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Acronyms and Definition of Key Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NG-CDFB

NG-CDF

N6.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Covernment Constituencies Development Fund Board

National 6overnment Constituencies Development Fund

National c,overnment constituency Development Fund committee
National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year
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B. Definition of Key Terms

Bank account - of the Fund" means the National Government Constituencies
development Fund account maintained in accordance with section l3:

Board- means the National 6overnment Constituencies Development Fund Board
established under section l4

Chief executive officer- means the chief executive officer of the Board appointed under
section 20

Community - means residents of a particular geographical area or region defined as a
constituency, ward, location, sub location or village and having common interests:

Comparative Year- Means the prior period

Constituency - means one of the constituencies into which Kenya is divided under Article
89 of the Constitution;

Constituenry Committee - means a National 6overnment Constituency Development
Fund Committee established under section 43 (l): 2Ol5

Constituency account- means the account maintained for every constituency in
accordance with section l2:

Fiduciary Management - Members of Management directly entrusted with Kisumu
Central NGCDF's financial resources.

Fund means the National 6overnment Constituencies Development Fund established
under section a (l ):

lll
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2. Key Constituenry lnformation and Management

(a) Background information

The National Government constituencies Development Fund (Nc-cDF) formerly
Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015
(amended 2023). The Act is a successor to the Constituencies Development Fund (CDF)

Act of 2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7

and 2013' At the cabinet level, NG-CDF is represented by the Cabinet Secretary for the
Treasury, who is responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the N6-CDF Act.2ol5, is to:
a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions

in all parts of the Republic pursuant to Article 5 (3) of the constitution:
c) Provide for the participation of the people in the determination and

implementation of identified national government development projects at the

constituency level pursuant to Article l0(2)(a) of the constitution:

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized

pursuant to Article l0(2)(b) of the Conrtitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to
Article l0(2)(d) of the constitution:

f) Provide a legislative and policy framework pursuant to Article 2l(2) of the

Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitution:

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level

as provided for under Article 95 of the Constitution;

IV
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h) Authorize withdrawal of money from the Consolidated Fund as provided under

Article 206(2)(c) of the Constitution;

i) Provide mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the exclusive functions of the national

government at that level in accordance with the Constitution:

il Provide a framework for citizens-led development to assist the national

government in planning and prioritizing the use of its resources:

k) Create a harmonious relationship between citizens and the national government

and its officers in local development;

l) Provide a platform for citizens' participation in service delivery:

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance system that promotes an equitable society and in

particular expenditure that promotes equitable development of the country by

making special provisions for marginalized groups and areas pursuant to Article

2Ol(b)(iii) of the Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the

Fund.

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

5. Advocacy for Citizen Participation
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Functions of NG-CDF Committee

The functions of the NG-CDF Committee are outlined in section ll of The National
Government Constituencies Development Fund Regulations, 2016.

(b) Key Management

The NGCDF Kisumu central constituency's day-to-day management is under the

following key organs:

i. National Government constituencies Development Fund Board (NGCDFB)

ii. National Government constituency Development Fund committee
(NCCDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 3O,h

)une 2025 and who had direct fiduciary responsibility were:

Family Bank (Operations)

Cooperative Bank (Operations)

Family Bank (Deposits)

l AIE holder Naphtally Mulesi Ochuma
2 National Sub-Coun ty Accountant Wyclife Khamati
3 Chairman NGCDFC Millicent Atieno Omollo
4 Member NCCDFC Silas Diang'a

I AIE holder Naphtally Mulesi Ochuma
2 National Sub-County Accountant Wyclife Khamati
3 Chairman NGCDFC Millicent Atieno Omollo
4 Member NGCDFC 5ilas Diang'a

I AIE holder Naphtally Mulesi Ochuma
2 National 5ub-County Accountant Wyclife Khamati
3 Secretary NGCDFC William OduoriOtaya
4 Member NGCDFC Anne Odhiambo Ochie n8

\t
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No Designaliorr Name
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(c) Fiduciary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on

the activities of the NGCDF Kisumu Central Constituency. The reports and

recommendations of the Audit Committee, when adopted by the NGCDF Board, are

forwarded to the Constituency Committee for action. The Board forwards any

matters that require policy guidance to the Cabinet Secretary and National Assembly

Select Committee.

(d) NGCDF Kisumu Central Constituency Headquarters

P.O BOX 1077-40100.
Tom Mboya Estate
Behind Golden Elites Premier School
Kisumu, KENYA.

(e) NGCDF Kisumu Central Constituency Contacts

P.O. Box 1077-4O\OO, Kisumu
Telephone: (254) N/A
E-mail: cdfkisumucentral @ nscdf.eo.ke

(0 NGCDF Kisumu central Constituenqy Bank

l. Family Bank (Main Account)
Kisumu Express Branch
P.O. Box 74145-O2OO Nairobi

2. Family Bank (Deposit Account)
Kisumu Express Branch
P.O. Box 74145-O2OO Nairobi

Project Management Committee Accounts
KCB Bank
Kisumu Main Branch
P.O. Box I7-40100 Kisumu

Equity Bank
Angawa Branch
P.O BOX 1 67 3 -49l00.Kisumu

3
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Family Bank
Kisumu Express Branch
P.O BOX 74145-O2OO Nairobi

ABC Bank
Kisumu Branch
P.O BOX 2931-4O1OO Kisumu

Sidian Bank
Kisumu Branch
P.O BOX 25363-00603 Nairobi

DTB Bank
West End Mall Branch
P.O BOX 5l7ll-0200. Nairobi

(g) lndependent Auditor

Auditor 6eneral
Office of the Auditor General
Anniversary Towers. University Way
P.O. Box 3OO84
6PO 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Ol12
City Square 00200
Nairobi, Kenya

\ t



National Goventmufi Cottstituencics Developntetfi F-und (NGCD F)
Ki su m u Centrul Cott slitu e tr ct'
Artttuul Report and Financiul Stutements.fbr The Year Ended .Iune 30, 2025

3. NGCDF Committee

Millicent Atieno Omollo, born in 1973, is an
accomplished entrepreneur with a wealth of
experience in business. She attained the Kenya
Certificate of Secondary Education and went on to
establish herself as a dedicated and resourceful
businesswoman. Over the years, she has

demonstrated remarkable resilience. innovation, and
commitment to growth, earning a reputation for her
ability to navigate challenges and seize opportunities
in the business world.

Millicent Atieno Omollo
NGCDF Chairperson

Naphtally Mulesi Ochuma
Fund Account Manager

I

,

E

Born on l8'h April 1978. Naphtally Mulesi Ochuma
holds a bachelor's degree in business administration
(Accounting) from the University of Eastern Africa,
Baraton (2003) and a master's in business

administration (Finance) from Kenyatta University
(2OO7). He is currently pursuing a PhD in Business

Administration (Finance) at Jomo Kenyatta
University. ln addition, he has completed CPA Level
lll and is an alumnus of Kisii High School. He has

served with the National 6overnment Constituencies
Development Fund (N6-CDF) since 2013, bringing
over a decade of experience in public fund
management and administration.

William Oduori Otaya, born in 1974 and originally
from Siaya County. resides in Market Mlimani Ward
within Kisumu Central Constituency. He attended
Kericho Township Primary School, where he obtained
his Kenya Certificate of Primary Education in 1991,

and later completed his secondary education at
Liberty Secondary School in 1995. ln 2003, he
undertook a course in lntroduction to Computer
Systems and Applications at Data Network Solutions
lnstitute. He later completed training in Monitoring
and Evaluation at Maringo Community Resource
Centre in 2O09, followed by HIV/AIDS Counselling
by the Bible Society of Kenya in 2010. ln 2018, he

lliam OduoriOtaya

a

ale Adult Re resentative

t\
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arned a Lay Preachers Certificate through the
ethodist Church in Kenya. These qualificationj have

quipped him to serve as a Trainer of Trainers in
IV/AIDS programs. William currently serves as the

ecretary of the NGCDF Committee in Kisumu
entral Constituency and is also a member of both

he Bursary Subcommittee and the Constituency
oads Committee

nn Adhiambo Ochieng
Female Youth Representative

iambo Ochieng, born in 1994, completed he
Kenya Certificate of Primary Education at Migosi
Primary School in 2OO7 and later attained her Kenya

ertificate of Secondary Education from St.
hristosom Kudho Secondary School in 2Oll. She
orked as a sales lady at GSKfrom 2018 to 2019, and

in 2021 joined Shemwin 6as Enterprises. Ann is

urrently engaged in running her own business within
isumu Central. She serves as the Female youth
presentative in the Kisumu Central NGCDF

nn Och

mo m ett ae n 5 a o5d ma me b re o tf eh Mon ot nn I
nd aEv u ta on C mo m tt ee

Pius Otieno Ochieng
LWD Representative

ieno Ochieng. born in 1979, is a resident of
Bandari Sub-location in Kisumu Central Constituency.

e attended Joyland Primary School for the Disabled
nd sat for his Kenya Certificate of primary Education
n 1994. He later joined Joyland Secondary School for
he Disabled. where he completed his Kenya
ertificate of Secondary Education in 1998. pius is a

business owner in Kisumu, operating a furniture shop

nd is also registered with the National Council for
Persons with Disabilities. He currently serves as the
epresentative for Persons Living with Disabilities

(PLUUD) in the Kisumu Central NGCDF Committee

Pius Ot

meH a e bem or f Kon r Ke dn se f He rG ou a dnv P p
he A oc ta o fn r ht Pe h 5 ca D a5 b oed Kef n av v v

nd chairs the Bursa Subcommittee.
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Silas Diang'a
Male Adult Representative

Silas Omondi Diang'a, born in 1984. is a resident of
Railways Ward within the Kisumu Central
Constituency. He completed his Kenya Certificate of
Primary Education at Kosewe Primary School in 1999.
He later ventured into entrepreneurship and
established Kadiang'a Electrical, which has since
grown to become one of the successful businesses in
Kisumu. Silas currently serves as the Male Adult
Representative in the Kisumu Central NGCDF
Committee and is also a member of the Constituency
Roads Committee

Dancan Nyaranga
Nominee of CDF Board

Duncan Nyaranga Ojijo, born in 1976, is a resident of
Kisumu Central Constituency. He began his education
at Oriang Maywanda Primary School, where he
completed his Kenya Certificate of Primary Education
in 1992, and later attained his Kenya Certificate of
Secondary Education from Oriwo Secondary School
in 1996. He pursued a Diploma in Telecommunication
Engineering at Kenya Polytechnic and graduated in
2001. ln 2OO7.he obtained a bachelor's degree in
business administration and project management from
Daystar University. He further advanced his studies at
the Technical University of Kenya, graduating with a

bachelor's degree in electrical and Electronic
Engineering. Duncan is currently a co-opted member
of the NGCDF Committee in Kisumu Central
Constituency.

Ahmed Siyat Muhamed
Male youth Representative

Ahamed Siyat Muhumed, born in 2000, is a resident
of Kisumu Central Constituency and a representative
of the minority Somali community. He completed his

Kenya Certificate of Primary Education at Highway
Primary School in 2Ol5 and went on to attain his

Kenya Certificate of Secondary Education from
Kisumu Day High School in 2019. Ahamed is currently
engaged in business within Kisumu Central. He serves

as the Male Youth Representative in the Kisumu
Central NGCDF Committee and is also a member of
the Monitoring and Evaluation Committee

\l
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Judith Adhiambo Onyango
Female Adult Representative

udith Odhiambo Onyango, born in 1990 and
siding in Dunga Estate, Southern Sublocation,
isumu Central 5ub-County, completed her Kenya
ertificate of Primary Education (KCPE) in 2006 and
er Kenya Certificate of Secondary Education (KCSE)

n 2OlO. ln 2018, she founded Geo-Vision Farms, a
mpany specializing in general supplies. She

olunteered at the Kisumu Central Constituency office
in 2023.ln recognition of her dedication and service,
he was appointed in 2025 as the Woman Adult

Representative on the Kisumu Central N6CDF
ommittee. ln the NC'CDF committee she also serves
s a member of the Bursary committee

Wycliffe K Langat
DCC

[wv
lH"

cliffe K. Langat was born on lSth November 1969
pursued his O-Level education at Litein High

School and later proceeded to Kabianga High School

[or his A-Level studies. He holds a Master of Arts
degree in Public Administration from Moi University.
[4r. Langat has had a distinguished career in public
service, having worked in public administration since
1994. Over the years, he has served in various
administrative capacities within the national
government. He currently serves ar the Deputy
County Commissioner (DCC) for Kisumu Central Sub-
County.

NGCDFC Members who exited duri the financial ear
Name of Member Position Period served
lsmael Noo Co-Opted 2023-2025
Everlyne Aoko Egesa Female Adult 2023-2025
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4. N6-CDFC Chairman's Report

i'-r-r!\

Millicent Atieno Omollo-
Chairperson- Kisumu Central NG-CDFC

Executive 5ummary

It is with great pleasure that I present chairman report for financial year 2024/2025. This

year Kisumu Central NGCDF experienced mixed budget performance across sectors. with

most allocations disbursed in the last quarter due to approval delays. While key

development and service delivery objectives were achieved, implementation challenges

and emerging policy issues affected the pace of execution. These brief outlines

performance, achievements. emerging issues. and the way forward.

Budget Performance

Our performance for the fiscal year 2023/2024 reflects a stronS commitment to the

achievement of our planned activities. During the current year, the Kisumu Central

Constituency managed a total budget of approximately Kshs 352,744,094.71 across nine

sectors, with actual spending totaling Kshs 191,O73,038.70 translating to 54o/o budget

utilization. This is a revised budget due to the changeover from the cash-based reporting

format to accrual basis reporting format. This change requires that NGCDF declares the

actual expenditure at the constituency level and PMC level. previously disbursements to

xUt
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PMC were regarded as expenditure, however the new reporting format recognizes the

actual exPenditure at PMC level. This resulted in recognition of PMC balances at the

beginning of the financial year as part of the budget for the constituency.

The Environment sector achieved 93olo absorption of its Kshs 1O,733,334 allocation,

demonstrating efficient execution of conservation interventions within the constituency.

we managed to distribute (14) 10,000-liter tanks to various schools within the

constituency. Primary education projects utilized 58 percent of their Kshs. 105,170,929

budget spending Kshs. 60,914,438.60 for construction of classroom (ll), construction

new capacity laboratories ( 5) renovation of classrooms (28) expansions construction of
Administration block (l) and supply of instructional laboratory equipment and materials.

Secondary education projects spent Kshs 31,593,888.0o (45 percent of Kshs

69,559,217.00), driving infrastructure improvements in secondary schools : construction

of new laboratories (2) , construction of administration block (l) , completion of new

school (l) , construction of dormitory (l) and equipping of dormitory with l0o beds

(l)while the Bursary program disbursed Kshs 68,535,578.00 -74 percent of its

92,809.303.94 appropriation-supporting 2,435 students, 29 of them being students

categorized under Persons With Disabilities (PWD$.. By contrast, the Security sector

realized only 22 percent of its KES 14.76 M allocation, Notably, the Emergency fund

remained completely unutilized despite a KES 9.92 M budget since the constituency did

not receive any request for emergency funding during the year under review

Sector BUD6ET EXPENDITURE %o utilization
Administration 23.364.930.OO 5.648.261.OO 67o/o
Emergency 9.943.354.06 Oo/o

Bursary 92.809.303.94 68,535.578.00 74o/o
E nv iron ment 10.733,333.66 9.943.802.10 93o/o
Primary 105.170.929.OO 60.914.438.60 58o/o
Secondary 69.559.217.OO 3r.593.888.00 45o/o
5ecurity 14.531.920.O5 3,680,5 7r.00 25o/o
Acquisition of Assets 500.000.00 494.O00.00 99o/o
Others 5.824,922.OO 262.500.OO 5o/o
Unapproved Projects 20,306.185.00 Oo/o

Total 352.744.O94.71 r 9r,073.038.70 54o/o

\l\
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I BUDGET EXECUTION BUDGET T BUDGET EXECUTION EXPENOITURE

Key Achievementt during financial year 2024/2025

The Kisumu Central N6-CDF Committee successfully implemented a range of impactful

development projects across the constituency. These interventions have not only

addressed critical service delivery gaps but have also contributed significantly to social

welfare, youth empowerment, and education. Notable achievements include:

lnfrastructure dwelopment in schools
Successful completion of several education infrastructure projects including clatsrooms

and laboratories. This includes

. constructions of new classrooms at manyatta primary ( 5), Xavierian primary

(2), Kudho Primary (2)

. Establishment of new JSS schools St Paul's Kanyakwar (3classrooms), Kisumu

Union (4 classrooms and I administration block).

o Construction of new laboratories at Kondele primary, Mathews ondiek

Primary, Kibuye Primary, Victoria Primary, Bishop Abiero Secondary and

Nanga Secondary

o Renovation of classrooms Kosawo primary (6), Kondele primary (6), Lake

primary (5), Dunga primary (6)

FY 202412025
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Support to Needy Students through Bursaries

Timely disbursement of bursaries in the last quarter benefiting

. Supporting 87 students under full scholarship program

. Supporting 60 students under partial scholarship program

. SupportinE 2406 students and 29 Special cases students under normal bursary

Program

. 5upPorting 400 students/beneficiary under the driving school sponsorship

program.

