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NG'ETHU SECONDARY SC HOOL
Reports and Financial statements For the year ended 30rh June 2021

L Key School Information and Management

(a) Background information

Theschool is domiciled in Kenya and its operations are govemed under the Basicgducation Act,20|3.ItislocatedinKiambuCounty,GatunduNorthsufCounty

The school was registered in z2lLo/z}lgunder registration number Z2il0o30f,4l? andis currently
categorized as a Sub County (National, Extra County, county and Sub Cointy) public rchool
established, owned or operated by the Government.

The school is a day/boarding school and had 209 numbers of students as at 3dh June 202ttthas02 sueams and 14 teachers of which 4 leachers are employed by the School Board of
Management.

(b) School Bo&rA of lVleurgement - Bmrd Members

The School Board oj Management established under Section 55 of the Basio F'ducation Acq
2013; is composed of the following members:

Key School Information and Management (Continued)
The function of the Schml Board of Management include:
- Promote the best interests of the school and ensure its development.
- Promote quality education for all pupits in accordanoe with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision of proper and adequate facilities for the school

I Mr. John Matheri
a

Chairman 0610312019
) Ms. Teresa Nderitu Secretary- Principal 06t03/2019
3 Mr. JoelKibaara Member 06103t2019
4 Mr. Patrick Mugane Niihia " rnember Ml03t20r9
5 lVIs. Hannah Njeri Wainaina Member 06/03t2019
6 Ms. Joyce Wangari Gaturu member 06103/2019
7 MI Kiarie Member 0610312019
8 Ms.N oki Member 06103120t9
9 Mr. Fanuel Njai TeachersMember 06t03t202t9
l0 Mr.Peter Macharia BOM Vice chair 07t03t20t9
ll Mr.John Munyua Co-opted member (P.A ohair) 07103t20t9
t2 .Albert Member 07t03t20t9
13 Mr.Peter Mavela Member 07103t2019
t4 Ms.Irene Mukuha Member 0710312019
l5 Edward Githua Member 07103t201e
l6 Ms. Rachel W.Kamau Member 23t03t20t9

lv
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Manage the School's affairs in accordance with the rules and regulations governing
occupational safety and health.
Advise the County Education Board on the staffing needs of the school.
Determine cases of pupils' discipline and make reports to the CEB
Prepare mmprehensive termly report on all areas of its mandate and submit the r6port to CEB
Adminis&r and manage the resources of the school'
Receive, collect and account for any funds accruing to the.institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Managernent Act, 2012 and the Fourth Schedule par 2 I and 23 of the Basic Education Act,
20t3.

Conmitbesof tbe Bo&rd

I Executive Committee

a

1. Mr. John Matheri
2. Mr. John Munyua
3. Ms. Hannah Wainaina
4. Mr. Samwel Kiarie
5. Ms. Teresa Nderitu

Chairperson
Member
Member
Member
Member I outofl

2 AuditCommittee

l. Ms. Nancy Njoki
2. Mr.Albert Mwenda
3.' Ivft. Joel Kibara

Chairperson
Member
Member

I outofl

3

Finance,procurement and
general purposes Committee

l.
2.
3.
4.
5.

Mr. John Matheri
Mr. Patrick Mugane
Mr. John Munyua
Ms. TeresaNderitu
Mr. Edward Githua

Chairperson
Member
Member
Member
Member
Member

1 outofl

4 Academic Committee

i' ,;

l. Ms. Hannah Wainaina
2. Ms. Joyce Gaturu
3. Mr. SamuelKiarie
4. Mr. Anthony Matheri
5. Mr. John Munyua

Chair person
Member
Member
Member
Member

I outofl

5 Devclopment Committee

l. Ms. Hannah Njeri W
2. Mr. John Matheri
3. Mr. John Munyua
4. Mr.Samwel Kiarie
5. Mr. Fanuel Njai
6. Ms. TeresaNderitu
7. Mr.Edward Githura

Chaiperson
Member
Member
Member
secretary
Member
Member I out ofl

6
Discipline and welfare
Committee

l. Mr. Samuel Kiarie
2. Ms. HannahNjei
3. Mr. Albert Mwenda

Chaiperson
Member
Member
Member 0

v
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Adhoc Committee (if any

the

Member
Member

N/A
N/A

0
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NG' ETHU SECONDARY SCHOOL
Reports end Finsncial statements For the year ended 30th June 2o2l

Mr. Peter Mavela
. Mr. Parick

(d) School operation Management

For the financial year ended 3fr June 2021 the school day+o-day management was under the
following persons:

