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1. Acronyms, Abbreviations and Glossery of Temg

A: Acronyms and Abbreviations

PCPB Pest Control Products Board

CEO Chief Executive Ofticer

DG Director Genersl

CBK Central Bank ofKenya

ICPAK Institutc ofcertified Public Accountsnts of Kenya

IPSAS Intcmational Public Sector Accounting Standards

MD Managing Director

NT National Treasury

OCOB Office of the Controller of Budgct

OAG Office of the Auditor General

OSHA Occupational Safety and Healft Act of 2007

PFM Public Finance Management

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

SAGAs Semi-Autonomous Govemment Agencies

SC Stste Corporations

B: Glouary of Termr

Tiduciary Manrgement- Members of Management directly entrusted with the rasponsibility of
financial resources of the organisation

Comparetive Year- Means the prior period.
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2. Key Entity Information and Management

(e) Backgroundinformation

The Pest Confiol Products Board was established under the parliament Act on 1982, the Pest

Control Products Act, Cap 346, Laws of Kenya of 1982 to regulate the importation and

exportatiorL manufacture, distribution and use of pest control products. The Entity is

domiciled in Kenya and has branches in Westem Region-Kisumu, South Rift Region-Nakuru,

Mt. Kenya Region-Embu and Coastal Region-Mtwapa.

(b) PrincipalActivities

The principal activities of Pest Control Products Board are:

* Assessment of the safety, efficacy, quality and economic value of pest control products

for purpose of registration.
* Assessment of suitability of premises used for manufacture, formulatioq storage and

distribution of pest control products for purpose of licensing.

* Processing and issuance of import and export permits ofpest control products

€. Advising the Cabinet Secretary on all matters relating to the provisions of the Act and

regulations made there under.

* Post regisration surveillance for purpose of quality assurance ofpest control products.

* Awareness creation and training of stakeholders on responsible use of pest control

products.

* lnvestigation and facilitation of prosecution on oflences under Pest Conuol Products Act
and regulations made their under

* Supervision of disposal ofobsolete and illegal pest control products.

(c) Key Management

The Pest Control Products Board day-to-day management is under the following key organs:

I Board of Management
Various chaired by Njoroge

Kagwe

Dr. Esther Kimani2 The Chief Executive

CPA, Bemard Mang'ara3 Corporate services department

Lawrence Kalawa4 Compliance and Enforcement Departrnent

Fredrick Muchiri5 Registration and Analysis Departrnent

6 Laboratory Analyical Services Departrnent Grace Nyawira

7
Research, Strategy, Perfonnance Marngement

and Planning
Dr. Paul Ngaruiya

lv
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(d) ['iduciaryManagement

The key management personnel who held office during the financial year ended 30th June

2023 and who had direct fiduciary responsibility were:

(e) FiduciarA OversightArrangements

1. Finance and Admlnistration Conmittee

Terms of Reference
i. Deal with all financial and administration matters
ii. Disburse payments
iii. Maintain fully audited account record
iv. Give service to client's effectively i.e. correspondence, requests etc.

2. Audil Committee

Terms of Reference
i. Assisting the accounting ofiicer/chief executive officer in enhancing intemal controls in

order to improve efliciency, transparency and accountability.
ii. Reviewing audit issues raised by both intemal and external auditors.
iii. Resolving unsettled and unimplemented Public Accounts and
iv. Public Investrnent Committees' (PAC/PIC) recommendations.
v' Enhancing communication between management, intemal and extemal audit and fostering

an effective intemal audit function-

(f) Pest Control Products Board Headquarters

P.O. Box 13794-00800

PCPB Building

I cEo Dr. Esther Kimani

2 Ag. Head, Finance & Administration CPA Bemard M. Mang'ara

J Ag. GM. Registration Mr Fredrick N. Muchiri

4 Ag. GM. Compliance & Enforcement Mr Lawrence I. Kalawa

5 Ag. GM. Analytical Services Mrs Grace N. Muchemi

6
Ag. GM. Research, Strategy,

Performance Management & Plaruring
Dr. Paul N Ngaruiya
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I
T

Loresho

Nairobi, KENYA

(O Pect Control Products Boerd Contectg

Tclcphone: Q5 4) 020-8021 84 I 7 I I
F-mail: md@pcpb.go.ke; iafo@pcpb.go.ke; pcpb0l6@cnail.com;

Website: www.pcpb. go.ke

(h) Pest Control Products Boerd Brnkerc

l. Kcnya Commercial Bank Ltd

Sarit Centrc

P.O. Box 14959-00800

Nairobi, Kenya

2. AbsaBaokofKenyaltd

Westlards

P.O. Box 1,1403-00300

Nairobi, Kcnya

(i) IndependentAuditor

Auditor-Gencral

Office of the Auditor General

A-nniversary Towers, Univcrsity Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

0) Principal Legd Adviser

The Attomey General

State Law Offic,e and Departmcnt of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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3. The Board of Directors

Bom

a

a

a

a

a

a

a

Born
a

a

a

a

1959

Graduate in Economics (Honours) and Political
Science. University of Nairobi

Certified World Bank Business Edge Advisor
Diploma in Theology

2002 to date: First Africa Consulting - CEO and
Chief Consultant

1994-2002: World Ahead Consultancy Services,
Uganda-Tanzania-Kenya, Managing Consultant

1987-1994: Price Waterhouse Coopers, Kenya.
Ghana and Uganda - Senior Consultant,
Organization Development Services

1985-1987: Britam, Manager, Branch Business
Development and Training
1983-1985: Insurance Company of East Africa,

Superintendent

1966

BSc Chemistry

Jan 2015 to date: Head (Deputy Director) of Water

Quality and Pollution Control Division, Water
Resources dept, Ministry of Water and Irrigation
2010 - 2014: Senior Principal chemist II
2008 - June 2010: Principal Chemisr

-2006- June 2008 Chief Chemist (NB// All above
under Ministry of Water & Irrigation)
2002-2005: Senior Chemist in charge of Assay
Laboratory

v
t\

Njoroge Kagwe
Chairperson

2

Andrew Mware Kinyua
Member
State Department of Nationat

Water Serviees

3

Dr. Elijah K. Gichuru
Member KALRO -CRF
Cheir: Audit Committee

1967

PhD, Msc

Aug 2014 to date: Director at Coff'ee Research
Institute

Feb 201 3 to Aug 201 4: Acting Director of
Research,iCEO at Coffee Research Foundation

. July 2010 to 2013:Deputy Director of Research CRF

Bom

a

a
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4

Mr. Collins Marangu

Member

State Departrnent of Agriculture

5

Dr. AyubMachariNdaruga

Member

Ministry of Environment &

Forestry

Chair. Finance & Admin

Committee

6

Esther Ngari

Member

Bom
o

a

a

o

o

a

Bom
o

a

a

a

o

a

Bom
a

a

a

a

a

1965

201 1 - Master of Science in Agriculture & Rural
Development from Kenya Methodist University
201 6 - Masters of science in crop protection from
Egerton University

1990 - Bachelor of science in Horticulture from
Egerton university
Director of Agriculture

Crop Protection Departrnent

State Department for Crop Development and

Agricultural Research

t969
201 7 - Present - Director Environmental Education

and Awareness, Ministry of Environment and

Forestry

2010 - 2012 - Acting Dircctor General NEMA
PhD in Environmental Education from Rhodes

University, South Africa (2004);

Master of Science (Strategic Leadership) from
Califomia Miramar University (20 l4);
Masters of Environmental Science (Wetland

Ecology) Kenyatta Univenity (1998);

Bachelor of Education (Botany and Zoology) from
Kenyana University ( 1994).

1973

Bachelors of Dairy Science and Food Technology
from Egerton university
Masters of Business Administration from Jomo

Kenyatta University of Agriculnue and Technology

Currently the Dircctor Standards Development and

International Trade at Kenya Bureau of Standards.

She is a certified Lead Auditor for Food Safety

Management Systems, Quality Management

Systems and Environmental Management Systems.

Esther has over 20 years' experience gained from

vlll
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Kenya Bureau of Standard

Chair; Technical Committee

7

Ali Gakweli

Member

The Government Chemist

8

Geoffrey Mwikamba

Member

The National Treasury

9

Eric Kimungunyi

Member

Agrochemical Association of

Born 1976

. 2016 to date PHD - Innovations and Technology
Management -JKUAT

o 20lJ: MBA - Strategic Management
o 2008: Diploma in Marketing Management
o 2008: Basis Certificate in Crop Protection (UK)
o 2000: Bachelor ofscience in Horticulture

the Food manufacturing sector

Born 1958

. 2019 - MSc degree in Environmental Planning and

Management SEKU
o 1987 - BSc degree in Chemistry, University of

Nairobi
Current Inclination:

. Head Of National Authority On Implementation Of
The Chemical Weapon Convention

. Project Manager - Development Of A National
Response Plan To Respond To Unauthorized Events
Involving Cbrn Materials In Ghana And Kenya

Bom
o

a

a

a

a

!

1972

I 997 - Bachelor of Science

2002 - Diploma in information systems

management

Jan2012 to date: Chief Information Communication
Technology Officer at The National Treasury

Apr 2008 to lm 2012: Senior Information
Communication Technology Officer at Ministry of
Finance

Dec 2003 to Apr 2008 ICT Officer I
Decl999 to Dec 2003: Systems

Analyst/Programmer at City Council of Nairobi
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Bom 1974

. Principal Public Health Offrcer of the department of
Public Health Division of Food Safety, Ministry of
Health

o Masler's in Public health and Epidemiology -
Student

. Bachelor of Science and Environmental Health

Sciences

. Higher Diploma in Environmental Health - food

science and inspection

o Diplom4 Environmental Sciences

Born 1965

o PhD in Crop Protection
o MSc in Plant Pathology

r BSc in Agriculture
. Professor of Plant Pathology, University of

Eldoret - Cunent
o Deputy Vice-Chancellor (Adminisration & amp;

Finance), University of Eldoret - Immediate

Bom 1967

o Ph.D. in Molecular Plant Pathology; Universiry

of London, United Kingdom
o MSc. in Plant Pathology; University of Nairobi,

Kenya
o BSc. in Agriculture, University of Nairobi,

Kenya
Assistant Director, Crop Health Research, Kenya

Agricultural and Livestock Research Organization
(KALRO)

Kenya

l0

Sahara S. Ali

Member,

Ministry of Health

ll.
Prof. Ezekiel Kiprop

Independent Member

rs
lt

Dr. Zachary Kinln:a

Member, Kenya Agriclutural &

Livestock Research

Organisation12.
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13.

Mr. Mohammed Muktar

Independent Member

t4

Esther Kimani PhD

Chief Executive Officer

t

\

Born I 960

. Account Clerk National Ce(ificate
o East Africa Certificate Education
o Certificate of Primary Education

r Board Member, Adef (K) NGO
. Member of District Anticorruption Civilian

Oversight Committee, Wajir County

Born 1963

o PhD in Crop Protection
o Msc in Plant Pathology
o MBA strategic planning - student
. ChiefExecutive Officer, PCPB - Current
o Chief Executive O{Iicer, KEPHIS - Immediate
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4. Key Management Team

\
Esther Kimani PhD

PhD in Crop Protection, Msc. in Plant Pathology,

BSC. Agriculture and Student of MBA strategic

planning.

Chief Executive Officer

2

CPA, Bernard M Mang'ara

BBM (Finance and Banking), CPA-K, MBA-Finance

- Student

Head Finance and

Administration.

