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Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual ort and Financial Statements for the ear ended June 30, 2024

l. AcronYms and Glossary of Terms

a) Acronyms

BOM

EMCE

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Elgeyo Marakwet CountY Executive

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms

Fiduciary Management The key rnanagement personnel who had financial responsibility

ll



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Financial Statements for the Year ended June 30, 2024

PositionNameRef
Chairman of the FundEdwin KiborI
Vice ChairmanAlphaeus K.Tanui
Committee MemberJason K. LagatJ
Committee MemberMonicah J. Rotich4
Committee Member

5
Fund Administrator

6

d) Key Management Team

PositionNameRef
JohnKeen Murkeu JairoFund Manager/ Administrator

I
David ChebiiFund Accountant)
Kipruto ChesosChief Officer - Finance and Economic

Plannin
J

Alphaeus K.TanuiCEC -Finunc. and Economic Planning4

Accountant5

lll

2. Key Entity Information and Management

a) Background information

Elgeyo Marakwet county Executive car and- Mortgage Fund is estab.lished by and derives its

authority and accountabiliti;"; The Elgeyo Marakwel County Executive Car & Mortgage Loan

Revolving Fund Act, 2di: ;; O'h Uaich, 20l5.The Fund is wholly owned by the County

Govemm-ent of Elgeyo Marakwet and is domiciled in Kenya'

The fund,s objective is to provide loan scheme_ for the purchase of vehjcles' house or land for

J.u.lop*.nt, ienovation ani repair of residential properry by rnembers of the scheme

b) PrincipalActivities

The fund,s objective is to provide loan scheme. for the purchase of vehicles, house or land for

d.u.lop..nt, ienovation a,d repair of residential property by members of the scheme

c) Fund Administration Committee

2

Purity Koima

JohnKeen Murkeu Jairo

Sheila Birir
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cial Statements for the Year ended June 30, 2024
Annual RePort and Finan

Key Entity and Management (Continued)

e) FiduciaryOversightArrangements

The key fiduciary oversight arrangements include

f) Registered Offices

P.O. Box 220-30700
Elgeyo Marakwet Counfy Building, Iten Town

Iten-Kabamet Road

Iten, KenYa

g) Fund Contacts

Telephone: 053-41 42277
arakwet.go.keE-mail:

Website
elgeyom
: www.e et. go .ke.kevo

h) Fund Bankers

Access Bank Ltd
P.O. Box 34353-00200
Nairobi

2. Cooperative Bank
P.O. Box 4823 I -00100

Nairobi

i) IndependentAuditors

Auditor General
Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, KenYa

j) PrinciPal Legal Adviser

The AttorneY General

State Law Office
Harambee Avenue

P.O. Box 401l2
City Square 00200

Nairobi, KenYa

Bamabas ChemesisDirectorate Intemal Audit

Audit Committee2

lv
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3. Fund Administration Committee

24

Details of ualifications and ex erlence
NameRef

Date of Birth: 04-01- 1983

Qualification: B.ed

i*p.ri.nc., 9 years as a teacher -8 years as a teacher

uni I y.u. u. C-pCfr  Education and Technical Services

Position: ChairPerson

Edwin Kibor

Date of Birth: 11-10-1987

Qualification: Masters in Finance,

PHD (Ongoing)
Experience: 8 years as a Lecturer and 2 years as

CE-CM Finance and Economic Planning

Position: Vice Chairmar/CEcM -Finance &
Economic Plannin

Alphaeus K.Tanui2

Date of Birth: I 5-1 -1982

Qualification: Master of Science

(Msc),ITIL,CCNA,MCITP
Experience: l5 years in various fields, 2 years as

CEtM Water, Environment and Climate Change

Position: Membcr

Jason K. LagatJ

Date of Birth: l5-1 l-1983

Qualification: BSC Computer Science & PGDE

Experience: l4 years ,9 years in various fields,6 years

as CECM Public Service Administation
Position: Member

Monicah J.Rotich4

Date of Birth:28-08- I 985

Qualification: Masters in Environmcnt & Dev', Lead

expert in EIA
Experience: Over l0 years in various fields, 2 years as

CECM Youth and SPorts

Position: Mcmbcr

Purity Koima

I

5

Date of Birth: 12-02-1969

Qualification: MBA-Financc, CPA (K), CCP(K)

Experience: 3 I years in Accounting and Financc

Position: Fund Administrator/Secrctary

JohnKeen Murkeu6

n#
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4. Management Team

Details of qualifications and experienceName

Date of Birth: 12-02-1969

Qualification: MBA-Finance, CPA (K), CCP(K)

Experience: 32 years in Accounting and Finance

Position: Fund Administrator/Secretary

JohnKeen Murkeu

Date of Birth: I l-10-1987

Qualification: Masters in Finance,

PHD (Ongoing)
Experience: l0 years as a Lecturer,2 years as CECM

Finance and Economic Planning

Position: CECM -Finance & Economic Planning

Alphaeus K.Tanui2

Date of Birth: l. l 1. 1973

Qualification: MBA-Finance, CPA (K)'CIFA(K)

Experience: 27 years in Accounting and Finance

Position: Fund Accountant

J David Chebii
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Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual ReP ort and Financial Statements for the Year ended June 30, 2024

5. Fund ChairPerson's RePort

The financial statements for county Executive Car & Mortgage Loan Revolving Fund for the.year

ended 30th Jtne, 2024 have been prepared to comply iith relevant accounting standards as

p..r*ii"a Uy tne lubtic Sector Accounting Standards Board of Kenya'

The county Executive car & Mortgage Revolving Fund operates County Executive car &

M;;;.C. Loan Revolvi.,g-f*Ae..Iuit No.OtS0OIZOOOZZq at Access Bank Ltd and Account

no.oti+iSSrS63500 at Cooperative Bank of Kenya, Iten Branch

During the year ended 30'h Jwe,2024,total loan repayments amounted to sh'42,294,340'The Fund

advanced Sh. 39,300,000 to i+ memUers during th! ieriod' The-total o^utstanding loans (principal

and interest) from member-s ut ui :O* June,2i24 amounted to Sh' I 18,515'622'The fund earned

total interest of Sh. 3,706ii+ artrg the period compared to 5h.2,487,416 for the previous year'

Thetotalnon-performingloansasat30 June2}24amountedtosh'33,999,146'Thefundismaking

effort to enforce recovery through legal means as provided by the Act'

The available cashbook balance as at 3Oth June, 2024 amounts to sh. 6,557,460.The tund will lobby

for approp riation of additional funds in the FY 2024/2025 budget to enable the incoming chief

officers and the remaining CECM access the funds

rma6;"t
on. Edwin Kibor

ar & Mortgage Revolving Fund
Fund ChairPerson -ElgeYo

v



Elgeyo Marakwet
Annual RePort an

County Executive Car and Mortgage Revolving Fund

d Financial Statements for the Year ended June 30. 2024

The total transfers from County govemment to the revolving fund from inception of the fund to

30th June, 2024 amount to Sh.120,000,000 as tabulated below;

There were no reserves creat unng the year

.lohnKeen Murkeu
Fund Administr ar & Mortgage Revolving Fund'

AmountSou rceDate

45,000,000Transfer from EMC24t0312015

25,000,000Transfer from EMC2310612015

24,000,000Transfer from EMCt0ll0120t6

26,000,000Transfer from EMC281912018

120,000,000Total Ksh.

fun

c'

x

0r

unty E

vnI

6. Report of The Fund Administrator

The SRC in its circular reference SRC/ADM/CIR/I/13 Vot. Iil (t2S) dated lTth December 2014

pi"rra"A guidelines for access ofcar loan and mortgage benefits by state and public officers'

The financial statements for Car & Mortgage for the year ended 30'h June, 2024 have been

prepared in accordance to Section 167 of the public Finance Management (PFM) Act 2012 which

rnurdut.t the administrator of the fund'

During the year ended 30'h hne,2024, Sh. 39,300,000 was advanced to l4 members' Total loan

amounting to sh. 42,294,340 was recovered from members during the satne period' The

outstanding loans as at 30'h June, 2024 amounted to Sh. 118,515,622 as indicated in note 12 of

financial statements under long term receivables from exchange transactions' The Loan repayment

schedule for the month of June, 2024 isannexed to the financial statements (Marked as Annex I)

-Y-t-;7--.........\\$n* --.