(e) Schools contacts

4
5

(f) SchoolBankers

School operated four bank accounts in the following banks:

l. Name of Bank: KCB
Branch:. THIKA
AccountNumber: 1 106601599

Post Office Box:
Telephone:
E-mail:
Website:
Face book:
Twitter:

2. t 'Name of Bank:
Branch:
Account Number:

Nameof Bank:
Branch:
Account Number:

Name of Bank:
Branch
Account Number:

236p-01000
0724533485
n gethuschoo 169@gmai l. com
N/A
N/A
N/A

KCB
THIKA
I 106603621

KCB
THIKA

110220798s

KCB
THIKA

t266961232

3

4

I Principal Teresa Nderitu 3sr 336

2 Deputy Principal Fanuel Niai 270836

3 School Bursar Grace Wambui r.D 14567455

(g) Independent Auditors

vl



,
'ETHU SECONDARY SCHOOL

and Financial statements For the year ended 3ftl June 2021

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Summary Report of Performance of The School

The following is a summary report of the performance oitn, school against the set performanoe

evaluation criteria:

a) Fiqancial performance:

b) Teecher Student ratio:l't July, 2020-10!LJune,202l

Suumlry Report of Performance of The School (continue)

Number of teachers ner subiect

t

Yecr 2019 Yeer 2020 Yeer 2021
s / Deficit 1,231,727.00 5.3.203.00 -383533.9s
( --r ---- grant 6,499,619.70 4,763,225.00 3,547,999.05

x atio r C'apitation grant per student 22,767.00 16,424.90 13,092.00
( tther fund by parents) - 5,235,994.00 2,932,990.00 3,191,026.00

I ,xPcn litures 70,492,775.00 7,728,503.00 6,759,201.05

I ,EUIU s 2,903,290.00 3,333,942.15 2,973,699.00

:redil )rs 421,001.00 398,512.00 361,389.00

nd Bank balances 1,595,995.55 1,178,273.60 1,217,770.fi

Number of teachers

rccruited and posted to the

school within the year

Number of teachers

that were transferred

/ retired

Number of teachers

employed by TSC

Number of teachers

employed by BOM

TWO r;il: ' N/A 1I (ELEVEN) s (FrvE)

bjects Numher otteachers (Excludiag fum

vll
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Reports rqd x.imlchl Strlemenb X'or the yerr ondod ll0t Juno 20?l

Year 2021

Total populationof sydents =271
:!

Nund,enof teaclars :11

Teachers' sMent's ratio= I : 2 5

+i

c) Mmtr rooro in ths 2019 tr(C$E:

d), I\rflDnr',pf,iapf,idatt U th,t ?921,FG E:

t'

leachers)

English 2

Kiswahili 3

lvlatls 3

Biologt T

Physics T

Chemistry 3

History 2

CRE 3

GeograPhY t t-*- 0

A.grlculnre I
Businsss Stdtes 0

Total Nwnfur of
candidates

II

t o*itio*d to
institutiotu of htgler

learning

KCSE

Togel

Year ldean scors

T 3.0 o.46t/l2018 2.54 i7
o.t4ll:2.40?'" 36 0 3,02019

0 3.0 t o./3If2020 2.5i7 67



,ETHU SECONDARY SCHOOL
and Financial statements For the year ended 30tl June 2021

e) CaqFcitv of the school:

f) Ilevolopueat projects cerried out by the sphool:

Year

28s2019

2020 290

2712021

Facilities Number
2
0

Labaratories 2

Girls 12
6

Classrooms 7

I
0

'47 Type of projects

identified

Projected cost

(Kshs)

Project

carried out

Acttul

cbst

Source of

funding

Stans of
project

120-202 t Dormitory

constntction

1,990,250 Dormitory

constntction

1,165,540 MoE (MiJ)

Complete

I020-202

$

Finisliing

classroom

construction

402,905 Finishing

clgssroom

construction

402,905 Parents complete

r i' ,) '

lx
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NG' ETHU SECONDARY SCHOOL
Reports and Financial Statements For the year ended il)tr June 2021

IIL Statement Of School Management Responsibility

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a for.m that,complies with
relevant accounting standards as prescribed by tho Publio Sector Accoutrting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Fducation Act,2013 requires the Board of IManagement of apublic
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Ng'ethu Secondary Scltool accepts responsibility for the school's
financial statements, wlich have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate af,counting policies in acoordance with International Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that.the school's furancial statements give a true and fair
view of the state of the school's transaitions during the financial year ended 30ft June, 2}2l,and of the
school's financial position as at that date.

