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l. Acronyms and Definition of Key 'l'erms

A: Acronyms

KANU

NEC

KCB

HQ

ORPP

IPSAS

OAG

PFM

PPE

PSASB

DG

SAGAs

NMC

Kenya African Natronal Union

National Executive Council

Kenya Commercral Bank

Headquarters

Office of the Registrar of Political Parties

International Public Sector Accounting Standards

Office of the Auditor General

Public Finttnce Management

Property, Plant & Equiprnent

Public Sector Accounting Standards Board

Director Geneml

Semi-Autonomous Crovcmmcnt Agcncies

Natronal \lanagement ('omrnittee

B: Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial resources of the organizatron.

Comparative Year- Means the prior period.

Parliamentary Group - KANU members of Parliament

Election Board- Members appointed by NEC to oversee the partv elections

Nomination - Process of vetting candidates for elections

Mcmbcrship - Paid up mcnrbcrs of thc parq,

lll
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2. Key Party Information and llanagement

(a) Background infornration

Kenya African National Union (KANU) was established under Section 3 of the Political Parties

Act, 201 I in 1960. KANU was founded by Kenyans whose vision rvas to change the entrenched

socio-cconomic incqualitics, bad govcmance, corruption, and ncgativc ethnicity and to tackle

the growing poverty and marginalization of communitres and disadvantaged groups.

(b) PrincipalActivities

The principal activity/nr ission of the KANU is to pronrote a united social democratrc party that

seeks to develop a fundamentally united Kenya through the ideals and principles of democracy

that promote equality, justice, peace, freedom, and equitable distribution of resources

(c) Key Management

KANU'S day-to-day managenrent is under the following key organs:

Job \r!'akr

(d) [.iduciaryManagement

The key management personnel who held office during the financial year ended 30th June 2024

and who had direct fiduciary responsibility were:

Hon. Gideon llloiI Chairpcrson

') Secretary General George Wainaina MBS, HSC

Edward Kivuvani, National 'l'reasurer

,1 National Executive Director

Job WakaI National Executive Director

Manasseh Nyainda) Communications Director

Moses SagideHead of Finance

Mathews Jumba4 Head of ICT

Washington Ogwel5 Director Programs

IV

I
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Key Party lnformation and Management (continued)

(e) FiduciaryOversightArrangements

The party's National Management Committee carries out the oversight of the party actrvities
wrth directions from the \atronal Executive Council.

(0 Party Headquarters

PO Box 72394-00200

Prudential Building, 7r' floor

Wabera Street

Nairobi, KENYA

(g) Party Contacts

Telephone: (25.1) 79906 I 598

E-mail : info(@kanuparty.com

Website: kanuparty.org

(h) Party

l

Bankers

Co-operative Bank of Kenya
Parliarnent Road Branch

P.O. Box 4823 I

cPo 00100

NAIROBI, KENYA

Kenya Commercial tsank

Hurlingham Branch

P.O Box 48400

GPO 001 00

NAIROBI, KENYA

a
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Key Entity lnfornration and Management (continued)

(i) lndependentAuditor

Auditor-General

Offrce of the Auditor General

Anniversary Towcrs, Univcrsity Way

P O. Box 30084

GPO 00100

Nairobi, Kenya

0) Principal Legal Adviser

The Attorney General

State Law Offrce and Department of Justice

Harambee Avenue

PO Box401l2

Crty Square 00200

Nairobi, Kenya
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3. 'l he National Executive (lorrncil

1

^$

Gideon K. Ilfoi

National Chairperson

Date of appointment: April 2012

The Hon. Gideon K. Moi holds a Bachelor's

Degree in Economics lronr Leeds Univenity

Llnited Kingdorn. IIe chairs the NEC meetings

and general counsel and oversees the day-to-day

managcmcnt of thc party affain.

George Wainaina, MBS, HSC

Sec reta ry-General

Date of appointment: February 2023

I le holds a Master's Degree rn Business

Administration from Inoorcro Univcrsity as

rvell as a Bachelor's Degree in Commerce from

lnoorero University. Mr. Wainaina is a member

of the INEC and the management commiftee. He

is responsible for the day-to-day running of the

secretariat, nrns corespondences rvith partners

and internal/extemal political affain of the

party branches and membership.

vll
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3

Edward Kivuvani

National 'l'reasurer

Date of appointment: Januar,v 2019

He holds a BSc in Business Administration

from Wayne State IJniversity l)SA.

Mr. Krvuvani is a member of \EC. He is

responsible for the party finance management

and budget formulation.

Job Waka

National Executive Director

Date of appointment: February 2023

He holds Bachelor's Degree Arts in Sociology

from the University of Nairobi.

Mr. Waka is the secretary to the NEC and

managemenl committee. He oversees the day

to day running olthe secretariat.

4
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4. Key Managemerrt l'eam

I
Washington Oscar Ogwel

Director of Organisation and Programs

Date ofnppointment February 2023

He holds a Bachelor's Degree in Arts in Human

Resources from Kenya Methodist University

He coordinates party programs both internal and

external.

Manasseh Nyainda

Communications Director

Date of appointment. Febn-rary 2023

He holds a Bachelor's Degree in Communications

from St Paul Universiw. He nrns social media

campaigns; drafts release letters and perfi)rms

otlrer conrnrunication duties as the part)-,

constitution requires.

J

Moses Sagirle

Head of Finance

Date of appointment: Februa ry 2023

Hc is a CPA Foundation Lcvel KASNEB. Hc is

responsrble fbr preparing budgets and running the

accounts department day to day.
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Mathews Jumba

Head of IC'[

Date ofappointment: February 2023

He holds a Bachelor's Degree in ICT from the

University of Nairobi. He is responsible for

developing and maintaining the ICT systems of

the party.
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5. Chairman'sStatement

Introduction

I am pleased to present the Annual Repon of the Kenya African National Union (KANU) for the

financial year ending 30th June 2024 This period marks a significant milestone for the party, as

it became a beneficiary olthe arnended Political Parties Funding nrodel. lollowrng the Political Parties

(Anrendment) Acl, 2022. The support received frorn exchequer funds has enrpowered KANU to

advance its political initiatives and foster the rnclusion of special interest groups in the political

landscape.

Achievements

Some ofthe achievements during the financial year are:

I ; Natronal Structural Revitalization t<l align the party vision, effected through the conduct ofa serres

of National Executive Council meetings that also proposed and inrplemented a raft ol
recommendations to enhance the party's. publrc profile and outreach.

. l Re;tructured the national secretariat through the appointment of young, vibrant, and professional

staff thus infusing cfficicncy and cffcctrvcncss in thc administratron of party affairs.

Ll Incorporation of the Kanu Campus League into the rank of the part-v lbllowing the dictates of

Article 29.3 ofthe Party Constitution to engage students in tertiary rnstrtutions rn political processes

with a focus on responsive advocacy for student-centric issues.

i . Operationalization of the PWD Caucus as stipulated in Article 22 of the Party Constitution through

a series of engagements which ensured representation and advocacy for Persons with Disabilities

within the party

[1 Revanrped grassroots slructure through branch activatron rneetings rrr various counties, hence

strengthening the local party presence and engagement

Ll Effective public policy advocacy initiatives as evident in the proffering of alternative policv

propositions to govcmmcnt agcndas, including the Financc Bi11.2023, contributing to informed publrc

discourse on key national rssues.

L l Successfully recovered part_v assets, including land, to supplement the party&#39; s revenue

streanr, critical to financing its robust initiatives and activities while ensuring prudent management of

party resources.

\t
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Challenges

However, during the same financial year, the party grappled with several challenges occasioned

by political, Iegal and strucfiral issues. Some ofthese challenges include:

D Financial constraints due to reducd exchequer allocations as previously orvisioned, harupercd the

effective and optimal execution of party activities as outlined in its annual plan of programs and

activities.

! Engaged in protracted legal battles over party assets, including land and the nomination list for
Member of Couoty Ass€mbty for Kakamegq thus diverting the party's attention from its core business

of representing the people's aspirations.

