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l REPORT OF THE AUDITOR-GENERAL ON DEDAN KIMATHI UNIVERSITY OF
TECHNOLOGY FOR THE YEAR ENDED 30 JUNE 2014

I REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Dedan Kimathi University of
Technology set out on pages 1 to 18, which comprise the statement of financial position
as at 30 June 2014, and the statement of financial performance, the statement of
changes in net assets, the statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the Provisions of Article 229 of the Constitution of Kenya and Section 14

. of the Public Audit Act, 2003. | have obtained all the information and explanations which
to the best of my knowledge and believe were necessary for the purpose of the audit.

' Management'’s responsibility for the Financial Statements

The University Council is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting Standards

l and for such internal control as Council determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

The Council is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 13 of the Public Audit Act,
2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15 (2) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229 (7) of the Constitution

' of Kenya. The audit was conducted in accordance with International Standards on
Auditing. Those standards require compliance with ethical requirements and that the audit
be planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
l considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
l the University's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

Promoting Accountability in the Public Sector



| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion
Accuracy of the Financial Statements

The statement of changes in net assets reflects restated opening net assets balance of
Kshs.1,846,106,326 as at 1 July 2013. However, recomputed balance amounts to
Kshs.1,711,488,763 as at the same date. The resultant difference of Kshs.134,617,563
was not reconciled or explained. Further, the cash flow statement for the year under
review had a casting error of Kshs.415,898 on the total cash generated from operating
activities thereby overstating closing cash and cash equivalents balance as at 30 June
2014.

In the circumstances, the accuracy of net assets balance of Kshs.1,906,237,070 and cash
and cash equivalents balance of Kshs.(1,742,187) as at 30 June 2014 could not be
confirmed.

Qualified Opinion

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Dedan Kimathi University of Technology as at 30 June 2014, and of
its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards and comply with Universities Act 2012.

Other Matter
Sustainability of Service

During the year under review, the University recorded a deficit of Kshs.41,990,261
(2012/2013 surplus of Kshs.24,372,648), which reduced the accumulated revenue
reserves from Kshs.265,833,289 to Kshs.153,595,170 as at 30 June, 2014. Further,
current liabilities balance of Kshs.277,502,568 exceeded the current assets balance of
Kshs.172,131,697 leading to negative working capital of Kshs.105,370,871 an indication
that the University may be experiencing difficulties in settling maturing obligations as and
when they fall due. However, the financial statements have been prepared on a going
concern basis on the assumption that the University will continue to receive support from
the Government.

My opinion is not qualified in respect to this matter.

m

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 September 2015
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
GENERAL INFORMATION

REGISTERED OFFICE AND PRINCIPAL PLACE OF BUSINESS

Dedan Kimathi University of Technology
Along Nyeri Mweiga road

P.o. box 657,

Nyeri.

1.BANKERS

1) Consohdated Bank Nyeri Branch
P. O. Box 935-10100.
Nyer-Kenya.

2) Kenya Commercial Bank Nyen Branch
P.O Box 215-10100.
Nyern-Kenya.

3) Standard Chartered Bank Nyen Branch
P. O. Box 1-10100.
Nyeri-Kenya.

4) Equity Bank Nyen Branch
P.O. Box75104-10100.
Nyen-Kenya.

S) Family Bank Nyeri Branch
P.O. Box 74145-10100

Nyen-Kenya.

2.AUDITORS

Auditor - General

Kenya National Audit Office
P. O. Box 30084-00100.
Nairobi.

LEGAL OFFICER

Nelius Mwangi
LOCATION

Dedan Kimathi University is located six kilometers from Nyer town along Nyert Mweiga road.
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e) Ms. Mercy Mwatua- Member
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
UNIVERSITY MANAGEMENT BOARD
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B
vz
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Prof. J.W. Khamasi - Registrar
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BEd (UoN), MEd. (Uni. Of New Brunswick,
CA),PhD (UBC, CA)

CPA. Beatrice Mwangi
Ag. Finance Officer

BCom, MBA (JKUAT), CPA (K)
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

CORE BUSINESS OF THE UNIVERSITY

The main objective of the University is shipulated in the University Act 2012 no 42. Part 11 section

of Act provides the functions and objectives of the University which include:

a)

d)
e)

g)

Provide education directly. or in collaboration with other institutions, and n so doing provide for
the integration of teaching. rescarch and cffective application of knowledge and skills to the htfe.
work and welfare of the citizens of Kenya:

Participate in scholarly work, the discovery, transmission, utilization, preservation and
enhancement of knowledge and to stimulate the intellectual participation of students in the
economical, social, cultural, scientific and technological development of Kenya.

Offer continuing professional development courses:

Determine the curriculum and its mode of delivery and to specify the admission criteria :

Conduct examination for and to grant and confer such academic awards as may be provided for n

the Act and the Statutes.

Establish new colleges, faculties, schools. institutes, departments, other resource and

administrative units and centres;

Promote the general welfare of staff and students.

VI



i Charnrman’s Statement
he demand for hrgher educanon in the country haw continued 1o nise prompting the Unmversiny 1o
continually review s procrammes in hine with the nvarket demand The University will centinue o
reposinion s main brands within the context of marker requirements, cosiomer sansfacton and cosl
rzhionahizanon The need 10 meet this objeciive over years has remained the central locus ol the University

counctl

Smce incephion, the University g;r()\wh and expansien pohicy continue 1o focus on pu_)dn::l diversificanon
Our current managemenlt focuses on expansion ot the University while mainiaining quality in line with

wrvision of being a premier technological Universny excelling in quality tranming, research and

iechnology transier

In line with the GOK poticy, the University has mncreased access to higher education thiough addional
sdmission of students This in effect has led 1o increase in operation costs and need for more physical

jacihnies The univers:ty has continued to improve on 1ts existiing facihnes and adding new ones vsing the

already constramed resources

Corporate Governance and Ethics
I he council 1s responsible for the governance of the University and 1s accountable to the Cinizens of this

country for ensuring that the University comphies with the Law and mamntam the highest siandard of

corporate governance, academic standards and ethics

erations of the

I'he council attaches ereat importance to the need 1o conduct the activities and op

University wath Integrity, Social fairness and transparency

Appreciation
Finally, I want to thank the Kenya Government and other organizations for the support they have

conninued 1o offer the University On behalf of the Council, I thank the University staft for theur

dedication and commitment to the Unmiversity

Dr. Dulacha C:]Igallo

CHAIRMAN OF THE UNIVERSITY COUNCIL

VI



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

VICE CHANCELLORS REPORT FOR THE YEAR ENDED 30" JUNE 2014

I have the pleasure 10 present the annual report and accounts for Dedan Kimathi Unmiversity for the vear

ended 30" June. 2014

1. FINANCES.

The University started the vear with a cash balance of Kshs. (28.665.645) and was allocated K shs
512,580,655 by the Government during the vear under review. The University managed to collect K shs
436,156.113 0 wition and other charges and Kshs 34.163.780 from the small income generating
activities it is trying to establish. In total therefore. the University had Kshs 982.900,548 at its disposal
during the year for its recurrent expenditures

The University was allocated Kshs. 101.746.505 by the Government for iis capital projects during the
year.

