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I. KET CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background lnformation

The Natlonal Government constlttrencles Devetopment Fund (NG-GDF) was set up under the cDF Act, 2003 nowrepealed by the NG'CDF Act' 2015'1'he NG'GDF Act 2015 aligns the Fund with the constitution of Kenya 2010 andthe Publlc Flnance Managentent A ct 2012 that tay emphasis on citizen participation in pubric finance managementand declsion maklng ransparcncy and accountabllity together with equtty in publlc r?source utillzation. Theoverall management ofthe Fund is the responsibility ofthe constituencies Development Fund Board.

(b) Key Management

The Constlfitencyb day.to-day managenlent ls undeJ. the followlng key oryans:l' Nationar Governrnent constituenctes o"Jutoprurt Fund Board (NG-.DFBlli' Nationar Government constrtuency-oo*ropr.nr Fund comrnrttee (NG-cDFC)
(c) Flduciary Management

fl}i}iJ"Iil1ffffil:!|::'Jil,",,'#ni""l, ornce duringthennanciaryearended 30rr fune 2017and who

(d) Flduclary Overslght Arrangementsr John Mueo Elizabeth Sanruel. Chrlsune Katuir priscilla Karimie Alex Mulnde

[e) Entlty Headquarters

P.0. Box 179
Kyuso
CDF Offfce
KENYA

(f) Entlty Contacts
Telephone: (ZS4) Ot I tt Bt Og 6
E-mail: mwi nglnorth@cdf.go.ke
Websl te: www.cdf,go.ke

G) Entlry Bankers
1. Equtry Bank

Mwingl'l'own

(h) lndependentAuditors

Auditor General

No. on
1.

2. nt
3.

Tlhrs
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Offl ce of Auditor General

f lntleryrr Towers, universt ty way
P.O. Box 30084
coP 00100
Nalrohl, Kenya

(l) Prlnclpal LegalAdvlser

The ABorney General
State Law Offlce
Harambee Avenue
P.O. Box 40112
Clty Square 00200
Nalrcbl, Kenya
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r:ij:::.._.

FORWARD TETTER BY THE CHAIRMAN
Let mc take this opportunlty to thank all stakeholdem involved in managernent of Ng.cdf Mwlngl North.201620tz was a good vear rn thai qurte 

" 
nurLur Jprofects ,"r;rr;i;;;;r"Jil;*r;;r"r.;;;,ti"n the burcaryaward rn tenns of nunfter_of benefrcrarics tncrcasta irurturtirtty-r'vr,i"r

To thls effect the overatt effcct of Ng car*ar ieriar.oss the constrtuencv

IH.T'"ffi1ffilJ#ilX::il:f:'-"#*?y;;;; 'hfiili'"TIii"''" and rts mv hope that the ourstanrring

-iW--_.__--Regards . ;. .,,

'oil'1,#i["*n*r..rrr/''';;'iriij' 
J'';"' ;i., r,-

I
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REPUBLIC OF KENYA

Telephone : +254-20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00f00
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. MWINGI NORTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituency Development Fund - Mwingi North Constituency set out on pages 5 to
17, which comprise the statement of financial assets and liabilities as at 30 June
2017, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation recurrent and development for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituency Development
Fund Mwingi North Constituency as at 30 June 2017, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituency Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, I confirm that, nothing else has come to my
attention to cause me to believe that public money has not been applied lawfully and
in an effective way.

Basis for Qualified Opinion

1.0 Presentation, Accuracy and Completeness of the Financial Statements

1.1 Presentation of the Financial Statement

The lnternational Public Sector Accounting Standards (Cash Basis) reporting
template prescribed by the Public Sector Accounting Standards Board requires that
related party disclosures and list of projects implemented by the entity be included in
the financial statements. However, a review of the financial statements for the year
under review revealed that related party disclosures and the list of projects were not
included in the financial statements as required.

Report d'the Auditor- General on the financial statements o/'National Government Constituencies Devektpment
Fund - fulwingi North Constituency /ir the yeur ended 30 .lune 2017

Promoting Accountability in the Public Sector



ln the circumstances, the presentation of the financial statements for the year under
review did not conform to the International Public Sector Accounting Standards
(Cash Basis) reporting template as prescribed by Public Sector Accounting
Standards Board.