! Contended with intemal party wrangles influenced by external political forces, which hindered

seamless progress towards the party's vision. Acknowledgernents Despite these challenges, I extend
my sincere gratitude to our officials, secretariat staff, dedicated members, supporters, and statutory

bodies for their unwavering support. Special recognition goes to the office of the Registrar of political

Parties, and the entire stafffor their exceptional attrntion, devotion, and guidance. Their support has

been instrumental in ensuring the party's compliance with the Political parties Act, 201I, and other
applicable laws.

KANU rernains committed to its vision of a free, secure, and prosperous nation founded on the rule
of law and equitable development. We look forward to overcoming challenges and continuing our
transformative joumey, and I am confident that with the ongoing support, KANU
will emerge as a robust political irstitution.

HON. GIDEONMOI

NATIONAL CTIAIRTVAN

DATE

xll
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6. Report of the Nationd Executive Director

We wish to present the financial report fortheyear ended 30 June2024 followingthe International

Public Sector Accounting Standards. During theyear otu key responsibilities include:

L Developing strategies for and realizing financial resource mobilization for the party.

2. Ensuring that the books ofthe party are Audited.

3. Participuion in Party Programs both intemal and extemal parmers.

4. Continue to develop principles of stervardship, financial discipline, ethics and best practices

to guide the party in matters of fiscal planning and Management.

Under section 35 of the Public Audit Act 2015 requiremenls and the Political Parties Act 2011,

we managed to accomplish the following in time.

1. Develop work plans and budgets regardmg the party's sh"tegic plan for the current financial

year and reports of the accounts for the year ended 30 Jwe2024.

2. Ensure that the books ofaccounts for the year anded 30 June 2024 ue prepared in trme and

presented to the Auditor General and that the relevant inconre section of the same is exEacted

and published in the local daily newspaper Standard.

The key income drivers are more or less similar to the previous year as for the year ended 30 June

2024. They ncluded government firnding, contributions from thc KANU Parliamentary group and

Mernbership collection fees.

\*.........IJ.
Mr. George WaiNina - MBS, HSC
National Secretary General

DATE...
y,c-or -)oLs
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7, Statement of Performance against Predetermined Objectives for FY 2023/2024

KANU Party has three strategic pillars and objectives within is strategic plan for the current

Financial Y ear 2023 /2024. These Strategic pillars are as follows: -

Pillar I : Recruit more party members

Pillar 2. Popularise the Party in all parts ollhe country

Pillar 3. Win nrore political seats in the country

The party develops its annual work plans based on the above 3 pillars. Assessnrent of the NE,C's

performance against its annual work plan is done on an annual bass. KANU Party achieved is
perfbrmancc targcts sct tbr the 202312024 pcriod for its 3 stratcgic pillars, as indicated in thc table

below:

rnore

rnenrbers

Populanse the partv

in all pans of the

country

Wrn more political

seats in the country

Recruit

Hold more public

meetings &
seminars

ScheduG public

meetings

throughout the

country

more

political seats

nw

Win seat thro'

out the country

To position thc

party on a stronger

footrng in the

political space

To get the party to

be recognised thro'

out the country

More

candidates to

register to vie

thro'the party

io pull big

crowds in its

public

nreetings

The party to get a

higher portion of

political part)"'s

funds

The party to bc

well funded for

its activities

lntensifo

campaigns within

the country

throughout the

year

The party to be

financially

resourced,

ready for

higher

actlv ltles

xlv
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8. Corporate Governance Statement

Corporate Govemance is the process by rvhich organizations are directed controlled and held

accountable to achreve long-term value for all stakeholders

The National Executive Cornmittee of KE,r-YA AFRICAN NATIONAI. UNION (KANtl) is

responsible frlr the Govemance of the party and is accountable to the nrembers I'or ensuring that the

party conrplies witl the law and the highest standalds of business ethics and corpo rate governatrce

Accordingly, the party officials attach very high importance to the generally accepted corporate

govemance practice.

9. Managcment Discussion and Analysis

The Party has been growing in membership and following lt attracted more candidates for all electoral
seats in 2022 than in 2Ol7 .

10. fnvironmental and Sustainability Reporting

lntroduction

The Kenya African National LJnion (K ANtl). underscores the paramount imgrrtance of

environntental stewardship and sustainability as lundarnental pillars ol Kenya; s clinrate action

within the broader context of global inrtiatives. Explicitly aligned with the UN Sustainable

Development Goal 13, which calls for urgent action to combat climate change and its repercussions,

KANU acccntuatcs its commitment to environmental conscrvation as enshrincd in thc Constitution of

Kenya, 201 0

As articulated in Article 42 of the Constitution, every rndividual is vested with the right to a clean

and healthy environment, a right that extends to benefit both the present and future generations.

Correspondingly, Article 69 imposes a duty on every person to protect and conserve the environment,

emphasizing the imperative of ecologically sustainable development and the judicious use of natural

resourges

Role of Political Parties in Environmental Sustainability'

Recognizing the pivotal role of political partres in advancing climate action, KANU, as a significant

player rn thc lcgislativc and cxccutivc arcnas, plcdgcs to cxpeditc thc achievcmcnt of sustainablc

environmental practices through comprehensive advocacy and tangrble actlons.

xV
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Operating within the legislative realm, the party acknowledges its solemn duty- to utilize its

parliamentary representation at both national and county levels to champion and enact legislation

armed at safeguarding the environment from degradation.

The KANII 2022-2027 Manifesto, aptly titled; Back to Business: Our Commitment to a

Transftlrmative Agenda, intrioately addresses the party; s dedication to embedding environmental

conservation and sustainability. Evident in Priority 4 - Greening Kenya, the nranifesto

underscores the detrimental impacts of clinrate change on the Kenyan econolry, particularly

considering the substantial contributions of the environment and resource sectors to the country,

gross domcstic product. KANU cnvisions a nation prioritizing the sustarnablc utilization of natural

resources, enhancrng climate resilience, and fbstering adaptive capacity to champion environmental

conservation.

Environmental Initiatives

In alignment with this vision, KANU, through its elected legislators, is actively proposing a.rd

establishing a legislative and policy framework conducive to green investment in critical sectors

of the economy. The objective is to create green jobs. promote the use of sustainable energy,

rnrplenrent taxation fileasures in areas with high Greenhouse Gas errtissions, and advocate for

sustainable development practices, including widespread tree-planting in itiatrves.

Furthermore, the party demonstrates its commitment to reducing its ecological footprint through the

drgitization of intemal systcms and proccdures, with the ultimatc goal of transitionrng to a paperless

tiling system. This initiative reilects a comprehensive approach to environmental responsibrlity within

the organizational structure.

Complementing these efforts, KANU has spearheaded tree-planting exercises across its branches

through various u,ings such as Kanu Women Congress (KWC), Kanu Youth Congress (KYC) and

Kanu Women This decentralized approach ensures that environmental conservation becomes

ingrained in the party's ethos at all levels.

To bolster its endeavours, KANU has established a dedicated working contntittee on Clinrate Action.

This conrnrittee's mandate involves the meticulous review of existing policies, critical ar,alysis of

proposals, and the formulation of practrcal solutions to ensure environmental sustainability.

Collaborating with cstccmed partncrs such as the Konrad Adenauer Foundation, the party has

conducted capacrty-building exerclses. These initiatives aim to impart knowledge, enhance technical

expertise, and fortify research capabilities among members, equipping them to effectively execute

their responsibilities. Notably, members of this committee are slated to participate in intemational

xvl
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exchange programs, fostering advanced knowledge acquisition and cultivating fresh insights on

global best praclrces in clrmate actron.