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Financial Statements for the Year ended June 30, 2024

T.StatementofPerformanceAgainsttheCountyFund'sPredeterminedObjectives

Section164(2)(f)ofthePublicFinanceManagementAct,2}|2requiresthat,attheendofeach

year, the Accounting officer when preparing financial statements of each County Government

entity in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board includes a statement of the counfy govemment entity's performance against

predetermined objectives.

The Elgeyo Marakwet county Executive Car and Mortgage Revolving Fund principal purpose

and objective is to;

a)ProvideloanstomembersoftheCountyExecutivetopurchasevehicles

b)ProvideloanstomembersoftheCountyExecutivetopurchaseresidentialhouses,

develop, renovate or repair their residential property at a low interest rate of 3Yo pa.

progress on attainment of Strategic objectives for Elgeyo Marakwet County Executive car

and Mortgage Revolving Fund,

Below we provide the progress on attaining the stated objectives

Pro m ob ective Outcome Indicator Performance

EMCE
Revolving Fund

- Housing
Scheme

To purchase,

develop,
renovate and

repair of
residential
property for
occupation of
members and

staffand his or
her immediate
famil

Increased access

to descent
housing

No. of members
and staff
accessing the
loan

During the Year
ended 30 June

2024, sh.
39,300,000 was

advanced to l4
members.

Pr ram ob ective Outcome Indicator Performance

EMCE
Revolving Fund

- Car Loan
Scheme

To purchase

motor vehicles
for members and

staff for efficient
transport

Increased
efficient
transport to
office for hon

Members and

staff

No. of members
and staff
accessing the

loan

No Car \qns
were adv{nced
during the Year

lx
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8. Corporate Governance Statement

For the overall management of the scheme, the Act established the Car and Mortgage Loans

Management Committee. The Committee consists of;

-CECM-Public Service Management and ICT

-CECM- Public Works, Roads and Transport

-CECM-Finance and Economic Planning

-CECM-Youth, Sports Gender and Social Services

-CECM representing Trade and Tourism

-Chief Officer Finance and Finance and Economic

clause 7 of The Elgeyo Marakwet county Executive Revolving Fund Act,20l5 establishes the

Loun Management-Committee. The committee performs the following functions among others:

;;;"r;t apllications for loans in accordance with prescribed terms and conditions of bonowing;

oversees the day-to-day running of the fund; ou..r.tt the implementation and carrying out policies

formulated for ihe management and administration of the fund'

x



9. Management Discussion and Analysis

Duringtheyearended30thJune,2024,totatloanamountingtoSh.42,2g4,340wasrecovered
from members compared to 5h29,125,948 for previous year ended 30th June 2023'

Duringtheyearthefundreceivedlnterestincomeofsh.3,T06,3T4comparedtoSh2,48T,4l6in
the previous year. The Cunent Portion of Long- Term Receivables from Exchange Transactions

is Sh.20,3 14,32+ .o.pu..J io sr'.ss,zo t ,z4g for the long term exchange transactions (Note I 3 -
Statement of Financial Position)'

Sh.39,300,000loanswereadvancedtol4membersintheyearended30thJune,2024'The
available cashbook balance as at 30th June,2024 amounts to sh.6,557,460 consisting of;

Access Bank -Sh' l'234'742

CooPerative Bank -Sh' 5,322,718

The liquidity of the fund is constrained and the incoming chief officers and the remaining CECM

may not access loans in time. Therefore more funds needs to be appropriated to the fund in the

FY 202412025

Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Financial Statements for the Year ended June 30, 2024

xl



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual rt and Financial Statements for the ear ended June 30, 2024

10. Environmental and Sustainability Reporting

The Fund did not carry out Environment and corporate Social Responsibility activities

during the Year.

xll



11. Report of The Fund Administration Committee

The Fund Administration committee submits their report together- with the audited financial

statements for the year.nd.d l*" 30,2024 which show the state of the Fund affairs'

Principal activities

The principal activities ofthe Fund is to provide loan scheme forthe purchase ofvehicles' house

or land for development, renovation and repair of residential property by members of the scheme

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page I to 6

Fund committee

The members of the Fund Administration Commiftee who served during the year are shown on

page iii (refer to the key iriii in?or*otion and management page). There were no changes in the
^pu-nd 

aam*ittration Committee during the financial year

Auditors

Elgeyo Marakwet C
Annual RePort and

The Auditor General is responsible for th

229 of the Constitution of Kenya and the

By Order of the Board

(x
Chair of the Fund Adminis

Date: 3l October,2024

ounty Executive Car and Mortgage Revolving Fund

F inancial Statements for the Year ended June 30, 2024

e statutory audit of the Fund in accordance with Article
public audit Act 2015 for the year ended June 30,2024

Ut

ttee

xlll
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d Financial Statements for
tgage Revolving Fund
ear ended June 30' 2024

Mor
the y

Nothing has come to the attention of the

going concem for at least the next twelve

Approval of the financial statements

The Fund '.r financial statements

behalfby

Administrator to indicate that the Fund will not remaln a

months from the date of this statement'

ed by the don3lO r. 2024 and signed on itsctobe

ar an
Name: JohnKeen Mu

tyEAdministrator of the Co
-1) o

d Mortgage Revolving Fund

12. Statement of Management's Responsibilities

Section 167 of the Public Finance Managemen t Act,2Ol2 requires that, at the end of each financial

year, the Administrator oi u coun,y 
-Public 

Fund established by Elgeyo Marakwet County

Executive Car & Mortg"g" Loun Revolving Fund Act (EMCECMLERF),2015 shall prepare

financial statements for thi Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board'

The Administrator of the County Public Fund is responsible for the preparation and presentation-of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the fin;n;ial yeaiended on June 30, 2024.This responsibility includes: (i)

rnaintaining adequate financial management alrangements and ensuring that these continue to be

effective throughout the ..p"ttirg p".i""d; (ii) maintaining proper accounting. records' which disclose

with reasonabt. u".uru.y-ul ^rv,"i-.,t. 
inanciat position ofthe Fund; (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the asseti of the Fund; (v) selecting 1nd lnnlfing appropriate accounting

p"ri.ilr; ana tvr-D making accounting estimates that are reasonable in the circumstances.

The Administrator of the county Executive car and Mortgage Revolving Fund accepts

responsibility for the Fund's finaniial statements, which have been prepared using appropriate

accounting policies ,rppo*a iy 
'..uronuUl. 

and prudent judgements and estimates' in conformity

with International puUficiecior'Accounting Staniards (IPSAS), and in the manner required by the

pFM A ct, 2012 and the g["y" rtru."twet iounty Executive Car & Mortgage Loan Revolving Fund

Act (EMCECMLERF), Z6tS. fn. Administrator of the Fund is of the opinion that the-Fund's

financial statements give a true and fair view of the state of Fund's transactions during the financial

v."i "rJ.a 
nne ZO,loZi,una of ,n. Fund's financial position as at that date' The Administrator

further confirm the completeness of the accounting records maintained for the Fund, which have

been relied upon in th. p;;;;;; of the Fund's firiancial statements as well as the adequacy of the

systems of intemal financial control'

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to contlnue as a going concem and disclosed, as applicable, matters relating to the use

oigolng.on..rn basis ofprepiration ofthe financial staternents' OR

I

xlv



REPUBLIC OF KENYA

Telephone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya.go. ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

E n hu n t i n g .1 ct r uur tu h i I i r_t'

REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET COUNTY
EXECUTIVE CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The report on Financial Statements should be read together with the report
on the Lawfulness and Effectiveness in the Use of Public Resources, and the report on
the Effectiveness of lnternalControls, Risk Management and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
ManagementAct, 2012 and the PublicAuditAct, 2015. The three parts of the reportwhen
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet County
Executive Car and Mortgage Revolving Fund set out on pages 1 to 39, which comprise
of the statement of financial position as at 30 June,2024 and the statement of financial

REpo,rt ofthe AudiIor-General on
ended 30 June, 2024

eyo Marakwet Couttty Eiecuilve Car and Mortgage R*olving Fund or the year

o



performance, statement of changes in Net Assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were ne@ssary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund,
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet County Executive Car and
Mortgage Revolving Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Contro! and Performance
The statement of comparison of budget and actual amounts for the year ended
30 June, 2024 refleded an approved revenue budget of Kshs.4,000,000 and an actual
revenue of Kshs.3,706,373 resulting to an underfunding of Kshs.293,627 or 7.3o/o ol lhe
budget. Similarly, the statement reflected budgeted expenditure of Kshs.4,000,000 and
an actual of Kshs.2,629,013 resulting in under expenditure of Kshs.1,370,987 or 34o/o of
the budget.