I

Name:Mr. John Matheri

Designetion: Chairman, School Board of Maqagement

Date: 410612023

Name W. Nyamu

Designation: SohoolPrincipal& Secfetary to Board of Managernent

Date: |0612023

Name:Ms. Grace Wambui Mbau

Designation: tsursar/ Finance Officer

Date: 410612023

x



o
Telep

L nrai

Webs

hfne:
l: lin{o
itL, *

I

I

l

I

i

i

,;4 (2o) J.r4ooo
kenya.g,rr. ke

oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

L.nhunt'ittg ,4L ( ountuhiIiII

HEADqUARTERS
Arrniversary Iowers

I\,lorrrclvia 5tr t:et
P.O. Box 3oo84 ooroo

NAIROBI

H
RT OF THE AUDITOR.GENERAL ON NG'ETHU SECONDARY SCHOOL FOR

ENDED 30 JUNE, 2021 _ KIAMBU COUNTY

BLE

your attention to the contents of my report, which is in three parts:

port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
the financial statements.

port on Lawfulness and Effectiveness in Use of Public Resources which considers
mpliance with applicable laws, regulations, policies, gazette notices, circulars,
idelines and manuals and whether public resources are applied in a prudent,

nt, economic, transparent and accountable manner to ensure Government
ieves value for money and that such funds are applied for the intended purpose

rt on the Effectiveness of lnternal Controls, Risk Management and Governance,
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls developed and implemented by
ose charged with governance for orderly, efficient and effective operations of the

ntity.

nmodified opinion does not necessarily mean that an entity has complied with all
nt laws and regulations and that its internal controls, risk management and
ance systems are properly designed and were working effectively in the financial

under review

three parts of the report are aimed at addressing the statutory roles and
nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

lic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General

ORT ON THE FINANCIAL STATEMENTS

lified Opinion

b
audited the accompanying financial statements of Ng'ethu Secondary School -

u County set out on pages 1 to 19, which comprise of the statement of financial
and financial liabilities as at 30 June, 2021, and the statement receipts and
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of the Audit<tr-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County



o
payments, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ng'ethu Secondary School - Kiambu County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis
Modified) and comply with the Public Finance lvlanagement Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of comparison of budget and actual amounts reflects capitation grant for
operations income of Kshs.3,084,336 while the statement of receipts and payments
reflects an amount of Kshs.3,1 1 3,512 resulting in an unexplained variance of Kshs.29,176

Further, the school fund income-parent's contributions of Kshs.2,471,060 is at variance
with the actual amount on the statement of receipts and payments amount of
Kshs.3,072,540 by Kshs.601,480. Further, the adjusted cash flow amounts are not
supported or explained

ln the circumstances, the accuracy of the financial statements presented for audit could
not be confirmed.

2. Misstatement of School Fund !ncome-Parents' Contribution

The statement of receipts and payments reflects an amount of Kshs.3,072,540 in respect
of school fund income-parents' contribution. However, the ledger provided for audit
reflected an amount of Kshs.3,147,142 resulting to an un-explained variance of
Kshs.74,602.

ln the circumstances, the accuracy and completeness of the school fund income -parents'
contribution of Kshs.3,072,540 could not be confirmed.

3. Misstatement of School Fund lncome-Other Receipts

The statement of receipts and payments reflects an amount of Kshs.108,486 on school
fund income-other receipts. The ledger provided for audit amounted to Kshs.122,337
resulting in an unexplained variance of Kshs.13,851.

Report ctf the Auditor-General on Ng'ethu Secondary School .for the year ended 30 June, 202 I - Kiambu County
2



lnt circumstances, the accuracy and completeness of the school fund income -other
rece of Kshs.108,486 could not be confirmed

4. upported Accounts Payables.

The statement of financial assets and financial liabilities reflects a balance of
Ksh 361,389 in respect of accounts payables. lncluded in this balance is an unsupported
amo nt of Kshs.108,595 on trade creditors that has been outstanding for over two years
asd closed in Note 12 to the financial statements.

ln th
AS

circumstances, the accuracy and completeness of trade payables of Kshs.361,389
30 June, 2021 could not be confirmed.

