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Masinga Level 4 Hospital (Machahos County Government)
Annual Report and Financial Statementstor The Year Ended 3N June 2022

I. Key Entity Information and Management

(a) Background information

Masinga Level 4 Hospital is a level 4 hospital established under gazette notice number 7267 cornty
Government Act NO. 17 of 2012 and Health Act No.3 I of 2017 . It is domiciled in Machakos County under
ttr H€alth Departnent.

(c) Key Management
The hospital's management is under the following key organs
- County deparfinent ofhealth
- Accounting Officer/ Medical Superintendent
- Management

(d) Fiduciary Management

The key management personnel who held office dunng the financial year ended 30s June 2022 and
who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements

Clinical Research and Standards Committee
County Assembly
Other oversight committees

I Medical Superintendent Peter Kyalo Mwaniki

2 Head of Finance Catherine Ngumbi

3 Head of Supply Chain John Juma

4 Hospital Administrator Richard Yotta

5 Hospital Manager Bonventre Ornolo

lll

(b) Principal Activities

The principal activity/mission/ mandate of the hospital provide Curative and Rehabilitative services.
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4 Hospital (Mochakos County Government)
and Financiul Slalements The Year Ended 3F June 2022

Entity Headquarters

Telephone: (+254) 8848453 I
E-mail : Masin galevel4@gmail. com
Website: www.machakosgovernment. go.ke

Entity Bankers

Co-operative Bank of Kenya

Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Principal Legal Adviser

The Attomey General
State law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

County Attorney
County Law Office

P.O. Box 1996 - 901 00,
Machakos,Kenya
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P.O. Box 350 - 90100,
MACHAKOS, KENYA
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Masinga Level 4 Hospital (Machahos County Government)
Annual Repofi and Financial Statementslor The Year Ended 3N June 2022

II. The Board of Management

There was no Board of Directors in Masinga Level 4 Hospital during FY 2021-2022
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na ement Team

Peter K o Mwaniki
Medical superintendent/Accounting Offi cer

Bonvenfe Omollo Hospital Manager

,-JRic Yotta Hospi tal Administrative Offi cer (HAO)
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Mosinga Level 4 Hospilal (Machokos County Government)
Annual Report and Financlal Statemen8lor The Year Ended 3N June 2022

IV. Chairman'sStatement

There was no chairman's statement because the board of directors is yet to be formed.

v
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$ort of The Chief Executive Officer/ Medical Superintendent

sure to present the Masinga Level 4 Hospital Financial Statements for the year ended 30c June

are prepared in accordance with the Public Finance Management (PFIvI) Act,2012. The Act

financial statements to be prepared, published, publicized and submitted to the County

Office of the Auditor General, the National Treasury, the Controller of Budget and Commission

e Allocation within a period of three months after the end of each Financial Year.

the Hospital's Statements which have been prepared in line with the requirements of the PFM

ch present a true and fair view of state of affairs of the County Government of Machakos for

d 30ft June,2022

ial statements highlights both qualitative and quantitative user information about the

of the hospital based on the revenue received and collected from the county and NHIF or

p(ovement Fund versus numerous expenses incurred in line to promotion of quality health care

ly, the financial statements have also enumerated various challenges that the management and

g the year. Essentially, the challenges continue to be highlighted to top management and
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u perintendent

el 4 Hospital

t0S?

gI rt\
$01

tt
1Ll

ot$[\

1,0.

I

l[

vlll

/

d

perfmmal

basis.

I



Masinga Level 4 Hospiul (Machahos County Government)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2022

VI. Statement Of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's perfonnance against

predetermined objectives.

Masinga level Hospital has three (3) shategic objectives within the current Strategic Plan for the FY 2021 -

22. These objectives have been identified through a participatory process that reviewed the health priorities

of the Governor's Manifesto, the National Government's "Big Four" and more specifically on Universal

Health Care, NIUPLAN, SDGs and the MTP III. The strategic objectives are a synthesised product of the

afore-mentioned planning frameworks that amalgamate the thematic focus and health sector aspirations.

The strategic objectives are as follows;

) Free matemal health services (Linda Mama)

} Affordable health care services

) Strategic partnership with Donors for adequate funding

Masinga Level 4 Hospital develops its annual work plans based on the above three objectives. Assessment

of the management's performance against its annual work plan is done on a quarterly basis. The hospital

achieved its performance targets set for the FY 2021/2022 period for its own strategic pillars, as indicated

in the diagram below:

Maternal health care
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Masinga Level 4 Hospital (Mochakos Coanty Government)
Annual Report and Financial Statementslor The Year Ended 3N June 2022

VII. CorporateGovernanceStatement

There was no board during the financial year hence there were no board meetings held.

xl
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erational performance of Masinga Level 4 Hospital involves provision of health care services
while offering the services, the hospital collects some revenue from patients either in Mpesa-
b funds are transferred to County Revenue Fund (CRF) as per Public Financial Management

ations 20 I 5.Currently, the operations of the facility are managed by transfers from the County
The monies are used to improve the facility and provide both curative and preventive care

Masinga residents. The main challenges faced include; delay in disbursement of funds from the
easury and large patients work load vs available workforce

vel 4 Hospital is governed by all medical regulatory frameworks, the constitution of Kenya
her statutory policies put in place either by the national or county government. To that extent,
non-compliance that may lead to contingent liabilities has been reported.

ts and investment decisions the entity is planning/implementing. The hospital is planning
t the following projects
Completion of general ward
Completion of maternity unit
Completion of radiology department
Renovation of administration block
Overhaul service for utility vehicles
Construction of hospital kitchen

, the entity's is financially probity and as no serious governance issues which should be
All staffstatutory deductions such as PAYE, NSSF and NHIF are remitted by the County

a
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-,1 nagement Discussion and Analysis

Thc maj(
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hisks facing Masinga tevel 4 Hospital and which the top management should address

ly for smooth operations and quality health care services include;
D Operational costs emanating from faulty and out-dated medical equipment.
) Market risks resulting from competition from private sector offering quality health care

services
)r Credit risk emanating from long outstanding pending bills
) Delayed Cashflow from County Treasury
) Over stretched work force in some sections within the facility.
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Masinga Level 1 Hospinl (Machahos County Government)
Annual Reporl and Financial Statementsfor The Year Ended 3F June 2022

IX. Environmentel And Sustainability Reporting
Masinga Level 4 Hospital exists to transform lives. It's what guides us to deliver our strategy, putting the

clienUCitizen first, delivering health services, and improving operational excellence. Below is an outline

of thc organisation's policies and activities that promote sustainability.

0 Susuinabtltfl stoteg and proJile

The top management through the Medical superintendent or the accounting officer has collaborated with

Machakos Level 5 hospital and the top management to ensure quality medical services are offered to our

patients and as per the intemational standards set by World Health Organization (WHO).

li) E nviro nme ntol perfor manc e

The hospital is in the process of developing world class environmental policy that will promote E-cycling

of wastes to avoid health hazards that can negatively affect our clients and staff. However, financial

challenges have negatively impacted on such ideas.

iii) Employee weffare

The hiring process of the medical practitioners and other staff is conducted by County Public Service Board

in collaboration with mother department of Health and Emergency services. However, the posing and

allocation of roles is done based on several elements among them, gender parity. Lastly, the welfare of the

staffis highly valued based on the policy safety and compliance of the Occupational Safety and Health Act

of 2007, (OSHA.)

tv) Marka place pructlces

The hospital maintains good business practices, and treats its own suppliers responsibly by honouring

contracts and respecting payment practices.

v) Corporate Responsibility/Communlty Engagements

Masinga l-evel 4 Hospital has conducted numerous CSR activities during the year on free- cancer and

tuberculosis screening and treatments.

xlll
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of the Board of Management

ent submit their report together with the Audited Financial Statements for the year ended
2, which show the state ofthe hospital's affairs

vities

activities of the entity are providing quality health care services to the people of Masinga
and its environs by preventing, controlling and eradicating diseases

the entity for the year ended June 30 are set out from page I to 5l

lnagement

O Board of Management that served during the Financial Year 202112022

General is responsible for the statutory audit of the entity in accordance with Article 229 of
tion ofKenya and the Public Audit Act 2015 for the yearlperiod ended June302022
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Masinga Level 4 Hospitol (Machakos County Government)
Annual Report and Financial Stalementsfor The Year Ended 3N June 2022

The lvlanagernent is responsible for the preparation and presentation of the entiry\'s financial statements,
which give a Eue and fair view of the state of affairs of the entity for and as at the end of the financial year
(period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting period,
(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity, (iii) desigring, implementing and maintaining internal controls relevant to
the preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud, (iv) safeguarding the assets of the enlity; (v) selecting
and applying appropriate accounting policies, and (vi) making accounting estimates that are reasonable in
the circum stances.

