Tawheed Girls 3733 5,0001610112018
3745 5,00016t01t201 8 Lutsangani Sec school
3770 5,00016t011201 8 Ngomeni Secondary school
3914 13,0008

5,0008
Moi Girls Secondary School
Asumbi Girls secondary school 4027

26t02t201
08/03/201

38,000Total

Kilili ,Y'ttt'th

Prcmoting Accountabtlity in the Public Sector

from



,

These stale cheques had not been reversed into the cash book as at the time of this audit.
The management has not provided an explanation why the same had not been reversed in
the cash book.

As a result, the validity, accuracy and completeness of bank balance of Kshs.35 ,202/T6 at
30 June 2018 could not be confirmed.

'1.2 Bank Charges

Note 10A to the financial statements for the year ended 30 June 2018 reflects bank balances
of Kshs.35,202,776. However, reconciliation statements availed for audit revealed bank
charges of Kshs.40,090.35 that were indicated as reconciling item (payments in bank
statement not credited to cashbook) resulting to understatement of the cashbook balance
as at 30 June 201 8.

Consequently, the validity, accuracy and completeness of the bank balances of
Kshs.35,202,776 as at 30 June 2018 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kilifi North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financiat
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no Key Audit Matters
to communicate in my repo(.

Other Matter

1.0. Budgetary Controls and Performance

1.1 Revenue Budget

During the year under review, the National Government Constituencies Development Fund
- Kilifi North Constituency had a final budget of Kshs.1 15,715,565 against actual receipts of
Kshs.97,455,254 (Comprised of opening cash balances - Kshs.1O,525,g0g; transfersfrom
Board - Kshs.86,810,344; other receipts-Kshs.119,O0O) resulting to a shortfall of
Kshs.18,260,311 representing 160/o of total budgeted amounts as detailed below:

Vote ltem
Final Budget

(Kshs)

Actua!
Receipt
(Kshs)

Over
Absorption

(Kshs)

Under
Absorption

(Kshs)

olto
Over/Under
Absorption

Transfers from
NG-CDF Board

115,715,565 97,336,254 18,379,31 1

Other receipts 1 19,000 1 19,000 100o/o
Total 1',|5,715,565 97,455,254 119,000 18,379,31 1 16Yo

Raport ol tha Auditot'-Gancrul on thc Finunciul Stdements of'Nutionul Goyernmcnt Constituancies Detelopmcnt FLtrul -
Kili/i Nrtrth Con.stituen<:.y'.fbr the.v.eur endecl 30.lurte 20lt
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I

Scrutiny of
tender. No

1.2 Expen Budget

During the ye
Kilifi North

expenditure of
o/o dS

The ma
Board. There
disbursement
be impl

was allocated for
projects with
allocation of I

Report of'the

budget also revealed that the entity did not budget on receipts from sale of
lanation or justification was obtained for failure to budget for this receipts.

under review, the National Government Constituencies Development Fund
Constituency had a final budget of Kshs.115,715,565 against actual

Kshs.62,252,477, resulting to an under absorption of Kshs.53,463,088 or 46
below

t attributed the under absorption to delay in fund disbursements from the
need therefore, for the Fund management and the Board to ensure quick
the funds so that all planned and budgeted for projects and activities can
in time for the benefit of the residents of Kilifi North Constituency.

2 Project lm !ementation Status

The project report availed for audit review indicated that a total of Kshs.61 ,512,070
forty-six (46) projects. Further, out of forty-six (46) projects, ten (10)
allocation of Kshs.5,782,989 were on-going while one (1) project with
1,500,000 had not started as detailed below:

on the Financial Statements o/'National Government Constituencies Development Fund -
.fttr the .vear endecl 30 June 2018

3

ReceipU Expe
Item

lse Final Budget
Kshs.

Actual on
Comparable

Basis
Kshs.

Under
Absorption

in Kshs.

o/o

of
Utilization

Under
Absorption

- o/o

Compensation
Employees

of 4,241,820.69 2,804,927.00 1,436,893.69 66 34

7,885,417.83 7,274,209.35 611,208.48Use of goods a

services
nd 92 B

Transfers to Ol
Government U

her
rits

55,062,207.56 36,345,000.00 18,717,207.56 66 34

rd 38,986,794.07 15,828,341.00 23,158,453.07Other grants ar
transfers

41 59

Acquisition of I rSS€tS 362,297.45 362,297.45 0 100
Other Paymenl S 9,177,027.20 9,177,027.20 0 100
Total 115,715,564.80 62,252,477.35 53,463,087.45 54 46

Item
No Proiec Name Project Descri ption/Activities

Allocation
Kshs.

Current
Status

1 Goods nd services Purchase of fuel, repair
and maintenance, printing,
stationery,
office refreshments, telephone,
travel and subsistence

896,482.70 Ongoing

2 Commi Itee expenses Payment of committee
sitting allowances,
transport and conference costs

854,000.00 Ongoing

Kili/i North Const



3 CDFC / PMC Capacity
building

Training CDFCs / PMCs on CDF
related issues

853,827.64 Ongoing

4 Environmental Projects Construction of a greenhouse
(885,575.01) and drilling of
borehole (300,000.00) for
Mkwaiuni primarv school

1,185,575.00 Ongoing

5 Goods and services Purchase of fuel, repair and
maintenance, printing,
stationery, office refreshments,
telephone, travel and
subsistence

300,000.00 Ongoing

6. Committee expenses Payment of committee sitting
al lowances, transport and
conference costs

382,758.62 Ongoing

7 Goods and services Purchase of fuel, repair and
maintenance, printing,
stationery, offi ce refreshments,
telephone, travel and
subsistence

100,000.00 Ongoing

8. Committee expenses Payment of committee sitting
allowances, transport and
conference costs

241,379.32 Ongoing

9. Emergency Prepare for any unforseen
occurrence in the constituency
during the financial year

568,965.51 Ongoing

10. Watamu primary Supply of 100 desks 400,000.00 Onqoinq
Sub Total On-going
Projects

5,782,989.00

11 Dongo Kundu Primary Construction of a foot bridge 1,500,000.00 Not started
Sub Total Not Started 1,500,000.00
Grand Total 7,292,999.00

From the above analysis, the budget was not fully implemented as envisaged. The slow and
lack of completion of projects may impact negatively on delivery of goods and services to
the residents of Kilifi North Constituency.

3 Project lnspection

During the year under review, six (6) projects with a total allocation of Kshs.6,985,575 were
visited for verification in the month of February,2019 and the following status of affairs of
the specific projects were observed:-

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Kilifi North Constituency for the year ended 30 June 2018
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Item
No

Project Allocation
Kshs.

Status as
per Project
Status
Report

Auditors Observations

1 Sita Primi
Construcl
Classrool

ry School -
S

of2
2,400,000 Complete Project was observed to have been

completed. Red oxide left out when
finishing floor. Project undertaken
and completed on land whose
ownership is yet to be transferred and
whose payments are yet to be made
to the seller of the land. School yet to
be occupied by students. No teachers
at the school.

2

door Toi

Sita Pri ry School-

Block
of four (4)

800,000 Complete Project was observed to be complete.
However, gutters amounting to
Kshs.84,000 provided for in the Bill of
Quantity were not fitted. Windows
provided for in the bill of quantity
worth Kshs.60,000 not fitted. Project
undertaken on land whose ownership
is yet to be transferred to Sita Primary
school and whose payment is yet to
be made to the seller of the land.

3. Uyombo
Primary I

Construc
Block

Maweni
School -
rtion of Toilet

s00,000 Complete UPVC Pipe and windows worth
Kshs.125,000 not fixed although
provided for in the Bill of Quantity.
Red oxide left out when finishing floor

4. Mkwajur
School -
of Green
drilling o

i Primary
Construction
house and
'borehole

1 ,185,575 Ongoing Project observed to be substantially
complete though it has delayed in
completion.