. SuPPorting 800 students in colleges, universities under the college bursary

program

Enhanced security infrastructure through security installation renovationJ.
o Renovation of Regional Criminal lnvestigation offices

Envi ronmental projects
o BunkinS and dyke construction of river Nyamasaria to prevent flooding at

Nanga primary and Secondary schools and securing the livelihoods of about

15.000 residents of Nyalenda estate

o Distribution of water tanks to 14 schools

Collaboration and networking
. ln partnership with NGCDF Board under the Best Practice Projects the

constituency managed to

o Construct and Equip lO classrooms with desks and safety equipment: st

Mary's Kibuye Comprehensive school (4), St, paul's Kanyakwar

Comprehensive school (4), Kondele Comprehensive school (2)

x \'l
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Emerging lssues

Key issues affecting fund operations included: the High Court declaration that the

NGCDF Act 2023 is illegal, raising uncertainty beyond 3oth )une 2025: mandatory

migration to the 6overnment's e-GpS procurement system; and increased bursary

demand following the Controller of Budget's directive enabling county governments not
to offer bursaries. lntroduction of accrual basis of accounting being the first year of
implementation

Challenges & Way Forward
lmplementation faced delays due to late call for project proposals (November instead of
the first quarter), lengthy Board approval processes (with Kshs 26,g39,51g still

unapproved at year-end), and most disbursements occurring in the final quarter. Staff

capacity gaps hindered timely reporting, and the procurement process was slowed by a

shortage of qualified officers. Additionally, demand for projects outstripped available

funding.

To address these, Kisumu Central N6CDF is prioritizing early proposal calls, engaging the

Board for faster approvals, recruiting and training qualified staff, strengthening project

Management Committees (PMC), and prioritizing projects to align with funding capacity.

Millicent Atieno Omollo
Chahpenon
Kisumu Central NGCDF Committee

xx
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5. Statement Of Performance Against Predetermined Objectiver for FY2O24/25

lntroduction

Section 8l (2) (0 of the Public Finance Management Act. 2012 requires that, at the end of

each financial year, the accounting officer when preparing financial statements of each

National 6overnment entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

government entity's performance against predetermined objectives.

The key development objectives of the NGCDF Kisumu Constituency 2023-2027 plan

are to:

(a) To institutionalize and to continue to build capacity of Kisumu central

constituency.

@) To increase access to education and training opportunities.

(c) To develop infrastructure aimed at improving living conditions of the constituents.

(d) To promote social and cultural development.

(e) To promote access to information, communication and technology to accelerate

development and skills development.

(f) To reduce insecurity within the constituency.

(g) To improve the environment.

xxl

Progress on the attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to

specific sector5. all the development objectives were made specific, measurable,

achievable. realistic and time-bound (SMART) and converted into development

outcomes. Attendant indicators were identified for reasons of tracking progress and

performance measurement: Below we provide the progress on attaining the stated

objectives:
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Education To lmprove

acce5s.

affordability

and availability

of quality

education to all

school going

children.

o Adequate and

conducive

environment in

terms of

classrooms,

library,

laboratories,

dormitories.

halls to be used

outcomes.

r lncreased

enrolment in

primary schools

and improved

transition to

secondary

schools and

tertiary

institutions

- number of

usable physical

infrastructure

build in

primary,

secondary.

and tertiary

institutions

- number of

bursary

beneficiaries at

all levels

- ln FY 2024/25

- The

constituency

allocated funds

Kshs 25,059.305

towards

construction of 5

laboratories in

primary school

under J55

program and I

secondary

school

5 primary

chools with

- Allocated funds

for construction to

completion of

4No Classrooms

and 4roomed

Admission Block

on ground floor

of I storey

building.

-Bursary to a total

mproved/

habilitated

xx

Sector Objective Outcome lndicator Performance
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of Kshs

41.834.078 to

approximately

8634 beneficiaries

in secondary

schools and Kshs

24,709,246

approximately

2500 students in

colleges as per the

attached schedules

Completed the

construction

Completed

renovation of

Regional DCI

offices in Kisumu

lmproved security

and provision of

services to

constituents within

the constituency

- Number of chief.

ACC, DCC.

assistant chief

offices

constructed.

To enhance

security within

the constituency

5ecurity

Bulit gabions

along river

nyamasaria to

prevent

flooding in

Nanga Primary

Number of trees

planted

Number of Biogas

(green

environment )

projects

Environment To promote

environmental

sustainability in

the constituency

xxlll

Sector Objective Outcome lndicator Performance
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and Secondary

Schools

Disaster

Management

To cater for any

unforeseen

occurrences in

the constituency

Emergency

requests are dealt

with promptly and

effectively

Number of

emergency

resPonse requests

responded to

Time taken to

respond to

emerSency

requests

Number of

Emergency reports

sent

the

constituency

did not incur

any

emergency

exPenses

during the

year

lntuitional

strengthening

To promote

performance of

management

and smooth

running of

NGCDF

operations

- Quality of

work from

motivated staff

- Effective and

active NGCDF

Committee and

harmonized

SOverna nce

body

- Reflective and

dynamic

committee and

staff able to

adjust to

changing

- Work plans,

reports,

accountabilities,

- Board minutes,

resolutions,

eva luation

report

- 13 staff

employed and

well

enumerated.

- File of all

management

resolutions well

kept.

- All reports due

to the board

submitted

within the

given timelines.

- Developed

work plans and

xxlV

Sector Objective Outcome lndicator Performance
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operational

circu m stances.

submitted to

the board

. RePorts,

Success and

case storie5

. Audit report,

financial report

o 4 Quarterly

and I annual

report

submitted with

the timelines

. Audit reports

responded to

and gave

advice on the

same adhered

to.

Tracking of

results

To improve

tracking of

implementation

of N6CDF

projects

. Strengths and

Weaknesses in

project

implementation

identified and

addressed

o Audit report,

enhance and

improved

standards in

financial

management

xxv

Sector Objective Outcome lndicator Performance
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5. 6overnance Statement

1. Overview

Kisumu Central NGCDF has instituted systems to ensure that high standards of corporate

Sovernance are maintained at all levels of the constituency. Kisumu Central NGCDF
continuet to endeavor to comply with the provisions of the N6CDF Act 2ol5 amended
2023, and all other affiliate laws that affect the operations of the organization. We
remain committed to the highest standards of corporate governance and business ethics.

We continuously assess our Sovernance operating model to ensure that robust internal
governing bodies and proper systems/processes are in place to support the Board and
manaSement to drive change, set strategic direction and formulate high-level goals and
policies. The Constituency Development Fund Committee of Kisumu Central is

responsible for the Sovernance of the institution The Committee members are committed
to fulfilling their fiduciary responsibilities and have instituted various principles necessary

to ensure that good Sovernance is practiced with respect to dealings with the of the
organization. customers and other relevant stakeholders in line

ln the financial year under review, we continued to achieve high levels of governance by
focusing on the following areas

' lmProvement on provision of services to the constituents through development
and adoption of service delivery charter by disseminating the information through
short videos on social media pages and strategic areas within the constituency

' Development of quality policy statement and quality objectives (eMS) and

documentation of internal process and documentation.

. Ensuring competencies and continuous improvement on service delivery by
vigorously training both the NC,CDF committee and staff

. Ensuring execution of audit recommendations, audit independence and

continuously enforcing strong internationally recognized accounting principles

x\\ r
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2. Organizational Structure:

i) The National Treasury and Planning is responsible for allocating budgetary

provisions and providing policy guidance on development matters to the fund.

It also funds the N6CDF budgets and offers financial directives for the effective

and efficient manaSement of the Fund.

ii) The NG-CDF Board operates as a corporate board under the jurisdiction of the

National Treasury and Planning. lts primary role is to ensure the efficient

management of funds within constituencies. The board has a secretariat

located in Nairobi. led by the Chief Executive Officer.

iii) The NG-CDF Committee (NG-CDFC) is tasked with formulating project proposals

in consultation with the local community through periodic ward-level forums.

These proposals are then submitted to the N6-CDF Board for approval, and

the committee facilitates Project Management Committees (PMCs) in the

planning, implementation, and sustainability of projects at the constituency

level.

iv) The Project Management Committee (PMC) is responsible for executing projects

on behalf of the local community. They collaborate with relevant Sovernment

departments and prepare reports for submission to the NG-CDF Committee.

o

a

a

\xvl I

Ensuring timely reporting and disclosures of Constituency activities to the NGCDF

Board and other relevant stakeholders

Focusing on compliance with relevant laws and upholding the highest levels of

inteSrity in the organization's culture and practice

Continuously trained the staff and NGCDF committee on key aspects of the

operation of the fund and emerging issues including the E-6PS system of

procurement.
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v) The NGCDFC staff comprise of key personnel responsible for managing the affairs

of the constituency. Key positions within the current staffing include the Clerk

of Works, Accountant. Accountant. Account Assistant, Records Officer. Clerical

Officer, Driver and Groundman.

NGCDF Committee rize, composition and appointments

a) Composition of the NGCDF committee

The NGCDF Act 2015 amended 2023 section 43 (l) (2) and (3) stiputates the
composition of the N6CDF committee at the constituency level. The NGCDF committee
shall be comprised of lo members; seven (7) gazetted and 3 appointed based on
positions as outlined. Each constituency committee shall comprise of--

a) The National government official is responsible for co-ordination of national
government functions.

b) Two men each nominated in accordance with subsection (3), one of whom
shall be a youth at the date of appointment:

c) Two women nominated in accordance with subsection (3). one of whom
shall be a youth at the date of appointment:

d) one person with disability nominated by a registered group representing

persont with disabilities in the constituency in accordance with subsection (3).

e) Two Persons nominated by the constituency office established under
Regulations made pursuant to the parliamentary Service Act.

f) The officer of the Board seconded to the Constituency Committee by the
Board who shall be an ex officio member without a vote.

d One member co-opted by the Board in accordance with Regulations made by
the Board.

b) Recruitment of the NGCDF Committee

Section 43 (4) and (5) of the NGCDF Act States that the seven persons referred to in
subsection (2) (b)' (c)' (d) and (e) shall be selected in such Manner and shall have such

qualifications as the Board prescribed in the N6CDF Regulations2016 (5). The names of

x\\'lrl
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the persons selected under subsection (3) shall be submitted by the Board to the National

Assembly for approval before appointment and gazettement by the Board.

The process of recruitment is transparent and guided by Section 5 of the NGCDF

Regulations 2016 through the guidance selection panel

c) Term/Tenure of NGCDF Committee members

Section 43 (8) of the N6CDF Act states that the term of office of the members of the

Constituency Committee shall be two years and shall be renewable but shall expire upon

the appointment of a new Constituency Committee in the manner provided for in the

Act, or a5 may be approved by the Board. The current NGCDF Committee expires llth

April 2025, the committee war gazetted on 21" May 2025 vide gazette notice Vol,

CXXVII- 98. The current committee members are

d) Roles and Functions of NG-CDF Committee Members

. Retource Allocation

The committee is responsible for determining how the NG-CDF funds are

allocated within the constituency. This involves identifying priority areas for

development and setting aside budgets for various projects and programs.

o Projectldentification

N6-CDF Committees are tasked with identifying development projects within

the constituency. They often consult with the local community to gather

input and assess the needs of the constituency through public participation.

No. NAME CATEGORY UUARD Position
I Silas Omondi Dianga Male (Adult) Market Milimani Chairperson
2 Ahmed Siyat Muhumed Male (Youth) Railways Member
3 Millicent Atieno Omollo Female (Adult) Kondele Secretary

4 Ann Adhiambo Ochieng Female (Youth) Migosi Member
5 Pius Otieno Ochieng Pwd Representative Railways Member
6 William OduoriOtaya Constituency Nominee (Male) Kaloleni Member
7 Judith Adhiambo Onyango (Constituency Nominee) Female Railways Member
8 Dancan Nyaranga NGCDF Board Co-opted Member Market Milimani Member
9 Wycliff K Langat Deputy County Commissioner
l0 Naphtally Mulesi Ochuma Fund Account Manager

xxlx
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lMember
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. Proiect Selection

once projects are identified, the committee must evaluate and prioritize

them based on their feasibility, impact. and alignment with the constituency's

development goals.

o Budgeting

committees are responsible for creating and managing budgets for approved
projects. They need to ensure that funds are alrocated appropriatery and

efficiently to cover project costs.

Project lmplementation

The committee monitors the progress of ongoing projects to ensure they are

implemented according to plan. They may also address any challenges or
delays that arise during implementation.

Financial Management

N6-CDF committees are responsible for the financial management of the
funds allocated to the constituency. This includes managing bank accounts,

financial reporting, and ensuring that funds are used in accordance with the

law.

Accountability and Transparenry

committees are expected to maintain a high level of transparency in their
operations. They must provide regular reports to the public and stakeholders

on the utilization of N6-CDF funds.

Community Engagement

committees should engage with the local community to keep them informed
about the N6-cDF projects and to gather feedback and input on
development priorities.

Audit and Evaluation

N6-cDF committees are subject to regular audits to ensure that funds are

used for their intended purposes and in compliance with the law. They may

also evaluate the impact of projects and make neceisary adjustments.

t

a

a

a

a

a
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o Compliance with Regulations

It's essential for NG-CDF Committees to comply with all relevant laws,

regulations. and guidelines governing the use of constituency development

funds.

o Advocary

ln some cases, N6-CDF Committees may advocate for additional resources or

support from the national Sovernment to meet the development needs of

their constituencies.

e) Removal of NGCDF Committee Members

The NGCDF Act Section 43 (13), 14 and l5 and Section 44 (1), (2), (3) and (4) prescribes

the manner in which any member of the committee may be removed from office and the

offences that can lead to removal from the position, The NGCDF regulations 2016

section lO Subsection (l) to (22) further outlines the process, reasons of removal of the

Members of the NGCDF Committee.

Here are some common reasons and the general process for removing N6-CDFC

members:

o Misconduct or lncompetence

lf an N6-CDFC member is found to be engaged in misconduct, malpractice. or

incompetence in the performance of their duties, they can be removed from

office. Misconduct may include corruption, embezzlement of funds, or any

behaviour that undermines the integrity of the N6-CDFC.

o Conviction of a Criminal Offence

lf an NG-CDFC member is convicted of a criminal offence, especially one

related to corruption or financial impropriety, they may be subject to removal

from their position.

o lncapacity or lnability to Perform Duties

lf a member becomes incapacitated due to illness, injury. or any other reason

that renders them unable to perform their duties effectively, they may be

removed from the N6-CDFC.

\x\l
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. Non-Attendance

NG-cDFc members are expected to attend meetings and fulfil their

responsibilities. Persistent non-attendance or failure to actively participate in

the committee's activities can lead to removal.