The Management accepts responsibility for the entity'sfinancial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (IPSAS), and in the manner required by
the PFM Aat,2012 and (- entities shruld quote applicahle legislatton as indicated under). The Board
members are of the opinion that the entily's financial statements give a true and fair view of the state of
entity's trntsactions during the financial year ended June 30, 2022, and of the entity's financial position as at
that date. The Board mernbers further confirm the completeness of the accounting records maintained for the
enlily,wlnch have been relied upon in the preparation of the entity's financial statements as well as the
a@ury of drc systems of internal frrancial control.

Nothing has come to the attention of the management to indicate that the entily \vill not remain a going
concern for at least the next twelve months from the date of this statemert.

Approval of the financial statements

The Hospital's financial statements were approved by the Management on
on its behalfby:

t l6lz+ and signed

Name:
Chairperson
Board of Management

Name: Peter Kyalo Mwaniki

sffi
xv

'$r!

XI. Statement of Board of Management's Responsibilities

Section 164 of the Public Finance Management Act, requires tlre Management to prepare financial
statements in respect of that entity, which give a true and fair view of the state of affairs of the entity at the
end of the financial yearlperiod and the operating results of the entity for that yearlperiod. The Board of
Management is also required to ensure that the entitykeps proper accounting records which disclose with
reasonable ilccuracy the financial position of the entity. The council members are also responsible for
safegrarding the assets of the antity.

Accounting Officer

t\



Tel

E-m

Web

REPUBLIC OF KENYA

hone: +25 (zo) 3zr4ooo
il: info@o lpnya.9o.ke

!kenya.9o.ke
G'ffi' HEADOUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

l.ttlutt ittg .lt , tttrtrt,tltilitt

ite:www

REP
YEA

PR

I dra

A

C

rel
go
ye

a
a
o

RT OF THE AUDITOR-GENERAL ON MASINGA LEVEL 4 HOSPITAL FOR THE
ENDED 30 JUNE, 2022- COUNTY GOVERNMENT OF MACHAKOS

MBLE

your attention to the contents of my report which is in three parts:

port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
ounting standards and the relevant laws and regulations that have a direct effect
the financial statements

m
id
rc

ort on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent'
ient, economic, transparent and accountable manner to ensure Government

hieves value for money and that such funds are applied for the intended purpose

eport on Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, the risk

anagement environment and the internal controls, developed and implemented by

ose charged with governance for orderly, efficient and effective operations of the

4titv.

rjri.noOineO opinion does not necessarily mean that an entity has complied with all

ant laws and regulations and that its internal controls, risk management and

fnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and
onsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
lic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

the report, when read together constitute the report of the Auditor-General

o

I

Q,

ORT ON THE FINANCIAL STATEMENTS

lified Opinion

ve audited the accompanying financial statements of Masinga Level 4 Hospital -
nty Government of Machakos set out on pages 1 to 51, which comprise of the

i of the Auditor-General on Masinga Level 4 Hospitol for the year ended 30 June, 2022 - County GovernmentR

of tlchakos
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statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summ ary of '
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Masinga Level 4 Hospital - County Government of
Machakos as at 30 June,2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management AcL,2012, the County
Governments Act, 2012, the Health AcL,2017 and the Machakos County Health Services
Act, 2021.

Basis for Qualified Opinion

1. lnaccuracies in Statement of Financia! Position

The statement of financial position reflects total assets balance of Kshs.416,134.
However, re-computed total net assets and liabilities yielded Kshs.87,334 resulting in an
unexplained variance of Kshs.325,800. Further, the statement of financial position reflects
total current assets balance of Kshs.416,134 while the re-casting of balances yielded
Kshs.413,134 resulting in an unexplained variance of Kshs.3,000.

ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

2. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil balance on property plant and equipment
as disclosed in Note 31 to the financial statements. However, the Hospital has assets
which comprise of land, buildings, ambulance, medical equipment, furniture and fittings
which have not been disclosed in the financial statements. Further, the Hospital sits on
approximately seventeen (17) acres of land. However, the title deed was not provided to
confirm the ownership.

ln the circumstances, the accuracy, valuation and completeness of the Nil balance on
property, plant and equipment could not be confirmed.

3. Unconfirmed !nventories Balance

The statements of financial position reflects inventories balance of Kshs.325,800 as
disclosed in Note 30 to the financial statements. However, there was no evidence of the

Report ofthe Audilor-General on Masinga Level 4 Hospitolfor the year ended 30 June, 2022 - County Government
of Machatos

2

o



ann al stock take having been conducted to confirm the quantities, value and status of
clos g inventories as at 30 June 2022

lnt e circumstances, the accuracy, completeness and valuation of the inventories
bala ce of Kshs.325,800 could not be confirmed

4.N n-Disclosure of Employee Costs Paid by the Gounty Government

The statement of financial performance reflects employee costs of Kshs.176,000 for
cas ls and contractual staff as disclosed in Note 16 to the financial statements. The
Hos ital received services from medical staff employed and paid by the County
H ver, the expenditure was not disclosed in the financial statements and the payroll

ot provided for audit.

e circumstances, the accuracy and completeness of employee costs of
176,000 could not be confirmed.

WAS

The udit was conducted in accordance with lnternational Standards of Supreme Audit
lnst utions (lSSAls). I am independent of the Masinga Level 4 Hospital Management in

rdance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
res
req

nsibilities in accordance with the ISSAI and in accordance with other ethical
rements applicable to performing audits of financial statements in Kenya. I believe
he audit evidence I have obtained is sufficient and appropriate to provide a basis for
ualified opinion.

udit Matters

audit matters are those matters that, in my professional judgment, are of most
tcance tn the audit of the financial statements. There were no key audit matters to

rep in the year under review
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equired by Article 229(6) of the Constitution, based on the audit procedures
rmed, except for the matters described in the Basis for Conclusion on LaMulness

and ctiveness in Use of Public Resources section of my report, I confirm that, nothing
els has come to my attention to cause me to believe that public resources have not been

ed lawfully and in an effective way.

Ba s for Conclusion

te Submission of Financial Statements1

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
URCES

nancial statements of the Hospital for the financial year ended 30 June, 2022 were
itted for audit on 3 May, 2023, seven (7) months after the statutory deadline. This

Re, t of the Auditor-General on Masinga Level 4 Hospital for the year ended 30 June, 2022 - County Government
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was contrary to Section 68 (2Xk) of the Public Finance Management Act, 2012 which
requires an Accounting Officer to prepare annual financial statements for each financial
year within three months after the end of the financial year.

ln the circumstances, Management was in breach of the law

2. Lack of Board of Management

Review of the report of Board of Management at page v of the financial statements
revealed that the Hospital did not have a Board of Management. This was contrary to
Section 11 of the Machakos County Health Services Act, 2021 which requires, every
Hospitalto have Hospital Management Board.

ln the circumstances, Management was in breach of the law.

3. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April,2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by ninety-three (93) or g2o/o of the authorized
establishment

ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below:

Equipment &
Machines

Level4
Hospital
Standard

Actuals
ln the

Hospital
Variance Percentage

olto

Bed Capacity 150 12 138 92

lncubators (New born) 5 0 5 100

Report of the Auditor-General on Masinga Level 4 Hospitol for the year ended 30 June, 2022 - County Government
of Machakos

4

Staff Requirements
Level4

Standard
Number

ln Hospital Variance
Percentage

olto

MedicalOfficers 16 0 16 '100

Anaesthesiologists 2 0 2 100

General Surgeons 2 0 2 100

Gynaecologists 2 0 2 100

Paediatricians 2 0 2 100

Radiologists 2 0 2 100
Registered
Community Health
Nurses 75 I 67 89
Total 101 8 93 92
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otto

Level4
Hospital
Standard

Actuals
ln the

Hospital
Variance

1005 0 5
Res
The 1 0

uscitaire in
atre

Res
wart

uscitaire in labour
I 2 1 50

Fun :tional ICU Beds 6

HDI I Beds 6 0 6 100

Ren
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al Unit with
lsis Machines 5

Funi
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Gen

:tional Operating
tres Maternity and
eral 2

The deficiencies contravene the First Schedule of Health Act, 2017 and imply that

The tement of financialperformance reflects Kshs.858,960 in relation to the rendering
of se ices -medical income as disclosed in Note 11 to the financial statements. However,
the

acce
care
Con

ln th

4. Fa

subm

Mana
reven
cover

sing the highest attainable standard of health, which includes the right to health
ervices, including reproductive health care as required by Article 43(1) of the

itution of Kenya, 2010 may not be achieved.

circumstances, the Hospital will not be able to deliver on its mandate

lure to Prepare Quarterly Revenue Reports

pital did not provide evidence to show that the reports were prepared and
d the same to the County Treasury with a copy to the Auditor General. This was

ement (County Governments) Regulations, 2015 which provides that budget
e and expenditure appropriations shall be balanced and total budget revenue shall
otal budget expenditure.

ln the ircumstances, Management was in breach of the law

Report

of Mac
the Auditor-General on Masinga Level 4 Hospilal for the year ended 30 June, 2022 - County Governmenl

cont ry to Regulation 64(1) of the Public Finance Management (County Governments)
tions,2015 which requires the Accounting Officer or receiver of revenue or

coll or of revenue to prepare a quarterly report not later than the 15th day after the end
of the quarter

ln the circumstances, Management was in breach of the law

Balanced Budget

The s ement of comparison of budget and actual amounts reflects final budget receipts
of Ks s.1,858,931 and final expenditure budget of Kshs.1,771,591 resulting in budget
surpl of Kshs.87,334. This was contrary to Regulation 31 (c and e) of the Public Finance

5
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance '

about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of an Internal Audit Function

During the year under review, the Hospital did not have an internal audit function in place.
This was contrary to Section 155(1) and (3a) of the Public Finance Management Act,
2012 which requires a County Government entity shall ensure that it has appropriate
arrangements for conducting internal audit which should include reviewing the
governance mechanisms of the entity and mechanisms for transparency and
accountability with regard to the finances and assets of the entity.

ln the circumstances, the internal controls, risk management and governance of the
Hospital may not have been effective.