5. nsupported Accounts Receivables

The tatement of financial assets and financial liabilities reflects an accounts receivables
bala ce of Kshs.2,873,688. The schedule provided for audit reflects an opening balance
of s.3,333,842. However, this amount was not supported by the debtor listing. Further,

e repayments for the year have been understated by an amount of Kshs.62,209

lnt circumstances, the accuracy and completeness of accounts receivables balance
of hs.2,873,688 as at 30 June, 2021 could not be confirmed

6. nsupported Payment for Building of Dormitory and Classroom

The statement of receipts and payments reflects an amount of Kshs.3,287,799 on
pa nts for operations. lncluded in this amount is Kshs.1,488,040 in respect of repairs
mat tenance and improvements as disclosed in Note 6 to the financial statements

ination of payment vouchers revealed that an amount of Kshs.390,000 paid to a
co ctor for construction of a dormitory was not supported by certificate of measured

against which he was paid. Further, he was not competitively selected since there
WA no advertisement for the labour requirement, quotation received and subsequently
no luation and a contract agreement for the building works undertaken

circumstances, the accuracy and completeness of payment for operations ofln
Ks 390,000 for construction of a dormitory could not be confirmed

Th audit was conducted in accordance with lnternational Standards of Supreme Audit
ln ons (lSSAls). I am independent of the Ng'ethu Secondary School Management in

rdance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
res onsibilities in accordance with the ISSAI and in accordance with other ethical

rements applicable to performing audits of financial statements in Kenya. I believe
th the audit evidence I have obtained is sufficient and appropriate to provide a basis for

ualified opinionmy

of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I Kiambu County
J



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Errors in the Presentation of the Financial Statements

Review of the financial statements submitted for audit revealed the following
noncompliance issues: -

Page iv -Key School lnformation and Management is continued within a page;

Page vii -Summary Report of Performance of the School is continued within a
page; and

ilt The statement of financial assets and financial liabilities is indicated as at
30 June, 2012 and not 30 June,2021

ln the circumstances, the financial statements prepared and presented for audit did not
comply with the Public Sector Accounting Standards Board reporting template.

2. Unauthorized Variations to Dormitory Project

The statement of receipts and payments reflects an amount of Kshs.3,287,799 on
payments for operations. lncluded in this amount is Kshs.1,488,040 in respect of repairs
maintenance and improvements as disclosed in Note 6 to the financial statements.
Examination of payment vouchers revealed that this amount was paid in respect of
extension of a girl's dormitory phase ll. However, section D to G of the bill of quantities
had approved an amount of Kshs.756,000 for tiling and skirting of the dormitory floor.
Physical verification carried out during audit revealed that tiling was not done for the
dormitory. No approvals in support to the change of design were provided for audit.

Report of the Auditor-General on Ng'ethu Secondary School /br the year ended 30 June, 202 I - Kiambu County
4



n circumstances, the Management was in breach of Section 139 of the Public
Proc
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ent and Assets Disposal Act, 2015

ompliance with the Public Sector Accounting Standards Board (PSASB)
rting Requirements

ublic Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
rnational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
of 20 August, 2021 requires the first financial statements after adoption of IPSAS

presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
tives being for twelve (12) months from 1 January , 2019 to 30 December, 2019

r, a disclosure note ought to have been included in the financial statements that
on for preparing for longer period is due to the adoption of IPSAS for school and
ge from calendar year to government fiscal year. ln addition, a disclosure note

ld be made in the financial statements that the comparative information may not be
e due to the longer period covered by the current financial period

r, Management presented the annual report and financial statements covering
one year for financial year 2020-2021 with comparative balances for financial year

Therefore, the financial statements have not been prepared for eighteen-months
as prescribed the Public Sector Accounting Standards Board (PSASB)

r, no disclosure was made on the change in the preparation of financial statements
calendar year to government fiscal year or on the lack of comparability due to longer

covered by the current financial period

e circumstances, Management did not comply with the guidelines issued by the
lic Sector Accounting Standard Board.

audit was conducted in accordance with ISSA! 4000. The standard requires that I

with ethical requirements and plan and perform the audit to obtain assurance
ut whether the activities, financial transactions and information reflected in the
ncial statements are in compliance, in all material respects, with the authorities that

rn them. I believe that the audit evidence I have obtained is sufficient and appropriate
rovide a basis for my conclusion

RT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
GOVERNANCE

nclusion

required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, except for the matter described in the Basis for Conclusion on

ess of lnternal Controls, Risk Management and Governance section of my
I confirm that, nothing else has come to my attention to cause me to believe that
I controls, risk management and overall governance were not effective.

of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
5
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Basis for Conclusion

1. Lack of Controls in the Management of Cash Withdrawals

During the period under review, the school made cash withdrawals from the school
income fund account amounting to Kshs.640,000. The following inconsistencies were
noted: -

The Accounting Officer had not approved the establishment of an imprest facility
including the maximum amount for the specific purpose of that facility as required by
Regulation 92 of the Public Finance Management- (National Government)
Regulations, 2015 since the amount withdrawn varied from time to time;

il A memorandum cash book to record all receipts and payments and the balance on
hand as required by Regulation 93(14) of the Public Finance Management -
(National Government) Regulations, 2015 was not prepared; and

More cash withdrawals were made without evidence of surrender of the full
withdrawn amount as per Regulation 93(15) of the Public Finance Management-
(National Government) Regulations, 2015 that stipulates that for an imprest hotder
to have his or her funds replenished, he or she shall send an abstract and analysis
of his memorandum cash book, plus originals of the supporting payment vouchers
to accounts division.

ln the circumstances, the effectiveness of the controls on cash management could not be
confirmed.