Conclusion

KANIJ unequivocally cornnriLs itsellto the subshntial obligation of environnrenul conservation and

sustainability, enrbodying its dedication through a nrultifaceted approach enconrpassing legislation.

policy frameworks, internal practices, and community engagement.

xv
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ll. Report of the National Erecutive Council

The Directors zubmit their report together with the audited financial statements for the year ended

June 30, 2024,wbtch show the state of the Kenya Afican National Union,s aftirs.

i) Principal activities

Theprincipal activity of Kenyas AfricanNational Union set out ir 2 (b) above is to striveto establish

a Govemment of Kenya based on de'mocratic and good governanc€ and constitutional principles of
pluralistic democracy whilst promoting rhe rule of Law.

ii) Results

The results ofKenya African National Union for the year ended June 30,2024, are set out on page l-
5.

iii) National Executive Council

The members of the NEC who served during the year are shown on page vii-viii

iv) Surplus remission

In accordance with Regulation 219 (2) of the Public Financial lVlanagonent (National Govemment)

Regulations, regulatory entities shall rerrit into Consolidated Fund, ninety per c€ntum of its surplus

firnds reported in the audited financial statements after the end ofeach financial year. The regulation

is not applicable to Kenya African National Union.

v) Auditors

The Auditor-General is responsible for the statutory audit of Kenya Atican National Union in

accordance with ktcle229 ofthe Constitution of Kenya and the public Audit Act 2015.

xvln

By Order q[*,e noura

i\n,\,"""""""#.
George t{ailaina

Secretary General
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12. Statement of National Executive Council Responsibilities

Section 81 of the Public Finance Management Act,2012 and the Political Parties Act, 2011 require

the Council to prepare financial statements in respect of Kenya African Nalional Union, which give

a true and fair view ofthe state ofaffairs ofthe party at the end of&e financial year and the operating

results of the party for that year. The Council is also required to ensure tbat Kenya African National

Union keeps proper accounting re@rds which disclose with reasonable accuracy the financial position

of the party. The Directors are also responsible for safeguarding the assets of the party.

The Council is responsible for the preparation and presentation of the party's financial statements,

which give a true and fair view of the state of affairs of the party for and as at thc end of the financial

year ended on June 30, 2024. This responsibility includes: (i) Vlaintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the reporting

period; (ii) Maintaining proper accounting records, which disclose with reasonable accuracy at aoy

time the financial positioo of the Entity; (iii) Designing, implemcnting and rnainraining intemal

controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) Safeguarding the assets

of the Entity; (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting

estimates tlut are reasonable in the circumstances.

The Council accept responsibility for the Party's financial statexnqlts, which have been prepared using

appropriate accounting policies supportd by reasonable and prudent judgcments and estimates, in

conformity with Intemational Public Sector Aecounting Standards (IPSAS), and in the rnanner required

by the PFM Act, 2012 and the Political Parties Act, 201 I . The Council is of tle opinion that the Party's

financial statements give a true and ftir view of the state of Kenya .A,frican National Union's

transactions during the financial year ended June 30, 2024, urd ofthe Party's financial position as at

that date. The Council further confinns the completenr;ss of thc accounting records rnaintained for the

Party, which have been relied upon in the preparation of the Party's financial statements as well as the

adequacy of the systems ofinternal financial control.

\lx
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Nothing has come to flte attention of the Council to indicate tlrat the Party will not remain a going

concern for at least the next twelve months from the date of this statement

Approval of the financial statements

Kenya African National Union financial statements were approved by the Council on

lA--O(- 2l?farrd signed on its behalf by:

Hon. Gideon Moi

Nafional Chairman

George Wainaina, MBS, HSC

Sccretary Gcneral

xx
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REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR.GET{ERAt

Enhunt ing A<'t ountuhiIit.r'

REPORT OF THE AUDITOR-GENERAL ON KENYA AFRICAN NATIONAL UNION
FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The report on the Financial Statements should
be read together with the report on the LaMulness and Effectiveness in the Use of Public
Resources, and the report on the Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 ol the Constitution, the Public Finance
Managemenl Acl,2O12 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kenya African National Union
set out on pages 1 to 29, which comprise the statement of financial position as at 30 June,

Report of the Auditor-General on Kenya African National Unionfor the year ended 30 June, 2021

Telephone: +254-(u o) 3u r4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya.go.ke



2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Kenya African National Union as at 30 June,
2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards Accrual Basis and do
not comply with the Political Parties Act 2011 (Revised 2022) and the Public Finance
Managemenl Ac|2012.

Basis for Adverse Opinion

1. lnaccuracies in the FinancialStatements

Review of the financial statements presented for audit revealed the following anomalies

2.1 Statement of Financial Position

The statement of financial position reflects receivables from exchange transactions
comparative year's balance of Kshs.9,753,360 while the 202212023 audited financial
statement reflected a balance of Kshs.9,097,000 resulting to an unexplained variance of
Kshs.656,360. Further, the receivables from non-exchange transactions prior year
balance of Kshs.2,434,800 differs from lhe 202212023 audited financial statements
balance of Kshs.3,091 ,160, resulting to an unreconciled variance of Kshs.656,360.

2.2 Statement of Cash Flows

The statement of cash flows contains the following discrepancies:

i. The statement cash flows reflects lhe 202212023 financial year increase in trade
and other payables of Kshs.4,695,299, while the previous year's audited financial
statements reflected a decrease of Kshs.95,304,701, resulting in an unexplained
variance of Kshs. 1 00,000,000.

ii. The statement cash flows reflects comparative year repayment of borrowings
balance of Kshs.100,000,000, while the audited 202212023 financial statements
reflected a nil balance.

iii. The financial statements reflect comparative year net decrease in cash and cash
equivalents balance of Kshs.6,938,957, which differs from the audited 202212023
financial statements amount of Kshs.106,332,369, resulting in an unreconciled
variance of Kshs.99,393,412.

2.3 Statement of Changes in Net Assets
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The statement of changes in net assets indicates a fair value adjustment reserve of
Kshs.2,630,535 which was not supported. Further, the statement of changes in net assets
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reflects comparative year's total net assets balance of Kshs.9,954,468,035, while the
202212023 audited financial statements amounted to Kshs.11,635,352, resulting in an
unexplained variance of Kshs.9,942,832,683.

2.4 Discrepancies Between Amounts in the Financial Statements and the Ledgers

The following discrepancies between the balances in the Notes to the financial statements
and the ledgers were noted: for use of goods and services, trade and other payables and
borrowing:

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2024 could not be confirmed.

2. Unsupported Rental Revenue

The statement of financial performance reflects rental revenue from facilities of
Kshs.1 ,372,600 as disclosed in Note 8 to the financial statements, which was not
supported by schedules and lease agreements between the Party and the tenants.

ln the circumstances, the accuracy and completeness of the rental revenue from facilities
of Kshs.1 ,372,600 could not be confirmed.

3. Unsupported Program Expenses

The statement of financial performance reflects an amount of Kshs.14,320,730 for use of
goods and services as disclosed in Note 9 to the financial statements. The amount
includes Kshs.6,800,620 relating to programme expenses, out of which Kshs.3,465,000
was not supported with approved rates of accommodation allowances, notice or invitation
letters for the activity, invoices for contingency expenses and KRA ETR receipts for fuel
expenses. Further, payment vouchers were not provided for audit.
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Description

Amounts as Per
Notes to the

Financial
Statements (Kshs.)

Ledger
Amounts

(Kshs.)
Variance

(Kshs.)

Bank Charges and Mpesa
Charges

124,987 0 124,987

Compliance Check Fees 250,000 0 250,000

4,440,835 1,420,836 3,019,999

Office Supplies 318,000 318,800 (800)

Professional Fees 100,000
0

100,000

Salaries and Wages 7,831,955 0 7,831,955

Founders' Payables Account 175,390,297 0 175,390,297

Meetings, Workshops and
Conference
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ln the circumstances, the regularity, accuracy and completeness of the programme
expenses of Kshs.3,465,000 incurred by the Party could not be confirmed.

4. Lack of Staff Records

The statement of financial performance reflects employee costs of Kshs.9,227,996 as
disclosed in Note 5 to the financial statements. However, approved staff establishment
and personnel records showing the appointments and terms of engagement of the
compensated staff were not provided for audit verification. This is contrary to Section 74
(1) of the Employment Act 2007 that requires an employer to keep a written record of all
employees employed by him, with whom he has entered into a contract.

ln the circumstances, the completeness, accuracy and regularity of the employee costs
of Kshs.9,227,996 could not be confirmed.

5. Unsupported Petty Cash Expenses

The statement of financial performance, as disclosed in Note 9 to the financial statements
reflects an amount of Kshs.14,320,730 in respect to use of goods and services. The
expenditure includes an amount of Kshs.318,000 spent on office supplies, out of which
Kshs.180,000 was paid in form of petty cash. However, the amount was not supported by
goods received notes, inspection reports or counter requisition and issue vouchers.

ln the circumstances, the accuracy and completeness of Kshs.180,000 incurred by the
Party as petty cash could not be confirmed.

ln the circumstances, the accuracy and regularity of workshops and conference expenses
of Kshs.1,080,835 could not be confirmed.