2. Lack of Risk Management Policy

During the year under review, the Hospital did not have a risk management policy in place.
This was contrary to Regulation 158 of the Public Finance Management (County
Governments) Regulations, 2015 that provides that the County Government entity shall
develop risk management strategies, which include fraud prevention mechanism; and a
system of risk management and internal control that builds robust business operations.

ln the circumstances, the internal controls and risk management of the Hospital may not
have been effective.

3. Failure to Maintain Fixed Asset Register
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The statement of financial position reflects Nil balance in respect to property, plant and
equipment as disclosed in Note 31 to the financial statements. However, it was also noted



that
cont
Reg

e Hospital does not maintain fixed asset register to control its assets. This was
ry to Regulation 136(1) of the Public Finance Management (County Governments)

lations,2015 which states that the Accounting Officer shall be responsible for
ining a register of assets under his or her control or possession as prescribed by

levant laws. ln addition, there was no evidence to show that the fund has ever
eval ed its assets to ascertain the correct market values

not
circumstances, the existence of an effective mechanism to safeguard assets could
confirmed.

ln th

The udit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requr
pro sses and systems of internal controls, risk management and overall governance
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obtai

Man
state
Basi

relat
Man
Man
Audit
2015

perating effectively, in all material respects. I believe that the audit evidence I have
ed is sufficient and appropriate to provide a basis for my conclusion

sibilities of Management and the those Charged with Governance

nece sary to enable the preparation of financial statements that are free from material
MISS tement, whether due to fraud or error and for its assessment of the effectiveness
of in rnal controls, risk management and governance

lnp paring the financial statements, Management is responsible for assessing the
Hosp I's ability to continue to sustain its services, disclosing, as applicable, matters

to sustainability of services and using the applicable basis of accounting unless
ement is aware of the intentions to terminate the Hospital or to cease operations.
ement is also responsible for the submission of the financial statements to the

ement is responsible for the preparation and fair presentation of these financial
ents in accordance with lnternational Public Sector Accounting Standards (Accrual
and for maintaining effective internal controls as Management determines is

r-General in accordance with the provisions of Section 47 of the Public Audit Act,

ln ad ition to the responsibility for the preparation and presentation of the financial
state ents described above, Management is also responsible for ensuring that the
activ , financial transactions and information reflected in the financial statements are
tn-co
appli

pliance with the authorities which govern them, and that public resources are
in an effective way

Thos charged with Governance are responsible for overseeing the Hospital's financial
repo
with
and

ng process, reviewing the effectiveness of how Management monitors compliance
levant legislative and regulatory requirements, ensuring that effective processes

tems are in place to address key roles and responsibilities in relation to
gover ance and risk management, and ensuring the adequacy and effectiveness of the

Audi r-General's Responsibilities for the Audit

The
state

dit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or error,
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that I plan and perform the audit to obtain assurance about whether effective

Resf

contr! environment.



and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but '
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.



a aluate the appropriateness of accounting policies used and the reasonableness of
a counting estimates and related disclosures made by Management

nclude on the appropriateness of Management's use of the applicable basis of
a ounting and based on the audit evidence obtained, whether a material uncertainty
e ists related to events or conditions that may cast significant doubt on the Hospital's
a ility to continue to sustain its services. lf I conclude that a material uncertainty exists,

m required to draw attention in the auditor's report to the related disclosures in the
fi ancial statements or, if such disclosures are inadequate, to modify my opinion. My

nclusions are based on the audit evidence obtained up to the date of my audit
ort. However, future events or conditions may cause the Hospital to cease to

ntinue to sustain its services

E aluate the overall presentation, structure and content of the financial statements,
luding the disclosures and whether the financial statements represent the

U derlying transactions and events in a manner that achieves fair presentation

o tain sufficient appropriate audit evidence regarding the financial information and
b siness activities of the Hospital to express an opinion on the financial statements

P rform such other procedures as I consider necessary in the circumstances

a

a

a

a

lcom unicate with Management regarding, among other matters, the planned scope and
timin of the audit and significant audit findings, including any significant deficiencies in
inter I controls that are identified during the audit

I als provide Management with a statement that I have complied with relevant ethical
requr ments regarding independence and communicate with them all relationships and
other atters that may reasonably be thought to bear on my independence and where
appli ble, related safeguards

FCP BS
AUDI OR-GENERAL

Nairo

27 Ju e,2024
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Level 4 Hospilol (Machokos County Government)
and Financial Statementslor The Year Ended 3Uh June 2022A R

lL Statement of Financial Performance for the Year Ended 30 June 2022
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Level 4 Hospilal (Machakos County Government)
An al Report and Financial Statementsfor The Yeur Ended 3Oh tune 2022

Ih holes set out on pagesl0 to 50form an integral pan of the Annuql F'inqncial Statements.)

The ospital's financial statements were approved by the Management on a and
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atherine Ngumbi
rman Head of Finance
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Medical Superintendent
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Masinga Level 4 Hospitol (Machakos County Governmenl)
Annaol Report and Financial Ststementsfor The Year Ended 3Uh June 2022

XIV. Statement of Financial Position as of 30th June 2022

Current assets

Cash and cash equivalents 27
87.334

Receivables from exchange transactions 28

Receivables from non-exchange Eansactions 29

Inventori€s 30
325,800

Total Current Assets
416,134

Non-cu rrent assets

Property, plant, and equipment 3l

Intangible assets 32

Investnent property

Total Non-cu rrent Assets

Totrl assets
416,134

l,iabilities
Current Iiabilities

Trade and other payables

Refundable deposits from customerVPatrents 35

Provisions 36

Frrance lease obligation 37

Ctnrent portion of deferred income 38

Current porhon of borrowings 39

Tote! Current Liabilities

Non-cu rren t liabilities

Provisions 36

I

J

Assets

33

34



Level 4 Hospital (Machokos County Government)
An al Report and Financial Sutementslot The Year Ended 3Oh tune 2022

(r notes set out on pages l0 to 50form an integral part of the Annual Finoncial Statements.)

Hospital's financial statements were approved by the Management on and
on its behalf by

airman
rd of Management

a therine Ngumbi

MASINGA LTVEL 4 HOSPITAL

B 0. Il0)( 11ri.9C141

r'4ASINGA

4

No r+Current Finance lease obligation 37

No n"Current portion of deferred income 38

Nc n - Current portion of borrowrngs 39

ryice concession liability 40

To tal Non-cu rren t liabilities

tel Liabilities

t assets

valuation reserve

cumulated surplus/Deficit
87,334

pital Furd

Tr ,tal Net Assets and Liabilities 416,134

Mal
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d Head of Finance
ICPAK No:19274
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Medical Superintendent
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Financiol Statements for The Year Ended 3Uh June 2022

