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l. Acronyms and Dcfinition of Key Terms

A: Acronymr

CEO Chief Executive Oflicer

DG Director Ceneral

CBK Central Bank of KenYa

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

MD Managing Director

NPSOF National Peace Support Operations Fund

NDC National Dcfence College

ICPAK Institute of Certified Public Accountants of Kenya

NCCK National Council of Churches of Kenya

AAI ActionAid International

ECL Expected Credit Loss

NT National TreasurY

OCOB Oflice of the Conlroller of Btrdget

OAG Oflice of the Auditor General

OSHA Occupational Safety and Health Act of 2007

PFM Public Finance Managetnent

PPE Property Plant & EquiPnrent

PSASB Public Sector Accounting Standards Board

SAGAs Senti-Atttonomous Government Agencies

SC State Corporations

WB World Bank

VC Vice Chancellor

B: Definition of Key Terms

Fi4uciary Managemcnt- Members of Managernent directly entrusted with the responsibility of
financial rcsources of the organization.

Comparative Year- Means tlte prior period.
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2. Ke1, Entity Infornration and Managentent

(a) Background lnformation

NPSO Fund is established by and derives its authority and accountability from PFM Act and

NPSOF Regulations, 2023.The Fund is wholly owned by Ministry of Defence and is domiciled

in Kenya.

(b) PrlncipalActivlties

The principal activity ofthe Fund is to provide funding for peace support operations.

The Fund is administered by the PS Ministry of Defence.

(c) Key Management

The Fund's day-to-day managernent is under the following key organs:

(d) FiducinryManagement

The key nranagement personnel who held office during the financial year ended 30'h June 2025

and rvho had direct fiduciary rtsponsibility were:

I Cabinet Secretary

Dr. Ptatrick Mariru,PhD,CBS2 Principal Secretary and Accounting Oflicer

Gen. Charles M Knhnrir CBS tnrvc'

(USA)'psc'(K)
3 The Chief of the Defence Forces

Lt. Gen David Tarus CBS'ndc' (K)

'cgsc'(USA)'psc' (K)
4 The Conurrander Kenya Arnty

Maj Gcn. FAtunra G Ahmed CBS

OGW 'ndc' 'psc' (K)
5 Comrnander Kenya Air Force

Maj Gen, Paul Orvuor Otieno EBS

'ndc' tpsc' (K)
Cornurander Kenya Navy6

Dr. Patricl< Mariru,PhD,CBSI Fund Manager /Administrator
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Hon. Roselindr Soipan Tuya

\{} Des ignlrlion Namc
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Mr. J Mutuntn2 Senior Chief Finance Officel

Brig E Rugendo3 Chief of Operalions

Brig S Kiplrgetich4 Chief of Finance

Mrs. E Wanyonyi5 Head of Accounting Unit

6 Deputy Director Supply Chain Managetnenl

Brig E Kerubo7 ChiefofLegal Services
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Kcy Entity Inforntation and Management (contilrued)

(e) FitluciaryOverslghtArrangentenls

(f) EntityHendquarters

P.O. Box 40668-00100

Ulinzi House

Lenana Road

Nairobi, KENYA

o
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I Cabinet Se*etary

2 Principal Secretary and Accounting Office

3 The Chief of the Defence Folces

4 The Cornnrander Kenya Army

5 Conrurander Kenya Ait Force

6 Commander Kenya Navy

O

I

No I Dcslgnation Nnnrc

Mr. W Olu'nlo

No. I Designnlion

(g) EntityContacts

Telephonc : (254) 020 -27 2 | | 00

E-nrail: ps@mod.go.ke
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(h) Dntity Bankers

I . Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI, KENYA

Key Entlty Informntlon and Manngement (contlnued)
(D IndependentAutlitor

Auditor-General

Oflice of the Auditor General

Anniversary Towers, University Way

P.O.Box 30084

GPO 00100

Nairobi, Kenya

0) Principal Legal Adviser

The Altomey General

State Law Oflice and Department of Justice

Harambee Avenue

P.O. Box 401l2

City Sqtnre 00200

Nairobi, Kenya

o

a

o

o

a

O

o

O

vi



National Peace Support Operalions Funtl

Anuunl Report anrl Financinl Statenrents

for the yenr endetl Juuc 30, 2025.

a

o

a

o

O

a

o

a

o

o

o

o

3. The Defencc Council

Hon. Roselinda Soipan Ttrl'aCatrinet SecretaryI

Dr. Patrick Marinr,PhD,CBS

2

Principal Secrctary and Accounting

Oflicer

Gen. Charles M Kahariri CBS 'nrvc' (USA)

'psc'(K)3

The Chief of the Deflence Forces

Lt. Gen David Tarus CBS 'ndc' (K) 'cgsc'

(USA)'psc'(K)4

The Conrrnander Kcnya Arruy

Maj Gen. Faturna G Ahmed CBS OGW

'ndc' 'psc' (K)5

Comnrander Kenya Air Force

Maj Gen. Paul Owuor Otieno EBS 'ndc'

'psc'(K)6

Commander Kenya Navy
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I Fund Manager /Adnrinislrator Dr. Patrick Mariru,PhD,CBS

2 Senior Chief Finance Officcr Mr'. J Muturna

3 Chief of Operations Brig E Rugendo

Chicf of Finance Brig S Kipngetich

5
Head of Accounting Unit Mls. E Wanyonyi

Deputy Director Supply Chain Managernent Mr. W Ollalo

7
ChiefofLegal Services Brig E Kerubo
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National Peace Support Opcrations Fund

Annual Report and Financinl Stntentenls

for the year enderl June 30,2025.

5. ChairpersontsStatement

01 behalf of the Defence Council, I am pleased to present the t'und's Financial Slatenrents fol thc

year ended 30 Jurre, 2025. The fund was established in May 2023 thtough the Public Finance

Management (National Peace Support Operations Fund) Regulations, 2023 and became operational

frorn July 2024.

Article 240 (8[a) of the constitution of Kenya allows the Nalional Sectrrity Cotrncil rvith the approval

of the parliament to deploy national folces outside Kenya for regional and irtternational peace support

operations. ln the past, Kenya Defence forces has successful parlicipated in regional arrd intenrational

piace operatio,rr. Th"n, all the funds collected fi'om peace operations rvas accounted for as

appropriation in Aicl (AIA) and transfelred in full to the National Treasury. Budget cuts attd delayed

fund aisUursenrelt, at tinres, affected Kenya Defence Forces regional and itltenlational peace

operations. The establishment of peace ftrnd was a response to above challenges.

The object aud put'pose of the Fund is to provide ftlnds to suppon the parlicipation itr Peace Support

Operatiols tpsb) by the Kenya Defence Forces. Specifically, the peace lunds are applied and used

infinancing of ; equiprnent parks, acquisition and maintenance of Orvned Equipnlertt and other assets,

enhancemelt of ulits to atlain appropriate levels at the United Nations peacekeeping capability

readiness systern, capacity building plogramnres including training facilities and infiastructure

developrnent for the purpose of Peace Supporl Operation, force generation atrd force projection

activities, rcsearcfi, uronitoling and evaluation of activities related to Peace Support Operation and

facilitation ofany other activities in furtherance ofPeace Support Operatiort a;4rloved by lhe Defence

Council,

During the financial year, the Kenya Defences participated in the follorving regional and intemal

peace support operations; United Nations Organizatiort Stabilization Mission in the Denrocratic

ilepublic of the Congo (MONUSCO) and African Union Transition Mission in Sonralia (ATMIS).

whlre our rvell tlained and prrpared Defence forces have detnonstrated the highest standards of
proflessionalisrn atrd techlical courpeteuce rvhich has rcsulted in gradual peace aud stability iu the

affected regions and countries. As a lesnlt of this peace operations Kshs. 6,960,992,936 rvas received

frorn the United Nations as leiurbursernent for ongoing peace operatiorts and Kshs.500,000,000 front

the excheqqer totalirrg to Kshs.7,460,992,936 out which Kshs.7,420,599,83 I was utilized on approved

fund operations.

The Council acknowlcdges and appreciates the goodwill and support ofthe National Governrnent ancl

the other pafiners. The Council is conrnritted to ensuring the fund's ability and preParedness in

delivering o1 its rnandate. Good govcrnance practices and accountability rentain key pillars in the

success ol the thnd. The Council will continue to provide strategic oversight while ensuring

compliance with all regulatory and statutory obligations.

Finally, I extend tny appreciation to the Council, fund tnanagernent and staff fol theil dedication and

comnrilment in serving the ftrnd.
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National Pence Support Operations Frrrrd

AnnuRl Report and Financial Statelnertts

for the ycar ended June 30' 2025.

6. Report of the Fund Administrator

It is a great pleasure to present tlrc National Peace Support Operations Fund amual repofi and

filancial statements for the financial year ended 30 June, 2025 bcing the first year of financial

reporling. The furrd rvas established in May 2023 and became operational front July 2024.

Peace is a fundanreulal prerequisite for regional development, creating thc necessary stable

environrnent for progress and sustainable growth. Withotrt peace, developmetrt effofis are

unclerrnined; rvith it, societies can iuvest in essential areas like human capital, infraslructttre, and

strong institutions. The Kenya Defence Forces has successful participated in many regional and

intenrational peace operatiorrs. Extensive training and high levels ofdiscipline has enabled out'forces

to bring peace and stability to disturbed areas and rcgions in and outside the continent.

Kenya has received significant diplonratic, financial, nrilitary, and strategic benefits through

participation in peace operations nrissions. These has enhanced our countries intemational standing,

providecl financial conrpensation, offered valuable training and experience to ottr forccs, and helped

inaintain global stability. During the financial year, the Kenya Defence forces participated in the

follorving r.cgional arrd intenral peace support operalions; United Nations Organizalion Stabilization

Mission in the DRC (MONUSCO) and African Union Transitiorl Mission in Sornalia (ATMIS). The

peace operations are ongoing and has gradually helped in bringing peace and stability in the respective

regions.

The object and purpose ofthe Fund is to provide funds to support the participation in Peace Suppon

Operations (PSO) by tlre Kenya Defence Forces. During the yeal ended 30 Jurre, 2025,

fitrs.O,gOO,gg2,936 was received fronr the United Nalions as reinrbursement for peace operations and

Kshs.500,000,000 from thc exchequer totalling to Kshs.7,460,992,936 out which Kshs.7,420,599,831

rvas ulilizefl on approved lund operations. The rnajor flund expenses during the year include; military

staff compensatioi ancl allorvances, purchase of rnilitary hardware and equipment, training and

logistics. The fund had a bank balance ofKshs.4l,976,l05 as at 30 June,2025.

The Managernent has put in place adequate and appropriate internal control ttreastttEs to ensure plopel'

conrrol an-cl accountability bf public funds. Further, these cotltrols are contiuttously assessed for

adequacy and integrity.

I rvould like to express ury gratitude to the Defence council for their strategic guidance and oversight,

panicularly, this first year of operatiou. I also acknowledge tlte support of, the Governtnent of Kenya,

the United Nations who corttinue to play a critical rolc itr ottr sttcccss.

Finally, I extend ury sincere gratitude to the stafffor theil dedicatiorr and cotnnritnreut rvhose suppolt

was critical in achieving the goals and objectives ofthe ftrnd.

Nrrrrc: f)r. Pntr ick Mariru,l'ht),CllS

Frll(l Arlllthrirlmlot'
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a

NPSO Fund has 3 strategic pillars. These strategic pillars are as follows:

a) Pillar l: United Nations' pcacekecping capability and readiness;

b) Pillar 2: Contingent equipping and contingent owned asset tnaiutenance.

c) Pillar 3: Funding ofcapacity building progrannncs including training facilities and infrastructure

development for the purpose of Peace Support Operation.

NPSO Fund develops its annual work plans based on lhe above objectives. The NPSO Fund achieved

its perforrnance targets set for the FY 202412025 period for its three strategic pillars, as indicated in

the table below:

a
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Participaliort
irr regional
and
international
Peace

supPort
Operations
(PSOs) and
proSrarnlres

Tirnely
deploynrent and

effective
participatiou in
PSOs and
proS,rarnnles

Enhanced
regional &
Intel'national
Peace &
Security

Pillar l: United
Nations

lxacekeeping
capability and

readiness

Military
nrodernisation

Acquisition
ofnew
equipment
and
developmetrt
of related
infi'astruchrre
on goirrg

Adequate and
efl'rcient
equipurent
for effective
peace

operation

Financing
enhancentent of
units lo attain
appropriate
levels at the
United Nations
peacekeeping

capability
readiness

Financing for
acquisition and
nraintenatrce of
Contingent
Owned
Equipment and

other assets for
Peace Support
Operation

systerrr
------l

xl a

7. Statement of Per[orrnnnce ageinst Predetermined Objectives for FY 202412025

Section 8l (2) (0 of the Public Finance Managemeut Act,2012 requires that, at the ertd of each

Financial Year, the Accounting Officer when preparing financial statenlents of each national

governmenl entity in accordance with the slandards and fornrats ptescribed by the Public Sector

Accounting Standards Board includes a stateulent of the Fund's performance against predeterrnined

objectives.

Stratesie l'illnrs i Obitctivt Kcy
l'or[ortttnnce
Indicalors

{ctivilics IAcltievtrncrtl

Pillar 2:
Contingent
equipping and

contingent owned
asset maintenance
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Pillar 3: Capacity
building
progranlrnes

Funding of
capacity
building
proSrammes
including
training
facilities and
infrastructure
developtnent
for the puqrose

of Peace

Support
Operation

Adequate
capacity
building
programs and
training
facilities

Robust
'l'raining for
local and

rcgional
contingent

Sustainable
developrnent of
capacity building
programs and

training
facilities.
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8. Corporate GovernRnce Statement

The National Peace Supporl Opelations Fund is subject to and cornplies rvith the principles of good

Sovernance in Chapter 6 - Leadership arrd Integrity in the Constitution of Kenya 201 0. ln the discharge

of their fi.rnctions, the Det'ence Council is bound by the applicable national legislatiorr, policies and

guidelines such as tlrc Public Finance managenlent Acl,2012, intcrnational standards and principles

that are essential for good col'porate govenrance practices. The Defence Council is responsible tbr the

strategic direction and oversight of the frrnd and is comrnitted to ensuring fund operations ate

conducted in an effective and ellicient urannet.

Rolcs anrl Functions of thc Dcfence Council

The Fund is nranaged by the Defence Council. The Councils Major functiort includes; Formulating
policies and guidelines for the regulation and managenlent of the Fund and in liaison with other
relevant governmenl state depafiulents and agencies, to contitruously seek opporlunities for
participation in Peace Support Opelation by the Governnrent ofKenya and deteurrine the allocation
of financial resources from the Fund as lequired;

Appointment of Defence Council Mcntbcl's

Article 241(5) of the constitution of Kenya establishes the detbnce council. The defence council
consisl of Cabinet Secretary responsible for defence, lvho is the chairperson, the Chief of the Kenya
Defence Forces, the three conrrnanders of the defence forces and the Principal Secretary in the

Ministry responsible fol detbnce

Ethics anrl Conduct

The Defence Council conrplies with ethical standards and plinciples of good govcrnance as stipulated
in the Constitution of Kenya 2010, Leadership and Integrity Act, and Public Officers Ethics Act. 'l'he

council ensures corporate goverlance guidelines and best practices ale conrpliecl rvith and that all
col'porate affhirs are nranaged in a [air, efficient aud transparent nlantrel'.
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9. Managenrent Discussion and Analysis

The National Peace Supporl Operations (NPSO) Fund was established in May 2023 through the
Public Finance Managenrent (National Peace Support Operations Fund) Regulations, 2023 and

becarne operational frorn July 2024. The year ending 30 Jture, 2025 is the fund's first financial year

of rcporting.