2. ACADEMIC PROGRAMMES:

Durning the year under review, the University has embarked developing a number of academic
programmes ncludimg PHD, Masters. Bachelor's. diplomas and Certificate Courses

The Umversity has also embarked on an intensive marketing programme 1o increase the student’s

population.

J. CONCLUSION:

I'would like to take this opportunity to thank Council for the support 1t has been giving 10 the

Management Board and for its visionary direction 1n the development of this new institution of higher

Jearning
J would also like 1o thank the Government for its support throughout the vear under review and also

appeal for more support especially for purposes of establishing suitable facilines required by a Umiversity

of Technology.
Last but not least. I would like to thank staff and students for their continued cooperation in this difficuli

task of building a new University of Technology. And look forward 1o thei cooperation and enthusiastic

participation in the future development of the | hversiy

/

(LOgan
l\
Prof. P.N Kirom PhD R Eng
Vice Chancellor.




A
DEDAN KIMATHEUNIVERSTEY OF TECHNOLOGY

STATEMENT OF THE COUNCIL MEMBERS RESPONSIBIT ST

On the Financial Statements for the vear ended 50" June 2014

the Dedan Kimatht University ot Technology order No 12 of 2012 ¢1 the universiies act requires
Umversity Council to prepare statements for each financial year, which vive a tue and fair view of the
state of affaws of the Universuy at the end of the financial year and 11y operating results for that year [
also requires the council to ensure that the University Keeps proper accounting records. which disclose,
with reasonable accuracy, the hinancial poswon of the University  The University Council s also
responsible tor safeguarding the Assets of the University

The University accepts the responsibility for the financial statemeni, which has been prepared using
appropnated accounung policies supported .by reasonable and prudent judements and estimates, 1n
conformuty with International Accountung Standards. The University Council 15 of the opinton that the
statements give a true and fair view of the state of the financial affaus of the University at 30" June 201 4
and of 1ts operating results The University Council further accepts responstbility for the maimtenance of
accounting records, which may be relied upon 1n the preparation of hnancial statement, as well as

adequate systems of [nternal Financial Control.

Nothing has come to the attention of the University Counctl 1o indicate that the Umiversity will not remain
a going concern for at least the next twelve months trom the date of this statcment

['his statement 1s approved by the University Council and 1s signed on 1ts behalf by

Signed by:

A 1
~p o . : cd ST A
Charrman of the Counctd ... /0 7 A
i ! ~
'\_ b )l \\‘
. # § ICL‘_, Ll I
Vice Chancellor DeKUT ... % ")\,/ .............



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY .

STATEMENT ON CORPORATE GOVERNANCE

Responsibility of the University Council
The council comprises of nine persons. six of who are appointed by the President while the rest are ex-
officio members. It is responsible for ensuring that the university complies with the Jaw and best practices
in corporate governance as promulgated by the relevant authonties.
Functions of the University Council
« To administer the property and funds of the university. donations. endowments, gifts, grants or
other monies and to make legitimate disbursements there from.
+ To provide for the welfare of the staff and students of the university.
« To generate and raise funds for the purposes of the University from within and outside the country.
« To determine, on the advice of the senate, the maximum number of students to be admitted to the
university at any one time from amongst those quahfied for admissions.
« To enter into association with other universities. colleges or institutions of higher learning within

or outside Kenya as the council may deem necessary in the interest of the university. |

The council meets at least four times in each calendar year at such a place and time as the chairman may
determine.
University Council Committees
The following are the committees of the University council
1. Audit, Risk and Comphance Committee

ii.  Finance Committee

. Sealing Committee

iv.  Human Resource and Staff Welfare Committee

v.  Strategic, Development and planning committee

The University Council nominates the Chairman of each committee.

X1



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

CORPORATE SOCIAL RESPONSIBILITY

The university acknowledges her responsibility to the society by playing an active role on public 1ssues.
The university contributes 1o the community support initiatives and in the year under review. the
university was in involved in the following activities,

o [stablishment of a Kshs. 1,000,000 bursary fund for needy students

» participated Matter Heart Run

+ participated Standard Chartered Nairobi Marathon

« participated Nyer1 Hospice Charity Walk
The University is also a partner in Maternal Access and Infant Survival for Health Advancement
(MAISHA) partnership. MAISHA serves to improve maternal, newborn, and child health services at the
community level by strengthening community health units and rural health facilities in Kenya.
Other project partners include College of the Rockies and Kenya's Ministry of Health.
The University continues to be a caring partner in our Community and endeavors to give back to the

community.

X11



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30TH JUNE 2014

NOTE
2013/2014 2012/2013 2012/2013
KSHS KSHS KSHS

Revenue from non-exchange transactions Restated balance
Ministry grant - Recurrent 15 512,580,655 397,165,207 397,165,207
Special grant 15 S - 63900000 63,800,000

512,580,655 461,065,207 461,065,207
Revenue from exchange transactions
Tuition & other fees 16 436,156,113 441 257,771 441,257,771
Other income 17 34,163,780 29,117,645 29,117 645
Farm income 26 17,550,578 R . I

487,870,471 470,375,416 470,375,416
Total revenue 1,000,451,126 931,440,623 931,440,623
EXPENSES
Personnel cost 18 671,543,139 628,811,944 605,100,699
Central services 19 187,257,672 154 550,630 154,550,630
Council allowance 20 7,498 811 7,027,680 7,027,680
Maintenance cost 21 21,771,059 21,918,855 21,918,855
Student welfare 22 8,978 240 5,403,047 5,403,047
Academic costs 23 39,610,518 39,601,302 39,601,302
Administrative cost 24 12,579,460 19,152,437 19,152 437
Farm expenses
Cost of sales 31 33,245,020
Overhead expenses 30 16083286 - =
TOTAL EXPENSES 998,567,203 876,465,895 852,754,651
Add provision for depreciation 2 43,124,183 49,768,226 49,768,226
Add provision for Audit Fee 13 750,000 750,000 750,000
TOTAL EXPENSES 1,042,441,387 926,984,122 903,272,877
Surplus/deficit for the year (10,212,533) 4,456 501 28,167,747
Share of farm loss (31,777,728) (3,795,099) (3,795,099)