XV. Statement of Chan in Net Asset for The Year Ended 30 June 2022

The Hospital's financial statements were approved by the Management on
signed on its behalfby:

a erine Ngumbi

029/ and

Chairman
Board of Management

Head of Finance
ICPAK No:19274

Peter Kyalo Mwaniki
Medical Su perintendent

($

5

As at July l, 2020

Rwaluation gain

Swphw(leficit) for the year

Capital/Development grants

As at June 30, 2021

At Jnly 1,2(Dl

Revaluation gain

Surplus/(deficit) for the year 87,334 87,334

Cryital/Development grants

At June 30, 2(D2 87334 87,334



Level 4 Hospitol (Machahos Counly Government)
al Re, rt and Finoncial Stotementsfor The Year Ended 3Oh June 2022

x . Statement of Cash Flows for the Year Ended 30 June 2022

rh llows from operating activities

Rer eipts

Tra lrlfrs from the County Govemment 6 1,000,000

Grs nts from donors and development partners

Tra ufers from other Govemment entities

Put lic contributions and donations

Rer dfring of services- Medical Service Income 858,960

Finr nce / interest income

Oth r receipts(specify) t4 29

rl Receipts 1,858,931

Pay nents

Mei ical/Clirucal costs l5 469,123

E*l loyee costs l6 176,000

t7
Repr rirs and maintenance 3 15,545

Grat ts and subsidies

Genr rral expenses

Fina rce costs

Refu nds paid out

Tot rl Payments 1,771,597

Net r

nctir
rsh flows from(used in) operating
itlos

87J34

Casl Ilows from investing activities

Purd
intan

rase of property, plant, equipment, &
gible assets

equl
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Masinga Level 4 Hospilal (Machakos County Goverument)
Annuol Reporl and Financial Statements for The Year Ended 3F June 2022

Net in crease(decrease) in cash and cash

eq u iva len ts
87J34

Cash rrd cash equivalents at I July 2021

Carh and cash equivalents at 30Jun 2022 87J34

The notes set out on pages l0 to 50 form an integral part ofthe Annual F
Hospilal's financial statements were approved by the Management on
signed on its behalfby:

C thcrine Ngumbi

ents. The
and

Chairman
Board of Management

Head of Finance
ICPAK No:19274

Peter Kyalo Mwaniki
Nledical Superintendent
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Llasinga Level 4 Hospital (Machakos County Gowrnment)
Annual R ort and Finoncial Statemenblot The Year Ended 3Oh .lune 2022

XVIL Statement of Comparison of Budget rnd Actual Anounts For The Year Ended 30 June 2022

a b c=(a+b) d r(cd) l=dlc"h
Ksh s Kshs Ksh s Kshs Kshs

Revenue

Transfers from the County Govemment
1,000,000 I,000,000 1,000,000 100%

Grants from donors and development
partners

Transfers from other Govemment entities

Public contributions and donations

Rendering of services- Medical Service
Income 858,960 858,960 858.960 loooA

Revenue from rent of facilities

Finance / interest rrcome

Other recerpts (specifo ; (2e) (2e) (2e ) IOOYo

Total income
I,858,931 I,85E,931 I,85E,931 lo00a

Expenses

Medical/Clrnical costs 469.123 469,123
t00%

Employee costs
176,000 176,000 176,000 t00%

Remuneration of directors
0%

I

-

I I

I
469.123

8



Masinga Level 4 Hospital (Machakos County Gowrnment)
Annual Report snd Financial Stotementstor The Year Endcd 3Uh June 2022

a b c=(a+b) d e{c-d) I-4lcV"
Kshs Kshs Kshs Kshs Kshs

Repairs and maintenance 3 15,545 3 15,545
l0006

ooh

General expenses 810,929 810,929 810,929
lOOo/o

Fmance costs
0o/o

Refunds
o%

0%

Total expenditure
1,771,597 1,771597 1,771,597 IOOV"

Su rplus for the period E7)34 87,.334

The notes set out on pages l0 to 50 form llrtc part of the Annual Financial Statements. The Hospital's financial statements
were approved by the Management on and signed on ils behalf by

\\
1sl

l\\
Chairman
Board of Manogement

Catherine Ngumbi
Head of Finance
ICPAK No:

Peter Kyalo Nlwaniki \$
l\Iedical Superinten I

t1

9

315,545

Grants and subsidies

Inventories
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M asin Level 4 Hospital (Machakos County Government)
Annu n and Financial Statements

. Notes to the Financial Statements

Gencral Information

The Year Ended 3Uh June 2022

Level 4 Hospital is established by and derives its authority and accountability from Gazette

otice Number No.7267 and County Government Act no. 17 of 2012. The entity is wholly owned

the Government of Kenya and is domiciled in Kenya. The entity's principal activity is rendering

cal services to the public

Statement Of Compliance And Basis Of Preparation

financial statements have been prepared on a historical cost basis except for the measurement

rc-valued amounts of certain items of property, plant, and equipmen! marketable securities and

cial instruments at fair value, impaired asses at their estimated recoverable amounts and

ally determined liabilities at their present value. The preparation of financial statements in

formity with Intemational Public Sector Accounting Standards (IPSAS) allows the use of

s and assumptions. It also requires management to exercise judgement in the process of
lying the entity's accounting policies. The areas involving a higher degree of judgment or

plexity, or where assumptions and estimates are significant to the financial statements, are

oscd. The financial statements have been prepared and presented in Kenya Shillings, which is

e financial statements have been prepared in accordance with the PFM Act and International

blic Sector Accounting Standards (IPSAS). The accounting policies adopted have been

sistently applied to all the years presented

Adoption of New and Revised Stsndards

.{.SB deferred the application date of standards from l't January 2022 owing to Covid 19. This was

to provide entities with time to effectively apply the standards. The deferral was set for I "t January

ila"rirgu

3

l0

functional and reporting currency of the entity.

-",J

2.

3.
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Masinga l-evel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30h June 2022

Notes to the Financial Statements (Continued)

i. Ncw and amended stendards and interpretrtions in issue but not yet effective in the year ended

30 June 2022.

IPSAS 4I:

Financial

Instruments

Applicable: I't Januara 2023:

The objective of IPSAS 4l is to establish principles for the finurcial reporting of
financial assets and liabilities that will present relevant and usefrrl information to

users of financial statements for their assessment of the amounts, timing and

unccrtainty of an Entity's fuhrc cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, by:

. Applyirg a single classification and mcasurement modcl for financial assets

that considers the characteristics of the assct's cash flows and the objective

for which the asset is held;

. Applying a single forwardJooking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadcns thc hcdging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategics and thc accounting treatnent

for instruments held as part of the risk management strategy.

IPSAS 42:

Social Benefits

ApplicaHe: l"t January 2023

The objective ofthis Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial stalements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemest and

ll



Masin Level 4 Hospital (Machakos County Government)
R and Financial Statements (rr The Year Ended 3dh June 2022

(c) The impact ofsuch social benefits provided on the Entity's financial performance,

financial position and cash flows.

e.l
Othd

resul

IPSI

Fina

Insrr

ndments to

r IPSAS

titrg frun

ls +r,

cial

[nents

I lI) ts to

IPS

tPs 43 Applicable lst January 2025

The standard s€ts out the principles for the recognition, measurernent, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

t2

I

Annual

lt

il

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

il

Applicable I'I January 2023

o IPSAS 22 Disclosure oJ' F'inancial Infbrmation about the General Government

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39: Employee Benefirs

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

e IPSAS 29: Financial instrumenh: Recognition and Measurement

Standard no longer included in the 2021 TPSAS handbook as it is now superseded by

IPSAS 4l which is applicable from 1't January 2023.

tl



Masinga l.evel 4 Hospilal (Mrchakos County Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present information on

right ofuse assets and lease liabilities.

IPSAS,I4: Non-

Current Assets

Held for Sale

and

Discootioued

Opctations

Applicable l"t January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of srch

6sets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement of financial performance.

4

lt Early adoption of standards

The entity did not early - adopt any new or amended standards in the year 2021122

Summary Of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-erchenge trensections

Trensfers from other Governrncnt entities

Revenues from non-exchange transactions with other government entities are measured at fair value and

recogrized on obtaining control of the asset (carl,, goods, sen,ices, and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to the asset will

flow to the effity and can be measured reliably.

t3



Masin l.evel 4 Hospital (Machakos County Government)
Annua fr and Financial Statements or The Year Ended 3dh June 2022

the Financial Statements (Continued)

c from erchange transactions

of services

ty recognizes revenue from rendering ofservices by reference to the stage of completion when the

of thc ransaction can be estimated reliably. The stage of completion is measured by reference to

Notes

Rcvcn

Ren

The

outc

labour

ca rot

incurred to date as a percentage of total estimated labour hours. Where the conract outcome

be measured reliably, revenue is recognized only to the extent that the expenses incurred are

re ble

Sale

Reven fom the sale of goods is recognized when the sigrrificant risks and rewards of ownership have

sferred to the buyer, usually on delivery of the goods and when the amount of revenue can be

reliably, and it is probable that the economic benefits or service potential associated with the

n will flow to the entity

In tncome

come is accrued using the effective yield method. The effective yield discounts estimated future

cash pts through the expected life of the financial assct to that asset's net carrying amount. The method

applies s yield to the principal outstanding to determine interest income for each period

or similar distributions must be recognized when thc shareholder's or thc cntity's right to receive

is established.

rncome

mea

paym

Rerilal

basis o

arising from operating leases on investment properties is accounted for on a straight-line

t4

enl

u".n t l

truo.uci

Interesd

Divided

the lease terms and included in revenue.

tl
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Masinga l.evel 4 Hospital (Machakos County Government)
Annual Repofl and Financial Statements for The Year Ended 3Ah June 2022

Notes to the Financial Statenents (Continued)

b) Budget information
The original budget for FY 202l-2022 was approved by County Assembly on 30fr June 2021.

