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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR€ENERAL ON CONSTITUENCIES DEVELOPMENT
FUND . DAGORETTI SOUTH CONST]TUENCY FOR THE YEAR ENDED 30 JUNE
2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Dagoretti South Constituency set out on pages 4 to 17, which comprise the
statement of financial assets and liabilities as at 30 June, 20'14, and the statement of
receipts and payments, a summary statement of appropriation for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 8
of the Public Audit Act, 2003. I have obtained all the information and explanations which
to the best of my knowledge and belief were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (cash
basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Auditor-General's responsibility

My responsibility is to express an opinion on these financial stiatements based on the
audit and report in accordance with the provisions of Section 9 ('l ) of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
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financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund's intemal control. An audit also includes evaluating appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Accuracy of Financial Statements

The statement of receipts and payments reflects receipts of Kshs.25,633,371 and
expenditure of Kshs.17,973,628.07. However the financial statements figures differed
with records maintained by the fund as follows:-

Records
Kshs.

Financial
Statements

Kshs.
Difference

Kshs.

Bursaries 5,206,000 5,412,000 206,000
Roads 4,935,165 6,408,260 1,473,098

The difference between the two sets of records has not been reconciled or explained.
Consequently, the accuracy ofthe financial statements as at 30 June, 2014could not be
ascertained.

2. Unsupported Other Receipts Totalling Kshs.127,000

The statement of receipts and payments reflects other receipts amounting to
Kshs.127,000 indicated as receipts from sale of tender documents. However, the receipt
was not supported with documentary evidence. Consequently, the figures reflected in the
statement of receipts and payments under other receipts could not be confirmed.

3. Bursary allocations and disbun$ements

The statement of receipts and payments reflects an amount of Kshs.13,438,089 under
other grants and transfers during the year, which includes an amount of Kshs.5,4'12,000
that had been disbursed as bursaries during the year. However, review of cash books
and the bank reconciliation statement as at 30 June 2014 revealed that an amount of
Kshs.2,139,476 in bursary cheques had not been presented. No reason was given for the
huge balance of unpresented cheques.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly in all material respects, the
financial position of the Fund as at 30 June 2014, and of its financial performance for the
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year then ended, in accordance wrth lnternational Public Sector Accounting Standards
and comply with the Constituency Development Fund Act, 2013.

Other Matter

1 . Late disbursement of funds

During the financial year, the constituency had an approved budget of
Kshs.,{4,529,452.91 , however, only an amount of Kshs.25,633,370.80 was received
Although the fund manager requested for the difference of Kshs.18,896,082 through the
Constituency Development Fund Board, no response was received. ln the
crrcumstances, the constrtuency could not meet the set targets due to financial
constrarnts.

2. Low Absorption of Funds

The summary statement of appropriation shows that the fund had budgeted to spend
Kshs.33,875,452 during the year. However, the fund received an amount of
Kshs.25,633,370 for all rts actrvities during the year and closed with a surplus of
Kshs.7,786,742. No reason was given forthe failure to implement the budgeted projects
rn the year

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

12May 2015
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LUTV}IItUzI\L|LSlrEvLLUrMLNl f UND' DAI,UXL I Il nUUln LUI\)IlIUtl\L I
Reports and Financial Stotements
For the year ended June 30,2014 (Kshs 64'083370.80)

KEV ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now

repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution of

Kenya 2010 and the Public Finance Management Act 20i2 that lay emphasis on citizen

participation in public finance management and decision making, transparency and

accountability together with equity in public resource utilization. The overall management of

the Fund is the responsibility of the Constituencies Development Fund Board.

