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L KEY CONSTTTUENCY INFORA{ATION AI{D IUANAGEMEM

(a) Bac\ground inforznation

Mandate

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policydirection for effectiv e andefficient management of the Fund
Core Values

The National Government Constituencies Developmert 
f1n4 (NG_CDF) (hereafter referred to asthe Fund) formerlv constituen"i.t b.r"rop*.ni-iInJiiory, is a runa-#uiliirr,.a in 2oosthroughan Act of Parliament, the constituencies Developr.ri'F*d'act, zooi.iiiJa.t was later reviewedthrough the enactrnent of tht cDF G;endrneni) i"t i6-ot, und repearedthrough cDF Act, zors.The latter was subsequgnJly su"".eaeJ by the .;;r;;; ri6-cor a ct, 201s. At cabinetlever, NG_coF;il'fffi:;[ilLfiX;:?ii['iji;f;v"r". o.,ir,ii*].no i;;qfi;ti. ro, the senerar poricy

The mandate of the Fund as derived from sec (S) of NG_CDF Actr ZOl5 is to:

::,ffi",3*'ff,,,11i.,"i1;:*iTj""tr;,f;infn' ". iJ*,m.Lii"n, perrormance andb) Facilitate the-perform ance al.d.ilpil;#;il #'nationargovernment functions in ar partsof the Repubric pursuant t" eriilL.i oa,t;r#b;;:tirution;c) Provide for ths participaii", 
"r. 

flr. p.opr."i;";;. determination and, implementation of

J\ &',i:','fiiai:i:f:ln:::i**,*P'I*#'i'#.'' at the'on'iit"'cv rever pu.,,uni tod) Promote the nationar 
'ur"tt oi"hyyan diznity, equity,.sociar justice, incrusiveness, equality,ilTtf ,,ij'#iiJlX;lffiiiliiiion una p-.otectioii'ir'ti"-^iii^"^t*opursuant 

to Articre

:' 
tditS'"f,'iiT#:fiia*',"Jlu'.p*"nt 

or a, parts or rhe Repubric pursuan*o Articre 10f) Provide a legislativ 9 uii ptfi"y framework pursuant to Article 21 (Z)of the Constitution forlff 3:?$rt ,'nreatization 
orirr. econornic and sociar ,sh;;;r;; iii"ia underArticre 4s ord Provide mechanisrns for the National Assembly to_ deliberate on and resolve issues ofconcern ro the people as providea ror. uni..;il;i. gs (Z)ri tl,, c*riiturion;h) provide for a pubiic tiilanii J|rt.*.*,ut pr"*"i., an equitabrr rori"tv and, in particurarexpenditure that pronrotes eipitia' a";;ilil;, of the countryprovisions for maigin alized jioupr una uiiii fu.suant to Articre ,Y, Wu't,Fr, 

tjrt?ifl
. Constitution;

') U'l:f'trrilJt|S;3rY,X1of 
monev from the consoridated Fund as provide d, under Articte 206il Provide nrechanismt rotlrtt National Assembry to faciritatethe invorvement of the peopre in

, \ if::1i:lliffi:T,3#i,',fr*r*;;;i;;';&;;;"#r#r,",iG;ffi;ffionar sover'rment atk) Provide ror mectranis;; f"L supplementing infrastructure deveropme nt at theconstituency,::::,,;#:[ffi,?l,Sf,#l*,:,1r. runctiEns-olt"r,J nutio";i;;;;;il ent atthat rever in

1. Patriotism - we uphord the nationarpride of ail Kenyans through our work
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We involve citizens tn making decisions about ProSrammes we

2. people-

Designation
A.l.E holder
Sub-CountY Accountant
Chairman NGCDFC
Member NGCDFC

P.O. Box 98-60600
Maua

fund
3. Timeliness - we adhere to prompt delivery of.service^ 

.

4. Good governance - we uphold n"n-;t^rl,tJt "1 
transparency' accountability' equity'

inclusiveness and integrity in the service of the people

s. Sustainable deveropment - we promote develop,rent activities that meet the needs of the

present wittroutll'^pr"^iri"g the auiriiy of future generations to trreet their own needs'

O) KeyManagement

The NGCDF IGEMBE sourH constituen cy day-to-day management is under the following

key organs:

i. National Government constituencies Development Fund Board (NGCDFB)

ii. National Governnrent Cor.siiii"n.y btutfopment Fund Cotrrmittee (NGCDFC)

(c) fiduciary Management

ThekeyfianaSernentpersonnelwhoheldofficeduringthefinanciai.yearended3gtttJune
ZOi,8 inawho'had direct fiduciary responsibility were:

Name
Pauline Mwangi
Joram Mutua
Lucv Nkoroi
lsaac Nfugarnbi Ciiri

(d) Fiduciary Oversight Arra4Sements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the ,.t*ili;;%i Nccpr -rCi^'rsi S.UTH Constituency' The reports and

recommen dationof ARMC when uaop,t"a-iithe NGCDF noa.a u.."for*urdea to the constituency

committee for action.'nr,y *utt.r, tr.?ri"rXi,ii[;g- g,!ii;;;;*forwarded bv the Board to the

Cabinet Secretary ""a 
Nuiional Assembly Select Committee'

(e) NGCDF IGEMBE SOUTH Constituency Headquarters

No.
1.
Z.
3.
4.