2. Non-Disclosure of Fixed Assets

Annex 2 of the approved financial reporting template for secondary schools requires a
schoolto disclose all its fixed assets. However, the School did not disclose its fixed assets
as required by the template.

ln the circumstances, existence of proper control systems of assets management to
prevent theft, security threats, losses, wastage and misuse could not be confirmed.

3. Unsupported Disclosure of lnventories

The approved financial reporting template for secondary schools requires the schools to
disclose its inventories at the close of the financial year under other important disclosures.
However, the disclosure made by the school was incomplete since it did not indicate the
value of the inventories as required by the template. Further, the Management did not l

catry out a stock take at the end of the financial year to corroborate the balances disclosed
in the financial statements.

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
6



nth circumstances, the existence of controls on inventory management could not be

ck of Controls in Cashbook Maintenance

of the cashbooks and bank reconciliations of the four (4) bank accounts held by
as disclosed in Note 8 to the financial statements revealed that, cash survey

end of the financial year was not done and bank reconciliations did not capture the
ey were done. Further, the bank reconciliations were not reviewed and therefore

compliance with Regulation 90(1) of the Public Finance Management-National
nt Regulations, 2015

circumstances, the effectiveness of the controls on cash management could not be
ed

it was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
that I plan and perform the audit to obtain assurance about whether effective

ses and systems of internal controls, risk management and overall governance
ng effectively, in all material respects. I believe that the audit evidence I have

is sufficient and appropriate to provide a basis for my conclusion

sibilities of Management and those Charged with Governance

nt is responsible for the preparation and fair presentation of these financial
nts in accordance with lnternational Public Sector Accounting Standards (Cash

Modified) and for maintaining effective internal controls as Management determines
to enable the preparation of financial statements that are free from material

ment, whether due to fraud or error and for its assessment of the effectiveness
I controls, risk management and overall governance

ring the financial statements, lVlanagement is responsible for assessing the
I's ability to continue sustain its services, disclosing, as applicable, matters related

stainability of services and using the applicable basis of accounting unless
nt is aware of the intention to abolish the School or to cease operations

nt is also responsible for the submission of the financial statements to the
r-General in accordance with the provisions of Section 47 of the Public Audit Act,
ln addition to the responsibility for the preparation and presentation of the financial

nts described above, Management is also responsible for ensuring that the
financial transactions and information reflected in the financial statements are
ance with the authorities which govern them, and that public resources are

in an effective way

charged with governance are responsible for overseeing the School's financial
ng process, reviewing the effectiveness of how the Management monitors

liance with relevant legislative and regulatory requirements, ensuring that effective

of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
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processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-Genera l's Responsi bi ! ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materials weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Ng'ethu Secondary School lbr the year ended 30 June, 2021 - Kiambu County
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o

ntify and assess the risks of material misstatement of the financial statements,
ether due to fraud or error, design and perform audit procedures responsive to

t

f
b

risks, and obtain audit evidence that is sufficient and appropriate to provide a
sis for my opinion. The risk of not detecting a material misstatement resulting from
ud is higher than for one resulting from error, as fraud may involve collusion, forgery,

tional omissions, misrepresentations, or the override of internal controls

uate the appropriateness of accounting policies used and the reasonableness of
ting estimates and related disclosures made by the [/lanagement.

nclude on the appropriateness of the lt/anagement's use of the applicable basis of
nting and, based on the audit evidence obtained, whether a material uncertainty

fi

ists related to events or conditions that may cast significant doubt on the School's
ility to continue to sustain its services. lf I conclude that a material uncertainty exists,
m required to draw attention in the auditor's report to the related disclosures in the
ancial statements or, if such disclosures are inadequate, to modify my opinion. tvly
nclusions are based on the audit evidence obtained up to the date of my audit report

r, future events or conditions may cause the School to cease to continue to
stain its services

luate the overall presentation, structure and content of the financial statements,
luding the disclosures, and whether the financial statements represent the

rlying transactions and events in a manner that achieves fair presentation

in sufficient appropriate audit evidence regarding the financial information and
iness activities of the School to express an opinion on the financial statements

a rform such other procedures, as I consider necessary in the circumstances

unicate with [Vlanagement regarding, among other matters, the planned scope and

a

a

a

a

timi
inte

of the audit and significant audit findings, including any significant deficiencies in
al controls that are identified during the audit