The underperformance affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

Other Matter

Other lnformation
The Management is responsible for the other information set out on page ii to xiv which
comprise of Key Entity lnformation and Management, The Fund Administrative
Committee, Management Team, Fund Chairpersons' Report, Report of the Fund
Administrator, Statement of Performance Against Predetermined Objectives, Corporate

Report ofthe Audilor-General on Elgeyo Marakwet County Execulive Car and Mortgage Revolving Fund for the year
ended 30 June, 2024

2
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Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Fund Administration Committee and Statement of
Management responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

Basis for Conclusion

ln connection with my audit on the Elgeyo Marakwet County Executive Car and Mortgage
Revolving Fund financial statements, my responsibility is to read the other information
and in doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. lf based on the work I have performed, I conclude that there is a
material misstatement of this Other lnformation, I am required to report that fact. I have
nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conctusion

1. Non-Performing Loans

As reported in the previous year, the statement of financial position reflects long-term
receivables from exchange transactions of Kshs.98,2O1 ,248 as discussed in Note 13 to
the financial statements. Review of loan repayment schedules show that outstanding
loans totaling to Kshs.33,999,146 due from former County Executive employees have
been outstanding for a long time. No explanation has been provided as to why the
outstanding loans were not recovered before the end of the term of the Governor. This is
contrary to Section 13(3) of Elgeyo Marakwet Car and Mortgage Act,2015, which provides
that the total loan together with interest and other charges accrued on the loan shall be
fully paid and recovered at the end of the term of services. Further, there was no evidence
presented at the time of audit showing that the Fund had initiated a recovery process to
recover the outstanding balance through sale of the charged property by public auction
or private treaty as recommended in the Act.

ln the circumstances, Management was in breach of the law.

2. Failure to Remit Fringe Benefit Tax

Audit review of records revealed that the Fund does not compute and remit fringe benefit
taxes totalling Kshs.4,077,010 to the Kenya Revenue Authority which accrued from low
Report of the Auditor-Ceneral on Elgeyo Marakwet County Executive Car and Mortgage Revolving Fundfor the year
ended 30 June, 2024
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interest rates charged on loans extended to its members during the year. This is contrary
to the requirements of Section 12(b)(1) and (3) of the lncome Tax Act, 2010 which require
an employer to pay fringe benefits tax on behalf of the employee or direct an interest rate
lower than the market interest rate and Section 12(3) which requires the benefit tax to be
charged on the total taxable value of a fringe benefit provided by an employer in a month
and remitted on or before the tenth day of the following month to KRA.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion
The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Fund Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Elgeyo Maral<wet County Executive Car and Mortgage Revolving Fundfor the year
ended 30 June, 2024

4



comply with the authorities which govern them and that public resources are applied in
an effective way.

The Fund Management Committee is responsible for overseeing the, Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a BS
AUDITOR-GENERAL

Nairobi

24 December,2024

Report of the Auditor-General on Elgeyo Marakwet County Executive Car and Mortgage Revolving Fundfor the year
ended 30 June, 2024
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14. Statement of Financial Performance for the Year Ended 30th June 2024

(fh, notes set out on Pages 19 an integral part of these Financial Statements)

Name: JohnKeen

Administrator

Name: David Chebii

Fund Accountant

ICPAK Member Number:8088

{

2022-20232023-2024

KshsKshs
NoteDescription

Revenue From Non-Exchange
Transactions

Public Contributions and Donations

Transfers From the County Government

JFines, Penalties and Other Levies

Revenue From Exchange Transactions
2,487,4163,706,3734Interest Income

5Other Income

2,487,4163,706,373Total Revenue

Expenses

6Employee Costs
t,683,9222,629,013Use ofgoods and services

8reciation and Amortization ExpenseDep

9Finance Costs
1,683,,9222,629,013Total Expenses

Other Gains/Losses

10Gain/Loss on DisPosal of Assets

11Gain /Loss on fair value of investments

803,4941,077,360Surplus/(Deficit) for the Period

ICPAK M

ro
ffi

nd

o

I

2

7
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Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual Re ort and Financial Statements for the ear ended June 30, 2024

15. Statement of Financial Position As at 30 June2024

Assets

Current Assets
6,192,1346,557,460t2uivalentsCash and Cash

20 314 37413
Current Portion of Long- Term Receivables

From Exchan Transactions
l4entsP

l5Inventories
t6Investments in financial assets

6,192,13426,871,834
Total current assets

Non-Current Assets
t7Plant andPro Ltl rnent

l8ble Assets
I 17,803,58898,201,248l3Long Term Receivables from Exc

Transactions

hange

l9Investment
I17,803,58898,201,,248

Total non- current assets
123,995,722125,073,082

Total Assets A

Liabilities

Current Liabilities

20
Trade and Other PaYables from Exc

Transactions

hange

2lCurrent Provisions
22Current Portion of Borro
23tlonsEm lo ee Benefit Obli
24Social benefit liabilities

Total current liabilities

Non-Current Liabilities
2lNon-Current Provisions
22Lo Term Portion of Borrowi
23o11ee Benefit ObliNon-Current Em
24Social benefi t liabilities

2

2022-20232023-2024
KshsKshs

NoteDescription



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

cial Statements for the Year ended June 30, 2024
Annual RePort and Finan

Total Liabilities

123,995,722125,073,082
Net Assets A.B

R resented B
120,000,000120,000,000

Revol Fund

Reserves
3,995,7225,073,082

lusAccumulated S
123,995,722125,073,082

Net Assets

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements' The entity financial statements were approved on 3-l-9slg!gr'-2924

and signed by

Name: JohnKeen

Administrator

ICPAK

Name: Davi d Chebii

Fund Accountant

ICPAK Member Number:8088

J

2022-20232023-2024

KshsKshs
NoteDescription
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Annual RePort and Financi

16. Statement of Changes in Net Assets for the year ended 30th June 2024

t23,192,2283,192,228120,000,000Balance As At I JulY 2023
803,494803,494

Surplus/(Deficit) For the Period

Funds Received During the Year

Transfers

Rcvaluation Gain
123,995,7223,995,722120,000,000Balance As At 30 June 2023

123,,995,7223,995,722120,000,000Balance As At I JulY 2023

1,077,3601,077 ,360Surp lus/(De ficit) For the Period

Funds Received During the Year

Transfcrs

Revaluation Gain
125,073,0825,073,082120,000,000Balance As At 30 June 2024

4

Description
Revolving
Fund

Revaluation

Reserve

Accumulated
surplus Total

Kshs Kshs Kshs
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17. Statement of Cash Flows for The Year Ended 30 June 2024

-

Ir
Cash flows from oPerating activities

Receipts

Public contributions and donations

Transfers from thc county govemment
2,48'7,4163,706,3734

Intcrest received

ts from othcr opcrating activitiesRcccip
2,487,4163,706,373Total receiPts

Payments
1,674,0002,608,7007Fund administration exPcnses

9,92220,313'7

Ceneral expenses

Financc cost

Other paYments
1,683,9222,,629,013

cn tsTotal P
803,4941,077,36024Net cash flows from oPerating activities

(58,361 ,468)
Adj ustment Net I ncrease/Decrease in Receivables

Cash flows from investing activities

Purchase of property, plant, equipment and

Intangiblc asscts

Procecds from salc of ProPerty, plant & equiPment

38,587,966
Procccds from loan PrinciPa lrcpaymcnts

(39,300,000)
Loan disbursemcnts Paid out

(712,034)
sh flows used in investing activitiesNct ca

Cash flows from financing activities

Procccds from revolving fund receipts

ent of bonowingsRcpaym

cash flows used in financing activitiesNct

(57,557,,974',)365,326Net increase/(decrease) in cash & cash

Equivalents
63,750, 1086,t92,134

Cash and cash equivalents at I JulY 2023
6,192,1346,557,,460

Cash and cash equivalents at 30 June 2024

5

2022-20232023-2024

KshsKshs
NoteDescription

Additional borrowings
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Name: JohnKeen Murkeu Jairo

Administrator of the

ICPAK Member 8l I

$.,\

@, q-t
....{i;.i.i_..-..i.