2
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CONSTITUENCY
AENCIES DEVELOPfuTENT FUND (NGCDF)

f,'or the ended June 30 20t9
IGEMBE Contacb

Telephone : (254)OZ ZS 506597
!.-.ryait: rgembesouthngcdf.go.ke
Website: www.go.ke "

G) NGCDF IGEMBE SOUil{ ConstituencyBankers

1. Central Bank of Kenva
Haile Selassie Avenui
p.O. Box 6OOOO
City Square OO2OO
Nairobi, Kenya

2' 
I:#.fifttl#effiStiGpecifvtheconstituencv accountbankerdetals)

(h) Independent Auditors

Audimr General
Office of the Auditor General
$lniyersqV Towers, University WayP.O. Box SOOB4
coP 00100
Nairobi, Kenya

(i) Principal tegalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4ottz
City Square OO2OO
Nairobi, Kenya

3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

IGEMBE SOUTH CONSTITUENCY

Reports and
For the Year

Financial Statements
ended.Iune 30,2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMNTEE

we were able to complete education and security projects. Needy studeuts were retaiued ir, schools

through payment of school fees from bursary ancl the youtir were .rade productive through

invorve*rent in sporting activities, rastly we i,rprovecl the e.viro^rrre.t by pla.ting of trees at

various learuing institutions;

l,l

] rlLrulilli i-

Ksimani tuimary School Classrcoms

4
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Mboone Assistant Chiefs, office
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Kindani Day kcondaty khool administration block

td
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,t;##;ytocuo#Etly#;{;:EoifdrruENcrEsDEVELhnMEN|FU]ND(NGCDF)

Reports arrd Financial Statements
For the r ended June 30,2019

Kianda prinlary school pit latrines

7
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NATITNALGTVERNMENTC1NSTITUENCIESDEVELqPMENTFaNDNGCDF)
IGEM BE SOUTH CONSTITUENCY
Reports
For the

and Financial Statements
ended June 30 2019

Athi Spial *hal administration block

List emerging issues rclatedto the entity

There have been ruany challenges since some sectors were devolved and theretbre could no longer

be funded uv Nc-.ni.;il;?hir r"*".;;;;;;;;;. tt',ta una *tis has caused a lot of

ild;ffi irom the commutrity ureurbers'

Another challenge is delay in releaseof funds from the National Government constituency

Development rr.a'i Jirf";;;i;;,l.rri'i. ii"pte mentation of the projects'

A, in ar, the fund has been asuccess ancl ,rany co,rmunity me,rbers have- benefited from it

especially trre.eaucalio; ,;;; *t',i"t'r;;;;;^ilv u.tt'i t13""f;;;;ihtoush construction of classes'

laborato.es, olnln8 halls and.a,r.utinf'3tJ, ti"aents throuSh the bursary kitty'

The youths have also not been left since- !he.y 
h^ave-!:,tl.iloti".ut?'d'thl?-lqh.the 

sports kitty through

buying them sportJ-,r.iforrrrr,,oots u"a Uuti' for various ilotUuff leaguei in the constituency'

8
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#t;;;uc;,ilsrrraENcrEsDEVEL,,MEN.FUND(NGCDF)
Reports and Financial Statements
For the ended June 30, 2019

Ust fte implementation challenges
the entityis doinS to ovettome the

and recommended.way forward. (Ettsurc thatlou include whatchallenges noted).

1' Records of work coulcl not be accessed in some projects because the secretary was not inschool.

2' Low capacity of some proje ct management comrnittees who were not able to prepare goodrecord of work.

3' The constituency is so extensive and projects are tnanyhence all ofthem could not bevisited.

4" The exercise has instilled financialdiscipline to project management committees- 5' The iszue of filing project returns has been embraced,by all project management
committees

6' some of the project manaSentent committees have not compried with thebranding andlabelling of NG _ CDF projects

7 ' 
ff:rffir'nd 

poor roads led to incompletion of projects due to high cost of transporting

1' Proper utirization of funds by the project management comrnittees
2'The NGCDFC internalcontrol systern need to do vigorous monitoring and, evaruation to ensuregood progress of a' fundedprojects and quaritywork is done.
3'Thete is need to ttain PMc members on pertinent informatio n reratingto project imprementationto acquire relevant skills for effective participatory monitor ing and evaluationto ensure effectiveimplementation of projects.

4' AII project ma*.asement cornntittees have complied with labelling NGCDF funded projects.

sisn M_
IUCY NKOROI CHAIRPERSON NG-CDF COMMITITE

9
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,rru*",TTDEVELLnMENTFUND(NGCDF)

Reports and Financial Statements
For the r ended June 30,2019
ry. STAITMENT OF ENTTTY

section sI (1) of the Public Finance Management Acj, zors requires that, at the end, of eachfinancial year, the accounting olii..r i; ;"N;'ri"nrr dou.rn*rni iniity shalr prepare financialstatements in respect of .that.ritity. Section g i is) ;drires the ?ina""iJrirr"*enrs so prepared, to belH,',",ffijiffiJ:Xg1:lrXlU'i,ilghi;;1l'rli_H,j;dJ-*'?iii..iu" d the'eu6ri. s."to.

The Accounting officer in.charge of the NGCDF-IGEMBE sourH constituency is responsible for thepreparation and presentation oith. entity's tr"^iiiiiiLternents,.wtrich give a true andfair view ofthe state of affairs of. tlg entitv for a nd as atirr. .ra 
"iir," nnuntiul yiar'tperiod) ended on June so,

iiiltffJ,U';fffifill'"iliiT3!'"il#?,#ilX ";,i1;i*^te rinaniiai-ni'unus,*. nl3rraise*rrs
proper acciuntin.s re.cords, which-;;.b;;;;t;;:Hili?t%::tr:iXl ,ri;T,*S,,mrffi:,*lX
position or the entrtv; tiii) aesisffi, i*pi;;;;i;;;;;;;"t"t":ii'tririlr 

contrors rerevant to theprepatation and fait presentaiio" 5i ilti rinanciat"staiements, andinsuri ng that they arefree frommateriat missratemenri, whether due to error.or r*"j; i*ij";lQffi#ifr" 
^r.t, of the enrify; (v)

;:|T:ffi#tl :!fi{::,,1flr*gl,fJ:.-accountins p"ri;;;:; ana gi) *,u,?",tcounrins estimatel that

The AccountinS officer in charge. of the NGCDF-TGEMBE SOUTH constituency acceptsresponsibility for the entity's tiiiitit 
1tr.*Lu',"tirr'i,"1 n*2.been p-repared on the cash BasisMethod of Financial nefortini"itsin6 uppropiiut" accounting poiicils in accordance withInternational public Sector eccoiilting,itanairas-iipsesl- The Accbunting Officer is of the opinionthat the entitv's financial tt t"nr.nil!ir. u t;;; ;;;'i;ir view of the sdte of entity,s transactionsduring the financi 7t vear "il; J;;; so, zotg ,nJ or-trr.^gntityh fi;;;;;i p.sition as at that date.The Accounting officer cha'ge-liirre xccnr-rcinrif-sourri c"rriiirJrcy furrher confirms thecornpleteness of the. accountiilg r=.orqr 
^uiniuiit'iJ" g. 4iu i;'r;t;r" been reried upon inthe pteparation of the entity;s Friiii^trt t"ri.ni, ;';;lr as rhe adequacyof the sysrems of internalfinancial control.