1a provide [Vlanagement with a statement that I have complied with relevant ethical
req irements regarding independence and communicate with them all relationships and
oth matters that may reasonably be thought to bear on my independence, and where
ap cable, related safeguards

CP
AU

CBS
ITOR-GENERAL

Nai bi

ctober, 2023

of the Auditor-General on Ng'elhu Secondary School for the y,ear ended 30 June, 202 I - Kiambtt County
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, ETHU SECONDART SCHAOL
and Finoqciol Sts,tements For,the yea.f ended 30e J,upe 202t

v Statemqpt,Of RecBip,ts and Payrnent per,iod To,30e Jnne 2021

The school financial,statemeRts were approved o4 4/0612023 and signed by:

L
................t...

Name: II
,\'

Chair BOM

Eate: t-tlt [./tt,

It
.\i

tr.,' i,t/) I lll:*//lName. i'\lr,u.1irtL ru; i\jr; 
Schoqt P-rincipiU Secretary to
BOM

itv:- n"r": ( . 
., 

-(' .L L r,, i,l r 4. ,'If

Bursar/Fitpne Ofliper

Dete:Date:

Crpitation gants for tuition I 463,66t3.00 644,100.00
Capitation Sants for operations 2 3,113,512.00 4,1 19,125,00

School fund,income- parents' contributions 3 3,072,540,O0

School firnd incsme- other receipts 4 roE.486.00

Proceeds fr om borrowings

Total Receipts 6.75E201.05 7.72E.50&00

Payments

Payments fontuition 543,930.00 413.852.00

Payments for .operations 3,287,799.00 4,174,646.00

Boardine and school f,rndpayments 13r,310,006,00 3,310,006,00

Total Payments it;LA,,735.N . .7,675,203.00
t

Sur,pluslDeficit J&3,533.95 53.203.00

I
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NG

VI.

The

Nane:

Chair

Dttel

For the year ended l0tr June 202I
Of Finaacbl Assets and Fiuancial Lbbilitig As At 39o Jure 2012

s financial.statemenb were approve d on 4/06/2023 and signed by:

rm6 .!fu*1.......tftt' ttl ftTHE Ll I1*.: ;\hi"p,cr t;u U*n"Sctmt priu i#y Secrerary toBOM

Neme: Cn rC<C e

I /, / L, Dare:g rtto c.\eL
Bunser/ Finance OIIicer
Drte: 4tcL tr5

2

(

Assets

cesh

Short

770.60I 21

Crsh

Bank
8

l0
9

73.s5I I

1l

assets

receivables

2.15

15.70

I 3

7S

12
Acgounts

lssets

12.00

75
70

36t 389.00

il 70

53 .00

70
t2

for the
-3E3

75
70

i.

*t!



It

NG' ETHU SECONDARY SCHOOL
Reports a.nd Finrncird Strtemcnts For the year endd 306 June 2021

\IIL statement of crch Flowsfor The period Endod 30trJune 2021

activities

Receipts

Capitation gants for tuition I 514.273.O0 644,101.00
Capitation grants for operations 2 3,125.140.05 4,119,125.00
School fwrd income- parents contributions/ fees 3 3.481.622,00 2,3&;O34.W
School fund income- other receipts 4 1,839.000.00 1,689,650.00

Totrl receipts &960.035.05 8.816.910.00.
/''Payments

Payments for tuition 5 543.930.00 413,850.00
Payments for operations 6 3.179.902.00 3,613,387.00

Boarding and school fund payments 3,302,161.00 3.065.918.00

Payments for infrastr. ucture 1,894,545.00 2,131.367.m
Total payments , &e20.i1&00 942+522.W

Net sssh Ilow frsm oporatinc rctivities 39,497.05 47,612,W

Cashflow from investine. activities

Proceeds from sale ofassets

Acquisition of assets

Proceeds from investments

Purchase of investments

Net cash flows from investhg ectivities

Cashflow from borrowire activities

Proceeds from borrowing,s/ loans

Repayment ol principal bonowings

Net cash nowitrom finencinc rctivitiee

39.497.05 -407.612.00Net increase,in cael and,cenh equivalents

Cash and cash eordvrlent rt besinninc of the yerr 1.17&273.55 1.5EAEE5.56

Cash rnd cash oquivalsct at end of the vear t217,770.fi 1.178'273.55

3
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3.

2.

4.