Narhe: David Chebii

Fund Accountant

ICPAK Member Number:8088
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\
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Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund

Annual Report and Financial Statements for the year ended June 30, 2024

18. Statement of Comparison of Budget and Actual Amounts for the Period ended 30 June 2024

Description Original
budget Adjustments Final budget

Actual on
comparable
basis

Performance
difference | 7o utilizatlon

Kshs Kshs Kshs Kshs Kshs

a b C:(a+b) d s-1c-d) f=d/c* 100

Revenu e

Public Contnbutions and
Donations

Interest Income 4,000,000.00 3,706,373 930h

Total Income 4,000,000 4,000,000.00 3,706,373 293,627

Fund Administration
Expenses

3,000,000 3,000,000 39 r,300 87%

1,000,000 I,000,000 20,313 979,687 10/L /O

Finance Cost

Total Expenditure 4,000,000 2,629,013 1,370,987 660h

Surplus For the Period I'077,360

Capital expenditure

Budget notes

-The Fund did not receive additional appropriations in the FY 202312024 supplementary budget.

7

Transfers From County Govt.

4,000,000 293,627

Other Income

93"h

Expenses

2,608,700

General Expenses

4,000,000



.; Elgeyo Mankwet County Erecutive Crr and Mor{ege Rcvolvtng Fund
Aonual Repolt ry4 Finrnclal Ststemenqtor the year ended JunJ3O,2024

19. Notes to the Finrncial StstcmcnB

Significant Accounting policic

l. General lnformation

Elgeyo Marakwet County Executive Car and Mortgage Fund is established by and derives its
authority and accountability from Elgeyo Marakwet county Executive car & Mortgage Loan
Revolving Fund Act (EMCECMLERF),2015 Act. The entity is wholly owned by the Elgeyo
Marakwet County Govemmert and is domiciled in Kenya. The errtity's principal activity is to
provide lozuls for the purchasc of vehiclcs, house or land for development. renovation and
repair of residential property by members of the scheme.

2. Statement of complhnce and brsls of preprradon

The Fund's financial statements have bcen prepared in accordance with and comply with
lnternational Public Soctor Accounting Standards (IPSAS) The financial staretnents are

presented in Kenya shillings, which is the functional and reporting cur€ncy of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statetnents have been prepared on the basis of historical cost. unless stated othenryise. The

cash flow statcment is prepared using the direct ntethod. The financial sratemcnrs are

preparcd on accnral basis.

3. Adoption of ncw and rcvised sttndards

(t) New erul onunded stondad.s ond latcrprcuttons la bsue but notyet elfective lt the
year ended 30 June 2024

There wcre no new and amended standards iszued in the financial year.
1ti) New ond anundd sfrndards and lllitervretotlons ln bsuc bat rutyet ellecttve ln the

year ended 30 June 2024.

AppUcahle l",lanaary 2025
Tlre Standard requires.

8

Standard Effective drte and impact:

IPSAS 43

leases have on the financial positioq financial pcrformance and cashflows of an
Entity.
The new standard requires eotities to recogrrise. rncssure and prcseot information cn
rigtrt of use asccls End lease lisbilities.

blecti
fonna

for effect',

sp

ve s elro ureS hatt essecs dan es os vll's r0 dp
rc vanle lnt ontr n Inana ner faihat fulth those tran ctlSA Son 'fh s) represents
t'l tlnfo ati on ES basia s ll oSL'tS financf a sla eeIll n s ao ssses ht e ha

Appllcoble l" Jonaary 2025
The standard sets out the princ
and disclosure of leases. The o

IPSAS 44:
Non- Current

for the recognition, measurement, presentation,
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Anoual Report and Finencirl Statements for

Mol'tgage Revolving f urd
the year ended June 10, 2A24

IPSAS 45-
Itoperty
Plant and
Eguipment

Assets that meet the criteria to be classil'ied as heid rbl' saie to be measurx, at th:j
Iower of carrying amount and fair value less costs to sell and the rJepreciatiou of su.-.lii
assets to cease and: 

I

Assets that meet the criteria to be classit'ierl as held lor sa!r: to be p:-esente,J sep:t::,i:1i..,
in the statement of financial position and the resul-a of ,lisccltiiiirec! rrpeiaiio,:s i' l,; I

presented separately, in the statemenr o i financ ia j perfornr a nc e.

Applicoble I" JanuorJ, 2025
The standard supersedes iPSAS l7 ori Prope'r.y. Plani urnd Equipnrenr. IpSAS 4-i he,.
additional guidancei new guidance lbr nerrtage assets, inh.asrlllcture assets and
mcasurement. Ileritage assets were oreviously excluded lrom rhe scope of ipSAS i7
in IPSAS 45, heritage assets that satisty the detiniti<in of PPE shall be recogniseti as
assets if they meet the criteria in the standard. IPSAS 45 has an adclitional application
guidance for infrastructure assets, implernentation guidance and illustrarive
examples. The standard has clarified existing principles e.g valuation cf land over or
under the infrastructure assets, undel- m3intenance of assets and distingiiisliing
sigrrificant parts of infrastmcturc asrts.

Applicable I' Ionuary 2025
The objective of this standard was to improve measurernent guidance across IpsA
by,

i. Providing further detailed gurdance on the implementation of
commonly uscd mcasurement bases and the circumstances undet.
which they should be used.

ii. Clarifying transaction costs guidance to enharrce consistency across
IPSAS;

iii. Amending where appropriate guidance across IpSaS related to
measurement at recognition. subsequent rneasurenrenr and
measurement related disciosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.

Applicable l" Januory, 2026
This standard supersedes IPSAS 9- Revenue from exchange tmrrsactions. Ips;\s I ll
Construction contracts and IPSAS 23 Revenue from non- excharrgc transactions. This
standard brings all the guidance of accounting for revcrrue under-onc standard. The
objective of the standard is to establish the principles that an enrir_v shall applv to
report useful information to users of financial statelnents about the nature. amounr.
timing and uncertainty of revenue and cash flow arising fi'om revenrre ll'airsactitus.

Applicable I' Jonuory 2026
The objective of the standard is to establish the principles that a trans{'er proviclel
shall apply to repol't useful information to users ol'llnancial statemenls about rhe
nattlre. arnount, timing and trncertainn, of expenses and cash ilou, arisinq ii.orn
transt'er expense transactions. This is a neu. standartl fbr prb!ic se,rtir entities gear.eC

llo provrde

S

IPSAS 48-
'l'ransfer

Expenses

IISAS 46
Measurement

IPSAS 47-
Revenue

guiciance lo entittes lhal :-:':'. i.4; 'ra

lAr-ts H.l.t-
lfor Saie and
lDiscontinued

lorrations

i

I



IPSAS 49.
Rctirclnenl
Benefit lrlans

Appllcablc l" Januory 2026
'l"hc objecrivc is to prcscribe

retirenl
partici

t flccohe unnn and ll rl cnlstrctn for tlrc It IItr rcponr creq lIl
sector ent benefi t larr whis clr vidp tretirenlen to lic orsect etnpro pub pl oy
and otlrcr cl Ib c 'l'hc standardtgl ,,,1. crh ctfmnrr Ia llst cnlt Ipants thats sho rrl rl
be ted flprescn retircmen t riberte t lartby p

Elgeyo illrnkrrct County 0rccutlvt Crr snd Morqage Rcvolvlng t'und
lltc ycrr rnthd June 30, 202.1.,lnnunl Rcport tnd Flnanclat Staterneo ts ftir'

(l) Eerly edoptlon of thndaldr

The Entity did not early - adopt any new or amended standards in the {inancial ycar

t0



Summary of Significant Accounting Policies
a) Revenue recognition

i. Revenue from non-erchrnge transactions

Transfers from other govcrnment entities

Revenues Iiom non-exchange transactions with other govemment entities are meastued at fair
value and recognized on obtaining control ofthe asset (cash, goods. services and property) if
the transfer is fiee from conditions and it is probable that the economic benelits or service
potential related to the asset will flow to the entity and can be rneasured reliably.

ii. Rryenue from erchange tranuctions

lnterest income

Elgeyo Marakwet ()ounty Executive Car and Mor$rge Revolving Fund
Annual Report and Financial Statements for lhe year ended .Iune J0, 2024

lnterest income is accnred using the effective yield method. 'l'he eflbctive yield discounts
estimated future cash receipts tluough the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the pnncipal outstanding to detenrulc
interest income each period.

Dlvldends

Dividends or similar distributions rnust bc recogrized when the shareholder's or the Entity's
right to receive payments is established.

Rcatrt lnconc

Rental income arising from operatrng leases on investmcnt propeflics is accounted for on a
straight-line basis over the lease tcrms and includcd in revcnue.

b) Budget information

The original budget for FY 2024 was approved by rhe county Assembly on 27th June. 2023.
Subsequurt revisions or additional appropriations were made to the approved budga in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budge by the entity upon receiving the respective
approvals in order to conclude the final budga. Accordingly, the Fund did not record
additional appropriations in rhe FY 2023-2024 budga following the governing body's
approval.