J

Dr. Paul N. Ngaruiya

PhD in Tropical Plant Sciences, Msc: Plant Pathology

Bsc: Agriculture

Head, Research, Strategy &

Planning

xll
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Fredrick N. Muchiri

Msc: I)lant Pathology Bsc: Agriculturc

Grace N. Muchcnri
Msc: Analytical Chernistry Bsc: Botany and

Chcmistry

Hcatl. I{cgistration

I lt'ad, Analytical Scrv iccs

I lead, Compliance and

Enltrrccment.

4

5

6

Lawrence K. Ikiba
Msc: Agrononry. Bsc: Agriculturc
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5. Chairman'sStatement

It is my pleasure to present the Arurual Report and the Financial Statement for the financial year

202212023 on the Pest Control Products Board operations.

The operations were derived and based on the provisions of the Pest Contol Products Act, Cap 346

Laws of Kenya under which the Board is established, the strategic plan 2018-2022.

The Board has continued to make tremendous achievement in undertaking its mandate of regulation
of pesticides and service delivery to the public in general. The activities undertaken included

registration of pesticides, quality assurance of pesticides through premises inspection and

certification of products therein naining and awareness creation, surveys on levels of non-

complying pest control products, among other enforcement activities. The registration deparnnent

undertakes rigorous risk assessment of pesticides prior to registration. The thorough evaluation to

ersure quality standards before inroduction in the market. The pesticides registered in Kenya are of
the required quality and upon appropriate usage the resultant farm produce will be of the desired

quality and quantity.

The compliance and enforcement and Analyical deparments' conducts post registration
surveillance and quality zuisuran@. This function ensures only duly registered and effective
pesticides are in circulation. There are limitations in this function due to porous borders and

existence of establishments difficult to locate for purposes of inspection. The departrnent has greatly

expanded its training and awareness prcgramme to reach majority of stakeholders. This approach of
capacity building to stakeholders has effectively decreased the sale and distribution of substandard

pesticides. Several offenders have successively been prosecuted in our courts of law.

To achieve the objectives set, adequate resources and cooperation's of various stakeholders was

required and in this regard, I wish to recognize the Govemment fimding to the Board which has

enhanced its capacity to expand its operations including the on-going construction of a laboratory
block.

The Board continued to engage with key stakeholders in consultative forums in order to identifu
partnerships required for improved service delivery. The Board sustained and enhanced

collaboration with both private and public institutions and other stakeholders in areas of strategic

planning, research, public health, environment, agriculture, institutions of higher leaming and

national and intemational standards setting bodies. Public consultations were also carried out on the

development of Institutions Bill and Regulations, PCP Bill 2022.

On behalf of the Board, management and staff, I wish to reaffirm our commitrnent to the effective
and efficient service delivery in pesticide regulation and trade facilitation for improved agriculnral
productivity. safe guarding of human health and environment and the promotion of sustainable

development.

xrv
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Chairperson.

6. Report of the Chief Executive Ofricer

The Board is pleased to present the financial results for the year 202212023. During this period, the

Board continued with the project ofthe construction ofa laboratory which will go a long way in

facilitating achievement of t}re desired levels of compliance to the law on pesticides. The overall

project is at 87 % completion and the construction phase is a now at 98oZ completion. With

sufficient funding, the project is expected to be complete and operational by year 2024.

On operations, the Board has been instrumental in carrying out its mandate with the Compliance and
Enforcement Department inspecting and licensing approximately 6665 premises against a target of
6400, representing l04o/o achievement of the set target. The target was over achieved due to the
concerted effort of the compliance team from all the regions who went beyond the call of duty to
cover areas that were not covered previously. The departnent encountered challenges that include
but not limited to infilEation of smuggled pesticides due to the porous borders, establishments
dealing in illegal pesticides, inadequate staff, arnong others. The department successively
investigated and facilitated prosecution of 9 cases spread around the country.

The department was also able to undertake a total of 102 trainings and awareness creation activities
against a target of 98. This was made possible through increased collaboration with other
government institutions and other collaborators in training of farmers and other stakeholders. The
capacity building of stakeholders dealing farm inputs has ensured procurement of quality and
genuine pesticides. Farmer training has empowered the farmers with skills and knowledge in both
procuement and responsible use ofpesticides. In the ended year spray service providers have been
training to assist the small scale farmers in purchase and pesticides application. Cumulatively there
is a pool ofover 2,000 spray service providers trained.

The Regishation Departrnent und ertook 227 risk evaluation on applications presenting 100%
achievement the target: the applications involved 99 technical dossiers, for full registration, 95
parallel registrations and l8 technical grade materials. A total of3l trial sites weri monitored to
ensure the pesticides in our markets are efiicacious and ofrer value to the farmers. 9 new
institutions were visited and accredited for conducting trials. 7l label extensions were evaluated for
already registered products to increase on usages. on supporting the fight against emerging pest
and diseases, 26 products were considered for Golden Apple snails and Drosophila suzuti, fs
Technical grade materials were considered to facilitate local formulation. Towards shengthening, 8
active ingredient ofhealth, environmental and trade concems and there related end use pioducti
were considered.

PCPB continues to be part of the global community on matters pesticide regulations and during the
year, PCPB officers attending and participating in over 17 Multilateral Environmental Agreements
MEAs/Conventions, EAC and CODEX & pesticide Management Meetings.

xv
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The Analytical departnent collected and analyzed 420 pesticides samples for quality assurance,

against a target of 400 surpassing the set target. The analysis 61 5amples also helps in supporting

court process on counterfeit products cases.

A recent a suwey led by the Researc[ Strategy and Planning deparment on levels of non-

conforming Pest control products (PCPs) in 10 counties in Kenya showed that expired products had

the highest quantities of the non-complying products at 484.16 kgs representing, Q3.6yO,
smuggled/unregistered at 146.88 kg (22.3%), counterfeits were 26.76 kg representing (4.1o/o). lt
was observed that majority of the shops (708) out of the 712 assessed were estimated lo have <1Yo

counterfeit level ofpest conEol products.

During the financial year 2022/2023, PCPB was able to collect slightly above 108 million in A.I.A.
The target for the A.LA for the year was Kshs 140 milliorL the shorfall was due to delay in
gazettement of proposed revision of fees and charges which PCPB expected to raise more revenue

for its operation. PCPB received Kshs 104 million and Kshs 50 Million in recurrent and

development grants respectively.

PCPB has a stalf force of 64 on permanent and pensionable terrns and 35 intems against an

approved staff establishment of 265. Thus, PCPB has been operating with 24%o of its staff capacity,

leaving a defrcit of 76yo. This has been a major challenge for the organization. However, efforts to

have a corporate status by review of the Act is continuing to enable PCPB recruits more staff.

During the period we also offered 64 attachments opportunities to tertiary education institutions

students.

The institution is also at an advanced stage of reviewing the current regulations to comply with the

dynamics of the industry and also comply with new local and international requirements on the

standards of pest contol products. In the FY 202212023, the Bill was forwarded to Parent Ministry
for onward submission to Attomey General Office and later to the National Assembly.

ln conclusion, the management is committed to continuous improvement of the irstitution to

effectively carry out its mandate in a prudent and professional manner.

Fredrick N Muchiri
CEO/Secretary PCPB

xvl
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7. Statement of Performance agalnst Predetcrmlned Objcctlver for FY 20?iA2O23

Pest Control Products Board has two stsategic pillard themeVissues atrd six stategic objectives

within the cunent Strarcgic Plan for the FY 201E- FY2023, These staregic pillarV themaV issues

are as follows:

Pillar 1: Ensrne access to quality pest control producb; promote agricultural productivity, safeguard
hurran fuealth enimal health and environment.

Pillar 2: Enhance institutional sustainability

PCPB develops its annual work plans based on the above two pillars/Themes/Issues. Asscssment of
the Board's perfomrance egcinst ils annual work plan is done on a quarterly basis. PCPB achicved
its performance targets sct for the FY 2022f2023 period for its trro strategic pillars, as indicated itr
the diagram below:

N2

Mahtain
compliance
thowb
inspection of
pesticide

premises for
licensing

Inspected premises

stocking pesticides
6,665Enhance

compliance of
pest contol
products to s€t

standards and

facilitae tmde

Compliance to
quality of
pesticides

enbanced

Sampled and analysed
pe.sticide samples

Risk Assessment

Technical
Meetings

Held registration
meetings and evaluatcd
pest control products

for registration
purposes and prepared

rcports

lWo

Ensurc access to
quality pes contnol
products, promote

agricultural
productivity, and

safeguard human

fusalth enimal

health and

environment.

Fnsure safo,

quality and
efficacious pest
control products

arc availed to
users

Institutions
p666phing on
Pesticide

Performance

Monitored accredited
institutions conducting
preregistration hials

3l
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Monitored

Develop crop
grouping
guidelines

Developed crop
grouping guidelines in
collaboration with the

Agrochemical indusry;
l) Efficacy guidelines

for fruits and tree nuts;

2) residues guidelines

for fruits and tree nuts;

3) Efficacy guidelines

for flowers.

l00Vo

Pesticides for
emerging pests

and diseases

registered

Considered products

for False codling moth
and Desert locusts for
registratioD/label

extension.

100%

Pesticides for
manufacturing to
boost trade

Active ingredients of
health, environment and
trade concem reviewed

8

Enhance

responsible use

of pest control
products and

food safety

Stakeholder

Trainings and

Awareness

created

Organized trainings
and participated in
awareness creation
activities (e. g farmers'
field days, shows,

exhibitiors etc) to

disseminate

information on the

responsible use of
pesticides to farmers

and other users

102

Regulatory
environment
improved

Participate in
Multilateral
Environmental

Agreements

MEA.s/Conventions,
EAC and CODEX &
pesticide management

l3
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meetings

Improve
management of
pest control
products

lifecycle

Safe disposal of
obsolete, illegal
pesticides and

wastes

encountered

All Obsolete, expired

and illegal p€sticides

encountered were

seized and safely
disposed

700o/o

Enhance

institutional

sustainability

Improve resource

mobilization and

Accountability

Project

Completion Rate

Construction of PCPB
residue laboratory-
Complete plastering

and initiated fittings

100%

Improve quality
and efticiency of
service delivery

Science,
Technology and
Irmovation
Mainstreaming:

Survey on level of
counterfeit pesticides

initiated

Corporate Social
responsibility

Coffee seedlings
(Variety SL34) were
maintained in the
nursery,

Avocado seedlings

maintained,
During the same year

9931 Coffee seedlings,
variety Batian and 260
Avocado seedlings
(Hass) were issued to
Makueni and Tharaka
Nithi counties,
respectively, through
the MOA..

100%

12,800

I1,200
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8. Corporate Governrnce Strtement

Number of Board meetings held and the attendance to those meetings by members

The Board held meetings as follows:-
Board meetings - Five (5)

Technical and Registration committee meetings - Eight (8)

Finance and Administration committee meetings - Eight (4)

Audit committee meetings - Four (4)

Ad-hoc committee meetings - One (1)

Succession Planning

The institution has ensured that tenures of Board members do not expirc at the same time. During
the year, Dr Zachary Kinyua, Prof Ezekiel Kiprop and Mr Muktar Mohamed joined as new Board

Members while the tenure for Andrew Kinyu4 Eric Kimunguyi and Dr. Gichuru expired.