The National Peace Support Operations Fund was established with an initial capital Fund of seven

billion shillings; one billion appropriated frorn the Exchequer and six billion to be retained front Peace

Support Opcration reinrbursable. During the year, lhe fund rcceivecl a total of Kshs.7,460,992,936
conrprising of Kshs.500,000,000 transfer from the Ministry of Defence and United Nations
Reirrrbrrrsenrents of Kshs.6,960,992,936.

Expenses aurounting to Kshs.7,420,599,831 rvere incumed duling the year mainly on ntilitary staff
contpensation and allowances, purchase of rnilitary hardware and equipntent, trairring and logistics
resulting in surplus of Kshs.40,3 13,105. The frrnd paid a total of Kshs.7,419,016,831 out of the total
expenses of Kshs.7,420,599,831 lesulting in outstanding creditors of Kshs.1,583,000 as at 30 June,

2025. The outstandiug cleditors were settled in full in the month of July, 2025. The fund had a caslt

and cash equivalents ofKshs.4l,976,l05 as at 30 June,2025.

The fund nranageruent is looking forward to a posilive new financial year, rvith expectations of
increased funding and capitation frorn the Nalional Goverrrntent as uell as reimbursements from the

United Nations.

a
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10. Envlronmental antl Sustalnability Reporting

i) Sustainability strategy and profilc
The funds primary lnandate is to provide funds to suppotl the parlicipatiotr in Peace Support

Operations (PSO) by the Kenya Defence Forces in accordance rvith Article 240 (8)(a) of the

Copstitution. The funds operations are guided by National legislations, Ministly of Defence policies

and guidelines arnong olher.

Environment, Social and Governance ideals are firstly espoused in Kenyan legislation within the

provisions of the Constitution of Kenya 2010 (Constitution). With respect to environnretrtal ideals,

the right to a clean and healthy envirorunent is set out as a fundamental ltunrau right in Article 42 of

the Constitution. Furthermore, Arlicle 69 of the Constitulion inrposes an obligation olt the

Government of Kenya (GoK) to protect and conserve the environment.

The Ministry of De fence nlanages a broad range of ESG programs across ils operations. We asses and

identify issues that impact OR be impacted by our operations on an ongoing basis.

ii) Environurental
Climate change, pollution and waste are prominent considelations by the fund that contintte to

endanger both its operations and social-econonric rvelfare of its rncurbers and the comnrunities that

the frrnd operates in. Fund is actively involved in; Managing environntental risks, irrcluding climate-

related risks and minimizing tlte envirorunental irnpacts of our physical operations'

iii) Governance
The governance pillar refers to horv the fund operates internally and its olganizational behaviot.

The firnds endeavors to: Provide fair conrpeusation to enrployees, Elinrinate Bribery, Fraud and

corruption, Promote ethics and values and l'air payment.

a) Sustainability stratcgy and profilc

The ftrnd, through the Ministry of Defence (MOD) and the Kenya Defence Forces (KDF'), has finrrly

ernbedded envilonmental sustainability as a conrerstone of natiorral securily. Recognising that

environmental degradatiou and climate change directly influence stability, operational ettectiveness,

and resilience, NPSO has integated environmental safeguards into det'ence operations and planning.

Guided by the Defence Environmental and Sustainability Policy, adopted in Septerrrber'2024, Defence

has aligned its programmes with the Constitution of Kenya, the National Enviroument Policy 2013,

the National Landscape and Ecosystem Restoration Strategy (NLERS), and internatiortal ftamervorks

such as the Paris Agteetncnt and the Sustainable Developntent Goals (SDCs). The Defence
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for the ycar endcd June 30,2025.

Environmental and Sustainability Policy sets out clear objectires, including reducing greenhouse gas

etuissions by at least 50% in tcn years, strenglhening resource efficiency, and errrbedding climate risk

analysis into all operations. This policy envisions Defence as a key player in sustainable trational

development while supporting the broader goal of "Total National Defence."

b) Environrnental perforrnance /climate chnnge/ nritigation of nntural disaslers

The Kenya Defence forces participation in peace operations is conductcd in strict conrpliance with

Unitcd Nations conventions, policies arrd regulations. These conventions, policies and regulations

includes environnrental conservations plograrnmes and activities that must be inrplenrented duriug

and after the olrerations. To ensure cornpliance, officers with appropriate knowledge and experience

are included in peace nrission staff.

c) Employce rvelfRre

The fund does not its orvn enrployees but depends on Kenya Defence Forces Percomel who are

recmited and ernployed by the Ministry of Dcfence. The Ministry has continued to train its staff to

enhance performance and facilitate career developrnent. Prornotion, re-designation and job

enrichrnent are the key strategies applied in promoting employee career growlh.

The Ministry has implerneuted various nleasures to comply with the Occupational, Safety and Health

Act,2007. These include developnrent of ministerial guidelines on health and safety management,

training of personnel on OSHA as well as provision of Personal Protective Equipment to statT.

d) OpcrationnlPractices

T[e fund nraintains good relatious with its suppliers. The fund contilruously improves its systems to

enable it to sen e its custonrers better. Despite funding clrallenges, the fund strives lo ensure Paynlents

are paid rvhenever frrnding is available.

a

o

xvt

In addition; The Kenya Defence Forces (KDF) aligns its policy on safety and health with the

provisions of the Occupational Safetl, and Health Act (OSHA) 2007. In accordance rvith Section 6 of

the Act, KDF bears the statutory duty to ensure the safety, health, and lvelfare ofall personnel under

its corurrand. This is operationalized through proactive risk assessments, the implementation of safe

systems of work, and the maintenance of a secure and hazard-free cnvirontnent, These efforts are

embedded rvithin the broader doctrine offorce protection and form a critical component ofstrategic

readiness. KDF's courmitnrent to zero harnr also extends to duty-specific prrctective equiprtrent and

medical surveillance protocols.



National Pcnce Support Opcrations Fund

Annunl Report and Financlal Statements

for the 1,ea r cnrlctl Junc 30, 2025.

tl. Report ofthe Defence Council

The Council suburits its report together rvith the audited financial statements for the year ended Jttne

30,2025, which show the state of the NPSO Fund affairs.

i) Principal nctivities

The principal activities of the Entity are:

i) Financing enhancement of units to attain appropriate levels at the United Nations peacekeeping

capabi lity leadiness system.

ii) Financing for acquisition and maintenance of Contingent Owrred Equiprnent and olher assets lor

Peace Support Operation.

iii) Fuuding of capacity building pnogramures including training tacilities and infrastructure

development for lhe purpose of Peace Support Operation

iD Results

The results ofthe Entity for the year euded June 30,2025, arc set out on page l.

iii) Council

The mernberc of the Defence Council who served during the year ate shorvn otr page vii.

iv) Auditors

The Auditor-Ceneral is responsible for the statutory audit of the NPSO Fund in accordance with

Anicle 229 of the Constitution of Kenya and tltc Public Audit Act 20 I 5.

By Order of the Council

Nanrc: Dr'. Palrick Mfl riru,PhD,CBS

SECRETARY TO'I'HE COUNCIL

a
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o

a

a

o

a

a
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National Peacc Suppot't Operations Frrnd

Annual Rcport nnd Financial Statentents

for the year ended June 30, 2025.

The Adnrinistralol of, the Fund is responsible for the preparation and presentation of the fuud's

fiuancial slateurents, rvhich give a tnre and fair view of the state of affairs of the fund for and as at the

end of the period 30tr' June, 2025. This responsibility includcs: (i)Maintaining adequate financial

nrauagelnenl an'angements and ensuring that thes€ continue to be effective throughout the reporting

period; (ii)Maintaining prcpcr accounting records, which disclose with reasonable accuracy at any

tirne the financial position of the Entity; (iii)Designing, implementirrg and maintaining internal

coulrols relevant to the pteparation and fair presentation oflhe financial statetrlents, and ensuring that

they are free l'ronr nraterial urisslatenrents, whether due to emor or fraud; (iv)Safeguarding, the sssets

of the NPSO Fund; (v)Selecting ard applying appropriate accounting policies; and (vi)Making

accounting estinrates that are reasonable in the circumstances.

The Adnrinistrator of the Fund accept responsibilily for the Funds financial slatements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent judgements

and estiutates, in conforntity with International Public Sector Accounting Standards (IPSAS), and in

rlre maurer required by the PFM Act,2012 and Legal Notice No. 58 of 2023. The Administrator of the

Fund is of the opinion that the Funds financial slatements give a true and fair view of the stalc of Funds

hansactions during the financial year ended June 30,2025,and ofthe Funds financial position as at that

datc.

The Adnrinistrator furlher confirrtrs thc completeness of the accounting records ntaintained for the

NPSO Fund, wfiich have been relied upon in the preparatiolr of the Furtds financial statenlents as well

as thc adequacy ofthe systerns ofintenral financial control.

In preparing the financial statentents, the Adrninistrator have assessed the entity's ability to continue

as a going concern

Nothing lus corle to the altention of the Adurinistrator to indicate that the Ftrnd will not renrain a going

concem for at least the next twelve tnonlhs fronr the date of this statement,

o

a

xvlll

o

12. Statenrent of Council Responsibilltics

Section 85 of the Public Finance Management Acl,2012 requires lhat, at the end of each financial

year,theAdntinistralorofaFundestablishedbyLegalNoticeNo.5Sof2023 shall preparequarterly

financial statemerrts for the lrund in accordance with the standards and fonnats prescribed by the

public sector Accourrting Standards Board.
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Approval of the financial stntenlents

The Funds financial staterllents werc approved by the Courrcil on

on its behalfby:

Nllnrc: Dr. Prtrkt llariru,PhD,CBS

Fulld Adrlrhrlrlr{lor'

2025 arrd signed
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL PEACE SUPPORT
OPERATIONS FUND FOR THE YEAR ENDED 30 JUNE,2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Peace Support
Operations Fund set out on pages 1 to 66, which comprise of the statement of financial

Repofl of the Auditor-General on National Peace Support Operations Fund lor the year ended 30 June, 2025
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Other lnformation

The Management is responsible for the Other lnformation set out on page iv to xix which
comprise of Key Entity lnformation and Management, The Defence Council, Key
Management Team, Chairperson's Statement, Report of the Fund Administrator,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Defence Council, and Statement of Council Responsibilities. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the National Peace Support Operations Fund financial
statements, my responsibility is to read the Other lnformation and in doing so, consider
whether the Other lnformation is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement of

Reporl of the Auditor-General on National Peace Support Operations Fund for the year ended 30 June, 2025
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position as at 30 June, 2025, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Peace Support Operations Fund as at 30 June, 2025 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance ManagemenlAct,2Ol2 and the National Peace Support Operations Fund
Regulations ,2023.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Peace Support Operations Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.



this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-Genenl on National Peace SupporT Operations Fund for the year ended 30 June, 2025

3

Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.



misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and

Repoft of the Auditor-General on National Peace Support Operations Fund for the year ended 30 June, 2025
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systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaqkenva oo. ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP , GBS
AUDITOR.GENERAL

Nairobi

15 December,2025

Report of the Auditor-General on National Peace Supporl Operations Fund for the year ended 30 June, 2025
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National Peace Support Operatiorrs Frrnd

Anrtual RepoI't antl [inancial Statenrents
for the ear entled Junc 30, 2025.

14. Statenrent of Iirrnncial Perforltlance for the ycal'clrdcd 30 Julrc 2025

Revenue ft'onr non-cxcltnngc transnctions

6 500,000,000Transfers ftonr otltel govel'tunettts entities

7Levies, Fines, and penalties

6,960,992,936UN Reinrbursements

9Propelty taxes [evenue

l0Licenses and perrnits

7,460,992,936

Rcvcnue ft'orn exchntrge transactiolts

ll
l2Sale ofgoods
l3Rental revenue lLont facilities and eqtripntent

l4Ilinance inconre

i5Other inconres

7,460,992,936Total rcvenrre

Expenses

7,420,599,831l6Use ofgoods and services

t7Enrployee costs

l8Board Expenses

t9Depre ciation and anrortization expense

20Repairs ancl mainteuarrce

2lContracted services

22Grants aud subsidies

23Finance costs

24Social Benefi ts expenses

7,420,599,831Totalexpertses

Othcrgains/(losses)

25Cairr/Loss on sale olassets

26Gaiu/Loss on foreigrt exchattge transactions

27Gain /Loss on fair value of investtttetrts

28Impairrrrent loss

40,393,105Sulplus/ (deficit) before tax

29Taxation

40,393,105Surplus/(deficit)for the periotl/1'ear

Rentission to National Treasury

40,393,105Nct Surplus for the year

N otcs t\_!2.\!]!1i
iis Irs

\:1l(t/]gA
ti::ir

o

Rendering of set'r,ices
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a

a

o

o
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O
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The notes set out on pages ll trr (r5 flornr anrintlSral part ofthese Financial Statemenls. The Fund

Financial Staternentsrveteapprovcd en J t I rt I 2025 and signed by:

Nanre: Dr. Patrick Marinr,PhD,CBS

Fund Administrator

Name:Electina W. Wanyonyi

Fund Accountant

ICPAK MAIo.3674

o

o

a

Attributable to:

Surpl us/(deficit) attributable to rninority interest

Surplus attributable to olvners ofthe conttolling
Enti

40,393,105

2

Notcs \Y 202/,no2'
Kshs

Iy2qzl/294
Kshs
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Annual Rcport and Financial Statcmenls
for the yeer en(le(l June 30, 2025.

Assets

Cu rrentAssets
4t,976,t0530Cash and Cash equivalertts

3l
32Receivables fronr Exchange Transactions

33Receivables from Non-Exchange Transactions

34Inventolies

35

Non-Cu rren tAssets

36Propcrty, Plant and Equipnrent

37Intangible Assels

38Investnrent Properly

39Biological Assets

32Receivables from Exchange'l'ransactiotts

Total Non- Current Assets

4l,976,105TotalAsscts (A)

Liabilities

Cu rrentLiabilities
40 r,s83,000Trade and Otlrer Payables

Refundable deposits

prcpaynlents frorn custorners

Curent Provision

44Finance Lcase Obligation

45Det'e rred Inconre

46

47Bolrowings

48Social Benefits

52Taxation

Total Currcnt Liabilities

Non-Current Liabilities

a

o

o

o

o

a

) a

\olct FY 202412J,24

Kchs

I t023t702t,

Kshs

Prepaynrents

Investnrenls in financial assets

Total Curlent Assets 4l,976,I05

4l
42

43

Ernployee Benefit Obligation

I,583,000

15. Statenrent of Financial Position as at 30 June 2025

a

o

a



o

Natiorral l'cace Suppot't O;rerations Frrnd

Annual Report and Financial Statcntcnts
for the 1,ear cnded June 30, 2025.
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o

o

o

o

o

o

o

'Ihe llnancial statelnents set out otr pages I I to 6.5 were sigrred on behalf of lhe Council by:

Nanre: Dr. Palrick Malinr,PhD,CBS

Funtl Adrninistrator

Nrme: Electina W. Wanyonyi

Fund Accountnnl

ICPAK MA{o.3674

a
4

46Non-Current I}nployee tserrefi t Obligation

47Bonowings

49

50Service Concession Liability
53Defened'l'ax Liabilities

Total Non- Current Liabililies
1,583,000Totsl Liabilities (ll)

Net Assets (A-l))

I(cprcsented by:

Reservcs

40,393,105Accunrulated Surplus

Capital Fund

41,976,105Net Assets

a

o

I

Notcs 1 FY 2ll24l2(tl9

-f 
Krt"

FY 202312024

Kshs

Norr-Cunent Provisions



National Peace Support Operations Fund

Annuel Report and Financial Statements
for the year ended June 30,2025.

l6.Statement of Changes in Net Assets for the year ended 30 June 2025

)

oaaaO

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As at July 1,2023
Issued new capital

Revaluation gain

C)
Transfer ofexcess depreciation on

revaluation

Defened tax on excess depreciation

Fair value adjustrnent on investrnents

Surplus/ deficit for the year

Transfer of depreciation/amortisation

from capital fund to retained earnings
(,Dividends paid o (-)

G) (,
(,Proposed fi nal dividends

As at June 30,2024

As at July 1,2024
Issue ofnew share capital

Revaluation gain

Transfer of excess depreciation on

revaluation
(-)

Deferred tax on excess depreciation

O o o o O a

DescriDtion

Ordinary
shart

capital

Revaluati
on reten t

Fair valuc
adjustme
trt rcscn'e

Retrined
eeroinps

Propo
sed

divide
nds

Capilal/
Develop

mcDt

Grants/
Fund

f otal

CapitaVdevelopment grants received

during the year

C)

Interim dividends paid

o
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National Peace Support Operations Fund

Annual Report and Financial Statements
for the year ended June 30, 2025.

o o o o a o

Fair value adjustment on investments

40.393.105 40,393. r 05
Surplus/ (deficiQ for the year

Capital/development grants rcceived

during the year

(-)Transfer of depreciation/amortisation

from capital fund to retained earnings
(-) (-)Dividends paid

G) (,Interim dividends paid

G)Proposed final dividends
40393,r05 40J93,105As at June 30, 2025

Note:

I . For items that are not comrfion in the financial statemenls, lhe Enlity should incfude a note on what they relote to - either on the

face of the statement of changes in equity/net assels or among the notes to the Jinancial stolemenls.