The Accounting officer in cha'ge of the NGCDF-TGEMBE souTH constituency confirms that theentity has contplied fully wi'itn'-aipti.rui.-cou.;ffit Regrration, 
-rni**,. 

terms of externarrinancins covenants diilg'1iiti;;[id, 
^iailiiii.'.riitvt?r"il.""jrJa during rhe year underaudit were used for-the eligibiii*-;o"t; ror wtrictr-ir..v^#+ i"t"rd;J;;a-i... properry accountedfor' Further the 'Lccount"ing 6iiil;;r;ir.riliiil irri entity,, rinun"iur statements have beenfl::Xf$#f#T.l1ffi",:'||,;Lilf .d;;;;i;.;;nu,s ,,,ni,-a, p,",..i bedbyir,.-p,uriti..t".

Apprcval of the finatrcialstatements

The NGCDF-IGEMBE
Accounting Officer on

tund
Name: pauline Mwangi

soYTfoT,'ti tt1iy. financial staternenrs were approved, and, signed by the

COU}TTYSUBSOUTH

II

20462
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REPUBLIC OF KENYA

OFF!CE OF THE AUDlTOR-GENERAL

En h a n cing Acc'oun ta bi I i n'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - IGEMBE SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - lgembe South Constituency set out on pages 12to
40, which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - lgembe South Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Unsupported Budgetary Adjustments and Unreconciled Variances in
Unutilized Funds

The summary statement of appropriation - recurrent and development combined reflects
Kshs.74,658,488 in respect of budgetary adjustments for the year being the unspent
funds in the previous year. However, the audited201712018 financial statements reflect
an unspent funds balance of Kshs.S1,008,489 resulting into an unreconciled and
unexplained variance of Kshs.23,649,999.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constiluencyfor the year ended 30 June, 2019



ln the circumstances, the accuracy of the Kshs.74,658,488 in respect to the budgetary
adjustments could not be confirmed.

ln addition, the statement reflects Kshs.59 ,244,045 with respect to unutilized funds for the
financial year 201812019 which differs with the balance of Kshs.55,040,875 reflected
under Note 15.3 to the financial statements and Annex 3 by an unreconciled and
unexplained variance of Kshs.4, 203,17 0.

ln the circumstances, the accuracy of the budgetary adjustments and the unutilized funds
reflected in the summary statement of appropriation - recurrent and development
combined, could not be confirmed.

1.2 Overstated Expenditure on Use of Goods and Services

The statement of receipts and payments and Note 5 to the financial statements, reflect
use of goods and services expenditure of Kshs.14,051,767. However, the recomputed
total under Note 5 to the financial statements, is Kshs.14,029,317 resulting to an
unexplained and unreconciled variance of Kshs.22,450.

ln the circumstances, the accuracy of the Kshs.14,051,767 with respect to use of goods
and services, could not be ascertained.

2.0 Stale Cheques and Undisclosed Bank Balances

The statement of assets and liabilities and Note 10A to the financial statements reflect
cash and cash equivalents balance of Kshs.4,316,169. However, the June 2019 bank
reconciliation statement reflected unpresented cheques totaling to Kshs.3 ,421,120 of
which cheques totaling to Kshs.1,055,847 were stale.

Further, records available indicated that the Fund operated another bank account at a
local bank which had a credit balance of Kshs.62,310 as at 30 June, 2019. However, the
balance was not disclosed in the financial statements.

ln the circumstances, the accuracy of the reported cash and cash equivalents balance of
Kshs.4,316,169 as at 30 June, 2019, could not be ascertained.

3.0 Unsupported Project Management Committees (PMC) Bank Balances

Note 15.4 to the financial statements and Annex 5 reflect Kshs.10,196,779 being the
balances held in PMC bank accounts as at 30 June, 2019. However, the recomputed
total of the balances under Annex 5 is Kshs.10,195,708 resulting to unexplained and
unreconciled variance of Kshs.1,071. Further, the supporting documents including bank
reconciliation statements, cash books and bank confirmation certificates were not
provided for audit.

ln the circumstances, the accuracy and existence of Kshs.10,196,779 in respect to PMC
bank balances as at 30 June, 2019, could not be ascertained.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2019
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4.0 Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.56,846,528 which as disclosed at Note 7 to the financial statements, includes
Kshs.8,229,231 and Kshs.28,791,750 in respect to bursary disbursements to secondary
schools and tertiary institutions respectively, both totaling to Kshs.37,020,981. However,
acknowledgements by the recipient schools and institutions for bursaries totaling to
Kshs. 15,337,646 were not provided.

In addition, Kshs.3,925,000 was paid in respect to mobilization, registration, training and
examination of 1,726 motor cycle riders in a driving school. However, documentary
evidence including bursary award criteria, identification of the beneficiaries and minutes
of the vetting committee were not availed for audit review. Further, the Fund Management
used the request for quotations procurement method to identify the driving school even
though the amount involved was above the Kshs.500,000 threshold provided for in the
First Schedule of the Public Procurement and Disposal (Amendment) Regulations, 2013.

ln the circumstances, the accuracy and propriety of the payments could not be confirmed

5.0 Unsupported Expenditure on Purchase of Seedlings

The other grants and transfers balance of Kshs.56,846,528 reflected in the statement of
receipts and payments and Note 7 to the financial statements, includes Kshs.4,308,403
in respect to environment projects of which Kshs.S17,586 was for purchase and planting
of tree seedlings. However, procurement records including quotations, purchase orders,
delivery notes and distribution schedules were not provided for audit.

ln addition, the Fund Management procured more tree seedlings worth Kshs.900,000
from a firm through request for quotations procurement method contrary to the First
Schedule of the Public Procurement and Disposal (Amendment) Regulations, 2013 which
limits the amount for procurement using request for quotations to Kshs.500,000 for class
C procuring entities.

ln the circumstances, the accuracy, regularity and value for money for the expenditure of
Kshs.1 ,417,586 in respect to tree seedlings procured during the year could not be
ascertained.