1.2 Accuracy and Completeness of the Financial Statements

The financial statements for the year under review reflects a balance of
Kshs.5,810,118 in respect to three (3) items while the respective supporting
schedules reflect a balance of Kshs.S,452,514 resulting in an unexplained and
unreconciled variance of Kshs.357,604 as follows;

Items Financial
Statements

(Kshs.)

Supporting
Schedules

(Kshs.)

Variance
(Kshs.)

Compensation of employees 3,236,1 18 2,960,514 275,604
Other Committee expenses 2,174,000 1,892,000 282,000
Fuel Oil and Lubricants 400,000 600,000 (200,000)

Total 5,810,118 5,452,514 357,604

!n addition, Note 11 to the financial statements for the year under review reflected a
nil balance in respect to amount due from the Board. However, Annex I of the
annexes to the audited 201512016 financial statement reflected a balance of
Kshs.50,271,105 for the same item resulting in an unexplained and unreconciled
variance of Kshs.SO,27 1,105.

Further, the statement of receipts and payment, statement of cash flows and
summary statement of appropriation for the financial year under review reflected total
expenditures of Kshs.105,747,012, Kshs.94,546,356 and Kshs.105,747,012
respectively. However, a recasting of the figures reflected under castings as follows;

In the circumstances, the accuracy and completeness of the financial statements as
at 30 June 2017 could not be ascertained.

Reporl $'the Auditor- General on the.financial statemenls d'National Government Constituencies Development
Fund - Mwingi North Constituenc.v.fitr the Year Ended 30 .lune 2017
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o

Total
Amount

Reflected in
the

Financial
Statements

(Kshs.)

Recasted
Total

Amount
(Kshs.)

Variance/Under
Casting
(Kshs.)

Statement of Receipts and
Payments (totals)

105,747,012 106,467,012 (720,000)

Statement of Cashflow (total of
payments from Operating
activities)

94,546,359 95,266,359 (720,000)

Summary statement of
appropriation (total of actual on
comparable basis)

105,747,012 106,467,012 (720,000)



2.0 Unaccounted for Transfers to Primary Schools

Note 4 to the financial statements reflects Kshs.30,195,000 spent in respect to
transfer to other government entities which included Kshs.21,089,000 paid in respect
to transfers to primary schools. Documents provided for audit review showed that
Kamuwongo Primary School project management committee received
Kshs.1,000,000 (Kshs.400,000 during2015/16 and Kshs.600,000 during 201612017)
for renovation of three (3) classrooms.

Contract for renovation of three classrooms which included walling of super
structure, roofing structure, plastering and flooring, painting and decoration and
veranda was signed on22 June 2017 at contract sum of Kshs.896,130. However,
works on roofing, plastering on two classes, painting on two classes, window panes
and gutters at a cost of Kshs.156,150, Kshs.40,500, Kshs.107,200, and
Kshs.495,000 respectively all totalling to Kshs.798,850 had not been done as at the
time of this audit in May 2018. Further, certificate of practical completion for
renovation of the three classrooms was issued on 7 July, 2017 and a final payment
of Kshs.200,000 was made on 19 July 2017 even as the above works totalling to
Kshs.798,850 was outstanding.
Further, Kshs.1,200,000 was paid to Kiruini primary school for construction of two (2)
classrooms. However, a physical verification done on May 2018 revealed that
painting works and window panes at cost of Kshs.84,300 and Kshs.136,800
respectively all valued at Kshs.221,100 which was included in the Kshs.1,200,000
had not been done.

!n the circumstances, the propriety and value for money of Kshs.796,850 and
Kshs.221,100 expenditures both totaling to Kshs.1,019,950 as at 30 June 2017could
not be ascertained.

3.0 Project Management Committee (PMC) Bank Balances

Annex 2 to the financial statements reflects Kshs.986,150 in respect to seventeen
project management committee (PMC) bank balances. However, bank reconciliation
statements, cash books and bank confirmation certificates were not provided for
audit review.

ln the circumstances, the PMC bank balances of Kshs.986,150 as at 30 June 2017
could not be confirmed.