The general process for removing N6-CDFC members typically involves the

following steps:

o Complaint or Petition

ln most cases, a complaint or petition outlining the reasons for removal is

submitted to the N6-cDF Board or the relevant authority responsible for

overseeing the N6-CDFC.

o lnvestigation

The N6-CDF Board or a designated body initiates an investigation into the

allegations or reasons for removal. This investigation may involve gathering

evidence, conducting interviews, and assessing the situation.

. Recommendation

After the investigation is completed, a recommendation is made based on the

findings. lf the evidence supports the removal of the NG-cDFc member. a

formal recommendation for removal is made to the appropriate authority.

o Decision and Approval

The decision to remove an N6-cDFC member may require approval from

the relevant authority.

o Notification

once the decision to remove an N6-CDFC member is finalized and approved.

the member is formally notified of their removal.

o Replacement

Depending on the circumstances, a process to fill the vacant Nc-cDFc
position may be initiated to ensure the committee continues to function

effectively.

\x\lt
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D lnduction and training

The organization continues to train its staff and committee members. This year the

committee signed a performance contract with the NGCDF board and set the following

as areas of interest for training

l. Project management, Financial Management, procurement and other issues

pertinent to N6-CDFC

ll. Cross Cutting issues- Alcohol and Drug Abuse, Safety and Security, Road

safety, HIV/AIDS

lll. Risk Management

lV. Sensitize N6CDFC on quality manaSement system standards

V. Conduct technical training for N6-CDFC driver/s

Vl. Corruption prevention

During the year under review the constituency organized for training of the committee

members in Nakuru and the above areas were handled. The constituency also held

consultative meeting with key relevant 6overnment officers

g) Remuneration of NGCDF board

NGCDF Committee Members are paid a sitting allowance for every meeting attended as

per circular dated l5'h December 2022. As set by the Salaries Remuneration Commission.

They are, however, not eligible for pension scheme membership and do not participate

in any of the organizational remuneration or compensation schemes. Details of the

allowance paid in the financial year under review are set out on the financial statements

part of the annual report

Currently the Committee members are paid an allowance of Kshs 5,000 as

allowance for full NGCDF meeting held monthly and Kshs 2,500 for any

allowance at subcommittee levels.

h) Number of Meetings

During the year the committee held 5 meetings as shown in the table below.

sitting

sitting

\x\ l



Nationol Goventment Constituencies Developmettt Fund (NGCD F)
Kisunru Central Cottstituency
.lnnual Report and Financial Statements for The Year Ended Jttne 30, 2025

Name AUG 5EP ocr NOV DEC JAN FEB MAR. APR MAY JUN TOTAL
5ilas Omondi
Dianga-

10.000.o0
5.000.oo

5.000.oo
5.000.oo 5.000.00

30.000

Ahmed Siyat
Muhumed

10.000.00
5.000.00

5.000.oo
5.000.00 5.000.00

30,000

Millicent
Atieno
Omollo

14.000.00
7.000.00

7.000.00
7.000.o0 7.000.00

42.OOO

Ann
Adhiambo
Ochieng

lo.ooo.oo
5.000.oo

5.O00.o0
5.000.00 5.000.oo

30.000

Pius Otieno
Ochieng

l0.ooo.oo
5.000.oo

5.OOO.OO

5.000.o0 5.000.00
30.000

William
Oduori
Otaya

r0.000.00
5.000.00

5.000.oo
5.O00.oo 5.000.00

30.000

Everlyne
Aoko Egesa

lsmael Noo r0.000.00
5.000.00

5.000.o0
5.000.o0 5.000.00

30.000

Wycliff K
Langat

r0.000.00
5.000.00

5.OOO.OO

5,000.00
25.000

Beryl
Achieng
Naphtally
Mulesi
Ochuma

10.o00.00
5.000.00

5.000.00
5.000.oo 5.000.o0

30.000

277.OOO94.000.00 47.000.0 47.OOO.00 42.O00.00 47.OOO

xxxl V
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i) Policy on Conflict of interest

The NGCDF Committee members and NGCDF staff along other Officers of Government

assisting offering NGCDF Services to the people are obligated to fully disclose to the NGCDF

Committee any real or potential conflict of interest, which comes to any individual attention,

whether direct or indirect. The statutory duty to avoid situations in which the individuals

have or may have interests that conflict with those of the organization has been observed by

the board in the financial year under review. All business transactions with all parties or their

related parties are carried out at arm's length. An acknowledgement that should it come to

the attention of a individual that a matter concerning the company may result in a conflict of

interest obligates the individual to declare the same and exclude himself / herself from any

discussion or decision over the matter in question.

,) Succession Plan

To ensure the continued effectiveness and stability of Kisumu Central N6-CDF, we are

committed to implementing a robust succession plan in alignment with the NGCDF Act 2015,

as amended in 2023. Our succession plan addresses the periodic recruitment and renewal of

both the NG-CDF Committee and staff to support the organization's mandate and objectives.

Committee Succession:

The NG-CDF Committee, which is instrumental in Suiding and overseeing the Fund's

operations, is recruited every two years with the possibility of renewing terms for a

maximum of two terms within a 5-year parliamentary cycle. To ensure seamless transitions

and the retention of institutional knowledge, the succession plan includes:

. Advance Planning: ldentifying potential candidates and preparing them for future

committee roles.

. Knowledge Transfer: Documenting processes, decisions. and strategies to facilitate

smooth handovers.

. Training: Providing ongoing professional development to current members to prepare

them for leadership roles and eniure continuity in governance.
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Staff Succession:

Staff members are employed on renewable contracts that do not exceed the 5-year

parliamentary term. Our succession planning for staff includes:

r Talent Dwelopment: Fostering a pipeline of skilled professionals through targeted

training and career development programs.

' Performance Management: Regularly evaluating staff performance and readiness for
advanced roles.

' Knowledge Management: Maintaining comprehensive documentation of key

processes and responsibilities to ensure continuity in the event of staff turnover.

By proactively managing succession, Kisumu Central NG-CDF aims to maintain organizational

stability. uphold its commitment to effective service delivery, and ensure that the transition

of both committee members and staff is handled smoothly and efficiently

k) Ethics and Code of Conduct

Ethics and code of conduct Kisumu Central and employees are expected to act with honesty,

integrity and fairness in all their dealings with one another and with stakeholders and to
respect the diverse cultures of the Kenyan people. The Constituency aligns itself to the ethics

and code of conduct for government employees in Kenya which is primarily governed by the

Public Officer Ethics Act. 2003 and the Public Service Code of Conduct and Ethics, 2016.

Every employee is provided with a copy of the code and must commit to abide by its

requirements a5 part of the employment contract with the institution. Some key points in the

Act include:

Rule of Law: Public officers must uphold and respect the rule of law in their duties

Responsibility and Duties: They are expected to perform their duties with integrity,

accountability, and transparency.

Professionalism: Public officers must maintain high standards of professionalism and

co m petence.

Conflict of lnterest: They must avoid situations where personal interests conflict with
official duties.
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Financial lntegrity: Public officers are required to manage public resources responsibly and

avoid any form of corruption.

Political Neutrality: They should remain neutral and not engage in political activities that

could compromise their duties.

Gifts and Benefits: Accepting gifts or benefits that could influence their official duties is

prohibited.

l) Risk Management

Effective risk management is vital for Kisumu Central Constituency to ensure that services are

delivered properly and to maximize service provision. lt plays a key role in maintaining

compliance, managing the Fund efficiently, and improving overall service delivery. The N6-

CDF Committee is instrumental in this process, responsible for coordinating and monitoring

risk management initiatives, conducting risk assessments, developing risk monitoring systems,

and consistently overseeing risks to ensure service goals are met. The constituency keeps a risk

register that is updated monthly and provides quarterly reports to the NG-CDF Board.

Additionally, it undergoes annual audits by the Auditor 6eneral's office, bi-annual audits by

the N6-CDF Board's internal audit department, and routine audits by the Treasury's internal

audit department, all of which help in reducing risks and mitigating fraud.

m) Procurement policies

We have in place procurement policies that promote a fair and transparent procurement

process, with emphasis on value for many and building mutually beneficial relationships with

our suppliers.
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7. Management Discursion and Analysis

l. Overview

Over the past five financial yearc (2020/21-2024/25), Kisumu Central Constituency's

National Government Constituencies Development Fund (NC-CDF) has maintained its

strategic focus on improving access to education, enhancing security infrastructure,

promoting environmental sustainability, and supporting vulnerable groups. Guided by the

NG-CDF Act 2015 (amended 2023) and aligned to Kenya's Vision 2030, the Fund has

consistently invested in people-centered, high-impact projects identified through

community participation. ln FY 2024/25, the Fund transitioned from the cash basis to the

accrual basis of accountinS under IPSAS 33, enhancing transparency in project-level

expenditure recognition.

2. Financial Performance (Five-Year Trend)

The Fund's allocations have grown steadily. reflecting increased national budgetary

supPort. However. utilization rates have fluctuated due to delays in project approvals.

procurement bottlenecks, and emerging operational challenges.

Financial
Year

Approved
Budget (Krhs

M)

funding from
other depts

disbursement
from previous
year funds

total funds
available

Actual
Expenditure
(Kshs M)

Utilization
o/o

2020/21
78.647 .555.OO 215.736,434.31 149.939.514.OO 7 Oo/o

2021/22
137,088,879.00 40.405.957.OO 177.494.836.OO 158.437 .899.O0

89o/o

2022/23
151.960.\74.OO 6.217.O78.OO 158.177.252.OO 91.985.452.OO 58o/o

2023/24
r84.t29.901.00 r6.740,583.00 68.941.O45.O0 193.682.974.OO 7 2o/o

2024/25
188.414.O52.19 60.870.484.O1 249.284.536.20 156.641.980.26 63o/o

798.681,885.50 16.740.583.OO 255,O82,120.O1 r,070.504.s88.51 750,687.819.26 7 Oo/o

\\\\ l
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3. Key Projects lmplemented (2O2O-2O25)

School infrastructure dwelopment

o Facilitated establishment of 4 new schools

o Construction of 45+ new classrooms

o l2 science laboratories in primary and recondary schools.

. renovation of over 70 classrooms.

. supply of instructional laboratory equipment.

Education Bursary

e BursaY & Scholarships: Over 12,O00 students supported in the last five years, with

special allocations to PWD studentt and full scholarship programs for top
performers.

National Administration and Security Sector infrastructure
o Security Projects: Construction/renovation of chiefs' offices and security posts;

renovation of Regional Criminal lnvestigation Offices.

Climate Change Mitigation
o Environmental Conservation: Tree planting initiatives (over l5,O0O seedlings in 5

years): flood mitigation works along River Nyamasaria benefiting -l5,ooo
residents.
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4. Compliance with Statutory Requirements

The Fund remained compliant with the PFM Act 2012, N6-CDF Act 2015 (amended

2023), and IPSAS standards. Procurementwas conducted as per PPADA 2015, and reports

were submitted timely to the N6-CDF Board and Auditor-General.

5. Major Risks and Mitigation

Key risks include legal uncertainty from the High Court ruling on NGCDF Act 2023,

procurement delays, high bursary demand due to reduced county allocations, and

climate-related disasters. Mitigation measures include early project proposal calls,

engagement with stakeholders, prioritization of projects, and integration of climate-

resilient designs.

6. Material Arrears

As of 30 June 2025, the Fund had no arrears in statutory obligations. Pending payments

related to ongoing projects remain within contractual timelines.

7. Review of the Economy

Kenya's GDP growth in 2024 was estimated at 5.5o/o, supported by agriculture recovery,

manufacturing, and services. lnflation averaged 5.8olo, impacting construction and

material costs.

8. Review of the Sector

The education and infrastructure sectors remain priority areas under NG-CDF funding,

with increased focus on Junior Secondary School infrastructure. Sector challenges include

policy shifts, curriculum changes, and rising enrolments.

9. Future Dwelopments

Future priorities include accelerating project approvals in Ql. expanding |CTldigital hubs,

forming public-private partnerships for co-financing, and embedding climate-smart

features in all projects.
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8. Environmental and Sustainability Reporting

Kisumu Central Constituency N6'CDF operatei under the authority of the NC,CDF Act 20]5.
as amended in 2023, and the NCcDF Regulations 2016, with functions specified in Section
22 of the Regulations. our mandate is to promote sustainable development through projects
in the Education' Security, and Climate Change iectors. We take pride in integrating
sustainability into our operations, ensuring that both direct and indirect impacts on the
environment. communities, and the economy are considered. Central to our efforts is a

commitment to environmental stewardship, aimed at preserving Kenya's natural beauty and
addressing climate change. This report highlights our dedication to these principles and the
steps we have taken to align our projects with sustainabre deveropment goals.

Mandate and Project Completion

Our primary mandate is to ensure the timely and efficient completion of projects, with the
NGCDF Act 2015 stipulating that no project should exceed three years before completion.
Projects are identified based on public participation to ensure community engagement and
acceptance' lmplementation is carried out by Project Management Committeel comprised of
community members, which promotes tran5parency and fosters teamwork.

Sustainability lnitiatives

ln line with our commitment to sustainability, we incorporate environmental considerations
into all our projects. Our initiatives are designed to be environmentally friendly and to make
effective use of locally available materials. Key environmental components in our projecls
include:

Water Management:

r lnstallation of water tanks for rairrrvaler harvesting.

' lntegration of water harvesting components to maximize water resource

utilizat ion.

Energy Efficienry:

t Use of automatic photosensilive srvilches to optimize energy consumplion and
reduce waste.
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Afforestation:

. Tree planting initiatives to enhance Sreen cover, improve air quality, and support

local biodiversity.

Community Engagement and Transparenry

To ensure that projects align with community needs and expectations, we enSage the public

in project identification and planning. This participatory approach fosters acceptance and

enhances the effectiveness of our initiatives. Project Management Committees, which consist

of local community members. oversee the implementation of projects, ensuring that they are

managed transparently and efficiently.

Resource Allocation

Funding is strategically allocated with a preference for ongoing projects to ensure their

succesrful completion. This approach supports continuity and minimizes disruptions in project

implementation.

Environmental lmpact and Benefits

Our projects are designed with a focus on minimizing environmental impact and promoting

sustainability. By incorporating environmentally friendly features such as water harvesting

systems, energy-efficient technologies. and afforestation efforts, we contribute to the

preservation of Kenya's natural resources and address climate change challenges.

Sustainability strategy and profile -

To ensure sustainability of Kisumu Central NG CDF, the committee funds the following

key sectors with the following sustainable priorities.

a. Education and Training: Kisumu Central Constituency's focus on human capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

xlvii

I



\talional Goventment ('onstituencies Devclopmcttt Fund (NGCDF)
Ki s u m u Central Con stit ue n cl
.ltrnual Report und Financiul Stutements Jitr Thc I'car Ended .Iune 30, 2025

have transitioned to the iob market a5 employees or employers. thereby contributing

Positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area

with intention to provide better working environment for the security providers

within the constituency as well a secure constituency. The strategy is to have a long-

term collaborative working approach that enhances community engagement in

security activities. This is aimed at eliminating crime and vices in the long run by

providing a better working environment for the law enforcement agencies while

collaborating with community in trust on matters of security.

Climate change: The Constituency acknowledges that all its operation has an impact

on environment. cognizant of the sustainable development goals, the N6-GDF has

allocated part of its budget on environment conservation through activities such as

tree planting. water conservation, sensitization forums for agro-forestry as well as

best practices to reduce soil erosion.

2. Environmental performance

NGCDF Board allocates funds for environmental mitigations i.e. a total of Kshs.

4'200'000 were allocated to the NGCDF Kisumu Central Constituency to facilitate

planting of 2OO seedlings and installation of l0,OO0 liters water tanks in fourteen different

schools in the financial year 2023-2024. The N6CDF has been participating in tree

planting sessions organized by the National Covernment, partnered with Equity bank in

distribution of seedlings to primary and secondary schools and funded the diking.

construction of gabions and planting of bamboo trees along river Nyamasaria to avoid

flooding into Nanga Primary and Secondary Schools.