The entity's budget is prepared on a different basis to lhe actual inconre aud expenditure
disclosed in the financial statemonts. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statemerts were recast from the accnral basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budger. A comparison of budget and
actual amounts, preparcd on a comparable basis to thc approved budga. i; then prescntcd in
the statement of comparison of budget and achul amounts.

il



Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formais and ctassification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

pe.formance has been presented in the financial statements'

c) PropertY, Plant and equiPment

Alt property, plant and equipment are stated at. cost less accumulated depreciation and

impairment losses. Cost iiri.t expenditure that is directly attributable to the acquisition of

the items. When significuni f unr of property, plant and equipment are required to be replaced

at intervals, the entity ,..oglir.r rrJn p".tt .i individual asiets with specihc useful lives and

;;;;il.; them accordinity. I-it "*ii", 
when a major inspection is performed, its cost is

,*:,rg"ir"o in the carryin! uroun, of-the plant and equipment as a replacement if the

recognition criteria u.. ,*irn.a. Alt other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

oi nonlirut consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially _recognized 
at cost. The cost of intangible

assets acquired in u non-e*change tiansaction is their fair value at the date of the exchange'

f"f f"*irg initial recognition, ilntangible assets are carried at cost less any accumulated

amortization and accumulated impiirment losses. Intemally generated intangible assets,

exctuding capitalized development costs, are not.capitalized and. expenditure is reflected in

rr.pfN oi O.h"lt in the period in which the expenditure is incurred'

The useful life of the intangible assets is assessed as either finite or indefinite'

b) Investment ProPertY

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

.*.hung.transactionismeasuredatitsfairvalueatthedateofacquisition.
lnvestment properties are derecognized either when they have been disposed of or when the

investment property is permanenily withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal proceeds

and the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

Elgeyo Marakwe
Annual RePort a

t County Executive Car an
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Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual ReP ort and Finan cial Statements for the Year ended June 30, 2024

F-inancial assets

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

throughnetassets/equityorfairvaluethroughsurplusanddeficitonthebasisofboththe
entity;s management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hotd financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both cotlecting contlactual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

onspecifieddatestocashflowsthataresolelypaymentsofprincipalandinterestonthe
principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

l3

Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IpsAS 4l addresses the classification, measurement and de-recognition offinancial assets and

frnancial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedgeaccountingruleshavenoimpactontheCompany'sfinancialstatements.Afinancial
instrument is any contract that gives iise to a financial asset of one entity and a financial liability

or equity instrument of another entity. At initial recognition, the entity measures a financial

asset or financial liability at its fair value plus or minus, in the case of a financial asset or

financial liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability'



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Finan cial Statements for the Year ended June 30, 2024

Summary of Signilicant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvalue
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

issubsequentlymeasuredatamortizedcostandisnotpartofahedgingrelationshipis
recognized in profit or loss when the asset is de-recognized or impaired' Interest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financiat assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses'

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from these financial assets is included in finance income using the effective

interest rate method'

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

tl

Trade and other receivables

Trade and other receivables are recogni zed at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date. critical estimates and

significantludgments made by management in determining the expected credit loss (ECL)



Elgeyo Marakwet C
Annual RePort and
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Financial Statements for the Year ended June 30, 2024

Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss

d) Inventories

Inventory is measured at cost upon initial recognition' To the extent that inventory was received

through non-exchange transactions (for no cosl or lor a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition'

Costs incurred in bringing each product to its present location and conditions are accounted for'

as follows:

) Raw materials: purchase cost using the weighted average cost method

>> Finished goods and work in progress: cost ofdirect materials and labour and a proportion

of manufacturing overheads bised on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

ij;;;.r, to the Jxtent thai a class of inventory is distributed or deployed at no charge or for a

nominut charge,that class of inventory is measured.at the lower of cost and current replacement

cost.Net realizable rutu" l, it. estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimatid costs necessary to make the sale, exchange'

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofthe Entity'

e) Provisions

Provisions are recognized when the Entity has a present obligation (tegal or constructive) as a

,"*t, of u past everit, it is probable that an outflow_of resources embodying economic benefits

"ir.*i.. 
potential will be'required to settle the obligation and a reliable. estimate can be made

of the amount of the obligation. where the Entity;xpects some or all of.a provision to be

,"i.urrs.a, for example, under an insurance contract, the reimbursement is recognized as a

..p"r"ia u.r., only when the reimbursement is virtuatly certain. The expense relating to any

il;;i;" it p."r.nt"d in the statement of financial performance net of any reimbursement'

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. ttre eniity ,..ognir., a social benefit as an expense for the social benefit

scheme at the same time that it recolnises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the sociat benefit payments) that the entity wilI

incur in fulfilling the present obligations represented by the liability'

l5
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Annual RePort and l'inancial Statements for the Year ended June 30' 2024

Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financi-J statemenis, unless ihe possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occulTence of one or more uncertain future

.""ri, ,", wholly-within ,h" .on,rol of the Entity in the notes to the financial statements'

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financiut ,iut.."ntr. If ii has become virtually certain that an inflow of

economic benefits or r"*i.. ioi"n,,a'*ill *ir" and the asset's value can be measured reliably'

the asset and the related rwlnue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and PurPose ofreserves

The fund has not created or maintained any reserves in terms of specific requirements

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively' The effects

of changes in accounting fofi.y are applied prospectiveiy if retrospective application is

impractical.

j) Employee benefits - Retirement benelit plans

The Entity provides retirement benefits for its employees and directors' Defined contribution

plans are post_employm."l u"rJ, plans under whictr-an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee. benefits relating to

employee service in tt,".u...ri urO prior periods. The coniri-butions to fund obligations for the

;;y;;, of retirement u.n.i,tt u,. tt'utgta against income in the year in which they become

payabte.

Defined benefit plans are post-employment benef,rt plans other than defined-contribution plans'

The defined benefit funds ui" u.tuu.iutty vatued tri-annuatly on the projected unit credit method

basis. Deficits identified ur. ...or.rld through tump ium payments or.. increased future

contributions on proportionai basis to all particif,ating employers. The contributions and lump

sum payments reduci the post-ernployment benefit obligation'

l6



Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the dat. of the transaction. Trade creditors or debtors denominated in foreign culrency are

reported at the statement of financial position reporting date by applying the^ exchange rate on

ifrltJu,.. Exchange differences arising from the settlement ofcreditors, or from the reporting

ofcreditors at rates different from thoJe at which they were initially recorded during the period'

are recognized as income or expenses in the period in which they arise'

l) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of- Pr:p.erty' 
plant and

"qrip..ri. 
Such bonowing costs are capitalized oveithe period during wiich. the asset is being

;;r1; or constructed a"nO Uo.to*ings have been incurred. Capitalization ceases when

.onrt-.tion of the asset is complete. nulrtner borrowing costs are charged to the statement of

financial performance.

m) Related Parties

The Entity regards a related party as a person or an entity with the ability to exert control

individuaily o-r jointly, or to exercise significant influence over the Entity, or vice versa'

Members of key management are regarde-d as related parties and comprise the directors' the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquii investments with an original maturity of three months or less, which are

reaOit/conuertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances inctude amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial Year.

o) ComParative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to tonform to the required changes in presentation'

Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Finan cial Statements for the Year ended June 30, 2024
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l)lgeyo Marakwet County Executive Car rnd Mortgsge Revolving i'und
Annuallleport and Financial Statemenh for thc year endcd Junc 30, 2024

Summary of Signilicent Accouoting Policice (Continued)

5. Signlllcant Judgmcntr and rourcc of cstimrdon uncertrinty

The preparation of the Entity's financial statemeots in conformity with IPSAS rcquires
tnarugctnent to make judgrnents. estimatcs and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities. at the
end of the reporting period. However, unc€rtainty about these assumptions and estirnates
could result in outcomes tlut require a material adjustr[ent to the carrying amount of the asset
or liability affected in fi,rture penods.

State all judgunents. estimates and assumptions made e.g.

a) Estlmrtcs rnd asrumptionr -
The key assumplions conceming the future and other key sources of estimation uncertainty ar

the reporting date, that have a significant risk of causing a material adjusunent to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Entity based its assumptions and estimates on parameters available when the consolidated
financial statements wcre prepared. However. existing circumstances and assumptions about
future developments may change due to market changes or circunutances arising beyond the
control ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS
1.140.

b) Useful lives and residual values

The useful lives and rcsidual values of assets are assessed using the following indicators to
inlonn potential future use and value from disposal:

) Tbe condition ofthe asset based on the assessmsnt ofexperts employed by the
Entity

D The nature of the assct. its susceptibility end adaptability to chmges in
technology zurd processes

) The nature ofthe processes in which the asset is deployed

) Availability of frrnding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and rnanagunent det€flnined an estimate based on the information
available,

Provisions are meazurcd at the managanent's best estimate of the expendilure required to
settle the obligation at the reporting date and are discourted to preseil value where the effect
is material.