4.0 Unsupported lrregular Office Rent

Note 3 to the financial statement reflect Kshs.368,270 in respect to office rent.
Review of documents provided revealed that a two (2) year lease agreement starting
from 1 May 2013 to 1 May 2015 for office rent at Kshs.15,000 was entered into with
the landlord. During the financial year under review, the Constituency paid
Kshs.368,270 comprising of Kshs.225,000, Kshs.58,000 and Kshs.85,270 for office
rent, waiting room and electricity respectively. However, no documents were made
available to show that the lease agreement which had expired on 1 May 2015 was
renewed with a revision upwards of office rent from Kshs.15,000 to Kshs.225,000
and with an additional cost of Kshs.58,000 and Kshs.85,270 on waiting room and
electricity respectively.

Report of the Auditor- Generul on the .financial statements o/' National Covernmenl Constituencies Development
Fund - Mwingi North Con.stituency fir the Year Endecl 30 .lune 20l7
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ln the circumstances, the propriety, legality and validity of the Kshs.368,270 office
rent expenditure as at 30 June 2017 could not be ascertained.

5.0 Construction of Building

Note 6 to the financial statements reflects Kshs.11,200,653 in respect to acquisition
of assets which included Kshs.4,500,000 spent on construction of buildings. Records
provided for audit review revealed that the Fund transferred to the project
management committee (PMC) Kshs.2,000,000 in the year 201412015,
Kshs.7,000,000 in the year 201512016 and Kshs.4,500,000 in the year 201612017 all
totaling to Kshs.13,500,000 for the construction of the National Government
Constituency Development Office. The respective construction contract was signed
on 26 September 2016 at contract sum of Kshs,9,772,160 and a contract period of
ten (10) months. ln addition, on 18 November 2016 a variation of Kshs.1 ,995,750 or
20% of the contract sum on substructure works was made raising the contract sum
to Kshs.11,767,910. However, the respective site minutes and progress report
showing reasons for the variation and constituency committee approval were not
provided for audit review. Further, a second contract for construction of a gate,
watchman's house, fencing, two (2) door VIP latrines, painting and decorations at a
contract sum of Kshs.1,420,000 was awarded to the same contractor on 19 May
2017 resulting in the total contract price of Kshs.13,187,910 which was exclusive of
160/o value added tax (VAT) of Kshs.2,089,099 and 3% withholding tax on
construction of Kshs.391,805 both totaling to Kshs.2,480,805. No documents were
provided showing how the taxes were to be paid.

As at the time of the this audit on 24 May 2018, Kshs.12,012,496 had been paid to
the contractor by the project management committee. However, review of the
payment certificates revealed that they were not supported by detailed
measurements of work done and details and value of materials on sight.

Further, the 10o/o retention was also not deducted and retained by the project
management committee as required by the provisions of the contract. ln addition, a
physical verification done on 23 May 2018 revealed that the works on internal
painting, plumbing works, plastering, fixing of toilet doors, toilets, disabled persons
facility, electrical works, soakage area and installing of two (2) 10,000 litres water
tanks were still outstanding yet the contract period had lapsed.

ln the circumstance, it has not been possible to ascertain the propriety and value for
money of the Kshs.12,012,496 expenditure on construction of buildings as at 30
June 2017.

6.0 Sports

Note 5 to the financial statements reflect Kshs.2,663,648 expenditure in respect to
sports which included Kshs.1,622,050 for purchase of boots and other accessories,
trophies and footballs, uniforms and volley balls. However, the distribution list
provided for audit did not indicate the specific items issued and the prices in the
quotations were typed implying that they were not from the bidders.

!n the circumstances, it was not possible to determine whether the Constituency
received value for the Kshs.1,622,050 expenditure as at 30 June 2017.

Report of the Auditor- General on the financial stutements o/.National Government Constituencies Development
Fund - Mwingi North Constituency'/br the Year Ended 30,lune 2017
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The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituency
Development Fund- Mwingi North Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report, I have
determined that there are no other Key Audit Matters to communicate in my report.

Other Matter

1. Budget Contro! and Performance

During the financial year under review, the Fund had an approved expenditure
budget of Kshs.136,876,494 comprising of Kshs.81,896,552 for the year under
review and Kshs.54,979,942 in respect to balance brought fonarard. However, the
statement of appropriation reflected total actual expenditure of Kshs.105,742,012
whose casting had an error as the correct casted total expenditure should have been
Kshs.106,467,012 and therefore the resultant under expenditure should have been
Kshs.29,909,482 and not the Kshs.31 ,129,482 as reflected in the statement of
appropriation as follows;

The residents of Mwingi North Constituency therefore did not receive services
equivalent to the under expenditure of Kshs.29,909,482 as at 30 June 2017.