SURPLUS FOR THE PERIOD - (41,990,261) 661,402 24,372,648

Page 1



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2014
SSETS

CURRENT ASSETS

-, Cach & Bank Bslances

Tiz0e and othet receivables

Irventones

NON.CURRENT ASSETS
Property Plant end Equipments
Investments

Bioloaical assets

TOTAL ASSETS

LIABILITIES
Current habilities

l1zde and other payables from exchange transactions

' ' Bank overdraht

Non-current habilities
Borrowings

Total habihties

NET ASSETS
Capital tund
Recerve fund
Revaluation reserve
Resezich grants

Total net assts and liabilities

_ )}
) e
CQ L Cras _/"

Prot. P.N. Kioni
Vice Chancellor

Date

2013/2014

KSHS

NOTE KSHS
B 21,885,328
/ 144 448,777
6 5797592
172,431,697
2 2.002,987,292

4

5 __ 8620650
2,011,607,942
_2,183,739,639
13 253,875,053
14 23627515
277,502,568
277,502,568
g 1,163,304 463
10 153,595 169
1 580,337,438

1,906,237,070

2,183,739,639

2012/2013
KSHS
Restated balance

30385 553
163 512 B08
__8.418.614
202,316,975

1.839.174,133
1301770
8246150
1.948.722,053

2,151,039,028

«
2

30,365,553
163 512 808
E /l'l)';-_hj_fl

202,316,875

1929 174 133

1,301,770
8246150
1,948 722.053

2,151,039,028

245 881,506
_59,051197

304,932,703

304,932,703

1,061,557,958
195 585,429
588,862,938

1,846,106,325

2,151,039,028

171,765,560

59 051.197

230,816,757

230,816,757

1.061,557,958
265 833,289
568 962 938
3,868,086

1,920,222,271

2,151,039,028

Ms. BLI/

ealrice Mwangi
Ag. Finance Otficer

Date

Psge 2
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2014

University Surplus for the period

Adiustment for.
Reslated balance
Depreciation

VChanqe in working capital

Increase/(decrease) in Inventories
Increase/(decrease) in receivables

Increase/(decrease) in payables
Increase/(decrease) research grants

Net cash generated from operating activities

cash flow from investing activities

Investing in fixed assets
‘'mparement of investment

3iological assets

Net cash used in investing activities

cash flow from financing activities

Sapnal fund

Net change in cash and cash equivalent
Opening cash and cash equivalent

Closing cash and cash equivalent

PAGE NOTE

(O8]

13
12

889 8814
889 8&14

2013/2014 2012/2012 2012/2013
KSHS Restated balance KSHS
(41,990,261) 661,402 24 372 647
- (21,716,727) (21.716,727)
43124183 49,768,226 49,768,226
1,133,923 28,712,901 52,424 146
2,621,022 (5,897,615) (5.897.615)
19,064,031 (12,044,727) (12,044,727)
7,993,547 39,263,539 15,552,284
30,094,499 21.321.197 (2,390,048)
(106,051,468) (230,996,103) (230,996,103)
- (1,035,000) (1,035,000}
(106,051,468) (232,031,103) (232,031,103)
101,746,505 134,617,563 134,617,563
101,746,505 134,617,563 134,617,563
26,923,458 (47,379,442) (47,379,442)
(28,665,645) 18,713,797 18,713,797
(1,742,187) (28,665,645) (28,665,645)
Page 4



DEDAN KIMATHIUNIVERSITY OF TECHNOLOGY
NOVESTOTHE FINANCIAL STATEMENT FORTHE YEAR ENDED 30 JUNE 2014

I ACCOUNTING POLIC
The bingnca Staements have heen prepared i accordance with Intemational Public Secior Accountmny

Stendards (II:S AS) The financial stzreinens are presented i Kenyga shil mgs which s the funcnonal and repormmg
cotrency of the entity and 21l values are reunded 1o the nearest thoasand 'Ksh 0001 The acconnting policies have
hren conastently apphed 10 all the vears presented The pnincipal accounnng policies adopied are as folilows -

) Basis of preparanon
The Lmancial sratements have been prepared on the basis of histoncal cost nnless stated otherwize The cash flow

ctarement 1s prepared vaing the induect method The financial statements are prepared on accival basis

h) Resenue from non-exchange transactians - IPSAS 23

Revenue and expenciture have been accounted for using the accrual concept of accounting Income s recogmized m the penad owhich voas camed while expendirure as

recopmized whentis incurred The revenue recoymnion is as follows

1) Government Granits

Giovernment granis are recogmized as income in the penod when received Government yrant is recogmzed only when there 1c @ reasonable assurance that the enniny will comply

with any condinon anached 10 the grant and that the grant will be received
") Tuiron and Fees

Revenue from tumon and lees are recognized prorate over the relevant penod The entity apphies accrual concept in relanon 1o tion and fees recevable n a parncular

) Rentalncome

Rental income ansing from operating leases on investment properties 1s accounted for on a siraighi-hne basis over the lease terms and included in revenne

) Other incomes

Granis and donahions in form of research yrants and donations are recognized as income in the penod 11 s received  The entity does nor accnue un receirved grants and

donations unless thers 15 a reasonable assurance to teceive the funds Income from collaborations 1s treated the same way nation and fees aie teated

) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated deprecianon and impainment losses Cost ancludes expenditure that as directly annbutable 1o the
acquisition of the wems When significant pants of property, plant and equmpment are 1equired 10 be replaced alintervals the entiry recoymizes such pants as individual assets
with specific useful lives and depreciates them accordingly Likewise, when a major inspection 1s performed, its cost s recogmzed in the carmying amount of the plant and
equipment as a replacement if the recopmtion cntena are sansfied All other repain and manienance costs are recogmized i surplus o deficn as incurred Where an asset 1s
acquired n a non-exchange transaction for ml or nominal consideration the asset 1s ininally measured at its fair value