Subsequent revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the entity upon receiving the respective approvals in order to conclude the final

budget. Accordingly, the entity recorded additional appropriations offacility on the FY 2021-2022

budget following the County Assembly's approval. Ttre cntity's budget is prepared on a diffbrent

basis to the actual income and expenditure disclosed in the financial statements. The financial

statem€trB are prepared on accrual basis using a classification based on the nature of expenses in the

statement of financial performance, whereas the budget is prepared on a cash basis. The amounts in

the financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget,

is then presented in the statement of comparison of budget and actual arrounts. In addition to the

Basis difference, adjustments to amounts in the financial statements are also made for differences in

the forrnats and classification schemes adopted for the presentation of the financial statements and

the approved budget. A statement to reconcile the actual arnounts on a comparable basis incluH in

the statement of comparison of budget and actual amounts and the actuals as per the statement of
financial performance has been presented under section ofthese financial statements.

l5
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Masin Level 4 Hospital (Machakos County Government)
Annu f and Financial Statements of The Year Ended 3Uh ,lune 2022

Not to the Financial Stalements (Continued)

Texesc)
Sales / Value Added Tax

ses and assets are recognized net of the arnount ofsales ttuq except

]Wren the sales tax incurred on a purchase of assets or services is not recoverable from the taxation

hnttrity, in which case, the sales tax is recognized as part ofthe cost of acquisition ofthe asset or

ps part ofthe expense iterr, as applicable.

When receivables and payables are stated with the amount of sales tax included. The net amount

pfsales tax recoverable Aom, or payable to, the taxation authority is included as part ofreceivables

or payables in the staternent of financial position.

fnvestment property

v€strnent properties are measured initially at cosg including nansaction costs. The carrying amount

udes the replacernent cost ofcomponents ofan existing investment property at the time that cost

incurred if the recognition critsria are met and excludes the costs ofday+oday maintenance ofan

tment property

vtstrnent property acquired through a non-exchange transaction is measured at its fair valuc at the

of acquisition. Subsequent to initial recognition, investrnent properties are measured using the

st model and are depreciated over a period ofseveral years. Investment properties are derecognized

er when they have been disposed of or when the investment property is permanently withdrawn

use and no future economic benefit or service potential is expected from its disposal. The

b,etween the net disposal proceeds and the carrying amount of the asset is recognized in

surplus or deficit in the period of de-recognition. Transfers are made to or from investment

only when there is a change in use

e) rty, plant and equipment

AII , plant and equipment are stated at cost less accurnulaled depreciation and impairment tosses

Cost in expenditure that is directly attributable to the acquisition of the items. When significant parts

, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as

assets with specific useful lives and depreciates them accordingly. Likewise, when a major

is performd its cost is recognized in the carrying amount of the plant and equipment as a

repl if the recognition criteria are satisfied. All other repair and maintenance costs are recogrized

or deficit as incurred. Where an asset is acquired in a non+xchange transaction for nil or nominal

on the asset is initially measured at its fair value

rnspectr

consr
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Masinga l-evel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased itcm to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception ofthe lease. The liability

recogtized is measured as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease palrnents are apportioned between finance charges and reduction of
the lease liability so as to achieve a constant rate ofinterest on the remaining balance ofthe liability. Finan ce

charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership ofthe asset by the end ofthe lease ternL the asset

is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership

of the leased item to the Entity. Operating lease payments are recognized as an operating expense in surplus

or deficit on a straight-line basis over the lease term.

g) lntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost ofintangible assets acquired

in a non+xchange aansaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulatcd amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed

as either finite or indefinite

l7



{
M asin Level 4 Hospilal (Machakos ()tunty Government)
Annu rt and Finuncial Stalements of The Year Ended 3tfh June 2022

to the Financial Statements (Continued)

h)

The

rch and development costs

expenses research costs as incurred. Development costs on an individual project are recognized

as tn ble assets when the Entity can demonstrate

technical feasibility of completing the asset so that the asset will be available for use or sale

ts tntentron to comp lete and its ability to use or sell the asset

asset will generate future economic benefits or service potential

availability ofresources to complete the asset

ability to measure reliably the expenditure during developrnent

initial recognition of an asset, the asset is carried at cost less any accumulated amortization

ulated impairment losses. Amortization of the asset begins when development is complete and

is available for use. It is amortized over the period of expected future benefit. During the period

opment, the asset is tested for impairment annually with any impairment losses recogrized

cal

Foll

and

the

of el

llnm ately in surplus or deficit

i) ncial instruments

ial assets

lni I rccognition and measurement

ial assas within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

as financial assets at fair value through surplus or deficit, loans and receivables, held+o-maturity

lnv cnts or available-for-sale financial assets, as appropriate. The Entity determines the classification

of its cial assets at initial recogrrition

fnd 
receivables

lad receivables are non-derivative financial assets with 6xed or determinable payments that are

not ed in an active market. After initial measurement, such financial assets are subsequently

at amortized cost using the effective interest method less impairment. Amortized cost is

by taking into account any discount or premium on acquisition and fees or costs tlat are an

part of the effective interest rate. Losses arising from impairment are recogrized in the surplus

cit
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Masinga l-evel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

Naes tu the Financtal Staentents (Conttnued)

Hel&to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Entity has the positive intention and ability to hold it to maturity. After

inifiel measurcment, held-to-maturity investments arc measured at amortized cost using the effective

interest mcfhoq less impairment. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part ofthe effective interest rate. The losses

arising from impairmcnt are recognized in surplus or deficit.

tmpclrmsal of flnanclal assets

The Entity assiesses at each reporting date whether there is objective evidence that a financial asset or an

entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired i[, and only i{ ttrere is objective evidence of impairment as a result of one or more events that

have occurred after thc initial rccognition of thc asset (an incurred 'loss evcnt') and that loss evcnt has

an impact on the estimated future cash flows of the finurcial asset or the entity of financial ass€ts that

can be reliably estimated. Evidence of inpairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing sigrificant financial difEculty

> Default or delinquency in interest or principal payments

L The probability that debtors will enter bankruptcy or other financial reorganization

} Observable data indicates a measurable decrease in estimated future cash flows (e.g. changcs in

arrears or economic conditions that correlate with defaults)

Financial liebilities

Initiel recognition and measurement

Financial liabilities within the scope ofIPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and bonowings, as appropriate. The Entity determines the classification of its

financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case ofloans and borrowings, plus

directly attributable transaction costs.

l9
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Mas Level 4 Hospital (Machahos County Government)
Annu R and Financial Statements 0r The Year Ended 3dh June 2022

to the Financial Statements (Continued)

rmd borrowing

Aft iUitial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost ng the effective interest method. Gains and losses are recognized in surplus or deficit when the

liab are derecognized as well as through the effective interest method amortization process

cost is calculated by taking into account any discount or premium on acquisition and fees or

costs

lnventories

is measured at cost upon initial recogrition. To the extent that inventory was received through

non- hange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

of acquisition.

ed in bringing each product to its present location and conditions rue accounted for as follows

materials: purchase cost using the weighted average cost method

lnished goods and work in progress: cost of direct materials and labour, and a proportion of

rfrturing overheads based on the normal operating capacity, but excluding borrowing costs

Aftor initial recognition, inventory is measured at the lower cost and net realizable value.

r, to the extent that a class of inventory is distibuted or deployed at no charge or for a nominal

, that class of inventory is measured at the lower cost and the current replacement cost.Net realizable

i$ the estimated selling price in the ordinary course of operations, less the estimated costs of
com on and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are

reco as an expense when deployed for utilization or consumption in the ordinary course of

the

ope s of the Entity.

Provicions

s are recognized when the Entity has a present obligation (legal or consfuctive) as a result ofa
g it is probable that an outflow of resources embodying economic benefits or service potential

Provi

past

will rpquired to settle the obligation and a reliable estimate can be made of the amount of the obligation.

&e Entity expects some or all of a provision to be reimbursed, for example, under an insurance

20

are an integral part ofthe effective interest rate.
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Masinga Level 4 Hospital (Machakos Coung Government)
Annual Report and Financial Statementsfor The Year Ended 3Oh June 2022

Ndes to the Financial Statenents (Continued)

The expense relating to any provision is presented in the staternent of financial performance net ofany

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies in the notes

to the finarcial statements, unless the possibility of an oudlow of resources embodlng economic benefits

or service potential is remote.