Report of the Auditor- Ceneral on the./inancial statements ctf National Government Constituencies Development
Fund - Mwingi North Constituency.for the Year Ended 30 June 2017
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Sub head Current year
Final Budget

Figures
(Kshs.)

Actual
Expenditure

figures
(Kshs.)

Budget
Utilization
Difference

Budget
Absorption

o/o

Recurrent
Compensation
of emplovees

3,405,931 3,236,1 18 169,813 95%

Use of goods
and services

11,220,000 11,214,366 5,634 '1000/o

Transfer to
other
government
units

51,715,428 30,915,000 20,800,428 60o/o

Other grants
and transfers

58,834,482 49,900,875 8,933,607 85%

Acquisition of
Assets

11,200,653 11,200,653 0 100o/o

136,376,494 106,467,012 29,909,482 78o/o



2. ProjectManagementlmplementation

During the year under review, the Constituency Development Fund management did
not update the project implementation status report. ln the absence of an updated
status report, the progress of work on the projects funded during the year under
review and their status as at 30 June 2017 could not be confirmed.

Responsibilities of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
NGCDF- Mwingi North Constituency's ability to continue as a going concern/ sustain
services, disclosing, as applicable, matters related to sustainability of services and
using the applicable basis of accounting unless the management either intends to
liquidate the NGCDF- Mwingi North Constituency's or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the NGCDF- Mwingi
North Constituency's financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financia! Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Report of the Auditrtr- General on the./inancial statements of National Government Constituencies Development
Fund - Mwingi N orth Constituenry .for the Yeur Ended 30 June 20 I 7
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a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the NGCDF- Mwingi North
Constituency's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the NGCDF- Mwingi North Constituency's ability to continue
to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause the NGCDF-
Mwingi North Constituency's to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the NGCDF- Mwingi North Constituency's to express
an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

a

a

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 July 2018

Report of the Auditor- General on the.financial statements tt'National Government C'onstituencies Development
Fund - Mwingi North Constituency.lbr the Yeur Ended 30 June 2017
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y{{lglflfirr{rmrrrrr coNsrrrnENcy DEVEL,,MENT FUND - MWTNG. NoRrH
Reports and Financiat Statements
For the year ended Iune 3O 20tz

Approval of the llnanclal statements

The MWNGI NORTH NG-CDFflnanclat s[aremenr.s were

II. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBITTTIES

section 81 (l) of the Publlc Flnance Management Act.20rz requrres that, at the end of each financial rear, theaccouutlng ofllcer for a.natlonal goru.nrr"nt entlty shail pr.pJ." rrn*ciat statements in r€.spect of that entity.sectlon 81 (3) requlres the financlil tt auruiirr so preparcci toie in a formthat conrptres wrih rlevant accountrngstandards as prescribed by the Public su"tor e..ounting Standards norra orr"ny, from tlme to ilme.
The Fund Account Manager ln charge of the Mwlngl North NG-IDF ls responslble for the preparatton andpresentation of the constituenry's finaicial statements, which grve a irr. and fair view of the state of affarrs of theconstituency as at the end oi tne nnanciai vear ended orilrr" si,.zotz.. Thls responslblllry tncludes: [l)malntalnlng adequate Bnanclal rnanagement irrangements and ensuri'g that these contlnue to be effectivcthroughout the rcporting penoa; itij"nrri,rt"irirg pl,"op.i .."*ffi.rco.ar, which disclose wlth reasonableaccuracy at any ttme the financlal posidon of tfl ionsuru"r.y, iiiiia"Tgntng, tnrptemenHng and matnratntnglnternal controls rclevant.to the preparation and farr p..r"nt tion-oitile Rnanctat statements,-and ensurlng thatthey are free from mabrlal *rtit.tIr"rtr,'Jir"*,u. iru" to uiro, or'ilaua; (iv) safeguarding the assets of the

ffl1|.Til#,T1,::,;fi,1:,llil1gy.,l: approprrate accountrng-poircie,; ,,a r,rr ,"iing 
".!ounti,g esrimates