6.0 Unreconciled Unutilized Funds Balance

The summary statement of appropriation - recurrent and development combined reflects
a budget under-utilization of Kshs.59,244,045 which differs with the balance of
Kshs.55,040,876 reflected under Note 15.3 to the financial statements and Annex 3 by
Kshs.4,203,169. The difference has not been reconciled or explained.

Consequently, the accuracy of the unutilized funds balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - lgembe South Constituency Management in accordance with ISSAI

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituency for the year ended 30 June, 20 l9
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130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
a final receipts budget and actual receipts on comparable basis of Kshs.183,699,363 and
Kshs.128,771,488 respectively, resulting into an under-funding of Kshs.54,927,876 or
30% of the budget. Similarly, the Fund expended Kshs.124,455,319 against an approved
budget of Kshs.183,699,364 resulting to an under-expenditure of Kshs.59,244,045 or
32o/o of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the constituents.

2.0 Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved as at 30 June, 2019. Management
has not provided adequate reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Unreconciled Variance on Development Budget and Delayed Completion of
Projects

The Fund's Project lmplementation Status (PlS) report provided for audit reflected a
budget of Kshs.164,753,441 for development projects. However, the summary statement
of appropriation - recurrent and development combined reflects a development budget of

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
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Kshs.167,528,717 comprising of Kshs.99,698,276, Kshs.58,953,414 and Kshs.8,877,027
in respect to transfers to other government entities, other grants and transfers and other
payments respectively, resulting into an unexplained and unreconciled variance of
Kshs.2,775,276.

In addition, according to the PIS report, nineteen (19) projects with a combined budget of
Kshs.104,342,664 were still ongoing while eight (8) projects with a combined budget of
Kshs.15,986,986 had not been started as at 30 June, 2019.

Delayed completion of projects may have impacted negatively on service delivery to the
residents of lgembe South Constituency.

2.0 lrregular Expenditure on Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers of
Kshs.56,846,528 which as disclosed at Note 7 to the financial statements, includes
Kshs.4,396,000 spent on Mocks and Continuous Assessment Tests (CATS) of which
Kshs.3,884,138 was spent on purchase of metallic boxes, mathematical sets, scientific
calculators, and large cotton towels. However, the method of procurement used was
request for quotations contrary to the First Schedule of the Public Procurement and
Disposal (Amendment) Regulations, 2013, which limits use of the method to
procurements involving a maximum of Kshs.500,000 for class C procuring entities.
Further, the goods procured were given as a reward to public primary school students in
the Constituency who scored above 300 marks in the Kenya Certificate of Primary
Education (KCPE) in 2018 contrary to Section 47 of the National Government
Constituencies Development Fund Act, 2015 which provides that a project or any part
thereof which involves personal awards to any person whether in cash or in kind, shall be
excluded from the list of projects submitted in accordance with Section 27 of the Act.

Expenditure on other grants and transfers also includes Kshs.6,673,144 in respect to
sports projects which further includes Kshs.890,602 paid for the supply of thirtythree (33)
goal keeper boots, seventy-five (75) tt/ikasa foot-balls and seventy-five (75) referee
uniforms all procured through request for quotations method of procurement even though
the amount involved exceeded the threshold for use of the method provided under the
First Schedule of the Public Procurement and Disposal (Amendment) Regulations, 2013.

ln the circumstances, the Fund Management was in breach of the Law

3.0 Unauthorized Airtime

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.14,051,767 which as disclosed in Note 5 to the financial statements, includes
expenditure of Kshs.629,355 with respect to communication, supplies and services of
which Kshs.180,000 was paid as airtime allowances to the Fund Committee members.
However, no records were provided for audit including the guidelines on allowances to
the Committee members as required under Regulation 33 of the National Government
Constituencies Development Fund Regulations, 2016 which provides that the Cabinet
Secretary shall, with the approval of the NationalAssembly Select Committee on National
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Government Constituencies Development Fund, issue guidelines on allowances payable
to members of a constituency committee and other Government officers involved in the
management of the Fund.

ln the circumstances, the Fund Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

a

a

a

a

o

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ncy a
AUDITOR.GENERAL

Nairobi

15 October,2021
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NATIuNALGTVERNMENTCuNSTITUENCIESDEVELLPMENTFUND(NGCDF)
I GEM B E SOUTH C ONST ITA ENCY

teports and
For the year

Financial Statements
ended June 30,2019

V STAIEMENT OF RECEITTS AI'ID PAYIVIENTS TOR THE YEAR ENDED sOftI PINE 2019

RECEIPTS

Transfers from NGCDF boatd

Proceeds from Sale of Assets

Other ReceiPts

TOTATRECEITTS

PAYMENTS

Compensation of emPloYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other PaYments

72512841489 6414151576

113,000

l25,gg7r48g 6414151516

Note

1

2

3

4

5

6

7

8
I

2018 - 2019
Kshs

2017 - 2018
Kshs

7O0,oo0

1,873,297
5,395,369
21,500,000

37,2201394
500,000

1.,300,000

t24r455rg1g 61r729p54

the

716581748

74105'1,r767

5711,98r276

56,846$28

TOTAT PAN{ENIS

suRPrus/@EHCn)
9A41SA

The accounting Policies and exPlanatory notes to these financial statements form

The NGCDF-IGEMBE SOUTH ConstituencY financial

2O2O and signed bY:

Fund
Name: Pauline Mwangi

on

tant

Number: 20462

t2



!#if#!oXo{f II#I7;T.,,NSTITUENCIESDEVEL,PMENTFI]ND(NG,DF)
Reports and Financial Statements
For the ended June 30,2019
u. OF ASSETS AAID

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)
Total Cash and Cash Equivalents

Current Receivables
Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts payable