The NGCDF sensitization proSram, focused on training staff and the CDFC's. has been

successful in enhancing the community's capacity to address drug abuse. By empowering

c
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locals and improving their ability to educate and support the community, the program

has made significant improvements in preventing drug abuse and enhancing a healthier,

more informed society. Continued commitment and expansion of these efforts will be

crucial for sustaining progress and achieving long-term positive impacts.

The NGCDF Sponsored sporting activities (County and regional Sports) in 2024

successfully integrated environmental conservation sensitization into community

engagement efforts. By leveraging the popularity of sports and combining it with practical

environmental messages, the program made a significant impact on raising awareness and

fostering sustainable practices amonS local residents.

3. Employee welfare

We invest in providing the best working environment for our employees. Kisumu Central

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations

as issued from time to time. ln line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one third gender rule and special groups.

We also Recognize and appreciate of our employees for exemplary performance. The

reward and sanctions system are based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance cover through an SHIF Scheme. Employees are encouraSed and supported to

continually build on their skills and knowledge. Kisumu Central constituency invests in

capacity building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

r5 tu e5

The committee has a policy on safety in compliance with Occupational Safety and Health

Act of 2007. (OSHA) and has ensured the work environment is conducive for everybody

in terms of movement and accessibility within the office. The Constituency has also put in

place disaster mitigating measures including fire extinguishers and accessible escape routes

in case of emergency.

x Iix
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4. Market place practices-

Kisumu Central Constituency is committed to fair and ethical market practices. The

Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors

drawn from the constituency for purposes of uplifting them economically. Our ethical

market practices ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers, which is enhanced through

organized sensitization forums that relate to the procurement of legal framework and

ethical subject matters. We are dedicated to honoring all contracts and settling payments

promptly.

N6CDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honoring contracts and reipecting payment practices.

c) Responsible for marketing and advertising

d) Product stewardship by safeguarding consumer rights and interest.

5. Community Engagements-

Kisumu Central Constituenry has endeavored to sustain community engagement through

Public Participation as well as appreciating our existence through engaging local

contractors and suppliers when necessary. We have also engaged the community through

sports and community projects.

Public Participation in Project ldentification and lmplementation and Monitoring

Kisumu Central Constituency deliberated project proposals from all the wards in the

constituency and considered the most beneficial to the constituency, considering the

national development plans and policies and the constituency strategic development plan.

The identified list of priority pro,iects, both immediate and long-term. was submitted to
the NG CDF Board in accordance with the Act.



National Govenrment Cottstituencies Developntent Futrtl (NGCDF)
Kisu m u Centra I Con stitu en cy
Annual Report atr.l Fi,rancial Statentents .for The Year Ended June 30, 2025

Public participation is the process that directly engaSes the concerned stakeholders in

decision-making and considers public input in making that decision.

The N6 GDFC during bursary program engaged the community through the community

leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and

national agencies, and for conducting community-based needs assessments and public

awareness campaigns and holding community meetings.

Kisumu Central Constituenry has continually practiced public participation and public

awareness during project identification and proposal collections in all the wards in the

constituency.

Conclusion

Kisumu Central Constituency N6-CDF is dedicated to advancing sustainable development

through carefully planned and executed projects. Our commitment to environmental

stewardship is evident in our project designs and community engagement practices. We

continuously strive to enhance our sustainability efforts and make a positive impact on the

environment and the communities we serve

Name: Naphtally Mulesi Ochuma
Fund Account N4anager.
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9 Statement Of Management ResponJibilities

Section 8l (l) of the Public Finance Management Act, 2012. requires that, at the end of each

financial year, the accounting officer for a National Covernment Entity shall prepare financial
ttatements in respect of that entity. Section 8l (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed by the public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kisumu Central Constituency is responsible

for the preparation and presentation of Kisumu Central NGCDF's financial statements, which
give a true and fair view of the state of affairs of Kisumu Central NGCDF for and as at the end
of the financial year (period) ended on June 30, 2025.This responsibility includes: Maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; Maintaining proper accounting records, which disclole with
reasonable accuracy at any time the financial position of Kisumu central NC,GDF; Designing,
implementing, and maintaining internal controls relevant to the preparation and fair
presentation of the financial statementi, and ensuring that they are free from material
misstatements, whether due to error or fraud: Safeguarding the assets of Kisumu Central
N6CDF; Selecting and applying appropriate accounting policies; and making accounting
eslimates tlrat are reasonable in the circumstances.

The Accounting Officer in charge of the N6CDF-Kisumu Central Constituency accepts

responsibility for Kisumu Cenlral N6CDF's financial statementJ, which have been prepared on
the Accrual Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with lnternational Public Sector Accounting Standards (lpSAS). The Accounting
Officer is of the opinion that the constituency's financial statements give a true and fair view of
the state of entity's transactions during the financial year ended June 30, 2025, and of Kisumu
Central NGCDF's financial posilion as at that date. The Accounting Officer charge of the
NCCDF- Kisumu Central Constituency further confirrns the completeness of the accounting
records nraintained for the conslituency. which have been relied upon in the preparation of

tii
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Kisumu Central NGCDF's financial statements as well as the adequacy of the systems of internal

financial control.

The Accounting Officer in charge of the NGCDF Kisumu central Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of
external financing covenants (where applicable), and that Kisumu Central N6CDF's funds

received during the year under audit were used for the eligible purpoJes for which they were

intended and were properly accounted for. Further, the Accounting Officer confirms that the

constituency's financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statementJ, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The NGCDF- Kisumu Central Constituency financial statementi were approved and signed by

the Accounting Officer on # S"rt 2025

(\

Name: Millicent Atieno Omollo

Chairman - NGCDF Committee

Name: Naphtally Mu
q

1,f
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Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KISUMU CENTRAL CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lav'fulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Act,2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Kisumu Central Constituency set
out on pages 1 to 85, which comprise of the statement of financial position as at

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu Cenlral
Constituency for the year ended 30 June, 2025



30 June, 2025, and the statement of statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts, for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Kisumu Central Constituency as at 30 June, 2025 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards Accrual Basis (including the
transitional provisions permitted under IPSAS 33) and comply with the National
Government Constituency Development Fund Act, 2015 (Amended 2022) and lhe
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Accuracy and Presentation of Financial Statements

The statement of financial position and as indicated in Note 23 to the financial
statements reflects an amount of Kshs.629,388 in respect of property, plant and
equipment and is described as'work in progress' instead of the column for the totals.
Additionally, the footer on the cover page is indicated 'Transitional IPSAS Financial
Statements /Prepared in accordance with the Accrual Basis of Accounting Method
Under lnternational Public Sector Accounting Standards (IPSAS)', instead of
mentioning whether the financial statements are transitional IPSAS financial
statements or the financial statements are 'Prepared in accordance with the Accrual
Basis of Accounting Method Under lnternational Public Sector Accounting Standards
(IPSAS). Furthermore, Note 2 to the financial statements is not clear on whether the
financial statements have been prepared in accordance with the PFM Act, and
lnternational Public Sector Accounting Standards (IPSAS) or the entity has taken
advantage of the transitional provisions under IPSAS 33.

ln the circumstances, the accuracy and fair presentation of the financial statements
could not be confirmed.

2. Other Grants and Transfers

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflects other grants and transfers actual expenditure of Kshs.80,739,651
which includes bursary disbursements to secondary and tertiary institutions of
Kshs.41,834,078 and Kshs.24,709,246 respectively. However, examination of
payment vouchers revealed that bursary disbursements to the University of Nairobi,
Oriwo Boys High School and St. Gregory Koru Girls High schoolvide cheque numbers
4199, 5524,5814 respectively and amounting to Kshs.639,000, Kshs.216,000 and
Kshs.400,000 respectively totaling to Kshs.1,255,000 were not supported with
acknowledgement receipts from beneficiary institutions.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu Central
Constituency for the year ended 30 June, 2025
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ln the circumstances, the accuracy and completeness of other grants and transfers of
Kshs.80,739,651 could not be confirmed.

ii. Additionally, operation account held in Cooperative Bank reported a nil balance.
However, this was not supported by bank reconciliation statement and
certificate of bank balance.

ln the circumstances, the accuracy and completeness of the cash and cash equivalent
balance of Kshs.103,286,871could not be confirmed.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budget and
actual expenditure on a comparable basis of Kshs.352,564,094 and
Kshs.190,863,171 respectively resulting in an under expenditure of Kshs.'161 ,700,923
or 54o/o utilization of the budget.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

3. Gash and Gash Equivalents

The statement of financial position and as disclosed in Note 19 to the financial
statements reflects cash and bank balances of Kshs.103,286,871. However, the
following anomalies were noted:

i. lncluded in this amount is project management committee (PMC) accounts
balances amounting to Ksh.49,533,887. However, Management provided
certificates of bank balances certifying Kshs.23,599,741; leaving
Kshs.25,934, 1 46 unsupported.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kisumu Central Constituency Management in accordance with
ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

ln the circumstances, the gross under-expenditure affected planned activities and may
have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu Central
Constituencyfor the year ended 30 June, 2025
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Other Matter

Unresolved Prior Year Mafters

ln the audit report of the previous year, several issues were raised under the Report
on the Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk management and
governance. However, Management had not resolved the issues as at 30 June, 2025
as detailed below:

S/No Financial Year lssue
1 2023t2024 Other Grants and Transfers
2 2023t2024 Budgetary Control and Performance
3 2023t2024 Engagement of Casuals Beyond the Stipulated Period

of Three (3) Months
4 2023t2024 Transfers of Other Government Units
5 202312024 Weaknesses in Bursary Application Process

Other lnformation

The Management is responsible for the Other lnformation set out on page iv to liii
which comprise of Key Constituency lnformation and Management, NGCDF
Committee, NG-CDF Chairman's Report, Statement of Performance Against
Predetermined Objectives, Governance Statement, Management Discussion and
Analysis, Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and
my audit report thereon.

ln connection with my audit on Fund's financial statements, my responsibility is to read
the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report of the Audilor-General on Nationol Covernment Corstituencies Development Fund - Kisumu Central
Constituencyfor the year ended 30 June, 2025
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Basis for Conclusion

1. Engagement of Casuals Beyond the Stipulated Period

Kisumu Central NG-CDF engaged fifteen staff in casual basis as per the employment
agreement form signed on 1 January,2024 for a period exceeding three months with
a monthly wage of Kshs.5,000. The casual employees had been engaged for a
continuous period of more than three months. However, the terms of employment were
not converted to regular employment terms; contrary to Section 37(1(b) of the
Employment Act, 2007 which requires that, where a casual employee performs work
that cannot reasonably be expected to be completed within a period, or a number of
working days amounting in the aggregate to the equivalent of three months or more
the contract of service of the casual employee shall be deemed to be one where wages
are paid monthly.

ln the circumstances, Management was in breach of the law.

2. Failure to Remit Taxes on Committee Expenses

The statement of financial performance and as disclosed in Note 11 to the financial
statements reflects committee expenses of Kshs.3,092,400. Review of the
documentation provided for review revealed that an amount of Kshs.2,247,900 was
primarily allocated for payment of NG-CDF committee sitting allowances. However, it
was observed that income tax was not deducted from the committee allowances
disbursed to NGCDF committee members, nor was income tax remitted to the Kenya
Revenue Authority (KRA); contrary to Section 3(2)(ii) (a) of the lncome Tax Act which
requires tax to be charged on income in respect of gains or profits from employment
or services rendered.

ln the circumstances, Management was in breach of the law.

3. Delayed Completion of Kosawo Secondary School

The statement of financial performance and as disclosed in Note 13 to the financial
statement reflects transfers to other government units of Kshs.99,611,737. lncluded in
this amount is Kshs.35,631,808 disbursed to secondary schools out of which
Kshs.11,385,628 was disbursed to Kosawo Secondary School PMC account on
16 May, 2025 for completion of third floor of a three-storey building consisting of
3 laboratories, a library, 2 halls and ablution block, roofing, walling of third floor,
general finishes for the whole building (electrical, mechanical, painting works and
decorations). On 26 November, 2020, a contract agreement was signed between a
contractor and the management of NGCDF Kisumu Central Constituency for the
construction of Kosawo Secondary School at a contract sum of Kshs.97,244,559. A
variation of Kshs.13,494,693 was later approved increasing the contract sum to
Kshs.1 10,739,252.

Review of payment records revealed that a total Kshs.106,322,041 translating to 96%
of the value of the contract had been paid based on the certificates raised. As at the
time of audit in October, 2025,il was noted thatthe contract period had elapsed on
7 April, 2025 and the security performance bond expired on 5 August, 2021 without
renewal. However, painting works, fixing of windows, doors, ceiling board and general
fi nishes remained incomplete.

Report of the Auditor-Ceneral on National Government Constituencies Developmen! Fund - Kisumu Central
Constituencyfor the yeor ended 30 June, 2025
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ln the circumstances, value for money and service delivery to the public may not be
achieved.

5. Delayed Completion and Sub-Standard Works at Ondiek Primary School

The statement of financial performance and as disclosed in Note 13 to the financial
statement reflects expenses to other government units of Kshs.99,611,737. lncluded
in the expenditure is Kshs.4,667,550 paid to Ondiek Primary for the completion of 45
capacity science laboratory. However, physical verification in October, 2025 revealed
that there was poor workmanship more so on the walls that had numerous cracks.
Additionally, there was no water in the lab due to incomplete plumbing works and the
cabinets were yet to be fixed despite the contract completion date of 25 May,2025.
The contractor was not on site.

Additionally, although Kisumu Central NGCDF had equipped the school with
laboratory equipment worth Kshs.421,861, it was not clear why the NGCDF procured
the laboratory facilities yet the lab was not in the correct state to accommodate the
equipment as they lay idle and are prone to breakage and damage.

Furthermore, the project has not been handed over to date. The students are therefore
yet to benefit from the laboratory facilities.

ln the circumstances, value for money and timely service delivery could not be
confirmed.

6. Failure to Observe Reservations in Employment

Staff bio data provided for audit review revealed that Kisumu Central NGCDF has a
total of fourteen (14) employees out of which, none are persons with disabilities;
contrary to Section 13 of the Persons with Disability Act which requires the board to
secure a reservation of 5% for all appointments to persons with disabilities.

ln the circumstances, Management was in breach of the law.