5. Kiwanda
School-
block

ni Secondary
\dministration

2,100,000 Complete Completed and in use - however 5
ceiling fans and wiring not done

Total 6,985,575

Lack of pro supervision by the CDF Committee has led to poor workmanship to the
welfare of the Kilifi North constituents. There is need, therefore, to ensure

are properly supervised to ensure satisfactory completion of the projects.
detriment of
that all p

REPORT ON WFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required
except for

Article 229(6) of the Constitution, based on the audit procedures performed,
matters described in the Basis for Conclusion on Lawfulness and

Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to
laMully and

attention to cause me to believe that public resources have not been applied
an effective way

Report ofthe eral on the Financial Statements of National Government Constiluencies Development Fund -

.fbr the year encled 30 June 2018

5
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Basis for Conclusion

1. Transfers to Other Government Entities

1.1 Acquisition of Land

Note 6 to the financial statements for the year ended 30 June 2018 reflects transfers to
primary schools of Kshs.24,905,000. lncluded in this amount is Kshs.4,000,000 transferred
to Project Management Committee (PMC) for Sita Primary school for purchase of 3 acres of
land. However, review of the PMC meeting minutes' file revealed that the seller of land
acquired, and for which a sale agreement had been signed by all parties, was not identified
and selected through a competitive procurement process contrary to regulation 115 (1)of
the Public Finance Management (National Government) Regulations, 2015, that requires all
purchases be procured in accordance with the Public Procurement and Asset Disposal Act,
2015.

ln the circumstances, the Project Management Committee was in breach of the law,

1.2 Re-allocation Not Approved

Note 6 to the financial statements for the year ended 30 June 2018 reflects transfers to
primary schools of Kshs.24,905,000. lncluded in this amount, is transfer to Uyombo Maweni
Primary School of Kshs.500,000 for roofing of 2 classrooms. However, the Project
Management Committee (PMC) changed/ re-allocated the project activity to construction of
a toilet block. The change (re-allocation) of project activity was not approved by the National
Government Constituencies Development Fund Board, contrary to Section 6 (2) of the
National Government Constituencies Development Fund Act, 2015 which requires re-
allocations be approved by the Board.

Consequently, the Project Management Committee was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance/Qualified Opinionl section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Report of the Auditor-General on the Financial Statements of National Governmcnt Constituencies Development Fund -

Kilifi North Constituency for the year ended 30 June 2018
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The audit was
require that I

processes

Management
statements in
Basis)and for
to enable the

to cease

Management
Auditor-Gene
2015.

ucted in accordance with ISSAI 1315 and ISSAI 1330. The standards
lan and perform the audit to obtain assurance about whether effective
systems of internal control, risk management and governance were

operating y, in all material respects. I believe that the audit evidence I have obtained
is sufficient a appropriate to provide a basis for my conclusion

Responsibiliti of Management and Those Gharged with Governance

responsible for the preparation and fair presentation of these financial
rccordance with lnternational Public Sector Accounting Standards (Cash
aintaining effective internal control as management determines is necessary
paration of financial statements that are free from material misstatement,

whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk managem and governance.

ln preparing financial statements, management is responsible for assessing the ability
of the Fund to n services, disclosing, as applicable, matters related to sustainability of
services and ng the applicable basis of accounting unless the management either intends

ons, or have no realistic alternative but to do so.

compliance
an effective

of Section 48
Article 229(7)

also responsible for the submission of the financial statements to the
I in accordance with the provisions of Section 47 of the Public Audit Act,

ln addition to the responsibility for the preparation and presentation of the financial
statements ribed above, management is also responsible for ensuring that the
activities, al transactions and information reflected in the financial statements are in

the authorities which govern them, and that public resources are applied in

Those
process,
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to key roles and responsibilities in relation to governance and risk
management, d ensuring the adequacy and effectiveness of the control environment.

Auditor-Ge I's Responsibilities for the Audit

The audit ves are to obtain reasonable assurance about whether the financial
statements as whole are free from material misstatement, whether due to fraud or error,

auditor's report that includes my opinion in accordance with the provisions
the Public Audit Act, 2015 and submit the audit report in compliance with
the Constitution. Reasonable assurance is a high level of assurance, but is

and to issue

not a that an audit conducted in accordance with lSSAls will always detect a
ment and weakness when it exists. Misstatements can arise from fraud ormaterial mi

error and are nsidered material if, individually or in the aggregate, they could reasonably

Report ofthe A General on the Financial Statements of National Government Constituencies Development Fund -
'for the.year ended 30 June 2018
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with governance are responsible for overseeing the financial reporting
ng the effectiveness of how the Fund monitors compliance with relevant

Kilili North



be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrol that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Fund to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related

Report of the Auditor-General on the Financial Statements o.f National Government Constitucncies Development Fund -
Kilifi North Constituency.for the year ended 30 June 2018
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disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion My conclusions are based on the audit evidence obtained up to the date of
my audit rt. However, future events or conditions may cause the National
Govern Constituencies Development Fund - Kilifi North Constituency to cease to
continue a going concern or to sustain its services.

a

a

Evaluate
including

Obtai
busin
North

overall presentation, structure and content of the financial statements,
disclosures, and whether the financial statements represent the underlying

transacti and events in a manner that achieves fair presentation

n cient appropriate audit evidence regarding the financial information and
ESS vities of the National Government Constituencies Development Fund - Kilifi

tuency to express an opinion on the financial statements.

a Perform other procedures as I consider necessary in the circumstances.

I communi with the management regarding, among other matters, the planned scope
e audit and significant audit findings, including any significant deficiencies in
that are identified during the audit.

and timing of
internal control

I also provide agement with a statement that I have complied with relevant ethical
requirements
other matters
applicable, rel

ing independence, and to communicate with them all relationships and
may reasonably be thought to bear on my independence, and where
safeguards.

FCPA R. O. Ouko, CBS

Nairobi

Report of the

for the year ended 30 June 2018

9

on the Financial Statements of National Government Constituencies Development Fund -
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f
.NATIONAL CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KILIFI NORTH ,Y

Reports and Statements
'Fo4the r ended une 2018

IV. STATEMENT RECEIPTS AT.ID PAYMENTS

The accounting and explanatory notes to these financial statements form an rntegral part of
the The NG-CDF Kilifi North Constituency financial sta were approved
on 19 and signed by:

l ll(
.8o

tund tant
Dume Janji Mwalewa

ICPAK Member Number: 5329
YayeName:

20t6-20t7Note 2017-2018
IGhs Kshs

RECEIPTS

Transfers from CDI
Received

board-AIEs'
1 86,8101345 145,735,973

Proceeds from Sale of Assets 2 0 0

3 119,000 0Other Receipts

145,735,973TOTAL RXCEIPTS 8619291345

PAYMENTS

2,965,540of 4 2,904,,927
10,627,361Use of goods and s 5 7,274,209

6 36,345,000 83,28O,035Transfers to Other
Units

Government

15,828,341 57,153,414Other grants and t ransfers 7

0Acquisition of Asst ,ts 8 0
0 0Other Payments I

154,020,35OTOTAT PAYMEI{T s 621252r477

(8,284,377)SURPLUS/DEFICI t 2416761868

l3

nployees

:rvices

HN G.
1852'8ol C8
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I
NATIONAL GO CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KI.LIFI NORTH Y
Reports and Statements

' ' Fo4 the r ended une 30,2018 (Kshs

V. STATEMENT FINAI.ICI,AL ASSETS AND LI.ABILMES

Note 2017-2018
Kshs

HNAIICIAL

Cash and Cash
Bank Balances ( as the cash book)

2016-2017
Kshs

Cash Balances athand)
Total Cash and Equivalents

- Outstanding Imprests

10A
108

11

12

13

35,2021776
o

35,202,776
0

10,525,909
0

70,525,9O9
0Accounts

TOTAT ASSETS

FINANC[AL
Accounts Payable Retention

Net Financial

REPRESENTED

Fund balance lstJuIy...