Retention

Gratuity
TOTAL T'INANCIAL LIABILITES
NET F'INANCIAL ASSETS

REPRESENTED BY
Fund balance b/fivd

Surplus/Deficit for the year

Prior year adjustments

NET FINANCIAL POSITION

AS AT Jrrr{E 2Or9

Note

l0A
l0B

lt

4,316,769 3374,005

4,316,169 3374,005

2018-2019

Kshs
2017-2018

Kshs

4,3l61169 3,374,005

12A
l2B

l3

t4

4,31 6,169 3,374,005

The

tund Account
Name: pauline

3,374,005

942,164

4,316,169

697,543

2,696,462

3,374,005

on

IGEMBE SOUTH SUB. COUNTY

{rAJoram

I3

Number: ZO4gz



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

IGEMBE SOUTH CONSTITAENCY
Reports
For the

and Financial Statements
ended June 30' 2019

uI.

tund

part of the
o11

2077 - 20182018 - 2019
OPERATING ACTTVmESTROMHpwsCASH

Receipts 64,475,5761,25,28414831
BoardNGCDFfromTransfers

1 13,0003
Other ReceiPts 641415,5161251397 83
Total

Payments 1,873,291116 58,7484
of 5r395,36914,0 51,7675

goods servicesandofseU 21,,500,ooo51, 198,2766UnitsGovernmentto OtherTransfers 1356,84 6,5287
ts and transfersOther 7r300,000700,000I

Other Pa p546155,319124
9,1861462Total 942,164

Total TotalLess

for:
11

Outstanding 124
Retention Payable t28
GratuitY PaYable t4
Prior Year

3, 186162Net 942,164
activitiesfrpm operatingflowcashNet

CASHTIOW TROM II{V-ESflNG ACTIWflES

2
(500,000)(AIA)AssetsofSalefrotnProceeds 9
(soopoo)of Assets

ActivitiesInrvestingfromflowscashNet

2168614629421764
NET INCREASE IN CASH AI'ID cAsH EQUIVALENT

687,5499,974po'13
Cash andcash equivalent at BEGINMNG of the year

*.g19JS'9
Cash and cash equinalent at END of the year

Name: Pauline

t4

20462
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2019

Ix. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparution of these financial statements are set

out below:

1. Statement of Compliance and Basis of Freparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Enfity

The financial statements are for the NGCDF-IGEMBE SOUTH Constituency. The financial
statenrents encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
Tlre Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax renrittance is received. (Check if this policy is apphcable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnrzed in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.
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I,IATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
. . IGEMBE SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30' 2019

SIGMFICAI.IT ACCOUNTING POLICIES

Jdernal Assistance
External assistance is received through grants and loans from multilaterul and bilaterul
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advrce is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants arc recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition crrterra is applied for loans received in the form of a direct payment.

During the year ended 30th June 2078, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other neceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recoSnrzed in the period
when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired rn a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintainedby each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FAND (NGCDF) -
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
f,'or the year ended June 30,2019

SIGMFICAAIT ACCOI.'NTING POLICIES

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, Jquipment or
personnel services. Where the financial value received for in-kind contributions can- bi reliably
determined, the Entity includes such value in the statement of receipts and, paynrents both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash arrd cash equivalents comprise cash on hand and cash atbank, short-ternr deposits on call
and highly liquid investments with an original maturity of three nronths or less, whiih arc readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank accountbalances include amounts held at the Family Bank and at various commercial banks
at the end of the financi al year.

7, Accounb Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the governntent practice where the imprest
payments are recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these frnancial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties.lhis is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as(memorarrdum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are frnally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2075.
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I,{ATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGMFICAT.IT ACCOUNTING POLICIES

I1. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an acc;rual basis), the same accounts classification basis, and
for the same period as the frnancial statements. The originalbudgetwas approved by Parliament on
June 2018 for the period lstJuly 201.8 to 3oth June 2079 as required by Law.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There havebeen no events subsequent to the financialyear end with a significant impact on the
frnancial statements for the year ended SOthJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred;or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity foi the
earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 1,4 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
rclated party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDry -
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOTES TO THE FINAI.ICI,AI STATEMENTS

I. ]XANSTERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS [T.OM SALE OFASSETS

Descriution 2018-2019 2077-2018
Kshs Kshs

NGCDF Board

AIE NO
1 g,ooo,ooo

5,500,000

AIE NO
2

11,000,000 2t.0t0,344

AIE NO 3 13.000,000 37.905.r72

AIE NO 1 12.000,000

AIE NO 2 10.000.000

AIE NO 3 16.500.0O0
AIE NO 53,784,483
AIE NO 1,000,000

TOTAT 125.284A89 64.415.5I6

2018-2019 2017-2018
Kshs Kshs

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and Transport Equipmerrt

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 2019

NOTES TO FINANCIAL STA (Continued)

9. OITIERRrcEPTS
2018-2019

Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

1 13,000

Total

4, COMPENSATION OF EMPIOYEES

I13,000

2017-2018
Kshs

201a-2019 2017-2018
rchs KEhE

Basic wases of contractual employees 7,577,348 1.359.476

Basic wages of casual labour 81,40C 3I,80C

Personal allowances paurd as pam of salary

House allowance

Iransport allowance

Leave allowance

Gratuitv - paid 395,3 r 5

acctued

Cther personnel payments

Employers contribution to NSSF 26,704

Iotal 1,658,748 r.8t9291
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) -
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

NOTES TO THE FINANCIAL STATEMENT'S (Con

s. USEOFGOODSAND SERVICES

2018-2019
Kshs

2017-2018
Ksht

Other Committee Experrses
Committee Allowances

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and inforrratiorr supplies & services
Rentals of produced assets

Training experlses

Hospitality supplies and services
Insurance costs

Specialized materials and services

Office and general supplies and services
Fuel, Oil & Lubricants

Other operating expenses

Routine maintenance - other assets

Bank Service Commission and Charges
Routine maintenance - vehicles and other transport
equipment