2. Prior year adjustment should have an elaborate note describing whot the amounts relale lo. In such instances a restatement of the

opening balances needs to be done.

6

( ) r'rl itt:trr
.:[tarr'

c.rp it:rl

laair r'a luc

itd j ustntc
n( rcscrvc

[{.ctaincd

cr ruings

llroltr
scd

dividr

(lapitatr

[)evckrp
ilt rcril: iiot nt elt t

irants
lt'und

['<r ( *l

G)
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Annual Report antl Financial Stntetncnts
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17. Statement of Cash Florvs for the year endetl 30 June 2025
o

o

a

o

o

o

o

o

o

Cnshfl orvsfronroperatin gactivities

Receipts

500,000,000 
|

Levies, fines, aud penahies

8 6,960,992.936UN Reinrbursenrertts

Property taxes revenue

Licenses and pernrits

Ilendering of services

Sale of goods

Rental revenue lrom lhcilities aml equiprtrcnt

Othcr inconre

7,460,992,936Total reccipts

Payments

7,419,01 6,83 I

Eurployee costs

Board Expenses

Contracted sen,ices

Grants and subsidies

7,419,016,83 tTotal paynrents

53 4l,976,105Net cashfl orvs fronr/(used in)opernting activitics

Cash florvs fronr invcsting activitics
(-) (-)Purchase ofPPE and Intangible assets

Proceeds fronr sale of PPE

( )Purrhase of investnrents

Sale of investnreuls

Netcashfl orvs fi'onr/(usetlin)investingactivi(ies

Cashfl orvsfronrfinancin gact ivities

Proceeds fronr borrowings

G)Repayment of borrorvings

Proceeds fiorrr issue ofshares

Net cash florvs frorn financing Activities

7 o

Noles

ilt'202"t/2025

I(shs.

Transfers fronr other governntents entities 6

Financc incornc

Use of goods artd services

Repairs and rnainteuance

(-)

(-)
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National Pcace Support Operations Fund

Annrral Repolt anrl Finnucial Stalentettts
for the 1'ear enrletl June 30, 2025.

4l,976,105 G)
Net increase/(decrcase)in cash&

Cash equivalcnts

Cash and cash equivalents at I July 2024 30

30 4l,976,105Cash and cash cquivalents at 30 Junc 2025

Ira

a

o

o

o

o

(PSASB has noy,prescribed lhe direct Nethod of cash.flov presenlaliottfot'all entilies uncler lhe
I PSAS Accruul bosis of uccounting).

o

o

o

a
8

o

llokr
FY 2{r2.t/2025

Kshs.

FY 2023/2024

Kshs.



for the year ended June 30, 2025.

18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025

f-d/c* I
00

d e=(cd)a b a:(x+b)

Budget carryovers from the
previous year*

Receipts

t00%
500.000.000

500.000.000
s00.000.000

Transfers from Other Govemmenb
entities

(,Levies. Fines aod Penalties

992.936
100.01

%G)
6.960.000.0

00
6.960.992,936

6.960,000.0
00

UN Reimburscments

Property Ta:<es Revenue

Licenses and permits
(,(,Rendering of Services
(,Sale of Goods

Rental Revenue from Facilities and

Equipment
(,Finance Income
(-)Agency Income
(,Other Income

100.01

%992,9367,460,000,0
00

7,460,992,9367,460,000,0
00

Total Rcceipts

paymcnts

39.400.169
99o/o7.420.599.8317.460,000.0

00
7.460,000,0

00
Use of Goods and Services

I I

9

aoa o o O O o o o o o
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Perfirrmanct
difference

I o/" ol
I utilizeti
lon
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for the year cndcd June 30, 2025.

qao o

Employee costs (-)

Budget notes

I . Provide a commentary on significant underutilization (below 9trt5 of utilization) ond any overutili"ation (IPSAS 24. l4)

2. Providc an explanalion of changes belween the original and Jinal budget. indicating whether the diference is due to reallocations or

other cawes. (IPSAS 24.29)

(-)Remuneration of Directors

Repairs and Maintenance

Contracted Scrvices

Grants and Subsidies

7,460,000,0
00

C) 39,400,169
99o/"TotalPayments

Capital Expenditure Payments
40J93,105Surplus

40393,105Actual Surplus Amounts as per the statement of Budget

I

2

Trade payables

Reason for differences

Reason for differencesJ

4 Reason for differences

41,976,105Closing Cash and Cash Equivalent as per the statement of Cash flows

l0

Budget Reconciliation

Dcscrintion of Particulars \mount in K

1.583.000

7J20,599,8317,460,000,0
00
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19. Notes to lhe Financial Statettlenls

l. Gcneral Informnllon

NPSO Fund is established by and derives its authority and accountability fronr Defence

council. The Fund is rvholly orvned by the Covernment of Kenya and is dornicilcd in Kenl'a.

The Fund principal activity is in Peace Supporl Operations.

2. Statement of Compliauce antl Basis of Prepnration

The financial statetnents have bcen prepared on a historical cost basis except tbr thc

tneasurement at re-valued stnoulrts of ccrlain iterns of property, plant and equiptnent,

rnarketable securities and financial instrurnents at fair valuc, irnpaired asscts at thcir cslimated

recoverablc amounts and actuarially deterrnincd liabilities at thcir prescnt valuc. 'l'hc

preparation offinancial statements in confonnity rvith lnternational Public Sector Accounting

Standards (IPSAS) allorvs the use of estirnates and assunrptions. It also re<ltrires tnanagenrent

to exercise judgement in the process of applying the Fund's nccottnting policies. The areas

involving a higlrer degree ofjudgntent or conrplexity, or rvltere assutnptiotls and estitttates are

significant to the financial statemeuts, are disclosed in Note 5 of these firrancial staternents.

The financial statements have been preparcd and prcsented in Kertya Shillirrgs, rvhich is thc

functional and reporting currency of the NPSO Fund. The financial statcments havc bccn

prepaled in accordance rvith the PFM Act, and PFM (NPSOF) Regulations, 2023' and

lnterlational Public Scctor Accounting Standards (IPSAS). The accorrnting policies adopted

have been consistently applied to all the years presented.
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National Pence Strpporl Operntions Frrnd

Annual llcport an(l Finnncinl Slatertlcllts

for thc 1'car cndetl June 30,2025.

Notes to the Financial Stntemenls (Continued)

3. Adoption of Nerv nnd Revised. Slantlnrtls

i. New nnd nnrcndetl skndanls anil lnlerprelotlons iu lssue etlectlve ln the yeor ended 30

June 2025.

There rvere no rtes, atrd anrended statrdards issrred in the financial year.

ii. Nen, aurl anrcn ed stundoris ,td inlerprekttlons ln lssue hul ,,ol lel enbcfive 1,, il,e

)'eil,'enileil 30 Jttne 2025

I'he standard sets out the principles for thc recognition, trleasttretnent,

resentation, and disclosure of leases. The objective is to enstlre that lessees

nd lessors provide relevant inforrnation in a nranner that faithftrlly represents

hosc transaclions. This infornration gives a basis for users of financial

ternents to assess the clTect that leases havc on thc financial position,

linancial perflorntauce and cashflorvs ofan Entity.

e new standard requires entities to rccognise, nleastlre and plesent

infornration on right of ttse assels and lease liabilities

pplicfile I't Jnnnory 2025

ssets that nleet the criteria to be classified as held lor sale to be nteasttred at

Ire lorvel ofcarrying antottnt and fair valrre less costs to sell and the

ssets that rneet the critet'ia to be classified as held for sale to be presented

parately in the staternenl of finaucial position and the results ofdiscontinued

perations to be prescnted separately in the stateulent of finarlcial

rforrnance

eprcciation olsuch assets to cease and

pplicable I't funnuqS' 2025

he StandaLd requires,on- Current

ssets Held for

Discontinuccl

PSAS 44

ale and

perations

re standarcl supersecles IPSAS l7 on Property, Plant and Equipment' IPSAS

5 has additional guidance/ nerv guidance for heritage assets, infrsstrtrcttrre

ssets and nleosttretllent. Heritage assels \\'erc previously excluded frorn the

pe ofIPSAS l7 in IPSAS 45, helitage assets lhat sntisfy the definition of

PPE shall be recogniscd as assets ifthey nleet the criteria in the standard

psAS 45 lras an aclditional application guidance for infrastructttre assets,

nrplenrcrrtat ion guiclance ancl illustrative exanrples. The standard has clarified

isting principles c.g. valuation of land over or under tlre infrastructtlre assets,

rnder- nlaintcrlance ofassets and distirrguishing significant parts of

infrastructure assets

pplicttblc I't Junrur)' 2025IPSA545:

Properly Plant and

Equipnrcnt

pplicthle ltt Januar),2025IPSAS 46

t2

a

I l lli'r'l:','tii:it'rtlltl inr p;r t l:

IPSAS 43:

Leases

a
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The objective of this standard rvas to itnprove nteasurenlent guidance across

IPSAS by:

i. Providirrg further detailed guidance on the intplernentation of
conrrnonly used tneasuretncnl bases and the circuntstances under rvhich

they should be used.

ii. Clarifying transaction costs guidancc to enhancc consistency across

IPSAS.

iii. Anrending rvhcrc appropriate gtridance across IPSAS rclated to

nreasurement at recognition, subseqtrent lneastl[enlellt attd nteasuretnenl

related disclosures.
'[hc standard also inlroduces a ptrblic sector specific llleastlrenlent bases callcd

the current operaliorral value.

Meastrrerrrent

l'his standard supersedes IPSAS 9- Revetttre frotn exchattge tratlsactiolls,

IPSAS ll Construction contracls and IPSAS 23 ltevcnuc ftotn non- exchange

ransactions.'[his standard brings all the guidance ofaccouttting for reventte

nder one standard. The ob.iectivc ofthc standard is to eslablish the principlcs

hat an entity shall apply to repofl usefltrl inforrnation to ttscrs of firlancial

tatelnents about the nalure, arnount, tinring and unceltainty of revenue and

ash florv arising fionr revenue transactions.

pplicoble I't Jonuar)' 2026IPSAS4T

Revenue

e objective of the standard is to establish the principles that a transfer

rovider shall apply to report useful infortnation to users of financial

atenrents atrcut the nalure, atnottnt, tirning and uncellaillty olexpettses and

ash flos,arising fi'otn lransfer expense trattsactiotts. 'l'his is a nerv standard fot'

rublic sector errtities geared to providc gtridance to etltities that provide

ransfers on accounting for such translers

pplicoble I't Janum!' 2026IPSA548:

TransferExpenses

Applicohle l" January )Q)6
Ihe objective is to prcscribe the accourrting arrd reportitrg reqttiretttetlts lor the

public sector retircrnent benefit plarts rvhich provide t€tirenlellt to ptrblic sector

emplol,ees and othcl eligible participants. The standard sets llre financial

staternents that should be presenled by a retirernent benefit plan.

IPSAS49:

Retirement

Benefit Plans

he objcctive of this Starrdard is to specify the finarrcial leporting lbr the

ploratiorr for and evaluation olrninelal rcsoulces. The Standard requires:

i. Linritecl inrproventettts to existing accottntittg practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and cvaltration assets to assess stlch

assels for impairrnent in accordance with this Slartdard atld nleasurc an)

inrpairment in accordance tvith IPSAS 26.

Jalile tl .,
2 7I (u 0cu r,l'IPSAS 50:

Exploration For &
Evaluation oI
Mineral Resources

l3
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Nationnl Pence Supporl Operaliorrs Ftttrtl

Annual Report nnd Financinl Stntcments

for thc enrle<l June 30 2025.

lii. Eorly x116p1io,t of shnlauls

The Entity did not early - adopt any new or atnendd slandards in the financial year'

a

a

a

a

o

o

o

a

f)isclosures that identifl,and explain lhe arnounts in the entity's

financial statenlents arising frotn the exploration for and evaluation o[
tnirrcral resources and help users of those financial slatemenls

understand lhe amount, tirning and certainty of futtrre cash florvs frotrl

any explolation and evaluatiotl asscts recoS,n ized.

r.

a
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National Peace Support Opcrations liund

Annual Report nnd Finnnclnl Stntcnrents

fol lhe year euded Juu e 30, 2025.

Notcs lo lhe financial stntenrents (continuetl)

4, Sunrnrary of Significant Accounting Policlcs

a) Revenrre recognitiort

i) Revenue fronr non-exchnnge tlnnsections

Taxes, Levles and llnes

'l'he Entitl, recognizes revenues from laxes, lcvics, and fines rvhen the evenl occurs antl tlte asset

recognition criteria are rnet. To thc extent that there is a related condition attached that rvould give

rise to a liability to repay the amount, deferred inconre is recognized instead of revenue. Other

non-exchange revenues are rccognized rvhcn it is probable that the fulure ecortonric benefits or

service potcntial associated rvith the asset rvill florv to the Entity and the fair value of the asset can

be rneasurcd rcliably.

Transfers from othcr govcrntnent entltles

Revenues from rron-exchange lransactions rvilh other govenlnrent entities are rueasured at lhir

value and rccognized on obtaining control of the assct (cash, goods, services and property) if tlre

transfer is frte frorn conditions and it is probable that the econornic benetlts or scrvice potential

related to the asset rvill florv lo lhe Enfiry and can be measured reliably. To lhe extent that there is

a related condition attached that rvould give rise to a liability to repay lhe amount, the arnount is

recorded in the staternent of financial position and realised in thc staternent of financial

pcrfornrance over the useful life of the assets that has been acquired using such funds.

ii) Rcvcnuc fronr exchange lransnctions

Rendering of services

The Entity recogrrizes revenue fiom rcndering ofservices by reference to lhe stagc of conrpletion

rvhen the outcorne of the transaction can be estinrated rrliably. The stagc of conrpletion is

measured by refcrrtrce to labour hours incurred to date as a pcrcentage of total estinrated labour

hours. Where the contract outcorne callnot be measured reliably, r'evenue is rccognized only to the

extent that the expenses incurred are recoverable.

a

a

a

a

a

a

o

o

a

a
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Natiorrnl l'cace Support Operntions Fund

Annunl Report nntl Finnncial Statcmcttts

for the yenr ended June 30, 2025.

o

Notes to the Financial Stalenrenls (Continuetl)

Sunrnrarl, of Signlfi cnnt Accounllng Pollclcs (Continued)

Srle of goods

Rcvcnue from the sale olgoods is recognizcd rvhen the significant risks and rervards oforvnership

havc been transfelred to the buyer, usually on delivery of the goods and when tlre atnount of

revenue can be rneasured rcliably, nnd it is probable that the econornic bcncfits or service potential

associated rvith the transaction rvill florv lo lhc E,lily.

