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I. KEY ENTITY INFORMATION ANI) MANAGEMENT

a) Backgroundinformation

Trade Fund is established by and derives its authority and accountability from Kisumu County
trade fund Act o/ 3Ah May 2016. The Fund is wholly owned by the County Government of Kisumu
and is domiciled in Kenya.

The fund's objective is to . . ..

The Fund's principal activity is xxx....

(lnclude uny other information relevant lo the users offinanciul information on lhe hackground of
the Public Fund)

b) PrincipalActivities

The principat activity/mission/ mandate ofthe Fund is to provide business within the county.

c) Board of Trustees/Fund Administration Committee

Ref Name
I Joseph Oganga
2 Samuel Anyanga
3 Rosemary Atieno Otieno
4 Erick Orangi
5 Peresia Omino
6 Joshua Okello

Name
Joseph Oganga

SamueI Anyanga
Roscmary Atieno Otieno
lirick Orangi
Peresia Omino

Position
Chairman
Fund Administrator
Committee Member
Commitlee Member
Committee Member
Accountant

Position
Chairman
Fund Administrahr
Committee Member
Committee Member
Committee Membcr

,']

l

(This section u,il! be applicable for Public Funds that huve a Board of Trustees/Fund
Administration Commillee. Inpul names o/'all the members who held <t//ice during the period)

d) Key Management

cfR
I

2

3

4

5
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o) Registered Officcs

P.O. Box 2837
Prosperity House Building Kisumu
Kisumu. KENYA

f) Fund Contacts

Telephone: (25 4) 072226688
E-mail : s.anyanga@gmai l.com

Website: ww*.xxx.go.ke

g) Fund Bankers

Kenya Commercial Bank
Atc lL7526t955
Kisumu Branch

h) IndependentAuditors

Auditor General
Kenya National Audit OfIce
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
State Law Olfice
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya
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2. BOARD/FI-IND CHAIRPERSON'S REPORT

Department ofbusiness, Energy and lndustry olfice is mandated to prepare an annual report on

trade fund and submit revenue heads and their major classificalion together with a detailed
analysis of payments has been included for better understanding of the consolidated figure
contained herein. It is my hope and believe that you will f-rnd this annual report a uselul tool for
your respective management decisions and policy.
During the year ended 30th June 2019 the department received funding liom the exchequer to the

Iune ofksh 5,000,000
o Changes in the Fund during the year; - The County budgeted for ksh 10,000.000 and received

ksh. 5,000,000as the allocation for year.

the same to the county assembly not later than three months after the end ofeach quarter in
accordance with sec I 66(4) of the public finance management ACT 2012 . it is upon this

report has been sent to the relevant statutory bodies as provided lbr in PFM act.The report
p.Lr.nt, budget execution status covering the period I't July 201 8 to 3Oth June 201 9 . It
contains revenue transfers fiom the exchequer also included in the report are the annual

budgeted revenue and the accumulative revenue and expenditure for 201812019 as at 30th

June 201 9-

Signed

4l['lgr



3. REPORT oF THE FUND ADMINISTRATOR

PREAMBLE

This Fund was established vide ACT 2016 of Kisumu County Assembly. The Fund, which has

been in operation since 2016, is provided fbr by Kisumu County Trade Fund (Amendment) Act.
2016.

Management of the Fund

The Fund is managed by a committee of five (5) constituted in accordance with section 5 of
Kisumu County Trade Fund (Amendment) Act,20l6. The present County Fund Committee was

set up in February 2018.

. First loan issued on 1910712017 to 49 successful applicants.

. Total amount issued was Ksh. 2,1 20,000 -Two million, One Hundred and twenty thousand.

. Second loan issued on27/03/2018 to 69 successful applicants (Sixty nine )

. Total amount disbursed was 5,750,000.00 (Five million, seven hundred and fifty thousand

shillings only).

. The fund board consists of Board Chairman, secretary and three another members from
different department within county govemment. The lund allocation lbr 2018i2019 was

KShs. t 0,000,000. So far the total amount ofksh. 7,870,000 has been given out to loanees.

