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I. KEY ITY I RMATION AND MANAGEMENT

a) Backg und info ation

Nyandarua ounty Ci I Servants' Car Loan & Mortgage Scheme Fund was established by and
thority accountability from PFM Act,20l2 and regulations, 2015. The Fund is

whotly d by the unty Government of Nyandarua and is domiciled in Kenya
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bjective i to facilitate the acquisition ofa car or property for County public servants
m and ain the requisite services for the County Public Service.

The Fund's ncipal vity is to provide avenue through which staffwould easily and affordably
acquire pro rties the by transforming their livelihoods. This would improve staff motivation and

ice delivery to the people of Nyandarua.

b) Princip I Activiti
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Servants.
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Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the vear ended June 30 ,2020

e) Registered Offices

County Govemment of Nyandarua
Headquarters Building
P.O. Box 701-20303
Ol Kalou, KENYA
f) Fund Contacts

Tel ephone : (25 4) 202668 59
E-mail : info@nyandarua. go.ke
Website: www.nyandarua. go.ke
g) Fund Bankers

Family Bank
OI kalou Branch
P.O Box 74145-00200
Nairobi, Kenya

h) IndependentAuditors

Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

I
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2. THE B ARD O TRUSTEES (or any other corporate governance body for the Fund)

Name Details of qualifications and
experience

NjeruLTeresia Director Human Resource

Date ofbirth 5th February 1957

MBA
HRM

Over 18 years in HR practice in the
Govemment

2. Hiram . Kahiro

I
County Secretary and Head of Public
Service

Deputy County Commissioner

MA- Armed Conflict and Peace
Studies

3. Muig
I

I
,

L

3lPage

h,\
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Chief Oflicer Economic Planning
and Development

Academics :Masters of Economics

B. Economics

Over 15 Years' experience
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t.
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I.

I

I

!l



Nyandarua County Civil Car Loan &Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2020

3. STATEMENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Introduction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Accounting officer when preparing financial statements of each county
Govemment enlity Govemment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county govemment
entity's performance against predetermined objectives.

The key development objectives of the Nyandarua county civil Servants' car Loan & Mortgage
Scheme Fund 2018-2022 plan are to:

a) Facilitate the acquisition of a car or property for County public servants to motivate them and
retain the requisite services for the County Public Service.

Progress on the attainment of Strategic development objectives
Below we vide the ro sona the stated ob ectives:

County Civil
Servants'Car
Loan &
Mortgage

To facilitate
property
acquisition by
the County
public staff

Motivated staff Staff turnover
ratio/rate

Total number
of loans issued
in the FY
2019/20 and
total amount.

4lPage
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Position/Details of qualifications and experienceName

K Njeru Director Human Resource

Date ofbirth 5th February 1957

MBA
HRM

Over l8 years in HR practice in the Govemment

I . Teresa

Kahiro

a

County Secretary and Head of Public Service

Deputy County Commissioner

MA- Armed Conflict and Peace Studies

CPA(K),Bcom (Accounting Option)

CPA(K)

Over l5 years' experience

3. Marga Gacho o

5ll']age

Nyandarua

EIF-

2. .Hiram
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Nyandarua County Civil Car Loan &Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2020

5. BOARDiFUND CHAIRPERSON'S RTPORT

county Govemment of Nyandarua car Loan & Mortgage Fund was established through

approval of the county Assembly. The approval created two funds i.e. Nyandarua county

Executive car Loan & Mortgage scheme and Nyandarua county civil Servants car Loan &
mortgage scheme. The Funds derives their authority and accountability from pFM Act,2012

and regulations, 2015.

The Fund was established as Revolving Fund with the annual enhancement from the Executive

Budget and appropriations by the county Assembly and is based on projected credit needs and

the number of staff.

The Nyandarua county civil servants Car Loan & Mortgage recorded an increase from

Kshs. 134.4 Million to Kshs.. 194.3 Million.

FUND GROWTH

BALANCT AS AT 30 .,UN€ 2O2O

BALANCE AS AT l JUI-Y 2019

We are fident that the growth will be maintained into the future

d Chairma

6lPage
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6. REPO OF THE FUND ADMINISTRATOR

In the F 2019/20fi,the County Assembly approved the Budget which appropriated Kshs. 60

Million to the futd. Interest income in the FY 2019/2020 was Kshs. 1,134,434. The

approp ions for fie year resulted to a 45Vo growth in the portfolio

For the

Loans

equival

1,246,1

ear ende{ 306 June 2020, Kshs. 62,500,000 loan was disbursed. The outstanding

ng ternf receivables from Exchange transaction) was Kshs. 166,402,735, Cash

nt as at 3dh June 2020 was Kshs. 27 ,937 ,215. The Fund costs for the year were Kshs.