The institution has inadequate staff to enable effective succession planning. This is made worse by

the fact that PCPB is not a Body Corporate and therefore cannot distinctly recruit staff on its own as

was advised by the Head of the Public Service via letter under ref. no. OP/CAB.9/133A dated June

2s,2020.

Board Charter

The Board charter is in place and aligned to Mwongozo code

Process of eppointment end removal of directors
Appointment:
The President appoints the Chairman for a period of three years renewable once.

The Cabinet Secretary appoints Directors to serve the Board for a period of tbree years, renewable

once. All the independent members are appointed through a gaz€tte notice.

Altemate directors representing govenrment minis6ig5 as provided for in the PCP Act, are

nominated by their ministries.

Removal:
The Board may recommend the removal of a member based on non-perfomrance, no-attendance of
meetings, unethical conduct or as set out in any constitutive documents and applicable laws.

Roles and functions of the Boerd

Board of Directors
The Board consists of 12 directors. The Directors possess qualification and a wide range of
expertise and experience to enable them to contribute effectively in their capacities as Directors to

the Pest Control Products Board.
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Duties
The Board gives direction on the organization's strategy, objectives and values and ensures
procedues and practices are in place to oversee proper govemance and the effective control over the
organization's assets and operations.

The Board of Management meets at least quarterly or as required to continually review and monitor
the organizations progress with respect to strategic direction and op€rational effectiveness.

Board Committees
There are three Board committees, with written terms of reference to facilitate effective assistance to
the Board to enable efficient decision making in executing their duties and responsibilities.
Delegation of the authority to the Board committees does not discharge the Board of its duties and
responsibilities.

Technical and Registration Committee
Duties

i. To maintain a register ofall registered./approved pest control products being used in Kenya
ii. To maintain a register ofall testing organizations
iii. To maintain a register ofall licenses ofpremises
iv. To maintain a register ofall licenses for import/export ofpesticides
v. To clarify the pesticides on the basis of toxicology, flash points and Corrosiveness to spray

gadgets as set out on the Third Schedule of the Act
vi. To index all pesticides

vii. Design model labels in accordance with the Act and Regulations
viii. To establish a data storage system on all pesticides

Finance end Administration Commiffee
Duties

i. Deal with all financial and administration matters
ii. Disburse payments

iii. Maintain fully audited account record
iv. Give service to client's effectively i.e. correspondence, requests etc.

Audit Committee
Duties

i. Assisting the accounting offrcer/chief executive officer in enhancing internal controls in
order to improve efticiency, ransparency and accountability.

ii. Reviewing audit iszues raised by both intemal and extemal auditors.
iii. Resolving unsettled and unimplemented public Accounts and
iv. PubliclnvestmentCommittees, (pAC/plC)recommendations.
v. Enhancing communication between management, intemal and extemal audit and fostering

an effective intemal audit function.
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Induction and training
lnduction and training is conducted by the State Corporations Advisory Committee for all new
members.

Board and member performance
During the financial year, the State Corporation Advisory Committee facilitated the Board members
evaluation.

Conflict of interest
A conllict of interest register is maintained. Members sign to declare No conflict of interes during
all commiuee and board meetings.

Board remuneration
During the financial year, Board members were remunerated for their services in accordance with
the prevailing relevant legislative provisions and guidance by govemment circulars issued fiom time
to time.

Members are curently entitled to the following allowances:-
Sitting allowance of Kshs.20,000/=
Lunch allowance of Kshs.2,000/=
Transport allowance - Provided /mileage allowance paid

Daily Substituent Allowance - Kshs.17,500/:
Chairman,s honoraria Ksh.90,000/= per month

Chairman's Airtime of Kshs.7,000/= per month

Ethics and conduct

A code of conduct is in place. During the financial year, all members of the organisation adhered to
the code of conduct and ethics.

Governance audit

The Board has not had a Governance audit yet. However, the exercise will be budgeted for in the

next fimncial year to procure the services of a Certified Govemance Auditor.
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9. Management Discussion and Analysis

Operational & Financial Performance
PCPB is an organization of the Govemment of Kenya mandate with the regulations of pesticide

industry from manufacture, distribution and use. The mandate ensures that the pesticides being used

in Kenya are efficacious to improve agriculfural productivity or conrol other diseases causing pest

without harming the humanity, animal and the environment.

PCPB, to undertake its mandate has various departnents and sections charged with various
activities for smooth operations; the various departments performed as follows:

A) Corporate services

B) Registration
C) Compliance & Enforcement

D) Analytical Services
E) Research, Strategy & Planning

The Finance and Accounts section in PCPB is mandated with Revenue Collection, Accounting,
Budget making supervision, Expenditure Control & Budget implementation monitoring among
othen. The section is an important cog that ensures all other departments opemtes smoothly through
prompt facil itation and guidance.

Over the last three years, PCPB financial performance has continued to improve year after year.
This is as a result of continuous efforts put in place to ensure all stakeholders are brought into the
net and pay the relevant levies or other services fees as well as prudent and effective resource
applications to ensure the mandate is achieved and revenue due is collected.

The illustrations below clearly indicate a steady gowth for the last four years from total revenue of
IGhs 225 million in FY 2019120 to Kshs 264 million in FY 2022/23 a 17o/o growth while the
expenditure has also increased from Ksh 227 Million in FY 2019120 to Ksh 283 million In Fy
2022123 that represents a 24%o growlh in the same period. The two major expenditure drivers are
personnel emoluments Costs in recurent expenditure and the on-going construction of the pesticide --
residual laboratory in the capital expenditure section.

The tables below and the graphical presentation highlight the revenue and expenditure performance
for the last four years.

Revenue Trend

Revonuer 2020D021 2022D023

Budget 259,94r,436 330,000,000

Actual Performance 229,0s2,079 263,681,231

Expendlture
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Budget 198,804,436 330,000,000

Actual Performancr 200,140,108 283,046,699

Graphical illustration of revenue trend

Revenue Trend
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Compliance & Enforcement
Compliance and Enforcement deparunent is mandated to safeguard the environment by working
towards reducing enviro"mental impact associated with production, use and disposal of pesticides.

The departmental activities geared towards environmental performance are:

. Assessment of suitability of premises used for manufacture, formulation, storage and

distribution ofpest control products for purpose of licensing.
r Processing and issuaace of import and export permits of pest control products
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o Advising the Cabinet Secretary on all matters relating to the provisions of the Act and -,

regulations made there under.
o Post registation surveillance for purpose of quality assurance of p€st control products.

o Awareness creation and training of stakeholders on responsible use of pest control products.

o Investigation and facilitation ofprosecution on offences under Pest Control Products Act and

regulations made their under
o Supervision of disposal of obsolete and illegal pest control products.

Premises inspection
Pest control products premises inspection is conducted to ensue that the premises are suitable for
dispensing pest control products. Further the inspectors ensure that the pest control products in the
distribution chain are dully registered.

The graph below shows trend of premises inspection during the last four financial years.
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Stakeholder trainings
Stakeholder training and awareness creation is one of the mandates of compliance and enforcement
department' The trainings and awareness creation are intended to guide the stakeholders on
responsible use of pest control products. During the previous four years the department conducted
trainings and awareness creation as illwtrated by the graph below.
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Analyticel senrices dcprftment
PCPB analytical laboratory undertakes quality analysis of pesticide formulations in the disribution
chain to ensure compliance with set stadards. Counrcrfeiting and adulteration of pesticides can

reduce agricultural production affecting food security and is a risk to hunans and contribute to loss

of export markets due to noncompliance. Good quality Public health products are required for
effective control and management of vectoryinsects such as mosquitoes, fleas erc.

The purpose of analysing these samples is to check on quality compliance to set standards thus

ensuring that pesticides applied as per label instructions coupled with observance of Good

Agricultural Practice (GAP), would lead to sustainable pest managemcnt and should not result in
Maximum Residue Limit (MRL) excoedances. The laboratory also forms an important tool in
facilitating trade in pesticides as the country curbs the activities of counterfeiters by enhancing

compliance to set standards.
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PCI'D slaff carrying out loboralory onolysis

In the last 4 years thc laboratory has encountered an cstimated 75 samplcs ofcounterfeited pest

control products from a sample size of 1476 samples translating to about 5.1%. Most olthe samples
are impoundcd by the PCPB inspectors during inspection. In the vear under review the laboratory
analysed 402 samples against a target of 360 samples.
For the last cight financial years the laboratory has cumulatively sampled and analysed 2874
samples as illustratcd below:

Samples Analysed in PCPB laboratory
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aSample5 Analysed in PCPB laboratory

Through Government of Kenya support, PCPB laboratory complex consisting of pesticide residue
laboratory, formulation laboratory, inorganic laboratory and biopesticide laboratory, research
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laboratory. conf'erence facilitics. librarl, and oftlces has been completed. The Iaboratory will
undcrtake monitoring and survcillance ol pesticidc residues in food commodities and environmental
sarnples while also carrying out tcsts on fbrmulated products to assess their level of compliance to

quality. Given the fundamental role research plays in the pesticide industry, the laboratory will ptay

a crucial role in pertbrming vital research, particularly in the tield of bio-pesticides and pesticide

residue trials. This research will generate data necessary for product registration among other
rcgulatory decisions rvhile simultaneously ollering sat'er and more sustainable altematives.

Cunently. PCPB laboratory has been analyzing pyrethrin products lbr companies promoting natural
products by sourcing and paying pyrethrum from Kenyan farmers on a quality basis (% pyrcthrin)
hence encouraging use of non-conventional pesticides. The East Aliican Community has also been

harmonizing pesticide regulation within the region and PCPB has been taking lead and thereforc the

laboratory will contribute to data required as well as trainings in the pesticide industry.

i*Pri"'

New upcoming PCPB Laboroto4' Block

The pesticide lab will identify and quantity the pesticides and data will be used for registration
process to provide saler alternatives lor the conventional pesticides.

Registration Dcpartment
In the year under revierv the Regislration Department presented to the Board 1br approval a total of
9'l new products tbr full registration out of which l8 products were technical grade materials tbr
local lbrmulation purposes while 27 products were for emerging pests such as Fall Armyrvorm and

enrerging crops such as avocado. Ninety five products wcre considered for parallel/daughter
registration. Eighty-lour products rvere considered tbr label exlension lbr various use situations, I09
products were fbr parallel registration while three produots were considered for temporary
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registration. A total of 14 products were presented for change oftrade names for various reasons and
14 products were approved for abeyance not exceeding five years

A total of 23 products were de-registered from the market through voluntary withdrawal by
applicants, 12 institutions were accredited to conduct trials on products while 3l accredited
institutions that are actively involved in pre-registration trials were monitbred.

A review of four active ingredients registered in Kenya namely Diuron, Pymetrozine, Chlorothalonil
and Thiacloprid was done based on the information from other regulatory authorities in the world
which had shown that the molecules had negative effects on human health and the environment. The
review was also done pusuant to recommendation by the Parliamentary Departrnental Committee
on Health following Public petition No. 70 of 2019 requesting for withdrawal of certain molecules
from the Kenyan market. Four further molecules namely Propineb (restricted for use in non-edible
crops only), 2,4 D (restrict on use on coffee), chlorpyrifos & chlorpyrifos methyl (restrict on use on
coffee) were reviewed based on information on exceedances of maximum residues levels in export
market. Draft Guidelines for Approving Emergency Uses of Pest Control Products for Managing
Agricultural and Public Health Pests in Kenya & Application Form were developed and adopted. In -
addition, procedures for starting a Pre-registration trial cenfe for eflicacy were documented and
posted on the PCPB Website for ease ofdoing business.