7. Non-Compliance with Public Procurement Capacity Building Levy

The Management of Kisumu Central NGCDF did not remit 0.03% Capacity Building
Levy to the Public Procurement Regulatory Authority for all contracts during the year

Report of the Auditor-General on Nalional Covernmenl Constituencies Development Fund - Kisumu Central
Constituencyfor the year ended 30 June, 2025
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4. Defay in lmplementation of 202412025 Financial Year Projects

The statement of financial performance and as disclosed in Note 13 to the financial
statement reflects expenses to other government units of Kshs.99,61 1,737.The ledger
provided consists of eleven (11) Projects that were outstanding as at the end of the
financial year 202312024 and not 202412025. The management explained that this
resulted from late disbursement of funds. However, review of disbursements from the
NG-CDF board indicates Kisumu Central NGCDF received Kshs.130,000,000 within
lhe 2024-2025 financial year. Failure to complete projects as planned not only
increases the cost of the projects, but may have also negatively impacted on service
delivery to the public.

ln the circumstances, value for money and service delivery on the expenditure could
not be confirmed.
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contrary to Section 3 (1) of the Public Procurement Capacity Building Levy Order, 2023
which requires that there shall be paid a levy by a supplier on all procurement contracts
signed between the supplier and the procuring entity, at the rate of zero point zero
three per centum (0.03%) of the value of the signed contract, exclusive of applicable
taxes.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report of the Auditor-Generql on National Government Constituencies Developmenl Fund - Kisumu Central
Corstituency for the yeor ended 30 June, 2025
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 20'15. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA , CBS
AUDITOR-GENERAL

Nairobi

02 December,2025

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu Central
Constituency for the year ended 30 June, 2025
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National Government Cottstituencies Development Funil (NGCD F)
Ki:rumu Central Constituency
Annual Report and Financial statementsfor The year Entled June 30,202s

ll. Statement of Financial Perfo rrnance for the Year Ended 30th June 2025

Revenue from non-exchange transactions

Transfers from the N6CDF Board 6

Transfers from domestic and foreign partnerj 7

Revenue from exchange transaction,

Finance income 8

Miscellaneous income 9

Total revenue 188,414,O52

Expenses

Employee costs t0 8.477.O02
Committee expenses 1l 3.O92.400
Use of Goods and Services 12 5.932.585
Other Government Units Actual expenditure l3 99,611.737

Other 6rants and Transfers Actual expenditure 14 80.739.651
Depreciation and amortization expense t5 204.113
Digital Hubs Expenses Actual expenditure 16

Total expenses 198,057.487
Other gains/losses)

Cain/Loss on 5ale of Assets 17

lmpairment loss IB

Surplu/Deficit) for the year (9,643,43s)
The Constituency financial stalemen

signed by

ap ed by ths N6CDFC on, 2025 and

Chairman N6-CDF
Committee
Name: Millicent Atieno
Omollo

Nation o 5ub- ounty Fund ount anaSer
Accourrtant
Name: Wycliffe Khamati Name:Naphtally Ochuma

ICPA|( M/No: R42 _5

188,414.052
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N a I i o rt o I G ove r n m e n t Co n "-tit u e n c i e s D evel op m e nt Fu n tl ( N G C D F)
Kisumu Central Constituency
Attttual Report and Financial statements for The year Ended June 30, 2025

12. Statement Of Financial Position As At 3oth June, 2025

Assets

Current Assets

Cash And Cash E uivalents 19 103,286,871 103,2't9,558
Receivables from Excha e Transactions 20 0 0
Rece a Ib fe5 omr N on E chx Te aI nna 5 a oI 5ncI 21 58,4 r4,052 60,870,484
Pre mentJ 22 89,31 7 19,704
Total Current Assets 16t,790,240 164,229,746

Non-Current Assets
Pro , Plant and ui ment 23 629,388 339,500
lntan ble Assets 24 0 0
Ri ht-of-use assets 25 0 0
Total Non- Current Assets 629,388 339,500

Total Assets 162,419,628 164,569,246

Liabilities
Current Liabilities
Trade and Other Pa ables 26 0 0
Third Pa De osits 27 7,360,512 1,204,379
Lease Liabilities 28 0 0
6ratuity Provision 29 3,054,460 t ,7 16,777
Total Current Liabilities 10,414,9'72 2,921,t56

Non-Current Liabilities
Lease Liabilities 28 0 0
Total Liabilities (B 10,414,972 2,921,156

Net Assets .B
152,004,655 l6l ,648,090

Re resented
Revaluation Reserves 152,004,655 l6l ,64ti.090
Accumulaled 5ur lus

Total Net Assets r52.004,6s5 r6l ,648,090

)

,:,



N a t i o n a I G ove r nnr e nt Cott stil u e n cies Deve lop nt e n t ?' u n d ( N G C D l' )
K i s u nr u Central Constitu ency
Annual Report ond Financial Statementsfor The Year Ended June 30, 2025

T e Constituency financial (atements ret out on pages I to 86 approved by N6 CDFC on
2025 and signed by:

{

Chairman NG-CDF
Committee
Name: Millicent Atieno
Omollo

Nat alS ounty Fund nt Ma 8er
Accountant
Name: Wlclife Khamatti Name: Naphtally Ochuma

ICPAK M,/NO: \
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National Goventment Constituencies Development Fund (NGCDF)
Kisumu Central Conslituencl,
Annual Report and Financiar statements for The year Ertded Jutte 30, 2025

l3' Statement of changes in Net Assets for the year ended 30 June 2025

und Balance as at 30th June 2024 r 5,258.073 15,258,07

ustment j

o nition of Assets 147,594,3 t47,594,39

co nition of Liabilities 1,204,37 t,204,37

at Jul 1,2024 t6t,648. r 6l ,648,0

For I he Periodur lus/ Deficil (9,643.43s (9,643,435

evaluation 6ain/Loss

at June 30.202s 1s2,004.6s t52,004.65

Breakdown and Explanatory Notes

l. Fund Balance as at 30th )une 2024 (Kshs. 15,25g,073)
This represents the accumulated surplui brought fo.warJ from the previous financial yearunder the cash accounting framework. lt inclides unutilized frnJi lnrp"nt projectallocations, and residual operating balances.

2. Recognition of Assets (Kshs. 147,594,996)
During the transition to.accrual accounting, ihe rund recognized tangible and intangibleassets that had not previously been recordied under the caih basis.
These included:

' PMC and operations bank barances verified through reconciriations.

o Disbursements owing from the N6-CDF Board, representing conditionar approvars yetto be received.

.. Prepaymenls for goods and services.

,. Property, Plant, and Equipment (ppE) such as office furniture. rcr equipment, andmotor assel s.

c' Tlris recognitiorr increased ,rf"rnasset base and the'efore the accurnulated surplus.

l



National Govenrmenl Constituenc'ies Developmetil Fund (NGCD F)
Ki sum u Centra I Co n stitu en cy
Annual Report und Financiol StatementsJbr The Year Ended June 30,2025

3. Recognition of Liabilities (Kshs. 1,204,379)
Represents the identification of third-party deposits and outstanding obligations existing as of
year-end, including statutory deductions, supplier deposits. or refundable amounts. This
adjustment reduced the overall net assets position.

4. As at lst July 2024 (Restated Opening Balance) - Kshs. 161,648,090
This balance reflects the Fund's adjusted opening position under the accrual accounting
framework after recognizing both assets and liabilities. lt represents the true opening net asset

position carried into FY 2024/2025.

5. Surplus / (Deficit) for the Period (Kshs. -9.643,435)
This reflects the operating deficit for the financial year ended 30th June 2025, arising from
expenditure absorption on ongoing projects, administrative costs. and delayed
disbursements. The deficit indicates higher spending relative to recognized income within the
reporting period.

6. Revaluation Gain / (Loss)

No revaluation of assets was conducted during the year under review. Asset values remain
carried at cost pending future valuation exercises as guided by the N6-CDF Board and PSASB

directives.

7. Closing Balance as at 3oth )une 2025 (Kshs. 152,004,655)
This represents the Fund's net accumulated surplus after incorporating all adjustments and
transactions for the financial year. lt reflects the Fund's retained value and financial capacity
to support ongoing and future development projects.
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National Goventment Cortstituen<.ics Developnetfi Fund (NGCDF)
Ki su m u Centra I Con stitu e n <,y

Atrttual Reporr and Financial stutements.fitr The Year Endetr lunc 30, 202s

14. Statement Of Cash Flows for The year Ended 3fth June 2025

Cash flows from operating activities
Recei t
Transfers from the NGCDF Board t90,870,484
Transfers from domestic and forei a rtnersn

Finance income

Miscellaneous income
Total Recei 190,870.484

Pa ents
Em I ee costs 7.139.1 l9
Committee ex n 5e5 3,092,400
Use of Goods and Services 5,942.t97
Other Government Units Certified Works e4,238.456
Other 6rants and Transfers 79,956.798
Di ital Hubs Ex ense5

Total Pa entt I90.369. I 7 r

Net Cash Flows from/ (used in o erati Activities 30 501 ,3 I -l

Cash flows From lnvesti Activities 494,000
Purchase of PPE -194.000

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flows from lnvesti Activities 494,000
Net increase/(decrease) in cash &
Cash uivalents

7.313

Cash Flows from Financi Activities
Lease Payment

Net Cash Flows from Financi Activities /.-l I -1

uivalents at I July 19 t03.279.-s58
Cash and cash uivalents at 3O June l9 t0.j.286.s7 t

6

Notes 2024-2025

Kshs

Cash and cash



Nalional Govcntnrcnt Cottstituencies Developntent Fund (NGCDF)
Kisum u Centra I Con stitue n cy
.4trnual Report ond Financial Statements.for The Year Ended June 30, 2025

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 30 )une 2025

2024-20252024-2025 Opening
Balance (CEk)

and AIA

Previous
Years'

Outrtanding
disbursement

5

202+2025

Revenue

58.41 4.052 83%103.279.558 60.870.484 352.5(r4.094 294,150,042Transfers From the NCCDF Board 188.4 r 4.052

0%Transfers from domestic and
foreign partners

0o/oFinance income
Oo/oMiscellaneous income

58.41 4.052 83o/o103.279.558 60.870.484 352.564.094 294.150.042Totals 188.414.052

Q9/oExpenses

7,139.319 5.349.384 57o,'oEmployee costs 8.091.221 1.397.482 12.488.703

(463.s17\ l11o/o6l 6,058 4,316,583 4.780,100Committee expenses 3.700.52-s

6,822,144 4.254.497 2,567.647 62%5.165.519 1.656.625Use of 6oods and Services
94,238,456 80,.191,690 54o/o54.290.914 85,212,780 35.226.452 t74.730.146Other Government Units

Certified Works
63o/o25.144.032 127,837.912 79.956.798 47.881. t t 4Other Grants and Transfers 91.297.267 I 1.396.613

7

Actual on
cornpa rable

basis

L)'c oI
U t iliza tio

Final Budget

AC}ustiren:s -il,: - t.,

Kshs Kshs I rsirs IKshs

c=(a+b) d e= (c-d)
Ef 1 0dicn

0a b



:i
ssnts iba]
s s'srtrs
E (1s\ s'x*i Sai= \
E s'$
s- ri i.(-.,, :FSs=.
Suas\.d
\{:ts
:G

sir

!: i.

do
ss
ear
s
tw
S
\.)

F\i
N
f,
0r

o
e
B
q

a o a a a

s$E$$$$E$$

$$$i$$$$$$
$*$i$$:i$s
$$$$$$isRi

$$$$s$$$$H

$$$i$$$$

$t$$$$$$
frS t S {St
u$$$$i$

$ I * $N$$ $ $ is$[ $ S sts$

c
E.g

o
-t

=o
!o
=.o
o-

{
o
g
mx
!oJ
o-
c
a

.Yt
c
o-

!o
fs

oa

!
!
-!
o
o.l;

o
q3.

9r
I
q
mx!
rD

o

n
-o
s.
!1.

o

o

€€

ar

ti
}J

NJ

oo

N)
5
N)
t\.)

\
Rst\
$

N)
-J\o
U[tJIe

@o
on
o8 X>^. l.
=n=z >oa

F

-{
6

O- a.

FY--s
-;dRt

H +".B
*oa

rrt
l.)
Ul

A

t.J

oo

(/|
o.
I'J
"5
NJ
l.J

\
R
s\
N

O
t)
oc

co
-J

€

-t

5
s

\
R.F
\
$

IJ
oa
o.
oo{

o\

-t

l.J

l.J

O

@

t\)
st)
N)

Ut

c-
s \o

o

q

n
rl

!)
+(t

ll
cro;.

:|,

o

o-

v coOc ::-
O- oaoo ='ail



Naliortal Govcntnrcnt Constituencies Developntent Fund (NGCD F)
Kis u m u Cen tral Constitu en c r*

,4nnual llcporr nnd Financial statements.for The year Ended June 30, 202s

Description Amount
Budget utilisation difference totals 16 r,700,923
Less undisbursed funds receivabl e from the Board as at 30'h )une 2025 58.414.052

Equir,,alents at the end of the 3O,h )une 2025Cash and Cash 103.286.87 r

The accounting policies and explanatory notes to these fi
The Constituency financial rtatements were appr

Fund Accou n e

ncial statements orm a integral part of the financial statementr
C,C

I

Con

Nation ub-C nty Accountant

Name: Wycliffe amati
ICPAK tul/No: R42O5

SUB c0ul'li Y ACCOU NIA}S

KIsullUC

2025 and signed by

Chairman NC-CDF Committee

Name: Millicent Atieno OmolloName: Naphtally Ochum

\DACCOUNT {A'
, l] cEll'r
,,ox 1 0?'

sllul

F.'

F.O.I
.ltii

t

I

{



-- ional Goventment Constituetcier- Development Fund (NGCDF)
---*un,u Ce tral Constituency
Annual Report and Finaucior Statenents Jbr The year Endetr June 30, 202s

16. Budget Execution by Sectors And projects For The year Ended 30$ June 2o25

1.0 Administration and Recurrent
com n t5a o ofn mE oPe p yee 8,091 .22 I 4.397.482 12.488.703 7.139,319 5.349.3841.2 Committee Allowances 684.000 r 25.100 80e.200 1.070.200 (26 t.000)1.3 u se of 6oods and Services 2.529.622 9l 2.ti04 3.442.426 2.269.980 I .l 71.-{+oSub Total I t,304,843 5,1-15.,186 t6-740.329 10,-179.-t99 6,2(i1'.ti3{)uatio2 Mon tI no a Evand I non8

2.1 Capacity Buildin 828.52s 198.3 l5 1.02b.s40 l.345.700 (i I I.s()o.)2.2 Committee Allowances 2.I 88.000 292.543 1.480.,i43 1.36.+.200 I 16.3432.3 Use of 6oods and Services 2,635.897 481 ,321 3.1 17.218 1.460.517 i .656.7() r5ub Total 5,,652,422 972.179 6,62:{.601 3,17 0.117 I,-15-1.18:lo3 E

l3 zE ra G mU Pbe Ir ma h5c Ioory 26.825 26.825 l3 26.8073.2 Emergency Reserve 9.91 6,529
9.91 6.529 9.916.5293.3 Unutilized

5ub Total 9,916,529 26.825 9,9.13.354 9,e-i3,3364.0 Bursary and Social Secu rity
4.'l Primary Schools

IO
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lr^'ional Goventment Constituencies Developmertt Fund (NGCDF)
t nt u Centrol Co n stitue n cy

Annual Report and Financial statemenls for The year Ended Jttne 30, 2025

6.10 Manyatta Prima ry School 300.000 300.000 298.450 1.5506.ll Obinju Kanyakwar Pri School 300.000 300.000 299.475 525
6.12 Pand Pieri Primary School 300.000 300.000 298.525 1.475
5.13 5t. John Chrisostom Kudho 5ec 300.000 300.000 298.450 1.5-i0
5.14 Xaverian Secondary School 300.000 300.000 29-s.531 .1.469
6.15 Nanga Primary and 5ec School 6.533,334 6.533.334 5.483.s98 1.0"19.436
Sub Total 6,533,-134 .t.200.000 10.733.334 9.66J,006 1.06e.328
7.0 Primary Schools Projects
Arina Primary School 52t.822 521 .822 367.299 l5-+.-s23
Arya Primary School t.796 1.796 1.796
Arya Primary School 4.745.292 1.715.292 4.590.571 t54;72t
Central Primary School 34.059 -34.059 l+.059
Central Primary 5chool 6.79t 6.7c)l 6,191
Dunga Primary School 3.750.000 3.750.000 3.406.267 343.733
Dun a Primary School 297 297 126 t7t
Hi hway Primary 157.449 157.149 156.000 1..149
Highway Prima ry School 258.975 258.975 258. l 9l 784
Joel Omino Primary School I-+l lJ,+ t44
Joel Omino Primary School 53 53 53
Joyland Primary Special School l2.l4l 12. l4l 12. l4l
Joyland Primary Special 5chool 947 917
Kibuye Mixed Prima ry School 108 108 108

l2

Progra mme/Sub-progra mme Original
Budget

I inal Budgct .\ctrrll orr

conrplrablc
b:rsir

Budget
utilizalion

,\ tlj us I nr cnt s tl il l crencc
()pening
llall ncc
(( /ltli):rrrrl
.\ 1.\

l'rer.iotr s

Yc:rrs'
Outstantling
I)isbursenrcnlr

Kshs Kshs hshs Ksh s hshs Krltr

947
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H:;:!f;,:,";,'r:::f,:;:,',luenciesDevetopmentFunrt(NGCDF)
.4nnual Report and Financial Statements for The l'ear Ended June 30, 2025