. The interest rate for the loanees is l2 0% per annum and payment period been l8 months.

. Security for the fund is Title deed which is charged at lands office.

Review of the Fund's performance

For the FY 201812019, the Fund had a budget estimate of Ksh l0 million.

Expenditure

Administrative expenditure----- Kshs. l , 266,000.00

Total expenditure was KSHS. 1,266,000.00 as per the cash book report. The difference
between the cash book balance and bank statement balance is explained in our bank
reconciliation.

5lPrrgc
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Challenges Experienced

a) Loan applicants are more than the budgeted funds.

b) Many loan applicants get disqualified due to land tittle deed as loan security.

Most loanees default in loan repayments.

Future Outlook of the Fund

We are preparing bills that will enable this Fund address core devolved functions oftrade covering
the whole country. This will call lbr some amendment on the existing Act and the creation of other

Fund by means of which the Act is operationalized.

(lonclusion

The Fund plays a key role in achieving socio- economic equality as is evidenced by the many

applicants and the deserving cases that take it up. It has vindicaled the County Government's

commitmenl and responsiveness to trade needs of its citizenry. The Fund should therefore be

maintained, sustained, improved and monitored to ensure retum on investment.

Samuel Anyanga

C.O Business, Cooperative and Markeling

6l['4g,.'



4. MANAGE,]VtENT I)ISCUSSION AND ANALYSIS

PREAMBLE

This Fund was established vide ACT 2014 of Kisumu county Assembly. The Fund, which has

been in operatlon since 2016, is provided for by Kisumu county Trade Fund (Amendment) Acl'

2016.

Management of the Fund

The Fun<i is managed b1, a committee of seven (5) constituted in accordance with section 5 of

Kisumu County fr:aae funa (Amendment) Act,20!6. The present County Fund Commiltee was

set up in January, 201 8.

Revicw of ths Fund's Performance

For the FY 2018/2019. the Fund had a budget estirnate ofKsh10,000,000 million' The amount

r.r'as rcceived KSH. 5,C00.000.

(-'hallenges Dxperienccd

The applicants 1br funds are many in numbers therelore the fund allocated is inadequate

N{a:ry loan applicants are clisqualitied from accessing the money due to security to be

provided by thcm - Titlc deed.

Most loanees do default.

Futurc Outlook of the Fund

We are prcparing bills that ra.ill enable this Fund address core devolved l'unctions ol'trade covering

rhe rvhole.ornty. ttrir rvitl call for some amendment on the existing Act and the creation ofother

Fund b1, rneans of which the Act is operationalizcd.

Conclusion

The Funtl plays a key role in achieving socio- economic equality as is evidenced by the many

appiicants'and the deservi'g cases thai take it up. [t has vindicated the County Covemment's

cornmitrne.rt and responsiviness to business needs of its residents. The Fund should therefore be

maintaine<l, sustained, irnprovcd and monitored to ensure return on investment'

7 | i' r .' r
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5. STATEMENT OF MANAGEMENT'S RESPONSIBILITIE,S

Section 167 ofthe Public Finance Management Act, 201 2 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by (lhe Fund should state lhe
sppropriate legislation establishing the Funtl) shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe state olaffairs ofthe Fund for
and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial managemenl arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the finarcial position ofthe Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and lair presentation of the financial
statements, and ensuring that they are free lrom material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounling
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility ibr the Fund's financial
stalements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with lntemational Public Sector

Accounting Standards (IPSAS). and in the manner required by the PFM Act,2012 and (quote rhe

applicable legislatbn eslublishing the County Public Fund). The Administrator ofthe Fund is ofthe
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the linancial year ended June 30, 2019, and of the Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund. which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator ofthe County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing concem basis ofpreparation of the financial statements. Nothing has come to the aftention
ofthe Administrator to indicate that the Fund will not remain a going concem for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fund s'financial statements were approved by the Board on Friday l2th July 2019 and signed

on its behalf by:

Administrator of the Count Trade Fundv
((ihief Officer for Business, Cooperative and Marketing)

8ll'age



6. REPOR'T OF THE INDEPENDENT AUDITOR
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Telephone: +:54{zo) 3zr4ooo
E-mail: info@oagkenya.go.ke
website; www.oagkenya,go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h r n c i n g .-1 t Lr n n t t h i I i t y

HEADQUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KISUMU COUNTY TRADE FUND FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisumu County Trade Fund set
out on pages 10 to 32, which comprise of comprise the statement of financial position as
at 30 June, 2019, and the statement of financial performance, statement changes in net
assets as at 30 June, 2019, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kisumu County Trade Fund as at 30 June, 2019, and
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Acl, 2012 and Kisumu County Government Trade Fund
(Amendment) Act, 2016.

Basis for Qualified Opinion

1.0 Unexplained Variance in Cash and Cash Equivalents

The statement of financial position as at 30 June, 2019 reflects a cash and cash
equivalents balance of Kshs.4,268,280 which differs with the balance of Kshs.4,164,405
reflected under Note 11 to the financial statements. The resultant variance of
Kshs.103,875 has not been explained or reconciled.

Consequently, the accuracy and completeness of cash and cash equivalents balance of
Kshs.4,268,280 could not be confirmed.

2.0 Unconfi rmed Receivables

The statement of financial position as at 30 June, 2019 reflects current portion of long
term receivables from exchange transactions of balance of Kshs.856,000. However, the

Reporl ol the Auditor-Ceneral on Kisumu County Trade Fund for the year ended 30 June, 2019



balance was not supported with relevant schedule or any explanatory note in the financial
statements.

ln the circumstances, the accuracy and completeness of current portion of long{erm
receivables from exchange transactions as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of Kisumu County Trade Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed,, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report ofthe Auditor-Oeneral on Kisumu Counry Trade Fundfor the 1'ear ended 30 June, 2019
2
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RESOURCES



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report oI lhe Audilor-Ceneral on Kisumu Counly Trade Fundlor the year ended 30 June, 2019
3
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
comp ance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence lhat is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report ofthe Auditor-General on Kisumu County Trade Fundfor the year ended 30 June, 2019
4

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.



Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kisumu County Trade Fund to express an opinion on the
financial statements.

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

, CBS

Nairobi

24 November, 2021

Reporl of,he Audilor-Generql on Kisumu County Trade Fund for the year ended 30 June, 2019
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7. FINANCIAL STATEMENTS

7.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th
JUNE 20I9

Revenue from non-exchange lransactions

Public contributions and donations I

Transfers from the County Govemment 1

Fines, penalties and other levies .l

Revenue from exchange transactions

lnterest income "+
349.80s.00 381 .900.00

Other income 5

381,900.00Total revenue 349,805.00

ll x pe nses

Fund administration expenses 6 1.266.000.00 332.498.90

000General expenses l,t 000

2175.00-Finance costs 9 6,582.00

Total expenses 1,272,s82.00 33{,673.90

Other gains/losses

Gain/loss on disposal ol'assets

Surplus/( deficit) for the period (922,777.01t) 17,226.10

l0 ll'rr ge



KISUMU COUNTY TRADE FUND
Rcports and Financial Statements
For the year ended June 30, 2019

7.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 20I9

The accounting policies and explanatory notes to these financial statements fbrm an integral part
ofthe financial statements. The entity financial statements were approved on Friday I 2'h July, 201 9

and sig ed by:

Administrator of the Fund
Name: Samuel Anyanga

Accountant

Asscts
Current assets

Cash and cash equivalents l1 4,268,279.90 2,592,763.90
Current portion oflong term receivables from
exchange transactions

856,000.80 | .347 ,7 I I .00

Prepayments
Irtvent0ries

Non-current assets
Property, plant and equipment
lntangible assets

Long term receivables from exchange transactions t2 4,455,803.00 6.496,786.00

10,137,,260.90'Iirtal asscts 9,580,083.70
Liabilities
Current liabilities
l'rade and other payables from exchange
Iri ts ct rons