Contingcnt asscts

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose existence

is cotingent qt the occurrenc€ or non-occlurence of one or more uncertain future events not wholly

within the control of the Entity in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments are appropriately reflected in the financial statements. If it has

becomc virnnlly certain that an inflow of economic bcnefits or service potcntial will arise and thc asset's

value can be measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

k) Nafure and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimetes

The Entity recogrizes the effects ofchanges in accounting poliry retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

m) Employee bcnefits

Retiremcnt benefit plans

The Entity providcs retirement benefits for its employees and directors. Defined contribution plans are

post-employnent benefit plans under which an entity pays fixed contributions into a scparate etrtity (a

fund), and will have no legal or constructive obligation to pay firther contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the current and prior

periods. The conributions to fund obligations for the payment of retirernent benefits are charged against

incomc in the year in which they become payable. Defined benefit plans are post-ernployneat benefit

plans other than defined-contribution plans. The defined benefit funds are actuarially valued tri-annually

on tte projected unit credit method basis. Deficits identi{ied are recovered through lump-sum payments

or incrcased future contributions on a proportional basis to all participating employers. The contributions

and lump sum payments reduce the post-employment benefit obligation.

2t



Masin Level 4 Hospital (Machakos County Government)
Annu and Financiul Statements l)r The Year Ended 3Uh June 2022

the Financial Statements (Continued)

Foreign currency transactions

T ons in foreign currencies are initially accounted for at the ruling rate ofexchange on the date of

Baction. Trade creditors or debtors denominated in foreigr currency are reported at the statement

of ial position reporting date by appllng the exchange rate on that date. Exchange differences

ansl &un the settlement of creditors, or from the reporting of creditors at rates different from those at

trey were initially recorded during the period, are recogrized as income or expens€s in the period

they arise

o) ing costs

g costs ile capitalized against quali$ing ass€ts as part of property, plant and equipment. Such

costs are capitalized over the period during which the asset is being acquired or constructed

and ings have been incurred. Capitalization ceases when construction of the asset is complete

Furth bonowing costs are charged to the statement of financial performance

f,cletcd perticsp)

The ty regards a related party as a person or an entity with the ability to exert control individually or

jointl cr to exercise significant influence over the Entity, or vice versa. Members of key management

as related parties and comprise the directors, the CEO/principal and senior managers

The ty analyses all aspects of service concession arrangements that it enters into in determining the

ate accounting treatnent and disclosure requirernents. In particular, where a privatc parry

con an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

the services. The operator must provide together with the asset, to whom it must provide them,

and what price. In the case of assets other than 'whole-of-life' assets, it controlg through ownership,

bene ial entitlement or otherwise - any sigrrificant residual interest in the asset at the end of the

arr t. Any assets so recognized are measured at their fair value. To the extent that an asset has

or

boen

paid received

,9
n)

the

whicH

in w(

Bonoi

borrol

q

Scrvice concession arrangements

are rel

u*rol

i the Entity also recognizes a corresponding liability, adjusted by a cash considcration
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Masinga l.evel 4 Hospital (Machahos County Government)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2022

Naes tu the Financial Statements (Continued)

r) Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly

liquid investnents with an original maturity of three months or less, which are readily convertible to

known amounts of cash and are subject to insignificant risk ofchanges in value. Bank account balances

includc amounts held at the Cental Bank of Kenya and at various commercial banks at the end of the

financial year. For the purposes ofthese financial statements, cash and castr equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which were not

surreodered or accounted for at the end ofthe financial year.

s) Comperetive figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Suboequent cvents

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preporation of the Entity's financial statements in conformity with IPSAS requires management to

makejudgments, estimates and assumptions that affect the reported amounts of revenues, expens€s, assets

and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjushcnt to the carrying amount of the asset or liability affected in future periods.

Estimatcs and assumptions

The key aszumptions concerning the future and other key sources of estimation uncertainty at the reporting

date, that have a sigrificant risk of causing a matcrial adjustncnt to the carrying amounts of assets and

tiabilities within the next financial year, ae describ€d below. The Entity based its assumptiors and

estimates on pararneters available when the consolidated financial statements were prepared. However,

existing circumstances and assumptions about future developments may change due to market changes or

circurrstances arising beyond the confol of the Entity. Such changes are reflected in the assumpions

when they occur. (IPSAS l. 140)

23
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th e Financful Statements (Continued)

scful lives and residual values

e useful lives and residual values ofassets are assessed using the following indicators to inform

future use and value from disposal

The condition of the asset based on the assessment ofexperts employed by the Entity.

The nature of the asset its susceptibility and adaptability to changes in technology and

processes.

The nature ofthe processes in which the asset is deployed.

Availability of firnding to replace the asset.

Changes in the market in relation to the assct.

s were raised and management determined an estimate based on the information available..

s are measured at the management's best estimate of the expenditure required to settle the

at the reporting date and are discounted to present value where the effect is material

24
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Mosinga Level 4 Hospital (Machakos Counly Government)
Annual Report and Financiat Statementsfor The Year Ended 3Uh June 2022

6. Transfers From The County Government

Unconditional Grants

Operational Grant
I,000,000

kvel 5 Crrants

Other Grants

I,m0,m0

Conditional Grants

User Fec Forgone

Transforming Health Services For Universal Care Project GHUCP)
DANIDA

Wards Development Grant

Paediatnc Block Grant

Administration B lock Crrant

Laboratory Grant

Total Government Grants And Subsidies I,m0,000

25



Musin Level 4 Hospilal (Machakos Arunty Government)
Annu e ond Finuncial Statements or The Year Ended 3dh June 2022

the Finuncial Statements (Continued)

fers from the County Government

7. ln d Contributions from The County Government

8.G ts From Donors and Development Parfners

Mach tl<os County Govemment
r,000,000 I,000,000

Total I,m0,000 I,000,000

es and wagesEH

tical and Non-Pharmaceutical SuppliesP

supplies-Drawrngs Ri ghts (KEMSA)M
W bills

grants in kindtr

Cancr r Centre grant- DANIDA

Worlt Bank grants

Paedi rtlic ward grant- JICA

ttr grants

Other Erants (specify)

Total grrots from dwelopment partners

@
@
@
EE
@
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Masinga l-evel 4 Hospital (Machahos County Government)
Annual Report and Financial lJtatements for The Year Ended 30h June 2022

Notes to the Financial Statements (Continued)

E (e) Grents from donors end development p{rtners (Classification)

9. Transfers From Other Government Entities

Donor e.g., DANIDA
JICA

World Bank

Total

Trmsfcr from National Government (Ministry of Health)

Transfer from National Hospital

Transfer fiom Institute

Totsl Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other intcrnational organisations and individuals

Other donation s{s pe c ifu )
Donations in kind-amortised

Total donations and sponsorships

27
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Masin Level 4 Hospital (Machakos County Government)
Annua R and Financial Stotements (rf The Year Ended 3Uh June 2022

to the Financial Statements (Continued)

l0 ) Reconciliations of amortised grants

dcring of Services-Medical Service Income

ncc unspcnt at beginning of year

Cun ,llt ye:tr recetpts

Con litlons to be met - remain liabilities

Phan raceuticals

)harmaceuticals

tabo alory

logv

Orth( pdic and Trauma Technology

Theal re

Accit enl and Emergency Service

Anest hcsia Service

Ear N o$c and Throat service

lon servlce

Can<x rce fe servrce

$ervrces

ductive health

fncs servlces

ell home services

modical services income 858.960
'fotal rcvcnue from the rendering ofservices

28
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Am{tiscd and transferred to revenue
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Nufii
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Finaacial Statenentslor The Year Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

12. Revenue From Rent of Fecilities

13. Finance /Interest Income

14. Other lncome

Residential property

Commercial property

Total Revenue from rent offacilities

Cash investments and fixed deposits

Interest income from short- tenn/ current deposits

Int€rest income from Treasury Bills

Interes( income from Treasury Bonds

Interest from outstanding debtors

Total finance income

Insurance recoveries

Income from sale of tender

Ssvices concession income

Sale of goods (water, publications,

containers etc)

(2e)

(2e)

29
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Level 4 Hospital (Machakos County Government)
Annua Re and Financial Statements or The Year Ended 3Uh lune 2022

to the Financial Statements (Continued)

15. U Clinical Costs

t6. oyee Costs

msts/ materialstD

chemicals and reagents 51,729

health activrties

and Rationtu 129,844

W , clothing, and linen 26,910

utical suppliesN
information stationeryH 104,310

EG

S'Til and cleansing Materials 49,4@

EIII?I of Medical gases

rfiadiology suppliesx
mcdical related clinical costs @mergency medical drugs 55,000

In! medical/ clinical costs 469.t23

sd 176,000

bptions to pension schemes

graturtY

srfit ical expenses and lnsurance cover

$ersonal accident insurance and WIBA

oonribution

E@ 176,(n0

IEtm
EEI
l@
I@IEM
IIEI
I@@
I@
EIE
EE
I@

EE
@
@
@
@
@
@
@
@
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ing and Non-Pharmaceuticals