Surplus/Deficit the year

Prior year
NET FINAI.ICLAL

The accounting
the fi
on

35,202,776 1Or525r9O9

00

70,525,909

24,676,867

18,810,287

(8,284,378)

0

lo1525r9O9
74 0

35r202r776

and explanatory notes to these financial statements form an part of
ts. The NG-CDF Kilifi North Constituency financial statemen re approved

9 and signed by:

txc
r.B

tund
Name: Yaye

Sub- Accountant
Name: Dume Janji Mwalewa
ICPAK Member Number: 5329

t4

35202J?6 10,525909

lr

I B5? .80108

ILIFI
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f 2016 - 20172017 -2018Receipts for operati nt rncome

745,735,9731 86,81,0,345Transfers from CDI Board

3 1 19,000Other Receipts

745.735.97386.929.345Total

,ting expensesPayments for opew
2,965,54O4 2,904,927Compensation of Er nployees

1,O,621,3675 7,274,209Use of goods and se rvlces

83,280,p36Government 6Transfers to Other
Units

57,,1,53,41,4ansfers 7 15,828r341.Other grants and tt
09 0Other Payments

154-02.A357s2282#a
Adjusted for:

01,4 0; the yearAdjustments durinl

24,676,867 (8,284,378)
r operatingNet cash flow fton

activities

CASHFIOW TROT
ACTIVMES

I II{YESTING

02 0of AssetsProceeds from Salt
08 0:tsAcquisition of Asst

00
m InvesfingNet cash flows frc

Activities

24,676,867 (8,284,378)
CASH AI.ID

{T
NET INCREASE IN
cAsH EQUTVALEI

78,810,28710,525,909
rivalent at
, yeat t3Cash and cash eq'

BEGINMNG of th

10,525,90935,2O2,776
nivalent at END of 10ACash and cash eq

the year

NATIONAL GO CONSTITAENCIES DEVELOPMENT FAND NGC DF)
KTLIFI NORTH

,TITUENCY

Reports and Statements
' For the ended 30 2018
VI STATEMENT cAsHrLow

The accounting and explanatory notes to these financial statements form an integralpart of
were approvedthe

on

tund

The NG-CDF Kilifi North Constituency financial
1,9 and signed by:

Yaye
Accountant
Janji Mwalewa

Member Number: 5329

36,345,O00

L
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ttarrvta^L vv7 DrvttrrDt tI UvltDrl, VLITVIDO UL7 t)rrlr, 171't-i1f L''lJIYr,, lrllrl;Lrr', -IlrrLtrIl lllrlllr, \.ltl\Ott,lJnltl,t

P--ts '-in 'IS' enf
For the year ended June 30,2018 (Kshs') I
VII SUMMARY STATEMENT OF APPROPRIATION: RECI.,RRXNT AND DEVEI.OPMENT COMBIMD

Receip,t/Expense Item Original
Budget Adjusfrnents Final Budget

Actual on
C.omparable

Basis

Budget
Utilisation
Difference

% of Utilisation

a b c=aib d e=c-o T=gT a-rc
RECEIPTS

Transfers from CDF Board
86,810,345 28,905,220 115,715,565 97,336,254 18r379,317 84

Proceeds from Sale of Assets
0 0 0 0 0 0

Other Receipts
0 o 1 19,000

119,000 100

PAYMENTS

Compensation of Employees
2,508,621 1,733,200 4,241,821 2,804,927 1,436,994 66

Use of goods and services 5,304,3I0 2,581,1O7 7,885,478 7,2741209 611,208 92

Transfers to Other Government
Units 40,776,000 74,286,209 55,062,208 36,345,000 181717,208 66

Other grants and transfers
29,044,387 9.942,408 38,986,794 15,828,347 2311,59,453 4'.|

Acquisition of Assets
0 362,297 362.297 0

362,297 0

Other payments
9,177,027 0 9,177,027 0

9,177,027 0

TOTAIS
86,810,345 28,905,22O 1 15,715,565

62,252,477 53,463,087
54

t6
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l\lrrr\rr\?Il/-1rt, v!-rlurrvrElr 'r'r ulrf, \rt\,rrrr!, a
f tsr '-ia 'tsi eni
For the year end€d Jun€ 30,2018 (Kshs')

The Percentate of utilisation of 54% is attributed to the late r€aeipt of AIES for the financial year. The AIES for the year wer€ leceived in differ€nt dates as
follows:

I
Date AIE Number Amount (Kshs)

30/01/ 18 A855863 5,5OO,OOo

2t /02/ t8 A892770 37,9O5,172

06/06/18 A896885 43,4O5,173

The thtud AIE was le.eived to$aldj the efld of the financial year while the fourth AIE had not been received by 3Oh June 2018. This has cofltribuled to
the overall u[delutilisation of fuids by SortJune 2018.

If we consider acfi;r,l utilisation of the budget without regarding the additional funds (11,379,311.00) and thebalance brought forward on
30/06/2017(70,525,909.00), the percentage of utilisation would be TOoA as follows:

Dercription Amount
Orisinal Budset (a) 86,810,345
Adlustments (b) 0
Final budget(c )=a + b 86,810,345
Actual on Comparable Basis (d) 62,093,388
Budget Utilisation Difference (e) = c-d 24,716,957
% of Utilisation 7Oo/o

The ch4nges between the original afld final budEet arc as a result of adjustments tabulated in column b of the summary statement of appropriation t4ble
derived as follows:
Element Description Amount (Kshs)

1 Additional budget for 2Ol7 /2018 financialyear 11,379,311

2 Cash book balance as at 30/06/2017 10,525,909

3 Total amount owing to the Constituency from the NGCDF Board as at 30/6/ 18 7,000,000

Total 28r9O5r2,2O

The actual on a comparable basis in the Summary Statement of Appropriation: and Development Combined agrees to the amounts reported in
the Statement of and Payments. (
The NGCDF- 2019 and signed by:

Fund Accountant
Janji Mwalewar ICPAK Member Number: 5329

,Kshs 62,252,477)
financial statements

Name:

t7
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I
NATIONAL GO
NORTH

CONSTITAENCIES DEVELOPMENT FAND NGCDF) _ KILIFI

ts comply with and conform to the form of presentation prescribed by the
policies adopted have been consistently applied to all the years presented.

the Exchequer
the exchequer are recognized in the books of accounts when cash is

Reports
For the

Statements
ended une 30 2018

utI ACCOUNTING POLICTES

The principle
out below:

policies adopted in the preparation of these financial statements are set

1. Statement of and Basis of Preparation

The financial nts have been prepared rn accordance with Cash-basis International Public
Sector Accounting
Board (PSASB) and
been supplemented

(IPSAS) as prescribed by the Public Sector Accounting Standards
out in the accounting policy note below. This cash basis of accounting has

accounting for; a) receivables that include imprests and salary advances
andb) payablestha include deposits and retentions

and

2. Reporting

are for the NGCDF-KILIFI NORTH Constituency. The ftnancial statements
entity as specified under section 81 of the PFM Act 2012encompass the

3. Reporting

The financial are presented in Kenya Shillings (KShs), which is the functional and
reporting currency the Government.

4. Significant Policies

The accounting
years presented.

set out in this section have been consistently applied by the Entity for all the

a\ of Receipts
all receipts from the various sources when the event occurs and the rclatedThe Entity

cash has actually received by the Entity.

are recoSnized in the books of accounts when cash is received. Cash is

received when notification of tax remittance is received. (Check if this policy
to entity)

The financial sta
PSASB. The accoun

Transfers
Transfers
received.
notified to

Tax
Tax
considered
ls

is considered as received when payment
receiving entity.

instruction is issued to the bank and

18

The financial
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f

Other receipts
These include tion-in-Aid and relates to receipts such as proceeds from disposal of assets

NATIONAL
KILIFI NORTH TITUENCY
Reports and Statements
For the ended une 2018
SIGNIFICAf',IT

External Assistance
External assistance
development

Grants and loans
considered as
beneficiary.

In case of grant/
determination of
advice. A similar

During the year
conditions which

and sale of tender
cash is received.

or nominal
transaction

A fixed
purposes
statements.

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

hs

POLICIES

is received through grants and loans from multilateral and bilateral

be recognized in the books of accounts when cash is received. Cash is
when a payment advice is received by the recipient entity or by the

in kind, such grants are recorded upon receipt of the grant item and upon
value. The date of the transaction is the value date tndicated on the payment

ition criteria is applied for loans received in the form of a direct payment.

30th June 2018, there were no instances of non-compliance with terms and
resulted in cancellation of external assistance loans.