Interest inconre

lnterest inconre is accrued using the cftbctive yield nrethod. '[he effective yield discounts

estinrated future cash reccipts through lhe expectcd life of the financial asset to that asset's net

carrying arnount. The nrethod applies this yield to the principal outstanding to detcnnine interest

inconre each pcriod.

Dividends

Dividends or sirnilar distributions rnust be recognized rvhen the shareholder's or thc Entity's right

to receive paynlents is establislrcd.

b) Burlgetinfornrntion

The original budger for the FY202412025 rvas approved b), the Defence Council. Subseqtrent

revisions or additional appropriations rvere nrade to lhe approved budget in accordance rvith

specific approvals lront the appropriate aulhorities. The additional appropriations are added to the

original budget by the Entity upon receiving lhe respectivc npprovals in order to conchlde the final

budget.

a

O

o

a

O

o

o

a
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Reutal inconre

Rental inconre arising fronr operating leases on investnrent properties is accounted for on a

straight-line basis over lhe lease tertns and included in revenue.
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Nntional Pcncc Support Operations Frtntl

Annunl Report and Financial Slntcntcnts

for tlrc year ended June 30' 2025.

Notes to the Financlal Stalenrerrts (Contlnued)

Sunrmary of Slgnlflcrnl Accounling Pollcles (Contlnued)

Budge t lnformatlon (contlnued)

The NPSO Fund budget is prcpared on a differcnt basis to the actual incontc and cxperrditure

disclosed in the financial slatements. 'l'hc finarrcial statements are prepared on accrual basis using

a classification based on the nature ofexpenses in thc statenlent of financial perfornlance, tvhereas

the budget is prepared on a cash basis. l'he arnounts in thc financial staterncnts rverc recast ftotn

the accrual basis to the cash basis and reclassificd by prcscntation to bc on the satne basis as the

approved budget. A conrparison ofbudget and actual arnourrts, prcpared ott a conrparable basis to

the approved budget, is then pesented in the staternenl of comparison of budget and acttral

arnounts. In addition to the Basis difference, adjustrnents to amounts in the financial statentents

are also made for differences in the forrnats and classification schemes adopted fol the presentation

ofthc financial statemcnts and the approyed budget. A staternent to reconcile the actual atnounts

on a cornparable basis included in the staternent ofcornparison ofbudget and aclual atnounts and

the actuals as per the staternent of cash florvs has been prcsented urrder page I 0 of these financ ial

statemenls.

c) Taxes

Current incomc tnx

Currcnt incorne tax assets and liabilities for the culrent period are rncasured at thc atnount expected

to be recovered frorn or paid to the taxation authorities. The tex rates and tax larvs used to cornpute

the anlount are those that are enacled or substanlively enacted, at the reportirlg date in the area

rvhere the NPSO Fund operates and generates taxable incoure. Current inconrc tax releting to iterns

rccog,nized directly in net assets is recogrrized in net assets and not in the staternent of financial

perlbrmance . Managelnent periodically evaluates positions takcn in the lax relurns with respect to

situations in rvhich applicable tax regulations are subject to interpretation and establishes

provisions rvhere appropriate.
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Nntiorrnl Pence Support Operalions Fuutl

Aunual Repolt nnd Financinl Stnterlentg

for the 1'ear enderl June 30,2025.
Notes to the Financial Staterncnls (Continucd)

Sunrmaqr of Significnnt Accounting Pollcles (Contlnued)

I)eferrcd tnx

Defcrred tax is provided using thc liability nrcthod on ternporary differences betrveen thc tax bases

ofassets and liabilities and their carrying amounts for financial reporting purposes at the reporting

datc. Deferred tax liabilities are recognized for all taxablc ternporary differences, except in respect

of taxable tenrporarl,diffcrcnces associaled rvith investrncnts in conlrolled entitics, associates and

interests in joint ventures, rvhcn the tirnirtg o[ the reversal of thc tcnrporary differences can be

controlled and it is probable that thc ternporary dif&rences will not reverse in the lorcseeable

future. Deferrcd tax assets are recognized for all deductible ternporary differences, the carry

fonvard ofunused tax credits and any unused lax losses. Deferred lax assets are recognized to the

extent that it is probable that taxable profit rvill be available against rvhich the deductible

tcnlporary differenccs, arrd the carry forrvard of unused tax credits and unused tax losses can be

utilized, except in respect of deductible ternporary diflircrrces associated rvith investments in

controlled cntities, associates and interests in joint venturcs, defcrred tax assets are recognized

only to the extent that it is probable that the temporary differcnces rvill reversc in the foreseeable

future and taxable profit rvill be available against rvhich the ternporary differences can be utilized.

'[he carrying anlount of deferred tax assets is revierved al each reporliirg date and reduced to the

extent that it is no longer probable that suflicient taxable profit rvill be available to allorv all or

part of the deferled tax asset to be utilized. Unrecognized dcferred tax assels are re-assesscd at

each reporting date and are recognized to lhe extent that it has bccome probable that future taxable

profits rvill allorv the deferrcd tax asset to be recovered. Deferred lax assets and liabilities are

nreasured at the tax rates lhat are cxpecte<l to apply in the year rvhen the &sset is realized or lhe

liability is settled, based on tax retes (and tax larvs) that have been enacted or substantively enacted

at the reporting date. Defcrred tax relating to items rrcognized outside surplus or dcficit is

recognized outside surplus or deficit. Dcferrcd tax iterns are recognized in corelation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilitics arc offset ifa

legally enforceable right exists to set offcurrent tax assets against current income tali liabilities

and the delerred taxes relate to the sarnc taxable NPSO Fund and the satne taxation authority.

a

a

a
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Nationnl Peace Support O;lernlions Furrd

Annual Reporl and Firrancial Stalentettls

for lhe year en(le(l June 30,2025.

Notes to the Financlal Stalements (Contlnued)

Summary of Slgnlllcant Accountlng Pollcles (Contlnued)

Soles lo.t

Expenses and assets are recognized net of the allrotlllt of sales tax, except:

i) When the salcs tax incurred on a purchase of assets or services is not recoverable frorn

lhe taxation authority, in rvhich case, the sales tax is rccognizcd as part of thc cost ol

acquisition ofthe asset or as part ofthe expense itent, as applicable.

ii) When receivabtes and payables are slated s,ith the aurount of sales tax included

The net atnounl o[ sales tax recoverable frorn, or payable to, the taxation authority is

included as part of receivables or payables ln the staternent offinancial positiorr.

d) Investnrentpropcrty

lnvestmelt propcrties are nteasured initially at cost, including transaction costs. The carrying

arnount includes the replacentcnt cost of conrponents of an existing investnrent propert)' at the

titne that cost is incurrcd if the recognition criteria are nlel and excludes the costs of day-to-day

nrailtenance ofan investment propetly. lnvestnrent pK)perty acquired tlrrorrgh a ttotl-exchatrge

transaction is rneasured at its fair value at the date of acquisition.lnvesttncnt properties are

derecognized either rvhen they have been disposed of or rvhett the investrnetlt propcrty is

permanently rvithdrarvn from use and no future econonric benefit or scrvice 1>otential is expected

fronr its disposal. The diflerence betrveen the net disposal proceeds and the carrying amount of

thc assct is recognized in the surplus or deficit in the period ofde-rccognition. J'ransfers arc ntade

to or lront investtnent propetty only rvhen thele is a change in trse.

o
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o
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Nalionnl l'cncc Supporl Opcralions Frrntl

Annunl Rcport nnrl Finnncinl Stntenterrts

for thc ycar qrlctl .l unc J0,2025.

c

Notcs to the Flnancial Stntements (Conliuued)

Sunrnrarl' of Signifi cant Accounting Policies (Continued)

e) Property, plant and cqrrlpnrcnl

All properly, plant and cquiprnent arc stated at cost less accumulated deprccialion and impairrncnt

losses. Cost includcs expcnditure that is directly attributable to lhc acquisition of the items. When

significanr parts ofproperty, plant and equiprnent are required to be replaced at itttervals, the Entity

recognizes such parts as individual assets rvilh spccific useful lives and depreciates thcrn

accordingly. l,ikcrvise, s,hen a nrajor inspection is perfonned, its cost is recognized in the carrying

atnollt of the plant and equiprnent as a replacernent if the recognition criteria are satisfied. All

other repair and tnaintenatrce costs are recognized in sulplrrs or deficit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or norninal consideration thc asset is initially

tneasured at its fair vahte.

(,

o

a

o

a

o

o

a

o
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o

o

I) Leases

Finance leases are leascs that transfer substantially all of the risks and benefits incidental to

orvncrship oflhe leased itenr to the &llr4'. 45."rt held under a finance lease are capitalized at the

comtuencelllent olthe lease at the fair value ofthe leased property or, ifllorver, at the prcsent value

of rhe future ntininruur lease paynrents. The NPSO Fund also recognizes lhe associated lease

liability at the inceptiorr ofthc lease. The liability recognized is nteastrred as the present valtre of

the future nrinirnunr lcase payrnents at initial recognition. Subseqrrent to initial recognition, lcasc

payments are allllortlonecl betrveen finance charges and redttctiorr of the lease liability so as to

achieve a constant rate of interest on the remainirrg balance of the liability. Financc charges are

recognizcd as finance costs in surplus or deficit. An nsset held undcr a finnuce lease is depreciated

over the uselul lifc of the asset. Horvcver, if there is no reasonable certainty that lhe NPSO Fund

rvill obtail orvnership o[ the asset by the end of the lease term, the asset is depreciated over the

shortcr ofthe estirnated trsctirl life olthe assct and the lease ternr.

Opcrating leascs are leases that do rrot transfer substentially all the risks and benefits incidental to

orvnership olthe leased itenr to thc NPSO Fund. Operating lease payntents are recognized as an

operating expcnsc in surplus or deficit on a straight-line basis over the lease tertn.



Nalional Pence Support Operalions Frrnd

Annual Reporl and Financial Stalentenls

for the year entled June 30' 2025

Notcs to the Flnanclal Statentents (Contlnued)

Summary of Signiflcant Accounting Policles (Continued)

g) Intengible assets

lntangible assets acquired segrarately are initially recognized at cost. 'l'he cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Follorving

initial recognition, intangible assets are carried at cost less any accuntttlated antorlization and

accunrulated irnpairntenl losses. lnternally generated intarrgible assets, exclttdirrg capitalized

developrnent costs, are not capitalized arrd expenditur€ is reflectecl in surplus ol deficit irr the

period in rvhich the expenditure is incurred. The usefirl lile olthe intangible assets is assessed as

either finite or indefinite. lntangible assets rvith an indel'inite useful life are assessed for

inrpairnrent at each reporting date.

h) Biologicnl Assets

The entity rccognizes biological assets rvhen it controls the assets due to past eyents, it is probable

that future ecolornic bcnefits associated rvith the asset will florv to the entity. and rvhen the fair

value or cost ofthc assct can be rncasurcd reliably. Biological assets are initially and subsequently

tneasured at fair value less costs to sell, except rvhere lair value cantrot be reliably detertnined. ln

such cases, lhe asset is nreasured at its cost less accuntulated depreciation and any accuntulated

irnpairrnent losscs. Changes in fair value less costs to sell are recognized in strrpltrs/deficit in the

period in rvhich they occur.

l) Research nnd developmert cosls

Tlrc Entity expenses research costs as incurred. Developntent costs ort an individtral project arc

recognized as intangible assets rvhen lhc &r/l/), can dentonstrate:

i) The technical feasibility of completing the asset so that the asset s,ill be availablc

for use or sale.

ii) lts intention to cornplete arrd its ability lo trse or sell the asset.

iii) Horv lhc asset rvill generale luture econornic benefits or servicc potcntial

iv) The availability ofresources to conlplete the asset.

v) The ability to ttleasure reliably thc expcndittrre during cleveloprnent.

Follorving initial recognition of an asset, the asset is carried at cost less any accuntttlated

anrortization and accunrulated irnpairrnent losscs. Anrortization of the asset begins rvhett

clevelopnrent is cornplete, and the asset is ayailable for use. lt is anrortized oyer the period of

expected future benefit. During thc pcriod of developntent, the asset is tested lol irnpairrtrerrt

annually rvith any inrpainnent losses recognizcd irnnrctiately in sttrplus or deficit.
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Natiorrnl l)encc Support Operations Funtl

Annunl Rcport nnrl Firrnrtcinl Stntentcnls

for the 1'enl cnrlctl Jurte J0'2025,
j) Financial instrttntenls

IPSAS 4l addresscs the classification, nleasurenrclrt and de-recognition of financial assets and

llnancial liabilities, introduces nerv nrles for hedge accounting and a nerv impairrnent lnodel for

financial assets. Zre enlily 1l11sc nol lmve ot!' Itedge relolionship.s ontl thercfore tlc new heclge

rccouplitrg rules ho'te no inptcl o,t !l,c Cotttlrlrr)"s lirrcorciol slolen,e ls. (onrcnd os

upproprkte).A financial instrurnent is any contract that gives rise to a financial asset ofone entity

and a financial liabiliry or equity instrunrent of another entity. At initial recognition, the entity

lleasurcs a financial asset or financial liatlility at its fair valuc plus or tnitttts, in the case ofa

financial asset or financial liability not at fair value through surplus or deficit, transaction cosls

that are directly attributable to the ncquisition or issue ofthe financial assct or financial liability.

a) Fiu:rrrcial lssets

o

o

o

a

a

a

a

o

o
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o
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Classlflcation of Ilnarrclal assels

The entity classifies its financial assets as subsequently rneasured al anlortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis ofboth the entity's

ntanagctncnt rnoclet for financial nssets and the contractual cash flow characteristics of the

financial asset. A linancial asset is rneasured at arnortized cost rvhen the financial asset is hcld

s,ithin a nranagemenl nrodel rvhose objective is to hold financial assets in order to collect

contractsal cash florvs and the conlractual ternrs ofthe financial asset give rise on specified dates

to cash florvs that are solcly paynrents of principal and intcrcst on the principal outstanding. A

tinancial asset is nleasured at fair value through net assets/ equity i[ it is held rvithin the

rnatrag,ernetrt lroclel rvhose objeclivc is achieved by both collecting contracttlal cash florvs and

selling financial assets and the contractual tcnns ofthe financial asset give rise on specified dates

to cash florr.s that a1e solely paynlents of principal and interest on the principal atnount

outstanding. A linancial asset shall be nteasurcd at fair value through surpltls or deficit unlcss it is

rureasured at alnortized cost or fair value through net assetJ equity rrnless nn entity has rnade

irrevocable election at inilial recoguition for particular investnrenls in equity inslntmcnls.
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Notes to the Finnnclnl Statentenls (Continued)

Sunrnrary of Significant Accoutrting Policies (Conlinuetl)

Subsequent mcoiurernent

Based on lhe business rnodel ancl the cash florv characteristics, the entity classifies its financial

assets into atnoflized cosl or fair value categories for financial instrurnerlts. N4ovenlents in fair

value are presented in either surplus or dclicit or through nct assets/ cqtrity strbject to certain

criteria being rnet.