6. Unsupported Board of Management Expenses

The statement of financial performance, reflects an amount of Kshs. 14,320,730 for use
of goods and services as disclosed in Note 9 to the financial statements. lncluded in this
amount is Kshs.4,440,835 spent on workshops and conferences, out of which
Kshs.1,903,000 was incurred by the National Management Committee. However,
verification of documents revealed that the Committee is not defined in the Party's
constitution as one of its organs of management. Further, the payments were not
supported by approved rates for allowances, memos/notices for the activity, a schedule
acknowledging payments by beneficiaries, an attendance schedule and approved
minutes from the meetings.

ln the circumstances, the accuracy and completeness of Kshs.1,903,000 incurred by the
Party could not be confirmed.

7. Unsupported Workshop Expenses

The statement of financial performance reflects an amount of Kshs.14,320,730 for use of
goods and services as disclosed in Note 9 to the financial statements. lncluded in this
amount is Kshs.4,440,835 relating to workshops and conference out of which
Kshs.1,080,835 was incurred by Party official while attending a conference in Washington
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DC. However, the payment of Kshs.1,080,835 was not supported with approved memo
for the activity, invoice and receipt for visa processed, boarding passes and a copy of
passport to show date of entry and exit at various ports.

ln the circumstances, the accuracy and regularity of workshops and conference expenses
of Kshs.1,080,835 could not be confirmed.

8. Incorrect Depreciation Rates and Amortization Expenses

The statement of financial performance, reflects an amount of Kshs.308,095 in respect of
depreciation and amortization expenses as disclosed in Note 12 to the financial
statements. However, the rates of depreciation used was at variance with rates in the
Guidelines on Assets and Liabilities Management issued by The National Treasury in
2020.

ln the circumstances, the accuracy of the depreciation and amortization expenses of
Kshs.308,095 could not be confirmed.

9. Unsupported Land and Buildings

The statement of financial position reflects property plant and equipment balance of
Kshs.10,158,180,552 as disclosed in Note 18 to the financial statements, which include
amounts of Kshs.1,953,000,000 and Kshs.8,203,500,000 for land building respectively.
However, the Party Management did not provide the ownership documents and valuation
reports to ascertain the ownership and values for the land and buildings.

ln the circumstances, the accuracy, completeness and ownership of the land and
buildings totalling Kshs.10,156,500,000 could not be confirmed.

1 0. Unsupported Borrowings

The statement of financialposition reflects borrowings balance of Kshs.175,390,297, as
disclosed in Note 20 to the financial statements. However, the borrowing was not
supported with detailed age analysis, ledgers, Board resolution/approvals, or loan
agreements.

ln the circumstances, the accuracy and completeness of the borrowings balance of
Kshs.175,390,297 could not be confirmed.

'tl.Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.37,352,734 as disclosed in Note 19 to the financial statements. However, the
balance was not supported by schedules, invoices and payment vouchers.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.37,352,734 could not be confirmed.

l2.Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.444,018. However, the balance was not supported by bank reconciliation
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statements and cash books. Further, as disclosed in Note 15 to the financial statements,
the amount includes Kshs.139,403 held in Mpesa account. However, no reconciliation or
Mpesa account statements as at 30 June 2024 were provided for audit review.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.444,018 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya African Nationat Union
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion section of my report, I have determined that there are no
other matters to communicate in my report.

Other Matter

Unresolved Prior Year Matter

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on LaMulness and Effectiveness in Use of public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the issues had not been resolved as at 30 June, 2024.
Management did not give any explanation for failure to resolve the issues or for the failure
to adhere to the provisions of the Public Sector Accounting Standards Board reporting
templates.

Other lnformation

Management is responsible for the other information set out in roman iv to xx which
comprise of Key Entity lnformation and Management, Chairman's Statement, Report of
the National Executive Director, Statement of Performance Against Predeteimined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the National Executive Council and
Statement of the National Executive Council's Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon. My opinion on the
financial statements does not cover the Other lnformation and accordingly, I do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other informaiion is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruuise appears to be materially misstated. lf, based on the work I have performed,
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I conclude that there is a material misstatement of this other information and I am required
to report that fact. Based on the audit procedures performed, because of the significance
of the matters described in my Basis for Adverse Opinion, I confirm that the Other
lnformation is materially inconsistent with the financial statements.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and Basis for Conclusion on LaMulness and Effectiveness in the Use of Public
Resources sections of my report, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion
1. Late Submission of the FinancialStatements

The annual report and financial statements for the year ended 30 June, 2024 were
submitted on 4 October, 2024 after statutory deadline of 30 September, 2024. This
was contrary to Section 31(2) of the Political Parties Ac| 2011 (Revised 2022) which
requires a political party to prepare and submit the financial statements for each financial
year to the Auditor-General within three months after the end of the financial year for
audit.

ln the circumstances, Management was in breach of the law.

2. Failure to Establish Party Offices in at Least 24 Counties

As reported in the previous year, the Party had established only five (5) County offices.
This was contrary to Section 7(0(iii) of the Political Parties Act, 2011, which states that a
political party shall be qualified to be fully registered if it has submitted to the Registrar
the locations and addresses of the branch offices of the Party, in more than half of the
Counties.

ln the circumstances, Management was in breach of the law.

3. Lack ofan Approved Budget

The party did not provide an approved budget for audit verification and therefore the basis
and regularity of its spending could not be established. This was contrary to Regulation
31(1) of the Public Finance Management (National Government) Regulations, 2015 that
requires the Accounting Officer to prepare the estimates for the Party in conformity with
the Constitution, the Act and the Regulations.

ln the circumstances, Management was in breach of the law.
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4. Failure to Sign the Annual Reports

Review of the financial statement presented for audit revealed that the Chairman's
Statement, the Report of the National Executive Council, the Statement of National
Executive Council Responsibilities were not signed.

ln the circumstances, the financial statements did not comply with the Public Sector
Accounting Standards Board reporting template.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion and the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of Management Policies and Procedures Manuals

A review of the internal controls and risk management strategies revealed that the Party
did not have a Finance Policy and Procedures Manual, Risk Management Policy, Human
Resource Policies and Procedures Manual, Salary Structure, Remuneration Policy for
Party Officials and Disaster Recovery Plan to provide formal guidance on the conduct
and management of internal procedures and processes for its key operations.

ln the circumstances, the effectiveness of risk management and internal controls could
not be confirmed.

2. Lack of an Internal Audit Function

During the year under review, the Party did not have an internal audit unit contrary to
Section 73(1) (b) of the Public Finance Management Ac|,2012 which requires every
National Government entity to maintain internal auditing arrangements that adheres to
the guidelines issued by the Public SectorAccounting Standards Board.

ln the circumstances, the effectiveness of the Party's internal controls and governance
structures on financial and non-financial performance management could not be
confirmed.
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3. Goods NotTaken on Charge

The statement of financial performance reflects an amount of Kshs.14,320,730 for use of
goods and services as disclosed in Note 4 to the financial statements. The amount
includes Kshs.448,000 for procured goods which were not supported by delivery notes,
inspection and acceptance reports and counter receipt vouchers.

ln the circumstances, the existence of effective internal controls on inventory could not
be confirmed.

4. Non-Tagging of Assets

The statement of financial position reflects a balance of Kshs.10,158,180,552 in respect
to property, plant and equipment as disclosed in Note 12 to the financial statements.
However, physical verification revealed that the assets had no unique identification or tag
numbers, contrary to Part 4.8 (iii) (g) of the National Treasury Guidelines on Asset and
Liability Management in The Public Sector, issued in March 2020.

ln the circumstances, the effectiveness of internal controls over assets management
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance were
operating effectively in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Party's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware of the
intention to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
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legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with Article
229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the lnternational
Standards of Supreme Audit lnstitutions (lSSAls). The standards require that, in conducting
the audit, I obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error and to issue an auditor's
report that includes my opinion in accordance with Section 48 of the Public Audit Act, 2015.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I consider
the entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www oaqkenva.qo.ke/ auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCP v , CBS
AUD!TOR-GENERAL

Nairobi

13 January,2025
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Kenya African National Union
Annuel Report and Financial Statemenb
for thc year ended June 30,2024.