The Fund Account Manager. in charge of the MWINGI NoRTH,v6-cDF acceq1.responsrbrllty for the constrhrenqy,sllnancial statemenB' whlih have b""; t;";;;;; on the cash Basis u"*noJorrinancial Reportrng usrng approprratcaccountlng policles In accordance wlth'lntlrnadonal publtc se;i;;;;;;"g srandards (tpsASj and relevanr tegattiamework of rhe Covernment of Kenya. if,u iuna a..orrt r.,r*"j.;';f ;. opinton that the MWNct NORTHIyG.cDf flnanclal statemen* give, tt t rni roir vlew ortrru rtnt oiiioiril;;r 
Fns{1ons durtng the financrar yearended fune s0, zotr,.1i-9{J1,..-cgi.n*;"; fil;;rirr ;;,t"ni'ri'tir, a.to. rhe Fund Aicount Manager incharge of the MwlNGl NoRTH Nc-cDrtu;;; ronn.,r ir,i.oriilrr"li*r*re accoundng records marnrarned forthc consutuenry' whlch have been t ri"a ,p"i ri trru prupr""tron'oiii. irirri*.nry ffnancrat statements as we, asthe adequary of the systems of internal flnal.iJ.ont ol.

The Fund Account Manager in charge of the MWINGI NoRTH NG-CDF conlirms that the entiry has cornplied fullywith appllcable Government Regula-dons 
"na 

ir,ri tte conrtiruen"y['fu-# received during the year under auditwere used for the eliglble purposis for which they were rntended ani were properly accounted for. iurther the FundAL:count Manager conflnns tlrat the constrtueffi;;;;;;iffi;;;rlir."rl'u""n prepared rn a form rhat comprreswith relerant accounting stanaarar presc.iuea-ur tt u prufr. i..i"r e.."rntlng Standards Board ofKerrya.

fohn Mue Kathanzu
Chairperson

?

approved and slgned on lgrrluly 2012

Nd
Alex Muinde

Fund Account Manager

.'..."-4*-

lf 'l't ('
Itt t"r t

t

I

r.-' I .''1 lii'''I,.It "/
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NATIONAL GOVERNMENT CONSTITITENCY DEVELOPMENT FUND . MWINGI NORTHCONSTITUENCY
Reports and Financial StatemenB
For the year ended fune 30, 2Ol7

III STATEMENT OF RECEIPTSAND PAYMENTS

RECEIPTS

Transfer from CDF board-AI Es Received

TOTAT RECEIPTS

Compensation of Employees

Use of and services

Transfers to Other Government Units

1

20 7 20ts-20t6

LoL,219,3 81 L26,59 L99

lo1,2lg,3gl l26,Sgl,tg9't

2,493,649

7

t2

3

4

1183,236,

95,0001

7

30,

7 3

65,60L,254

other and transfers rs
6 7t

uisition ofAssets
6 1,1,,200,653

TOTAT PAYMENTS
tos,747,Otz 179,336,745

suRPtUS/DEFICTT
i (4,527,631) (52,745,546) iThe accounting policies and explanatory notes to these financial statements form an integral part ofthe financialstatements. The MWINGI NORTH NG. CDF financial statements were approved on L9il July 2OLTand signed by:

7

ffiIM ffi-
Alex Muinde
Fund Account Manager

Chairperson -NG-CDFC

5



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FIIND . MWINGI NORTHCONSTTTUENCY

Reports and Financial Statements
For the year ended Iune30,20t7

FINANCIAT ASSETS,,.%

IV. STATEMENT OF FINANCIAI ASSETS AND UABITITIES

ITEM

.ud-cerlr

I

TOTALFINANCIAT ASSETS

2016-2o17

[Kshs)

-.lql,z:oq

4,708,837

i... (4,527,63t)
I

181,206

g.sto.ozs 
,

57,454,383

(s2,745,546)

(Kshs)

1,198.808 ;

708,937+,

BY

Surplus/Deflclt for the year

I

: Nrr rrnglr{Tres

The accountlng
statemenls. The

John Mue
Chalrperson - CDFC

q:lg:.t-:19-gf!natory notcs to these flnanclal statenrents form an inregral part of rhe ftnanctalMwlNGl NoRTH NG'CDF financlalstatements were approved on July tdir, zorzand stgned byr

^ffi,*Fund Account Manager

t,'., 
1!
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T CONSTITUENCY DEWLOPMENT FUND - MWINGI NORTH
Reports and Financial Statements
For the ended lune 30, 201-7