Anrortized cosl

Financial assets that are held for collection ol contraclual cash florvs rvhere those cash florvs

represent solely payrnents ofprincipal and inlcrest, arrd that arc not designated at fair value through

surplus or dcficit, are mcasured al arnortized cost. A gain or loss on an instruntent that is

subscquently rneasured at anlorlizd cosl and is not part ofa hedging relationship is recognized in

profit or loss tvhen the asset is de-recognized or irnpaired. lrtteresl incotne fronr thcsc financial

assets is included in finance inconte using the eftbctive intcrest ratc nrcthod.

Falr value through net essets/ equity

Financial assets that are held lor collection ofcontractual cash florvs and for selling the financial

asscts, rvhere thc assets' cash florvs rcprcsent solely payrnents of prirrcipal attd interest, arc

rneasured at fair value through net assets/ equity. Moventents in the carrying arltotttlt are takett

through net assets, except for the rccognilion of inrpairnrent gains or losses, intctcst ro,enue and

foreign exchange gains and losscs rvhich are recognized in surplus/deticit. lntcrcst ittcorne fi'otn

these financial assets is included irr finance inconre using the effeclive intercst rate tnethod.

Trade and othcr receivnbles

Trade and other rec€ivables are recognized at fair values less allorvances for any uncollectible

amounts. Trade and other reccivnblcs are assessed for irnpairnrent on a contitrttitrg basis. An

estimate is rnade ofdoubtful receivables bascd on a revierv ofall outstandirrg alnoturts at the ycar

end.

o

a

a

o

a

o

o

23

a

o



o

Natiorral Pence Supporl Opcrntions Funrl

Annual Reporl and Financinl Stntentents
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Notes to the Financlal Statenlents (Conlirtued)

Sunrrrrarl' of Signifi cnnt Accounting Policies (Conlinued)

Falr vnluc through surphrs or deficll

Financial assets that do not meet thc criteria for anrortized cost or fair value through nct assets/

cquitl,are rneasurecl at fair valuc through surplus or dcficit. A business tnodel rvhetc the entity

Inanages financial assets rvith the objective of realizing cash florvs tlrrough solely the sale ofthc

assets rvould result in a fair value through surplus or dcficit rnodel.

Impalrnrent

The entity assesscs, on a fbrrvard-looking basis, the e.rpectcd credit loss ('ECL') associated rvith

its financial assets carried at anrortized cost and fair value through net assctVequity. The entity

recognizes a loss allorvance lor strch losses at each reporling date.

b) Finnncinl linbilitics

o

a

24

o

Classilicatiou

The entity classifies its liabilities as subsequently nreasurcd at anrortized cost except for financial

liabilities rrreasured tlrrough profit or loss.

k) Inventories

lnventory is nreasured at cost upon initial rccognition. l'o the extent that invcntory rvas received

through rrorr-excharrge transactions (fot no cost ol for a nottrinal cost), the cost ofthe inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accottnted for, as follorvs:

i) Rarv rnaterials: purchase cost using the rveighted average cost rnethod.

ii) Firrishecl goods and rvork in progress: cost ofdirect rnalerials and labour and I proportion of

rnarrulhcturing ovcrheads based on the norrnal operating capacity but excluding borrorving

costs.

After initial recognition, invcntory is rncasured at thc lorver of cost and net realizable value.

Holever, to the extent that a ctass ol inventory is distributed or deployed at no charge or for a

nonrinal charge, that class of inventory is nreasured at the lorver ofcost and current replacement

cost.Net realizable value is thc estirnatcd selling price in lhe ordinary course ofoperations, less

the estinrated costs of conrpleliorr and the estinrated costs necessary to make lhe sale, exchange,
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or distribution. lnventolies are recognized as an expense rvhen deplol'ed tbr trtilization or

consunrption in the ordinary course of operations of the &rlllt'.

Notes to thc Flnnnclal Statements (Conlinued)

Summary of Slgnilicnnl Accounting Policies (Contlnued)

l) Provlslons

Provisions arc recognized rvhcn the Entitl, l16s a l)rcscnt obligation (lcgal or cortstrttctivc) as a

result ofa past event, it is probable that an outflo\\, of resourccs ernbodying cconontic benefits or

scrvice;rotential rvill be required to settle the obligation and a reliable estintate can be ntade ollhe

arnount of the obligation. Where the E'lllly expects sollre or all of a provision to be reirttbursed,

for exatnple, under an insurance contract, the rcirnbursetrrent is rccognized as a scparate ssset ollly

rvhen the reimbursement is virtually certain. The expense relating to any provision is pl'csented in

the statenlent of financial pclforntance net of any reinrbttrsetnent.

m) Soclal Berrefits

Social benefits are cash transfers provided to; i) specific individuals and / or horrscholds that rneet

the eligibility criteria, ii) rnitigate the effects ofsocial risks and iii) Address the need ofsocietl'as

a tvhole. The entity recognises a social bcnefit as an experrse for the social benefit scherne at the

sanre time that it recogn ises a liability. The liability for the social benefit sclrenre is tneasured at

the best estimate ofthe cost (the social bencfit paynrents) that the cntity rvill incur in fulfilling the

present obligations represented by the liability.

n) Conlingentlinbllitlcs

1'he Entity does not recognize a contingent liability but discloses details of an1' contingencies in

the notes to the financial staternents, unless the possibility ofan outflorv of resources entbodying

econornic benefits or service potential is retnote.

o) Contingerrl assets

The Entity does not recognize a contirrgent asset but discloses details of a possible asset rvhose

existence is contingenl on the occurrencc or non-occurrence ofone ot ntorc ttttcertain ftlture evcnts

not wholly rvithin the control of the Entity in the notes to the firrancial stalernertts. Contingent

assets are assessed continually to ensurc that dcvcloprncnts arc appropriatell' reflected in the

financial stalements. lf it has becorne virtually certnin that an inflos' of ccottotnic benefits or

o

a

o

a

o

o

a
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for the year endetl June J0,2025.
selvice potential rvill arise and the assct's value can be rneasured reliably, the asset and the related

revcnuc are recognizecl in the financial statcnrelrts ofthe period in rvhich thc change occurs.

Notes to the Financlal Slatcments (Conlinued)

Sunrmarl of Significant Accounling Policies (Continued)

p) Naturc and purpose of reserves

'l'he Entitl, creates and rnai[tains reserves in lenns ofspecific rcquirernents.

q) Changes in nccounling policles nntl estintales

The Errtity recognizes the etTects ofchanges in accounting policy retrospect ively. The eflects of

changcs in accounting policl,are applied prospectively if rclrospective application is irnpractical.

r) Enrployee benefits

Retirenrent bencfi t plnns

The.[und does aol provide retilcmcnt benefits for its ernployees and directors.

s) Foreign cu rt cncy trnllsactiotls

Transactions in forcign cut'rencies arc initially accounted for at the ruling rate of exchange on lhe

date of the transaction. At each reporting date, tbreign currency rnonelary itents arc translated

using lhe closing rate. Non-nronetary itenrs nreasured in historical cosl are lranslated using the

exchange rate at the date ofthe transaction, and those nreasured al fair value are lranslated using

thc cxchange rates at the date rvhen the fair value rvas deterurined. Exchange differences at'ising

fionr the settlcntcnt of ntonetary itenrs or lranslation of monetary/non-lnotretary itetns at rates

diffelent fronr thosc at rvhich they rvere initially repo(ed are recognized in surplus or deficit in

the period.

Notes to the Financial Slatentents (Cotttintted)

Sunrnrnry of Significant Accounting Policies (Conlinucd)

a

26

o

a

a

t) Borrorvirtg costs

Borrorvirrg costs arc capitalized against qualifying assets as part ofpropcrty, plant and equiprnent.

Such borrorving costs are capitalizcd over the period during rvhich thc asset is being acqtlired or

construcled and borrorvirrgs have been incurred. Capitalization. ceases rvhett constrtlction of the

asset is contplete. Further borrorving costs are charged to the staletnent offinancial perfonnance.
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rr) Relatcd parlies

The Entity regards a related party as a person or an Entity rvith the abilitl' to exert control

individually orjoilltly, or to exercise significarrt influence over the Entit)'. ot'vice versa. Metnbers

ofkey managemcnt arc rcgardcd as rclatcd parties and contprise lirnd adnt irtistrator, seniol chief

finance ofTicer, chief of operations, chief of finartce, head of accounting trnit. dcputl' dircctor

supply chein lnanagernent and chicfof lcgal scrvices'

v) Servlceconcegsiott arrangements

The Entily analyses all aspccts of service conccssion arrangerrrents lhat it enters in detelrnining

the appropriate accounting treatnlent and disclosure requiretnents. ln particular, rvherc a private

party contribtltes alr asset lo the arrangernent, the Errli4'recognizes that asset rvlten' and only rvhcn,

it controls or regulates the serviccs the operator rnust provide logether s'ith the asset, to lvhonr it

rnust provicle lhern, and at rvhat price. ln the case ofasscts other than 'rvhole-of-life' assets, it

conlrols, through orvnership, beneficial cntitlcrncnt or othertr.ise - any sigrrificant resiclual irtterest

in the asset at the end of the arrangernent. Any assets so rccognize dare nreasttted at their tair

vatue. To the extent that ttn assct has been recognized, the trrrlil)' also recognizes a corresponditlg

liability, adjusted by a cash considcration paid or rcceived.

Notes to the Flnanclnl Ststernertle (Cotttluued)

Summary of Slgnllicant Accounting Policics (Continued)

w) Cash and cnsh equivalents

Cash and cash equivalents cornprise cash on hand and caslt at bank, shott-lertn deposits orr call

and highly liquid itrvestrnents with an original nraturity of three ntortths or less, rvhich are readily

convertible to knorvn anlounts olcash and are subject to insignilicant risk olchanges in value.

Bank account balances include anrounts held at the Central Bank of Kenya and at various

cornmcrcial banks at the eud ofthe financial year.

x) Compnratlve figures

Where necessary, conrparative ligures for the previous financial year have been antended or

reconfigured to confonn to the rcquired changes in presentalion.

y) Subsequenl evcnts

TheLe have been no evenls subseqtrenl to the llnancial year end rvith a significant itnpact on the

financial statements for the year ended Jtrne 30,2025.

5. Slgnllicant Judgmeuls and Sources of Eslinrntion Uncerlninty

a

a

o

a

o

a

o

O

a

a
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for lhc ycar cnded June 30, 2025.

Estinrates antl essuntplions.

The key nssunrptions concerning the funrre and other key sources ofestinration uncertainty at the

reporting date, that havc a significant risk ofcausing a nraterial sdjustllrent to the caffying amounts

olassets and liabilities rvithin the next financiol ),ear, are described bclorv. Tlre Entity based its

assunrptions and estirratcs on pararncters available rvhen the consolidated financial statemcnts

rvcrc prepared. llorvever, existing circunrstances and assurnptions about futurc dcveloptrrents nray

change due to rrrarket changes or circurnstances arising beyond the conlrol of lhe Entity. Such

changes arc reflected in the assurnptions rvhen lhey occur. IPSAS 1.140

Useful livcs aud residunl value

The uscful lives and residual values ofassets are assessed using lhe follorving indicators to inforrn

potential future use and value fronr disposal:

a) The condition ofthe asset bascd ott the assesstrrcnt ofexperts entployed by the Entity.

b) Thc nature of the assct, its susceptibility and adaptability to changes in technology and

proccsses.

c) The nature of the processes in rvhich the asset is deployed.

d) Availability of funding to replacc the asset.

c) Changes in the rnarket in relalion to the asset

Provisions

Provisions rvere raised and managelnent deterrnined an estinratc based on the inforrnation

available. Aclditional disclosure of thcse estimales of provisions is inclrrded in Note 43. Provisions

ar.e nteasured at the rnanagenrent's best estimate ofthe expenditure required to settle thc obligation

at the reporting date and are discounted lo plesent value $4lele tlre effect is rnaterial.

o

a

o

The preparation of the Entitl"s financial statenrents in confornrily rvith IPSAS requires

[tatragenlent to lnake judgnrcnts, esti[lates and assunrptions that affect the reportcd arnounts of

revenues, expenses, assets and liabilities, and the disclosure ofconlingent liabilities, at the end of

the reporting period. llorvever, un ccrtainty about these assunrptions and estinrates could result in

outcornes that rcquire a rnaterial adjustrnent to tlre carrying aurount ofthe assct or liability aftected

in future periods. Statc all judgenrenls, estirnatcs and assurnpliolrs rnade:

o
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Notes lo thc Financinl Statcnteltts (Conlirrlretl)

6. Transfets from Othcr Govcrttnrcnt entities

b) Transfers frorn Mlnlstrles' Depnr'lnlenls antl Agcncies (MDAs)

O

o

a

a

a

a

o

a

O

Uncorrditionnl Grnnts

500,000.000Operational Crarrt
I
I

I
Developnrent grants

I

Othcr Crants

Tolal Uncorrrlilional Grants

Conditiorrnl Grnnts nmortisctl/ trnnsferretl to t'even uc

I lousing Dcvclo;:rnent Crant

lnfrastnrclure Grant

Facilities f)eveloprnent Crant

Other Organizational Grants (spec ity)

500,000,000Total Govelnntent Granls antl Subsirlies

500,000,000
Ministry of
Delence 500,000,000

Totnl 500,000,000

a

Dcscrlpliort

500,000,000

Library Crant

Ne rrre ol I he

i,lrr t itr Srt'rlirtg
l lrr'(iritnl

Anrou tt I

rerogniz.u!

Stn{?nlcnl
I.lnanriul

.Arlrounl

rlefcn'cti
rt ntl(!r
rlefg rrcrl
incotrtc,

\nruunI '.'t( li.

l.r
ol

r,:crrgnis,:rl

in ,.'rrpi'al

Itrnrl.

I

Ir(rlirt rlrInr(

trShs

l(Shs

500,000,000
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Notes to the Financinl Statenrents (Contlnucd)

7. Levlcs, Fiues and Penallics

8. UN- lleintbu rsentents

Totol

9. Propertl' Tnxes Rcvenue

Totrrl l'roperly Tnxcs Reventte

10, Licenses, Fecs nrl<l Pernrits

a

a

a

o

o

a

a

a

Fuel l.cr,),

Otlrer Lcvies (Speci iy)

Fines

Perralties

Total

6,960,992,936UN Reirnbulscntcttts

6,960,992,936

'l'axa blc [,autl nntl Brriklings

Rcsidential

Corrrnrelcial

Statc

Penalties

Sub- Totsl ProperlY and Tnxes
(,(,lncorne Forgone/ rvaived

Licenses

Totrtl

Fees

Perrn its

a
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Kshs
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l(sh s

tiY 202J/202.t

l'2024/2025
Kshs Kshs

v 2$24t21)25

KShs

I,Y 2023/202,1
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202412025
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F'\
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I l. Rendcring Of Scrviccs

12. Snlc of Goods

13. Rental Rcvcnue from Fncilitics nntl Eqttipntent

14. Finnrrce Ittcontc

Tuition Fees

Trainirrg Fees

Health services

Service Fecs (specify)

Quality Assurance

Others (specify)

Total llcvenuc fronr Thc Renrlelirrg of So'r'ices

o

a

a

a

a

a

a

a

a

o

Sale of goorls

Sale of electlicity

Sale of s'ater

Salc of books

Sale of publications

Other(include in line l'ith your organisation)

Totalrcven ucfronr thesa leofgoo<ls

Operating l.ease Revetrues

Staff Houses

Contingent llerttals*

TotalRentnls

Cash investnrerrts and fixed deposits

lnterest inconre lronr Treasury Bills

lnterest incorne front Treasttrl' Bonds

lnterest from outstanding debtors

Totalfiunnccincontc

3r

I

Description

?