14. Statement of Financial Performance for the year ended 30 .Iune 2024

The notes set out on pages 7 to 28 fonn an integral part of these Financial Statements. The Financial
Staternents set out on pages I to 5 were signed on behalfofthe Natioual Executive Council by

Name: George lVainaina

Secretary General

Name: 6tu6(u'1 r4"4n Name: Edward Kiruvani

National TreasurerHead of Finance

ICPAKM/No: I1I\I
Date io-c{ -zozs' Date \t-et --2c2S- Date I O_c I _Zc2f-

Reven ue from non-erchange transactions

Transfers from other govemments entities 6 13,165,099

Public contributions and donations 7 6,706.898 n,471,5t0

19,871,997 23,440,530

Revenue from exchaoge transactions

Rental revenue from facilities and equipment 8 t,37?,600 s70,000

Total revenue 21a44,597 24,0r0,530

Expenses

Use of goods and services 9 14,320,730 13,881,038

l0 7,8Jt,955 7,693,000

Board Expenses ll
Depreci ation and amortization expense 308.095 521,935

Repairs and maintenance l3 t57.300

Total expenses 22.618,0E0 22,995,973
(Deficit)/ surplus before tax (1,373,4E3) 1,014,557

Taxalion t4
(Deficit)/ surplus for the year (1J73,483) 1,014,557

I

11,969,020

Employee costs

900,000

t2



Kenya African National Union
Annual Report and Financial Statements
for the year ended June 30, 2024.

l5 Statement of Financial Position as at 30 June 2024

The financial statements set out on pages I to 5 were signcd on behall'of lire National Executive

C

Assets

Current Assets

Cash and Cash equivalens l5 444.018 1,030,194

Receivables from Exchange Transactions t,-?25.000 9,753,360

Receivables from Non-Exch ange Transactrons

t6 (a)

t'l 3,25'1.178 2,434,800

Total Current Assets 5,026,{96 l3rrE;s4
Non-Current Assets

Property, Plant and Equipment I8 t 0, t 5s, t 8c,552 10,t58,362,252

Total Non-Curr€nt Assets l0,l s$,r 80.552 1o,158,362252

Total Assets (A) 10,16J,207,048 10,171,580,505

Liabilities

Current Liabilities

Trade and Other Payables I9 37,352,734 41,722,274

Total Current Liabilities 37J52,734 11,722,274

Non-Current Liabilities

Borrowings 20 175,390,297 175,390,297

Total Non-Current Liabilities 17s'390297

Total Liabilities (B) 212,7{3.031

I rzsJso,,2,gz

217,t12,571

i
I

Net Assets (A-B) 9,950,464,017 9.954,468,035

Representcd by:

Accumulated Surplus

Capital Fund 9.940.202.r18 e,942,832,683

Net Assets e950,{64,017 9,954,46E,035

Name: George Wainaina

Secretary General

Name: Grt&[ru1 mudh

Head of Finance

ICPAK NUNo: tq\1\

Date to,-.,6-2J..1:

Name: Edward Kiruvani

National 'Ircasurer

)

Date lC - et - 2.,rS Date /o--c r- z>r\.

@c=

I

I

I

I

I

I

I I

I I
I 10.261,s69 | 1r,635,352

I

I
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16. Statement ofChanges in Net Assets for the year ended 30 June 2024

Kshs

10.('20.79S

I .01.1.557

9.9.i2.83 2.6tt3

9951J(,8.035

99sJJ68OJs

( I ,373.483)

(2,630,s35)

9.950.{6.1.0I7

Kshs Kshs Kshs Kshs Kshs Kshs

As at Julv l. 2022 10,620,795

Surplus for the vear I ,014.557

.A.djustmcnts from previous vcars 9.9{2.832.(r83

.\s at June 30.2023 99{2332.683 l l.6JsJs2

As at July l,2023 e9J2,ItJ2,68J r r,635J52
(Deficit) for the l ear

( I .373,483 )

Adjustmcnts for the vear (2.630.535)

As at.lunr 30. 202J 9 9.10 202 l1li I0.2(r l3(r9

.l

I i ;:.:'t

-l

-t -l

-t I-l
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17. Statement ofCash Flows for the year ended 30 June 2O24

Cash llows (used in)/ from operating activities

Receipts

Transfcrs frorn othcr govcrnmcnt cntitics 13.165.099 I 1.969.020

6.706.89tt

I .3 72.(r(X)

I I .471 ,5 l0

5 70-000

24Oto53oTotal reccipts 21.244_591

1.1.3 20.7l( ) I 3.nti I .0ir,l

Paynrents

Usc of goods and scn iccs

7.831.955 7.693.000Emplovcc costs

900.000Board Expcnscs

t57.300Rcpairs and maintcnancc

22J0998s 22A74p38

t536492\et cash flows (used in)/ from operating activities ( r,06sJ88)

Cash flows (used in) investing activities

( 10. rs6.3s4,065)Ptrchasc of PPE and lntangible asscts ( 130.000)

7.60-5.6tt2

(4_369.540 )

( r2.188.160)

4,(r95-299

Decrease/ ( Increase) in receivables

(Decrease)i lncrease in trade and other payables

( 10,162J10,43,1)

Adjustmcnt in thc ycar

\et cash flows (used in) investing activities

(2.626.9301

479212

Cash flows (used in ) financing activities
( r00.000.000)Rcpal mcnt ol borrorvings

000.m0.m0)\et cash flows (used in) financing Activities

(6,eJ8,9s7)(s86.176)\et (decrease) in cash & cash equivalents

I5 | .030.1 94 7.969.1 5 ICash and cash equivalcnts at I Julv

l5 {{4.018 r o30,r94Cash and cash equivalents rt 30.lune

5

Publio contributions and donations

Rcntal rcr cnuc lronr facilitics and cquiprncni

'l otal payments
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2024

Expenses

Usc of Goods and Sen'iccs

Total Expcnditurc
(Deficit) for thc period

Capital Expenditure 65

a b C=(a+b) d e=(c_d) tsd/c*1fi)

Translers lront Othcr Go\emmont cntitics

Revenue

2.1.028.789 24.028.789 13.165.099 10.863.690 -l 
-<

Public Contributions and Donations 7.080.000 7.080.000 6.70(r.89tl 3 73.102

Rental Revcnue from Facilities and Equipment 12.000-000 12.000.00(l l .3 72.600 10.627..100 rJ9

Total Income {J,r 08.789 {3.108.789 21,214597 21.86{.192 5t

16..t85.424 1.1.320.730 2.t64.694 l3
9..1.54.176

16.485..124

9.454. t76 9.22',7.996 22(i.l 80 2Emplo\ ee costs

Rcrrruncratrorr ol Directors 2. 160.000 1002. t60.000 2. 160.000

Rcpairs and Maintcnancc 240.000 240.000 157.300 82.700 3-r

28Jt9.600 28.J39.600 24.01 4.t 2 t ,1.32S,479

l {.769.r 89 I 7*SJ8.713 (l e)14.769.t 89 (2,769*s211

376.000 J76.m0 r30.m0 2.16.000

6
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19. Notes to the Financial Statements

l. General lnfornration

KANU was established by and derives its authority and accountability from Political Parties

Act,20ll. The party is wholly owned by members of the party and is domiciled in Kenya.

The party's principal activity is to promote a united social democratic party that seeks to

develop a fundamentally united Kenya through the ideals and principles of democracy that

promote equality, j ustice, peace, freedom and equitable distribution of resources

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of cenain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with International Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgement in the process ofapplying the Party's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 ofthese financial statements.

The financial staten]ents have been prepared and presented in Kenya Shillings. which is the

functional and reporting currency of the Party. The financial statenrents have been prepared

in accordance with the PFM Act, the State Corporations Act, the Political Parties Act, 2011,

and Intemational Public Sector Accounting Standards (IPSAS). The accountirrg policies

adopted have been consistently applied to all the years presented.
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rr-otes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i. licw arul anrcrulcd sttndaruls arul interprclutions in issue c.ffectite in the vctr cndcd 30

.lune 2024.