Provisions
Current portion of borrowings
Employee benefit obligations

Non-currcnt liabilities
Non-current employee benefi t obligation
Long term portion of borrowings

0Total liabilities

Net assets

Revolving Fund 8.93 l .325.40 9,500,000.00
Reserves 0

Accumulated surplus (648,758.30) 274.018.70
9,771,018.70'Iotal nct assets and liabilitics 9,s80,083.70

Name: Joshua Okello

IH



KISAMU COUNTY TRADE FUND
Reports and Financial Statements
For the year ended June 30, 2019

7.3. STATE,ME,NT OF CHANCES IN NET ASSETS AS AT 30 JUNE 2OI9

(Provide details on the nature and purpose of reserves)

Balance as at I .Iuly 2017 9500,000.00 000 000 9,500,000.00

Surplus/(deficit) tbr the period 7,226.10 000 226,792.60 274018.70

Funds received during the year 000 00 000

Revaluation gain 0 00 (x)

(xlt) 9,774,,018.70Balance as at 30,lune 2018 9.547.226.10 0

9,771,018.70Balance as at I July 2018 9.547,226.10 0 000

(648,7s8.30)Surplus/(deficit) fbr the period (922,777.00) 00 274,018.70

00 00 00Funds received during the year 0

00 (x)Revaluation gain 0

Balance as at 30 June 2019 8,62.1,.149.10 0 00 9,125,260.{0



KISUMU COANTY TRADE FT]ND
Reports and Financial Statements
For the year ended.lune 30, 2019

7.1. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2OI9

Cash llows from operatin g activities
Receipts

Public contributions and donations

Transl-ers from the County Covemment 000

4 349,805.00 153.330.70
Receipts from other operating activities

349,805.00 153,330.70

Pay mcnts

Fund administration expenses 6 1,266,000.00 332.498.90
General expenses 000 000

Finance cost 9 6.582.00 2175.00
Total Payments I,272,s82.00 33{,673.90
Net cash flows from operating activities (922,777.00) 17,226.10
Cash flows from investing activities

Purchase ofproperty, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and equipment

Proceeds from loan principal repayments 2,598,293.00 t,293.214.50-
Loan disbursements paid out 000 7,870,000.00

Net cash flows uscd in investing activities t)

Cash flows from financing activities
Proceeds from revolving fund receipts

Additional borrowings

Repayment of bonowings 0( )

Net cash flows used in financing activities 0( )

Net increase/(decrease) in cash and cash
equivalents

000 000

Cash and cash equivalents at I JIJLY 2017 il 2,592,763.90 9.726,792.60

Cash and cash equivalents at 30 JUNE 2019 ll 1,268,279.90 2,592,763.90

000
Interest received

Ibtal Receipts



KISUMU COANTY TRADE FUND
Reports and Financial Statements
For thc year ended June 30,2019

7.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3oth JUNE
2019

Budget notes

I. Provide explonation of differences bel\reen actual ond budgeted amounts (l0o% over/ under) IPSAS 2l.ll
2. Provide an explanation of changes between original and final budgel indicating whether the difference is due to reallocations or

other causes. (IPSAS 24.29)

3 Where the total of actual on comparable basis does not tie to the stotement offinancial performance totals due to differences in
accounting basis(budget is cash basis, statement offinancial performance is accrual) provide a reconciliation.