NOTE 2016-2017 20ts-2016

GACTIVITIESOPERATINcAsH ruOW FROM

INGACTIVITIESOPERATFROM

CDF BoardTransfers from
1 10 79 B1 12 9 799

for

of
2 1182

Use of and services
3 L L 1

UnitsrnmentTransfers to Other Gove 4 195,000 4

Other and transfers
5 7549 79 06

ents forTotal
94,546,359 17L,692,745

ACTIVITIESOPERATINGNET CASH FTOWFROM
6 o22 I

ofAssets
6 1 653 7

NET

NET IN CASH AND CASH
(4,527,631) (s2,745,546)

Cash and cash atuivalent theq e ofBEGINNING
the

7 4,709,837 s7,454,393

Cash and cash at the END of the 18 7

V. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
7
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Reports and Flnanclal Statements
e30,2O17For the year ended Iun

statements. The MWINGI NORTH NG. CDF flnancial statements were apprcved on 17tr'July 20lTandslgned by:

fohn Mue
Chalrperson -NG. CDFC

rYirYltrvl r'r-rrlr

o,.M*
Fund Actount Manager
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VII. SIGI{IFICANT ACCOUNTING POLI CIES

The pflnciple accountlng pollcles arlopted ln the preparation of these financlat statements are set out below:

a) Statementofcompfianceand baslsofpreparaUon

The flnancial statements h3v9-!een prepared in accordance wlth and comply wlth lnternatlonal publicsector Accountlng standards (IPSAS) wtttr parucutar il;a.s-i-s o, c"r1 Basts Financtal Reporgng under rhecash Basls of Ac'countlng ancl relevant iegal franrewo;[-;-;i 
" Government of Kenya. The linancialstatements comply wlth and conform to Ihe form or pr"r.natron prescribed by the public sectorAccounilng Standards Board of Kenya.

The financlal staterents are presented in Kenya shlllings, whlclr Is the functional and reporgng currency ofthe constituenty 
'The accounitng policies aaoitea rrrr"-u."n 

"onrrctently 
applred to all the years prcsented.

The tinancial statem:Tts have been prepared on the cash basis following the Governmentt standard chartofaccounts' The cash basls ofacroundng recognlses transacuons and events only when cash ls received orpaid by the Consrituency.

b) Recognlflonofrevenueandexpenses

The constltuency recognises all t'evenues from the various sources when the event occurs an<I the r.elatedcash has actually been received by the constltuency. In addltlon, the.constltuency recogntses alt expenseswhen the event occurs and the relited cash tras actulitil;;;;#;ut uy ttr" constrruency.

c) h-klndcontrlbutlons

ln-klnd contrlbutions are donatlons that arc made to the constltuency in the form ofactuat goods and/orseryices rather than ln money or c'ash terms. These donauoil-r., trrre vehlcles, equlpment or personnelseMces' where the financial vatue received for in-kind -ntriruuorr can be rellably clctermlned, theconstituency includes such value in the shrement-of receipt, .nJ pry,nonts both as revenue ancl as anexpense ln equal and opposlte amounts; otherwise. the contrlbutlon ls not recorded.

d) Cashandcashequlvalents

cash and cash equlvalents cor)prtse cash on hancl and cash at bank, shoft-term deposlts on call and hlghlyllquld investntents wlth an orlginal maturityof thr". ;;;;r;;llr,'*trrct ar" readily convertible to t<nownamounB of cash and, are subject to insignificant.,'rst< or ctrang..'in'*rpu. Bank account Salances lncludeamounts held at various contnterclal binks at the end or dri-nnancial year. r;-th;il;oses of thesefinanclal statemenB, cash and cash equlvalents also include .rroJ-t"r, cash imprests and advances toauthorlsed public offlcers and/or instittitions which were nil;;;;;"."d or accounred for at the end of theflnanclal year,

t0



CONSTITUENCY DEWLOPMENT FAND . MWNGI NORTH CONSTITITENCY
Reports and Flnanctal Statements
For the year ended lune 30, ZOl7

SICNIPIfiNT ACCOUNTTNO pOLtCtB (Conttnued)

e) Recetyablesandpayables

f)