,ETHU SECONDARY SCHOOL
and Financial Stetoments For thc year ended 30t! June 2021

Signifi cant Accou[tltrg Policies

principal accounting policies adopted in the preparation of these financial statements qre set out

Statement of complirnce and basis of prepaqtiron 
/ /

The furancial staternents have been prepared in acqordaoce with and comply wittr lnternational
Public Sector Accounting Standards (IPSAS) with particular eqqphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicahle govornment legislations and

regulations, The furancial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest,pdaiy advances and other receivablos and b) payables that include deposits and

retentions and payables from operations.

The finaneial statements are prasented in Kenya Shillings, which is the functional.and reporting

currenoy of the sclwol, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently epplied to all the years presented.
,t,,

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually be.en rece.iyed by the scloool. tn addition, lhe school reoognises all

expenses whon the event oecurs, and the related cash has actually been paid out by the school.

In-kind contributions
In-kind oontributions are donations that are mede to the sclool in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services, Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a paylnent in equal and opposite amounts; othenrise, the

contribution is not recorded.

Cash and cash equivalents
Cash and castr equivalents comprise cash on hand and cash at banh short-terrn deposits on call

and highly liquid, investments with an original maturity of three months or less, whioh are

readily convertible to known arnounts of cash and are subject to insignificant risk of changes in

value Bank account balances include amounts held at various financial institutions at-the end of
the financial year.

8
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NG'ETHU SECONDARY SCHOOL
Reports and Fin*ncial strtements For the year ended 3ot.rune 2021

Significrnt Accounting policies (Continued)

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised prrblic
officers and/or institutions which were not ruoeoderud or accounted for at t[er.ond ;i e;
financial year ax.e tre8ted as receivables: This is in recog4ition of tho govemment pracico
where the implast pqyments are recognized as exp€nditure when fully aicountod foi uy to
imprest or AIE holders. This is an enhancement to the cash.accounting p"li"y. Othsr *'ilt,
receivables are disclosed in the financial statements. ,

6. Accounts Payable
For the purposes .of these financial st&terqents, deposits and refentionS held on behalf of fhird
parties have been recogpized as aooounts peyables. This is inirecognition of ttre govor.nfri
praotice of retaining-a portion of oontnaotpd servicos and *orkr pending ninf*rt 

"fobligations by lher--iintractor and to hold deposits on beholf of ttrirO parties. This is rn
enhancernent to the cash accounting policy adoptea by National povernment Ministries rgd
agencies .Other tiabilities including- iendine biils a,re-OscforeJ i" tfr" n*rrcial staternole.
Pending bills consist of unpaid liabilities at the ond of the financial year arising from oontrac
goods or services during the year or in past year$.

7. Non-current rscots
Non current assets. *" 

"1bdryed 
at the time o( apquisition while d.isposal proceeds rre

reqogniled as receipts at the tirqe. of disposal. Fl,gwever, the acquisitioni and Oisposals arr
refleoted in the sohool fixed asset register a su{nmgry ofwhich is provided * u rou*o*.rd.,m to
these financial stntemelrts

E. Budget

Ihe .bjdg.et f dSveloped on the salne aocounti$g basis (cash basis), the sarne accouots
classification basis, and for the same period as the financ,ial stbtements. The school's budgGt
was approved by the Sohool'Board of Managemtx,lt. A comparison of the actual performdrc
against the oomparable budget for the frnanciat year undei review has been inoiuOed in thc
financial statements.

Comporntive figares
Where neoessary,comparative figures for:the previous finarrcial year have been amerdad or
recon{g$Lted to confonn to the.required changes in presqntation.

Subceqnont events
There have boen no events subsequent to the financial year end with a significant impact on lhe
financial statements for the year ended 30* June 2022.

9
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! t
SECONDARY SCHOOL

and x'imncirrl stetements For the yelr ended Jot June 2021

Notes Io the Finoncial Statements
Crpitrtlon Gnat for Tuition

2 Crpitr$on Gmnt for Operationr

3 Prrenls Contribution/f,'ees - School Fund Account

Toxtbooks And Reference Materials 0 0
Books 144,942.00 253 819.00

166,779.00 160.00I
Intemal Exams

12.00 45,935.00
Chalks 13,384.00 19,140.00
Exams And Agsessment 53,534.00 126,150.00
Teachers Guides "' 

-?
25,012.00

Total 4Gt,663.00 6d4,Un.0o

', i ' , .,

t,y24,336.05 2,373,225.00Personnel

1,160,000.00 1,537,000.00
NHIF 7,200,00

Nssf 2t,976.00
Medical 69,600.00

Costs

Activity 139,200.00
Total 3.113.512.05 4,119,125.00

477,255.N 675,953.00

aod 73.400.m 106,400.00

and stores 2,115,135.00 2,137,762.00

Local transport / travelline

Electricity and water

Medical

In-frastruotur6 397,000.00

ActiviB 9,750.00 12,875.00
Total 3,0?2.540.00 2,932,E90.00

10



NG' ETHU SEC ONDARY SC HOOL
Reports and Fiqrncial stltemenB For the yerr ended 3orh June 2021