I{cven u e KShs KS hs KShs KShs KShs
Public contributions and donations

Transfers tiom County Gort 000 000 000 00 000

Interest income J19.805

Other income

Total income 000 J.19.'t05

Expenses

Fund administration expenses 00 I.266.000 00

General expenses 000 00 000 000

Finance cost 000 6-s1t2.00

Total expenditure 000

S u rplus lor the period 000 192X,1711

000

t.:i:-s,j2.00



KISUMU COUNTY TRADE FUND
Reports and Financial Statements
For the year ended .Iune 30,2019

7.6. SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (lpsAs). The financial statemenls are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
slatements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2019

Standard Effective date and impact:

Applicable: l"t January 201 8

The objective to issue IPSAS 39 was to create convergence to changes
in IAS I9 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

b) New and amended standards and interpretations in issue but not yet effcctive in the
year ended 30 June 2019

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 201 8

Applicable: 1"t January 2019:
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are
covered

IPSAS 40: Public
Sector
Combinations

15 | l'.r g e
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with olher government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Intercst income

Interest income is accrued using the effective yield method. The effective yield discounts
eslimated future cash receipts through the expected lil'e ofthe tlnancial asset to that asset's net
carrying amount. The method applies this yield to the principal outslanding to determine
interest income each period.

d. Budgel information

The original budget for FY 201812019 was approved by the County Assembly. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriarions ofon the 201 7-201 8
budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the aclual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance.
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement ofcomparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made lor differences in the formats and classification schemes adopted for lhe presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement or'
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section ofthese financial statements.

16 ll'u ge



SUMMARY OF SIGNIFICANT ACCOLT}ITING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly anributable to the acquisition of
lhe items. when significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful livls and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction fbr nil
or nominal consideration the asset is initially measured at its fair value.

KTSUMU COUNTY TR4DE FUND
Reports and Financial Statements
For the vcar cnded June 30, 2019

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
F'ollowing initial recognition, intangible assers are carried at cost less any accumulated
amortization and accumulated impairment losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The usetirl Iife ofthe intangible assets is assessed as either finite or indefinite.

7. l-inr nci:rl inslru men ts

Finonciul ussets

I n i I ia I recttgn il io tt utttl meas ure me n I

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classifled as financial assets at fhir value through surplus or deficit. loans and
rcceivables, held+o-maturity investments or available-tbr-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with llxed or determinable payments
that are not quoted in an active market. After initial measurement. such financial assets are
subsequently measured at amortized cost using the etrective interesl melhod, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fbes or costs that are an integral part of the effective interest rale. Losses arising from
impairment are recognized in the surplus or deficit.

lTll'agc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Heldlo-maturi4,

Non-derivative flnancial assets with fixed or determinable payments and fixed maturities are
classified as held to rnaturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amorrized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fbes or costs that are an integral pari
ofthe efiective interest rate. The losses arising from impairment are recognized in surplus or
defic it.

Impairue of rtrrancial ossets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity ol financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
ofone or more events that has occurred after the initial recognition ofthe asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of llnancial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

i The debtors or a entity ofdebtors are experiencing significant financial difficulty

i Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financiul liahilities

I n it ia I recogn i tio n a nd meos uteme nt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at l-air value and, in lhe case of loans and
borrorvings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the elfective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

lEll'age
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cosl upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost). the cost ofthe inventory
is its fair value at the date ofacquisition.

i Raw materials: purchase cost using the weighted average cost method

); Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at lhe lower ofcost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

lnventories are recognized as an expense when deployed for utilization or consumplion in the
ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefils
or service potential will be required to setrle the obligation and a reliable estimate can be made
ofthe amount of the obligation.

Where the Entity expects some or all ofa provision to be reimbursed, fbr example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
rcimbursement is vinually ccnain.

Conl i ngent I ia hilit ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements. unless the possibility of an outllow of resources
embodying economic benefits or service potenlial is remote.

19 ll'a.r e

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

The expense relating to any provision is presented in the statement of financial perfonnance
net of any reimbursement.
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SUMMARY OF SIGNIFICANT ACCOI,JNTING POLICIES (CONTINUED)

Contingent ossets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain luture
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain thal an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements olthe period in
which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Lnlil.r.to.\tute the
resene.s nruintuined od ttppropriute policie.s udopted.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides relirement benefits tbr its employees and directors. Defined contriburion
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay allemployee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that dale. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

I
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For the year ended June 30 . 2019

SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
conslruclion of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparativc figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Kisumu County Trade Fund Amendment
Act (state the legislation establishing the Fur?d). Its ultimate parent is the County
Covernment of Kisumu.