Research, Stratesi and Planning activities
PCPB in collaboration with Michigan State University conducted a survey on levels of iltegal Pest
control products (PCPs) in 10 counties in Kenya in 202212023. The goal of the survey was to assess
levels illegal (counterfeits, smuggled, unregistered and expired) pest conhol products. Ten (10)
agriculturally active counties selected for the survey. Sampled pesticides were also collected and
analyzed to access their quality.

The results showed that expired products had the highest quantities of the non-complying products
at 484.16 kgs representing, (73.6%), smuggled./unregistered at 146.88 kg (22.3%), counterfeits were
26.76 kg representing (4.1o/o). rt was observed that majority of the shops (70g) out of the 712
assessed were estimated to have <10lo counterfeit level of pest control products.
The study established that although the majority of agro-dealers could identiff expired products,
knowledge on identification of unregistered, smuggled and counterfeit PCPs was limited and they
relied on licensed distributors to provide genuine products. Most complaints received on pCps were
related to knowledge gaps on good agricultural practices, safe handling and responsible use of
pesticides.

Performance Contract
The Performance Contract is part ofthe broader public sector reforms aimed at improving efficiency
and effectiveness in the management of the public service. The Government has used performance
Contracting since 2003, (20 years) as a key accountability framework in its endeavor to improve
service delivery and PCPB has been participating since then.
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PCPB worked on and submitted PC reports for 202212023 and submitted and are awaiting
evaluation by PC contracting office, scheduled to take place in September 2023. The Performance
Contract for 2023124 has also been prepared, submitted to MOA and negotiated. Vetting with the
Performance Contracting offrce was also completed and final copies of the PC submitted to the

Ministry of Agriculture and Livestock Development for signing. The Performance contract,
202312024 has the following indicators: financial stewardship, Service delivery, Core mandate,
Implementation of presidential dircctives, and cross cutting.

10, Environmental and Sustainability Reporting

The overall mandate ofPCPB is to regulate the pesticides industry in Kenya and one ofthe critical

point in the pesticides regulation is the registration of Pest control Products for use. The registration

process entails a rigorous risk assessment by evaluating the quality, safety, efficacy and economic

value of the products to ensure protection of human health and environment. The conservation of

the ecosystem through the registration ofpesticides is essential to ensure sustainable food

production, safeguard health and environrnent for ow future generations. Some of the other areas

PCPB puts emphasis on for safeguarding the environment are as listed below;

i. Sustainability Strategr and profile
Procurement and Consumption

PCPB commis to procuring and using products that have gone tbrolgh good manufacturing
practices and that can be recycled to minimize toxins in the supply chain. This helps to keep the

environment pollutant free. To ensure this is done, PCPB will be guided by
i. The Kenyan Green Public Procurement framework that The Ministry of Environment

Climate Change and Forestry has developed.

ii. Sustainable Development Goal (12) on Sustainable Consumption and Production
(scP).

In liae with the above, PCPB will in funre endeavour to
i. Develop an environmental policy with a component on green public procuement

once the draft frarnework is frnalized for adoption.

ii. Sensitize all staff on the implementation of the environmental policy implementation

[. Environmental Performance,
In line with PCPB's regulatory mandate on the impor! manufacture, use and disposal of pest

control products, PCPB is guided by the provisions of PCP Act, EMCA Act, Extended

Producer Responsibility (EPR) Regulations 2020 and the International Multi-lateral
Environmental Agreements.
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As the Designated National Authority to the Rotterdam Convention PCPB also ensures

adherence to

a) the prior informed consent procedure for all Annex III listed pesticides

b) Importing country and exporting country information exchange on obsolete, banned

and restricted pesticides

c) Basel, Rotterdam and Stockholm Conference of Party decisions with regards to

molecules of concem.

ln the year under review PCPB participated in the following pesticide management meeting among

others;

i. lst Physical Working Session of the EAC Highly Hazardous (HHPs) Technical
Working Group (TWG) on Developing the EAC HHPs Strategy;

ii. The Regional Meeting on vector control registration;
iii. First meeting Compliance Committee of the Rotterdam Convention;
iv. African Regulators to the USA Mission;
v. Capacity Building workshop on Dossier Evaluation and Basic fusk Assessment under

the harmonized pesticide registration and management in the EAC;
vi. Meeting of the EAC TWG to review online pesticide registration application and

findings form Season 1 & 2 pilot efficacy trials under globally harmonized guidelines
for testing & registration ofpesticides;

vii. Capacity Building Workshop on Dossier Evaluation and Risk Assessment Part II and
TWG Meeting on Mutual Recognition Mechanism and Procedures for Registration of
Plant Pest Control Products & Online Portal for Submission of Dossiers;

viii.The Second meeting of the EAC TWG on HHPs to draft the EAC HHPs Srategy;
ix. The Africa regional preparatory meeting for the 2023 meetings ofthe Conferences of

the Parties to the Basel, Rofterdam and Stockholm Conventions;
x. Fourth Meeting ofthe Intersessional process considering the Strategic Approach and

Sound Management of Chemicals and Waste beyond 2020;
xi. 2023 Meeting ofthe Conference ofParties (COP) to Basel, Rotterdam and Stockholm

Convention;
xii. EAC Capacity building Meeting on Risk Assessment; and
xiii. 2023 The Codex Committee on Pesticide residues

Itl. Employee Welfare
PCPB has an approved human resource and guidelines manual that dictates the handling of
employee's welfare issues and also the expected norms, rewards and sanctions and
behaviows at the work places.
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Further, PCPB has career guidelines that clearly guides the employees on the requirements

for movement within the job cadres as well as the skills and trainings the employees are to
be trained on.

PCPB has also a contributory pension scheme where 20%o of the basic salary ofan employee

is deposited every month with the employee also required to contribute l0% of the same to
safeguard their old age.

Market place practices
Pest Control Products Board bas made efforb to:
a) Responsible Competition practice
Activities relating to responsible competition practice and supply chain and supplier
relations and responsible marketing and advertisement and product stewardship are:

o Monitoring all pest control products adverts being aired to reduce unfair completion
as dealers popularize their products.

o Post registration surveillance ensures only registered pest control products are in the

market.

o Routinely inspecting and licensing of all complying pesticide dealers so as to weed

out rogue pesticide traders.

o lmports are controlled so that only registered pest control products get into and out of
the country.

o Capacity building to farmers and other stakeholders is done to enswe products are

used responsibly.

o Information sharing with other govemment agencies helps in reduction of illicit nade

and promotes use of registered pest control products.

b) Responsible Supply Chain and supplier relations
Pest Control Products Board (PCPB) being a Government institution is guided by the

Procurement and disposal Act 2012 and Regulations 2015 for all its procurement

processes. Further, PCPB follows the time to time goverrunent guidelines to meet the

govemment of the day objectives. Moreover, PCPB has in its charter promised to pay all
suppliers within three days upon delivery of goods/services and submission of all the

required documentation.

c) Responsible Marketing and Advertisement
PCPB being a non-commercial entity does not do marketing advertisements. However,

PCPB advertises its tenders and vacancies available through the Govemment Advertising

Agency that harmonize the public sector advertising.
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d) Product Stewardship
PCPB deals with Pesticides information that is private and confidential. To safeguard the

rights and hterests of the owners of such information, PCPB has an established secure

room for those infonnation that is accessed only by the authorised officers.

Corporate Social Responsibillty /Community Engagements
PCPB has established a fruit and hee nusery in conjunction with the Ministy of
Agriculture. In this FY, PCPB was able to zuccessfully graft over 7,000 Hass Avocado
seedlings and plant 12,800 Coffee seedlings in the nursery. The trees will be collected by
Ministry of Agriculture, state departrnent of Crop and Agricultural Research for
distribution to needy farmers and some will be sold at a reasonable fee.
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11. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2023, which show the state ofthe Pest Control Products Board's affairs.

D Principel ectivities

The principal activities of the Pest Control Products Board is to regulate the importation and
exportation, manufacture, distribution and use of pest control as laid down under the Pest

Control Products Ac! Cap 346, Laws of Kenya

ii) Results

The financial results ofPest Control Products Board for the year ended June 30,2023, are set out on

pages 1 to 6.

iii) Directors

The members of the Board of Directors who served during the year arc shown on page v. During the

year 202212023, Andrew Kinyua Eric Kimunguyi and Dr. Elijah Gichuru tenure expired while Mr

Muktar Mohamed and Dr. Zachary Kinyua were appointed new directors with effect from July and

Dec,ember 2022 respectively for three years term each.

iv) Surplus remission

Pest Control Products Board operates accrual basis of accounting, surplus accruing are therefore

deployed back in the next FY for development/ capital expenditure. During the year Pest Control

Products Board surplus for the previous year w.rs used to fund development project that is on-going

and which is delayed due to reduced govemment firndiog.

v) Auditors

The Auditor-General is responsible for the statutory audit of the Pest Control Products Board in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Acr 20 I 5 .

By Order of the Board

Fredrick N Muchiri

Chief Executive Ofticer/Secretary to the Board
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12. Statement of Directors Responsibilities

Section 81 of the Public Finance Management Act, 2012 and section 14 of the State Corporations

Ac[ require the Directors to prepare financial statements in respect of all govemment entities and

state corporations, which give a true and fair view ofthe state of affairs ofthe Pes Control Products

Board at the end of the financial year/period and the operating results of the Pest Control Products

Board for that year/period. The Directors are also required to ensure that the Pest Conhol Product

Board keeps proper accounting records that disclose with reasonable accwacy the financial position

ofthe Pest Control Product Board. The Directors are also responsible for safeguarding the assets of
the Pest Control Products Board.

The Directors are responsible for the preparation and presentation of the Pest Control Products _-
Board's financial statements, which give a true and fair view of the state of affain of the Pest

Control Products Board for and as at the end of the financial year ended on June 30, 2023.

This responsibility includes: (i) maintaining adequate financial management arangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Pest Control Products Board; (iii) designing, implementing and maintaining
intemal controls relevant to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the Pest Control Products Board; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Directors accept responsibility for the Pest Control Products Board's financial statements, which

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Ac\ 2012 and the State corporations Act. The

Directors are of the opinion that the Pest Control Products Board's frnancial statements give a true

and fair view of the state of Pest Control Products Board's transactions during the financial year

ended June 30,2021, and of the Pest Control Products Board's financial position as at that date. The

Directors further confirms the completeness of the accounting records maintained for the Pest Control

Products Board, which have been relied upon in the preparation of the Pest Control Products Board,s

financial statements as well as the adequacy of the systems of intemal financial control.
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements

"r. 
f"irty presented in accordance with the applicable financial reporting framework,

iccountini standards and the relevant laws and regulations that have a direct effect

on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers

compliance with applicable laws, regulations, policies, gazette notices, circulars,

guidelines and manuals and whethei public resources are applied in a prudent,

6fficient, economic, transparent and accountable manner to ensure. Government

achieves value for money and that such funds are applied for the intended purpose.

c. Report on Effectiveness of lnternal controls, Risk Management and Governance

which considers how the entity has instituted checks and balances to guide internal

operations. This responds to ihe effectiveness of the governance structure, the risk

management environment and the internal controls, developed and implemented by

those-charged with governance for orderly, efficient and effective operations of the

entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations and that its internal controls, risk management and

governance systems aie properly designed and were working effectively in the financial

year under review.