Kisumu DCC Office 3.195.000 3.1 95.000 3.I 95.000
Kisumu Central Police County Hq 3.086.783 3.086.783 3.086.783
Migosi Chiels Office 2.400.000 2..100.000 2.400.000
Kanyakwar Assistant Chief Office 773.598 773.598 773.598
DCC Kisumu Regional Office 3.790.000 3.790.000 3.199.159 590.841
Kisumu Central DCC Office 450.477 450.477 519.-15-s (68.s79)
Sub Total 9,{81,78-1 5,050,137 t.1,531.920 3,7J9,.150 10,782,,170
ll.0 Acquisition of Assets

l2.l Mzl/ehicles (lncluding M/bikes)
12.2 Purchase of Furniture and Fittings
12.2 Construction of NC'CDF Toilet
12.3 Purchase of Laptops and Printer 500.000 500.000 494.000 6.000
Sub Total 500.000 500.000 494,000 6.00(i
l2.O Others

Obunga- Railway Ward Digital Hub 5.562.422 5.562.422 i 561 47')
NGCDF Office
Strategic Plan 262.500 262.500 524.000 (26r.s00)
Sub Total 5,562,122 262.5(X) 5,824,922 52J.000 5,300,922
13.0 Funds Pending Approval**
Unapproved Projects

Manyatta Arabs Primary School 3,997.058 3.997.058 3.997.()-s8

l(r

Program me/Sub-progra m me 0riginal
Ilutlgct

I inal Butlgct .\cluirl orr

cottrJrarirblc
basis

Budget
utilizatiorr

.\djustrncnts tlil'li'rerrrc
()pcrring
Ilala ncc
(( ,'llk) and
.\1.\

Previous

Yclrs'
Outstanding
l)isbursenrcnts

Kshs Kshr Kshs lr, s lts Nshs Kshs
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N al i o tr al G oycrn m en t Cott stit u cn ci e s Devc lop m e tt t F u n d ( it G C D l.')
Kisutrtu Central Constituency
Annuul Report urt F-inancial Statements Jbr Tlrc l'eur Endel .lutta -10, 2025

17. Notes to the Financial Statements

l. General information

The National Government Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2023). The NG-CDF is wholly owned

by the Government of Kenya and is domiciled in Kenya. The N6-CDF Kisumu Central

Constituency principal activity is

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value. impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgment in the process of applying N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

The financial statements have been prepared in accordance with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (IPSAS).

The N6-CDF Kisumu Centrall has taken advantage of the transitional provisions under lP5A5

33 and adopted a phased approach. Accordingly, this is the first transitional financial

statement.

The NG-CDF Kisumu Central has recognized all financial assets, including cash and cash

equivalents held in the operational account, deposit account. and PMC bank accounts:

receivables (amounts due from the Board and other parties); prepayments; property. plant,

and equipment (PPE): and intangible assets acquired during the financial year 2023/2024 up

to the reporting date.

llJ
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Liabilities recognized include trade and other payables, third-party deposits, and Sratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in the third year of the transition period, after the necessary

identification and valuation processes have been completed. The financial statements have

been prepared and presented in Kenya Shillings, which is the functional and reporting

currency of the NG-CDF. The financial statements have been prepared in accordance with the

PFM Act, the NGCDF Act (include any other applicable legislation), and lnternational Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

l9
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3. Adoption of New and Revised Standards

New and amended standards and interpretations in issue effective in the year ended
3O June 2O25.

There were no new and amended standards issued in the financial year

ii. New and amended standards and interpretations in issue but not yet effective in the
year ended 3O June 2024.

i.

IPSAS 43:

a se5 the principles for recognition, measurement

presentation. and disclosure of leases. The objective is to ensure that lessee

nd lessors provide relevant information in a manner that faithfully represent

hose transactions. This information gives a basis for users of financia

tatements to assess the effect that leases have on the financial position

nancial performance and cashflows of an Entity.

he new standard requires entities to recognize. measure and presen

nformation on right of use assets and lease liabilities.

l,,January 2O25

Applicable

he standard sets out

PSAS 44:

on- Current

sets Held

Sale and

iscontinued

perations

or

ssets that meet the criteria to be classified as held for sale to be measured a

he lower of carrying amount and fair value less costs to sell and th

ssets that meet the criteria to be classified as held for sale to be present

eparately in the statement of financial position and the results of discontinue

perations to be presented separately in the statement of financia

2025fr nJa uary

t Applicable

e Standard requires,

epreciation of such assets to cease and:

performance.

20

tandard {fective date and impact:
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lP5A5 45:

Property Plant

and

Equipment

Applicable l, January 2O25

The standard supersedes IPSAS l7 on Property. Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure asset:

and measurement. Heritage assets were previously excluded from the scope ol

IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognized as assets if they meet the criteria in the standard. IPSAS 45 ha:

additional application guidance for infrastructure assets. implementatior

guidance and illustrative examples. The standard has clarified existin6

principles e.g. valuation of land over or under the infrastructure assets, under.

maintenance of assets and distinguishing significant parts of infrastructure

asset5.

Not Applicable

lAppticable l, January 2025
I

['he 
ob,iective of this standard was to improve measurement guidance across

Ipses uy,

I i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

tPsAs.

iii. Amending where appropriate guidance across IPSAS related to

mearurement at recognition. subsequent meaiurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Not Applicable

lPsAs 47

Revenue

Applicable l, lanuary 2O26

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAI

ll Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accountinS for revenu(

2l

lP5A5 45:

Measurement
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nder one standard. The objective of the standard is to establish the principle

hat an entity shall apply to report useful information to users of financia

atements about the nature. amount. timing and uncertainty of revenue an

ash flow arising from revenue transactions

Not Applicable

Iesrs +e:
I

lfransfer

txpenses

ble I'r January2026

he objective of the standard is to establish the principles that a transfe

provider shall apply to report useful information to users of financia

atements about the nature, amount, timing and uncertainty of expenses an

sh flow arising from transfer expense transactions. This is a new standard fo

ublic sector entities geared to provide guidance to entities that provid

ransfers on accounting for such transfers

Not Applicable

lP5A5 49:

Retirement

Benefit Plans

I't January 2026

he objective is to prescribe the accounting and reporting requirements for th

ublic sector retirement benefit plans which provide retirement to publi

sector employees and other eligible participants. The standard sets th

I na ncta I statements that should be presented by a retirement benefit plan.

Applicable

Itpses so'

lExploration
I

For &

Evaluation of

[in".ut
Resources

cable lr January2027
he objective of this Standard is to specify the financial reporting for th
xploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration an
evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess suc

assets for impairment in accordance with this Standard and measu
any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in Kisumu centra
NGCDF's financial statements arising from the exploration for an
evaluation of mineral resources and help users of those financia
statements understand the amount, timing and certainty of future cas

flows from any exploration and evaluation assets recognized.
Not Applicable
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iii. Early adoption of rtandards

Kisumu Central N6CDF did not early - adopt any new or amended standards in the financial

year or Kisumu Central NOCDF adopted the following standards early (state the standards,

reaton for early adoption, and impact on Kisumu Central NGCDF's financial statements.)

23
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4. Summary of Significant Accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange trantactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash. goods, services and
property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, the amount is recorded in the statement of
financial position and realized in the statement of financial performance upon fulfilling
the conditions set. Revenue shall be recognized after allocations have been approved by
the NG-CDF Board.

ii) Revenue from exchange transactions

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and
when the amount of revenue can be measured reliably, and it is probable that the
economic benefits or service potential associated with the transaction will flow to
Kisumu Central NGCDF.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that
a5set's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for
on a straight-line basis over the lease terms and included in revenue.

21
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b) Budget information

The original budget was approved by Parliament on xx June 20xx for the period l" July

2024 to 3O,h June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial

statementr are also made for differences in the formats and classification schemes adopted for

the presentation of the financial statements and the approved budget. A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l5 of these financial statements.

c) Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant partr of property. plant and equipment are required to be

replaced at intervals. Kisumu Central NGCDF recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carryinS amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

2-s
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accumulated amortization and accumurated impairment rosses.

intangible assets. excluding capitalized development costs. are

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental
to ownership of the leased item to Kisumu central NGcDF. Assets held under a finance
lease are capitalized at the commencement of the lease at the fair value of the leased
property or, if lower, at the present value of the future minimum rease payments.
Kisumu central NGCDF also recognizes the associated lease liability at the inception of
the lease. The liability recognized is measured as the present value of the future minimum
lease payments at initial recognition. subsequent to initial recognition, lease payments
are apportioned between finance charges and reduction of the lease liability 50 as to
achieve a constant rate of interest on the remaining barance of the liability. Finance
charges are recognized as finance costs in surplus or deficit. An asset held under a finance
lease is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that Kisumu central N6CDF will obtain ownership of the asset by the end of
the lease term' the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease term.

operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to Kisumu central NGcDF. operating lease

Payments are recognized as an operating expense in surplus or deficit on a straight-line
basis over the lease term.

e) Intangible assets

lntangible assets acquired separatery are initiaily recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange' Following initial recognition, intangible assets are carried at cost less any

lnternally generated

not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is
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incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assesied for impairment at each

reporting date.
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f) Financial inrtruments

lPsAs 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities. introduces new rules for hedge accounting and a new impairment model
for financial assets. Kisumu Central NGCDF does not have any hedge relationships and
therefore the new hedge accounting rules have no impact on the Company's linancial
ttatementt' (amend as appropriate). A financial instrument is any contract that gives rise to a

financial asset of one entity and a financial liability or equity instrument of another entity. At
initial recognition, Kisumu Central NGcDF measures a financial asset or financial liability at its
fair value plus or minus' in the case of a financial asset or financial liability not at fair value
through surplus or deficit, transaction costs that are directly attributable to the acquisition or
issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

Kisumu Central NGcDF classifies its financial asseti as subsequently measured at amortised
cost, fair value through net assets,/ equity or fair value through surplus and deficit on the basis

of both Kisumu Central NGCDF's management model for financial assets and the contractual
cash flow characteristics of the financial asset. A financial asset is measured at amortized cost
when the financial asset is held within a management model whose objective is to hold
financial assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal outstanding. A financial asset is measured at fair value through
net assets,/ equity if it is held within the management model whose objective is achieved by
both collectinS contractual cashflows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. A financial asset shall be
measured at fair value through surplus or deficit unless it is measured at amortized cost or fair
value through net assets/ equity unless an entity has made irrevocable election at initial
recognition for particular investments in equity instruments.

28
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Subsequent measurement

Based on the business model and the cash flow characteristics, Kisumu Central N6CDF

classifies its financial assets into amortized cost or fair value categories for financial

instruments. Movements in fair value are presented in either surplus or deficit or through net

assets/ equity subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit. are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets. where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net arsetJ. except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Fair value through rurplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

Kisumu Central NGCDF manages financial assets with the objective of realizing cash flows

through solely the sale of the assets would result in a fair value through surplus or deficit

model.

lmpairment

Kisumu Central NGCDF assesies. on a forward-looking basis. the expected credit loss ('ECL')

associated with its financial assets carried at amortized cost and fair value through net

assets/equity. Kisumu Central NGCDF recognizes a loss allowance for such losses at each

reporting date. Critical estimates and significant judgments made by management in

determining the expected credit loss (ECL) are set out in Note xx

b) Financial liabilities

Classification

Kisumu Central NCCDF classifies its liabilities as subsequently measured at amortized cost

except for financial liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of
the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in proSress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but
excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However. to the extent that a class of inventory is distributed or deployed at no charge or

.t0
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for a nominal charge, that class of inventory is measured at the lower of cott and current

replacement cost. Net realizable value is the estimated selling price in the ordinary courie of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of Kisumu Central

N6CDF.

h) Provisions

Provisions are recognized when Kisumu Central NGCDF has a present obligation (legal or

constructive) as a result of a past event. it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the obligation

and a reliable estimate can be made of the amount of the obligation. Where Kisumu Central

NGCDF expects some or all of a provision to be reimbursed, for example, under an insurance

contract. the reimbursement is recognized as a separate asset only when the reimbursement is

virtually certain. The expense relating to any provision is presented in the statement of

financial performance net of any reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. Kisumu Central NGCDF recognizes a social benefit as an expense for the

social benefit scheme at the same time that it recognizes a liability. The liability for the social

benefit scheme is measured at the best estimate of the cost (the social benefit payments) that

Kisumu Central NGCDF will incur in fulfilling the present obligations represented by the

liability.

j) Contingent liabilities

Kisumu Central N6CDF does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an outflow of

rerources embodying economic benefits or service potential is remote.

3l
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k) Contingent assets

Kisumu Central NCCDF does not recoSnize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of Kisumu Central NGCDF in the
notes to the financial statements. Contingent assets are assessed continually to ensure that
developments are aPpropriately reflected in the financial statements. lf it has become

virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value can be measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in which the change occurs.

l) Employee benefits

Retirement benefit plans

Kisumu Central NGCDF provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an Entity pays fixed
contributions into a separate Entity (a fund) and will have no legal or constructive obligation
to pay further contributions if the fund does not hold sufficient assets to pay all employee
benefits relating to employee service in the current and prior periods. The contributions to
fund obligations for the payment of retirement benefits are charged against income in the
year in which they become payable. Defined benefit plans are post-employment benefit plans

other than defined-contribution plans. The defined benefit funds are actuarially valued tri-
annually on the projected unit credit method basis. Deficits identified are recovered through
lump sum payments or increased future contributions on proportional basis to all
participating employers. The contributions and lump sum payments reduce the post-

employment benefit obligation. (KisurttLt Central NC,CDF to retain inforntation relatin6i to
clefined benefits or contributiorts. rtultere both schernes ate managed futt poticy applies)

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

3 2
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reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period. are recognized as income or expenses in the period in which they arise.
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n) Related parties

Kisumu Central NGCDF regards a related party as a person or an Entity with the ability to
exert control individually or jointly or to exercise significant influence over Kisumu Central

NGCDF. or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of
changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

p) Comparative figures

Where necetsary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Q Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended )une 30,2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of Kisumu Central NGCDF ? financial statements in conformity with IpSAS

requires management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, exPenies, assets and liabilities, and the disclosure of contingent

liabilities. at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments, estimates, and

assumptions made:

l.+
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Estimates and astumptions.