Strategic plan

Total

7,047,500

149,555

629,355

22O,000

120,OOO

362,OOO

663,792

273,283
700,000

37,40O

65,392

327,650

3,500,000

224,OOO
2,7061000

22,905

274,280

27,000

495,000
259,070

169,581

552,2O4

14,000

23,729

688,200

74,O51,767 5,395,369
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements

- 
For the r ended June 30,2019
NOTES TO THE STATEMENTS (Continued)

6. TTANSTER TO Ofi{ER GO\TERNMENT ENTffiES

DCIcriptioa

Transfers to National Government entities

Transfers to prinrary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TCIAL

7 Ofi{ER GRANTS AND OTHER PAYMEMS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

Total

51.198276 21,500,000

2018-2019
rchs

2017-2018
Kshs

30,550,000
20,348,276

300,000

13,600,000

7,900r000

2018-2019
KshE

9,229,231

28,797,750

4,396,000

3,150,000
6,,6731144

4,3O8,4O3

1,298,000

2017-201E
Kshs

3,710,459
1,7,465,798

2,4A0,00o

2,374,137
5,870,000

31
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
IGEMBE SOUTH CONSTITUENCY
Reports and F'inancial Statements
For the ended June 30,2019

TO THE FINANCIAL STATEMENTS

8. ACQ(TTSmoNoFASSETS

Non Iinancial Assets 2018-2019
Kshs

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Fumiture arrd General Equipmerrt
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specializedplant, Equiprnent and Machinery
Rehabilitation and Renovation of plant, Machinery and,Equip.
Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

2017-2018
Kshs

500,000

500,000

2018-2079 2077-2078
Kshs IGhs

South Disabili Centre 70 1

ICT Hub

Kilili land office 300 00

700 1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

Name of Account No. & 2018-2019 2017-2018

Kshs Kstrs

Family Bank Maua Branch NG-CDF IGEMBE SOUTH
A/C no.08600OOO893O 4.316,169 3,374,005

Name ofBank, Account No.

Name of Bank, Account No.

Total 4,316,169 3,374,005

1OB: CASH IN HAND

Location 1

Lacation 2

tocation 3

Other Locations (specify)

Total

[Provide cash count certificates for eachl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I 1: OUTSTANDING IMPRXSTS

Total

finclude an arurex of the list is lottger than I pagB.l

12A. NXf,ENTION

Supplier I
Supplier 2

Supplier 3

Total

lProvide short appropriate explanations as necessary
1 28. STAIT GRATT,MY OUTSTAI.IDING

Name 1

Name 2

Name 3

Add as appropriate

Total

[fuovide short apprcpriate explanations as necessary

xxx

2018 - 2019
IGhs

2017-2078
Kshs

2018 - 2079
Kshs

2017-2018
Kshs

Narne of Officet or Institution

Date hnpest
Taken Arnount

Taken
Anowtt

Sunendercd Balane

Kshs Kshs Kshs

Name of Officer or Institution dd/mm/yy xxx xxx xxx
Name of Officer or Institution dd/nrm/yy xxx xxx xxx
Name of Officer or Institution dd/mm/yy xxx xxx xxx
Name of Officer or Institution dd/mm/yy xxx xxx xxx
Narne of Officer or Institution dd/mm/yy xxx xxx xxx
Name of Officer or Institution dd/mm/yy xxx xxx xxx
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13.

hand

short apprcpriate explanations as necessaryl

14. PBIOR ADJUSIMENTS

Bank

Cash

ts

hand

Total

2017-2018
Kshr

687,543

3,374,005 687gg:

2078-2079
Kshs

3,374r0O5Bank

Cash

20la-2019
Ksht

2017-2018
Krh,
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) _

IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2019

NOTES TO FINANCIAL STATEMENTS (Continued)

1 5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING A@OLJNTS PAYABTE (See Annex 1)

2018-2019
Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

I5.2: PENDING STATT PAYABLES (SEEANNCX 2)

Kshs

NGCDFC Staff

Others (speciffi

15.3: UNUTILIZED FLJND (SeeAnnex 3)
Kshs

2017-2018
Kshs

Kshs

Compensation of en"rployees

Use of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Otherc: Igembe South ICT Hubs
55p4O875 51,008/485

781,815
820,067.O7

48,500,000

4,938,993

Kshs

21111,722

9,392,365
23,898,276

11,929,099

4,677,427
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) _
IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the June 30,2019
NOTES TO STA TEIVI ENTS (Con ti n ued)

15.4: PMC ac*ountbalances (Seefuinex S)

2018-2019 2017-2018
Kshs Kshs

PMC account Balances (see attached list) lo,196,77g.oO 4,929,093.00

Totat lo1196r77g,oo 4,929,093.00
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NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTIT'UENCY

Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

ANNEX 5 -PMC BANK BAH.NCES AS AT 3omJUNE 2Ol9

PMC Baltk Account
nurnber

Bank Balance
2018/19

Baflk
Balanc

e

2017/
18

Tiira Day Secondary School Family
Bank

08600000901
7

5,348,276

Athi Special School Family
Bank

08600000902
9

125,307

Riaki Day Secondary School Family
Bank

860000090s7 273,994

Kanuni District Officers Office Family
Bank

08600000907
5

100,000.

Kathima Primary School Family
Bank

08600000908
2

1,187

Kithetu Kirimene Day Secondary School Family
Bank

0860000091 1

0

2,866

Kiguma Ciiri Primary School Family
Bank

0860000091 1

I
9,756.