(b) Key Management

The Con.stituencs' lr day-to-day management is under the lollowing key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciar.v Management

The key management personnel who held office during the financial year ended 30'l'June
2014 and who had direct fiduciary responsibility were

(d) Fiduciary Oversight Arrangements

List the CDFC as gazetted

(e) Entity Headquarters

Provide box and physical address of the constituency CDF ollice

P.O. Box 19879
Dagoretti south CDF
Naivasha road
Nairobi. KENYA

No. Designation Name
I Chief Executive Officer Yusuf Mbuno
) Fund Account Manager JULIUS JUMA ADERA
J Dislrict Accountant V OBUNGA



(f) Entity Contrcts

Provide telephone number and email of the constituency CDF oflice

Telephone: (254) 0770427230
E-mail: cdfdagorenisouth@cdf.go.ke
Website: www.go.ke

(g) Entity Bankers
Constituency CDF main banker (provide the bank, branch, account number and address)

1. Equity bank
Kawangware branch
A/C NO 0630262089069

(h) Indepcndent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Anomey General
State Law Oflice
Harambee Avenue
P.O. Box 401l2

City Squarc 00200
Nairobi, Kenya
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STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8 I ( I ) of the Public Finance Management Act. 2012 requires that, at the end of each financial
year. the accounting officer for a county government entity shall prepare finalcial statements in
respect ofthal entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of'Kenya lrom time to time.

The Fund Account Manager in charge of the Dagoretti south CDF is responsible for the preparation

and presentation of lhe Constituencies financial statements, which give a true and fair view ofthe state

of affairs of the (onstituency as at the end ofthe financial year (period) ended on June 30, 2014. l'his
responsibiliry includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be efTective throughout the reporting period: (ii) mainmining proper accounting

records. which disclose with reasonable accuracy at any tinle the financial position ofthe entity; (iii)
designing. implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the financial statements. and ensuring that the)' are free fiom material misstatements.

whether due to error or tiaudl (iv) saf'eguarding the assets of the entlry: (v) selecting and applying
appropriate accounting policies: and (vi) making accounting estimates that are reasonable in the

circumstances.

The Fund Account Manager in charge of the Dagtretti l;outh CDF accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS) and relevant legal framework olthe Covemment ofKenya. The Fund

Account Manager is of the opinion that the Nakurz Town ('DF finutcial statements give a true and fair
view of the state ol (bnrlituenc)' '.r ransactions during the financial year ended June 30, 2014. and of
the Co,tstituenq,ls financial position as at that date. The Fund Account Manager in charge of the

Dagoretti south ('DF further confirms the completeness ofthe accounting records maintained for the

Constituency. which have been relied upon in the preparation of the ConstituerzcT financial statements

as well as the adequacy ofthe systems of intemal financial control.

The Fund Account Manager in charge of rhe Dagoretli soulh confirms that the entity has complied
fully with applicable Goverrulent Regulations and that the entity's funds received during the year

under audit were used for the eligible purposes for which they were intended and were properly

accounted for. Further the Fund Account Manager confirms that the (.'onstiluenq"s financial
statements have been prepared in a form that complies with relevant accounting standards prescribed

by the Public Sector Accounting Standards Board oi Kenya.

Approval of the financial statements

The enin,'s financial statements were approved and signed on ol 2014

hni

J

Chairman - CDFC
l^tt rv1 Q-tu

Fund Account Manager



DAGORETTI SOUTH CDF STATEMENT OF RECEIPTS AND PAYMENTS
Note 2013-2014 2012-20t3

Kshs Kshs
R.ECEIPTS

Transfers from CDF board-A lEs' Received I 25.631,3 70.80 0

Proceeds from Sale of Assets ) 0

Other Receipts 3 r27,000.00 0

TOTALRECEIPTS 25,760J70.80 0

PAYMENTS

Compensation of Employees 4 86 1.5 l 0.00 0

Use of goods and services 5 2.364.828.6'l 0

Comm ittee meeting allowances 6 r,300,000.00 0

Transfers to Other Government Unils 7 0

Other grants and transfers I l 1.438,089.40 0

Social Securiw Benefits 9 9.200.00 0

Acquisition of Assets l0 0

Other Pavments ll 0

TOTAL PAYMENTS 17,973,628,07 0

SURPLUS/DEFICIT 7,7E6,7 42.73 0

The accounting policies and explanatory notes to these financial statemenls forry an lnpgral pan of
the financiaf statements. The entity financial statements were approved ofi q I o1 I 2014 and
signed by:

JULIUS JUMA ADERA
Fund Account MANAGER
DATE-g/9/2014

SAM NDUATI IIBIRIRI

CHAIRMAN CDFC
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DAGORETTI SOUTH CDFSTATEMENT OF FINANCIAL ASSETS AND
LIABILITIES

Nole 2013-2014
Kshs

2012-2013

Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as pcr the cash
book)

Cash Balances (sale of tenders,hire
ofgrader)

Outstanding Imprests

Cash Equivalents ( eg sale oftender
doc held in bankers cheque )

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/frvd lsl July...