These are recognizedin the financial statements the time associated

and the fair value of the asset can be reliably established, a contra
recorded as receipt and as a payment.

register is maintained by each pubhc entity and a summary provided for
consolidation. This summary is disclosed as an annexure to the financial

b) Recognition of
The Entity all payments when the event occurs and the related cash has actually been
patd out by the

of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period the compensation is paid

Use of and Services
Goods and s are recoSnized as payments in the period when the Soods /services are
paid for. expenses, if not paid dwing the period where goods/ servlces are consumed,
shall be as pending bills

Acquisition Fixed Assets
The pa
cost of

on acquisition of property plant and equipment items is not caprtahzed. The
tion and proceeds from disposal of these items are treated as payments and

receipts respectively. Where an asset is acquired in a non-exchange transaction for nil

t9
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NATIONAL
KILIFI NORTH

For the purposes of
and/or institutions
are treated as
payments are
is an enhancement
financial statements

8. Accounts
For the purposes
parties have been
the government

9

10. Unutilized
Unutilized funds
balances not yet
These balances
respective prior

financial statements, lm
were not surrendered
This ls ln recognition
payments when fully

accounting policy Other accovn

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CY

f Reports and Fin Statements
For the ended 30,2018 (Kshs)
SIGMFICATIT

5. In-kind
In-kind
services rather than
personnel services.
determined, the
receipts and as
recorded.

6. Cashand
Cash and cash
and highly liquid ts
convertible to
Bank account

POLTCIES

are donatrons that are made to the Entity in the form of actual goods and/or
money or cash terms. These donations may include vehic leS equipment

the financial value recelved for ln kind contributions can be rcliably
includes such value in the statement of receipts and payments both as

ts in equal and opposite amounts; otherwise, the contribution is not

Equivalents
comprlse cash on hand and cash at bank, short term depositS on call

original maturity months or which are readrlyof threewith an
amounts of cash and ate subject to lnsl8n ificant risk of changes ln value.

include amounts held at the Central Bank of Kenya and at various
commercial banks the end of the financialyear.

7. Accounts

less,

AS

the cash

prests and advances ,uthorised public office rSto a
or accounted for at the end of the financial yeaf

of the government practice where the imprest
accounted for by the imprest or AIE holders. This

tS receivables ate disc losed ln the

these fi nancial sta.temen tS,

on an accrual
of

deposits and reten tions held on behalf of th ird
ofbasis (as accovnts

portron of contracted services and works

bills ate

payables) This ls tn recognition
pending fulfilmen t

of obligations by
enhancement to
Agencies. Other ncluding pending

Pending Bills

retaining a

contractor and to hold ts on ofdeposi behalf third parties Th IS IS an
cash accoun ting policy adopted by National Government Ministries and

disc losed ln the financial temensta ts

Pending bills
goods or services the year
cash in the
sense of the overall
finally settled, such

end of the fi nancial year arising
pending bills do not nvolve

of unpaid iabrlities a thet from contracted
the payment of

which the pa are made.

or ln past years. As
period, they recorded as tmemorandum or 'off-balance items to provide a

net cash posl tion of the Entity at the end of the year When the pendin8 bL lls ate
paymen included ln the Statement of Receipts and ln thets are Payments year ln

of bank balances in the constituency account and previous year(s)

by the Board to the constituency at the beginning of the financial yeat
avallable for use n yeat r revlew to fund proJ ects approved ln thethe unde

(2) and sec 7 of NGCDFyears consistent with sec 6 1( Act, 20 1 5

20
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NATIONAL
KILIFI NORTH TITUENCY
Reports and
For the ended une 20r8 (Kshs)
StGNIFICAI.IT

I1. Budget
The budget is
deposits, which are
for the same period
June 2Ol7 for the
supplementary
the unutilized

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

POTICIES

on a comparable accounting basis (cash basis except for imprest and
for on an accrual basis), the same accounts classification basis, and

the financial statements. The original budget was approved by Parliament on
Ist July 2017 to 30th June 2018 as required by l^aw and there was one
to the original budget during theyear.lncluded in the adjustments are

actual performance against the comparuble budget for the financial year
included in the financial statements.

A comparison of
under review has

13. Subsequent
There have been

12. Comparative
Where necessary, figures for the previous financial year have been amended or
reconfigured to to the required changes in presentation.

financial sta
events subsequent to the financial year end with a significant impact on the

for the year ended 30thJune 2018.

is included in the disclosure notes.

14. Errors
Material prior errors shall be corrected retrospectively in the first set of financial statements

after their discovery by: i. restating the comparative amounts for prior
which the error occurred; or ii. If the error occurred before the earliest prior

authorized for
period(s) presented
period presented, the opening balances of assets, liabilities and net assets/equity for the
earliest prior presented.

During theyear,
and amounts.

s that havebeen corrected are disclosed under note 74 explaining the nature

15. Related Party
Related party
related party

are a normal feature of commerce. Specific information with regards to

21
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NATIONAL
KILIFI NORTH
Reports and Statements
For the ended 30,2018
Ix NOTES FINA}.IC[AL

1 TRANSTERS OTHER GOVERNMENT ENTMES

3 OTI{ER RXCEIPTS

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CY

Descri tion AIE NO. 2017-2018 2016 - 2017
IGhs Kshs

1330407 NGCDF Board 1.825932
59,339,421

A829605
4,094,828

A855122
36,853,450

A839567
7,000,000

A855674
38,448,275

A855863
5,500,000

A892770
37,905,772

A896885
43.405.r73

1330408 Conditi
grants

onal 0
0 0

0
0 0

1330409 Receipl
other
Constit

from

[ency

0 0
0

TOTAT 86,8I0,345 145r735r974

Descr irrtion 2017 - 2018 2016 - 2017
Kshs Kshs

Sale c f tender documents 119,000 0

Total 0I I9,000

22
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NATIONAL
KILIFI NORTH
Reports and Statements
For the ended 30,2018
NOTES TO TTIE

4

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CY

STATEMENTS (bntinued)

OF EMPLOYEES

AND SERVICES

20t7 - 2018 2016 - 201721 10000 Descri ption
Kshs Kshs

2,1,69,337
2110201

Basic r

emplo
vaSes of contractual
rees

1,545,378

254,950 0
2110202 Basic r vaSes of casual labour

Perrct
part o

ual allowances paid as
f satary

0
0

0301211
House allowance

2110314
Trans' allowance 0

0

0
2110320 Irave allowance 0

0
0

2110326 Other personnel payments

Gratu ity 993,600 783,003
27101,20

73,200Empk ryee NSSF contribution ,00011

2,965,540Total 2,go4,g2g

2200000 Desc: :iption 2017 - 2018 2016 - 2017
Kshs Kshs

1,1951r3O9 1,970,7772210802 Com: nittee allowances
r committee expenses 1,990,666 7,164,9872210809 Othe

2210100 utilir ies, supplies and services 738,648 5,822,603
221,0r04 Offic e rent 1,25,O00 300,000

02210200
Com
servi

munication, supplies and
3es 0

02210300 Donr estic travel and subsistence

ing, advertising and
mation supplies & services 0

0
2210500

Prinl
infor

2210600 Rent als of produced assets 0
0

23
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2210700 Trainir l8 expenses 853,827 1,363,000
02210800 Hospiti rlity supplies and services 52,450

Insura rce costs 165,774 02210900

0
2271000

Specia
servlc(

lised materials and
rS 0

47,000 0
2211100

Office
servlc(

and general supplies and
rs

186,565 02211200 Fuel ,c il & lubricants
1,558,144 02211300 Other operating expenses

2220100
Routin
and ot

e maintenance - vehicles
her transport equipment

63,600 0

0
2220200

Routir
assets

e maintenance - other 741,,826

Total 7r274r2O9 10162l136l

2016- 20172630200 Descr iption 2017 - 2018
Kshs Kshs

2630204 Trans ,ers to primary schools 24,905,000 55,792,$26

11,440,000 25,O87,5102630205 Trans flers to secondary schools

2630206 Trans flers to Tertiary institutions
0 0

3,000,0002630207 Trans lers to Health institutions o
TOT/ t 36,345,000 83r28O1036

NATIONAL
KILIFI NORTH
Reports and Statements
For the ended une 30,2018

6 TRANSFER^S OTHER GOWRNMENT ENTMES

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CY

f

24
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f
NATIONAL
KILIFI NORTH NSTITUENCY' 'Reports and Statements
For the r ended 30,2018 hs

NOTES TO TTIE

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

7 ofi{ER

STATEMENTS (&ntinud)

AT{D OTHER PAYMENTS

2640000 Descri ption 2017 - 2018 2016 - 2017
Kshs IGhs

2640101 Bursar y -Secondary
6,433,542 12,635,245

2640102 Bursar y -Tertiary
1,854,000 73,254,500

2640104 ial schools 0 0

2640105 Mocla & CAT
0 0

2640504 Water 0 2,000,000
2640505 rlture (food security) 0 0
2640506 Electr: city projects 0 0
2640507 Securi ty 587,260 9,goo,ooo
2640508 Roads 0 6,500,000
2640509 Sportr 465,000 7,787,937
2640510 Envin lnment 1,419,57 4 2,480,917