Amwamba Primary School Family
Bank

0860000091 I
3

1,134

Lakathi Primary School Family
Bank

0860000091 1

7

1,512

Akachiu Education Offi ce Farnily
Bank

0860000091 I
8

1,17 7

Itumi Day Secondary School Family
Bank

08600000912
Ĵ

430,772

Kindani Secondary School Family
Bank

0860000091 s
2

4,406

Athiru Gaiti chiefs office Fantily
Bank

08600000930
9

9,878

:Kathambi Primary School Family
Bank

08600000963
6

5,999

:Karembwine Primary School Family
Bank

0860000096s
I

1 1,878

Karurune Primary School Family
Bank

08600000988
5

194,812

Maua Primary School Family
Bank

08600000990
4

4,634

Kianda Primary School Family
Bank

08600000999
5

540,039

Igembe South Environment Project Family
Bank

0860000101 7

4

891,656



NATIONAL
Reports and
For the

Statements
June 30 2019

ENTITY . IGEMBE SOWH CONSTITUENCY

Ntherone Prin ry School Family
Bank

08600001017
5

1,000,000

Igembo South iport Project Family
Bank

08600001017
8

626,597

Igembe South )isability Offices Family
Bank

0860000101 8

2
19,422

Igembe Boys t econdary School Family
Bank

08600001036
8

590,412

Tohl 1011961779
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NATIONAL GOVERNMENT ENTITY - IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

PROGRESS ON FOLIOW UP OT AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and ntanagentent comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we the issues to be resolved
Timefra
me:
(htta
date
whett
J'ou
e,:rpt
the issu
bb
tes %

Status:
(Rasolvd
/ Not
Replvd)

Referrn
ce No.
on the
qrterna
laudit
Report

IManagement comments

Focal Point
person to
resolve the
i$rc Nane
and
desigtation)

Issue / Obseryations fiom
Auditor

Not
Resolved

Fund Account
Manager

Cash and Cash Equivalent

Observation

Note 10A of the financial

statements reflected Kshs3,

374,005 being bank balances

(as per the cash book) as at 30

June 2018, which included stale

cheque totalling to Kshs283,

854.40 that had not been

reversed back to the cashbook

or revalidated.

Further, payments in bank not

recorded in the cashbook (bank

charges) amounted to Kshs2,

350 as at 30th June 2018,

however, these charges were

not charged as an expense under

the uses of goods and services

in the year under review.

t The stale cheques

have since been

reversed and this

office will ensure to

refresh the stale

cheques in time,

* All the necessary

adjustments to the

cashbook have since

been effected to reflect

a true copy of the said

document.

* It has been noted that

the bank charges were

not posted in the

cashbook by 30tl'June

2018 but have since

been posted and will

ensure to post the bank

charges on timely

basis.



NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019 (Kshs'000)

-*.eren
ce No.
on the
e:rErna
I audit
Report

Issue / d.bseryations
Auditor i

from

Focal Point
per,son to
resolve the
iswe Name
and
designation)

Status:
&csolwd
/ Not
negoIved)

Accuracy and Presentation of

the Financial Statements

Observations

Review of the financial
statements for the financial year
ended 30 June 2018 and the
underlying supporting ledgers
showed variances and
misstatements of the reported
balances which affected the
statement of receipts and
payments, fi nancial position,
cash-flow statement, summary
statement of appropriation and
notes to the financial
statements.
Further misstatements were

noted in the presentation of the

financial statements as follows:

i) The page of the report of the

independent auditors was

erroneously omitted from the

table of contents and from the

financial statement.

ii) Page numbering in the table

of content and in the body of
the financial statements are

erroneously repeated. Eg pages

* All the necessary

amendments to the

financial statements

have since been made

and adjusted journals

hereby attached for

your further action.

Fund Account
Manager

Not
Resolved

me:
(hrta
date
ihen
wu
e^Wt
the issu,
tob
taplva,
)



NATIONAL GOVERNMENT ENTITY - IGEMBE SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019 (Kshs' 000)

Referen
ce No.
on the
externa
I audit
Report

Stafirs:
(Rcsohd
/ Not
Reslved)

Focal Point
person to
resolve the
isslae Nafie
and
designation)

lvlanagententcommentsIssue / Obsenrations from
Auditor

11, 12, 13, and 14 are rePeated

leading to inconsistency in the

page numbering affecting ease

of reference.

Not
Resolved

Fund Account
Manager

t The public works

officer cost estimate

for the construction of

ten (10) pit latrines for

pupils and three (3) pit

latrines for staff was

Kshs. 740,805(Seven

hundred and fortY

thousand, eight

hundred and t-rve

shillings). However,

this office was onlY

able to fund the school

with Kshs. 500,000

which they utilized to

construct the 10 door

pit latrines for the

pupils. 'Ihe office has

allocated the school

Project Implementation

Observations.

Note 6 of the financial

statements reflected Ksh21,

500,000 under transfers to other

government entities which

included Ksh7, 900,000 being

transfer to Secondary Schools

projects and Kshl3, 600,000

being transfers to Primary

schools projects. However,

review of project files and

physical verification of the

primary and secondarY school

projects revealed the following:

i) Karumaru Primary School

During the year under review

Karumaru primary school

project was allocated Kshs500,

me:
(tuta
date
when
yoa
etrpt
the issu,
to be
rcsIvec



NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

Rereren
ce No.
on the
externa
laudrt
Report

i

Issue / Obsen'ations
Auditor i

from
Management commenb

Focal Point
person to
resolve the
is$rc Name
and
destgfiation)

Status:
&e,stvA
/ Not
Re&lvd)

000 for construction of ten ( I 0)

pit latrines for pupils and three

(3) pit latrines for staff as per

the sub county works officer

letter referenced

PWD/IGS/SCIA/VOL .I II I .

According to BQ, the pits were

to be dug 6-8meters depth with

stone wall and a roofing of
gauge 30 pre-painted corrugated

iron sheets. However, perusal of

the project file confirmed that

the project was not supervised

by the technical department in

line with the provisions of the

NG-CDF Regulations 201 6.

Further, no interim or

completion certifi cates were

made available lbr audit review.

Hence it was not possible to

confirm if works were carried

out as per the specifications in

the bill of quantity.

Site visit carried on 31.01 .2019

more funds in order to

construct the

remaining pit latrines

for the staff. The

public works officer is

yet to visit the project

to issue the

completion certificate

for the completed

works.