I8



Elgeyo lllarakwet County Executive Car and Mortgsge Revolving ['und
.{noual Report and F'inancial Sta tcmcnts for thc )'ear endcd June 30,202{

6. Notes'l'o'I'he t'inancial Strtements Continued

l. Public contributions and donations

^t25-2U24Description

2. 'I'ransfers from (iounty Government

3. F'ines, penalties and other levies

202J-2024
Description

Kshs

Late Pal,rnent Penalties

'l'otal

4. Interest income

lntercst Income from Mortgage Loans

lnteresl Income From Car Loans

lnterest lncome On Bank Deposits

'fotrl Interert Income
'fhe interest was ltom Mortgage loans advanced to mernbers at 37o per month

2[22-2u2s

Kshs

2022-2023

Donation From Development Partners

Contributions Frorn The Public

'Iotal

Description
2An-2024

Kshs Kshs

Transfers From County Govt. -Operations

Paynants By County On Behalf Of The Entity

tlnconditional Development grants

'I'ot:rl

2022-2023

Kshs

F ines

Dercription

lnterest lncome From Investmerts in financial zusets

3,706,373

19

2,4111,416

Kshs

I

I

J
I

:l-

l
t-

i zox-ntn i 2ozLrfr:rs I

I xrtr I x.tr 
I

--+- -l
L



Elgeyo Marakwet County Executive Car and Mortga ge Revolving Fund

Statements for the Year ended June 30,2024
Annual RePort and Financial

i\

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use ofGoods and Services

lncome from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total 0ther Income

Salaries And Wages

Staff Gratuity

Staff Training ExPenses

Social Security Contribution

Other (Specify)

Total

General Office ExPenses

Loan Processing Costs

Professional Services Costs

Administration Fees
1,674,0002,608,700Committee Allowances

9,92220,313Bank Charges

Electricity And Water ExPenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

20

2022-20232023-2024

KshsKshsDescription

Insurance Recoveries

2022-20232023-2024

KshsKshsDescription

2022-20232023-2024
Kshs.Kshs.Description



Elgeyo Marakwet C

Annual RePort and
ounty Executive Car and

Financial Statements for
Mortgage R
the year end

evolving Fund
ed June 30,2024

!II
I

Rental Costs

Security Costs

esensExonun catrNIITICoAnc doh n pcT ep

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (SpecifY)

Social benefit expenses
1,683,9222,629,013'[otal

8. Depreciation and Amortization Expense

9. Finance costs

I II
Property Plant and EquiPment

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

2l

2022-20232023-2024
Kshs.Kshs.Description

2022-20232023-2024
Kshs.Kshs.Description

Description
2023-2024 2022-2023

Kshs Kshs
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Notes to the Financial Statements Continued

10. Gain/(loss) on disposal of assets

I l. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

I

Property, Plant and EquiPment

Intangible Assets

'l'otal

investmentsulvestments at Fair Value-

air value - Investment c

air value- other financial assets I

Total Gain

I
6,192,1346,557,460EMC County Car and mortgage account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (Specify)

6,192,1346,557,460Total Cash And Cash Equivalents

22

Description
2023-2024 2022-2023

Kshs Kshs

2023-2024 2022-2023

Kshs Kshs

Description
2023-2024 2022-2023

Kshs Kshs
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

Kshs

osits Accounta) Fixed D

Kcn a Commercial Bank

Bank, Etcul

Sub- Total

b) On - Call DePosits

Kcn a Commercial Bank

Bank - EtcE ul

Sub- Total

Current Accountc
3,145,0221,234,7420t80012000224Access Bank Ltd

5,322,7180il4t951563500tive BankCoo
6,192,1346,557,460Sub- Total

d) Others(S I )

Cash In Transit

Cash In Hand

Sub- Total
6,5s7,460Grand Total

Current Receivables
1,004,650334.362

Interest Receivable
73,720,33819,980,012ents DueCurrent Loan RePa

DebtorsOther Exc

rment AllowanceLess: lm
74,124,98820,314,374

Total Current Receivables

Non-Current Receivables
43,078,60098,201,248cnts DueTerm Loan R
43,078,60098,201,248

Total Non- Current Receivables
117,803,588118,515,622TransactionsTota I Receivables From Exchan

23

Financial Institution Account number
2023-2024 2022-2023

Ks hs

3,047,112

6,192,134

2022-20232023-2024

KshsKshsDescription



Elgeyo Marakwet
Annual Report an

Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

I5. I nventories

Countv Executive Car and Mortgage Revolving Fund

d Financial Statements for the Year ended June 30, 2024

I nterest Receivable
t,482,7663,372,012Interest receivable from current portion of long-tcrm loans

of evtous ars

Accrued interest receivable from of long-term

carsvlous

loans of

1,004,650334,362Interest receivable from current portion of long-term

issued in the current Year

loans

ments dueCurrent loan re
44,083,25098,201,248tous-term loans fromrtion of ICurrent

Accrued principal from long-terms loans from previous

riods
73,720,33820,314,374Current portion of long-term loans issued in the current

ycar

Prepaid Rent

Prcpaid Insurancc

Prepaid Electricity Costs

Other Prepayments

'l'otal

t

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (SPecifY)

Total Inventories at The Lower of Cost and Net

Realizable Value

2022-20232023-2024

KshsKsh s
Description

Dcscription
2023-2024 2022-2023

Kshs Kshs

Description
2023-2024

2022-2023

Kshs Kshs



Elgeyo Marakwet CountY Executive Car and Mortgage Revolving Fund

Annual RePort and Finan cial Statements for the Year ended June 30, 2024

e) Shareholding in other entities

2022-20232023-2024

KshsKshsescription

bills and bondsInvestment in Treasu

I nancial institution
I]K
BK
ub- total

t nvestment with Financial lnstitutions/ Banks

nkx
ank

Sub- total
ulC,E investments S ect

uit / shares in Entit

ub- total
rand total

2022-20232023-2024

KshsKshsmpairment allowance/ Provision

carof thet thc bc I nnln
carurchasc of investments in the
carthcalc of invcstments durin

ain/(loss) in fair value of investments t

cficit

hrough surplus or

eart the end of the

ha res
alue of
alr

air value
sh aresharcs

ominal
lue of

No of shares

Prior
ear

Current
r

Effective
shareholdin

Indirect
shareholdin

Direct
shareho

ame of EntitY
here

nvestment is

eld

KshsKshsKshs/o

nt lt
ntrt I]

Entit C

25

Notes to the Financial Statements Continued

16. lnvestments in linancial assets

Movement of EquitY Investments



Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2024

Notes To The Financial Statements (Continued)

17. Property, plant and equipment

Land and
Buildings Motor vehicles

Furniture and
fittings

Computers and
office equipment Total

Cost Kshs Kshs Kshs Kshs Kshs
At l't Julv 2023
Additions
Disposals
Transfers/Ad j ustments
At 30th June 2023
At I't July 2023
Additions
Disposals
Transfer/Ad justments

At 30'h June 2024
Depreciation And Impairment
At I" July 2023
Depreciation
Impairment
At 30'h June 2023
At I't July 2023
Depreciation
Disposals
Impairment
Transfer/Adjustment
At 30rh June 2024
Net Book Values
At 30th June 2023
At 30th June 2024

26
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Annual RePort and Finan

Notes To The Financial Statements (Continued)

18. Intangible assets

I9. lnvestment ProPertY

Cost

of The YearnnlnAt Be

Additions

At End ofThe Year

Amortization And lmPairm ent

of The YearninAtB
Alnortization

At f,nd of The Year

Im airment Loss

At End ofThe Year

NBV

earof thenntn

dditions

sal durinls arthc

iatlon

airmcnl

al fa cc edal cu lsf fa irucval1 trso s

cart cnd of the

27

2022-20232023-2024

KshsKshsDescription

2022-2023
2023-2024

KshsKshs

t
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

Trade Payables

osrtsRefundable D

Accrued Expenses

lesOther

Total Trade and Other Pa ahles

o/" of the
Total

Comparati

"h of the
Total2023-2024

Ageing analYsis (Trade and other

payables)
%/o

Under onc year
o/

I -2 years
/oo//o

2-3 years
%

Over 3 years

Total (tie to above total)