0.

r0, ooo,ooo.o0

73,OOO,OOO.Of

75,OO0,OOO.d

lo,ooo,ooo.d

72,000,000.+

70,000,000.o

68,OOO,OOO.&

66,OOO,OOO.&

154,000,000.qQ

152,mO,OOO.d0

150,O0o,o0o.l0
OPENING BALANCE FY 2019/20 OUTSTANDING EALANCE A5 AT 3OTH ]UNE

2020

the bar gdph illustrated above, the disbursement ofKshs. 62,500,000 notwithstanding,
I

standing lflan as at 30s June 2020 has gone down. We are confident that the fund will
I

the impr$sive performance to the future which is prerequisite in meeting its goals and

objec ves of profviding affordable loan products to the staff.

As

the o

susta

trl,lrr\aoru
a K Njeru

Fund Disbursement & Repayment

t.'.



Nyandarua County Civil Car Loan &Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2020

7. CORPORATEGOVERNANCESTATEMENT

The Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund Committee met thrice

in the FY 201912020. The notes have captured the meetings by members. In the FY 201912020,

John Gitau was replaced by Muigai Wainaina after the end of his tenure and service in the County

Govemment. His appointment and replacement were as per the PFM Act and the Act under which

the Fund is created.

The roles and functions of the Fund are as stipulated in the Nyandarua County Civil Servants' Car

Loan & Mortgage Scheme Fund Act whilst the remuneration to the Committee is as per the

provisions of the Salaries and Remuneration Committee. To enhance integrity in the dispensation

of the roles of the Committee, members are to avoid any conflict of interest or declare where is.

8lPage
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EMENT'DISCUSSION AND ANALYSIS

Since it establishrpent, the fund has disbursed sixty{kee loans valued at Kshs 1 89,3 15,000

ich two loans are fully paid whereas all the others are performing. As previously

, the outstanding loans as at 30rl'June 2020 was Kshs. 166,402,735. In the year, the

ived Kstf,. 60 million from the Exchequer as per the appropriations for the FY

OUTST NDING BALAIICE AS AT 3OTH JUNE 2O2O

OPENING {OAN BALANCE FY 2019/20

OAN AMOUMTDISBURSED TO RECIPIENT

1s0,000,000 150,000,000 170,000,000 180,000,000 190,000,000

agementFfthe Fund was guided by the PFM Act and regulations and the Act ofthe
n which tHo Fund is anchored to.

managehent was guided by the PFM Act and regulations to govem its operations
ply with flisbursement policies

Nyandarua

out of r{

Portfolio Analvsis

TOTAT
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Nyandarua County Civil Car Loan &Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund exists to motivate staff to

reduce rate of staff tumover thus retaining skills in the labour force. Also, by offering loans at

subsidized rates, it reduces strain for staff when taking up projects for personal development. Key

factors on which the disbursement of the loans is anchored to:

1. Sustainability strategy and profile -
The Revolving Fund sustainability is assured through the existence of Fund

Managers/Administrators - Family Bank who ensure that the loans taken up by staff act as

collaterals whilst the beneficiaries can repay the loan without strain on their financial

resources as per the requirement of the l/3'd rule. A proportion of the Income interest is

also lumped up with the Fund and marginally contribute to the growth of the Fund.

2. Employee welfare
Employee welfare is essential for sustainability in the implementation of County

Programmes and projects. Disbursement of the loans at the favourable rates allow for

personal development whilst removing hurdles that limit their disposable income.

l0 lPage
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Nyandarua County Civil Car Loan &Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2020

II. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section I 67 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial

year, the Administrator of a County Public Fund established by Section I I 6 of the PFM Ac4 201 2

shall prepare financial statements for the Fund in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the financial year ended on June 30,2020. This responsibility

includes: (i) maintaining adequate financial management arangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the Fund;

(iii) designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. Ihe
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and

fair view ofthe state ofFund's transactions during the financial year ended June 30, 2020, and of
the Fund's financial position as at that date. The Administrator further confirms the completeness

ofthe accounting records maintained for the Fund, which have been relied upon in the preparation

of the Fund's financial statements as well as the adequacy of the systems of intemal financial

control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to

12 lPage
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1.3 The statement of cash flows reflects increase in accounts receivable of
Kshs.59,583,417 but the statements of financial position and Note 12 to the financial
statements reflects an increase of Kshs.50,019,356 resulting in an un-explained
difference of Kshs.9,564,061 . Further, the statement of cashflows reflects net increase in
cash and cash equivalents of Kshs.9,859,537 but a recasting of the statement indicates
a figure of negative Kshs.49,723,880 resulting in an un-explained difference of
Kshs.39,864,343.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