The three parts of ihe report are aimed at addressing the statutory roles and

responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Public Finance Management A ct, 2012 and the Public Audit Act, 201 5. The three parts of

the report, when read together constitute the report of the Auditor-General.

REPORT OF THE AUDITOR-GENERAL ON PEST CONTROL PRODUCTS BOARD

FOR THE YEAR ENDED 30 JUNE, 2023

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Pest Control Products Board

set out on pages 1 to 35, which comprise of the statement of financial position as at

30 June, ztjZ{, ana the statement of financial performance, statement of changes in net

assets, statement of cash flows and statement of comparison of budget and actual

,1norni" for the year then ended, and a summary of significant accounting policies and

Report of lhe Auditor-General on Pest Control Producls Boord for the year ended 30 June, 2023



other explanatory information in accordance with the provisions of Article 2zg of lhe
constitution of Kenya and Section 35 of the public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, the financial position
of Pest conhol Products Board as at 30 June, 2023, and of its financial performance and
of its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting standards (Accrual Basis) and comply with the pest control products
Act,1982 and the Public Finance Management Act, ZO12.

Basis for Qualified Opinion

Failure to Revalue Fully Depreciated Assets

The statement of financial position reflects property, plant and equipment net book value
of Kshs.600,127,395 as disclosed in Notes "19 to the financial statements. The balance
excludes the fair value of assets that have been fully depreciated, and which are still in
use by the board. Further, the board has not disclosed the valuation policy on its fixed
asset in the Notes to the financial statement. This was contrary to the lniernitional public
Sector Accounting Standard 17(44) which requires sufficient regularity in revaluation of
property, plant and equipment to ensure that the carrying amount does not differ
materially from that which would be determined using fair values at the end of the
reporting period.

ln the circumstances, the accuracy and fair value of propefi plant and equipment balance
of Kshs.600,127,395 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lssAls). I am independent of the pest control products Board Management
in accordance with lssAl 130 on code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the lssAl and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to providl a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statemenis. There were no ley audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln th-e.audit report of the previous year, several issues were raised under the Report on
LaMulness and Effectiveness in Ule of public Resources, and Report on Effectiveness
of lnternal controls, Risk Management and Governance. Fiowever, ine Haanage;ent nas
not resolved the issues or given any explanation for failure to adhere to the-guidelines
issued by the Public Sector Accounting Standards Board.

on Pest Conlrol Products Boardfor the year ended 30 June, 202JRepo ofIhe Auditor-General
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Review of the approved budget against actual expenditure on transport operating
expenses, purchase of plant, machinery and equipment and construction of buildings on

comparable basis reflects total of Kshs.24,919,500 and Kshs.45,377,500 respectively

r.suiting in an over-expenditure of Kshs.20,458,000 or 82% of the budget. No approval
of the over expenditure was provided for audit. This was contrary to Regulation M (2) ot
Public Finance Management (National Government) Regulations, 2015 which states that
National Governmenientities shall execute their approved budgets based in the annual

appropriations, and the approved annual cash flow plan with exception of unforeseen and

unavoidable spending dealt with through the contingencies Fund, or supplementary
estimates.

ln the circumstances, Management and Board was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about'whether the aciivities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the constitution, based on the audit procedures
performed, except for the matter described in the basis for conclusion on Lavvfulness and

Effectiveness in Use of Public Resources, I confirm that, nothing else has come to my

attention to cause me to believe that public resourc€s have not been applied lawfully and

in an effective way.

Basis for Conclusion

Unauthorized Over Expenditure

AND GOVERNANCE

Conclusion

As required by Article 229(6) of the constitution, based on the audit procedures

performed, except for the matter described in the Basis for Conclusion on Effectiveness

of lnternal Controls, Risk Management and Governance section of my report, I confirm

that, nothing else has come to my attention to cause me to believe that public resources

have not been applied lawfully and in an effective way.

Basis for Conclusion

Understaffing

The approved establishment of the Board provides for two hundred and sixty-seven (267)

staff members. However, only sixty-four (64) or 24o/o were in-post resulting in a shortfall

of two hundred and three (203) staff members across the various staffing cadres as at

30 June, 2023.

Report ofthe Auditor-General on Pest control Products Boardfor the year ended 30 June, 2023
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The audit was conducted in accordance with lssAl 2315 and lssAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Board's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Board or cease operatiois.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Board's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ens'uring that effective pro""rse" 

"nasystems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of 

-ihe 
control

environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable aSsurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue,an auditor's report that includes my opinion in accordance with the provisions
of section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered_ material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of use-ri taien on the basis
of these financial statements.

ln the circumstances, the understaffing may hinder effective delivery of services by the
Board

t Control Products Boardfor the yeor ended 30 June, 2023Report of the Auditor-Generol on pes
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ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

hnancial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resour9: are applied in

"n "ff"ctire 
way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) ot lhe constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance; lconsider internal controls in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in
accordance with the provisions oiSection 7(1)(a) of the Public AuditAct,2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. My consideration of

the internal controls would not necessarily disclose all matters in the internal mntrols that

might be material weaknesses under the lSSAls. A material weakness is a condition in

wn-ich tne design or operation of one or more of the internal control components does not

reduce to a re-latively low level the risk that misstatements caused by error or fraud in

amounts that would 6e material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is hiiher than for one resulting from error, as fraud may involve collusion,

forgery, intEntional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management'

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Board's

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

I amiequired to draw aftention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to mod ify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit

report. However, future events or conditions may cause the Board to cease to sustain

its services.

. Evaluate the overall presentation, structure and,content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Report of the Aaditor-General on Pest Control Products Boardfor the year
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Board to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP , cBs
AUDITOR€ENERAL

Nalrobl

22February,2O24

Report of the Aud ilor-G enera I on Pest Control Ptoducts Board for tbe year ended j0 June, 2023
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PEST CONTROL PRODUCTS BOARD
Annual Report and Financial StatemcnB
for thc yeer ended June 30, 2023.

Revenue from non-crchrnge trrnsrctions

6 104,20E,333 1 r 0,000,000Transfers from other governrnent entities

103,741,050 105,547,3M7Licenses and permits

2t5,547304207.94934

Revenue from erchenge trtnsrctiotrs

8 4,48s2s2 2,963,221Rental rcvcnue from facilities and equipment

3, r 63,9789 736,0s4Other income

Total revenue 213,17O..689 22r,674.503

Erpenses

l0 51,77t,565 44,302,972Use of goods and services

ll l3l,903,103 t30,612,740Employee costs

4,393,E74Board Expenses 12 6,705,955

9,945,57313 13,579,553Depreciation and amortization expense

14 6,375,104 3,9E4,164Repairs and maintenance

l5 3,401,782 3,115,924Contracted services

l6 437,E46 162,270Grants and subsidies

1965r75r72r4,r81,90ETotal erpeBses

25,r56,9E5Surplus/(defi clt) for the pcriod/year (r,0rrrr9)
Attributable to:

25,156,9E6(1,01 1,219)Surplus(deficit) anributable to minority intercst

25,156,986(1,01r219)Surplus anributable to owners of the contolling Entity

14. Statement of Financial Performrrce for tbe year ended 30 June 2023

The notes set out on pages 19 to 3l form an integral part of these Financial Statements. The

Financial Statements set out on pages I to 31 were si behalf of

Head of Finance

Name: CPA Bernard M. Mang'ara

ICPAK Number: 12615

;ffi_:
Name: Njoroge Kagwe

Accounting Ofricer

Name: Fredrick N Muchiri

Da o\\g*. Date:..13. 9-P oat", .?.3.1{2 t.l.re,u*..



PEST CONTROL PRODUCTS BOARD
Annual Report and Financial Ststementr
for the year ended June 30,2023.

15 Stetement of Financiel Position as et 30 June 2023

544,101,0@t

621978,175

The financial statements set out on pages I to 42.were sigred on behalf of the Board of Directors

by:

tr$$
Name: Fredrick N Muchlrt Name: CPA Bernerd Mang'era

Heed of Flnsncc. ICPAK

Neme: NJ gwe

Chairmrn of the BoardAccounting Ofliccr Meuber No.:

D,t",..+*q{oaq*.. n"t",....1.f..
t26ls

Ir laoay \

A!3ctr

Current Agsets

Cash and Cash equivalents t7 44,684,463 66,77E,173

Receivables from Exchange Transactions IE 2EJ22,955 l 1,09E,93E

Totel Current Assets 73,007,418 77,E77,11t

Non-Current Assets

Property, Plant and Equipment l9 600,127,395 544,10r,0@

Totel Non- Currcnt Alsets 600,127395

Totel Assets 673,r34,tI3

Lisblllttes

Current Llablllties

Trade and Other Payables 20 13,s09,205 13,456,829

Current Provision 22 3,328,347 2,s85,223

Total Current Llabllltles 16,E:'7.ss2 16,042,O52

Total Liabilltles 16,837,552 t6,042,Osz

Net Assets

Reserves 25 67,354,425 67,354,42s
Accumulated Surplus 25 402,061,023 403,072,242

Capital Fund 25 175,0s 1,456 123,679,099

Revaluation Surplus 25 I 1,830,357 I 1,830,357

Totel Net Alsets 6s62yt26t 605,936,1rt
Tot l Net ArsetE ond Liobllides 673,134,E13 62t,97E,175

2
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PEST CONTROL PRODUCTS BOARD
Annual Report end Finencial Strtements
for the year ended June 30, 2023,

15. Stetement of Changes in Net Assets for the year ended 30 June 2023

KshsK!hs Ksh!Krh! Krbr

46321,436 fi3,421,475673s,425 r1,830Js7 3779rs?s7As et July 1, 2021

As previously Stated

Prior Year Adjusrrnents Note 21

25,156,9Es25,156,985Surplus/ deficit for the year

77,357,663CapitaVdeve lopment grants

received during the year
r23,679,099 6osp35,1Ztrri30Js7 4/,.3,072242673sr42sAs et June 30, 2022

{/.D3072J42 123,679,099 605,936,1236135{,425 1r,t30357As et JoIy l, 2022

(1,01 l,219) ( l,0 r r,219)Surplus/ (deficit) for the year

51,372,35751,372,357
CapitaUdevelopmeot grants

receivcd during the year

175,051,456 656,297261lr,B0r57 402,061,0236739,425As et June 30, 2023
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PEST CONTROL PRODTJCTS BOARD
Annud Rcport and Financirt Stltements
for the year ended June 30,2023.

Cerh llwr ftou operetlng ectividcs
Recclptr

Transfers from other governroents entities 6 138,080,690 187,357,663
Liccnses and permits 7 t03,741,050 105,547,3M
Rental revenue from facilities and equipment 8 4,179,79E 2,599,396
Other income 9 736,054 3,t63,97E
Tot l Eceipt! 246,,737,5y2 29E,668J41
Prymcnts

Use of goods and services 10 51,430,565 44,340,765
Employee costs 1l 130,874,166 137,373,267
Board Expense.s t2 6,705,9ss 4,393,E74
Repairs and maintenance t4 6,375,104 3,9E4,164
Contracted services l5 3,40t,782 3,1t5,924
Grants and subsidies l6 437,846 t62,270
Totel prymentr

199A2s,4tE 193310,29
from( ) pendngetN hce.. flowr lnuced o I ctivider 17,512,t71 r05r9E,077

Crsh flows from lnvesfing ectlvltleo
ofPPE and Intangible assebPurchase l9 (69,605,E8s) (40,972,768)

from( lnvesfingNct cerh Ilowr lnured ) ectMdce (59,6fir}8ro (40972:t6t)

rc.ese(decrcese) ln cach &
Cerh cqulvelents

Net lnc
(22,093,711) 6432sAoe

lyandCash cash u alents at uJeq 2023 t7 66,778,t?4 2,452,865
and cash cqulvalerb et 30 Junc 2024Cerh

44,6E4A63 65,778,174

17. Statement of Cech Flows for the year ended 30 June 2023

HP
Nrme: Fredrick N Muchlr.i

Accounting Officer

Neme: CpA

ItIeng'rre

Head of finance

ICPAK l!7No: 126

o*", .....t.i{I.