There were no new and amended standards issued in the financial year

ll lirrv arul amcndcl stanlords orul intcrprettlions in issuc hut not yct cffectivc in thc

year crulel 30 .lunc 2024

Applictfile li .ltnuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carryin-e amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement offinancial position and the results ofdiscontinued

operations to be presented separately in the statement offinancial performance

Applicable le .lonuaqt 202 5

Thc standard supcrscdcs IPSAS l7 on Propcrty, Plant and Equipment. IPSAS

,15 has additional guidance/ ncw guidance for hcritagc asscts, infrastructurc

assets and measurement. Heritage assets were previously ercluded from the

scope of IPSAS l7 in IPSAS 45. heritage assets that satisfy the definition of

PPE shall be recognised as assets if they meet the criteria in the standard.

E

IPSAS 13 Applicable ln ,lanuary 2025

Thc standard scts out the principlcs for thc rccognition. mcasurcmcnt.

prcscntation, and disclosurc oflcascs Thc objcctivc is to ensure that lcssces

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis lor users of financial

statements to assess the eflect that leases have on the financial position,

financial performance and cashflows of an Entiry.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

IPSAS .15-

Property Plant

and

Equipment



Kenla African Nnlionnl llnion
Annual Reports and Financial Statements
for the year ended June 30,2024.

IPSAS 46

M easu rement

IPSAS 47-

Reverrue

I

IPSAS 45 has an additional application guidance for infiastructure assets,

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g valuation of land over or under the infiastructure assets,

under- maintcnancc of asscts and distinguishing significant parts of

inliastructurc asscts.

Applicable I't January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii Clarifying transaction costs guidance to enhance consistency across

trSAS:

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related di sclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Applicuhle I'r Junuary 2026

This standard supersedes IPSAS 9- Revettue ltotn exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue ltont tton- exchange

transactions. This standard brings all the guidance ol acct-lunting lor revenue

undel one standard The objective o[the standard is to establish the principles

that an entity shall apply to report uselul inlornration k) users ol financial

statenlents about the nature, anlount, timing and uncetlainty ol revenue and

cash flow arising lrtlm revenue lransactions

Applicoble I't .Ianuary 2026

The objective of the standard is to establish the principles lhat a transfer

provider shall apply to repon useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

IPSAS 48-

Transfer

Expenses
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;ii. Early aloption of stun anls

The Party did not early - adopt any new or amended standards in the financial year

public sector cntitics gearcd to providc guidancc to entitics that providc

transfbrs on accounting tbr such transfcrs.

IPSAS 49-

Retirement

Benefit Plans

Applicable I" January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

l0
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

'l'ransfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if the

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the Party and can be measured reliably. 'fo the extent that there is

a related condition attached that would -eive rise to a liability to repay the amount, the amount is

recorded in the statement of financial position and realised in the slatement of financial

pertbrmance over the useful life of the assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Rental income

Rental income arising tiom operating leases on investment properties is accounted tbr on a

straight-line basis over the lease terms and included in revenue.

b) Budgct inlbrmation

l'he original budget tbr the Current F Y u,as approved by the NE(l Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals

tiom the appropriate authorities. The additional appropriations are added to the original budget by

the Entity upon receiving the respective approvals in order to conclude the final budget

Accordingly, the Party recorded additional appropriations on the 2024 budget tbllowing the

governin g bodv's approval.

The Party's budget is prepared on a diflbrent basis to the achral income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classilication based on the nature of expenses in the statement of financial perfbrmance, whereas

thc budget is prcparcd on a cash basis. The amounts in thc financial statcmcnts wcrc rccast from

thc accrual basis to thc cash basis and reclassificd bv prescntation to be on thc samc basis as the

approvcd budgct. A comparison ofbudgct and actual amounts, prcparcd on a comparable basis to

thc approvcd budgct, is then prcscntcd in thc statcmcnt of comparison of budgct and actual

amounts. In addition to thc Basis diffcrcnce, edjustmcnts to amounts in the financial statcmcnts

ll
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Summary of Significnnt Accounting Policies (Continued)

are also made for diflerences in the formats and classification schemes adopted for the presentation

of the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the stalement offinancial performance has been presented under section xxx of

these fi nancial statements.

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected

to be recovered from or paid to the taxation authorities. 'l he tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the Party operates and generates taxable income. Clurrent income tax relating to items

recognized directlv in net assets is recognized in nel assets and not in the statement oftinancial

pertbmrance. [Vlanagement periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax reguletions are sub.iect to interpretation and establishes

provisions where appropriate.

Defcrrcd tax

Def'ened tax is provided using the liability method on temporary dillbrences between the tax bases

ofassets and liabilities and their carrl,ins amounts {br linancial reporting purposes at the reportinrl

date. Deferred tax liabilities are recognized fbr all taxable temporary diflerences, except in respect

oftaxable temporary ditlerences associated with investments in conlrolled entities. associates and

interests in joint ventures, when the timing of the reversal of the temporary diU'erences can be

controllcd and it is probable that thc tcmporary difl'crcnccs rvill not revcrsc in thc forcsccablc

futurc. Dcf'errcd tax asscts arc rccognized {br all dcductible temporary diflbrcnccs, thc carry

fbrward of unuscd ta,x credits and anv unused tax losscs. Dcfbrrcd ta.x assets are rccognizcd to thc

cxtent that it is probable that taxable profit rvill bc available against which the dcductiblc

temporary ditlcrcnccs, and thc carry forward ofunuscd tax crcdits and unuscd tax losses can bc

utilizcd. cxccpt in rcspcct of dcductiblc tcmporary ditlcrcnccs associatcd with invcstmcnts in

controllcd cntities. associatcs and intcrests in joint vcnhrres, dcfcrrcd tax assets arc recognizcd

only to the cxtcnt that it is probablc that thc tcmporary ditlcrcnccs will rcvcrsc in thc forcsccablc

futurc and taxablc protit will bc available against which thc tcrnporary diffcrcnccs can bc utilizcd.

l2
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Summary of Significant Accounting Policies (Continued)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date. Deferred tax relating to items recognized outside surplus or deficit is

recognized outside surplus or det'icit. Detbrred tax items are recognized in correlation to the

underlying transaction in net assets. Defened tax assets and defened tax liabilities are offset ifa

legally enfbrceable right exists to set otl'current tax assets against current income tax liabilities

and the deferred taxes relate to the same taxable Entity and the same taxation authority.

c) Property, plant and equipment

All propcrty, plant and cquipment are stated at cost lcss accumulatcd deprcciation and impairment

losses. Cost includcs cxpcnditurc that is directly attributablc to thc acquisition of the itcms. When

significant parts ofpropcrty, plant and cquipmcnt are rcquircd to bc rcplaccd at intcn'als, the Party

recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likcwisc, whcn a major inspcction is pcrformcd, its cost is rccognizcd in thc carrying

amount of thc plant and cquipmcnt as a replaccment if thc rccognition critcria arc satisfied. All

othcr rcpair and maintenancc costs arc recogpized in surplus or dcficit as incurrcd. Whcrc an assct

l3

d) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

rnaintenance of an investment property Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Investment properties are

derecognized either when they have been disposed of or when the investnrent property is

penranently withdrawn from use and no future economic benefit or service potential is expected

fionr its disposal. The difference between the net disposal proceeds and the car'rying amount of

the asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are made

to or from investment property only when there is a chartge in use.
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Summary of Significant Accounting Policies (Continued)

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

Assets are depreciated yearly. Depreciation is calculated on a reducing balance basis. To write

down the cost of each asset to its residual value and its estimated useful life using the following

annual rates:

Computer and lC'l Equipment- 25%

I.urniture and fittings - l0%

Plant and b,quipment l}Yo

0 Leases

Finance leases are leases that transfer substantially atl of the risks and benetits incidental to

ownership of the leased item to the Party. Assets held under a finance lease are capitalized at the

commencement of the lease at the tbir value of the leased propeny or, if lower, at the present value

ofthe future minimum lease payments. l'he Party also recognizes the associated lease liability at

the inception of the lease.'l'he liability recognized is measured as the present value of the future

minimum lease payments at initial recognition. Subsequent to initial recognition, lease paymenls

are apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate ofinterest on the remaining balance of the liability. Finance charges are recognized

as linance costs in surplus or deficit. An asset held under a tinance lease is depreciated over the

usetirl lit'e of the asset. However, if there is no reasonable certainty that the Party will obtain

ownership of the asset by the end of the lease term, the asset is depreciated over the shorter ofthe

estimated useful lif'e of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership ofthe leased item to the Party. Operating lease payments are recognized as an operating

expcnsc in surplus or dclicit on a straight-linc basis ovcr thc lcase tcrm.