I)t i c rilt tii, tt
rlt

t I

De scriptlon

Dcscription
I



o

National Pcacc Srtpport Operalions Frrnd

Annunl li.cpolt atrtl Finrtncial Statentcnls
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o

a

a

a

15. Othcr Incotrte

16. Use of Goods ntrtl Services

O

o

o

o

lnstr rance rccoveties

lncoure frorrr sale of tencler

Services concessiort incotne

Ski lls clevelopntertt levS'

Agency fee

Inconre rvrittcn back

Miscellaneous ittcotrtcs (spec i.fl)
Bad debts t ccovctcd

Total Other inconte

Electricity

Watcr

Plofessiorral Selv iccs

Sutrscr iptiorrs

Advertising
7,420,599,831Peace Suppolt Opcration [ixpenses

Audit Fees

Conferences and Delegations

Corrsultirtg Fees

Consurnables

Fuel and Oil

lnsu rance

Legal Expcttses

Licenses attd Pet ntits

Chenricals

Water Pur'ifi cation Cost

Postage

Printing and StationerY

H ire Charges

Rcnt expellses

Scs'age Treatruetlt Costs

Security Costs

Skills Developrnerlt [.evies

Irn,entolv Scrapping

a
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for the r crtdctl Junc 30, 2025,

17. Employee Costs

18. Board Bxpenses

Notes to thc Financial Slatenrettts (Contintted)

I9. Depreciatiort antl Antoltization Bxpelrsc

ITelecornnrun ication

Training

Travel, Subsisterrce & Otlter Allorvattces*

Bank charges

7,420,599,831Total

o

a

o

a

a

a

a

o

a

Salaries and rvages

Ernplol,er contribution to healtlr insurance schetnes

Eurployer conh'ibution to pcrrsion schcntes
I

lTravel, acconr rnodation, subsistence, & ollrer allorvaltces
I
Lllousing benefits and allorvanccs

Overtinre paynlents

Perfornrance and other bonuses

Social corrtributions

Gratu itl,
Othcr cmplol,ee relaled costs *

Enrplol'eecosts

Chairrnan/Directors' l'lonoraria

Sitting Allorvances

lnduction and Tlairring

Medical lrrsurarrce

Other A llorvances

Property, plant and cquipnrent

33

a

a

a
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I.. 'rflescriplior

i 'l

I

I)cscriplictt
I

Travel and Acconr rnodatiorr

Totnl
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for lhc r enrletl June 30,2025.

20. Repairs and MRinteunnce

2 t. Contrncted Services

Notes to the Finnnclnl Stntentcnls (Contlnued)

22. G ra nts arrrl Srrbsidies

Tot:r I Grrrtt(s nnd Srrbsirlics

a

o

a

lntangiblc asscts

lnvestrnent propefiy carricd at cost

To tn klepreciatiolr a ntlnntoltizntion

[)ropcrtl' arrd equiprnent

lnvestnlent Propertl'

Equ ipnrcnt and Machinery

Furniture and Fittings
Vchiclcs

Cornputels arrd Acccssories

Others (specifl)

TotalRepnirsnnd Maintettnttce

Acruarial Valuatiorts

lnr,estrnent \ialuations

Others (specity)

Total Corrtllctc<l Services

Conrrnunitl' Dcvelopntent

Educatiorr lrritiatives and Plograttts

Social bcnctit exllettscs*

Cornnrurritr, 
-[rutst

Sporting Bodies

a

34

\' 202J/2t)2.1

ryry4r91!
Kshs NSll\

It,..i
t.l'2{}2.1/2il25

Kshs

y\''2$23/21124

l(shs

Propcrty Valuations

lrt.rr rl,tr, Irfg3Jl?_o2s
Kshs

z0

K lr

Social Developurent
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Borrorv ings (amortizcd cost) *

Finance leases (arnorlizcd cost)

Unrvinding of discount on lease liabilities

lnterest on bank overdralts

lntercst on loans fiorn comrnercial banks

Totnl finrnce costs

23. Financc Costs

24. Socinl Benefits Erpertses

Ttunsoctions under IPSAS 42 Social Benefits

25. Gein on Sale of Asrets

26. Gnin/Loss on foreign exclrnnge lrnnsaclions

o

o

a

a

o

a

O

o

O

a

Benc.fits to Pll/ Ds

Benelits to the Aged

Ollrcr.s specifi,

Total Social Berrefils

lntangible asscts

Other assets nol capitalised

Total gain on snlc of assets

Cain on forcign cxchange transactions

Loss on loreign exchange transactions

TotalGa in/Loss

27. Gain/ (loss)orr Fair Vnlue Iuvestnrcnts

35

O
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l(ehs

I)esorlpllon
l.
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(Provitlc brie l axplattttt ion.frtir w ue valw ion on invcsluenl assets)

28, Impairurerrt Loss

29. Taxntiorr

Incorrre tax ert)ense re;lorted in the

!;tatcrrrcrtt of fi nnncial performancc

Provi t briel erpluruliort ott tovtlion, i.[ an1', us tt pttblic entit), ott revenucs nol qte ,pled)

30. Cnslr :tutl Cnslt Eqrrivnlents
a

Investnlents at Fair Valuc- Equitf irrvestnrents

Fair value - lnvcsttncnt propefi)'

Fail valuc- other' financial asscts (specify)

TotnlGn i u

P[o1rert1,. Plant and Eqtripnterlt

lntangiblc Alsets

Curient inconrc tax charge

1'ax clrarged on rental ittcottte

Tax charged on interest inconte

Deferretltax: [note 53]

Original and reversal of tcnrporary

diftbrcnces

4I,976,r05Crtt rerrt Acc()urlt

Savings Accottttt

On - Call Deposits

Fixed l)cposits Account

Others (Dcposit Account)

4l,976,105

a

Totrrl Cash rr.tcl Cnsh Eqrrivnlcnts

36

I t,l
l;\ 2(|2-ll2().)5

l(sh.

FY 202.r/2r)2.1

Kstrs

rql4]n,tto'gle1[os_l_

I
I'Y 1q4/2()?

Kshs

I;Y 2023/2C2{

Kshs

Kshs

lY 202312{t2;

FY l$2ll2t2:
I(slrs



a

o
Nationnl I'cacc Supporl Operaliorrs Ftttttl

Arrnual Rcport nntl Finnncial Slalctnettls

for thc year entletl June 30, 2025.

a) Current Accounl

Central Bank ol Ken1,a 100074084 r 41,976,l0-s 
I

Equitl,Bnnk, etc.

4l,976,105Sub- Tolal
b) On - Call Dcposils

IKenya Cornnrclcial Bank

Equity Bank - etc

Sub- Total
I

c) Fixed Dcposits Accourrl

Kenya Cornnrcrcial Bank

Barrk B

Sub- Tolal

d) Others(Dcposlt Accouut) I

Cash ln 'l'ransit
I

Cash ln lland

Mobile Money Accounts

Sub- I'otal
Grantl Total 4I ,976,105

Detniled Analysis of the Cnsh nnrl Cnsh Equivalcnts

Notes to the Financinl Stnternents (Continued)

31, Prcpaynrerrts

32. Receivables from Excharrgc Transactions

(a) Receivnbles fronr Exchange Transnctions (Current)

a

o

o

o

a

o

a

a

Irtstrrance

I{errt

Water
lnternet
Others specify
Total

Ileccivablcs

Service, Water arrd Electricity Debtors

Other Exchange Debtors

37

a

F1 ') I

Ihurnclul I nstil rrtion \ricort rrl nutttltet

I

J.'\
l

Descritrtior

a

Insr [l I
Dcsc r iutio



a

Nntionnl Peace Support Opcrnlions Frrrrrl

Annuul Reporl arrtl Financinl Slntcmcnts

o

a

for thc r enrletl Jurre 30,2025.

(b) Iteceivnblcs [r'ont Ilxcharrge Trnnsnclions (Long-ternt)

O Ageirrg nnal.fsis for Receivables front cxchange transacllons

(rl) l{econcilia tiorr for Inrpairnrcnt Allou'ance on ReceivRbles front Bxchnngc TrRrtsactions

At the beginning of the year'

Additional provisions during the year

Recovercd tluring the Sear

Wrincnotl'cluLins the year

(Entit.y to :;!ol! lhe expe cted crctlil loss talcs.hr wtriotts colegories of its rcceivubles. The entiqr

sltoukl tl.to di;closc ltot' ECL trws urrived ol itt line with pt'ot'isiotts of IPSAS 41.)

Rcconcililtiorr lbr lnrpnirmcnt AllorvRnce on Recelvables fronr Non-Excltange Transactlons

33. Receival.rics fnrnr Non-Exchartge Transnctlons

a

a

o

o

o

O

a

a

Total Currcrrt Receiynbles

Totnl lcceivrbles

Spcc it),
(,( )l-ess: inrpairruent allo\Yance

'fotal receir':r bles

( ) (-)Cullent portion translerred to cttn'cnt receivables

'i'ot:rl non-cu l'rcrrt reccivnbles

Total receivlbles (n+b)

% of the

lotal

lo ot
the

total

Conr pnrative
F'Y

Currcnt
FY

%o/oLess tlran I t'car
%o/oBetrveen l- 2 yeaLs

%%Betrveen 2-3 5'ears
%o/oOver 3 years

/o/o'fornl @+b)

(,
(,

(-)

At tirc cnd oi rhe 1'ear

a

Propertl' tax debtors

38

I rtr;t,t rt rrrvttl ;r ll I
\'201;i/2)25

I(shs

lItTStzttzl
l(shs

(-)

I lr rr t ipl ttrt
l' 202Jl2()25

Kshs

1;y 207J/2il21

Kslts

I,l',202{/2025
lishs

FY 202Jt2021

Kshs

L I ri
FY 202.r/2025

Kshs

Fy 2024t2023

Ifths



Natiorral Peace Support Opernliorts Frrntl

Annunl Repolt antl Finnncial Slntentenls

for the r errrled June J0, 2025.

Notes to the Flnnncinl Slllcnrcnts (Continuctl)

34. Inventorles

(Ptot,icle brief etplana!iott ot, i,,r,cntot'ie s)

Detailcd disclosure on invenlories

[.evies, fines, and penalties

I
l,icences, flees and pernrits

Other debtors (non-exchange trarrsactions)

Totalreceivu bles front non- exchattge lt'ansactions

(-)(-)

Cu rrert

tFY

7o of i Cornpu

thc I r'ntivc

total I FY

'/o ot
the

total
Ageing Analysis- Receivables front tton-

exchange trnnsnctions

iYoo/oLess than I year

I
%%Betrveen l-2 years

%o

ao%Totnl

At the beginning of the year

Additional provisions during the year

(-)Ilccovered during the year

(-)

(-)

(-)Written offduring the ycar

At the end ofthe year

Consunrable stores

Medical supplies

Spare parts arrd rneters

Water for distribution

Other goods held for resale

Catering

Less: allorvance for intpainnertt

Total inventories nl the lorver of cosl ntttl ttct

realizable vsluc

Openiug balance

Additional Inventory in thc 1'car

39

a

o

o

o

o

o

a

o

o

a

o

a

Lcss: inrpairmcnt al lorvancc

Ovcr 3 ycals

i " t/' t\
l)escliplir.rr I I

lr
l)t's,lriotirrr

-l



o

a

o

a

o

a

a

o

o

o

National Pence Supporl Operalions Frrntl

Aurrurtl Re;rort nntl Finnncial Stntcntents

fol the nr entletl June J0, 2025.

Inventoly expensed in the Ycar

Writc-dorvns in the year

Othcls speciti'

Closirrg balance

35, Irrvestnterrts irt financinl assets

Gran(l (otnl

tl) \'loveutetrt of Eqttity Invcstntents

At tlre bcginning ol'the Year

Purchasc of irlvesttnents in the lear

Sale ol irrveslrtrcrrts cltrrirtg the )car
Cairr/(loss) in lhil value of investltrents througlt surpltts or

dell;it

o

Sub- total

CBK

b) Invcstrrrcut rvith Finnncial lnstilutions/ Bauks

Banli

Birrrk

Sub- total

c) -i11r:it.r' i;r vcsttttents (specifi')

Ec1uit1y' slrarcs irr Errtity

Sub- total

G)(-)

At tlrc end of the Ycar

a

40

I lt'.t I tlrlltrrr lyt$!2
lGhs

Y 202J/20

l(shs

n) Investntent ln Trensuly b,]1. 
",Il 

lrod:_
Financial institttliorr

C]BK

tf Y 2ruJ/202:

l(shs

t:'Y 2023/202{
Ilr n.r t r tttt tt I ltl

rl



National Peace Sugtport Operatiorrs Frrntl

Annual Report nntl Finnncinl Stntemerlls

for the year endetl Jutte 30, 2025.

a

o

o

o

O

o

o

o

o

a

a

e) Shareholdlng in o(her entities

For investnrents in equity share listed under note 33 above, list dorvn the equitf ittvcsttttetlts tttlder

the fol lorving categories:

I(slrs I(shs/o

Errtity A

Entity B

Entity C

I

4l

o

Na nte of
I')n I il1'

rr herc

inretlnrent
is hekl

rOl-i'r

,I 
t, 
ir ,'

ii ,,r t' '

Li I irl

I

l)irce I
hurchoklinu

Itlo of shorcs

lnrllrccl
shRrcholdinu

Efic,'t ir rr

;lia r cholrJ irlr | ,r

I(shs



o a a o a o a ao

National Peace Support Operati,ons Fund

A.nnual Rcport and Finaocial Statcmctrts

"o:' i Its 5'g2P endcd Junc 30, 2025.

36. Property, Plant and EquiPment

Oao

As At lJul 2023
Additions

(-)(-, (-)(-)(, (-)Disposals
(, (-)(-)(-)Transfers/Adj ustments

Revaluation Ad ustments

As at 30th June 2024
Additions (,(-) G)G) (-)Disposals

(-)(t(-)(-) (-)ustmentsTransfer/Ad.i
Rcvaluation ad-iustments

As at 30th June 2025
irmcntDe preciation And Im

(-)(, G)(-)(-) (-)At lJuly 2024
(-)(-) (,(-)(, (,
(-)(t(,lm rment
G)(-)G)(,ustmentsTransfers/ Ad.i (,As At 30'h June 2025
(-)()(-)(, ()n

Di (,()(-)(,lm rment
(-)G)(-)Transfer/A ustment

As at 30'hJune 2025

Nct Book Valucs
June 2024Asat3
June 2025As at 30

II
IE

-

I-

(tnclude a brief description of lllP as a foorer.)

42



National Peace Support Opernlions Frrn<l

Arrnrral Report and Finarrcial Stnlcmeltls

for the yca r cntled Jurre J0,2025.