20. Currency

The financial slalements are presenled in Kenya Shillings (KShs)

2l I I'a u e
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues. expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end ofthe reporting period. However, uncenainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
Iiability affected in future periods.

State alljudgernents, eslimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and Iiabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumplions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

F The condition ofthe asset based on the assessment ofexperts employed by the Entity

F The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability offunding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to seftle
the obligation at the reporting date, and are discounted to present value where the effect is
malerial.ob.solate -stotk-s orul lny.nt ,tag(ntnl eslinates lhe.sc pn)r'isions)
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Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the company's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's ma\imum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

At 30 ,lune 2019

Receivables fiom exchan ge transactions

Receivables lrom non-exchanse
transactions

Ilank balancr:s

Iirtal

At J0.Iune 2018

Receivables fiom exchange transactions

Bank balances

Total

I OtA tl Dllll

KShs KShs I tr(Shr

Receivables from non-exchange
transactions

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management p.ogiurnr"
focuses on unpred ictability ofchanges in rhe business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to 

"nruri 
thut credit is only

extended lo customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises liom cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

23 ll'a gc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully perfbrming category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any polentially irrecoverable u.ourtr.

The entity has significant concentration ofcredit risk on amounts due from

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility lbr liquidity risk management rests with lhe Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short. medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The arnounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances. as the impact ofdiscounting is not signilicant.

At 30.lune 2019
'frade payables t) 0 0 0

Current portion of borrowings 0 0 0 0

Prov isions 0 0 0 0

Employee benefi t obl igation 0 0 0 0

Total (10 00 00 00

Trade payables t) 0 0

Current portion of borrowings 0 0 0 t)

Prov is ions 0 0 0 (.)

Employee benefi t obligation 0 0 0 0

Total 00 00 00 00
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interesl rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and lbr the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional curency exposures. Such exposure arises through purchases of
goods and services thal are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amounl of the entity's lbreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and recognised
assets and liabilities by projecting for expected sales proceeds and matching the same with
expected payments.

25 ll'Lt ge

F'inancial assets (investments, cash,debtors) 0 0 0

L iabilities 0 0 0

Trade and other payables 0 0 0

0 0 0

Net foreign currency asset/( liability) 0 0
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign cu rrency sensitivity analysis

The lollowing table demonstrates the effbct on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constanl. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variabtes held constant.

ii. I nlerest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk arises fiom bank
deposits. This exposes the Fund to cash flow inlerest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer l-avourable interest rates.

Sensit ivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss ofdefined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular fbreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage
poinl as a decrease/increase of KShs xxx (2017: KShs xxx ). A rate increase/decrease of 5oZ
would result in a decrease/increase in profit before tax of KShs xxx (201 7 - KShs xxx)

2019

Euro l00h

r.lst) t0%

20t8

Eu ro t0%

LJS t) l00A
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For thc r ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUIITING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk managemenl is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following firnds:

Revaluation reserve 0 0

Revolving fund 0

Accumulated surplus 0 0

Total funds 00 00

Total borrowings 0 0

Less: cash and bank balances 0 0

Net debt/(excess cash and cash
equivalents)

0 0

Gearing 0 0

2TlPaqe
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7.7. NOTES TO THE FINAIICIAL STATEMENTS

1 Public contributions and donations

2. Transfers from Counly Oovernmenl

3. Fines, penallies and other levies

Tolal
(Provide brief explanation for this revenue)

4. Interest income

(This is interest received on loanees account during the year.l)

Donation from development panners 0

Contributions tiom the public 0

Total 0

Transfers from County Govt. - operations 00 000

Payments by County on behalfofthe entity

Total 000 000

Late payment penalt ies 0

li ines 0

lnterest income from loans(mortgage
or car loans r 59,330.70

Total intcrcst incomc 349,805.00 I 59,330.70
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5. Other income