5l ,870

,ductive health materials

:s, wages, and allowances

nrance and olher bonuses

employee costs (spec rfy)

)yee costs



Masinga l.evel 4 Hospital (Machakos County Government)
Annual Report and Financial &atementsfor The Year Ended 3Uh June 2022

Notes to the Financial Statenents (Continued)

17. Board of Mensgement Expenses

lE. Depreciation And Amortization Expense

19. Repairs And Maintenance

Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

Intangible assets

Investrnent property carried at cost

Total depreciation and amortization

Property- Buildings 228,565
Medical equipment 25,130
Office equipment

Furniture and fittings

Computers and accessories

Motor vehicle expenses 6 I,850

Totel repeirs and meintenance 3r5,545

3l

Chairman's Honoraria

Maintenance of civrl works



Level 4 Hospital (Machakos Counly Government)
Annu R and Financial Statements 0t The Year Ended 3llh June 2022

to the Financial Statetnents (Continued)

Js And Subsidies

21. Expenses

Confnunity development and social work

Sdu&tiur initiatives and prograrns

Freel srbsidised medical camp

oisa[ility programs

Free [ancer screening

Om4 g-t. and subsidies(specyJ,)

Totef grents and subsidies

Adver tising and publicity expenses

Electr city

C ex s

management expenses

cides and rodenticrdes

lees

harges 11,793

'ences and delegations

tency fees

Contn clod services

ipenses 363,071

lce

Resea ch and development expenses

and accommodation allowance 246,t05

Lrgal , rxpenses

Licens s and permits

Courie 'pd postal services

Pnntin I End stationery 26,910

Hire cl arges

Penses
Water nd sewerage costs t 00,000

Skills r evelopment levies

Teleph ,46 8nd mobile phone services 41,050

Inteme expenses

ri6ing and development

Subscri rfions to professional bodies

@

32
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Masinga Level 4 Hospital (Machahos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Subscriptrons to newspapers periodical,

, and notlces

22. Finance Costs

23. Gain/lass On Disposal Of Non-Current Assets

24. Unrealized Gain On Fair Value Investments

Library books/Materials

Parking charges

Other Fuels 22,offi
Total General Erpenses 8r0,929

Borrowings (amortized cost) *

Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

lnterest on loans from commercial banks

Total finance cmts

Property, plant and equipment

Intangible assets

Other assets not capitalised (specfy)

Total gain on sale ofassets

Investrnents at fair value

Totel gain

33
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Annua R and Financial Statements 0f The Year Ended 3Uh June 2022

th e Financial Statements (Continued)

25. al Services Contracts Gains /Losses

26. r t Loss

27. C And Cash Equivalents

ensive care contracts with NHIFC

Cmrprehensive contracts care with NHIFN

ufi Mama kogram

and ExemptionsNEfr

Gain/Losstr

Propitry, plant, and equipment

Intanlible assets

Total impairment lms

Currer t accounts 87,334

On-c rll deposits

Fixed hposits accounts

r hand

Others .spectfl)- Mobile money

Total :ash and cash equivalents 87J34

@
@
@
@
@
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Masinga Level 4 Hospital (Mochakos County Government)
Annual Report and Financlal StatementsJor The Year Ended 3Oh June 2022

Notes to the Financial Statements (Continued)

27 Detailed sis of Cash and Cash alentsa

28. R.eceivaHes From Exchange Transactions

Kcrrya Commercial Bank 87,334

Sub- total
b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

c) Fired deposits account

Bank Name

Sub- total
d) Others(spectf,)

cash in hand

Mobile money- Mpes4 Airtel money

Sub- totsl

Grand total 87J34

I

IrIIT
I
III

Medical services receivables

Other exchange debtors

[rss: impairment allowance

Total rcceivables

35
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Sub- total

e) Current account

L

t124139494

Rent receivables



Masin Level 4 Hospital (Machakos County Government)
R n and Financial Statementsfor The Year Ended 3Uh June 2022

to the Financial Statements (Continued)

vables From Non-Exchange Transactions

ntories

frari[fbrs from the County Government

Und$bursed donor funds

Othd debtors (non-exchonge tansac tions)

Lrssl impairment allowance

rotrl

utical suppliest5i! 240.000

e suppliesMEI 9,000

EirMt pplies 54.800

and clothing supplies

materials supplies 22,000

suppliesGil
k:[E vision for impairment of stocks

nil 325,E00

EE
@@ntE

@
@
@
@
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Masinga Level 4 Hospital (Machakos Coun6, Governmmt)
Annual Report and Financial Statementsfor The Year Ended 3(F June 2022

Note;s to the Financial Sluements (Continued)

31. Propcrty, Plant and Equipment

Cost

At lJuly 2020

Additions

Disposals

TransferVadjustments

At 30rh June 2021

At I't July 202 I

Additions

Disposals

Transfer/adjustments

At 30th June 2022

Depreciation and
impairment
At lJuly2020

Depreciation for the year

Disposals

Impairment

II

II I-

III

I

I
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Masinga Lqel I Hospitol (Machakos Coanty Gowrnmeat)
Annual Report and Flnoncial Stutements for The Vear Ended 3N lune 2022

At 30 June 2021

At hrly 2021

Depreciation

Disposals

Impairment

Transfer/adjustment

At 30th June 2022

Net book values

At 30th June 2021

At 301h }une 2022

38
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfot The Year Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

32. Intangible Assets-Software

33. InvestmentProperty

34. Trade And Other Payables

Additions

Additionrlntemal development

Disposal

At end of the year

Amortiz ation and impairment

Amortizati on for the period

Impairment loss

NBV

-

At bcginning of the year

Additions

Fair value gain

Depreciation (where iwestmenl proryrty is at cost)

At end of the year

Trade payables

Ernployee dues

Third-paty payments (unremitted payroll deductions)

Audit fee

Total trade and other payables
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Cost

At bcginning of the year

At beginning of the year

At cnd of the yenr

Doctors'fee
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es to the Financial Statements (Continued)

Refundable Deposits from Customers/Pstients

Provisions

3 Finence Lease Obligation

Medical fees paid in advance

Credit facility deposit

Rent deposits

Athers (specifl)

Total deposits

Bdeme at the beginning of the year
Additional Provisions

Change due to discount & time value for money

Total provisions

Current Provisions
Nur-Current Provisions

Total Provisions

Kshs

Current trase obligation

Total

II
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Provision utilised
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Kshs

long term lease obligation
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Noles to the Financial Staements (Continued)

38. Deferred Income

3E (a) The deferred income movement is as follows:

39. Borrowings

Current Portion

Non{urrent Portion

Total

Belence Uf
Additions during the year

Transfers to Capital fund
Transfcrs to statement of
financial performance

OthEr transfers (Spe c rfii)

Belencc C/F

Balancc at bcginning of the period

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the year

Repayments of domestic borrowings during the year

Balance at end of the period

4t
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ES to the Financial Statements (Continued)

9. (a; Breokdown ofLong- And Short-Term Borrowings

Servicc Concession Arrangements

4l Cash Generated from Operations

Cunent Obligation

NoeCurrent Obligatron

Total

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date

Net carrying amount

$ervice concession liability at beginning of the year

Service concession revenue recognized

Sorvice concession liability at end of the year

Surplus for the year before tax
Adjusted for:
Depreciation
Nm<ash grants received
lmpairment

Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Working Capital adj ustments
Iircreasc in inventory
Increase in receivables

Increase in deferred income

Increase in payables

Increase in payments received in advance

Net cash llow from opersting activities

42
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Notes to the Financial Statemena (Contkued)

42. Finrnciel Risk Menegemcnt

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks and

cffccts of changes in forcigr currcncy. The company's ovcrall risk managcmcnt proigramme focuscs

on the unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels of risk. The company

does not hedge any risks and has in place policies to ensure that credit is only extended to customers

with an established credit history.

The cntity's financial risk management objectives and policies are detailed below:

(i) Crcdit risk

The entity has exposure to credit risk which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Management

assesses the credit quality ofeach customer, taking into account its financial position, past erperience

and other factors. lndividual risk limits are s,et based on internal q external assessment in accordance

with limits set by the directors. The amounts presented in the statement of financial position are net

of allowances for doubtfirl receivables, estimated by the company's management based on prior

experience md their :Bs€ssment of the current econqnic environment. The carrying amornt of
financial assets recorded in the financial statemcnts representing thc cntity's maximum exposure to

credit risk without taking account of the value of any collateral obtained is made up as follows:

')
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to the Financial Statements (Continued)

The lolals cohmn sfuruld tie to the individual elemenls of credil risk disclosed in lhe enlily's
' e me nt of fi na nc i a I po s i I i on)

The

The

under the fully performing category are paying their debts as they continue rading.

t risk associated with these receivables is minimal and the allowance for uncollectible

am 6 that the company has recogrised in the financial statements is considered adequate to

any potentially irrecoverable amounts. The entity has significant concentration ofcrodit risk

ts.