Surplus/Defict for the yerr ( from
stm of receipt & erpenditure

Prior year adjustments

NET LIABILITTES

JULIUS JUMA ADERA
Fund Account MANAGER
DATE.

7.786,742.73

7.'786,742.73
0

7.786.742.73

-0
n

7,7E6,'142.73

t2

l3

l4

t5

t6

l7

0

0

0

0

0

0

0

The accounting policies and explanatory notes to these financial statement{form af
statements. The enlity financial statements were approved on q /og /

integral part of the financial
2014 and signed by:

SAM NDUATI MBIRIRI

CDFC CHAIRMAN
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CONSTITUENCIES DEYELOPMENT FAND - DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,201,1 (Kshs 64,083,370.80)

DAGORETTI SOUTH CDF SUMMARY STATEMENT OF APPROPRIATION

Revenue/Erpense ltem Original Budget Adjustments Fiosl Budgel
Acturl oo

Comparable Basis

Budget
Utilisalion
DiflereDce

a b c=a+b d c:c-d

900,000.00
Compensation of Employees

900,000.00 861,510.00 38,490.00

Usc of goo<Ls and services
2,500,000.00 2,500,000.00

2,364,828.67
135,171.33

Committee Members Expenxs
2,000,000.00 2,000,000.00

1,300,000.00
700,000.00

Transfers to Othcr Covemment IJnit\
4,000,000.00 1,230,0@.00 s,230,000.00

0

C)ther grants and trdnsfer
33,875,452.91 33,475,452.91

13,438,089.40
20,437,363.51

Social Security Benefits
24,000.00 24,000.00 9,200.00 14,800.00

Acquisilion of Assets

Other Payments

TOTAT.s
43,299,452.91 1,230,000.00 44,529,452.9t

t7,973,624.07
2t,t25,t24.U

9/o of Utilisstion Difference
Final Budget

f= dlc o,i

95%

94.50%

65%

40%

67.60vo

40.04%

SAM NDUATI
t8tRtRt...............
CHAIRMAN COFC

o%

t/
'theentity linancial statements were approved on '1 I"1 I ,oroand signcd by

JtJL SJ MA ADERA

6

Fund Accounl MANAGER

DATE-9/920 t4
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AIE NO...

AIE NO....

AIE NO...

AIE NO...

TOTAL

2563"370,E 0

0

0

00

0

2 PNOCEEDS FROM SALE OF NON.FINANCIAL ASSETS

2013 - a)r4

Krhr

Receips from the Sale of Buildings

Receipts Fom th€ Sale of vchiclcs 8nd Tmnsport
Equipmcfl

R€.sipts ftom thc Sale Plant Machinery 8nd
Equipmcnt

Rcreipts from thc Sale of omce ard gcneral

equipmeot

Tobl

3 OTHER REVENUES

Krhr

lntcrest Receiv€d

Rents

Salc of tcrd6 documcnts

Other Reclipts Not Classifiod Elsewherc

2012 - 20t3

X!hr

00

0

0

0

0o

Krhr

0

0

0

0

9

25,533J70.m 0

2013 - 2014 20t2 - 20t!