Notes To the Finrnciel Stetements (Coatinued)

4 Ot[sr Rocoipts - School Fund Ancount

Fee On Stores
Uniforms I 736.00 0
Income From

Insurance C

Medical
00

Hire ofFee and

lncome From Grants *

Interest lnoome

0
5l

5 Prymeutc,For Tuition

0

2 I19,350.00
t4 00

Internal Exams

Materials 4,550.00 9,250.00

E,900.00 00
138,780.00 0.00

Teachers

Exams

750.00
Administration

Bank I 360.00

5{t83O,00 330,6U[00

I .,r,,''lll
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NG' ETHU SECONDARY SC HOOL
Reports'and Fiaqncirl stetements For the yeer endod rX)r Junc ?02r

Notes To the File.ncirl Strtsuents (Continued)

6 For

Service
3

3,600.00Cost

And & 1,4EE,040.00

And Water

3.Es0.00
Medieal

1EE,500.00 I
NSSF 27,470.O0 0
NHIF 9000.00 0
Bank

of
I

4,t7{r$6,D0

7 f,orrding Aod,Sohol f,'uud prynentr

Others 315,715.00 E88,6E4.00

Local

AndMaintenance 193,330.00 103,565.00

And

Medical

On

and StoresFee 2,313,140.00 2,052,745.00

402,905.00PT fund

Cost

t4.916.00

9420.00
T 3'310rm6.00 3,054,414.00

12



NG' ETH(T SECONDARY SCHOOL

Reports and Finencial statenents For the year en&d 30th June 2021

Notes To the Finencial Stetements (Continued)

8 Benk Accounts

9 Cash ln Hand

10 Short Term Investncnts

710.30
Tuition Account

644.30.35
Account

95 95
School

AccountParent Association
AccountIncome .005738.00

Lnfrastructural Account
\

Total

00
Tuition Account

00
Account

00
School Fund account

00
Total

0
00

Bills 00
00

Stock 00
Other Investments 00
Total

13
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'ETHU SECONDARY SCHOOL
and Finencial Statements For the year ended 30th June 2021

To the Financial Statements (Continued)

l1 Accounts Receivable

12 Accounts Peyable

Fees Arrears 2,873,688.15 3.333.842.15

Other Nonfees Receivables

Salary Advances

lmprest

Totgl 2.tr/3.6E&15 3333.842.15

517.817.00Fees Arrears For Current Year 62,232.00

26,427.00Fees Arrears For The Previous Year

Fees Arrears For Prior Periods (Over Two Years) 2,811,456.15 2,789,598.15

Totel 2.E73.68t.15 3.333.M2.15

292,289.00 169,854.00
Irade Creditors (See Agerng Below and Appendix
l)

159,558.00Prepaid Fees

69.100.00 69,100.00Retention Monies

361389.00 398,512.00totel

61,259.00183,694.00lrade Creditors for Current Year

'rade Creditors for The Previous Year

108,595.00108,595.00lrade Creditors for Prior Periods (Over Two Years)

292289.00 169,t54.00'otal

t4
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NG' ETHU SECONDARY SCHOOL
Reports and Financial statements For the year ended 30th June 2021

Notes To the Financial Statements (Continued)

13 Fund Balance Brought Fottard

73.551 II t7 770.60Bank Balances

Cash Balances

Short Term lnvestments
l515Receivables

12.00361 389.00

75Total

Other important disclosure notes

lpsAs I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outiined below are disclosure notes in relation to the school's non- fingpial

assets and liabilities.

14 Non-current Liabilities Summary

15 assets

SBank

Leases

Hire Purchase

Leave Provision

Total

0Cattle
0Goats
0Trees
0Coffee Or Tea Plantation
0

Total

l5
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1

SECONDARY SCHOOL
and Fitencbl Statements For the yqr ended fl)th June 2021

. .r,

Borrowin

disclosure notes

Invenlrry

r) *rrowings"
of theat

Bor$wings during the year

Rep[yments of during the year

hdh* at end of the year

l7

u),lnveltorv
Stb"f.l ifventory at beginning of the year 0 0

SdrcV ilventory purchased duriris the year 609,940.00 359,350.00

Sd"V ilVentory issued during the yeat (447,271.50\ (3s93s0.00)

B&ncdntend of tbeyear 162668.50 0

16
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