2. lnterest lncome

The statement of financial performance for the year ended 30 June, 2020 reflects interest
income of Kshs.1,134,434 as detailed under Note 4 to the financial statements. The
amount includes Kshs.669,407 which the Fund earned from car loans and mortgage.
However, the Fund charges an interest of 0.5o/o on loans contrary to Regulation 15(1) of
the Nyandarua County Civil Servants' Car Loan and Mortgage Scheme Fund
(Amendment) Regulations, 2016 which states that the interest chargeable on a loan shall
be three per centum (3%) per annum on a monthly reducing balance.

Consequently, the accuracy and regularity of the interest income of Kshs.1,134,434 for
the year ended 30 June, 2020 could not be confirmed.

3. Fund Administration Expenses

The statement of financial performance for the year ended 30 June, 2020 reflects fund
administration expenses of Kshs.'1,246,100 which was paid as sitting allowances to the
loan management committee during six siftings. However, the schedule supporting the
expenditure did not specify the dates of the meetings and the amount paid to each person.
Further, the schedules for payment had a total of 10 names, which contravenes
Regulation 6(1) of the Nyandarua County Civil Servants'Car Loan and Mortgage Scheme
Fund (Amendment) Regulations, 2016 which states that the membership of the Loans
Management committee shall consist of 5 persons, namely, the Chief Officer for Finance
(Chairperson), Chief officer Lands, Head of Human Resource, Head of Procurement and
an officer gazetted by the CEC for Finance as the officer administering the Fund.

Consequently, the accuracy and validity of the expenditure amounting to Kshs.1 ,246,1 00
in respect of fund administration expenses for the year ended 30 June, 2020 could not be
confirmed-

4. Long term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions of Kshs.165,191,689. However, the schedule supporting the
amount has an opening balance of Kshs.178,883,380 which differs with the closing
balance of Kshs.106,819,317 in the previous year's financial statements, leading to a
variance of Kshs.72,064,063 which has not been explained. ln addition, the schedule has
not indicated for each member, the opening balance, monthly repayments, and the
closing balance.

Report of the Auditor-Ceneral on Nyandarua Counry Civil Seruanls' Cor Loan and Mortgage Scheme Fund lor the

2

year ended 30 June, 2020



Conseq ly, the accuracy and completeness of the long-term receivables balance of
Kshs. 16 ,191 ,689 s at 30 June, 2020 could not be confirmed.
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Further,

Conseq

0,000,0 against an expenditure budget of Kshs.900,000 which is not balanced
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ntly, the statement of comparison of budget and actual amounts for the year
ended 3 June,2 0 did not reflect the actual position of budget execution

ON WFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
CES

Commi ent of Salary

ment of shflows for the year ended 30 June, 2020 reflects loan disbursements
of Kshs 2,500,000. Out of the amount, Kshs.47,600,000 was disbursed to 16
in car lo ns and mortgages. However, a comparison between their net salaries

Report of eral on Nyandarua County Civil Servants'Cqr Loqn and Mortgage Scheme Fund for the
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to my dttention to cause me to believe that public resources have not been
in an effective way.

Expenses Limit
of ncial performance for the year ended 30 June, 2020 reflects total

of Kshs.l ,134,434. The statement also shows that the expenditure on fund
was Kshs.1 ,246,1 00, which is 109% of the income. This is

197(1Xd) of the County Government Financial Regulations which
that the ldministration costs of the Fund shall be a maximum of three percent

of the Fund. Consequently, the Management of the Fund was in



and the required monthly repayment instalment revealed that they were not eligible for
the loans due to the provision of clause C.1(3) of the Human Resource Policies and
Procedures Manual for Public Service which states that Public officers shall not over-
commit their salaries beyond two thirds (2/3) of their basic salaries.

Consequently, the Management of the Fund was in breach of the law.