127,000.00



Totrl

. COMPENSATION OT EMPII)YEES

5 USE OF GOODS AND SERVICES

Utilitics, supplics ard serviccybsnk chargcs

OfFcc rsot

Communicatioo. supplics and scrvices

Dornestic rEvel ard subsistencc

2013 - 2014

K!hs

299)2t.67

2012 - fr13
ltuhg

100,0m.00

150,000.00

t0,000.00

xr7,0o0.oo 0

Bssic wagcs of cortmctual cmployccs

Basic wagcs ofcasual labour

Pcrtood rllowrocct paid r! prrt oftrhry

Hous€ allo*,arcc

Transpon rllowmce

l,€avc allor ?ttcE

Olhsr pcr$nocl payDcntvGRATUlTY

Tot l

20t3 - 20t4

Kshr

399,t00.00

,162,210.00

2012 - 2013

x!hr
0

0

0

0

0

851.s10.m 0

Printin& advsrtising snd informarion zupplies &
s€rvices

t0
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7 TRANSTER TO OTRf,R GOVERNMENT ENTITII,S

Dcr.riptlon 2013 - 2014

Kshs

2012 - 20t3

KshJ

TransfeB toprimsry schools

Transfcrs 10 seondary schoqls

Transfeas to Tenisry institutions

T.ensf€as to Herlh institutions

TOTAL

0

0

0

0

0

0

0

E OTHER GRANTS AND OTHER PAYMENTS

Burssr,' -Secondary

Bursary -Teniar!

Bursary-Special schools

Mocks & CAT

watct

2013 - 2014

Kshr

3,24?,200.00

2, I 64,800.00

20t2 - 2013

Kshr

0

0

0

0

0

l2



0
food sccurity

Electricity

S€curit,

RGds

Spons

Etrvirctrment

Emcrgency Projccts

Totrl

9 S(rcIAL SECURITY BENEFTTS

l0 AcQUtstTtoN oF AssETs

Purchsse ofBuildings

Construction of Buildings

Rcfurbishment of Buildings

Employer conlribution to NSSF

Tot l

20t3 - 20lrl

Xrhr

9,200.m

2012 -2013

Xrhr
0

0

9r00.m 0

560.707.00

6:4082@.40

737,000.00

320,tu.u)

Krhr X!hr
0

0

0

013.{itt,069.40

Norl Fitr.tlcid Arlct3 20t3 - 20t4 2012 - mr3

13
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0

Tot l 7,7*,742.13
0

0

lJ CASH BALANCES ( c.!h in hrtrd)

20t! - mt4
K!hc

r27.000.00 
|

20t2 - 2013

Kshr

Sale of tendcr

llire ofgradsnt

llire ofhall

Other rcceiDts (spr.ciry)

Totrl

I4 OUTSTANDINCIMPRESTS

127.m0.m

0

0

0

0

0

0

lProvlde cs$h counl cerilicslqlot .achl

Nont of Wcer ot tnEt alion Amoant TolQn
Afiotrrl

Satttndctcd Bqtance

I(,/rs ffstls (srr
llune ofOJficer 0 0 0

Nome ofO/ficer 0 0 0

Name ol'Offcer 0 0 0

Name of Oficer 0 0 0

Name ol OJJicer 0 0 0
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Pnyablcs

Totj

Drrcriptior

[P"ovide tho oppopriate erpldnatlons at necessa4t]

t7

0

PRIOR YEAN, AINUSTM ENTS

0

20ll - 20t,1

Krhr

2012 - mt3
I&h!

BEnk lccounts

C8sh io hand

Cash equivalerts (shon-term dcposits)

lmprsst

Rcceivablcs

Payables

Totrl 0

t8 OTHER DISCLOSURES

I8.I FIXED ASSET SCHEDULE

18.2 RECHVAALES FROII BOARO & OTHER RECEIVABLES

0

0

0

0

0

0

20tJ - 20td

Krf,r

2012 - 20t3

K!t!

t7



25,63!J70.fl1 0

AIE NO.

AIE NO.

AIE NO.

AIE NO,

TOTAL

25,633rr0I1 0

0

0

00

0

I8.5 DISBURSEf,EI{TS FRO THE BOARD

Dcrrriptioo

AIE NO...

AIE NO.....

AtF: NO...

AtE NO...

TOTAL

2013 - 20ra

K!h!

25,633,370.m

0

0

20t2 - 20t3

K!ts

0

0

0

0

25,63!J70.&) 0

l8