The key assumptions concerninS the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. Kisumu

Central NGCDF based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of Kisumu Central NGCDF. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140

Useful lives and residualvalue

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the atset is based on

the assessment of experts employed by Kisumu Central NGCDF.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

Processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the

atset.

e) Changes in the market in relation to

the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

(include provisions applicable for your organisation e.g. provision for bad debts, provisions
of obsolete stocks and how management estimates these provisions).
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NCCDFB Transfers Allocation for the FY 188.414,O52

Total 188,414,O52

5. Transfers from the NGCDF Board

7 Transfers from domestic and foreign partners

8. Finance income

9. Miscellaneous income

6rants

otal

lnterest lncome on Bank Deposits

otal

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

(specify)Other lncome Not Classified Elsewhere

Total

-16

2024-2025Descri tion

Kshs

Descripiion
2024-2025

Kshs

Descriplion 2024-2025

Kshs

2024-2025
Kshs
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10. Employees cost

4,228,513N6-CDFC Basic staff salaries

Personal allowances paid as part of salary
745.5(r0House Allowance
57(r,000Transport Allowance

78.000Leave allowance
I,3-17,683Gratuity to contractual employees

232,095Employer Contributions Compulsory national social security schemes

ti 1,052Employer Contributions Compulsory Housing levy
8,100Employer contributions to National lndustrial Training Authority

I,190,000Other Specify
8,477,0112Total

11. Committee Expenses

2.247,9005itting allowance
844.500Other Committee expenses

3.O92,400Total

37

2024-2025
Kshs

2024-2025

Kshs



National Governmcnt Cotrstituencies Developntent F'untl (NGCDF)
Kisumu Central Constituencl
Annual Report and Finun<'iul StatementsJbr The I'eur Endetl .lune -10,2025

12. Use of Goods and services

13. Other Government Units Actual expenditure

Utilities, supplies and services 94.083

Communication, supplies and services 294.635

Domestic travel and subsistence 342,000

Printing, advertising and information supplies & services 336.225

Office Rent

Training expenses 1,345,700

Hospitality supplies and services 905.2 t 8

lnsurance costs r30,305

Specialized materials and services 25.000

Office and general supplies and services 586.88,5

Fuel. oil & lubricants 533.564

Bank charges 71,930

Routine maintenance vehicles and other transport equipment 3 16.100

Routine maintenance other assets 136.940

Strategic plan expenses 524.000

Other operating expenses 2e0.000

Total 5,932,585

Primary Schools Actual expenditure 63,979,929

Secondary Schools Actual expenditure 35,631,808

Tertiary lnstitutions Actual expenditure

Total 99,611,737

38

2024-2025
Kshs

Descriplion 2024-2025
Kshs



iYutional Government Cottstituencies Development Fund (NGCD f-)
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4l ,834,078Bursary - secondary schools

24.709,246Bursary - tertiary institutions

Bursary - special schools

Bursary - Education Support proSrammes

Social Security programmes (5HlF)

3.944,991Security projects Actual expenditure
10,25 I ,315Climate change mitigation projects

IuEmergency projects Actual expenditure

Roads projects Actual expenditure

Others specify
80.739.651Toterl

14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

204.113Property Plant and Equipment

lntarrgible Assets

204,113Total

Construction/ renovation/ Actual expenditure

Digilal Hub utility costs Water, Electricity,

Maintenance of ICT equipment

Maintenance of building

Others (specify)

Total

39

2024-2025
Kshs

Dcst ri[-,tiort
2024-2025

Kshs

. rl L ',1 2024-2025
Kshs



National Governmcnt Constituencies Developmetfi Fund (NGCDF)
Kis u n u Ce ntral ('on stitu en cy
Artttuul Report and Finunciul statementsfor The year Endetl June J0,202s

17. Gain/loss on Sale of Assets

18. lmpairment Loss

ible Assetsnta
otal Gain/loss on Sale of Assets

Property. Plant and Equipment

lntangible Assets

(lnclude financial instruments lhat are impaired)
Total lmpairment Loss

Bank Accounts Cash Book Bank Balance
Fa il 02800003826m nba k 7 tion ccounat 50.(r911.525 13,286,524.75
Cooperative bank O I I 4 I 4 95 I 35 7OO Operations accoun t

closure
0 r .791 ,548.00

bank O28OOOO4823lFamil ccount 1.054.459 1.7 t6.777.00
Various PMC accounts. ee Annex 49,533,887 86,484.707.89
Total t 03.286.87 t 103,279,558

Cash Balances

Location I

Location 2

Other Locations

Total

.10

19. Cash and Cash Equivalents

scription 2024-202s

Kshs
. Plant and ui ment

2024-2025Description
Kshs

2024-2025

Kshs

Name Of Bank ai-rd Accounl No. r 2024

Opening
Stdtement

Kshs



htatiottal Goventment Constituencies Development Fund (NGCD F)
K i s u nru Cenlral Con stitu ency
Annual Report and Financial Statements Jbr Tlte Year Ended .lune 30, 2025

20. Receivables from Exchange Transactions

i. Ageing Analysis for Receivables

Total receivables

Other exchange debtors (Specify)

C) C)Less: impairment allowance

Total receivables

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

Current FY
o/o of the

total

o/o of the
total

Openinl
Balance 

I

o/o o/o
ILess than I year

o/o-lo/oBetween 1- 2 years
o/o.to/oBetween 2-3 years

o/o o/o.tOver 3 years
o/oIo/oTotal (a+b)

-1t

Dcsr:ripl ior r
2024-2025 Opening Statemen,

l, July 2O24

Kshs Kshs

Der<ription 2024-2025
Opening Statemenl

1,, 2024
Kshs Kshs



Notional Government Cottstituencies Developmett Fund (NGCDF)
Kis u ttt u Centra I Con stitu cttt'1'
Annual Report und Fi uttcial statemcntsfor The year Endetl June 30,202s

21. Receivables from Non-Exchange Transactions

22. Prepayments

Transfers from NGCDFB 58.414.O52 60.870.484
utstandi tm rest

ota I 58,414,052 60,870,484

ing Analysis- Receivables from non-
xch transactions

2024-2025 o/o of the
total

Opening
Balance

o/o of the
total

ss than I r 58.414.O52 100o/o 60.870.484 l00o/o
Between l -2 arJ %o o/o

r3 earS o/o o/o

ota I 58,414,O52 10Oo/o 60,870,484 lO0o/o

Pre aid Rent

re id lnsurance u9.31 79.7

Costsre aid Electrici

her Pre ne 5

otal tt9.3l 79,70

12

Description 2024-2025
Opening Statement

l" Ju/y 2024
Kshs Kshs

2024-202s
Operting Statement

I 2024
Kshs Kshs



National Govenrment Cottstituencies Development Fund (IYGCD F)
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23. Propefi. Plant and Equipment

2S 30.00o/oDepreciation Rate 7Oo/o 25.o/o 2Oo/o

Kshs KshsKshs KshsCost Kshs Kshs Kshs Kshs

I10.000 410.000300.000Opening Bal as l( )uly 2024
.19{.000494.000Additions

Disposals

Transfer/Adjustments
904.000300.000 604.000As At 30th )une2025

Depreciation And lmpairment
70.50037.500 33.000Opening bal accumulated

depreciation 1st )uly 2024
204.1l332.8 r 3 171.300Depreciation

Disposals

lmpairment

Transfer/Adjustment
271.61370.3 r 3 20{.300As At 30th )une2025

Net Book Values
339.500262.500 77.000Opening Bal as at 1" July 2024

399.700 629.388229.68ttAs At 30th )une2O25

II

III

III

lrt{C

I

13

Buildings

Motor
r.,ehicles lnfrastructure

asSiits

Fr:rniiure
and fittings

Cornputers
& rcT

Equipnrent Work in
pro8re5,

conceS
gion

assetJ

Tctal

Kshs
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and 6uidelines (lssued 3O,h June 2o2o). These amounts
were adopted on xxx.

22 b) Property, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the
amounts would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

Land

uildi 5

Plant And Machine
otor Vehicles, lncludin Motor les

om mentuters And Related E ul 300.

5ment, Furniture, And Fittinffice E ur 1r0.00
otal 410,0

lant and Machinery

otor Vehicles including Motorcycles

omputers and Related Equipment
ffi ec E u m ne t F u rn ut rc na Fdq tt n 5

p I
otal

14

Cost
Accumulated
De alion NBV

Kshs Kshs Kshs

Cost or valuation
Nornra I arrnual
reciatlon cha

i I
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24.lntangible Assets

25. Right-of use assets

Cost

Opening balance at the beginning of the Period

Additions
Disposal

At end of the Period

Additions-internal development
Disposal

At end of the Period

Amortization and impairment
At beginning of the Period
Amortization
At end of the Period

lmpairment loss

At end of the Period

NBV

Cost

As At I )uly 2O24(Comparative period)

Additions
As At 3O June 2025(Comparative
Period)

Additions

As At 30 June 20xx (Current FY)

Accumulated Depreciation

As At I July 20xx (Comparative period)

Charge for the period
As At 30 June 20xx (Comparative
period))

Charge for the period

45

Description
Period endc'd )une

2025
Opening ttatement ltt

July 2OXX

Kshs Kshs

Desr:ription
Buildings Itli,iri Eqrript-rrent Total

Kslrr Kslu l.rlrr Kshs
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Ki su m u Central Co nslitu en cy
.4ttrtual Report and Financial statcments.fbr The l'eur Ended June -10, 202s

26.Trade and Other Payables

As At 30 June 20xx (Current Fy)

Amount
At 30 June 20xx Cu rrent FY)

s At 30 June 20xx. (Comparative
Period

rade a ables

eem I a ables

her ablesa

otal trade and other ables

rade and otherana t5: ables Current FY

o/o of the
Total l" July

o/o of the
Total

nder one ar o/o o/o

earS2 o/o o/o

a15) o/o o/o

er3 ar5 o/o o/o

otal tie to above total

16

ption
2024-2025 Opening Slatement ttt Ju/tl

2024

Kshs Kslrs



Natiottol Goventment Cotrstituencies Developmettl Furttl (NGCD F)
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27. Third-Party deposits

Retentions aging analysis.

fihe total above should be equal to the closing retention)

28. Lease Liabilities

1.204.379Retention as at I'r July (A)

10.147.544 1.204.379Retention held during the year (B)

3.991.410Retention paid during the Year (C)

7,360,512Closing Retention as at 3oth June D= A+B-C

r00%Less than I year 7.360.s12
0 o/o1-2 years

0 o/o2-3 years
o/o0 0Over 3 years

7,360,512Total

Balance at the beginning of the year

Discount interest on lease liability
(-) (-)Paid during the year

At end of the year

1'7

2024-2025

1,204,379

2024-202s
oh of

the total 2023-2424
o/o of

the total
o/o

0

0

Description
2024-2025

Opening Statement
l'' luly 2O24

Kshs Kshs



Nutional Government Cotrstituent.ies Det elopmetfi Fund (NGCDF)
Kis u ttt u Ce ntral Co n stitu en cy
Annual Report and Financial statcments./itr The year Entletl June 30,,202s

Maturity Analysis

Analysed as:

29. Gratuity Provision

ear I

ear 2

ear 3

ear 4

ear 5 and onwards

ss: unearned lnterest
C)

u rrent

on- Current

otal

ratuity at the beginning of the year 1,, of July 1.716.77

ratuity held duri ng the year r,337.68 1.949.79

ratuit aid durin the ear 233.O21

Provision 3Oth Juneotal Gratu (A+B-C) 3,O54.45 1,716,77

.l tt

riod Amount

on Amount

Description
2024-2025

Opening Slatement

lst Jr . 1,..-.

Kshs Kshs



Notional Goventment Cottstituencies Developmetfi Futtd (NGCD F)
Kisu m u Central Cottstit u tttt c1'

Annuul Report and Financial Stutementsfor The Year Ended June 30,2025

30. Cash Generated from Operations

(The total of thit ttatement should tie to the cash flow tection on net cash llows from/ used
in operations)

31. Financial Risk Management

Kisumu Central NGCDF's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. Kisumu Central NGCDF's overall risk

management program focuses on unpredictability of changes in the business environment and

seeks to minimize the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. Kisumu Central NGCDF does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit history.

Kisumu Central NGCDF's financial risk management objectives and policies are detailed

below:

(e,643,435)Surplus for the period before tax

Adjusted for:
204,1l3Depreciation

Non-cash grants received

Contributed assets

lmpairment

6ains and losses on disposal of astets

Contribution to provisions

Contribution to impairment allowance

Working capital adjustments

Changes in inventory
(2.446.11le)Changes in receivables

Changes in deferred income
(6. rs6, r33)Changes in Third party deposits
( r,337,683)Changes in gratuity provision

Changes in payments received in advance

501 .3 l3Net cash flow from operating activities

49

Period ended June 2025

Ks[rs



National Government Cottstituencies Det,eloltment Fund (NGCDF)
Ki su m u Ce ntra I Con stituen <:y

.Attttuul Reporr und Finoncial statements.fbr The l'cur Ended,lune 30,202s

i) Credit risk

Kisumu Central NGCDF has exposure to credit risk, which is the risk that a counterparty will
be unable to Pay amounts in full when due. Credit risk arises from cash and cash equivalents,
and deposits with banks, as well as trade and other receivables and available-for-sale financial
investments. Management atsetses the credit quality of each customer, taking into account its
financial position, past experience and other factors. lndividual risk limits are set based on
internal or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables. estimated by Kisumu Central N6CDF's management based on prior experience
and their assessment of the current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing

Kisumu Central N6CDF's maximum exposure to credit risk without taking account the value
of any collateral obtained is made up as follows:

(NB: The totals column should tie to the individual elements of credit rbk dbclosed in Kisumu
Central NGCDF'r ttatement of financial position).

As at 30th June 2025
Receivables from exchange
transactions

Receivables from non-exchange
t ra nsactions 58.414,O52 58.414,O52

Bank balances 103.279.558 1o3.279.558
Total r6't,693,610 r5r,593,510
As at 3O )une2024
Receivables from exchange
t ra nsa ct ions

Receivables from non-exchange
tra nsactions 60.870.484 60.870.484

Bank balances 103.279.558 103.279.558
Total 164,150.O42 164,150,o42

-5( )

Description
Total

amount

Kshs
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Financial Risk Management

The customers under the fully performing cateSory are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that Kisumu Central NGCDF has recognised in the financial statements

is considered adequate to cover any potentially irrecoverable amounts. Kisumu Central

NGCDF has significant concentration of credit risk on amounts due from xxx. The board of

directors sets Kisumu Central NGCDF's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with Kisumu Central NGCDF's

directors. who have built an appropriate liquidity risk management framework for the

management of Kisumu Central NGCDF's short, medium and long-term funding and liquidity

management requirements. Kisumu Central NGCDF manages liquidity risk through

continuous monitoring of forecasts and actual cash flows. The table below represents cash

flows payable by Kisumu Central NCCDF under non-derivative financial liabilities by their

remaining contractual maturities at the reporting date. The amounts disclosed in the table are

the contractual undiscounted cash flows. Balances due within 12 months equal their carrying

balances, as the impact of discounting is not significant.

As at 30th June (Current FY)

Trade payables

Current poportion of
borrowings

7.360.512 7.360.512Provisions

Deferred income
3.O54.4603.O54.460Gratuity Provision
10,414,97210,414,972Total

As at 30th June (Previous FY)

Trade payables

5l

Between l-3
months

Kshs
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Current portion of borrowin8s

Provisions 1.204.379 1.204.379
Deferred income

6ratui Provision t,716,777 1,7 t6,777
Em I e benefit obl ation
Total 2,921,156 2,921,156

iii) Market risk

Kisumu Central NGCDF has put in place an internal audit function to assist it in assessing the
risk faced by Kisumu Central NGCDF on an ongoing basis, evaluate and test the design and
effectiveness of its internal accounting and operational controls. Market risk is the risk arising
from changes in market prices, such as interest rate. equity prices and foreign exchange rates
which will affect Kisumu Central NGCDF's income or the value of its holding of financial
instruments. The objective of market risk management is to manage and control market risk
exPosuret within acceptable Parametert. while optimising the return. Overall responsibility
for managing market risk rests with the Audit and Risk Management Committee. Kisumu
Central N6CDF's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day'to-day implementation of those policies. There has been no
change to Kisumu Central NGCDF's exposure to market risks or the way it manages and
measures the risk.

a) Foreign currency risk

Kisumu Central NGcDF has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local currency.
lnvoices denominated in foreign currencies are paid after 30 days from the date of the
invoice and conversion at the time of payment is done using the prevailing exchange rate.
Kisumu Central NGCDF manaSes foreign exchange risk form future commercial transactions
and recognised assets and liabilities by projecting for expected sales proceeds and matching

52

Over 5
months

Kshs

Total

Kshs
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the same with expected payments. The carrying amount of Kisumu Central NGCDFiforeign

currency denominated monetary assets and monetary liabilities at the end of the reporting

period are as follows:

2024-2025

Foreign currency sensitivity analysis

2024-202s

As at 30th June (Current FY)

Financial Assets N/A N/A N/A
N/A N/A N/Alnvestments

N/ACasl'r N/A N/A
N/A N/A N/ADebtors

N/A N/A N/ATotal Financial Assets

Financial Liabilities

Trade And Other Payables N/A N/A N/A

Borrowings N/A N/A N/A
N/A N/A N/ATotal Financial Liabilities

N/ANet Foreign Currency Asset/(Liability) N/A N/A

As at 3oth June (Current FY)

Financial Assets N/A N/A N/A

lnvestments N/A N/A N/A
N/A N/A N/ACash

N/A N/A N/ADebtors

N/A N/ATotal Financial Assets N/A

Financial Liabilities

Trade And Other Payables N/A N/A N/A

B orrowings N/A N/A N/A
N/A N/A N/ATotal Financial Liabilities

N/A N/ANet Foreign Currency Asset/(Liability) N/A

5-i

Other curencies Toial

Kshs

Description ln Kshs

Kshs

Other currencies

Kshs i..
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Financial Risk Management

The followinS table demonstrates the effect on Kisumu Central NGCDF's statement of
comprehensive income on applying the sensitivity for a reasonable possible change in the

exchange rate of the three main transaction currencies, with all other variables held constant.