3. Unsupported Mortgage Funding

The statement of cashflows for the year ended 30 June, 2020 reflects loan disbursements
paid out of Kshs.62,500,000 Out of the amount, Kshs.33,500,000 was disbursed to
eleven (11) members in mortgage financing. However, the disbursements were not
supported by relevant documents which include copies of sale agreement, search
documents for plots and title deed, designs and bills of quantities. This is in violation of
Regulation 11(1) of the Nyandarua County Civil Servants Car Loan and Mortgage
Scheme Fund Regulations, 2016 which states that a loan applicatron under these
regulations shall be accompanied by a certified copy of relevant documents, including
copies of designs, bills of quantities, search documents for plots and title deed.
Consequently, the regularity of the loan disbursements paid out of Kshs.33,500,000 in
respect of mortgage financing for the year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1 . Establishment of Multiple Funds

During the year under review, it was noted that the loans management committee of both
Nyandarua County Civil Servants'Car Loan and Mortgage Scheme Fund and that of
Nyandarua County Executive Committee Members' Car Loan and Mortgage Scheme
Fund held joint meetings at which the business of the two Funds was transacted. This
implies that there is no justification in setting up multiple funds, as provided by Regulation
197(1)(c) of the County Government Financial Regulations which states that a clear
justification is required as to why a Fund structure is deemed appropriate for improved
service delivery in light of the legislative and policy mandate of the county government
entity.

Consequently, extra cost is incurred rn running the Funds as two separate entities.

Report of the Auditor-Ceneral on Nyandaruo County Civil Servants' Cqr Loan and Mortgage Scheme Fund for the
year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Fund's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) o'( the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 201 5
and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSA|s. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
.judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Report o{ the Auditor-General on Nyandarua County Civil Servqnts' Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2020
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Nyandaru County Car Loan &Mortgage Scheme Fund
Reports an Finan Statements
For the Y r ended J ne 30,2020

13. FINAN IAL ST NTS

13.1. STA EMENT F FINAI\CIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

Revenu e from nor r-exchan ge transactions

1Public c rntributior s and donations

Transfet s from the County Govemment

Fines, p :nalties an I other levies 3

Revenu e from exr hange transactions

4 I,134,434 395,831

Other ir come 5

395,8311,134,134

1,134,434 395,831Total r )venue

Expenr es

765,800In expenses 6 1 I 00246Fund a< mrnlstrat(

8 9442Genera expenses

480Financt 9

1,255,542 766,280

sOther 
1 ;ains/losse

Gain/lo ss on disp< sal of assets l0

(310,449)(12r,108)Surplu s/( deficit) for the period

JUNt 2020

The notes ft out on p6ges 36 to 48 form an integral part ofthese Financial Statements

2

Interest[income

costs

Total {penses



Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

I3.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial
and signed by:

statements. The entity financial statements were approved on I 2020

strator ofthe Fund
N Teresa Njeru

Fund Accountant
Name: Margaret W Gachomo

ICPAK Member Number: 14009

Current assets

Cash and cash equivalents ll 27,931 ,2t5 18,077,678
Current portion of long- term receivables from
exchange transactions

t2 |,211,04'7 9,564,063

Prepayments t4
Inventories l5

29,148,262 27,641,741
Non-current assets
Property, plant and equipment l6
Intangible assets t7
Long term receivables from exchange transactions t2 165,191,689 t 06,819,317

165,1 9l ,689 106,819,317
194,339,950 134,461,058

Liabilities
Current liabilities
Trade and other payables from exchange
transactions

l8

Provisions l9
Current portion of borrowings
Employee benefi t obligations

Non-current liabilities
Non-current employee benefit obligation 23
Long term portion of borrowings 20
Total liabilities
Net assets 194,339,950 13,1,461,058

Revolving Fund-Capital injection 60,000,000 57,450,000
Reserves I 34,461 ,058 77 ,381,507
surplus/(deficit) lor the year (r21,108) (370,449)
Total nct asscts and liabilities 194,339,9s0 131,161,058

16 lP age
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Assets

Total assets
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Nyandaru ounty il Car Loan &Mortgage Scheme Fund
Reports an Financi Statements
f,'or the Y

13.3. STA EMENT F CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Balance a s at I .Iuly 2018 77 ,38t,507 77 ,381,507

Surplus/( eficit) for I he period (370,499)

Funds res 57,450,000:ived durin g the year 57,450,000

Revaluatir )n galn

Balance r sat30Ju re 2019 71381,507 57,079,501 134,461,058

Balance rs at I Jull ,2019 134,461,058 134,461,058

Surplus/( - l2l.l08 (121,108)leficit) for he period

60 00000060,000,000

0

194,461,058 -121,108 194J39,950

r

r

17 | P a

endcd June 30,2020

, tl

(370,4ee)

Funds re{eived durifg the year

RevaluarJon gain

Balance ps at 30 June 2020



Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I3.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from operating activities

Receipts

Public contributions and donations

Interest received 4 1,134,434 39s,831

Receipts from other operating activities

Total Receipts t,,134,434 395,831

Payments

Fund administration expenses 6 1,246,t00 76s,800

General expenses 8 9,442

Finance cost 480

Total Payments 1,255,512 766,280

Adjusted for:
Decrease/(lncrease) in Accounts receivable:
(outstanding imprest)

2l -59,583,4|'t

Increase/(Decrease) in Accounts Payable:

(deposits and retention)
22

Net cash flows from operating activities (370,449)

Cash flows from investing activities

Purchase ofproperty, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and
equipment

Proceeds from loan principal repayments 12,480,645 6,340,790

Loan disbursements paid out (62,500,000) (67,000,000)

Net cash flows used in investing activities 50,019,355 (60,659,210)

Cash flows from financing activities

Proceeds lrom revolving fund receipts 60 000 000 40,000,000

Additional borrowings 17,450,000

l8 | P a g e

I iir.