Receivables are funds due to the^constituenry at the end of the financiat year from the cDF Board and othersources but not yet rccelved whlle payablcs are funds au" t" 
"ir,.ip.ii.r ,t iltu ena or tte nninJa yea"but notyet pald' As receivables and payables do not involvetil;.;if;;payment of cash in the reportingperlod, they are recorded as 'memorindum, or ,0ff--balance, 

ttems to;;j. a sense of the overall net ca.shposltlon of the constltuency atthe end of th-e year. when the reccrvables oi papules are flnafly senled, such

Xr?#.""" 
are lncluded ln the statement of recelpts and payments in tr,.'i*r tn whtch the paymenrs are

Eudget

The budget ls developed on, the same accountlng basls (cash basis), the same accounts classlgcatlon basis,and for the same perlod as the flnancial statemenis. Tye Lf1uir9,!ci,['[rJi.t *r rpproved as requir.ed byIaw and as detatled in the Government of Kenya Budger prlnred ertrui.rl A hlgh-leuel assessmenr of theconsdtuency's actual nerf,grr-n3nce3galnst- the commoutu uuagui rorir,ulnancial year under rcvlew hasbeen lncluded tn an anne/to these finlndalsatements.

g) Subsequentevents

Therc have been no events subsequent to the financial year end wlth a significant impact on the financlalstatenents for theyear ended fune 30,201S.

il



CONSTITUENtr DEVELOPMENT FAND. MWINGI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended lune 3O, ZOIT

VIII. NOTES TO THE FINANCIAT STATEMENTS

1. TransferFromCDFBoard

3. Use ofGoodsAnd Servlces

62015-2A

(Kshs) ,

56,591,t99

35,000,000 i

126,597,199
2.

GFS codes Description 2016-20t7

(Kshs)
1330+07 NO 36,853,449
I A.I.E NO :A825983/ 825583 50,271,7.05
1330407 A.l.E NO:A829 950 / 825592 4094827

AIE N0r839693 r0,000,000
L 107,219,381

cFs Descrlptlon -20L7 20is-2076
ftGhsl (Kshs)

1
3.106.518 2.355,4A9

21702A0
1.29,6(10

TOTAT 3.236,179 2,493;649

GFS codes Descrtptlon 2016-2017

{'Ksh.s)22L0t00 Utllities supplies and 80,394

2270100
368,270 270.00a

22LA70A and 6.960 300,00022r0r00 Domestig travel and subsistencr 200,00a 950.000
00 260,000 567.0002210t00 t.782.00022fit00 426,396

Iniuranqe costs 748.264
costs 797.770

22
400,000

00 Rout! ne Maintenance+{otoiEffi- 655,030 t
2 M 500,000
2220200 5,036,000 3,861,385'2220200

1.892.000 1
TOTAL 11,214,366 11,532.805

I

t2



CONSTTTUENCY DEWLOPMENT FI]ND . MWINGI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended lune 10, 2oll

d Transfer to Other Goverrment Entttles

5. Other Grantsand other payments

6. Acqulsltlon of Non,Flnanclal Assets

3trc202

31 1 1002 Purchase of
computels, printerc
and other lT

ofNg-cdf

6,A1

7

2.800.000

644,000

t 2640509

I t002 6,700.653

?OTAL

GFS Codes Delcrlption 201 20t 6
(l<shs

2630204 Transfers to
prlmanf schools

2t,089,000 35,944,000

263020s Iansfers to 9,106,000 29.657,254

2630207 Transfers to health
fnstlhrtlons
TOTAL 30.195.000 65,601.2s4

GFS Codes 201720

(KshsJ
5-2076

(Kshs)
101

B 22,819,691 50,03
102

19,742,615
2640704 Bursaryspecial

Mocks
2

2da05dr 
' '"

72,540,oa0
2&4A508

2,663,6+8
0

GFS Codes
Bescrlptlon 2016-2077 2015-20t6

3100000
IKshs) (Kshs)

of 4500,000 2000,000

11,200,6 3 7,644,000

t3



MWIN G I NO RTH CO NSTITU E N CY
CONSTITUENCY DEVELOPMENT FITND .
Reports and Financial Statem""t, 

'

For the year ended fune 30, ZOi;

7. Bank Balances (cash book bank balance)

8. Cash In Hand

9. Balances Brought Forward

10PMC BANKACCOUNTS (See annex 2)

Total

11AMOUNTS DUE FROM CDF BOARD (See annex 3)