Notes to the Financial Statentettts (Continued)

36 (b) Property, Plant nnd Equipnrertt nt Cost

lf the freehold larrd, builclings and other assets \vere stated on the historical cost [)asis the

arnounts rvould bc as follorvs:

I)roperly plalrt arxl Equil rrrent includes the follorvirrg assets that are lirlll'depleciated

Lnrrd

Buildings

Motor Vehicles, lrtcluding Motorcl'cles

Computcrs And Related Equiprnent
I

I

Office Equiprnent, Furniture, Attd

Fittings

Totat

Plant arrd Machinery

Motor Velricles including Motorcl'cles

Conrputers and Relatcd Equiprncnt

Oflice Equiprnent, Furniture and Fittings

Total

43 o

o

o

o

a

o

o

o

o

o

a

a

l)! tol
I

, i r'.i''rr i) i |l
(

I L

Plant Arrd Machinery



o

o

Natiounl Pence Support Operntiorrs Frrntl

Annunl llcpolt nrttl Financial Stntcntcnts

for thc 1'cnl curlctl June 30,2025.

o

o

a

a

o

o

o

o

a

Notcs to the Iinlrrcinl Stnlcnlculs (Continued)

37. Intnngiblc Assets

38. Investrnetrt Property

Disposal duiirtg the Year

Depreciation

Cairr/(loss) irr fair value (if lair vnlue is elected)

At entl of the Yenr

O

Cosl

At beginning of the 1'enr

Additiorrs

At errd of thc 1'eat'

,\cldit ions-intet nal tleveloptncttt

At cutl of the I'ear'
clltAlrrortizntiou nntl int

At boginuiug of the ycar

Arnortization

At cnd of tlic year

hnpairrnent loss

At errrl of tht' 1'ear

NBY

.\t bcgitrtrin,' of thc Year

Addirions

G)(-)

(-)(,
(,(,

44

l lrnpainnent

F\', 2r)2{/2{12

K:rhs

FY 2023/2024

Kslts

tnzu2r2

l(s lr s

t;zJay

Kshs
It. '



o

o
National Peacc Support Operations Fund

Anrrual Reporl and Finaucial Slnternents

for the yenr errtled June 30, 2025,

39. Biologicnl Asscts

(Providc the necessary disclosures)

40. Trade antl Othcr Paynblcs

Trees in a plarrtatiorr forest

Aninrals: Dairy Cattle, Pigs, Sheep

Others specify

Tolal

o

o

a

a

o

a

a

o

Trade payables r.583.000

Enrployee payables

Other payables

Total tratle and other payables I,583,000

FY
2024t2025

oh of
the

TotalAgeing nnnlysis: (Trntlc nnrl olhcr
pnyablcs)

FY

2024t2025

o/o of
thc

Total

1,583,000 l00Yo VoUndel onc 1,car

l-2 years oh %
o oh2-3 years

Or,er 3 ),ears % %

Totnl (lic lo nbove lolal) 1,583,000

45 o

)csc ri pl io'

rlt h,.lr

a

I

i)crl t iplir
Ir .lr



o

a

Nnliorral Pclcc Suppnt't Operntiorrs Frrrrd

Annunl llcpolt arrrl Financinl Statentcnls

for tlrc 1'cnr crrtletl Junc J0,2025.

o

a

o

a

o

o

o

a

41. Refirndnble Deposits

Ovcr'3 1,cnr

Totrrl

42. Plepnynreltts from custonlers

Spreily

'l'oanl l'l cpa)'nrents

43. Cu rrent Provlsions

Bnlnnce b/f

'ft'arrst'ers tiortr non -cttrrent

t)t'ov ts tolls

o

Custonrcr dcposits

Prepaynrents li onr custonrers

Other deposits
'l'otnl rleposits

oh ot
the

Total

o/o of
the

Totnl
Comparntive

FYCurrent FYAgeirre :rrtr h'sis: (Refundable dcposils)
o/o%Utrdel' orre venr
o/o

I -2 1,ears
%%2-3 years

%o/o

I

(-)G)(-) o(,
(-) ( )oG) (-)Change clue lo discottnt and time

value tbr ntoney

o

'[otnl provisions 1'car end

46

Ii l' 2{}2Jl2025

Itshs

t{t2312$24

l(sir s
l)r,.t r r1,lr,,tt

l,,tclct 
i t io1{_.q oyisiorg

PLovisiorr utilised

,\ ,r t li tll
FY 2{}2Jl21125

l(shs

\; 2!123121124

Krhs

%

(it'rrtuit

Prolisio

i(rirr i(rhs lishs hl.ilis lishr

()ihcrllonrts
pro','isio

ll

l olll II
| )r'rt r ilrli,,



o

o
Natioual I'cacc Support Operntions Fund

Annual Report nntl Financinl Stnternerttg

for the yenl cntlcd Junc 30, 2025,

At the stnrt of the 1'enr'

Discount intcrcst on lcosc liatrility
Paid durirrg tlre year (-)

At cnd of the 1'ear

44. Flnnnce Lense Obllgntion

Maturity' Arrnlysis

( l' rov i (e b ri e f e x pl a t rt io n)

The deferretl irrconre ntoventenl is as follos's:

45. Dcfcrred Income

Totnl Dcferrerl Itrcorne

(-)

o

o

o

o

o

o

a

a

o

O

Year I

Year 3

Year 4

Year 5 And Orrrvaruls

Lcss: ljnearne<l lnterest

Totn I

(

Currcnt

Non- Current

Totnl

National Governnrerrt

lnternatiorral Furtders

Public Corrtributions and Dorrations

Atltlitiorrnl Dclails

47

I \ lr
)c.rcriniinr

Yenr 2

Anall'serl as:

,)rscripiiulr

I

I)tsr'riplion I

t.. .. r

c ilorl



o

a

o

a

a

o

a

o

o

a

Nntiorrnl Pcncc Sugrporl Operations Frrrrtl

Annunl Rcpolt nntl Financial Statenrents

for llre r cnrlctl Jurrc 30, 2025.

Othcr' 'h ansti'rs

Balance Carlied Forrvard

46. I rrrplol'ec Bencfit Obligrtions

Tota I [,ur plol'ee Bencfi ts

Obligntion

Retirerncrt I trcrtclit Asset/ Liabilitl'

Discount Riites

Fu!rrre Stllar.) ltrcr'eascs

Frrttrr c l)crrsir.rrt lttctcascs

Mor ta litl' (l're- Retilernent)

lr4orrn I ity (post-rct irentent)

Recrrgrilion of Retirentent Benefit Asset/ Linbility

a) ..\ rr,crunrs lecognizcd uncler othcr gairrs/ Losses in the staternent of Financial Perlormance

I(shs KshsI(slrs Kslts

Bahnce Brol'qlrt Forrvard

Additions

(,(-) (-) (,
Transfcrs To Capital

Fund

(-) (,(, (,
Trarrsfers To lncomc

Statenlent

(,( ) (,

Kslrs KsltsI(shs Kslrs

Current Benr:f it Obligation

Non-Curlent Elenefil

Obligation

0o/o

0Y.

0%

00/o

0o/o

0o/o

0o/o0%

0%0o/o

Withdrarvals

0 yearso )'ears

lll I lcrrlth

Ret irerlent

o

48

o

l:\'202-lt2i2 I \ ,l\ r ll) I

I tltcnl lrlarl

al lbnders

( )lhcr
!ipecilr',t lltl I'otrl

(-)

,osl-
enrplolnr
elrl

nrctliclll
!::'rrelils

I II FY
2021t2i2()rher

llrncfils
2023t202
.l

t Kshg



Nationnl Pence Support Opcrations Furrtl

Annual lleport nrrd Financial Slatctncnts

for lhe l eurlcrl Jttnc 2025.

b) Anrounts recogniscd in the Slatenrent of Financial I'osition

47. Borrowings

(-)

The return on dcfined plan assets

Actuarial gains/ losses arising frorn changes in

denrographic assulnplions

Actuarial gainV losses arising

frorn0020changes in firtartcial assuntptions

Others (spccil)')

Adjustrnents for reslriclions on the defincd

bencfit asset

Relueasurcnrcnl of the net definerl bcnefit

liabllity (asset)

Present value of defined bertefit obligatiotts(a)

(-)Fair value of plan assets(b)

Fttnded stattts(=a-b)

Restrictions ou asset recognised

Othels

Net asset or liability arising fronr defincd

berrefit obligation

n) lixterual borrorvings

Balance at begirrnirrg of thc year

.rl (-)Rcpayrnents ofduring the l,ear

Balnncc nt entl of the year

49 o

o

o

o

a

o

o

a

o

o

o

a

']tsrriplirrrt t

t( I

E,!g'*L!9!:ysr during the yenr , ,

I 'tr.ll.rlrrr l\I'\.. i lr:I.{

l\\l

Actuarial gains and losses arising lront

e.xpericnce adjustrncnls

r)ll
I'r.l



o

o

O

Nntiorrnl Pcrce Supporl Opclntiorrs Funrl

Annual lleporl nnrl Firtnncial Stotenlents

for thc cnr crrtlctl June 30, 2025.

Tiie ar:rll1's.es t,f both exlernal and dornestic borrorvings are as follorvs

Stclling l)ourrd Denottrittated l.oatt

Total Balance at End Of 'l'hc Year

otal

llerretlts to ['\\'f)s
Benel'its to tirc Agcd

Othcrs Speciiy
'l'oritl

o

o

o

o

a

o

o

a

) Dornestic borrorvings

(,(-)
Dorrrcstic bor lorvings tluring the 1'ear

Repuyrnents riuring tlre year

IJRlirucc lt cnrl of tlre Yenr

Bnluncc :rt cntl of the perlod- donresllc and

Erto'rrnl lloi t'orvittgs c = n+b

Bxterlnl Rot'rorvings

I)ol lar Dcnonrirtated Loan

L,uro l)enout inate<l l.oatt

Kenla Slrillirrg Loan Fronr KCB

Kenl a Shilling Loau lrornBarclal's Bank

kllCo BarrI idatedsoII II tI Lo nT frontel( rl Sit IIv

Slrtrr'i Terr r r llorrorr ings(Ctrrrent Pottion)

Long -['ernr Borrorvings

o

50

l rr'\('t't p t tort
t,\' 2(i l.l/2ll

i(clrs

Y 2023/21)2.

,'(shs

48. Socinl Berrefil Liabllities

Balarrcc at bcginniirg of the 1'ear

20? -r/202J

n

Donrcstic Borron'lngs

r \' 2021/)t)

Ksh,.

Lll r. !'
l', r ir':

llt \r l rpl t(,t,



o
Natiorrnl l'cnce Su;lport Operatiorrs Frrnrl

Annual Rcpolt arttl lrinancial Statenten(s

for thc yca r cnrlcrl Junc 30, 2025.

49, Non-Current Provisiotrs

50, Servicc Concessiott Arrangenteltls

51. Tnration

Il'rovide slxtr! oppropriule etplonuliotts a!; trccessar.y']

o

(-) (-)

(-)

a

o

a

;

--r o

o

o

o

balance at the beginning ofthc
ycar

arlclitional provisions

(-) (-)provision utilised

change due to discount and litne
value for nroncy

(-) (-) (,less: currcnt porlion

balarrce at the end ofthe year

Fair value ofservice concessiott asscts

recognized under PPE

(-)Accunrulated dellreciation to datc ( )

Net carrS,ing arnount

Service concession liability at beginning

ofthe year

Servicc conccssion rcvcttuc recogttized

Service concession liability at encl ofthe
yesr

At beginning ofthe year

Urrder(over) provision irt prior year'/s (note 29)

(-)lncorne tax paid duling lhe ycar

At cnd ofthe year

5l

(-)

a

O

[.ong
5l t'rvlc
rs lentt

Honus

Fro,zlslt
1l

,(

lesc rin

l( rlt ' lr

-l

-t

(-)

__l

o

t, lttl.l.: : I

Lsltr
, .",t,rr

I

(-)

L'ti t'! I

l)crcrintr
lr.rlrr

lncome tax charge for the year (note 29)



a

a

a

a

o

o

Nnliorrrrl Pcncc Supporl Opcrntions Frrntl

Aurrurl llepolt anrl Finnncial Statcntents

for thc 1'car cudcrl June 30, 2025.

Notes To Tlre Financial Statemerlts (Conlinued)

52. Deferrerl Tnx LiabilitY

Defen.e4 tas is calculated on all tetnporary differences under the liability method using the

enacretl las rate. currcntly 30%. The net dcfcrrcd tax liability at year end is attributable to the

lollorving iterrr s:

Nei tlefer rcri trx lia bilitl'(asset)

[Jrrilcr' plovi: iolt itt prior year

lr rc cr ire strlerrterlt charge(creclit)

i::.i...J3 l.; (lii(l ()i iilc 1'eaf

o

(ltt t,ttlitrrt'.t' t;t c tttttslo,rces pltblic ltector enlilies
ntrpltr.t .lituls. Hotvc,,'er, in specific ctses v'lrcre

to seek 51nifurnt'e on occounling.fitr inconrc toxes.fi'on IAS l2)

unrler IPSAS tu'e trcl crpccled to po)t luxes on

tltis is applicable on orgtutistttion is supposed

Accelerated capital allorvartces

Unreal i:erl cxchange gains(losses)

Revaluation surplus
(,
(-)

(,
C)Pro.r'isions for liabilities and chargcs

(,(,

The urot'etucrtt ol the deferrecl tar nccounl is

as follo*'s:

Dit!:rnce r:t l;,:girrrtittg of the year

Cri'dit to rc'. rrlrratiort rescrve

a

o

O

o

o

ry3!{10{
l(ilts

Il!!r49!
Kslrs

Tax losscs carriecl lorrvard
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Nalional Peace Support Opelntiorrs Funtl

Annunl Report artd Finarrcial Slnterncnls

for the yenl ended Junc 30, 2025.

Notes To The Financlal Stntentenls (Continued)

53. Cash Gcnerated front Opelalions

40,393,105Surplus for lhe year before tnr
Arljustcd for':

Depreciation

(-)Non-cash grarrts received

(-)Contributecl assets

Irnpailrnertt

(-)Gains and losses on disposal ofassets

Contribution to provisions

Contribution to irnl;ailnrenl allorvattce

Workirrg cnpitnl ntlj ustnrcnts

(,lncreasc in inventorl'
(-)Increasc irr receivables

Increase in dcfcrlcd incorne

1.583,000Increase in payables

lncrease irr payrnents leccived in

advance

41,976,105
Net caslr florv front opertling
activitics

-

I

(-)

(The tolol o.f tltis stote Enl should tie lo the cush.florr .taclio,t on net caslt .fiorr: .liom rrsed in

ope,'oliorrs)

54. Finnncial Risk Managcntcnt

Thc Entity's acl ivities expose it to a varictl,of financial risks irrcluding credit antl liqrriditl'Lisks

ancl effects ofchanges in fofeign cul.l'ency. The Entity's overall lisk nrartagerncnt progratnnle

focuses on unpred ictability ofchanges in the lrusiness environrrtent artd seeks to utinirnisc the

potential adverse effect of such risks on its perforntance by setting accelttable levels ol risk.

53 o
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o
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o

o

a

a

o

a

o

o
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Nalional Peuce Snpporl Opcrntions Frrnrl

Annunl llepolt nrrrl Financinl Statctttcnts

for thc ycnr cuded June 30, 2025.
'l'hc Entity does rrot lredge any risks and has in place policies lo ensure that credit is only

e,,ttendetl to custorners rvith arr established crcdit history.The Ehtity's financial risk

nlanagcnrcnt obiectives and policies arc detailed bclorv:

i) Crerlit risk

The Errritl,has exlrosure to credit risk, s,hich is the risk that a counterparty rvill be unablc to

pa)/ anrounrs irr lirll rvhen duc. Credit risk arises lronr cash and cash equivalents, and dcposits

rvith batrks. as rvellas trade and othcr receivables and available-for-sale finarrcial investments.

Management nssesses the credit quality of each custonrer, taking into account its financial

position, past cNperience and other factors. lndividual risk lirnits are set based ort internal or

exterlal asscssntent in accordance rvith linrits set by lhe directors. The anrounts presented in

the slatentent ol'firrnncial position are uet ofallorvances for doubtful receivables, estirnated by

tlre Entitl,'s nlanageutent based on prior experience and their assessment of the currettt

ecorronr ic errr ironrnetrt

Finnucial llish Manegemcnt

1'he calrl,ing i:rlrount ol financial assets recorded in the financial statetncnts reprcsenting the

Entiry's rnaxinrunr exposure to credit risk rvithout taking account ofthe value ofany collateral

obtairre<l is nrar.le trp as lollorvs:

As at J0thJurrc 2025

Receivables lionr exchattge

trallsaol iolts

Receivatrlcs iiorn non-

exclrengc trfl n sactions

Bank balanccs

Totnl

As nl 30 .Iunc 202,1

Rcc;'i'.'ables I r'ont exchatrge

t tatrsa Jt ions

Rer:r: r,atrles li'om nott-

cxclrrrntre tra'tslc

4 I ,976, 105

a

_Ii,rr. balarrcr;

trons

54
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Nationnl l'eacc Supporl Operatiotts Fttttd

Annual Rcporl nnd Financial Stntcrttcnls

fol thc cnl entlerl Jurre J0,2025.

o

o

o

o

l a

a

o

o

o

o

(NB: Tltc totals colunm should tie ro tlrc indiri&tul eleuefls o.l'credit risk iiscloscti ttt thc
Et,til),'s st e tent of.linorciul Nsiliott).