The following rates a ¢ applied

Buildings 2%
Tractor 37 3%
Maotor Vehicles 25%
Computer & Accessones 30%
Plam and machinery 125%
Furmirure and fitings 12 5%
12 5%

t.quipments

d) Inventories

Inventones are stated at the lower of cost or net reahzable value Costs include direct matenals and where apphcable duect lebour and those diect overheads that have been
incurred 10 brng the mventones 1o their present locanon and condimon Costs of issues are calculated using “Firstan First Our (FIFQ) method Net reahzable value represents

the estimated selling price less any estumated cost of disposal

)  Recenvables
Recervables are recopmized a1 their nominal value as reduced by appropnate allowances

n Renrement Benefit Casts

The University operates a cantributory pension scheme for eligible employees The assets of the scheine are held separately ina rrusiee admimstered fund that s funded by both
einplovees and the University Colleye The University also contributes to the National Social Seconry Fund (NSSF) Conmbutians 1o this fund are determmed by the local

stefutes

Page b



EDAN KIMATHI UNIVERSITY OF TECHNOLOCY
(')IL,\ TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2013

The contnbunons made 1o the above sclienes by the | miversity are charged 10 the income stetement dunny the yearn wlich they relate

*
tulture
owical assers have been measured at fan value 1FSAS 27 Agnculiure Prescnbes

Patcounning treatment 2nd discloswres related 10 apculivral acnvary,
amaiier not covered in other standards Agniculturel ecnivin s the management by an enniny of the
funlogical iransformanion of iving anumals o1 plars (biological asses) for sale,

for distnbunona 21 no charge or for a nowminzl charee of for conversionanto agricultural produce o o eddimonal
airological assers 1t1s prumanly drawn fiom ihe IASB«1AS 41 Agnculiue,

with imired changes dealing with public sector specific issues
tnsiics Manual Ias effecnive for annual finencial siztements covenng peniods beginmng on o aber | Apnt 2011

th earlier apphcanon encouwraged

h)  Research and Development
Research and development expenditure 15 cherped 10 income statement in the year it 1s incurred

Cash and Cash Equivalents
ce are defined as cash on hand, bank balances demend deposits and shon term highly hquid mvestments readily convertible 10 known amounts of cash and are not subject

10 any nisks znd changes in value

the purposes of the cash flow statement, cash and cash equivalent consist of cash, bank balances and shon tenn investments

1) Bankoverdrah
The Universiry has an overdraft facihity wih Consolidaiec bank 10 a tune of kshs 30,000,000 Interesi on overdraft

“ been charged as expensesan the year they have beenincuned The policy is 1o accrue all un-pard mterest

!llnt’ 10 the year under review

k) Tay Exempnon

i
- Universiry by virtue of being a Public Universiry and classified under the Public Benefit Organizations (PBOs) have been exempted from income 1ax PBOs are exempred
nancome (ax on ncome received from the activities of the orgamzanon, 1f the income 15 wholly used 1o support the public benefit purposes for which the orgamzanon was
established and in this case 1o advance education by Public Universities
Basis of Consohdation
consolidated financial statement compnses the financial siatements of the universiy and subsidiary (Fanm) as at 30™ June 2014 The farm is a subsidiary of the universiry,

% owned by the university

sidiary 1s fully consohidated from the date of acquisinon being the date on which the universiry obrains control and continue to be consohdated unnl the date when such
irol ceases The financial statement of the subsidiary 1s prepared for the same reporming penod as the parent enlity using consisient accounning pohicies  All intra group
nces, transactions, unrealized gains or losses resulting from intra group transactions are cluminated in full according to IPSAS 6

Foreign transactions

sactions dunng the year in foreign currency are converted into Kenya shillings as the rate ruling on the nansaction date

n) Risk disclosure

«atis apphes on nsk management concept in its operations and has developed a risk Managemeni policy that ensures that there 1s rehable and himely nsk reporting process
that provides credible infornmanon of the Umiversiy's nsks and that employees are able to make betier decisions and accelerate continuous and breakthrough University's

~chievernents
University has exposure 1o the following financial nsks ansing from the operanons which have been factored in preparanon of these accounis

I Credunsk

Thas 1s the nsk that there 1s

(potential for loss on receivables on the reponed crediors falling 1o pay the required payments for services rendered and also the studenis failing ro pay the total fees due
them

Accumulaiion of accounts payables beyond the credi penod stupulated i the service chaner

To mihgate this the University management has estabhshed a credin policy that regulates and defines debr payiment penod for both external customers and the students as well

istons are imade in the final accounts for any bad debts that may anse

1T+ redu qualiry of uade and other recesvables 1s assessed based on credit policy and Universiry's payables are setiled on age-ing hasis

Fage &



DEDAN KIMATHI UNIVERSITY OF TECHNOL OGY

NOTES TOTHE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2013

) Liguduy Rosk

This 1s the nsk that the University

(a) Max encounter saine difficulty in imeeting obhpanons assoca ed with s financial habihnes

b) Porennal loss or fraud of cash and cash equivalent due 1o the nature of the assets being most hquid and valnerable 10 thefi and thus affechng cash flows and cveniie!
hiqudiny posinon of the universiry

¢) The University approach to managing hiquidine nsk i by providing for expenditure i the budget

in crder 1o meet s hzabihnes damage of 1< reputation without incuming unacceptable losses or nsking

d) The umverany alve pave for insurance premiime for cash held i szfe and on mansit while holding all cther cash and cash equivalent<an the bank for safe custody There ane
also elaborate intermal conuol measures under waich of the intemal zudn deparnment
3 Market Rish

There ix & nsk of foreygn exchange rares fluctuating znd affecting the value of donor funds provisions on the donor funded projecis (MAISHA project) due 1o volariy of hoe

shilling agamsi the daliar

To mznape s the Umiversiry records donor funds in ns books based on the transachion rates at the date of receipt and dishursement recorded at the rate of the dare «

disbursement and & foreign exchange fluctuziion account s mamtamed and charged accordingly 1n the accounts

o) Related party disclosures

It requires the dicclecure of the existence of related paries and informat:on about the transactions berween

related parties These disclosures are required for accountabihiny purposes and 1o allow a berter understanding of the
financial performance and posimon of the ennry The siandard provides guidance on the idennficanon of related parties
and what infoninanon should be disclosed

In DeKUT the related pares includes |

1) Government of henve capitanon grant kshs 12 580,655

n) Government of kenya Development grant kshs 10) 746 505

m) Donors Maisha kshs 7 023 892

p) Restated balance

The comparative balances have been restated resuopectively as fa- as it was practcable to reflect the salary arrears
paid in the current vear amounting to kshs 71,133,733 but refferea 1o the years 2010, 2011, 2012 and 2013