g) lntangible assets

htangiblc asscts acquired scparatcly arc initially rccognizcd at cost. Thc cost of intan!{iblc asscts

acquired in a non-cxchanqc transaction is thcir fair valuc at thc datc ofthc cxchangc Following

initial rccognition. intangible asscts arc carricd at cost lcss any accumulatcd amortization and

accumulatcd impairmcnt losscs Intcmally gcncratcd intangiblc asscts, cxcluding capitalizcd

developmcnt costs, arc not capitalized and cxpenditurc is rcflectcd in surplus or dcficit in thc

period in which thc cxpcnditurc is incurrcd The uscfirl lifc of thc intangiblc asscts is asscssed as

l4
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Summary of Significant Accounting Policies (Continued)

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.)

Trade and other receivables

Tradc and other rcccivables arc rccognized at fair valucs lcss allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstandinq amounts at the year

cnd

h) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows

i) Raw materials: purchase cost using the weighted average cost method

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacitll but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Party.

i) Provisions

Provisions are recognized when the Party has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made of the amount

ofthe obligation. Where the Party expects some or all of a provision to be reimbursed, for example,

under an insurance contract, the reimbursement is recognized as a separate asset only when the

l5
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reimbursement is virtually certain The expense relating to any provision is presented in the

statement of financial perflormance net of any reimbursement.

j) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that rneet

the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as

a whole. 'l'he entity recognises a social benetit as an expense fbr the social benefit scheme at the

same time that it recognises a liability. I'he liability tbr the social benefit scheme is measured at

the best estimale of the cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability

k) Contingentliflbilities
'l he Parry does not recognize a contingent liability but discloses details ofany contingencies rn

the notes to the financial statements, unless the possibility of an outt'low of resources embodying

economic benetits or service potential is remote.

l) Contingcnt assets

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contineent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtuallv certain that an inflow of economic benetits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

rcvcnue arc rccognizcd in thc tinancial statcments ofthe pcriod in which thc chanqc occurs

m) Changes in accounting policies and estimates

Thc Party rccollnizcs thc efl'ccls of chanecs in accounting policy rctrospcctivcly. The cflbcts of

changcs in accounting policy arc applicd prospcctivcly ifrctrospcctive application is impractical

n) Employee henefits

Retirement henefit plans

The Party provides retiremenl benefits lor its enrployees. Dellned oontributirxr plans are post-

employment benelit plans under which an Entitl, pays Iixed contributions inkl a separate Entity (a

l6
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Sunrmary of Significant Accounting Policies (Continued)

fund) and will have no legal or constructive obligation to pay furthercontributions if the fund does

not hold sufficient assets to pay all employee benefils relating to employee service in the current

and prior periods. The contributions to fund obligations for the payment of retirement benefits are

charged against income in the year in which they become payable.

o) 1'oreign currency transactions
'l ransactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. 'l'rade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date

E,xchange differences arising from the settlement ofcreditors, or tiom the reporting ofcreditors at

rates ditlerent tiom those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they anse.

p) Borrowing costs

Borrowing costs are capitalized against qualifiing assets as part of property. plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrou,ings have been incurred. Capitalization ceases when construction of the

asset is complete Further bonowing costs are charged to the statement of financial performance.

r) Service concession arrangements

Thc party analyscs all aspccts of sen'icc conccssion arrangcmcnts that it cntcrs in dctcrmining the

appropriate accounting treatment and disclosure requiremenls. ln particular. where a private party

contributes an asset to the arrangement, the Party recognizes that asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets other than 'whole-otlife' assets. it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at their fair

l1

q) Related parties

Thc Party rcgards a rclatcd party as a pcrson or an Entity with thc ability to cxcrt control

individually orjointly, or to excrcise significant influence ovcr thc Party, or vicc vcrsa. Members

of kcy managcmcnt arc rcgarded as related partics and comprise thc NEC.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

value To the extent that an asset has been recognized, the Party also recognizes a corresponding

tiability, adjusted by a cash consideration paid or received

s) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liqurd investments with an original maturity of three months or less, which are readily

convertible to knou'n amounts ofcash and are subject to insignit-rcant risk ofchanges in value

Bank account balances include amounts held at l'arious commercial banks at the end of the

financial year For the purposes of these financial stalements, cash and cash equivalents also

include short term cash imprests accounted tbr at the end of the financial year.

t) Comparative figures

Where necessary comparative figures for the previous flnancial year have been amended or

reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements fbr the year ended June 30,2024 .

5. Significant Judgmerrts and Sources of Estinration Uncerlainly

The preparation of the Partv's financial statenrents in confornrity with IPSAS requires

nlanagenrent to rnake judgrnents, estirnates and assunlptions that affect the reported anrounts ol

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

the reporting period. Horvever, unceftainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying arnount ofthe asset or liability affected

in future peritlds State all judgements, estinlates and assunrptions nrade.

Estim:rtes and assumptions.

The key assutnptions concenting the luture and otlter key sources olestirnation uncefiainty at the

reporling date. that have a significant risk ofcausing a rnaterial adjustnrent to the carrving antounts

olassets and liabilities within the next financial year. are described bekrw. The Entity based its

assumptions and estirnates (m parameters available when the consolidated financiai slatemenls

were prepared. However, existing circunrslances artd assunrptions about luture developments may

l8
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS I . 140

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal :

a) The condition ofthe assel based on the assessment ofexperts employed by the Party.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of fi.rnding to replace the asset

e) Changes in the market in relation to the asset.

l9
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Notes to the Financial Statements (Continued)

'l'ransfers from Other Government entities

(lncome.front O.ffice of ltegistror of l)olitical l)urtie.s (Olll'P)

b) Transfers from Ministries, Departments and Agencies (MDAs)

7 Public (lontributions and Donations

( Re ve t t ue .[n t n t lvl c n he r.s' c t tr t I r t h u t i t n r.s ! o I h e pur l 
-y'.1

Unconditional Grants

Oporational Crant I 3. 16.s.099 I l-969.020

Total Government Crants And Subsidies r 3.r 65,099 I r 969.020

13.165.099 13.t65.099 I l.()(,9.()20
'l otal 13,t6.-s,099 13,165,099 I t,969.020

N'tcmbcrship and nomination fccs 77.898 8,3 72,9 r 0

I\{embers of the Parliamentary Group 2, t60,000 l,:i07,400

[\,lembers of the county assembly 2,900,000 I ,791,200

Other Public Donations r,569.000

Total Transfers and Sponsorships ll,.l7l,5l0

Reconciliation Ot Public Contributions and
Donations

Balance Unspent at the Beginning of The Year 7,968,849

Currcnt Ycar Rcccipts 6,706,898 3.502,66 r

20

6.