,1

Bcrnrrd Neme: NJo Kegwe

Chairman of the Board

De o +k...
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PEST CONTROL PRODUCTS BOARD
Annual Reports and Financial Statemenb
for the yeer ended June 30,2023.

19. Notes to the Financial Statements

l. Generol Information

The Pest control Producs Board is established by and derives its authority and accountability from the pest control products Ac! cap 346,
Laws of Kenya of 1982. The Pest control Products Board is wholly owned by the Govemment of Kenya and is domiciled in Kenya. The pest

control Products Board principal activity is to oversee all matters related to pesticides, including but not limited to regulation ofthe importation
and exportation, manufacture, distribution, sale and use of pest contol products while mitigating their harmful effects to human health, animal
health and the environment.

2. Statenetrt of Compliance and Besis of preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued amounts of certain items of
proPerty, plant and e4uipment, marketable securities and financial instruments at fair value, impaired ass€ts at their estimated recoverable
amounts and actuarially determined liabilities at their present value. The preparation of financial statements in conformity with lntemational
Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires management to exercise judgement
in the process of applying the Pest Contol Products Board's accounting policies. The areas involving a higher degree of judgement or
complexity, or where assumptions and estimates are significant to the financial statements, are disclosed inNote 5 ofthese financial statements.
The frnancial statements have been prepared and presented in Kenya Shillings, which is the functional and reporting currency of the pest

Control Products Board The financial statements have been prepared in accordance with the pFM Act, the State Corporations Ac! and
International Public Sector Accounting standffds (IPSAS). The accounting policies adopted have been consistently applied to all the years
presented.
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P EST C ONTRO L P RO D UCTS BOA RD
Annual Reports and Financial Statements
for the year ended June 30, 2023.

Notes to lhe Financial Strtements (Continued)

3. Adoption ofNew and Revised Standards

PCPB did not adopt any new or amended standards since non apply to the operations ofthe organization for the period under review.

4, Summary of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non*rchange transections

Fees, tares and fines

The Pest Control Products Board recognizes revenues from fees when the event occurs and the asset recognition criteria are met. To the

extent that there is a related condition attached that would give rise to a liability to repay the amount, deferrcd income is recognized instead

of revenue. Other non-exchange revenues are recognized when it is probable that the futurc economic benefits or service potential

associated with the asset will flow to the Entity and the fair value ofthe asset can be measured reliably.

Trrnsfers from other government entities

Revenues from non-exchange transactions with other govemment entities 8re measured at fair value and recognized on obtaining control of

the asset (cash, goods, services and property) if the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Erlrry and can be measured reliably. To the extent that ther€ is a related condition attached that

would give rise to a liability to repay the amount, the amount is recorded in the statement offinancial position and realized in the statement

offinancial performance over the useful life ofthe assets that has been acquired using such funds.

7
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PEST CONTROL PRODUCTS BOARD
Annuel Reports and Financial Statements
for the year ended June 30,2023.

Rental income

Rental income from the vacant office space let out is accounted for on a straight line basis and included for in the revenue, rental income.

b) Budget information

The original budget for 202212023 was approved by the National Assembly. Subsequent revisions or additional appropriations were made to the

approved budget in accordance witi specific approvals from the appropriate authorities. The additional appropriations are added to the original

budget by the Entity upon receiving the respective approvals in order to conclude the final budget. Accordingly, the Entity recorded revised

appropriations ofdevelopment grants on the 2022/23 budget following the goveming body's approval.

The Pest Control Products Board's budget is prepared on a different basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based on the nature ofexpenses in the statement offinancial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustrnents to amounts in the financial statements are also made for differences in the formats and classification schemes adopted for

the presentation ofthe financial statements and the approved budget. A statement to reconcile the actual amounts on a comparable basis included in

the statement of comparison of budget and actual amounts and the actuals as per the statement of financial performance has been presented under

section twoof these financial statements.

c) Tares

Current income ter

Pest Contol Products Board is firlly funded by exchequer and is not a body Corporate but a semi-autonomous Government agency and therefore
not responsible for paynent of corporate tax. However, PCPB pays VAT on rental income.

8
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Notes to the Financial Statements (Continued)

Summary of Significsnt Accounting Policies (Continued)

d) Investment ProPertY

PCPB did not have any investment property over the period

e) Property' plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditure that is

directly attributable to the acquisition of the items. When significant parts of property, plant and equipment are required to be replaced at

intervals, pCpB recognizes such parts as individual assets with specific usefll lives and depreciates them accordingly' Likewise, when I major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are

satisfied. All other repair and maintenance costs are recognized in surplus or deficit as incurred. where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value. Depreciation is charged so as to write off the cost of

valuation of property, plant and equipment to their residual values over their expected useful lives using the straight line method at the

following rares: Equipmenr 12.5% (8years), Fumiture 12.5o/o (8 years), Motor Vehicles 25%o (4 yeats), Computer Equipment 33'3% (3 years),

Laboratory equipment 12.5% (8 years)'

f) Leases

PCPB did not have any finance lease during the period

g) Intangible assets

PCPB did not have any intangible asset during the period'

9
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for the year ended Juoe 30,2023.

The Pest Control Products Board expenses research costs as incurred. Development costs on an ind ividual project are recognized as intangible
assets when the Pest Control products Board can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate fiiture economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization and accumulated impsirment losses.
Amortization ofthe asset begins when development is complete, and the asset is available for use. It is amortized over the period of expccted
futule benefit During the period of developmen! the asset is tested for impairment annually with any impairment losses recognized
immediately in surplus or deficit.

i) Financial imtrumenls

IPSAS 4l addresses the classification, measurement and de-recogrition of financial assets and financial liabilities, introduces new rules for hedge
accounting and a new impairment model for financial assets. A financial instrument is any contract that gives rise to a f6ancial asset ofone entity
and a financial liability or equity instrument of another entity. At initial recognition, the pest Contol products Board measures a financial asset or
financial liability at its fair value plus or minus, in the case of a frnancial asset or furancial liability not at fair va.lue through surplus or deficit,
transaction costs that are dire.ctly attributable to the acquisition or issue ofthe financial asset or financial liability.

a) Financiel assets

Classification of financial assets

PCPB classifies its financial assets as subsequently measured at amortised cost, fair value through net assety equity or fair value through surplus
and deficit on the basis of both rhe Pest control Products Board's management model for financial assets aod the contractual cash flow
characteristics of the financial asset. A financial asset is measured at amortized cost when the frnancial asset is held within a management model

l0
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whose objective is to hold financial assets in order to collect contractual cash flows and the contsactual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal outstanding. A financial asset is measurcd at fair

value through net assets/ equity if it is held within the management model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments ofprincipal

and interest on the principal amount outstanding. A financial asset shall be measured at fair value thmugh surplus or deficit unless it is measured at

amortized cost or fair value through net issets/ equity unless an entity has made irrcvocable election at initial recognition for particular investments

in equity instruments.

ll
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Notes to the Financial Statements (Continued)

Summery of Significant Accoundng Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, The Pest Control Products Board classifies its financial assets into amortized cost or
fair value categories for financial instruments. Movements in fair value are presented in either surplus or deficit or through net assetg equity subject

to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows wherc those cash flows represent solely payments ofprincipal and interest, and

that are not designated at fair value through surplus or defici! are measured at amortized cost. A gain or loss on an instrument that is subsequently

measured at amortized cost and is not part of a hedging relationship is rccogrized in profit or loss when the asset is de-recognized or impaired.

lnterest income from these financial assets is included in finance income using the effective interest rate method.

Fair value thmugh oet essets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets, cash flows represent

solely payments ofprincipal and interest, are measured at fair value through net assets/ equity. Movements in the carrying amount are taken through

net assets, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts. Trade and other receivables are assessed for
impairment on a continuing basis. An estimate is made of doubtful receivables based on a rcview ofall outstanding amouns at the year end.

I
t2



PEST CONTROL PRODUCTS BOARD
Annual Reports and Financiel Ststement!
for the year ended June 30, 2023.

Notes to the Financirl Strtem€nts (Continued)

Summary of Significant Accounting Policies (Continued)

Fair velue through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity are measured at fair value through surplus or

deficit. A business model where The Pest Control Products Board manages financial assets with the objective ofrealizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Impairment

The Pest Control Products Board assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with its financial assets carried

at amortized cost and fair value through net assetyequity. The entity recognizes a loss allowance for such losses at each reporting date. Critical

estimates and significant judgments made by management in determining the expected credit loss (ECL) are set out in Note xx.

b) Financial lirbilities

Classification

The Pest Control Products Board classifies its liabilities as subsequently measured at amortized cost except for financial liabilities measured

through profit or loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchanSe transactions (for no cost or

for a nominal cost), the cost ofthe inventory is its fair value at the date ofacquisition. Costs incurred in bringing each product to its present location

and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing overheads based on the normal

operating capacity but excluding borrowing costs.

l3
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After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to the extent that a class of inventory is

discibuted or deployed at no charge or for a nominal charge, that class of inventory is measured at the lower ofcost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, Iess the estimated costs of completion and the estimated costs

necessary to make the sale, exchange, or distribution. lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary couise ofoperations ofThe Pest Control products Board.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

k) Provisions

Provisions are recognized when The Pest Contol Products Board has a prcsent obligation (legal or constructive) as a result ofa past event, it is
probable that an outflow of resources embodying economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where PCPB expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually certain. The expense relating to
any provision is presented in the statement offinancial performance net ofany reimbursement.

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet the eligibility criteria, ii) mitigate the effects of
social risks and iii) Address the need of society as a whole. The entity rccognises a social benefit as an expense for the social benefit scheme at the

same time that it recogtises a liability. The liability for the social benefit scheme is measured at the best estimate ofthe cost (the social benefit

payments) that the entity will incur in fulfilling the present obligations represented by the liability.

t4
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m) Contingent liabilities

PCPB does not recognize a contingent liability but discloses details of any contingencies in the notes to the financial statements, unless the

possibility ofan outflow ofresources embodying economic benefits or service potential is remote.

n) Contingent assets

PCPB does not recognize a contingent asset but discloses details of a possible asset whose existence is contingent on the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the financial statements. If it has become virtually certain

that an inflow of economic benefits or service potential will arise and the asset's value can be measured reliably, the asset and the related revenue

are recognized in the financial statements ofthe period in which the change occurs.