2640511
Resou
Halls

rce centres and Social
500,000 4,500,000

2640200 Emerl ;ency Projects (specify) 4,568,965 4,094,827
TotaI 15,828,341 57,153,414

25
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NATIONAL
KILIFI NORTH

NOTN TO TTIE

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CY

Reports and Statements
For the ended ne3 2018

8

STATEMENTS (Con tin ued)

OF ASSETS

2018- 2019Non Fi nancial Assets 2017- 2018
Kshs IGhs

o 03t70t02 Purchz .se of Buildings
0 03110202 Constr nction of Buildings

03110302 Refurb ishment of Buildings 0

031,1,070r Purcht.se of Vehicles 0

0 0
3110704

Purchr
Motor :ycles

rse of Bicycles &

0 031 10801 Overh lul of Vehicles

0 000 13111
Purchr
fittingr

se of Office furniture and

0Ne of other office
nent

0
0093111

Purchr
equipr

00

0 0Total

26



Tt



f
NATIONAL
KILIFI NORTH NSTITUENCY
Reports and Statements
For the ended une 30,2018 hs

NOTES TO TTIE

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

STATEMENTS (Continued)
9 OTHER

10A: Bank (cash book bank balance')

t3 BROUGHT FORWARD

14 PRIOR ADJUSTMENTS

Bank

Cash in
Imprest

2017- 2018
IGhs

2016-2017
Kshs

0
0
0

0
0
0

00

2017-2018 20t6-2017
Kshs Kshs

Strategic plan 0 0
ICT Hub 0 0

TIVET 0 0

0 0

Name of Banlg Aco
currency

>unt No. & 2017 - 2018 2016 - 2017

Kshs
(so/6/2018)

IGhs
(30/6/2017\

Cooperative Bankr t
A,/C no.OI141466t

Glifi Branch
i29200 35,202,776 10,525,909

Total
35,202,776 10,525,909

2017 -2018 2016 - 2017
Kshs

Q/ /7/2017)
IGhs

(t/ /7 /2016)
Bank accounts

10,525,909 18,870,287

Cash in hand
0 0

Imprest
0 0

Total
10,525,909 18,810,287

Total

27
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Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

1 5. OTHER TMPORTAT.IT DISCLOSTJRES

Use of goods and services
Amounts due to other Government entities (see

attached list)
Amounts due to other grants and other transfers (see

attached list)
Acquisition of assets

Others (spciffi

1rgol,g62

4,11I,000

17,,737,,586

0
1o,147,993
35.202.776

3rggg,646

11,182,550

1.,,309,693

0

0
17.525.910

28
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Reports and Financial Statements
For the year ended June 30r 2018 (Kshs')

- .vo--- -- cL-.- -IT- -- :Y.t

Annex 1 - TTNUTILISED FI' NDS

Compensation of employees Ongoing
remiecfI,.t\,5;Jvar-

7,727,295 7,016
Ongoing
proiect

Use of goods & services

67,552
Ongoing
proiect

Committee Expenses

3rlggrlg2 7,016Sub-Total

Supply of I00 desks 198,000

Project was
ongoing as at
30thJune
2018Nzombere Primary School

Supply of 175 desks 700,000

Project was
ongoing as at
SOthJune
201,8Maiaiani Primary School
Project was
ongoing as at
SOthJune
2018Kiriba Primary School Supply of 37 desks 147,500

Supply of 50 desks 197,500

Project was
ongoing as at
30th June
20r8Mkwaiuni Primary School

Supply of 176 desks 304,000

Project was
ongoing as at
30thJune
2018Takaunru Primary School

ffi #flffitril ffiffiNrriil5

29

Comments

I

Amounts due to other Government
entities
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Reports and Financial Statements
For the ended June 2018

320,000

Project was
ongoing as at
SOthJune
201,8Vuma Primary School Supply of 80 desks
Project was
ongoing as at
30thJune
zot6of 176 desks 704,0OOTimboni School
Project was
ongoing as at
30th June
2018Supply of 100 desks 400,000Mkomani Primary School

160,000

Project was
ongoing as at
SOthJune
2018Supply of 40 desksMakonde Primary School

Supply of 2OO desks 800,000

Project was
ongoing as at
30th June
2018Mavueni Primary School

180,000

Project was
ongoing as at
30th June
2018Supply of 45 desksShaurimoyo Primary School

4r11I,OO0Sub-Total

535,O00

Project was
ongoing as at
30thJune
2018

Kilifi North Sports Tournament

Organising
Constituency Sports
Tournament in football,
roller- skating and
athletics where winning
teams in the
Constituency shall be
awarded with Trophies,

30

I(shs'

Amounts due to other grants and other
transfers
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Reports and Financial Statements
For the ended June 3 2018

KI N( C, I7 CI

Balls, Jerseys and sport
kits.

Payment of bursary to

for Schools schools 10,702,586
Payment of bursary to
needy students in
Tertiary Institutions 6,500,000Bursary for Tertiary Institufions

1717371586Sub-Total

Establishment of 4
Constituency Innovation
Hub sites in partnership
with the Ministry of ICT
though Telkom Kenya
in the following
locations: Kilifi North
Constituency Office,
Watamu NGCDF office,
Matsangoni Social Hall
andMnarani where
talent lives 4,647,993

Project had
not started by
30thJune
2018

Kilifi North Constituency Innovation Hub

4.000.000Kilifi North NGCDF Strategic Plan

Prcparatron of a five (5)
year strategic plan for
the Constituency

Project was
ongoing as at
30th June
2078

Kilifi North Mitihani Centre

1,500,000 The project
will be re-
allocated

8,647,993
lrSooroooSub-Total

3316951761 lr5o71016 35r2O21777Grand Total

3l

litt:
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NAuONAL GOVERNMENT CONSII tUENctL,S DEyELOfLtiNt t uND Wt CD\ - KIL" ' NO^'- Ct'Nrir--"JYa -t

Reports and Financial Statements
For the year ended June 30' 2018 (Kshs')

ANNEX 2 _ SUMMARY OF FIXED ASSET REGTSTER

o0 00Land

4,5Oo,OoO0 04,5O0,OoOBuildings and structures

6,5oo,ooo006,5oo,oooTransport equtPment

4,480,957004,48O,957and fittingsOffice equipment,

178,2OO0 0178,pooICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

15,659,1570015,659,157Total

32

Historical

(Kshs)
2017 /18

Disposals-affirt8t[
year (Kshs)

Additions
during the

year (IGhs)

--Historicallosl
blf

(IGhs)
2016/17

Asset
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Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

ANNEX 3 -PMC BAT.IK BALA,NCES AS AT 3ornJUNE 2018

."tt

01109779275000
1,399,506

COOPERATIVEArabuko Primary School

2,400,o0o
COOPERATIVE 07109779266700Makonde Primary School

01109779267700
2,448,000

COOPERATIVENzombere Primary School

01109779266300
6,400,500

Mwakuhen ga Primary School COOPERATIVE

2,400,000
COOPERATIVE o1109779268800Timboni Primary School

2,400,000
COOPERATIVE 01to977927|OOOSita Primary School

o1109779271001
900,000

COOPERATIVESita Primary School

3,899,780
01109779271002COOPERATIVESita Primary School

1,499,863
COOPERATIVE o1109779271002Dongo Kundu Primary School

499,863
COOPERATIVE o1109779266600Uyombo Maweni Primary

School
07109779268900

2,ooo,ooo
COOPERATIVEShaurimoyo Primary School

801,60001 109691878500Mwakuheng a Primary School COOPERATIVE

2,ooo,oooCOOPERATIVE 01 109691659300Mkombe Primary School

37,975
o1 109691508800Mijomboni Primary School COOPERATIVE

otto9779207too
779,505

COOPERATIVEKiwandani Secondary School

3EmO iril EIildtII 3r,fiI e 3i:l lilit t!