Transfers from the County Govemment

tl

I

i-



County

r ended
Fin

Repaym{rt of bono[iningt

Net cash lows ,seJ in financing activities 60,000,000 57,450,000

Net increfse/(decre*e) in cash and cash
equivalerfs 

I

9,859,537 (3,s79,6s9)

Cash and lash equivalents at I JULY 2019 ll 18,077,678 21,657,337

Cash an{ cash equdalents at 30 JUNE 2020 ll 27,937,215 18,077,678
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Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For lhe year ended June 30,2020

I3.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED 3O(h JUNE 2O2O

N/B; i) The county Car and Mortgage fund has approved budget ofksh 60,000,000
without distinguishing what each fund is allocated. The utilization depend on loans
applications from any fund.

ii)The administration expenses seems exceeding with 39.5% which is catered of in the
other fund.

Revenue KShs KShs KShs KShs KSh
s

Public contributions
and donations

C)

Transfers from County
Govt.

0 0030 00 30,000,000 30,000,000

Interest income t00%

Other income

Total income 30,000,000 30,000,000 30,000,000 100%

Expenses

Fund administration
expenses-stalf cost

900.000 900 000 900,000 1,246,t00 139.5%

General expenses 9,442 100Yo

Finance cost l00yo

Total expenditure 900,000 900,000 900,000 1,255,542 t39.5%

Surplus for the period 28,741,458

20ll'age

,ldj ust intnt I t It'r I
l' orn, I

I r nce 
I

| ,liff" I

I

I
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For th ear end June 30 2020

l.

OF SIGNIFICANT ACCOIJNTING POLICIES

of compliance and basis of preparation
al statements have been prepared in accordance with and comply with

Sector Accounting Standards (IPSAS). The financial statements are
shillings, which is the functional and reporting curency ofthe Fund. The
have been consistently applied to all the years presented.

The F
Intern
pr
accoun

The fi ents have been prepared on the basis of historical cost, unless stated
flow statement is prepared using the direct method. The financialotherw

stalem on accrual basis

f new and revised standards
a) Re ndards and amendments to published standards effective for the year

en 2020

b)N

2.

UMMAR

Statemen

onal Publ
in Ken

ng polici

ncial sta
. The

ts are pre

Adoption
nt new
30 Jun

's fi

I]

P

C

SAS 40:

blic Secto

mbinatio

Applicable: l"' January 2019
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

Effcctivc date and impact:
II
Ir

l,sAS 4l: F

struments
ancial Applicable: l"t January 2022:

The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity's
future cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

ge2l I P a

13.6.

and ame{ded standards and interpretations in issue but not yet effective in the
ended 30 bune 2020

Sfandard Impact

Sfandard



Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the r ended June 30 2020

Standard Effeclive date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk
management strategies and the accounting treatment for
instruments held as part ofthe risk management strategy.

Applicable: l"r January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial
statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other

IPSAS resulting from
IPSAS 4l, Financial

Instruments

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements
to IPSAS

Applicable: l"r January 2021:
a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current
references to other intemational and/or national accounting
Ilameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

22lP age

IPSAS 42: Social

Benefits



Nyand rua Coun Civil Servants' Car Loan & Mortgage Scheme Fund
Repo and Fina cial Statements
For June 30 2020r

Effective date and impacl:
Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector

Accounting Standards (IPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

ly adopt

ity did not

ge

c)E

The e

of standards

ly - adopt any new or amended standards in year 2020.
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Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SIIMMARY OF SIGNIFICANT ACCOUNTING POLTCTES (CONTINUED)

3. Revenue recognition
i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Inlercsl income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget informalion
The original budget for FY 2019/2020 was approved by the County Assembly on J une 29,2019
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations on the FY 2019/2020 budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounls on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l5 ofthese financial statements.