Summary of Significant Accounting Policies (Continued)

o) Neture and purpose of rtserves

pCpB have created and maintains a Capital reserve, Revaluation Reserve and Accumulated Surplus/Retained eamings reserves. These reserves are

exclusively used in acquiring fixed assets for the organization'

p) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy are applied

prospectively if retrospective application is impractical.

q) Employee benefits

Retirement benelit plons

The Pest Control Products Board provides retirement benefits for its employees and directors. Defined contribution plans are post-employment

benefit plans under which PCPB pays fixed contributions into a separate entity 20% of the basic salary ofevery employee (a fund) and will have no

l5
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legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the payment of retirement benefits are charged against

income in the yesr in which they become payable. Defined benefit plans are postrmployment benefit plans other than defined<ontribution plans.

The defrned benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered through

lump sum payments or increased future contributions on proportional basis to all participating employers. The contributions and lump sum
payments reduce the post-employment benefit obligation.

r) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the transsction. Trade creditors or
debtors denominated in foreign currency are reported at the statement offinancial position reporting date by applying the exchange rate on that
date. Exchange differences arising from the settlement ofcreditors, or from the reporting ofcreditors at rates different from those at which they
were initially recorded during the period, are recognized as income or expenses in the period in which they arise. There was no foreign currency
transactions during the period.

16
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Notes to the Finsncial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant snd equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or constructed and borrowings have been incurred

Capitalization ceases when construction ofthe asset is complete. Further borrowing costs are charged to the statement of financial performance.

t) Related parties

The Pest Control Products Board regards a related party as a person or an Entity with the ability to exert control individually or jointly, or to

exercise significant influence ovet the Entily, or vice versa. Members ofkey management are regarded as related parties and comprise lie direclors,

tie CEO and senior managers.

u) Service concession errangements

The Pest Control Products Board analyses all aspects of service concession arrangements that it enters in determining the appropriate sccounting

treatment and disclosure requirements. ln particular, where a private party contributes an asset to the arrangemen! PCPB recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together with the asset, to whom it must provide them, and at

what price.

ln the case of assets other than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any significant residual

interest in the asset at the end of the arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, The Pest Control Products Board also recognizes a corresponding liability, adjusted by a cash consideration paid or received.

17
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Not6 to the trinrncial Statements (Continucd)

Summary of Significant Accounting Policia (Continucd)

v) Cash rnd c-rh equivalent

In the case ofPCPB, cash and cash equivalents comprise cash on hand and cash at banlq short-term deposits on call and highly liquid investncnts
with an original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of
shsnges in value. Bank account balanc€s include amounts held at the Central Bank of Kenya and at various commercial bank at the end of the

financial ycar. For the purposes of these financial statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the end ofthe financial year.

w) Comparetive figurrs

Where necessaDr comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes in
presentstion-

r) Subscquent events

There have been no events subsequcnt to the financial year end with a significant impact on the financial statements for the year ended June 30,

2023.
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Notes to the Finatrcirl Strtements (Continued)

Summary of Significant Accounting Policies (Continued)

5. Signilicant Judgmenb rnd Sources of Estimation Uncertainty

The preparation of The Pest Control Products Board's financial statements in conformity with IPSAS requirts management to make judgments,

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities,

at the end of the reporting period. However, uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount ofthe asset or lisbility affected in future periods.

Estimates and aasumptions.

That the National Treasury shall continue funding the activities of PCPB in the foreseeable future. That there shall be no change in Law or polioy

that will significantly affect the operationVexistence ofPCPB

Useful llver end residuel value

The useful lives and residual values of assets have been assessed using Open Market value methodology

Provisions

Provisions have been made for gratuity at 3l% ofbasic salary as provided in govemment's regulations.

l9
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Notes to the Financial Statements (Continued)

5. Transfcrs from Other Government entitieg

b) Trensfen fiom Ministrles, Depertments end Agencies (MDAS)

State Departrncnt of Agriculturc 104,208,333 s0,000,000 15420E,333 186,000,000
Civilian Rescarch &

DevelopmcDt Foundation Global t,372,357 1,372,357 t,357,63
Toaal 1MJ08333 51372J57 r555t0,690 r87J57,563

Crsh inflow From Transfers from othcr Eodte - Cesh Flow Strtemctrt Dettlls
Covernments grant 154208,333

Civilian Rescarch & Developmcnt Foundation Global t,372,3s7

Total Transfers rccognized r55r580,6q)

L6s: Accrued recurr€nt grant for May & June 2023 (17,500p00)

Cash Inflow carricd to statcment ofcash flows 138,080,690
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Notcs to the Financiel Strtements (Continucd)

7. Licences, Fees and Permits

This relates to various licence fees and charges for the importation and exportation, manufacture, distribution and use of pest control products

8. Rental Revenue from Facilities and Equipment

This relates to rental income on extra space let to tenants at the Head Office building in loresho.

9 Other Income

This relates to miscellaneous incomes like analysis fees, disposal fees on impounded products

105,547,304103,741,050Licenses

103,741,050 105547,304Totel

2,963,2214,485,252Operating Lease Revenues

2,9632214,485232Total Rentels

736,054 3,163,978Miscellaneous incomes

3,16387E736,054Totrl Other incomc
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10. Use of Goods and Services

Advcrtising 432,E82 401,164
Audit Fecs 348,000 348,000
Bank Chargcs 203,473 189,086
Computer Expenses 381,510 133,1l3
Exhibitions and Shows 2,327,505 437,004
Extemal Traveling 2,1s3,458 2,337,129
Electricity and Watcr 999,83s u326t
Irsurance 953,819 969,61I
Library Expcnses 213,483 2t1,462
Misc.llaneous & Consumable Stores 2,868,5s5 2,568,334
Laboratory Consumables 245,835 199,753
Official Entertainment 946,407 323,U2
Posal and Telegram 1,534,384 t,47t,096
Printing & Publication t49,591 155,692
Purchase of Fungicides 184,505 E9,045
Puchase of Stationary 917,835 1,694,436
Rent & Rates 4,397,029 4,660,858
Telqrhone Ex;rcnsres 37,700 60,828
Training Expenses 2,940,118 t,339,240
Transport Opcrating Expenscs 5,185,015 3,6t8,032
Traveling & Accommodation 23,576,8t4 20,389,060
TaJq fines and Penaltics 736282 1,807,900
Purchasc of Uniform 5,430 9,026
Disposal 38,000 46,400
Totrl 3r,778fi5 u302,972
Fot cahlot6 cdJ/,t b! (kt tdon th. prol'tElontlot Au.tttf.6 Xth 318,000 t1,130,565
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ll. Employee Costs

12. Board Erpenres

Due lo grottlh ln corls ofvdriout llcnt thc cost inctrtcd @ thc Boatd incuosad rruryinal b, fh.rt eor dbo ,nor. had and Boqd conmltk.s m..ting os comrytad lo rhe pr8ytorts ycor

68,736,025 68,013,656Salaries and wages

10,228,767 10,301,3 t 8Employer contribution to health insurance schemes

t2,39E,202 t2,402,916Employer contribution to pension schemes

6224,4526,232,000Commuter allowance

25,703,000 25,166,774Housing benefits and allowances

676,000 709,548Passage & leave allowances
4,203,s00 3,681,614Tclephone allowance
1,091,124 1,058,123Gratuity

3,053,7402,634,485Other Pcrrcnal allowances

131,903,103 130,512,7 0Employce costg

130,E71,t66Fot CBhllow Pvtpos.5 Deduct provlslontu Grutulrf Xsh 1,028,917

E75,E00r,090,400Chairmsn Honoraria
3,518,0745,615,555Sitting Allowanccs
t,393fi746,705,955Totrl
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koperty, plaDt and equipment 13,579,553 9,945,s73
Intangible assets

Investnent property carried at cost

Totel deprcciatiou and amo rtization n5795s3 994sF73

13. Depreciation end Amortization Erpense

PCPB acquired 4 new vehicles, computers and ofice equipment's, and Depreciation expense were calculated on a sffaight line on a pro rata basis.

14, Repairs and Maintenance

The repairs and maintenance costs increased due to the aging buildings, Motor vehicles, and other equipment coupled with rising costs of
operations.

15. Contracted Services

The cost of managing the property is pegged on lenancy poyments, in the current period, some additional tenonts raised the rental income and
conespondingly the Property management fees. Security Seryice expense remained relotively the same.

24
I

hoperty and equipment 2,436,527 971,28r
Equipment and Machinery 1,427,639 I,M1,905
Vehicles 2,5 t 0,938 t,970,977
Totel Repeirs and Meinteoance 637s,r04 3p84,164

Security Services 2,637,840 2,632,891
Property Management Services 763,942 483,033
Totel Contracted Services 3,401,7E2 3,115,924



PEST CONTROL PRODUCTS BOARD
Annuel Reporte end Finenciel Statements
for tbe yeer ended June 30, 2023.

162,270437,846Corporate Social Responsibility
t62270437,8fiTotrl Grrntr rnd Subsidi€s

Notes to the Finencial Statementr (Continued)

16. Grants and Subsidies

PCPB eslabl'tshed a tee ,rursery lo propdgate cofee ard avocado trees to be donoled oul to lhe public lo inprove lhe cilizens' livelihood as well as lmprow tree cwer Ior

eniron ental preservdion.

11. Cash end Cerh Equivalents

In the previous year, Total cash & Cash Equivalents was higher than the currenl year due lo receipt of development grant which was not
immediately absorbed by the ongoing project.

7,434J02 2,654,t41731026785 - ABSA
5,347,188 38,290280l106875067 - KCB

31,902,973 25,833,752l 106877357 - KCB
6,778,17344,5',/,163Total Cesh And Crsh Equivelents
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18. Receivables from Exchange Transactions

(a) Receivebles from Exchenge Transactions (Curreut)

Current receivables in the atrrent period included 17.5 receivable frompoent Ministry for Reatrrent grant, and Ksh 1.5 million for New Tenants

rent Deposit. These two led to the high inoease compared to the prior year

Rccrivsblca

Medical Irsurancc 7,812,U7 7,922,073
City Council ofNairobi 221,643 215,188
PS Ministy of Lands & Housing 150,000 150,02s
Oscar Training Levy 295,M8
Salary Advance 10s,835

EmiGeneral taxexcess on IPaymaster s( paid pay

Commissioner of VAT 84,916
KEBS 200
NSSF Faraton 400
Othcr exchange dcbton 19,652,847 2,8t t,652

Totrl Currtnt Receivrblcs 28322955 ll,D8,93E
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(b) Ageing analysis for Receivablec from erchange transactiont

PCPB does not have any long term receivables.

Notcs to the Finsncial Stetements (Continued)

19. Property' Plant and Equipment

7c ofthc totd70 of the totrl 2021-20222022-2lJ23

%l00o/o 028,322,9s5Less than I year

0 Yc28322955 %Totrl (.+b)

1801359361 620,124,0E73,658'E83 lt.310,722 1,82r5007,9{,4,916349,05E,705 31.000,0{t035,0{0,000As At lJuly 2021
33,171,853 40,yt2,7681,005,2805,230.000 207,972t,357,663Additions

Disposals

Transfers/Adj ustments
661,Ur6,t55tt3t0J22 1,821,500 213,5414148,112,88E 4,664,16336J30,00035,000,000 350,416368As rt 30u June 2022

69,605,E85308,490 37,820,746690,20029,414,4001,372,049Additions

Disposals

Transfcr/Adjustments
251361960 730,702,740tt,6t92t2 1,82r5008,112,888 srs4J63351,788,417 65,644,4003s,000,000As et 306 June 2023

Depreciatlon And
Impslrmcnt

1,593,815 t07,076,2,t63,658f&r 9F48i557s,72421255,524,79 31,000,000At I July 2021

27



PEST CONTROL PRODUCTS BOARD
Annual Reports and Financial Statements
for the endcd June 30, 2023.