33
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Reports and Financial Statements

Kiwandani Secondary :hoo
794,230

COOPERATIVE o1,1,097792071O1

011097792071O2
I,I vv,6vu

--, '
School

30COOPERATIVE 0r109779272900Mdzongoloni Secondary
School

2,460COOPERATIVE 01 r09691888000Mnar ani Assistant Chief s
Office

21839r57530r322r278TOTAT

-EE -
-

34

For the ended June 2018 rl.sns-

COOPERATIVEKiwandani Secondary School

o1109779265500
r.349,230

COOPERATIVE
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Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

PROGRESS ON FOTIPW UP OF AI.'DTTOR RECOMMENDATIONS

The following is the summary of issues raird by the external auditor, and manaSement comments that were provided lo the auditor'
We have noriinated focal perrcns to resolve thi various issues as shown betow with the associated time frame within which we expect

"t

the issues

Fund
Account
Manager

Resolved

The stale cheques hadbeen replaced or
reversed as atthe time of audit in May
2018. Kshs 343,000.00 appeared as

un-presented stale cheques as at 30th

March 2Ol8 as reflected in the bank
reconciliation statement for March
2078. However, in a minuted
resolution dated 17 /04/ 18 the
NGCDFC members resolved to reverse
and replace these cheques to benefit
other needy students. The reversal and
replacement was effected and has been
captured in the bank reconciliation
statement for April 2Ol8 (Appendix 1)

Copies of NGCDFC minutes dated
1,7 /04/ 1,8 and the relevant cash book
extract have been attached herein.
(Appendix 2 and 3).The NGCDFC will
ensure that stale cheques are reversed
or replaced as soon as they become

1.0

The statement of financial assets as at 3OJune 2077
reflects abankbalance of Kshs. 10,525,909.00.
However, bank reconciliation statement presented

for audit review reflected unpresented cheques

amounting to Kshs. 6,794,341.00, out of which
IGhs. 263,000 were stale and not reversed in cash

book as at 30June 2017. Further, bank charges of
Kshs. 1,319.95 were included in the bank
reconciliation statement instead of being expensed

in these financial statements.

Bank Balances

35

to resolved.

(tut a date
when you
e:rpot the
issue to be
rcslvd)

Referen
ce No.
on the
externr
I audit
Report

Management commentsIssue / Obsenrations from Auditor

desigrutio

person 6-
Point

(Reslved /
Not
Reslved)

rcsolve
the issue
Nane
and
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Reports and Financial Statements

Elt
For the ended June 2018

a

stale in future.

Other Key Audit lMatters

1.0 Budgetary Controls and Performance

Fund
Account
Manager

The Fund had a revenue btdget of IGhs
8 1,896,55 1.7 2 in 201 6 / 2017 financial
year. Total AIEs received during that
financial year was Kshs 145,735,97
which also included a total of Kshs

66,3391421.00 for the previous
frnancial year 2Ol 5 / 2016 as follows:

DATE
AIE
NO

4rO94,82
7.60

14.12
16

A855I
22 36,853,4

49.00

A8259
32

A8296
05

19.09.
16

04.10
16

TOTAT
FOR
2016/20
t7

TOTAT
FOR
2015/
2016
59,339,
421

During the year under review, the Fund had
budgeted to spend Kshs 1 7 7,5461260 on its various
activities but actually spent Kshs 154,O2O,351,
resulting in an under absorption of Kshs

77 15251970 or approximately 1Oo/o as summarized
below:

Bu
dge
t
Ov
er
util
izat
ion
(rc
hs)

Vote ltem

Compensat
ion of

26
o/o

Un
der
Abs
orp
tio
n%

final
Budge
t
(rchs)

Actual
on
Comp
arable
Basis
(Kshs)

Budg
et
Unde
r
Utiliz
ation
(Kshs

)

1ro4
5,03
0.50

2,965,
539

4,070,
570

36

Timeframe:
(htt a date
whenyou
etrpet the
i,ssue to be
-re.slvd)-_-.

I aalt{rlt
Report

Point
person to
rerclve
the issue
Natne

Management commentsIssue / Observations from Auditor

designatio

Referen
ce No.
on the
externa

Status:
(Reslved,/
Not
Reslved)
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Hence the percentage of budget
realization for a specific financialyear
will be as sho\Mn in table 1 (Attached)

From the above analysis, there was an vnder
absorption of Kshs. L7,525,90g (107o). The
underutilization of the budget implies development
projects earmarked for implementation were not
undertaken which affects delivery of goods and
services to the citizens of the Constituency.

The budget for 1 5/ 16 financialyear
was Kshs 1401839)421.43 and the AIEs

received within that financial year by
3othJune 2016 amounted to only Kshs
70,000,000.00. A balance of IGhs
66,339,421.00 was received within the
financial year 20 I 6 / 20 17 and the
remaining balance of Kshs

4,500,000.00 is yet to be disbursed by
the NGCDF Board atthe time of audit.
A summary of the revenue budget and
AIEs received for 2015 / 2016 financial
year is shown in table 2 (Attached)

Referen
ce No.
on the
externa

Issue / Observations from Auditor lvTanagement comments

Focal
Point
person to
rerclve
the issue
(Name
and

Status:
(Reslved /
Not
Reslved)

Timeframe:
(htt a date
when you
exput the
issue to fu

desigatio
n)

Report

14,61,
1,007.

15

10,62
1,361.

45

3,98
9164
5.70

27
o/o 09.11

16

A8395
67 7,OOO,O

00

Use of
8oo4s and
servlces

08.03
17

A8556
74

38,448,2
75.10

Transfers
to Other
Governme
nt Units

94,46
2,585.

48

83,28
0,035.

48

1 1,1
82r5

50

12
oh

TOTA
L

66,339,
421

79,396,5
51.70

41

5
5,
7

73
258146

2,097.
61

57,'1,5
3r474.

36

l,3O
8,68
3.25

2o/o

Other
grants and
transfers

10
%

TOTAIS
171r5
46r25

8

154rO
20r35

o

LTrs
25rg

o9

a-)t
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For the ended June 2018

The expenditure budget for
2016/2017 frnancialyear was Kshs

81,896,551..72.To get the actual
badget utlhzatron percentage within
the financialyear, it is necessary to
consider not only the budget for
2016/2077,but also the budgets
indicated in tzble 3 (Attached)

Hence the total expenditure of Kshs
I 54,020,350 in 20 1 6 / 20 1.7 financial
year is an expenditure utilised from the
final budget of Kshs 17'1.,546,259.00
and not from the IGhs 81,8961557.72
alone. The o/o of budget uttlization
therefore is (154,020,35O /
171,546,259) x 100 which equals to
9Oo/o as summarizedintable 4
(Attached)

The status for all statutory allocations
including administra tron and recurrent
expenditure, monitoring, evaluation
and capacity building (Number 1 to 8
above) is presented as ttongoing" due to
the nature of the votes. Implementation

Fund
Account
Manager

2.O
The project status report avalledfor audit review
indicatedthat a total of Kshs. 81,896,552 was
allocated for forty-eight (48) projects. Further, out
of the forty-eight (48) projects, eight (8) projects

Proj ect Implementation

38

Focal
Point
person to
resolve
the issue
(Name
and

Status:
(Reslved,/
Not
Reslued)

Timeframe:
(htt a date
when you
expt the
issue to fu
te-snluei)

ucrl'rt4uu
n)

Referen
ce No.
on the
externa
I audit

Issue / Obsen'ations from Auditor IvTanagement comments
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For the ended June 2018

n)
of these allocations and/or votes is
continuous.

. Gede Primary rchs
6,500,ooo.oo

Kshs 6,500,000.00 was approved by
the NGCDF Board for purchasr-, of a 32-
seater bus Gede primary school in
2076/2017 ftnancial year through
project code number 4-003-01 1-
2630204 - 104-2016 / 17 -OZI. When
the new NGCDF Committee took over
from the previous committee, they
received a number of new project
proposals during the ward forums
across the 7 wards conducted in
January 2018. As a result, they felt that
it was more ur8ent to implement
construction projects in schools with
poor infrastructure than purchase a

school bus for a primary school.

In a minuted resolution dated
17 /04/2018, the NGCDFC resolved to
request the NGCDF Board to reallocate

with total allocation of Kshs. 7,371.,690 were on-
going while two (2) projects with an allocation of
IGhs 8,000,000 had not started as detailed below:

Curr
ent
Statu
s

Employee Ongo
ln8salary

Goods
and
servlces

Purchase Ongo
of ln8
furniture

file cabinets

Projects
Description
/Activities

Project
Name Allocati

on Kshs

Payment of staff
salaries and

9ngo
ln8

50o,000
.00

2,200,0
00.00
1,202,7
93.10

Purchase of fuel,
repai and
maintenance,
printing,
stationery, office
refreshments,
telephone, travel
and subsistence
Purchase of office
furniture and
equipment (8 No.