The d of managernent sets the company's credit policies and objectives and lays down

par

U

m

m

within which the various aspects of credit risk management are operated

(li) Liquidity risk management

responsibility for liquidity risk management rests with the hospital's board of

nt who have built an appropriate liquidity risk management framework for the

ent of the entity's short, medium and long-term funding and liquidity management

ts- The entity manages liquidity risk through continuous monitoring of forecasts and

cash flows

e bel,ow represents cash flows payable by the company under non -derivati ve financial

cs by their remaining contractual maturities at the reporting date. The amounts disclosed in

c are the contractual undiscounted cash flows. Balances due within l2 months equal their

!E balances, as the impact ofdiscounting is not significant

At 30 June 2020

$cceivables from exchange transactions

Rccpivables fr om -non-exchange
trensaction s

Bonk balances

Total

At 30 Junc 2022

Receivables from exchange transactions

Recei vables fiom -non-exchange
transactions

Bant balances

Total

IIIT

III
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Mosinga Level 4 Hospilal (Machakos County Government)
Annual Repon and Financial Statementsfor The Year Ended 3Uh June 2022

At 30 June 2021
Trade payables

Current prtion of borrowings

Provisions

Deferred income

Employee benefit obligation
'Iotel

At 30 June 2022

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employcc bcnefit obligation

Total

(iii) Market risk

The hotpital has put in place an internal audit function to assist it in assessing the risk facod by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accountint and operational controls. Market risk is the risk arising from changes in market prices,

such as inlerest rate, equity prices and foreign exchange rates which will affect the entity's income

or the value of its holding of financial insruments. The objective of market risk management is

to manage and control market risk exposures within acceptable parameters, while optimising the

returo. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committec.
a
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Not lo the Financial Statenents (Continued)

The y's Finance Departrnent is responsible for the development of detarled risk management

pol (subject to review and approval by Audit and Risk Management Committee) and for the

day implcmentation of thosc policies. There has been no change to the entity's cxposure to

r)
The

risks or the way it manages and measures the risk

Foreign currency risk
ty has transactional currency exposwes. Such exposure arises through purchases ofgoods

and ces that are done in currencies other than the local currency. Invoices denominated in

currencies are paid after 30 days from the date ofthe invoice and conversion at the time of

are follows

The manages foreigr exchange risk from future commercial transactions and recognised assets
and I s by projecting expected sales proceeds and matching the same with expected payments

At ]0 June 2022

Fin rcial assets (investments, cash, debtors)

Lit :ilities

Tn dc and other payables

,wlngs

Ne fbreign currency asisel? iahi li tyl

m lune2022
E

Strm
fEt ablesand other

rVmgS

NH reigrr currency assetl (l ia bi I i ty)

I r
I I

IEEE
IEEM

I

46

I

t|.1

4

marl

is done using the prevailing exchange rate. The carrying amount of the entity's foreign

denominated monetary ass€ts and monetary liabilities at the end of the reporting period

foreii
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ncial ass€ts (investments, cash, debtors)



Masinga Level 4 Hospital (Machakos County Government)
Annual R snd Financial Statements of The Year Ended 3Ah June 2022

Notes to the Financial Stalements (Continued)

Foreign curnency sensitivity analysis

The following table demonstratcs the effect on the company's statement of financial

performance on applyng the sensitivity for a reasonable possiblo change in the exchange rate

of the three main transaction currencics, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with dl other variables held constant.

Intercat rate risk

Interest ratc risk is the risk that the entity's financial condition may be adverscly affected as a

rcsult of changcs in intcrcst rate levcls. Thc company's intcrcst rate risk arises fiom bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposurc arises mainly from interest rat€ movements on the company's deposits.

Management of interest rafe risk

To msntge the interest rate risk, management has endeavoured to bank with institutions that

offer ftvourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreigrr

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

202t
Euro l0o/o

USD l0o/o

2022
Euro 10o/o

USD l0o/o

47

a



t

I

inga l.evel 4 Hospital (Machakos County Government)
A nual R and Financial Statementsfor The Year Ended 3Uh June 2022

c.1' to the Financial Statements (Continued)

ling the end of the year figures, the sensitivity analysis indicates the impact on the statement

f fnancial performance ifcurrent floating interest rates increase/decrease by one

crccntage point as a dccrease/increase. A rate increase/decrease of 57o would result in a

gas€/increase in surplus

) Crpitd Risk Management

e objective of the entity's capital risk managem€nt is to safeguard the Hospital's ability

continue as a going concern. The entity capital structure comprises of the following

nds

.t3 Related Parfy Balances

tturc of rclatcd party rclationshipo

ntities and other parties related to the entity include those parties who have the ability to

cise control or exercise sigrificant influence over its operating and financial decisions.

elated parties include management personnel, their associates, and close family members.

ment of Kenya

e Govemment of Kenya is the principal shareholder of the entity,holding 100% of the enlity's equity

tptost. The Government ofKenya has provided full guarantees to all long-term lenders of thc entity,

domestic and extemal. Other related parties include

Revaluation reserve

Retained earnings

Capital reserve

Total funds

Total borrowings

Lrss: cash and bank balances

Net debt/ (excess cash and cash equivalents)

Gcaring

ll

I

1
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a

a

1

Noles to the Financial Statmtents (Continued)

i) The National Government;

ii) The Parent Ministry;

iii) Key managernent;

iv) Board of directors;

Trensactions with related parties

a) Scrvices offered to related parties

Services

Sales of services

Total

b) Grants from the Government

Grants from County Covernment

Grants from the National Govemment Entities

Donations in kind

Total

c) Expenses incurred on behalfof related party
Payments ofsalaries and wages for xxx employees

Payments for goods and services for xxx
Total

d) IGy management compensation

Compensation to the medical Sup

Compensation to key management

Total

49
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to the Financial Statements (Continued)

Segment lnformation

The organisation operates in Masinga Subcounty

Contingent Liabilities

Capital Commitments

.lE.

Events Aftcr Thc Rcporting Period

There were no material adjusting and non- adjusting events after the reporting period.

Ultimrtc And Holding Entity

The entity is a State Corporation/ or a Serni- Autonomous Government Agency under the

Ministry. Its ultimate parent is the Covernment of Kenya.

.19. Currcncy
Tho financial statements are pres€nted in Kenya Shillings (Kshs)

47.

lt

ourt case against the company

Bal* guarantees in favour ofsubsidiary

I otal

IGhs Kshs

{juthorised for
Authorised And Contracted For

fotel
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XIL Appendicer
Appcndix l: Progrcss on Follm up Of Auditor Recommcndations
The following is the summary of issues raised by thc external auditor, and management comments that were provided to the audi tor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved

Utt-t,, t,'l,13ifi6A LEVEL 4 HosPti[ I

..^r:r
Accounting Officer P.0, BOX 144'9C141

tJlASINGA

tI
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Prolectr
Projects implemented by the Hospital Funded by development partners

Status of Projects complefion

I

2

I

2

J
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4llll!&pS4and Finoacial State?lentslor The Year Ended 3Ah tune 2022

APPENDIX [V: Intcr-Entity Confirretion Lettcr

The Machakos County Governmcnt wishes to confum the amounts disbursed to you as at 30h June 2022 as indicated in the table below. Please
oompare the amounts disbursed to you with the amounts you receivcd and populate the column E in the table betow Please sigr end stamp this
request in the spac€ provided and return it to us.

t
a(.

aL

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th Jlune2022

Reference
Number

Date
Disbursed

Recunent (A) Development (B) Inter-
Ministerial

(c)

Total
(D){A+B+C)

Amount Received
by Ibeneficiary

entity'l
(KShs) as at 30th

June 2021
(E)

Differences
(KShs)

(F)=(D-E)

0 100026s4s 15t0912021 I.000.000 I,000.000 I,000.000

Total 1.000.000 1.000.000 1,000.000

In confirm that the amounts shown above are corect as of the date indicated

Date ...

Hcad of Accountants department of be neficiary entity:

Signx^-.,frQ-..

53
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I a

Ql Q2 Q3 Q1

t

IT

Name of the Orgurization

Telephone Number

Email Address

Name of Medical Supp/lvlD/Hcad

Name aad contact dctails ofcontact person (in case of any clarifications) .
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APPENDIX VI Disastcr Expcnditure Reporting Template

Period to
which this
report refers
(FY)

Year Quarte r

Name of
Reporting
Officer
Contact
details of the
reporting
officer:

Email Telephone

Column I Column Il Column III Column IV Column V Column VI Column
VII

Programmc Sub-
progranrme

Disaster
Type

Category ofdisasler related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments

aL
t

II
t a) It
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