(Nl]: All inconre should be classified as far as possible in the relevanl classes andr.,ther
income should be used to recognise income not elsewhere classified)

6. Fund administration expcnses

7. Slaff costs

Insurance recoveries 0

lncome fiom sale of tender documents 0

M iscellaneous inconre 0

0

Staff costs (Nole 7) 0 00

Loan processing costs 1.266.000.00 312.498.90

Professional services costs 0 0

'l'otn I 1,266,000.00 J32.{98.90

Salaries and wages 0 0

Stat'fgratuily 0 0

Stafftraining expenses 0 0

Social security contribution 0 0

Other stafl'costs 0 0

'l'otrl
0 0
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NOTES TO THE FINAAICIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

E lectricity and water ex ses

Fuel and oil costs

lnsurance costs

I)os

Printing and stationery

Rental costs

Security costs

Telecomm unication

tlospitality
iation and amortization costs

Other expenses
'Iirta I {x) 00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. (lain on disposal of assets

I l. Cash and cash equivalents

(The amounl should agrea with the closing and opening balances as included in the .\tolemenl
of cash flows1

Interest on Bank overdrafts 0

Interest on loans from banks 6.5 82.00 2.175.00
'l'ota I 6,5tt2.00 2,t 75.00

Property. plant and equipmenr 0 0

Intangible assets 0

Tot;rl 0 0

Fixed deposits account 0

On - call deposits 0 0

4. t64.405.90 2.592.763.90

0 0

Total cash and cash equivalents

Current accoullt

Othcrs

2,592,7 63.90

3llPagc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivables from exchange transactions

Other exchan debtors

Non Currcnt receivables

Page

a) Fixed deposits accoun(
Kenya Commercial bank 0

Equity Bank, etc 0

Sub- tolal 0 0

b) On - call dcposits
Kenya Commercial bank 0

Equitv Bank - etc 0 0

Sub- total

c) Cu rrent account
Kenya Conrrnercial bank 4, r64.405.90 2..592,763.90

t) 0

{,16d,.t05.90 2,592,7 63.90Sub- total

rl) Olhers(spccif.r') 0 0

Cash in trans it 0

Cash in hand 0

M Pesa 0 0

Sub- total 0 0
(;rand total .1,t6{,{05.90 2.592.763.90

Currenl Reccivnbles

Interesl receivable 3 12,5 53.00 381 .900.00

Current loan repayments due 0 0

0

l,ess: impairment allowancc (.)

Total Current receivables J12,553.00 38 t ,900.00

Long term loan repayments due 6,576,785.50

4,1.13,250.00 6,576,785.50Total Non cu rrcn I reccivablcs
Total receivablcs from exchange transactions ,1..155.tt03.00

J2

0

0

0 0

Bank B

0

0

0

4. 143,250.00

6,95U,685.s 0



KISUMU COUNTY TRADE FUND
Rcports and Financial Statements
For the ycar ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

l{. I nventories

Prepaid rent 0 0

Prepaid insurance 0

Prepaid electricity costs 0 0

Iirlal (| (l

Consumable stores 0 0

Spare parts and meters 0

Catering 0

Total inventories at the lower of cost and net
realizable value 0

33 ll'a ge
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0

0



KISAMU COUNTY TRADE FTJND
Reports and Financial Statements
For the ycar endcd Junc 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l" ,luly 2017
Additions
Dis ls
'Iransl'crs/ad uslme n ts

At 30th June 2018
At l'r .lu 2018
Additions
Di sals
Transfer/ad ustments
At 30th ,lu ne 2019

rcciati0n an(l im irmcnt
At I'r Jul l0l 7

cration
Im nltent
At 30th .f une 2018
At l'! .lu 201tt

rat ion
I)i sals

Irn rrmcnt
Transfer/ad ustrncnt
At 30rh .lu ne 2019
Net book values
At 30rh June 2018
At 30'h .Iu ne 2019