Thc Vorl In Prcgess (lflP) k di ongoing Rctid@l Labrutory Consttuct ion which lzas bcn ongoing sinc. Jdrwary 2017

Depreciation 6,981,t74 988,1 l5 334,7s8 1,4r 3,840 227,68E 9945,575
Impairmcnt

TransfcrV Adjustncnts
tu At 30o June 2022 a,fis926 31,000,000 6,712)27 3,993,641 10,962397 1321500 tl6,t7 4291
Dc?reciation 7,035,768 4,984,300 l,0r4,l I I 449,676.s4 95,696.88 13,579,5s3
Disposals

knpairmcnt

Transfer/Adj ustrnent

As rt 306 Junc 2023 69"541,695 3s984300 7,726,438 4,443)18 11,05E,094 r,E2r,500 l30is7sJ45
Net Book Vrlues
ls at 306 Juni zD2 35,m0,000 287,9t0,442 513o,oo0 \4o0,562 670,522 348J2s 2r3,5412t4 544,101,065

As rt 306 Junc 20Li 35,000,000 28226,722 29,660,100 386,450 9l t,04s 561,1l8 25r161,960 6ffi,r27395
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Notes to the Financiel Statemetrb (Continued)

19 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

Notes to the Fin.ncial Stetements (Continued)

20. Trade and Other Payables

21, Refundable Deposits and Prepayments from Customers

lrnd 35,000,000 35,000,000

Buildings 351,788,417 69,541,695 282,246,722

Motor Vehicles, Including Motorcycles 65,644,400 35,984,300 29,660,100

8, t 12,888 7,726,438 386,450Fumiture & Fittings

Computers And Related Equipment 5 5 36354 4,M3,3t8 9t 1,045

Office Equipment 1t,619,212 l1,058,094 561,118

r,821,500 1,82r,500Laboratory Equipment

Capital Work in Progress 251,361,960 251,361,960

Totel 730,102,140 130,575,345 600,127,395

1,990201 1,564,983PAYE
10,808,159 10,808,159Retention NK Brothers

n7,430 117,430Prime fugs & Drillers
49,096Commissioner of VAT
17,870Training Levy from Oscar

450NHIF
40,100NTTA

200Transnationa.l

zto,54A 210,540Rent Deposit, Horticultural Council
348,000Audit fees

300,000KARLO - Mtwapa rental

156,831Frankfurt Security - Rent Deposit
52,441Purple Digital Ltd - Rent Deposit

163,603Ycyuka Africa Tours & Travels - Rent Deposit

13.Ifi.829l3s09r0sTot l trrde rnd otber payables
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,, Current Provirions

23, Employee Benelit Obligations

a) Amounts recognised in the Ststemetrt ofFinancial performence

Pest control Products Board contributes to the statutory National social security Fund (NSSF).

This is a defined contibution scheme registered under the National Social Security Act. The pest

Control Products Board's obligation under the scheme is limited to specific contributions legislated

from time to time. other than NSSF, pcpB also has a defined contribution scheme operated by
Britam Employees contribute l0% while employers contribute 20% of basic salary. Employer
contributions are recognised as expenses in the statement of financial performance within the

period they are incurred.

24, Cagh Generated from Operations

Totrl deposlts

Ageing anelysls: (Rcfund.ble deposlts) 2022-2023

lo ol
the

Totrl 2021-2022

o/o ol
the

Total

Totrl I

Balance b/f 1,889,223 696,000 2,585223
Additional provisions 1,091,124 I ,09 t ,124
Provision utilized (348,000) (348,000)
Change due to discount and time value for
money

Transfers from non -current provisions
Totel provislons yerr end 2,980347 3d8,000 3328,347

Surplus for the year before tax (663rre) 25,156,9E5
Adjusted for:
Depreciation 13,579,533 9,945,573
Non+ash grants received

Contributed assets
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Impairment

Gains and losses on disposal of asses

t,406,722395,124Contribution to provisions

Conribution to impairment allowance

77,3s7,66351,372,357Finance income

Finance cost

Working capital adjustments

Increase in inventory
(4,70t,392)(t7,224,017)Increase in receivables

Increase in deferred income
(3,867,474)52,376Increase in payables

Increase in payments received in advance

r05r98,07747,512.,174Net cesh flow from operating activities

PEST CONTROL PRODUCN BOARD
Annual Reports and Financial Stetements
for the r ended June 30, 2023.

25. Financial Risk Management

The Pest Control Products Board's activities expose it to a variety of financial risks including

liquidity risks and effects of changes in foreigrr currency. The Pest Control Products Board's

overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect ofsuch risks on its performance by

setting acceptable levels ofrisk. PCPB does not hedge any risks and does not offer credit facility to

customers.

i) Liquidity risk matrageDert

Ultimate responsibility for liquidity risk management rests with the Board's Directors, who have

built an appropriate liquidity risk management framework for the management of the Board's

short, medium and long-term funding and liquidity management requirements, The Board manages

liquidity risk through continuous monitoring of forecasts and actual cash flows'

The table below represents cash flows payable by the Pest Control Products Board under non-

derivative financial tiabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within

l2 months equal their carrying balances, as the impact of discounting is not significant.
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iv) Cepital Risk Management

The objective of the Pest Control Products Board's capital risk management is to safeguard the

Pest Control Products Board's ability to continue as a going concem.

The Pest Control Products Board capital structure comprises ofthe following funds:

26. Related Perty Disclosures

Nstu of releted rtv relrti hios

Entities and other parties related to the Pest Control Products Board include those parties who
have ability to exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close family
members.

Government of KcnvE

The Govemment ofKenya is the principal shareholder ofthe Pest Control products Board, holding
100% of the Pest Conbol products Board's equity interest.

Other rehted oarties iuclude:

Ar at 30rh June 2023

Trade payables 1,990,20r 382,87s 11,136,129 13,509,205

Provisions 1,439,124 0 2,237,223 3,676,347
Total 3,429325 382,875 13J73,352 17,185,552
As at 306 June 2022

Trade payables 13,339,399 n7,430 t3,456,829
Provisions 2,58s,223 2,585,22)
Total 15,924,622 117,430 16,042,032

Revaluation Reserve I I,830,357 r 1,830,357

Retained Eamings 402,061,023 403,072,242

Capital Reserve 242,405,881 191,033,524

Total Funds 6562yt26t 605,936,12:t

Total Borrowings

Lcss: Cash and Bank Balances (44,684,463) (66,778,t78)
Net Debt(Excess Cash And Cash Equivalents) 6n,612,798 539,t 57 ,945
Georing 0o/o 0o/"

i) The National Government

32



PEST CONTROL PRODUCN BOARD
Annual Repor8 and Finencial Statements
for the year ended June 30, 20211.

iD

iiD

iv)

The Parent Ministry

Key management.

Board of dircctors.

Translctions with relrted prrties

a) Sales to relsted parties

2,963221Rent income from govt. Agencies 4,4/,l5232

B) purcheses from releted parties

Purchases of electricity from KPLC 999,835 843,261

4,660,858Rent expenses paid to govt sgencies 4,397,029

2,940,r r8 1,339,240Training and conference fees paid to govt. Agencies

8336,982 6,E43,359Totel

b) Grants /transfers from the government

155,580,690 1E7"357,663Grants from national govt Parcnt Ministry

c) Key management compensation

6,705,955 4,393,874Directors' emoluments

Compensation to key management 21,734,306 19,133,210

Totel 28,4/'0261 23,527,0U

Notes to the Financial Statements (Continued)

27. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

28. Ultimete And Holding Entity

The Pest Control Products Board is a Semi- Autonomous Government Agency under the Ministry

of Agriculture and Livestock Development. Its ultimate parent is the Govemment of Kenya.

29. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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20. Apperdices

Appendir l: Implementation Status of Auditor-Generat's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

Staffon Acting Appointsnents for Morc Than
Six Months

Review ofthe Board's human resource records

as at 30 June, 2022 revealed that four (4)
officers have been in acting appointnent and

have been paid acting allowance since I May,
2020. This is contrary to Section C.l4(l) ofthe
Human Resource Policies and

Procedures Manual May, 20 16 which states

that acting allowance will not be payable to an

officer for more than six (6) months and also
against the Board's HR manual which provides
that acting appointnent shall be limited to a
continuous period of6 months or until the
vacant post is filled whichever is the earlier. In
the circumstances, Management was in breach

ofthe Human Resource Policies and

Procedures Manual May, 2016.

The Board sought approval for
recruiftent from Head of Public service

which was not approved for to lack of
corporate status. To solve this, the Board

is in the process of reviewing its Act to
become a body corporate. The process is

at the Ministry level from where it will
go to Attomey General's office and

finally to Parliament for approval.

The General Managers Positions requires

the Board to recruit extemally through

advertisement ofthe posts as per the

PCPB approved Human Resource and

procedure manual and not through

promotions.

Not Resolved

Not in our control - Bills in
progess to address

corporate status

The statement offinancial performanc€ reflects Management Response Not resolved Not in our crntrol - Bills in
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C.E.O/Secretary PCPB

aalor\org

The Board has a major challenge in

staffing capacity attributed to lack of a

body

Corporate status and low funding levels,

This has been reported to the Parent

ministry for solutions, one among them

to expedite the enactment ofthe
proposed

PCP bill and secondly increase funding

levels. The process to review of the Bill
is at advanced stage and review of fees

regulations is also underway to improve

the funding on top of lobbying for more

funds from the exchequer. We hope in
the coming year, these processes will
come to fruition to enable the Board

operate at optimal levels.

progress to address

corporate stafus

staffcosts amounting to Kshs.

130,612,740 and as disclosed in Note 10 to the

financial ststements. Review ofthe
Board's staff establishment revealed that the

Board had an approved stafling level oftwo
hundrcd and sixty-seven (267) members of
staffwhile only sixty-four (64) or 24o/o were in-
post.

Further, field visit ofthe Coast region in

February,2O23 revealed that the rcgion which

serves nine (9) Counties has only three (3)

technical officcrs one of whom was the acting

in-charge.

In the circumstances, the Board may not

achieve its mandate.

Date:
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Construction of Pesticide Residual laboratory GOK 5 years N/A N

AppendL tr: Projects implemented by The Pest Control Products Boerd

Projects implemented by the State Corporation/ SAGA Funded by development paroers and/ or the Govemment.

Status of Projects completion

(Summorise the stalus of project completion at the end ofeach quarter, i.e. total costs incttned, stage which the project is etc)

Yes

(

Construction of
Pesticide Residual
Laboratory

328 Million 251,361,960 87o/o 50 Million 37,820,746 GOK
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MOALD

8,750,00008103n023 Recurrent E,750,000 8,750,000

MOAID
rutMn023 Recurcflt 7,9s8333 7958,333 7,9sE,333

MOALD
06/06n023 Rccurrent 8,7s0,000 8,750,000 8,7s0,000

MOALD
03t07t2023

Recuncnt
8,750,000 8,7s0,000 8,750,000

MOALD
t9n0n022

Development

2t250,N0 21,250,000

MOALD
29n6n023

Devclopment

28,750,000 2E,750,000

Totrl 104r0s333 r04r0rr33 50,000,000 154,208rLIII
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