Bank Branch Account No 201.6-201,7 2075-20 L6

M 05 I902 125 3 495 60 06 510 029TOTAL
1 029

201,6-201_7 201,5-2016Descri

KshsCash in hand
72 0 7 808
72 000 I

20L6-2077 2015-2016D
(KshsJ IKshs)Bank accounts

3,5L0,029 s7,067,920Cash in hand
1,1gg,g0g

term dCash
ts

326,563

Total
4,708,937

60,000

57,454,383

2016-2017 2015-2016

(kshs) (tGhs)
Bank list 986,150

996,150

2016-2017 20ts-2016

(IGhs) (Kshs)

ect balances
30,949,275

Total
30,949,275

t4



M WIN GI N O RTH CO NSTITIT E N CY
CONSTITUEN CY DEVELOPMENT FUND .
Reports and Financial Statements
For the year ended tune 30,z}i;

ANNEX 1 .SUMMARY OFASSETS REGISTER

ANNEX2: pMC BANK BALANCES AS AT 30rH IUNE 2017

ASSET CLASS IFICATION

2016/2017
(Kshs)

HISTO RICAL COST HISTORICAL cosT 20L5/2076
(Kshs)

BUILDINGS
14,L44,000

9,644,000
TRANSPORT EQUIPMENTS

L7,273,L03
4,572,450

EQUIPMENT,FURNITURE AND
FITTINGS

OFFICE
651,9L0

651,910

ICT EQUIPMENTS
396,670

396,670

TOTAL
26,465,683

L5,265,030

NAME BANK AC NO 201,6 77 20L5 016l secM Kcb 11 83822L64 15 072Mbarani Kcb 12085 287L4 800nl Kcb L20852
Kcb 7208297L04Tii nm Kcb 7167279422 1000Mu umoni Kcb 7202680607 7enceMuumoni dc resid Kcb 1.84L37 533 600chiefass Kcb 120335853 9Kamu do residence Kcb 77843673 10 7 728

Kcb 72081529 12 5 00schoolMatooni sec Kcb 11832L67 1 045Ndoo ass chief Kcb 7203444893 23 0Kwa katiles Kcb 7L53302969 320Kalatine
0590269237926 0Usueni rls Kcb 1L997263 11 69 750Katuuni sec
059026938 6036 0Karundu Kcb 777540732L 000TOTAL

986 150

15
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CONSTITUEN CY DEVELOPM ENT FITN D .
Reports and Financial Statements
For the year ended fune 30,z}i;

MWIN GI NO RTH CO NSTITA EN CY

: AMOUNTS DUE FROM BOARD
PROJECT NAM E BALANCE
Katithini school 500,000

schoolKa

Kikuumini school 500,000
rth school 500,000

nma school 500,000
Kaliani school 500,000

schoolent nma
000

Kavaani school 7, 200
Kimela schoolma

500,000
Yamwenze school 500,000

nm schoolM ulu
300,000

Mitam ecial 400,000
school 500,000

Kamikau school 000
Ganka m.sch 500,000

sch

m schusi

Kakunike rimsch
Kam rim sch 400,000

are m sch

Kalimamundu sch 500,000
Mwania sch 500,000
Kaimea ri sch

100,000
Kalumu rim sch 600,000
Kisiuni sch

500,000
meni rim sch.
kone .sch 500,000

Muvi
000

Kanzinwa m.sch

menisec.sch
2

Mando iadmn. 800,000
Kasiluniadmn. tce 00,000

kamuthale adm 000
Mumonidccs res. 200,000
Mivukonidos res.

000
Tharaka dos res.

7,
ice li.M

000

t6
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000
offlce

iadmn.line

1,500,000
Environment

L,637,93!

7 1

7,772 13

75
Total

ANNEX4: PROGRESS ON UP OF AUDITOR RECOMMENDATIONS

The following is the summ"ry {f irru., raised by the externar auditor, and management comments that--';ffiTfiH:rT11it::t t[" have nominated focal persons to resorve the various issues as shown;ociated timeJframe within which we expect the issues to be resolved.

L

2

Cheques reversed

Fund

ursed fu for

n wereproiects
Implernentati on

Fund

utilized
us years were received

ofbursary
received

of

Cash and cash
equlvalents-
unreversed
cheques

Fund
Manager

Budgcary control
and performance Fund

Manager

Resolved N/A

Resolved N/A
3

Resolved N/A

4
Resolved N/A

17