24lPage
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GNIFICANT ACCOT]NTING POLICIES (CONTINUED)

lant and equipment
and equipment are stated at cost less accumulated depreciation and
ost includes expenditure that is directly attributable to the acquisition of
ificant parts of property, plant and equipment are required to be replaced
recognizes such parts as individual assets with specific useful lives and
rdingly. Likewise, when a major inspection is performed, its cost is

carrying amount of the plant and equipment as a replacement if the
are satisfied. AII other repair and maintenance costs are recognized in
incurred. Where an asset is acquired in a non-exchange transaction for nil

ion the asset is initially measured at its fair value

asscts
uired separately are initially recognized at cost. The cost of intangible

non-exchange transaction is their fair value at the date of the exchange
gnition, intangible assets are carried at cost less any accumulated
mulated impairment losses. Internally generated intangible assets,

development costs, are not capitalized and expenditure is reflected in
the period in which the expenditure is incured.

e intangible assets is assessed as either finite or indefinite.

nstruments

and nteasurcnrenl

ithin the scope of TPSAS 29 Financial Instruments: Recognition and

lassified as financial assets at fair value through surplus or deficit, loans and
-maturity investments or available-for-sale financial assets, as appropriate.

nes the classification of its financial assets at initial recognition
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les are non-derivative financial assets with fixed or determinable payments
in an active market. After initial measurement, such financial assets are
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Nyandarua County Civil Servants'Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the vear ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-rnaturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated bytaking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

Impairme nt of Jindnc ial asset s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only ii there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

! The debtors or a entity ofdebtors are experiencing significant financial difficulty

! Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

F Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate \vith defaults)

Financial liabililies

Inil ia I recog n il ion and meas ureme nl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowittg

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the Iiabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

26lPage
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Nvand a Coun Civil Servants' Car Loan & Mortgage Scheme Fund
Repo and Fina Statements

2020r end June

S NIFICANT ACCOUNTING POLICIES (CONTINUED)

8.
lnvento
through
is its

Costs i
as follo

DRa

) Fin
of
bo

After i
Howev

at cost upon initial recognition. To the extent that inventory was received
transactions (for no cost or for a nominal cost), the cost ofthe inventory

date of acquisition

ging each product to its present location and conditions are accounted lor,

d work in progress: cost of direct materials and labour and a proportion
overheads based on the normal operating capacity, but excluding
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlingenl assels

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Nature and purpose of reserves
The Entity does not create and maintains reserves in terms of specific requirements.

I l. Changes in accounting policies and estimates
The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benelit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which lhey become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

23lPage

13, Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.
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GNIFICANT ACCOUNTING POLICIES (CONTINUED)

costs
capitalized against qualifying assets as part of property, plant and

ing costs are capitalized over the period during which the asset is being
cted and borrowings have been incurred. Capitalization ceases when
set is complete. Further borrowing costs are charged to the statement of

rties
a related party as a person or an entity with the ability to exert control
ly, or to exercise significant influence over the Entity, or vice versa.
nagement are regarded as related parties and comprise the directors, the
agers.

sh equivalents
alents comprise cash on hand and cash at bank, short-term deposits on call
vestments with an original maturity of three months or less, which are

known amounts of cash and are subject to insignificant risk ofchanges
nt balances include amounts held at the Central Bank of Kenya and at

banks at the end ofthe financial year. For the purposes ofthese financial

the reporting period
ial adjusting and non- adjusting events after the reporting period.

d Holding Entity
ty Public Fund established by Section I l6 of PFM Act under the Ministry
ate parent is the County Government ofNyandarua.

are presented in Kenya Shillings (KShs).
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lT.lCompara{!e Iigures
Where fecessary cfmparative figures for the previous financial year have been amended or
reconfifred to cof .m to the required changes in presentation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21, Significant judgments and sources of estimation uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control ofthe Entity. Such changes are reflected in the
assumptions when they occur. IPSAS I . 140.

Useful lives and residual values

The usefirl lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management detennined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.

30 lPage
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Civil Servants' Car Loan & Mortgage Scheme Fund

GNIFICANT ACCOUNTING POLICIES (CONTINUED)

k management
expose it to a variety offinancial risks including credit and liquidity risks

in foreign currency. The Fund's overall risk management programme
bility ofchanges in the business environment and seeks to minimise the

ect of such risks on its performance by setting acceptable levels of risk.
hedge any risks and has in place policies to ensure that credit is only

with an established credit history.

I risk management objectives and policies are delailed below:

re to credit risk, which is the risk that a counterparty will be unable to pay
due. Credit risk arises from cash and cash equivalents, and deposits with

e and other receivables and available-for-sale financial investments.

the credit quality of each customer, taking into account its financial
ce and other factors. Individual risk limits are set based on intemal or
accordance with limits set by the directors. The amounts presented in
ial position are net ofallowances for doubtful receivables, estimated by
ent based on prior experience and their assessment of the current

n
n
c

of financial assets recorded in the financial statements representing the
posure to credit risk without taking account ofthe value ofany collateral

follows:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounls.