KshsKshsKshsKshs

Balance b/f

Additional provisions

Provision utilised

Change due to discount and time value for money

Total provisions Year end

Currcnt Provisions

Non-Currcnt Provisions

28

Description
2023-2024 2022-2023

Kshs Kshs

ve

FY

Leave
provision

Gratuity
Provision

Other
provision Total
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Notes To The Financial Statements (Continued)

22. Borrowings

The tabte below shows the c lassihcation of borrowings tnto external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowtngs

2022-20232023-2024

KshsKshsDescription

Balance At Be of The Periodinning

External Borrowing the Years Durin

the YearDomestic Borrowings Durin

Repayments of External Borrowings During t

Period

he

iepayments of Domestics Borrowings During the

Balance At End of The Period

2022-20232023-2024

KshsKshsDescription

External Borrowin s

Dollar Denominated Loan From Other Orga nlzattons

Sterling Pound Denominated Loan From Ot

Organizations

her

Denominated Loan from Other Or nlzatlonsEuro

Domestic Borrowin

Keny Loan From KCBa Shillin

Kcnya Shitlin Loan from BarclaY s Bank

a Shitling Loan from Consolidated BankKen

rom Other Govemment lnstitutionsBorrowin sF

tal Balance at End ofThe YearTo

2022-20232023-2024

KshsKshsDescription

Short Term Borrowings (Current Portion)

Long Tenn Borrowings

Total

29

Period
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Notes To The Financial Statements (Continued)

23. EmPloYee benefit obligations

24. Social Benefit Liabilities

KshsKshsKshsKshsKshs

obli on
Current Benefit

on
Non-Current
Benefit Obl

Total

Health social benefit scheme

fie schemetbenalsocltneln oIU ymenp

elIch etf,i se benevulnerabandedOrphan

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total

30

Description
Delined
benefit

plan

Post
employme
nt medical

benefits
Other

Provisions

2023-2024 2022-2023

Description
2023-2024 2022-2023

Kshs Kshs
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Notes To The Financial Statements (Continued)

25. Cash generated from operations'

803,4941,077,3600 Tre axefoBht Yc earoF reficiu s/S (Durp

Adjusted For:

Depreciatton

Amortisatton

Gains/ Losses On DisPos al Of Assets

Interest Income

Finance Cost

Working CaPital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

803,4941,077,,360Net Cash Flow From Operating Activities

3l

2022-20232023-2024

KshsKshsDescription
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Notes To The Financial Statements (Continued)

26. Related PartY balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have abitity to exercise

control or exercise significant influence over its operating and financial decisions' Related

parties include management personnel, their associates and close family members' The

fund/scheme is related to the following entities:

a)
b)
c)
d)

The CountY Government;
The Parent County Govemment Ministry;

Key management;
Board of Trustees; etc.

b) Related Party transactions

Note: The amount relate to outst

year

c) Key management remuneration

d) Due from related Parties

anding loans to Fund Admtntstration Committee during the

KshsKshs

16,315,210t2,953,34'7t4,t03,969Transfers To Related Parties
16,315,2102,975,57312,953,34714,103,969Total

I

Board Of Trustees
1,674,0002,608,700Committee Allowances
1.674,0002,608,700'fotal

Due From Parent Ministry

Due From CountY Government

'l'otal

32

Description
2023-2024

Restated
2022-2023

Restated
2021-2022

Restated
2020-2021

Kshs Kshs

Transfers From Related Parties'

2,975,573

2022-20232023-2024

KshsKshsDescription

2022-20232023-2024

KshsKshsDescription
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Other Disclosures Continued

e) Due to related Parties

27. Contingent assets and contingent liabilities

I

Due To Parent Ministry

Due To CountY Government

Due To KeY Management Personnel

Total

Court Cases Agains t the Fund

Bank Guarantees

'l'otal

JJ

2022-20232023-2024

KshsKshsDescription

2022-20232023-2024

KshsKshsContingent Liabilities
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund,s activities expose it to a variety offinancial risks including credit and liquidity risks

uni eff..t, of changes in foreign currency. The Fund's overall risk management programme

locuses on unpredictabifity oi Jt unges in ihe business environment and seeks to minimise the

;;;;iil.;se effect oisuch risfs on its perlormance by setting acceptable levels of risk'

The Fund does not n.ag" uny risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risi< arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments'

Uunug.In.n, assesses the credit quality of each 
. 
customer, taking into account its financial

positi;n, past experience and othei faciors. Individual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying u*orri of financiat assets recorded in the financial

statements representing the entity;s maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

Description
Total
amount
Kshs

Fully
performing
Kshs

Past due
Kshs

Impaired
Kshs

At 30 June 2024

Receivables From Exchange

Transactions

1t8,515,622 84,516,478 33,999,144

Receivables From Non-Exchange
Transactions

Bank Balances 6,557,460

'l'otal 125,073,082 9l,073,938 33,999,144

At 30 June 2023

Receivables From Exchange

Transactions
I 17,803,588 83,336,469 34,467,119

Receivables From Non-Exchange
Transactions

6,192,134 6,192,134

'l'otal 123,995,722 89,528,603 34,467,119

34

6,557,460

Bank Balances
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Thecustomersunderthefullyperformingcategoryarepayingtheirdebts.astheycontinue
trading. The credit .irf. ur*.iui.a with tf,ese riceivables is minimal and the allowance for

uncollectible amounts ,t ui1f,. 
"n,i,V 

has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significant concentration ofcredit risk on amounts due frorn loan beneficiaries'

The board of trustees sets the Fund's credit policies and objectives and.lays down parameters

within which the various aspects of credit risk management are operated'

b) LiquiditY risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator' who

hasbuiltanappropriateliquidityriskmanagementlrameworkforthemanagementofthe
entity's short, medium unO tongltt* fundin-g and liquidity management requirements' The

;;;iii ..;.g;r liquidity risk thrJugh continuous monitoring of forecasts and actual cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial

ri.iiii,i., by their remaining contractuil maturities at the reporting date. The amounts

disclosed in the table are thI contractual undiscounted cash flows. Balances due within l2

,"rirrl.q*r their carrying balances, as the impact of discounting is not significant.

I

At 30 June 2024

Trade Payables

Current Portion Of Borrowtngs

Provisions

Emptoyee Benefit Obtigation

Total

At 30 June 2023

Trade Payables

Cunent Portion Of Borrowtngs

Provisions

Employee Benefi t Obligation
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Description

Less than I
month

Between l-
3 months

Over 5
months Total

Kshs Kshs Kshs Kshs

'l'otal
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an on-goin*-u*ir, evaluate and test the design and effectiveness of its intemal

accounting and operational controls'

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices-

and foreign exchange rates ihich will affect the entity's income or the value of its holding of

financial instruments. rr," ltle.ti* of market risk management is to manage and control

market risk exposures within acceptable parameters, whiie optimising the return' Overall

responsibility fo, *unuglnj.arket risk resti with the Audit and Risk Management Committee'

The Fund,s Finance Department is responsible for the development of detailed risk

management policies 1srb.lect to review and. approval by Audit and Risk Management

comriittee) und fo, the day_1e-66, implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk'

i. Foreign currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

gooA, una services that are done in currencies other than the local culrency' Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liaLilities at the end of the reporting period are as follows:

T

E

At 30 June 2023

Financial Assets

Invcstmcnts

Cash

Debtors/ Receivables

Liabilities

Trade And Othcr PaYablcs

Borrowings

Net Foreign Currency AsseU(Liability)
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Description

Other
currencies Total

Kshs Kshs Kshs
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of hnancial performance

on applying the sensitiviti-ro. u..uronuule possible change in the exchange rate ofthe three

main transaction .r...n.i.r,- *i,t urr other variables held constant' The reverse would also

o.o" iirt. Kenya Shilling appreciated with all other variables held constant.