The reverse would also occur if the Kenya Shilling appreciated with all other variables held

constant.

b) lnterest rate risk

lnterest rate risk is the risk that Kisumu Central N6CDF's financial condition may be adversely

affected as a result of changes in interest rate levels. Kisumu Central NGCDF's interest rate

risk arises from bank deposits. This exposes Kisumu Central NGCDF to cash flow interest rate

risk. The interest rate risk exposure arises mainly from interest rate movements on Kisumu

Central NGCDF's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that

offer favorable interest rates.

5ensitivi a nalvsis

Kisumu Central NGCDF analyses its interest rate expoiure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of defined rate

shifts. The sensitivity analysis for interest rate risk assumes that all other variables, in particular

2024-2025

Eu ro lOo/o N/A N/A
U5D lOo/o N/A N/A
2023-2024

Euro 1Oo/o N/A N/A
U5D 1Oo/o N/A N/A

54

I ,.rr: :r,:
Change in

currency rate

Kshs

Effect on Profit
before tax

Effect on
Equity/Net assets

Kshs Kshs
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foreign exchange rates, remain constant. The analysis has been performed on the same basis

as the prior year. Using the end of the year figures, the sensitivity analysis indicates the

impact on the statement of comprehensive income if current floating interest rates

increase/decrease by one percentage point as a decrease/increase of Kshs xxx (Current FY:

Kshs xxx). A rate increase/decrease of 5o/o would result in a decrease/increase in profit before

tax of Kshs xxx (Current FY - Kshs xxx)

Fair value of finan I assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect Kisumu Central NGCDF i
market assumptions. These two types of inputs have created the following fair value

hierarchy:

. Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

o Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability. either directly (that is, as prices) or indirectly (that is, derived

from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. Kisumu Central NGCDF considers relevant

and observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

As at 30 June2025

))

Des,:ription Icr,,:l I Level 2 l-evel 3 Tolal

Kshs Kshs :..1.,



Financial Assets

uoted Equity lnvestments N/A N/A N/A N/A
on- Financial Assets

lnvestment Property N/A N/A N/A N/A
nd And Buildings N/A N/A N/A N/A

Total N/A N/A N/A N/A
at 30th June 2024

Financial Assets

uoted Equity lnvestments N/A N/A N/A N/A
on- Financial Assets

lnvestment Property

Land And Buildings

Total

Nutional Goventment Constituencies Devektltmetfi Futttl (NGCDF)
Kisumu Central Constituency
Annual Reporr and Financial stotements.for The year Entled ,lune J0, 202s

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values

of financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of Kisumu Central NGCDF's capital risk management is to safeguard Kisumu

Central NGCDF's ability to continue as a going concern. Kisumu Central N6CDF capital
structure comprises of the following funds:

Revaluation Reserve

Retained Earnings 152.OO4.6ss 161.648.O90
Capita I Reserve

Total Funds 152,OO4.655 161,648,090
Total Borrowings

Less: Cash and Bank Balances 103.286.871 103,279.558
Net Debt,r(Excess Cash And Cash Equivalents) 48.717.784 58,368.532
Gearing 21o/^ 360/o

5()

Description 2024.2025

Kshs

Opening
Statement lst July

2CI24

Kshs



32. Related Party Disclosures

33. Segment lnformation

(Where an organisation operatet in different geographical regions or in departments, IPSAf

18 on segmental reporting requires an Entity to present segmental information of each

geographic region or department to enable users understand Kisumu Central NCCDF's

performance and allocation of resources to different segments)

34. Contingent Assets and Contingent Liabilities

Contingent Assets

Committee Members Remuneration

2.163.7002.247.900Sitting allowance of committee Members during the year

Transaction with the NGCDF Board

188.414.O52 200.870.484Transfers from the NCCDF Board during the year

203,034.184190.551,952Total

Contingent Assets

NA NAlnsurance Reimbursements
NA NAAssets Arising from Determination Of Court Cases

NANAReinrbursable lndemnities and Guarantees
NANAReceivables From Other Government Entities

NANAOthers (5pecify)

NANATotal
(Give details)
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2024-2025
Opening

Statement lnJuly
2Oxx

Kshs

Kshs

Opening Statement
lst July 2024

Kshs
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35. Capital Commitments

(NB.: Capital commitments are commitmen ts to be carried out in the next financial year and
are disclosed in accordance with IpSAS 17. Capi'tal commitments maybe those that have been
authorised by the board but at the end of the year had not been contracted or those already
contracted for and ongoing).

35. Events after the Reporting period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The xxx Constituency is a Fund under The National Treasury and planning & managed by
NG-CDFB at the National level, and the N6-CDFC at the constituency level. lts ultimate
parent is the 6overnment of Kenya.

38. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Conti nt Liabilities NA NA
oc rtu ca e5 xx a Ia stn Ki 5 mu Cu ne rt Ia N GC FD NA NA
aB kn uC ra na et 5e nI aF o ru 5of U b I5 Id a NA NA
ontingent Liabilities arising from Contracts

lncludi PPPs

c NA NA

Others s ect NA NA
Total NA NA

Authorised for NA NA
Authorised and Contracted for NA NA
Total NA NA
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Conti ngent Liabilities

2024-202s
lst 2024

Opening Statement
Description

Kshs Kshs

2024-2025Capital Commitments

Kshs

Opening Statement
lst July 2024

Kshs
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l\ vrul Governntent Constituencies Development Fund (NGCDF)
Kna m u Central Con stitue n cy
Annual Report and Financial statementsfor Tlrc yeur Ended June 30,202s

Annex 2 -PMC Bank Balances As At 3O,h June 2025

ARINA PRIMARY SCHOOL ABC BANK -
Kisumu

00421 5001005s91 t54.522 ,i21.822

ARYA PRIMARY SCHOOL ABC BANK -
Kisumu

0042 15001005590 1.796 t.796

CENTRAL PRIMARY SCHOOL ABC BANK -
Kisumu

004224001000976 -1"1.0-)q 34.059

EL OMINO PRIMARY SCHOOLJO ABC BANK -
Kisumu

004224001000868 I ,l.l t-l+

N OBURA SECONDARY SCHOOLKE ABC BANK -
Kisumu

004224001000912 r9.850 19.850

KUDHO PRIMARY SCHOOL ABC BANK.
Kisumu

00,12 1500 | 000996 1.653 1.653

REASURY KISUMU CENTRAL SUBNATIONAL T
COUNTY

ABC BANK -
Kisumu

0042I500t006I54 ,12:l 783

UTHERN SUB-LOCATION ASSISTANTSO
CHIEF'S OFFICE

ABC BANK -
Kisumu

229 30.805

IGNATIUS LOYOLA SEC-MACADIST ABC BANK -
Kisumu

004215001006142 1.298 1.659

TALIS NANGA PRIMARY SCHOOLST. VI ABC BANK -

Kisumu
0042 I 5001 005460 r7.498 17.859

VICTORIA PRIMARY ABC BANK -
Kisumu

004224001000974 -j26 327

LIONS HIGH SCHOOL ABC BANK -
Kisumu

004224001 000975 30.674 1.761.572

M.M SHAH PRIMARY SCHOOL ABC BANK _

Kisumu
00421 5001005588 I I 8.414 1t7.470

MATHEW ONDIEK PRIMARY SCHOOL ABC BANK _

Kisumu
00422400100091.1 60 -120

60

;,

i co-

0042I500t005825
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A wal Govenrntent Constituencies Developnrent Fund (NGCDF)
Krsu m u Ce ntral Con stitue n cy
Attttuul Report and Financiol statementsfor The year Ended June J0,202s

ARYA PRIMARY SCHOOL Equity Bank -
Kisumu

t260285593247 r54.72 I 300-000

LAKE PRIMAY SCHOOL Equity Bank -

Kisumu
290280509545 323.t23 i.ti02.-106

NAL TREASURY KISUMU CENTRAL SUBNATIO
COUNTY

Equity Bank -

Kisumu
290282076384 15rs 3.5 r5

PAND PIERI PRIMARY SCHOOL Equity Bank -
Kisumu

290282232625 t1.87s 14.875

T PAULS KANYAKWAR PRIMARY SCHOOLS Equity Bank -

Kisumu
2.599.384 6,000.000

PETERS NANGA SECONDARY SCHOOLST Equity Bank -
Kisumu

t260286406526 1.0.19.-1i6

PETERS NANGA SECONDARY SCHOOLST Equity Bank -
Kisumu

r260285593268 287 .7 t0 5.000.000

ST. THERESA'S GIRLS HIGH SCHOOL Equity Bank -

Kisumu
29027e44t335 loti.29l 1.851.624

XAVERIAN SECONDARY SCHOOL Equity Bank -

Kisumu
290280711882 6.791 6,79t

KOSAWO SECONDARY SCHOOL Equity Bank -
Kisumu Ang'arva

290280107832 t0,9t3.274 li.i94.96-l

JOYLAND PRIMARY SPECIAL SCHOOL Equity Bank -
Kisumu Main

290281 309974 e17 947

HIGHWAY PRIMARY SCHOOL Family Bank -
Kisumu Express

28000039200 1.449 t57.449

JOEL OMINO PRIMARY SCHOOL Family Bank -
Kisumu Express

28000042526 53 53

JOYLAND PRIMARY SPECIAL SCHOOL Family Bank -
Kisumu Express

28000041892 12.868 t2.t4t

KISUMU UNION PRIMARY SCHOOL Family Bank -
Kisumu Express

28000047821 9.784 349.6t3

62

Bank Baiance
Current FY

PMC
Bank Account number



National Government Conslituencies Developnrcri Fund (NGCD F)
Kisumu Cc trsl Constitueucy
.lnnual Rcport and Financial Statements.for Tlrc Year Ended June 30, 2025

KONDELE PRIMARY SCHOOL Family Bank -
Kisumu Express

28000039173 271 ,85 I 2.928,631

KONDELE PRIMARY SCHOOL Family Bank -

Kisumu Exprcss
28000053918 218.433

( r.2s5)KUDHO PRIMARY Family Bank -
Kisumu Express

28000041 696 ( r,3 l3)

LUTHERAN SPECIAL Family Bank -
Kisumu Express

28000041 785 15,540 315.163

MANYATTA PRIMARY SCHOOL Family Bank -

Kisumu Express
28000041707 2,328 4.654,472

I .92U.1 0IMATHEW ONDIEK PRIMARY SCHOOL Farnill Bank -
Kisumu Exprcss

2800004767 r 35.408

EZRA GUMBE PRIMARY SCHOOL Family Bank -
Kisumu Express

280000461 86 28.357 326.825

1333248865 343.733 4.050.000DUNGA PRIMARY SCHOOL KCB Bank

134092721'7 2.500.000MAGADI PRIMARY KCB Bank -
Kisumu

KCB BANK _
Kisumu

I161424598 2,431 2.431MANYATTA PRIMARY SCHOOL

KCB BANK _
Kisumu Main

rr38l8r8ll t7t 297DUNGA PRIMARY SCHOOL

KCB BANK _

Kisumu Main
784 258.975HIGHWAY PRIMARY SCHOOL

1282600664 7,999 7,999JOEL OMINO SECONDARY SCHOOL KCB BANK _
Kisumu Main

1316896277 44.984 346.t75JOYLAND SECONDARY SPECIAL SCHOOL KCB BANK _
Kisumu Main

108 108KIBUYE MIXED PRIMARY SCHOOL KCB BANK _

Kisumu Main
1316214954

63

PIvIC
Bank Acccunt number

Bank Balance
Current FY

Bank Balance
Com tive FY

l3 16895 149
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KONDELE PRIMARY SCHOOL KCB BANK _

Kisumu Main
I t45795t45 870 870

MIGOSI PRIMARY SCHOOL KCB BANK -
Kisumu Main

1317672852 3ti 38

SHAURIMOYO PRIMARY SCHOOL KCB BANK _

Kisumu Main
l3 16 r23820 242.0t1 243.079

NYAKWAR PRIMARY SCHOOLST PAULS KA KCB BANK _

Kisumu Main
t36244245 37,885 659.886

ISOSTOM KUDHO SECONDARYST. JOHN CHR KCB BANK _

Kisumu Main
12596282t3 2,458 31.419

AND SECONDARY SPECIAL SCHOOLJOYL Sidian Bank -
Kisumu

t0097 t0007922 133.462

KISUMU UNION PRIMARY SCHOOL Sidian Bank -
Kisumu

0r0099I0005866 1,436.770 8.000.000

VICTORIA PRIMARY SCHOOL Sidian Bank -
Kisurnu

1009710005656 672.291 5.000.000

XAVERIAN PRIMARY SCHOOL Sidian Bank -
Kisumu

r 009710005666 r.217.089 4.000.000

PAND PIERI PRIMARY SCHOOL 0290282232625 1.550 300.000

HRISOSTOM KUDHO SECONDARYST. JOHN C
1.5-50 300.000

EL OMINO SECONDARY SCHOOLJO
3.45t,226

KUDHO PRIMARY
4.040.466

XAVERIAN PRIMARY
3,088.045

KISUMU BOYS HIGH
3.327.465

61

PMC
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MIGOSI CHIEFS CAMP 1.030.777

NANGA PRIMARY SCHOOL I,063,l9 r

JOYLAND SECONDARY SPECIAL SCHOOL 3.075.879

49.579,003 86.4tt4,708

65

Bank Account number
Bank Balance
Current FY

Bank Balance
Comparative FY
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Annex 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor. management comments provided to the auditor. and
subsequent progress made on resolving the issues.

Basis for Qualified Opinion
Other Grants and Transfers

The Statement of
Receipts and Payments
and as disclosed in note
8 to the financial
statement reflects an
amount of
Kshs.72.179.993
relating to other grants
and transfers. which
include bursary to
secondary. tertiary and
special schools of
Kshs.60.284,496.
Review of ledgers in
respect of bursaries to
tertiary institutions
include an adjustment
of Kshs. 1.971.548. out

Not Resolved December 2025

66

Reference No. on the
external audit Report

lssue / Observations
from Auditor

The variance relates to
adjustments made by
reversal of cheques back
to the cash book. The
reversed cheques were
stale. Attached find list of
reversed cheques and cash
book showing the
reversals.
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Kisu m u Central Co tt stilue n c1,

Annual Report and Financial Statemantsfor Tlrc Year Ended June 30,2025

of which
Kshs.l.77l.458 relates
to unpaid cheques
reversed to the
Cashbook. resulting in
an unsupported
variance of
Kshs.200.000.

Emphasis of Matter
Budgetary Control and Performance

Not Resolved December 2025

The Summary
Statement of
Appropriation for the
year ended 30 June
2024 reflected final
budgeted receipts
amounting to
Kshs.28O.243.147.
However. out of the
approved budget. only
Kshs.219.372.664
(7 8.2o/o) was disbursed
during the year
resulting in a revenue
shortfall of

We acknowledge the

audit observation and

would like to provide the

following explanation:

. The constituency

receives funds from

the NCCDF Board.

which in turn

receives its

disbursements from

the National

67

Reference l{o. on the
exter:-ral audii Report

lssue / Observations
from Auditor Managcment comments

Status:
(Resolved / Not
Resolved)

T imefra rn e:
(Pur a date when vou
expecf ihe issue to lte
rerolvecl)
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