The entity has significant concentration ofcredit risk on amounts due.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages Iiquidity risk through continuous monitoring offorecasts and actual cash flows.

At 30 .Iune 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
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The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.
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NIFICANT ACCOUNTING POLICIES (CONTINUED)

place an internal audit function to assist it in assessing the risk faced by
ing basis, evaluate and test the design and effectiveness of its internal

tional controls.

arising from changes in market prices, such as interest rate, equity prices
rates which will affect the entity's income or the value of its holding of

. The objective of market risk management is to manage and control
within acceptable parameters, while optimising the return. Overall
ing market risk rests with the Audit and Risk Management Committee.

Department is responsible for the development of detailed risk
(subject to review and approval by Audit and Risk Management
day to day implementation of those policies.

ge to the entity's exposure to market risks or the manner in which it
the risk.

risk

tional currency exposures. Such exposure arises through purchases of
that are done in currencies other than the local currency. Invoices
gn currencies are paid after 30 days from the date of the invoice and
ofpayment is done using the prevailing exchange rate.

of the entity's foreign currency denominated monetary assets and

the end ofthe reporting period are as follows:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of inlerest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2020

Euro t0%

USD t0%

2019

Euro ll%o

USD lOYo

34 lPage

I i .l,



Nvand
Repo
For the

S

d) Ca

The obj
continu

Civil Se rvants' Car Loan & Mortgage Scheme Fund
al Statements

June 30 2020

NIFICANT ACCOIJNTING POLICIES (CONTINUED)

nagcment

Fund's capital risk management is to safeguard the Fund's ability to
cern. The entity capital structure comprises ofthe following funds:
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13.7. NOTES TO THE FINANCIAL STATEMENTS

l.Public contributions and donations

2 .Transfers from Coun Govern nrent

3.Fin alties and other levies

4 Interest income

5. Olher income

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations

Payments by County on behalfofthe entity

Late payment penalties

Fines

Total

Interest income from Mortgage loans

669,407
Interest income from car loans
&Mortgage 395,831

Interest income from investments

Interest income on unutilised deposit 465,027

Total interest income I,13,1,4J4 39s,831
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7

Ins res
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Totadother inco Ie
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Staff osts (Note )

Profe: sional servi )es costs

ristration fe 5 1,246,t00 765,800

Total 1246,100 765,800

ff costs

Salarir s and wage

Staff6 ztuity
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8.Gcneral ex ses

Consumables

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Securitv costs

Telecommunication

Bank Charges 9,442
Hospitality

Depreciation and amortization costs

Other expenses

Total 9,442
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CIAL STATEMENTS (CONTINUED)

dis of assets

uivalents

Coun
and Fina

ren

oTm
ce

Interesr on Bank o, :rdrafts 480

lnteresl on loans fr m banks

Total 480

Propert ,, plant and :quipment

Intangil le assets

Total

rsh and cas

Nvanda ua county nortgage account 27,937,zts t8,077,678

posits acco nt

I deposits

lccount

Others

27,937,215 18,077,678sh and cas equivalents
I
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

l2.Receivables from exchan tra nsactions

a) Fixed deposits accounl
Kenva Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Cu rrent accou nt
Family Bank 27 ,937,2t 5 18,077,678

Bank B

Sub- total

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total
Grand total 27,937 ,215 18,077,,678

Cu rren t Receivables

Interest receivable

Current loan repayments due I ,21I,047 9,564,063

Other exchange debtors

Less: impairment allowance (,
Total Current receivablcs I,2t t ,047 9,564,063

Non-Current receivables

Long term loan repayments due l 65, I 9l ,689 I 06,819,3 t 7

Total Non- cu rren t receivablcs I 65, I 91,689 106,819,317

Tolal receivables from exchange transflctions t66,102,735 I16,383,380
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on interest receivable

13. cvenue m Non-Exchan e transaclion KShs KShs

rua Coun{
and Finar
year ended

ral disclosr

Interes| receivablf
lnteres{ receivable 

from 
current portion of long-term loans of

prevrol*; years I

Accru{
prevror.f

interest
years

r@e ivable from of long-term loans of

lnteres{receivable pom cunent portion of long-term loans
issued ft the currefi year