It also incorporated kshs 885 874 for motor vehicle which was an undercast made in the movement

of fixed assetin the vear 2012

q) Budgetary informanon

The budgeiary information have been disclosed on page 13 and 14 of financial statement s the policy of the
umversity 1o explain all the matenal difference with a vanance abc ve 10% and below (10%) The explananons on
matenal difference between the actuals and budget are explained in the annex |

r) Reserves
Note 10 page 10 of the financial statement shows the accumulated reservers for the university The reservers compnses

accumuleted surpruls and defict made by the University its subsidiary

s) Universitv investment 1o the farm
The umversity advance money 1o the fann for n1s operanons This 1s untll when the fann will start 10 breakeven
The universiry advances the money at 16% mterest and 1t recovers it from all the proceeds of the farm mcome

t) Rehrement Benefit Caosts

The Unmiversity operates a contnbutory pension scheme for ehgble employees The assets of the scheme are held separately in a trustee adiministered fund that 1s funded by both
employees and the Unmiversity College The University also contnbutes 1o the National Social Secunity Fund (NSSF) Contnbutions 10 this fund are detenmined by the local

statutes

The conmbutions made 1o the above schemes by the University are charped to the mcome statement duning the year in which they relate

u) Cash and Cash Equivalents
These are defined as cash on hand, bank balances, demand deposi's and short term highly hquid investments readily converuible 10 known amounts of cash and are not subject

10 any nsks and changes in value

For the purposes of the cash flow statement, cash and cash equivalent corsist of cash, bank balances and short 1erm invesiments

v) Basis of Consolidation
th

The consohdated finzncial siziement compnises the financial staterents of the uversity and subsidiary (Fann) as a1 30" June 2014 The farm 1s a subsidiary of the univer<iny

100% owned by the umversity

Subsidian 1s fully consohdated from the date of acquisinon beng the date on which the umversity obtans control and continue 10 be consalidated until the date when such
control ceases The Mnancial statement of the subsidiary 1s prepared for 1he same reporting penod as the parent entity using consistent accounting pohaies All intra pronp
balances, iransachions, uruealized gains o1 losses resuliing from intia proup transactions are eliminated 1 full according 10 IPSAS 6

w) Pavables

It the Univerany pohicy 1o mahe paviments 1o the supphers withim 90
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE STATEMENTFINANCIAL POSITION FOR THE YEAR ENDED 30 JUNE 2014

4 CAPITAL FUND
Bal as at 1/7/2013
Development tund

10 RESERVE FUND
Bal as at 1/7/2012
Prior year adjustment saraly atrears
Pnor year adjustment depreciahion

Bal as a1 1/7/2012

University Surplus/defict tor the penod

Bal as al 30/6/2014

Nb The restated balance reters 1o calanes anears lor year 20112012 anad 2013 and depreciztion omilted in the previous accounts

11 REVALUATION ACCOUNTS
Bal as at 1/7/2013
Addation in the year

17 RESEARCH GRANTS
CIDA ( College of rockies)

TRADE AND OTHER PAYABLES
13(a) Trade and other payables
13(b) Farm creditors (Internal)
13(c ) Interest on investment(internal)
13(d) Prowvisions (audil fees)
13(e) Student creditors
13(f) Research grants

13(g) Capntal Development Retenton Funds

Total

Main University Consohdated
University Farm 2013/2014 201212013
1071546 204 (9 990.246) 1,061,557 958 926.940 385
___1o1r4€%05 0 - 101,746,505 134,617,563
1,173,294, 709 (9,990,246) 1,163,304 463 1,061,557,958
Main University Consoclidated Restated balance
University Farm 2013/2014 201212012 2012/2013
201.680.494 (6,295 064) 195,585,429 241460642 241460642
(47 422 489)
T L N _ B85874 e
201,880 494 (6 295 064) 165.585 430 164 624 027 241460647
(0212533 (31.777728) _ (41,990.261) 661,402 24,372,647
191,667,961 (38,072,792) 153,595,169 165,585,429 265,833,289
Main University Consolidated Consohdaled
University Farm 2013/2014 2012/2013
588,962,938 588 962 938 588 962 S38
. 374,500 374500 :
588,962 938 374,500 589,337,438 588,962,938
2013/2014 2012/2013
3529664 3,866,086
3,529,664 3,868,086
Main University Consolidated Restated balance
University Farm 2013/2014 2012/2013 2012/2013
210,438 577 879,306 211,317,883 220,707 661 150,459,801
6,574,067 62,339,768
- 6233977 F i
750.000 750,000 750.000 750,000
24,022,359 24,022,359 6.300.612 6,300612
3,529 664 3.529.664 3,868,086
14,255,147 ) 14,255,147 14,255,147 14,255,147
259,569,814 69,453,051 253,875,053 245 881,506 171,765,560

Nb. The retention money amount i1s accumulated figure since the projects staned
Nb The restated balance reffers 1o salanes arrears tor year 2011,2012 and 2013 and depreciation omitted in the previous accounts

14 BANK OVERDRAFT
KUCT Payment main A/C
KCB

NB

0120025172900

Main University Consolidated
University Farm 2013/2014 2012/2013
23,489,429 23,489,429 58,374,166
138,086 138,086 677.031
23,627,515 - 23,627,515 59,051,197

The university applied for an overdrafi tacility of Kshs 30 million from Consolidated Bank The tacility is issued with an interest of 19 %p 8

The secunty for the facility are

a) University Council resolution 1o borrow Kshs 31 milhon from Consolidated Bank of kenya

b) Lener of set off
) Letter of Deposit of securities

Page 10



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
UNIVERSITY STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2014

2013/2014 2012/2013 2012/2013
KSHS KSHS KSHS
NON CURRENT ASSETS NOTE Restated balance
Property Plant anc Equipment: 2 2,002 987,292 1,9 1’1,}14,}@ - 1,935174123
2.002.987.292 1,939,174,133 1,939,174 133
CURRENT ASSETS
Trage and other recevable < i 212 250 318 200,568,166 200 565 1606
Cesh & Bank bzlances 6 218857378 o 30,352,594 30 152,594
234,135,646 230,920,759 230,920,75°
TOTAL ASSETS _2,2371122938 777__71.129._094,892 — . 2,170.094.892