202312024

t0%Euro

t0%USD

t0%Euro

t0%USD

ii. lnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely aflected as a

result ofchang.. in int"rert iute levels. The entity's interest rate risk arises from bank deposits'

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly irom interest rate movements on the Fund's deposits'

Managemenl of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates'

SensitivitY analYsis

The Fund analyses its interest rate exposure on a dynamic basis by^ conducting a sensitivity

analysis. This involves determining the impact on irofit or loss of defined rate shifts' The

sensitivity analysis for interest rat;isk urru*., that all other variables, in particular foreign

exchange rates, remain constant'

31

Description

Change in

currencY rate
Effect on surPlus/

deficit

Effect on

equity

Kshs Kshs Kshs

202212023
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capitat risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises of the following funds

Note: There was no external funding (Debg during the period hence the UYo gearing

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding EntitY

The entity is a county Public Fund established by Elgeyo Marakwet county Executive car &

Mortgage Loan Revolving Fund Act (EMCECMLERF), 201 5 under the county Government

of Elgeyo Marakwet. lts ultimate parent is the county covemment of Elgeyo Marakwet'

31. Currency

The financial statements are presented in Kenya Shillings (Kshs)

Revaluation reserve

120,000,000120,000,000Revolving fund
3,995,7225,073,084Accumulated surPlus

123,995,722t 25,073,084Total funds

Total borrowings
6,192,1346,557,460Less: cash and bank balances

(6,192,t34)(6,s57,460)Net debt/(excess cash and cash equivalents)

0rh00hGearing
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor

Name: Jo

Ad m inistrato r and Mortgage Revolving Fund

Not rcsolvedJohnKeen

Murkeu Jairo
The Fund has initiated

recovery from the loan

defaultcrs. The delaulters

havc bcen served with the

final notices through the

lawyer

Non-Performing

Loans
1.0

ResolvedJohnKeen

Murkeu Jairo
At the beginning of the

financial year, thc Fund

had Sh.63,750,108 which

had not bcen disburscd to

the new Incoming CEC

Members and the Chief

Officers. Thc same did not

eam interest during the

pcn

Budgetary Control

and Performance
2.0

39
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nty

o
q

Timeframe
(expected the

issue to be

resolved)

Status:
(Resolved /

Not

Resolved)

Management

comments

Issue /
Observations

from Auditor

Reference

No. on the

external

audit RePort
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Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2024
Annex II: Inter-Fund Confirmation Letter

Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund
P.o Box 220 -30700 ITEN
The Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund wishes to confirm the amounts disbursed to you as at 30th June
2024 as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in
the table below Please sign and stamp this request in the space provided and return it to us.

evemmoCty

c

Conlirmation of amounts received by Elgeyo Marakwet County Executive Car and Mortgage Fund as at 30th June 2024

Amounts Disbursed by County Govemment (Kshs) as at 30th June
2024

Differences
(KShs)

(F):(D-E)
Reference
Number

Date
Disbursed

Recurrent (A) Development
(B)

Inter Ministerial
(c)

Amount Received by
Elgeyo Marakwet
County Executive Car
and Mortgage Revolving
Fund(KShs) as at 30'h

June 2024 (E)

Total
(D):(A+B

rc)
0 00 0 0 0

0 0Total 0 0,4. 0 0

ted

t0.2024DName ...JohnKeen Murkeu Jairo..... Si

In confirm that the amounts shown above are correct as of the
Head of Accountants department of beneficiary Fund:

Note: The fund did not receive any disbursem e year

o
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Annex III: Reporting of Climate Relevant Expenditures

Note: There were no climate related expenditures incurred by the Fund during the year

Q3Qr Q2 Q4

IIIIIIIIIIIIII
I
I

41

Project
Name

Project
Description

Project
Obiectives

Project
Activities

Source Of
Funds

Implementing
Partners
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Annual Report and Financial Statements for the year ended June 30,2024
Annex IV: Reporting on Disaster Management Expenditure

Note: There were no Disaster Management expenditures incuned by the Fund during the year.

I

A1

Column I Column II Column
III

Column IV Column V Column VI Column
VII

Programme Sub-
prograrnme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitisation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments
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(.OTINTY EXECUTIVE CAR & MORTGA(;E REVOLVING FUND

Sl-TMMARY OF TOTAL CUMMULATIVE LOAN REPAYMENT :JULY 2023-JUNE 2024
\:tntc ol' llorrorr e r Aditionalil\lew

Loans Advanced
during the ycar

Total Interest
earned

Total Loan
Repavment

Loan
Insurance

Total Outstanding
Loans as at
30.6.202.t

I MONICA JEPTUM ROTICH 4.005.628 91.336 2.55 1.780 1.551.t84
l SIMION CHIRCHIR KIPLAGAT 93.731 2.130 95.861

STEPHEN RUTTO BIWOTT 3.738.926
MORRIS KIPKOSCEI ROl'ICtI 1.007.815 r.038.468
ALEX TANUITOLGOS 1i.755.794 4 r5.896 1.000,000 13,171.690

6 .IEREMIAH RO f IC'1I C'IIN NGWoNY t.829.510 r,885.I 57

1 SIIADRACK K. ('tl1:l.lM() 703.0 I 0 l 6,3 59 7 t9.369
tt DANIEL KIPCI IL]MBN KIP'IT]M 979.665 t.009.462
9 CABRIEL KOSGEY LAGAI' 7.975.820 242.592 8.21 8.412

l0 CIDEON KIPKOLC'tl KIPYAKWAI 3.079.066 93.653

ll ('AROLINI] MACTJI 6t 1.434 I 7. 1.,15 -l 16. I 88 -l l:.391
I WISLEY KIPY EGON RO'TICII 37.311.666 t.067.607 5.524.440
I -.j .lOl'IANA KIP I'OO C'lll:P l()o .170-506 6.s98 406_949 70.155
ll PENINAH KOMEN r.598.539 40-852 638.136 1.00 r.255
r5 JOHNKEEN MURKEL]JAIRO 687.061 3.902.708 l 00.189 1.062.201 97.292 3.725.249
t6 ED'fi'lN KIBET SI:RONLI 2.8 I 6.83 8 5 5.683 2.163.504 409.016
t7 I)AVID CHtrtlll 715.663 1.763.050 44.956 467.734 36.950 2.092.881
l8 TIMOTHY KIPTUM KOtrCll 97.p"7 90_j 81.988
l9 6l 0.560 t.976. t00 22.756 887..191 r.745.823
l0 PHILIP KIPTOO 998.5 84 24.58 t 475.680 547.485
lt ROBERT CHELAGA I I .644.148 50.008 1.694.157

SALLY KIMOSOP t.519.035 1.046.928 505.563

-) CI-IRISTINE, NCENO 2.076.922 53.470 796.836 1.333.556

ll JASON LACA'f 3.772.498 77.25t 3.079,3 80 770.369
t5 trD\\'lN KIBOR i.772.498 4,116.326 I t9.726 2.762.44s 83.674 5.329.780

Outstand ing
Loans as at

1.1.2021

3.628.560 l 10.366
-l 30.654

55.646

29.797

3.t72.7 t9

32.854.831

t6.7ll
PAT]LINE KI.JRGAT 23.900

33.456



t
I

l6

-+0

NATIIAN TANUI 4.5 7 l ..r82 r.268.823 r55.r40 1.453.320 -l 1. t77 l-573.i0l
27 NICHOLUS BETT 2.784.153 77.368 600.756 l.l(r0.765
lr{ I'1]OMAS KEMBOI r.0 r7.596 61.789 2.463.504 6 t5.88l
29 ROBERT KANCOGO 3,01 7,596 497.167 6{l.J 7l 2.649.981 l.ll-.1..1 9.16.0 8-1

l0 DORCAS KIMWETICH 2.784-t53 77.368 600.756 l.l(r0.7(r-5
-ll EMMY KOSCEI 3.2t2.912 67.729 2.463.501 817. li7
)_ MlCllAhl- KIIIIWOI'T 2.653.3 r8 s4.336 2. 165_6 r6 5lt.0l8

-) -) CRACE CHESEREK 9.583.147 169.295 I.800.0i8 216.85.t 8. r6e.157
j-l PUITITY KOIMA 2.780.8s0 45.190 2.210.688 634.501
i5 WINNIE JEBET KANDA 3.421.833 57.933 5 88.700 7 5.t 67 l.96q.l_.i-1
i6 SIIEILA BIRIR 2.23 t.700 3 3.101 217.968 68.100

PAUL CHEMMUTTUT 991.271 12.536 55i.671 5.729 158.862
MICHAEL SENCECH 4.316.600 r2.022 I 18.920 Itt..j.l00 -1.-.r9i. t0l

-19 LAWRENCE KAINO 597.023 1..19-.1 1.978 60 1 .l()l
ET)WIN KOMEN 995-3 li 1.488 -l.6lt8 t.001.189

I 17,803,589 J8.J{7.et I J,706,37{ J2,29{.3-10 tis2,091 I 18,5 t 5,62{

t9. t50

l.0lt5.l-.r 6

l8