* The funds allocated to

Ura River primary

school and Kiegoi Day

Secondary School

were fully utilized as

stated in the projects

proposal. All the

materials for the above

activities were

procured but the funds

were not enough to

cater for labour

charges. The Public

works officer has

me:
(htta
dab
when
wu
esryt
thc issu,
bb
rcslva



NATIONAL GOVERNMENT ENTITY - IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30.2019 (Kshs'000)

Status:
(Reslved
/ Not
Reslvd)

Focal Point
person to
resolve the
iswe (Name
aad
designation)

Referen
ce No.
on the
enbrna
I audit
Report

Issue / Obserrrations from
Auditor Ivlanagement comments

since supervised the

project and given the

correct cost estimate

to complete the

project. Ura primary

school has been

allocated more funds

tbr completion of the

project in this

financial year.

confirmed that 10 pit latrines

were constructed for the pupils

but the walling was made of

corrugated iron sheets ofgauge

32 with roofing sheets of the

same gauge contrary to

provision of the bill of quantity

that required stone walling and

pre-painted roofing sheets of

gauge 30. Further, the three (3)

pit Latrines for the Staff were

not constructed.

ii) Ura River primary school

During the year under review

the Ura River primary school

was awarded Kshs800,000 fbr

completion of an administration

block as follows: to fix:

a) Window panes

b) Floor

c) Plaster

d) Ceiling

e) Painting

Scrutiny of project file, it was

me:
(htta
dab
when
wuexpt
the issu
bb
rcplvet,
)



o

NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTIT(]ENCY
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

tr--,rpn
ce No.
on tLre
orbrna
laudit
Repofi

Focal Point
persqr to
rcsolw the
isqte Name
and
destgnafion)

observed that the project started

in20l4l15 but due to lack of
funding it stalled. It was noted

that as at the time of issuing the

AIE 4892888 on 23.04.2018

there was no technical report to

confirm how much work had

been done and the works that

were yet to be performed. The

technical report provided was

dated 10.08.2018 vide REF:

CGM/GF/VOLj I 40, hence the

proposal and funding was done

before technical department

advice contrary to section

l5(1)(a) of NG-CDF regulation

2016 that requires that projects

are implemented in consultation

with the relevant technical

departments of government.

Physical project verification and

Site visit carried out on

31.01.2019 confirmed that the

window panes were not fixed,

me:
futa

totbe
rcgoIvet,
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NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

Stafis:
(Rcelvd
/ Not
Resohren)

Focal Point
person to
resolve the
icsrae (Nane
and
designation)

Rcferen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

IManagement comments

ceiling board and wall painting

was not done contrary to the

approved budget and the bill of

quantity leading to non-

accountability of the project

funds.

iii) Kiegoi Day Secondary

School

During the year under review

Kiegoi day secondary school

PMC received Kshs1, 000,000

from Igembe South NG-CDF

towards renovation of the

science Laboratory and dining

hall of which each project was

allocated Kshs500, 000.

It was observed that the works

to be done tbr laboratory

renovation as per the bill of

quantities were: -

a) Gas and water system

b) Laboratory Benches

As for dining hall renovations

me:
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For the year

[eferen
:e No.
)n tlre
>xte,rw
avdit

Report

focal Point
person to
rrsohre fte
isfnp Name
and
desfgwfioa)

Issue /
Auditor

to be done were: -

a) Flooring

b) Painting

c) Re-roofing

Physical project verification and

Site visit carried out on

3 I .01 .2019 revealed the

following: -

Gas system was not done

although they had included

extra works of Painting the

counselling rooms and sPorts

office leading to diversion of

public funds to un'budgeted for

proj ects and non-accountabilitY

ofthe project funds.

Not
Resolved
but In
the
process

Respective
principals of
the institutions
in question

* This office has noted

the above issue and

will in future ensure

Lack of OwnershiP

Documents

Observations

Review of project files,
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ce No.
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e:(terna
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Focal Point
person to
resolve the
issae (Natne
and
designation)

Status:
(Reslud
/ Not
Rewlved)

payment vouchers and other

support documents pertaining to

transfer to other Govemment

entities revealed that Igembe

South NG-CDF transferred

Kshs7, 900,000 and Kshl 3,

600,000 to secondary and

primary schools respectively. It
was however observed that all

the other funded institutions did

not provide ownership

document by producing

confirmation letter from

ministry of lands apart from one

school i.e. Kithetu Kirirnene

day secondary school, who

provided a confirmation letter

reference Amwathi/Maua

15662. The school had been

funded with and amount of
Kshs500, 000. Igembe South

NG-CDF was in breach of the

section I l(1) (k) of the NG-

CDF regulations 2016.

ownership documents

are obtained frrst

betbre approval of
projects for funding.

I{owever, most of the

learning institutions

are in the process of
acquiring the title

deeds as the directive

to obtain the said

documents came just

recently fiom the

Ministry of education.

me:
(htta
date
when
you
expct
the issa
tob
teslua

title
deeds
for the
sch --
sincc
the
entire
constitu
ency
does
noes no'
have
title
deeds
especial
y for thr
public
lands.
The
schools
howeve
has -
docume
nts
showin5
that the
land
belong
to the
instituti
on and
that
they are
in the
process
of
acquftir
g the
title



fr
t NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

RprODglt
ce No.
on the
exbrna
I audit
Report

from
IManagement commenb

Focd Point
person to
resolve the
i$ue Nane
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Status:
(R hd
/ Not
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Unauthorized Payment of

Airtime.

Observation

During the financial year under

review, records provided for

audit confirmed that the NG-

CDF Igembe South incurred an

expenditure of Kshsl05, 000 as

Airtime Allowances to NG-

CDFC members in the months

ofJanuary to June 2018.

However, no evidence was

provided to show the basis for

the payment.

The Ng-Cdfc has been paying

airtime allowance of Kshs.

5,000 per Month to the

executive members due to the

many assignments they have

in their responsibility as

executive members. This has

however been noted that it is

contrary to the PFM Act since

the chairperson and the

secretary are not public

officers. The mistake has been

noted and will not be repeated

in future.

Fund Account
Manager

Not
Resolved

Non Maintenance of stores

records

Observation

During the year under review,

the NG-CDF Igembe South

incurred an expenditure of

Kshsl51, 750 in the purchase of

office stationery. However, no

The issue has been noted and

the management will be sure

to maintain all the necessary

stores records.

Fund Account
Manager

Not
Resolved
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and
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Status:
(Rc&Ivd
/ Not
Re&lvd)

stores records were availed to

confirm the receipt of the goods

in the stores and issuance to the

point of use
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