39

cleslgnafro

Point
person to
resolve
the issue
(Name
and

Timeframe:
(Put a date
when you
expect the
issue to be

Issue / Obsenrations fncm Auditor Management comments

Report
I audit I

Status:
(Reslved /
Not
Reslued)

Refernen
ce No.
on the
externa
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n)
equlpme
nt

43,750.00 & 7

No. Kyocera Task
Alfa 22OO
photocopier @
I50,000.00)
Payment of
committee sitting
allowances,
transport and
conference costs

1,0o0,0
00.00

Committ
ee
expenses

NSSF Payment of NSSF

Deductions
l2,ooo
o0

Goods
and
services

Purchase of fuel,
repair and
maintenance,
printing,
stationery, office
refreshments,
telephone, travel
and subsistence

1,000,0
00.00

756,896
.55

Committ
ee
expenses

Payment of
committee sitting
allowances,
transport and
conference costs

700,000
.00

CDFC /
PMC

Training CDFCs /
PMCs on CDF

IGhs 6,5000,000.00 from purchase of a
school bus in Gede primary school to
other projects as shown in table 4
(Attached):

This request for re-allocation was
forwarded to the NGCDF Board buthad
not been approved as at the time of
audit. Further, as at the time of audit,
the bus had not been purchased and the
funds were still in the project account.
Funds cannot be paid out of a PMC
account without authority of the Fund
Manager through a PMC cheque
confirmation schedule.

Copies of NGCDFC minutes dated
17 /04/2018 and re-allocation
schedules have been attached
herein.(Appendix 7 and 8)

. Kilifr North Mitihani Centre
Kshs 1,500,000.00

Kshs 1,500,000.00 was approvedby
the NGCDF Board for construction of
Kilifi North Mitihani Centre in

Ongo
ln8

Ongo
ln8

Ongo
ln8

9tgo

Ongo
itrg

40

Timeframe:
(Put a date
when you
exryt the
issue tofu
rcsIued)

Refernen
ce No.
on the
externa
I audit

Point
perrcn to
resolve
the issue
(Nane
and
designntia

Issue / Obsenrations from Auditor Management comments

Status:
(Reslved /
Not
Reslved)
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related issuesCapaciry
building

7r37116
90.00

SI.JB-
TOTAT

6,500,0
00.00

Not
starte
d

Purchase of a 32
seater school bus

Gede
Primary
School

Not
starte
d

1,500,0
00.00

Complete
construction of
an examination
centre (Doors,
windows,

&.

Kilifi
North
Mitihani
Centre

8,000,0
00.00

stJB-
TOTAL

l5r37l,
690

GRAND-
TOTAT

2016/2017 Financial year through
project code number 4-003-OI 1-
263020 6 - 1 O 4 -20 1 6 / 1,7 -O0. However,
due to issues of land ownership, project
manaSeme nt and sustainability, the
new NGCDFC in a minuted resolution
dated 17 /04/2018 resolved to
reallocate the amount to other projects
as indicate d in table 6 (Attached). This
request for re-allocation was forwarded
to the NGCDF Boardbuthad not been
approvedas at the time of audit. Copies
of NGCDFC minutes dated
17 /04/201,8 and re-allocation
schedules have been attached
herein.(Appendix 2 and g)

From the above, the budget was not fully
implemented as envisaged.T:he slow and lack of
completion of projects may impact negatively on
delivery of goods and services to the residents of
Kilifi North Constituency.

4l

Status:
(Reslved /
Not
Reslved)

Timeframe:
(Put a date
whenyou
expet the
isue to be

-res-lu-d) -d$igilafio
n)

Point
perrcn to
resolve
the issue
(Name
and

Management commentsIssue / Observations from Auditor

Report

Referen
ce No.
on the
externa
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CostName
Fund
Account
Manager

o Watamu Primary

Kshs 1,OOO,OOO was disbursed for
renovation of 4 classrooms in Watamu
primary during the 2015/2016
financial year. The project met the

required specifications and was

completed on26/70/16 as indicated in
the project implementation status

report as at 3OthJune 2077.
Subsequently the project was handed

over and has been in use since October

2016.

Eighteen months (One and ahalf years)

hadelapsed from the Project
completion dateto the time of audit,
while the defect liability period within
which the contractor is expected to

correct any defects is only six months.

The CDFC did not receive any claim for
defects within the 6 months. It is

Verification
confirmed that
4 classrooms
were
renovated. It
was however
observed that
there were
evidence of
cracks in the
veranda and
floors the

Renovatio

classroom
n of

s

1,000,
000

Watamu
Primary
School
PMC

During the year under review, four (4) projects

with a total allocation of Kshs. 10,857,509 were

visited for verification on gth May 2Ol8 andthe
following state of affairs of the specific projects

were observed: -

3.0

42

Point
person to
resolve
the issue
(Narne
and

tvlanagement commentsIssue / Obsenrations from Auditor

I audit I

Status:
(Reslved /
Not
Reslvd)

(Put a date
whenyou
expet the
issue to fu

ce No.
on the
extertu
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classrooms,
some door
hinges had
been removed
and some
window grills
were loose an
indication of
poor

Physical
verification of
the project
revealed that
the PMC
reallocated the
funds to
fencing of staff
quarters, re-
roofing/ceilin
g and painting
of the
administration
/ outpatient
block, fitting
of solar water
heater

3,000,
000

Renovaho

mortuary
ofn

Gede
Dispensar
y PMC

possible therefore that
defects / wear andteat occurredafter
the defect liability period as is expected

in a busy primary school classroom
project.

The NGCDFC will ensure that projects
implement ed arc comPleted and
handedover with the best qualitY
standards to ensure value for money.

o Ngala Memorial Girls
Secondary

IGhs 2,000,000.00 was disbursed to

Ngala Memorial Girls Secondary school

for renovation of aburntdormitory in
2Ol5/2016 financial year. Given the

ur8ency of the project and the delay in
disbursement of funds from the NGCDF

Board to implement the same, PMC

members sought alternative funding to
renovate the burned dormitory and

requested for re-allocation of the

NGCDF allocation to renovation of five

classrooms.

the observed

43

Timeframe:
(htt a date
whenyou
exryt the
issue to be
rcslved)

Pqint
person to
rerclve
the issue
(Name
and

lvlanagement commentsIssue / Observations from Auditor

Status:
(Reslved /
Not
Resolved)

ce No.
on the
externa
l audit
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for the
maternity
block and
purchase of
water tank.
There was no
approval from
the NG-CDF
Board to
reallocate the
funds to other
activities.

Renovatio
nofa
burnt
dormitor
v

verification of
the project
revealed that
the PMC
reallocated the
funds to
renovation of
five
classrooms
without
approval from
the Board,
which
incl Kshs

On3/70/2016 the NGCDFC members
subsequently requested for re-
allocation of funds from renovaion of a
burned dormitory to renovation of 5
classrooms. Kshs 2,787,509.00 was
utllized for renovation of five
classrooms which included Kshs

7 87,509.00 disbursed in 2Ol 6 / 201,7

financial year to complete renovation
of the administration block (Corridor,
painting and electrical installation in 5
classrooms). The project is complete
and in use.

Copies of NGCDFC minutes dated
6/9/ 16 and re-allocation schedules
requesting for re-allocation have been
attached (Appendix lO &12)

o DeputY County Commissioner's
office, Malindi Sub County PMC

Construction of a social hall in Watamu
- plastering rpaint work, doors &
windows (1,800,000.00), Purchas of
Furniture & fittings for the social hall

Ngala
Memorial
Girls
Secondary

2,787,
509

44
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For the ended June 2018

787,509.00
disbursed for
extra works.
The project
was complete
and was being
used.

3,800,
000

Complete
the
constructi
onofa
social
hall in
Watamu

plastering
, paint
work,
doors &,

windows
(1,800,0
00.00),
Purchas
of
Furniture
& fittings
for the

The project is
complete and
is in use
though
fencing not
completed.
The
management
should not
have paid the
whole amount
since fencing
work costing
Kshs
1,Ooo,ooo
had not
completed

(1,000,000.00) & Fencing of social hall
- 38m x 28m (1,000,000.00) are now
complete andthe project is in use. A
Management Committee is available
andthe list of members is attached
herein.(Appendix 13 )

Deputy
County
Commissi
oner's
office,
Malindi
Sub
County
PMC

45
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Iimcframg:.-$Am: -(Reslved /
Not
Reslved)

(Put a date
when you
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i,ssue to fu
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externa
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For the ended June 2018

-

Lack of proper supervision by the CDF Committee
has led to poor workmanship to the detriment of
the welfare the Kilifi North constituents. There is
need, therefore, to ensure that all projects are

properly supervised to ensure satisfactory
completion of the projects.