E

Officc of thc

Rcgistrar of
Political Partiss

6,706,898
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8 Rental Revenue from l'acilities and Equipment

Total Rentals

()

Public rallics nominatrons and campaigns

Mcctiugs workshops and coufcrcncc

Auditor Gcnoral Audit fccs

Compliancc check fees

Publishing. subscnptions iurd lcgal scrvicr.:s

Profcssional fccs

Officc Supplics

Office Stationen

Sr:cu ritr

T,; lcconr nruu isat ion and irttc r r tct

Clcaning Scn,iccs

Transport

Partv mcrchandisc oxpcnscs

KANU partr titlc dccd procossing and valuations

Bank chargcs and urposa chargcs

10. Empkryee Costs

r J72,600

570.000Operating Lease Revenues t.372.600

570,000

4..1.+0.tt:l-5 tl.49l.-5(r4

250.0(x)

164.9.10 3.3 I 3.909

3 I8.(XX) 4 73.500

132.80660.(xx)

168.lt00

33.880-10.(xx)

6.tt00.620

{ 29.(X)0

l-il.(x}()

7tt9.000

124.91t7 59.099

tJ,88l,038r 4J20,730

7,831,955 7,693,000Salaries and wages

7JJ I,955 7,69J,000Employee costs

2t

(lle ve n u e e d ft rcd fr( )m t he o r gq n i s.t ! t o n.fac i I i I t e s)

Use o[ Goods and Services

Prograrnnrcs

610.000

100.0(x)

660.34tt 597.480
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Annual Reports and Financial Statements
for the year ended June 30,2021.
\otes to the Financial Statements (Continued)

I l. Board lixpenses

12. Depreciation and Amortization Expense

Propcrty, plant and cquipmcnt

Totel depreciation and amortization

13. Repairs and Maintenance

14. Taxalion

lncome tax expense reported in the statement
of fi nancinl performance

15. Cash and Cash Equivalents

Sitting Allortanccs 900.000

Total 900.000

3 08,095

308,095

52 t.935

52 I,935

Fumiture and Fittings 00157.3

Total Repairs and Maintenance r 57J00

Cunent income tax charge

Tax charged on rental income

Tax chargcd on intcrcst incomc

Original and reversal of temporary differences

Current Account 444.018 I .030. ts4

Totnl Cash And Cnsh Equivalents 44.t,0 t 8 1.030.191

22

Delerred tar: Inote 22]
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Kenya Alrican Nrtional llnion
Annual Reports and Financial Statements
for the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Dctailed Analysis of the Cash and Cash Equivalents

Grarrd Total .144.018

16. Receivables fronr Erchange Transactions

(a) Receivables lronr Exchange Transactions (Currertt)

Receivables

Ronl arrcars

Mcrnbors of Parl ianront

Mcmbcrs of the County Asscmbll,

l'otal ('urrent Receivables

(b) Ageing analysis for Receivables from exchange transactions

Lcss than I vcar

Bctuocn l- 2 r'oars

Bcflr con 2-3 r'cars

Ovor 3 r'cars

Tolal (a+b)

I,030,194

a) Currcnt Account

Kcnr.a Cornrncrcial Balk

Coopcrativc Bank (ORPP)

12055761 12

11200 113t7900

q5.090

-5 0.55 7

470.7 ttt

35.071

Coopcrativc Bank 11200 ll3l790l 524.405

3.5 82Pottr cash

l_19..103Mposa account

9.097.000

,i 10.000

li 15.0()0 656.360

I J25,000

Current
FY

(%, of the

total
Comparative

FY

o/o oI the
total

r.325.000 l(x)9i)
I

93.Jh9.097.(n0

lo0t'1, 9,7s3J60

2)

(lleceivtbles is the muke-up of paynte nt tn arrears.front M('As uttd ll{Ps)

l-i5-386

e.75JJ60

656.360

I

I J2s,000 lmo/"



Kenya African Na lionrl llrrion
Annual Reports and Financial Statements
for the year ended June 30,2024.
Notes to the Financial Statements (Continued)

17. ReceivablesfromNon-U,xchange'l'ransactions

Total 3.257.-178

2.434.tt(X)

Total receivables from non-exchange

trensactions

Offico oFthc Rc istrar of Political Partics 3.25 7.47n

J,257..178 2,43.t.800

Ageing Analysis- Receivables from non-

exchange transactions
Lr:ss than I rcar

('u r rent l.-\'
o/o ol

the total

I00"/o

Comparativ o/o oI
the

total
lo0'/o2..13.+.tt(x)

e

FY

Bctrvccn I -2 r'cars

Ovcr 3 r cars

t00% 2..li.l.tt00 l( )( )o,,

24

I
i{

-1.257.178 
|

I

I



Kenya African National Union
Annual Reports and Financial Statenrenls
for the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

18. Property. Plant and Equipment

At lJulv 2023

Additions

As Ar 30th2024

At I July 2023

Depreciation lor the year

As At 30th 2024

Net tsook Vrlues

As at 306 June (comparative FY)

As at 306 June (Current FY)

l0,l56,500,000 I,057,479 I,092,251 234,457 10,158,884.t87

r 30,000 130,000

10,156,500,000 1,057,,479 1.092.251 36d.{57 10,159.01,1,187

132,185 364,047 29307 525,539

92,,529
I

t82,051 33,515 308,095

221,714 546.098 62.822 833,635

I

l0,l56,5oo,0oo 832.765 546,153 10,15E,180,552

10,156,500,000 925,294 i28.201 205,150 l0,l 58,358,648

25

(lonru

301,635
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Annual Reports aod Financinl Statements
for thc ycar endcd Junc 30,2024.
Notes to the Financial Statements (Continued)

19. Trade and Other Payables

Noles lo lhe Finarrcial Sltlentt'nts (Corrlinuerl)

20. Borrorvirrgs

21. 'l'axa tion

Income tax paid during the year

At end ofthe year

37J52.734Tradc pa1'ablcs 41.722.274

Total trade and other payables 31352,134 41,122,274

a) Domestic ( liounders ) borrowings I

175,390,21)7Balance at beginning of the year 115,390,2e7

Domestic borrowings during the year

Repayments during the year

Balance at end of the ]-ear 175390,297 175J90,297

At beginning ofthe year

lnconre tax charge lbr the I'ear (note l4)
Under/(over) provision in prior year/s (note l4)

2o

I

2023-7U21

I(rtis 
...I

r)1

]I
K
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Kenya African National Union
Annual Reports and Financial Statenrents
for the year cnded June 30, 2024.

Notes to The Financial Statements (Continued)

22. Deferred Tax Liability

Defcrred tax is calculated on all tcmporary diflcrcnccs undcr the liability mcthod using the

cnacted tax rate, currcntly 30%. The nct dcferred tax liability at ycar cnd is attributablc to the

following items:

Unrealised exchange gains/(losses)

Revaluation surplus

Tax losses carried lorward

Provisions for liabitities and charges

Net deferred tax liability/(asset)

The nrovemerrt on the delerred tax account is

as follows:

Balance at beginning of the year

Credit to revaluation reserve

Under provlslon ln pnor year

lncome statement charge/(credit)

Balance at end of the year

23. Cash Generated from Operations

Dcpreciation

Non-cash gran ts received

Contributed assets

Contribution to impairment allowance

Working capital adjustments

Decrease/ (increase) in receivables

Increase in delered inconre

(Decrease)/ increase in payables

Increase in payments received in advance

Accelerated capi tal al I owances

1.0 14.55712.769*\241

308.095 521.935

( t2.ilrtt.l60)7.605.682

4.695.299(4.169.-i40)

(s,es6,369)714,713Net cash flow from operating activities

27

(Deficit)/ surplus for the year before tax

Adjusted for:
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Kenya African National Union
Annual Reports and Finarrcial Statemenls
for the year cnded Junc 30.2024.
Notes to The Financial Statements (Continued)

24. Related Party Disclosures

Nature of related narW relationshios

Entitics and othcr partics rclatcd to thc Party includc thosc partics who havc ability to cxcrcisc

control or cxcrcisc significant influcncc ovcr its opcrating and financial dccisions. Rclatcd

partics includc managcmcnt pcrsonncl, thcir associates and closc family mcmbcrs.

Other related parties include:

i) Office of the Registrar of Political Parties.

25. Events after the Reporting Period

There were no material adjusting and non-adjustinq events after the reporting period.

26. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

il

28



Kenya African National Union
Annual Reports and Finaocial Statements
for the year ended June 30,2024,
2C. Appendices

Appendix I : Implementation status of Auditor-General,s Recommendations.

The followrng is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

George Wainaina MBS, qSC (Secretary General)

Date: lO -et *2o:A

I 29
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Appendix II: Transfers from Other Government Entities

Office of the

Registrar of
Political
Parties 0410712023

Direct
Paymcnt 2,434,800 2,434,800 2,434,800

Office of the

Registrar of
Political
Parties 0611012023

Direct
Payment 6,007,t97.25 6,007,197 .25 6,007,197.25

Office of the

Regishar of
Political
Padies 2910v2024

Direct
Payment 3,900,423.75 3,900,423.75 3,900,423.75

Totat 12,312,421 9,907,621 12,342,,421

s'30

2,434,800