Currenl loan rep{yments due
Currenilportion oflong+erm loans from previous years

Accru,
period

ef principal 

fom 
lon8-terms loans from previous

Cunen{portion oflong-term loans issued in the curent year

Transf{ to County ft xecutive

Transfef to county Fund

Total r{ceivables f om non-exchange transactions
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I l.Pre ments

l5.Invcntories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(specify)

'I'ota I

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value

42lPage
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

lv zut 6
Additions

TransferVad ustments
At 30(h June 2019
At l't Ju 2019
Additions

Transfer/ad ustments
At 30tb June 2020

reciation and im irmentD
At I st Jul 201 8

De reciation
Im rment
At 30th June 2019
At lsl Ju 2019

iationDe
U sals

entIm
Transfer/ad ustment
At 30th June 2020
Net book values
At 30th June 2019
At 30tb June 2020

- Iluiltlings;i
Cnst KShJ (sh:

Land Inrl'l:l\ftrtor r chiclii
+

I 
Ifiurniturr and'fift ings
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

l7.l n tan ble assets-software

lS.Trade and other :l bles from exchan e trrnsactions

19. Provisions

Cost

At beginning of the year

Additions

At end of the year

Amortization and im pairment

At beginning of the year
Amortization
At end of the year

Impairment loss

At end of the year

NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Tolal lrade and other payables

Balance at the beginning ofthe year(l .07.2018)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Balance al the end of the year (30.06.2020)
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NOTE

20.

The ta s the classification of borrowings into external and domestic borrowings:

rowtn

EtfilBal ring of the period
Exterfal borrowi gs during the year

Domiltic borrou ngs during the year

Repafments ofe: temal borrowings during the period C)

@ ents of d, mestics borrowings during the C)

Bala{ce at eod t f the period

below

rillE EIEIi! ngs

M denominaiid loan from'organization'
g Pound d{nominated loan from 'organization'FIEI]

Euro fenominatefl loan from organisation'

Domlstic Borrotrings
renyf Strilting l$n from KCB
RGrit SIffi from Barclays Bankl

sltflIl from Consolidated Bank

other government institutionsreE

Short h ings(current portion)

@ lngs

m

E@il

@E

EEIE!
EE@
@@I
E
8891lI1EErIArgI

@
IEEE!

m

@

@
@
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22.CHANGES IN ACCOUNTS PAYABLE

23.Em ee benefit obl tio ns

Account receivable as at I't July 2019 (A) 158,683,380

Account receivable issued during the year (B) 62,500,000

Account receivable settled during the Year (C) (t2,4s0,64s)
208,732,735Net changes in account receivables D= A+B-C

Accounts Payable as at l'gt July 2019 (A)
Accounts Payable held during the year (B)
Accounts Payable paid during the Year (C)

Net changes in account receivables D= A+B-C

KShs KShs KShs KShs
Current benefit obligation
Non-current benefi t obligation
Total employee benefits obligalion
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NOTE, ANCIAL STATEMENTS (CONTINUED)

ted from o ralions

balances
party relationships

Entities ies related to the Fund include those parties who have ability to exercise

a)
b)
c)
d)

control
include
related

Th
Th
Ke

e

e

v

nificant influence over its operating and financial decisions. Related parties
rsonnel, their associates and close family members. The fund/scheme is

I entities

ment;
Government Ministry;

etc

TO THE

ash

Sur MGEE ) for the year bcfore tax (12r,r08)

Adjufed for:
Depr{iation
Amor{isation

Gainsil losses on c lsposal ofassets

Intere{t income C)
tsiElit cost

Im ng Capital adjustments
lncreafe in invent )ry
Incre fiifrcl7:rt Lbles (s0,019,354)

Increafe in payabl s

Nct cafh flow fro operating activities (s0,r40,460)

exerc lse

anagemen
the follow

ounty Gov
nt Coun

ofTruste
ageme

other

E@

@
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related pa rty transactions

c) Key management rem u neration

d) Due from related parties

e) Due to related parties

26.Contin nt assets and contin ent Iiabilities

27

Transfers frorn related parties'

Transfers to related parties

Board ofTrustees

Key Management Compensation

Total

Due from parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Government

Due to Key management personnel

Total

Court case against the Fund

Bank guarantees

Total

48 lPa se

ffie/rolol
I xstrs

I
i..ir,.

2019t202[.
:-'l-::-

KShi KShs

2019t201.0 I 20r 820r9

201912020 20t8t?019

I

i

20 t si 2019:'-.. -.--=
. r .. KSlis

zot9/2020 l
KSlrs 

I



Reports and Financial Statements
For the year ended June 30,2020

2T.PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

nominated focal persons to resolve the various issues as shown bel
were

ow with the associated time frame within which we
to the auditor. We have
expect the issues to beresolved.
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