FUNDS , RESERVES AND LIABILITIES

FUNDS
Cepitel fund 8 1,173,294,70¢ 1,071,548,204 1.07]1.548,204
Reserve tunc 10 191,667,961 248,417,109 272,138,353
Revaluation reserve 11 588,962 938 588,962,938 588 CE7 938
Research arents 17 ) - __ & - - 3s&cbost
1,953,925.608 1,908,928,251 1,936,507,581
CURRENT LIABILITIES
Trade and other payables 13 259,569,814 202,115,444 174,536,114
Bank overdratt 14 23627515 59,051,197 58,051.137
283,197,329 261,166,641 233,587,311
TOTAL FUNDS , RESERVES AND LIABILITIES _2,237,122,938 2,170,094,892 12,170,094,892

Nb The restzted balance i for sallarnies arreas lor year 20112012 and 2013 but paid in the current year

I o \ ) o
U?vw(%vx/ ( :/ j\//

Ms. Beatrice Mwangi

Prol. F.N. Kiont _ )
Ag. Finance Officer

Vice Chancellor



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
"UNIVERSITY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2014

‘OME

Ministry grant - Recurrent
Special grant

‘Tuition & other fees
Other income

TOTAL

LESS EXPENDITURE

Persennel cost

Central services

Council allowance
Maintenance cost

student welfare

Academic costs
Administrative cost
EXPENDITURE

Add provision for depreciation
Add provision for Audit Fee
TOTAL EXPENDITURE
Surplus/deficit for the year

NOTE

h5
15
16
17

18
19
20
21
22
23
24

L}

(10,212,533)

2013/2014 2012/2013 2012/2013
KSHS Restated balance KSHS
512,580,655 397,165,207 367 165 207
5 63,900,000 00 63,600,000 00
436,156,113 441257771 441257 771
_ 34,163,780 29,117,645 29,117,645
982,900,548 931,440,623 931,440,623
671,543,139 628,811,944 605 100,699
187,257,672 154,550,630 154 550 630
7,498,811 7,027,680 7.027 680
21,771,059 21,918,855 21,918,855
8,978,240 5,403,047 5,403,047
39,610,518 39,601,302 39,601,302
12,579,460 _ 19,152.437 19,152,437
949,238,897 876,465,895 852,754,650
43,124,183 49,768,226 49 768,226
_ 750000 750000 _  750.000
993,113,081 926,984,121 903,272,876
4,456,502 28,167,746

Nb The restated balance is tor sallaries arreas for year 2011 2012 and 2013 but paid in the current year

Page 12



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

o

-

INCOME

CAPITATION A
Mirustry grant - Recurrent
Special grant

TUITION THER

Tuhon and other fees

QTHER INCOMES
Sale of agmission forme

Sale of tenders forms

Rent

Miscellaneous income

Researcn Grants

Interest on KUCT tarm inve stment
Kichen sales

TOTAL OTHER INCOME

TOTAL WCOME

FERSONNEL COSTS
Easic Salanes

Salanes arrears

Casual workers

Pan time teaching
Gratutty and pension
House to Office allowance
Other pe’sonal allowances
Group lite (pension) insurance
House aliowances

Leave allowance

Nb The restated balance is tor sallanes arezs for year 2011 2012 and 2013 but paid in the curent vear

CENTRAL SERVICES
Electricity expenses

Water expenses

Misc other charges

Vehicle icenses & insurance
Insurance premiums

Vehicle tuel and oil

Publishing & Pnnting
Advertising and Publicity
Marketng Expenses
Telephore expenses

Postal expenses

Bank charges/ interest
Purchase of unitorms
Conterences and seminars
Public ceiebrations/Demise
Putchase of Drugs

Medical expenses

Opucal and Dental

University Public Functions
Contracted professional services
Legal expenses

Catering

Utensils and Crokery
Cleaming malenals

Hygrene cervices

Fumigatian Services

Intemel services

Setup of ICT infrastructure
External t'avelling

Gas and fuel

Traiming expenses
Subscrption to professional bodies
Secunty services

Book shop expenses

Booked rmeals

Maisha Project

Towa Project

Nyen Town campus Expenses
Nawobi Campus Expenses
Mau mau estabishment centre
New campuses

Generator expenses
Performance Contract

Show and Exhibitions Expenses
Linkages

Newspapers

Prowision ‘or doubtfu! deb! (student fee)

Impairment ol receivables (VAT)

2013/201¢

BUDGET
HSHS

512 580 65C

512 580 65C

4 Teg

422 364 749

1 000 00C

150 000
725 000
& 00O 000

00 (IOCI
4 500,000
16,125 000
30,000,000

964 945 399

26E. 585 652

25 000 000
100,000 000
<0 000 000
30,000 000
60 000 000
2 500,000
174 E10 650

__2,000,000

702,906,302

11 000,000
7 700 000
110,000

2 000,000
2 000 000
10.000.000
3 500 000
6,000,000
4.000.000
2,200,000
550 000
4,500 000
000 000
3 500 000
700,000
1,200,000
15 000 D00
1.000.000
£00.000
1,500,000
1,000 000
5.000 000
500,000

2 500,000
500,000
600,000
13,000,000
200,000
2,500,000
1,000,000
12,500,000
2,000 000
5.000,000
750,000
2.000 000
3 500 000
500000
10,000 000
16,000,000
200,000
200,000
300,000
200 000
1.500.000
750,000
1,500 000

185,660,000

2013/2014 201272013
ACTUAL Restated balance
KSHS KSHS
512,580 5% 387 165.207
£3 900,000
£12 YBOESS ¢E1.065 207

236 15 ‘1%

436,156,113

941 000

_ YBBI0 1en
34 163 760

SBZ B00 12F

244 273 506

37 968 g
25,707 3523
5

5987 477

166 048 F77
184875
€71,543 139

11.045 636
7.117.381

149 9B2
764 595
347 509
336,514
992 BS54
147 862
020,368
194 342
4 670 935
96€ 971
3.360 €20
693,070
1,185,152
14 741128
1,028,398

LRI

N e oW

1438216
793,875
25.080,062
527705
2,613,438
453 36C
599 016
12 668 947
128770
2,446 189
711847
12.344 766
1,816,300
5008 227
670 877
1,848 B8
3 494 278
428733

9 4R5 760
16,076 242
214 800
213,740
271 160
190 850
1639 469
£32 93%
501,460
174 E12
“EL 164

187,257,672

Im o o

221257 771

441,257,771

283 BRE
1613 000
715 200
B2
3420 060
N ]
Tk 5BE L2

29117 has

©31.440 k72

04 523 027

23711 744

113 435 431
552
26 503 541
52 224 406

1625 560
148 167122
_ 2,121 128

626 F11, 944

74 473

11 677 898
7 690 664
456100
& &80 627
43 625
9.236613
4 665 961
8,639,399
1666 781
2,11573237
834 BES
3,617,583
757 080
4787 892
445 550
KV TR Pa
13,969.998
680 058
532 400
2,157 163