34 lPa gc

Cosl



KISAMU COUNTY TRADE FUND
Reports and Financial Statements
For the year ended June J0,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intangible assets-software

17. Trade and olhcr payables from exchange transactions

I ll. Irror isions

35 lPa gc
I

Cosl

At beginning of the )'oar
Additions

At end of the c:t r
Amortization and im xirment
At lnflrD of thc eilr
Amortization

At end of the r
Impairment loss

At end of the vcar
N I]\'

'l'rade payables

Relundable deposits

Accrued expenses

Tolal tr:rde and other pa! ables

Balance al the beginning of the )ear
Additional Prov isions

Provision Lrtilised

Change due to discount and time value for mone
'fransfbrs fiom non -current provisions

Total roYtstons

t

Other payables



t



KISUMU COUNTY TRADE FUND
Reports and Financial Statements

a For the year ended June 30.20r9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classillcation ofborrowings into external and domestic borrowings

'fhe table below shows the classification of borrowings Iong-term and current borrowings

iNB. thr: lotal r.rf this .\telcnrct .shoull tia kt rutte l8 lotols. Current portion o.f'horrowing.\ ure
lho.'it horntx,ings lh ute pu),rthlt' n'ithirr one rcur or tht ,text /inuncial )'eur. .lddilional
di,s<'losurt,s on ternt.\ <tf'borrovings, nuturt, of bomnt,ing:s, st'turitt'und interesl rotcs shoultl be
di.sc'lo.;td).

I

Ilala nce at bcgin ning of the pcriod
External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestics borrowings during the
period

Balance at end of the period

External Borrowings
Dollar denominated loan from 'xxx organisation'
Sterling Pound denominated loan from 'yyy
organ isation'
Euro denominated loan fiom zzz organisation'
Domestic Borrou ings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions
Total balance at end of the year

Short term borrorvings(current portion)

Long term borrowings

Tolal

36 I I'rr r: ,-'
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KISUMU COUNTY TRADE FUND
Reports and Financial Statements
For the year ended June 30,2019

t

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20, Employee benefit obligations

2l . Cash generated from operalions

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members. The fund/scheme is
related to the following entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management:
d) Board of Trusteesi etc

KShs KShs KShs KShs
Current benefit obligation
Non-current benefi t obligation
Tolal employee bcnefits obligation

Surplus for lhe year before tax

Adjusted for:

Depreciation

Cains/ losses on disposal ofassets

lnlerest income

Finance cost

Working Capital adjustments

Increase in inventorv

Increase in receil ables

lncrease in payables

Nel cash flox' from operating actit'ities

I

t

22. Related pa rty balances

J.
37 lPa r.r.'
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KISUMU COUNTY TRADE FUND
Reports and Financial Statcments

I For lhe year ended ,lunc 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTIIIUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Due to rehted parties

23. Contingent assets and contingent liabilities

I

I

Transfers to related parties

Board of Trustecs

Key Management Compensation
'I'o ta I

Due lrom parent Ministry

Due from County Government

Due to parenl Ministry

Due to Countv Government

Due to Key management personnel

'fotal

Court case against the Fund

Total

l'-
38 ll'rr r c

KShs

KShr

l-otal

(s

Bank guarantees

Transfers from related parties'
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KISI]MU COANTY TRADE FUND
Reports and Financial Statements
For the year ended June 30.2019

8. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the external auditor, and managcment comments that were provided to lhe auditor. We havenominated focal persons to resolve the various issues as shown below wirh the aisociated time frame within which we expect the issues to be
resolved.

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) obtain the "lssue/observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report' discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issuel

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

39 lPa q!'

Focal I'oint person to
rcsoh'c the issue
(Nane and
designation)

Status:
(Resolved /
Not
Rcsoh'e0

-l'imcfranc:

(Put u ale when,
ffpect the issue tL
rosolved)

Rcfcrence No, on
thc extcrnal audit
Rcporl

Issue / Obsen'ations
from -{uditor

Managcmcnt
commeots
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