00

10r58
7

hall
(1,000,0
00.00) &,

Fencing
of social
hall
38m x
28m
(1,000,0

46
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on the
externa
I audit
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(fiit a date
whenyou
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issue to be
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Management commentsIssue / Observations from Auditor

Point
to-
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the issue
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Statmr-
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TABLE

CONSTIT(IENCIES DEWLOPMENT FAND NGCDF) _ KILIFI

RemarksRealization
vatiance

Realization
variance

Actual

(Kshs.) (%o)

Bud!et (Kshs.)

(Kshs.)

Item

This is the
amount due
from the
NGCDF Board
for 2076/2017
financialyear
as disclosed in
annex V of the
201.6/201.7
financial
statement

2,5OO,OOO 3o/o8 ,8961552 79,396,552
NG-CDF
for
2016/

Tr from
Board

17

53o/o 49o/o is the
2015/2016
budget received
within the
2015/2016
year (Kshs

70,000,000)
which was
already realized
in 2075/2016

4o/o is the
2015/2016
budget due
from the
NGCDF
Board(Kshs
4,500,000)

74,500,000from
)oard

t6

1 ,839,,427 661339,427
NG-CDF
for
2015/20

1451735r972Total
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Repurts and Statements
For the ended J 30,2018 (Kshs
Table 2

Table 3:

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

Amount due
from the
NGCDF Board

TotalbudgetAmount received
within the
2015/2016
financialyear
(Kshs)

Amount
received within
the 2076/2017
financialyear
(Kshs)

Date

AIE NO.

30,000,000A79643!

20,000,000A82057(

20,000,000

59,339,42119.09.16 A825932

7,ooo,ooo09.11.16 A839567

14o183914214,500,00070,000,000 66,3391421Total

Anount
(Kshs)

TotalAnount (I$hs)Arnount (Kshs)No Budget

91,896,552'2017I Budget for 2O16t
financial year

18,810,2872

from the preuious

balance as at Id
2016

book
,

Cash brought

financial year

,

:ial

59,339,4213 AIE number
A825932related tc

20 1 5/2016 finant
year

661339,4217
16

7,OOO,OOO4 AIE number AS39l
related to 2015/21
financial

89,649,7084,5OO,OOOD Amount due from
NGCDF Board as at

June 2017

the
30h

171,546/60Final Budget

48
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4

Table 5:

Table 6:

CONSTITUENCIES DEVELOPMENT FUND (NGCDT) -

)m

Budget
utilisation
difference
(Kshs)

%of.
utili
sati
on
(xs
hs)

Final budget
Actual
E:genditure
(K!tu)

tional
:t for
/t6)

(Additional
bu{get for
20t5/16)

Arnount due
from the
NGCDT
Board as at
30/6/20t6

Carh book
balance a.r

atl/7/16

Oridnal
Budget
(Krhs.)

(Addi
hrrdgt
2015,

h=f-g
l=8
/t
%

f=a+b*c+d+
e Id eA b c

3,246,461 48o/o6,212,OOO 2,965,539

500,o00 0 l,5oo,oo0
2,2l2,OOO 2rN'Or0O0

727,532 89o/o6,950,135 6,122,603

500,000 o 1,850,000

^^mpensatio
f
ployees

Utilities,
and

fH*;
2,9o2,793

l,59

-441,607 1I1
/o4,O57,151 4,498,758

0 1,234,050
1,756,896

56 6,205 5Oo,O0O

94o/o83,28O,O35 5,35o,Ooo

7.350,000

88,630,035

).000 5,000,000 0

38,280,O35

88o/o57,153,414 9,143,523
6.876,237

65,296,937
t7.17 i.873 500,000 4,500,000

36,244,827

o 500,000 Oo/o

0
5OO,oO0

o o 0

t&mmittee
qlPenset

:rrilErs to
ter

sO\r0ftlllteilt
"nits

ther grants
rd transfers

Acquisition
J rssets

5O0,OO0

17,5251909 90%171,546r2,5E l54,O2Org494,5OOr0O0 18,Elo128781,896,551 59,33r t,420 7,OOO,O00]t't

AmountActivityNo Project

2,2OO,OOOary school Construction of 2 classrooms1 Mawe ya Kati prirr

2,2OO,OOOhool Construction of 2 classrooms2 Madevu primary s(

1,2OO,OOOchool. Construction of 1 classroom3 Old ferry primary I

90o,oo0chool Construction of a 4 door toilet block4 Old ferry primary s

6rSoOroooTotal

Anount
allocated

AcfiuityPrcjectName

l,OOO,OOO)ol Construction of lnew classroomFumbini Secondary Sch
25O,OOOPurchase of 55 lockers and 55

chairs
Gede Secondary School

25O,OOOcol Purchase of 55 lockers and 55
chairs

F.B Tuva Secondary kh

49
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CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

For the ended J 30,2018 (Kshs

AI.INEX V DUE TROM THE NG-CDF BOARD

AI.INEX VI AIE AFTER SgruJUM 2Ot8

Name

TOTATt6/2017 2015/20t6FINANICI,AL
rAR

20

4,5oo,ooo 7,o0o,ooo2r500,000AMOUNT

Amount
Allocated
this financial
year

Current
Status

Cumulative
Allocation

Current Project ActivitYG.t.S Code Original
Cost
Estimate/c
ontract
sum

0 oAdministratio
n / Recurrent

300,ooo

Complete0 Purchase of fuel, repair
and maintenance,
printing, stationery,
office refreshments,
telephone, travel and
subsistence

4-003-01l-
2210000-toc
2017 / 18-OO2

o

Goods and
services

Complete

382,759

0 Payment of committee
sitting allowances,
transport and
conference costs

oCommittee
expenses 4-003-011-

2210802-l
2017 / 1

Monitoring and
evaluation of NG-CDF
projects and capacity
building of NG-CDFCS
and PMCs in the
constituency0

oMonitoring &
Evaluation
and capacity
building

Complete

100,oo0

Purchase of fuel,
and maintenance,
printing, stationery,
office refreshments,
telephone, travel and
subsistence

reparr

0 o

4-OO3-01 I -
2270000-ll1
2017 / t8-oo1,

Goods and
services

Complete

241,3790

Paynent of committee
sitting allowances,
transport and
conference costs

4-003-ol I -
2210802-171 -

2017 / 18-OO2
0

Committee
expenses

568,966

Complete0 Prepare for any
unforeseen occurrence
in the constituencY
during the financial
Year

0Emergency 4-003-01 1-
2640200-lo1-
2017 / t8-oo7

Primary
School
Projects

2.400,o00 Completc

0
Construction of 2 No.
classrooms2,400,ooo

Kararacha
primary

4-003-01 1-
2630204-lO4-
2017 /18-028

50
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Watamu

Watamu

CONSTITUENCIES DEVELOPMENT FUND (NGCDT) -
CY

| *uru*,,

School

Mkwajuni
school

Complete1,200,000
Construction of 1 No.
classroomr.200.o00

04-003-01 1-
2630204-l
2017 / I

Complete686,2O8

0
Construction of a 3 door
toilet block

4-003-01 1-
2630204-tO,
2017 / t8-O3t 686,208

Onqoing400,o00

o

Supply of 100 desks
I

400,o00

4-003-o1 I -
2630204-tO,
2017 / t8-O3

Complete700,000

Renovation of 1

classroom to convert it
into a compuler lab
including electrical
works, ceiling, MDF
partitioning and
installation of dala
points1.000,000

4-OO3-Ot 1-
2630204-lO,
2017 / 1,8-O3i

I-
tL tttt4L

Complete2,4OO,OO0

0
Construction of 2 No,
classrooms2.400,ooo

Kiwandani
secondary
school

4-003-o11-
2630205-lO4
20t7 / 18-OO7

Complete2,ooo,ooo

Construction of a
classroom with a store,
kitchen and toilet2.400.000

04-003-0I l-
2630205-lO4
2017 / 18-OO8

Kiwandani
secondary
school

11,379,312TOTAL

5l
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