18 B77 BBE
90.020
1,804 263
521340
299 620
66874222
1108919
2100727
721821
5,100 249
531626
6 016 602
52 789
1 B37 220
2 520069
1632150
7,956,003
B 001 GES

136 017
1105710
111,636
1.266,595

154 550,630

Fepe 13

2012/2013
ACTUAL
KSHS
397,169 207
__ 63,800,000
461,065 207

241,257,771
241 257,771

353 6R6
1613 000
715200

672 825
2,520,068
3,655 621
18,586,272
29117 645

©31,440,62)

208,343 027

26,913 942
113,535 421
24 473 552
26,503 541
52 224 406
1.623 560
146,167 122
2,121,128
605,100,699

11877 E98
7,690,664
459,100
4440627
843625
8336613
4,665 961
8,638,399
1.666.781
2,115,737
B34 BBS
3,617,593
757,090
4782 892
445550
3,254121
13,969,998
680.058
532,400
2.157.163

18,877 B8B6
90.020
1,804,263
521,340
299,620
6874222
1.108 819
2,100,727
721821
8,109 249
533626
6,016 602
52,789
1,837 220
2,520,069
1.632.150
7,956,003
6,001,989

136.017
1105710
111,636
1,268,595

154, 550,630

20132014
VARIANCE
KSHS

12,791 364

(58,000}
6,000
600

1197,16¢)

18,772)
1,733.977
2,685,141

24 322 146

1,098 674
6 560,577
2038721
4,292 647
4012578
2,500,000
6.764 778

50,244

(45,636)
582 609
110,000
(149.584)
215,405
652.491
163,486
7,146
(147 963)
179,632
355,657
(170,935)
33.07%
139.180
6,930
4,846
258 872
(28.398)
500,000
61,784
206,125
(80,062)
(27.705)
(113,439)
46,640
984
331,053
71.230
53.811
288,153
155,234
181,700
(8.327)
79,123
151382
5712
71.267
514,220
(79,242)
(14 BOO)
(13,140}
28,840
9.150
(139 469)
117,061
(1,460)

{5 €}
L0
01
(4¢)
02)
385
167

91

44
6E
51
143
E7
100.0

o

oW
"

[0 4)
7€
100.0
(7.5
72
6s
a7
01
(37)
82
647
(38)
33
a0
10
0a
17
(2.8)
100 0
a1
206
(0 3)
s 5)
(45)
93
02
25
356
22
08
12
91
0.2)
105
76
02
14 3
51
10.5)
(7.4)
16.6)
o6
26
(¢ 3)
156
(o1}



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES 1O THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

2013/2014 2013/2014
BUDGET ACTUAL
- 20 CHANCELLOR/COUNCIL ALLOWANCE KSHS KSHS
L Chancellor Allowance 1,500,000 1426 026
Cnairman Allowance 1,250,000 1044 000
Sitting Allowance 4,000,000 1,668,000
Travelling 8 Accomodation - 1,500,000 1,360,785
8,250,000 7,498,611
21 MAINTENANCE COSTS
NMaintenance Vehicle 5,000,000 4 610,068
Maintenance of equipment 5,000,000 5.021.291%
Maintenance Waler and sewarage 750,000 715 8E7
Maintenance of Buildings 5,000,000 4 665 317
Maintenance of roads/grounds 2,000,000 1,771,532
Maintenance of computers/printer 5000000 _ 4666984
22,750,000 21,771,059
22 STUDENTS WELFARE
Inter university games 1,500,000 1,529 200
Spons and Games 2,500,000 2,206,590
Students insurance 500,000 384,000 00
Studgent benovelent fund 300,000 279,250 00
Students conference/workshops 500,000 342,550 00
Student Awards 500,000 419,000 00
| Student bursary 1,000,000 1,000,000 00
; Counselling expenses 500,000 554 866
Entertainment 1,000,000 992 948
Kimathi students union gllow 1,000,000 1,106 986
Sports equipments 200000 162830
9,500,000 8,978,240
23 ACADEMIC COSTS
External examination 5,000,000 5,006,365
Examination matenals 2,500,000 2 576,060
Altachment expenses 1,750,000 1,663,440
Traveling and accommaodation 1,500,000 1,379,378
Payment of use of lab 1,250,000 1128162
Library 3,500,000 3,503,677
Qutreach programs 100,000 73,800
Field courses 1,000,000 1,185,527
Coftee Centre Expenses 750,000 704,064
Graduation 3,500,000 3,305,066
Teaching matenals 7,500,000 7,550,084
Research, production & extension i 7,500,000 7,538,925
‘ JAB admission expenses 200,000 200,785
Conservancy Expenses 1,000,000 920,350
Work-study 350,000 330,135
| Purchase of software 1,000,000 996,672
| Hire of teaching facilities 1,250,000 1,257,100
| ITPS 50,000 28,800
| Purchase of Gowns 1,500,000
j Launch of MBA & PHD Programmes 50,000 .
‘ Curriculurm Development 250,000 262,128
41,500,000 39,610,518
24 ADMINISTRATIVE COSTS
1 Tiavelling and accommodation 3,500,000 3,553,518
Staft Weltare 2,000,000 2,097,580
| Staft Entertainment 50,000 43614
Guest house Expenses 350,000 344 787
| Charter Expenses -
| Corporate social responsibilities 350,000 305,200
Alurmini Assosiation 250,000 231,650
| Recrutment expenses 150,000 143,269
i ; 150 Expenses 200,000 174,597
‘ Stationery and stores 6,000,000 5,685,236
| 12,850,000 12,579,460

Pape 14

2012/2013 2013/2014. 2013/2014.
ACTUAL VARIANCE  VARIANCI
KSHS KSHS %
0 73,974 49
1196 232 206,000 165
3641227 332,000 83
B 1,666 221 139,215 G 3
7,027,680
3,047 346 89,932 18
4594 764 (21,291) (0 4)
105.87C 24,133 46
9 513,005 434,683 67
1,704,591 228,468 11.4
_2.053,180 213,016 63
21,918,855
G728 640 (29,200) (1.9)
1,213 565 293,410 117
116,000 232
20,750 69
157,450 315
81,000 162
1521135 (54,886) (11.0)
516,762 7,052 0.7
769,225 (106,986) (10.7)
453720 37,170 186
5403,047
5841192 (6,365) 01)
1,012.100 (76,060) (3.0)
666,200 86,560 49
2,435,553 120,622 80
1.257.236 121,838 9.7
7.212.411 (3,677) (0.1)
17,050 26,200 26.2
446,920 (185,527) (18 6)
417,400 45,936 6.1
3,342,250 194,934 5.6
56801722 (50,084) (0.7)
2,487,724 (38,925) (0.5)
S0.450 (785) (0.4)
417,390 79,650 8.0
521,823 19,865 5.7
4,821,172 3,328 0.3
675.000 (7,100) (0 6)
: 21,200 424
1,527,840 1,500,000 1000
68.000 50,000 100.0
539870 (12,128) (49)
39,601,302
2,807,912 {53,518) (15)
2.060,547 (97,590) {4.9)
50,600 6,386 12.8
485,008 5,213 15
3,340,100 .
866,795 44,800 128
. 18,350 73
33,235 6,731 as
25,403 12.7
9488240 314,764 52
19,152,437



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY FARM COMPANY L
FARM STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2014

. 2013/2014 201212013

KSHS KSHS
NON-CURRENT ASSETS NOTE
Investments 4 - 1.301,770
Biological assets 5 8620650 8,246,150

8,620,650 9,547,920

CURRENT ASSETS
inventories 6 5 797 592 8418 614
Trade and other recevables 7 7.346 271 5408622
Cash & Bank Balances g8 - ] 32,959

13,143 863 13,860,195
TOTAL ASSETS 21,764,513 23,408,115 '
FUNDS | RESERVES AND LIABILITIES ‘
FUNDS
Capital fund 9 (9.990,246) (9.990.246)
Revaluation reserve 374,500
Reserve fund 10 _(38.072,792)  (6.295,064)

(47,688,538) (16,285,310)
CURRENT LIABILITIES
Trade and other payables 13 69453051 39693425

69,453,051 39,693,425
TOTAL FUNDS , RESERVES AND LIABILITIES 21,764,513 23,408,115

. @;(1% ( /é P

ioni Ms. Beatrice Mwangi
CTOL;'::'”’:;(I)I'; Ag. Finance Officer
ice



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY FARM COMPANY
FARM TRADING ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2014

Gross sales income

LESS COST OF SALES

Stock 1/7/12013

Add Horticulture expenses
Coffee expenses
Livestock expenses

Less stock 30/6/2014
Cost of sales

Gross profit/ Loss

Less overhead expenses

Net farm profit/ Loss

NOTE
26

27
28
29

31

30

Page 16

2013/2014 2012/2013
KSHS KSHS
17.550.578 5,270,518
17,550,578 5,270,518
8418 614 2,520,999
2 689 281 8,219,161
26.162.017 2,775,645
. A772i00 1265659
39,042,612 14,781,464
5797,592 8,418,614
33245020 6,362,850
(15,694,442) (1,092,332)
_ 16,083,286 2,702,767
(31,777,728) (3,795,099)




DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY FARM COMPANY
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

2013/2014 2012/2013
ACTUAL ACTUAL
NOTE KSHS KSHS
26 Revenue
Coffee 11,679,252 1,688,737
Milk 1775746 1,354,953
Horticulture 2,899 664 1,524,595
Livestock Sales 258,410 702,232
Miscellaneous 2,400
Charcoal Sales _ 834,806 .=
17,550,578.0 5,270,518
Expenditure
27 HORTICULTURE EXPENSES
Seeds-Hort 606 540 498 663
Horticulture - Lebour 1847 591
Chemicals-Hort 191,130
Fertilizers-Hort 12.660
Irngation equipments 31.310
Fertiizers/Manure 1,147 800
Dursban/Alfatox 281,780
Spray suits 268,347
Fastac 25,780
Touchdown 512,025
Coffee nylex & sisal twine S 41,250
2,689,281 2,775,645
28 COFFEE EXPENSES
Certified coffee seeds §0.000
Farm inputs 144 550
Coffee Labour 11.008 794
Coffee hole digaing 732,000
Coffee picking expenses 9,975 1,222,635
Fertilisers-coftee 703 342
Organic manure 1,203,840
Herbicides-Coffee 459 900
Fungicides-cotfee 1,875
Insecticides-coffee 33,940
Coffee nylex & sisal twine 56,280
Farm tools 62,578 -
Administration salaries 11,664,843 564 612
Wages 1,285,686
Supervision 896,355
Security 3,000
Bush clearing 294,480
Pruning 686,101
Weed control 652,440
Factory drying 337.840
Roads Mainlenance 176,660
Maintenance Machinery 514,769
Builldings Maintenance 727773
Infilling 244 950
Fertiizers 64,800
Pests and Diseases 126,840
Nursery establishment 347 080
Irngation 38 560
Mulching . 34 540
26,162,017 8,219,161

Page 17



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY FARM COMPANY

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

LIVESTOCK EXPENSES
Feeds/F odder

Labour - Livestock
vetinary bills & Al

Grooming and local treatment

Acancides
piggery feeds
Polythene & Twine-Dairy

OVERHEAD EXPENSES
Buildings maintenance
Machinery maintenance
Elecricity-irrigation
Elecricity-wet mill
Elecricity- office/stores/dairy
Travel & Subsist
Stationery & printing
Security

Licences and legal fees
Seminars & Workshops

Insurance

Hired transport

Staft entertainment

Fuel and oils

Telephone

Protective clothing
Internet connections
Postal & Courior charges
Telephone & Postage
Cleaning Materials
Packaging materials
Printing & Publishing
Exhibition cost

Interest on investment
Impairment of investment
Valuation Fees

Coftee picking expenses

2013/2014
ACTUAL

744 548
654,739
196,553
12970
31,210
11,800
120,880
1,772,700

1,351,363
1,253,596
825,732
71,978
140,005
102,625
163,358
15,000
34,848
30,000
195,249
37,000
126,314
622,627
38,652
110,095
4,750
6,000

37,578
17,043
1,040,575
47,000
6,233,977
1,301,770
2,176,250

16,083,286
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2012/2013
ACTUAL
1,127,972

129,712

2,975

,265.659

-

424,681
683,802
288,000
200,040

408,680
45,822

1,000
80,150

25,700
84 706
424,176

15,500

15,100

5410
2,702,767