Financlnl Risk Manrgenrent

The custorners under the fully perlornring category are paying their debts as tltel cotttittue

trading. The credit risk associatecl rvith these leceivablcs is rnininral arrd thc allos'arrcc tbr

tuncollectible amoullts that the Entity has recognised in the finarrcial statcnlcnts is corrsidcrcd

adequale to cover any potentially irrecovcrablc anrounts. 'l'hc Errtitl, hes sielriilcant

concentration of cledit risk on anrounts duc fronr xxx. The board of directors :icls thc Entitl"s

credit policies and objeclives and lays dos,n paranrelers rvithin rvhich the various aspects of

credit risk managemelrt arc opcratcd.

ii) Llquidity risk rnnnagenrent

Ultimate responsibility for liquidity risk nranagerncnt rcsls rvith thc Lntitl" s direclols. rvho

have built an appropriate liquidity risk rnanagernent frarnervork for thc rnarr;rgenrent ol'the

Entity's short, nrediunr and long-ternr funding and liquidity rlranagerrrenl rcquirernerrts. l'he

Flntity tnanages liquidity tisk through conlinuous nronitoring offorecasts arrd actual cash f los's.

The table belorv represents cash florvs payablc by thc Entity under rrorr-derir'at ive llrrancial

liabilitics by their rcmaining contractual rnaturities at the reporting date. The arnounts disclosed

iu the tablc are the conlraclual undiscounted cash florvs. Balances due rvithirr l2 rnorrths erltral

their carrying balances, as lhe iulpact ofdiscounting is not significant.

a

Totnl

t,s83,000

As at 30rr'Junc 2025

Tracle pal,ables

Current portion of borrowings

Deferrcd irrconre

Enrploycc benefi t obligation

1,583,000

As at 3OrhJune 2024

1'rade payables

Current porlion of borrorvings

Plovisions

55 o
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Natiorrrrl Pcncc Support Operntions Fttnd

Anuuirl llellolt nrttl Firrnncinl Stntentenls

for tlrc cnr crrrlcrl Jurtc 30, 2025.

Enrplol,ee berrelit obligation

Tota I

Fi:re n r:io I llisk IVlrrnagentent

ili) iYInrl<ct risk

'tlre NIrSO l.urxl has pur in plBcc an internal audit function lo assist it in assessing the risk faced

by r5e \PSO l-'urrcl on an ongoing basis, evaluate and test the design and effectivcness of its

ipteltral accorrnting and opcrational controls. Market risk is the risk arisirrg fronr changes in

1rar.lll lrr'ices. such as interest rate, equity prices and loreign exchange rates which rvill affect

the \IPSO F'unt1 inconte or the vahre of its holding of firrancial instrutnents. 'l'hc objective of

rrrarket lisk nlanagetnent is to nranage and control ntarket risk exposttres tvithin acceptable

paranreters. rvlrile optintisillg lhe return. Overall responsibility lor rnanaging market risk rests

rvitS rhe r\u<lit ancl Risk Managcment Conrnlittee. The NPSO Fund Finance Departrnent is

r.esprrlsiblc fbr the clevelopnrent of dctailcd risk managernent policies (subject to revies' and

approval by Auclit ancl Risk Managernent Conrnrittee) and for lhc day-to-day implernentation

oltllrsc polici,:s.'l'here has been no change to the NPSO F'und exposttrc to market risks or the

rr al it nranaqes ancl nteasttres thc Lisk.

a) Fo rc i;.,.rr ctrrrencY risk

The NPSO Furrd has transactional currcncy exposures. Such exposure arises through ptlrchases

of gooc.ls antl serviccs that are clone in currencies other than the local ctlrrency. lnvoices

clelorninatccl in lbr'cign currencies are paid after 30 days frorn the date of the itrvoice and

con\,(.rsion at the tinte olpayrnent is done using the prcvailing exchange rate.'l'he NPSO Fund

nralagcs tbr.eign exchange risk folnt hlture cornrnercial transactions and recognised assets and

liabilities b5, pr.o.jecting for expected sales ploceeds and rnatching the sante rvith expected

paYrIlerlls.

f)e f-';rcd irtct,.ire

a

a

,ss I htrr I

Itt(lrl lh
Il0l$rcrr l Urer

nronlt

l(s!rs

I t llt ll t lr

l( sh l( strl
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o
National Pence Support Operations Funtl

Arrnual Reporl nntl Finnucial Stalcntcnts

for the year enrled Juue 30,2025.
o

Financial Rlsk Manngernenl

The carrying anrount of the NPSO Fund foreign currency dertotninated nlonotar'\ assL'ls and

rnonctary liabilities at the errd ofthc reporting period are as lollorvs:

Currenl FY

-1

a

o

o

o

o

Net Foreign Currency
Asset/(Linbility)

Forcign cu rreucy sensitivity annlysis

Current FY

a

a

o

As at 30tl'June 2025

Financial Assets

Cash

Debtors

Total Finnncial Assets

Financial Liabilitics
'lj'ade Arrd Other Payables

Borrorvings

Tolnl Firrancial Liabilities

As nt S0rhJunc 2025

Financial Assets

Investments

Cash

Dcbtors

Total Finarr cinl Assets

Finntrcirtl Liabilitics
ll'ade And Other l'ayables

Total Firrnrrcia I Lia bilities

57 o
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Natiorrul Peace Sup;lolt Opcrntions Frrnrl

Aununl Reptrlt atd Flnancial Ststemcnts

car crrded Jurre J0, 2025

Net Iroreign Currency
Asscl/( Lin biiity)

Firr:r ucirrl Ri:;lc lrlnnagenrcnt

'l-hc tbllorvirrgr rable dernonstrates the etTect on the Entity's staterncnt of cornprehensive incomc

on appl.ving rhc scnsitivity for a reasonable possiblc change in the exchange rate ol lhe three

nrain rlansacti,rn currencies, rvith all other variables held constant. The reverse rvould also

occur ifthc Kcnva Shilling appreciated rvith all other variables held conslsnt.

Cu t r'(.rr t li l'
Euro l0o/o

t0%

!ur.'
Pleyious F\

t0%

I.,JSD l0o/o

b) lrrierest r'nte risk

Inrerest rare Lirk is the lisk that the Entity's [inancial condition ntay be adverscly affected as a

rcsulr ofchanges in intcrest rate levels. The Entity's interest rale risk arises from bank deposits.

Tltis exposcs the Entit), to cash florv interrsl rate risk. The interest rate risk exposure arises

nraitrlr ll'orn interesl rate nlovetnelrls on the Entity's deposits.

MAuAepItp111 qfirXercst ra !9-I!!&
'lb nranage the intercst rate risk, tnanagenlent has endeavoured to bank s'ith inslitutions that

offer fhvourable intercst rates.

liinarrcial lli:;k Martagentcnt

S g1 r sltjyjl-1 lrr:t-1't'sis

The Enritl,analyses its interest rate cxposure on a dynantic basis by condtrcting a sensitivity

apalrsis. Tlris irrvolves deternrining the inrpnct gn profit or loss of defined rate shifls. The

selsitivitr arrall,sis lbl intettst rete risk assunles that all other variables, in particular foreign

exchange rates. rernain constant.

o

a

58

o
t
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Nntionnl Peacc Support Operntiorts Funtl

Arrrrual lleporl arrd Firrancial Slutentertls

for thc ycar errded June J0, 2025.

Noles to the Financlal Stalenrcnts (Contlnued)

Financial Risk Managenrcnl

Falr vnluc of financial assets and liabllities

a) Financinl instrunrcnts nrcasurerl at fair value.

Detcrnrinntlon of fnlr value nnd fair valucs hicrarchy

IPSAS 30 specifies a hierarchl,olvaluation techniques based on rvltetltet'the inputs to those

valuation techniqucs arc observable or unobservable. Observable inputs rcl)t-,:t tnarlit'l <lata

obtained fronr indcpendenl sources; unobservable inputs rcllcct tltc 1;irtllr'r tttarket

assurnptions. l'hese trvo types of inputs havc creatcd thc follorvirrg fair value ltieralr:ltr:

O

o

a

o

a

o

a

a

o

Level I - Quoted prices (unadjusted) in active tnarkets fbr iderrtical asscts or

liabilities. This level includes lisled equity securities and debt ittstrttttt crtts on

exchanges.

Level 2 - lrrputs other than quoted prices included rvithin Lcvcl I that ale obselvable

for the asset or liability, either directly (that is, as prices) or indirectll'(that is. <lcrived

frorn prices).

l-evel 3 - inputs for the assct or liabilitl' that are not based ott obsetvablc tttarket <iala

(unobservable inputs). This level includes equity investnrents and debt instrurnents

rvith significanl unobsen,ablc componotts. 1'his hierarchl' requilcs thc usc ol

observable nrarket data rvhen available.The EntitS'con siders tclevant artd observable

market prices in its valuations rvherc possible.

a

o

o

o

59 i

io



a

a

o

O

o

a

a

a

Nntiorral Pcrce Support Operations Frrnd

Arrnurrl Repolt nnd Finnncinl Stntcnlcnts

for lhc ycnr crr<letl June J0,2025.

Notes to lhe Finaucial SlRtcmcnls (Contlnrred)

Finnncial Risk Manngentenl

The follorving rable shorvs an analysis offinancial and non-financial instnttnents recorded at

fair value b1' level ofthe fair value hierarchy:

s nt 30 Junc 2025

FiunuciRl As:;0ls

'rrtcd l:quitr lnvesttrtertls

orr- Finrutci:tl Assets

hlvesttiiet,t Property

Llrrtl r\rrd lJuildiugs
-. .',:: i

As rri 30trJru.-' 2024

irt:r.l i, itl .1ls.9rs

nrrncirtl r\sscts

ellt Pr open)

-.t!r,i /\lra. I)t,.,r, ittgs

trarlslcrs betrvecn levels l, 2 and 3 during the year. Disc losures of fair valtres of

tjnarrcial itrsti|'rrllcrrts not nleasitred at thir value have nol been tnade because the caffying

anlounts are a reasonable approxilnation of their fair vahtes.

ir') Cluilrrl li islt Mnnagenlent

'l hc Jb.iecriYe of rhc Entity's capital risk m&nagernerrl is lo safcguard the Entitl"s ability to

copiir)r.rc as a .roi1g concenr. 1'hc Errtity capital structure cornprises of the follorving funds:

l{. \ iri(lilti()ti i(cscrr e

li., l i.r t. .ii trtls

'f ot:t l Ftrtrtls _
i t)li.l llurit)rr ,r)gs

..\.:, .. , .r5.1 . .rri l,.ir)k Balances

\:,.i L):br/(E...cr'ss Cash And Cash Equivalents)

i-lr.-. i *cr: ttt

a

(,(-)

0%

o

60
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a
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Nalional l)ence Support Operatious Frrtrd

Annual Report antl Finnncirtl Slfltcntenls

for the 1'ea r ertrletl J u rre J0, 2025,

a

Notcs to the Finnncinl Stntentenls (Continttctl)

55. llelalcrl I)Rrl.y Disclosu rcs

Natule oI relnterl nallv reln l io rrslr i rts

Entities and other parlies rclated to the Fund include those parties rvho have abilitl to e\eruse

control or exercise significant influence over its operatirtg attd littancial decisiorts. llelated

parties include lnanagernent persottnel, their associates and close thrttill' rnernt,crs.

Governnrent of Keuva

The Governrnent of Kenya is thc principal shareholderof thc NPSO F'und. holding 100% of

the Funds equity i[terest. The Covelnnrent oIKenya has provided [ull guatarttces to all lorrg-

ternr lenders ofthe Entity, both donrestic attd external.

0tlrcr lelnterl rl ies inclurle:

o

a

a

o

a

a

o

a

i)

ii)

iii)

iv)

Ministry of Defence.

Other SCs and SACAs

Key, rnanagetnent.

Dcfence Council.

a) Salcs lo rclatetl pnrlies

Water salcs to govt. Agencies

Others (spccify) c.g. interest and bank chargcs

B) purchnses frorn relaletl pnl'ties

I{ent incorne liour govt. Agertcies

['urchascs olelectricitl, frorn KPI.C

Purchase of rvater from govt scrvice ptovidcrs

Renl expenses paid to govt agencies

Others (spccify)

b) Grants /transfers front the governttlcnt

Glants frorn national govt

'folnl

6t a

( I \ llt:.\ l0:-l
i i,,., c r it:i:orr

1l lr rltr

Transactions rvitlt lelatetl parlies

'I'otnl

Training and conferertce fees paid to govt.

Agencies
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Nntiorrrtl Pence Suppol't Opernlions Funtl

Arruunl Repot t ntl(l Financial St:rtetttcnls

fol tlre r crrtletl Jrrnc 30' 2025.

i.,u-,-r.> ctr..r ii,lll L'llls

Contl:,: nsat iur to ke1' tttanagcnlent

5 5. 9eJ'n1a:u1 I rtforntntion

(ll,'lt:,,t ttn ot !:(utis(tlio,t opet'( es in di.{fercnl Seogrophicol rcgions or in dery,rtnrenls, IPSAS

lli tr;r segntt,rrtal tvporling tequires an Enlity lo presettt seg,r,enl1tl infornnlion of each

geog,r,lrltic rt,gion ttr tleportnent to ewble users utrderstltr(l tlre Drlit)"s lxtfornmtrce otcl

tt.'lor',: i ,1: t)f t \ottt ce.\ to dffiranl seguents)

57. (lonlingent Asscts ard Conalngelrt Llablllties

Corr i ir r11s.LLlL ;sets

-.t,,ti,.gaiIi ..iSCtS

j lusulartce It,: intbtr rsetnenls
. \ :< 1,i: tl.t,rn DCtcrttt ination Of Cotrrt

Cases
' t,,i r . ,l l,lrip111rtiticS attrl Cttatatttccs

l(r.,:ri, irblc':; I lottt Otlter Governnlelll l-.ntities

Othels (Speciti')

: (, '

17 1,, t.r,tit5.

o

cr a[ts llorn coullly govel'nnle]rl

Dorratiorrs in ltind

c) Expenscs incttrretl on behnlfof rclaterl
Totn I

., ,i j'

rrc:rts ol': alaries and wages for enrployees'r:l:.

l'a) rr,cnts lbr goods and services lor

tl) :ict jnn lr tlgenleltt conlpcllsatioll

'I'ot,rl

o

62
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Nationnl Pcacc Support Opcratiotrs Frrntl

Arrrrual Report antl Firrnncial Slnlernenls

f<rr the 1'en r endcrl Junc 30, 2025.

o

a

a

a

a

a

a

a

o

o

a

Contirrserrt Liabilities

(Give de tuil:;)

58. Cnpitnl Conrrnitrncnls

(NB: Capitul cotn,ttilmcnts o'e conunitnrct s lo he co el oul iu llrc m,.rt ./iturnt'ial lcor and
arc clisclosecl itr ctccoxkurce vitlt IPSAS 17. Cttpitol con,ntil,,,et s nrct1'he llnsc tlrut lutc been

a thori:tecl b), the board bul al llrc erul oJ'tlrc .l,eu' httcl tto! beett contrucle or tltose olrcdy,
contrectel for otrl ongoing).

Conlin gcrrt Liabilities
Court Case against the Entit),

Barrk Cuararrtees in Favour of Subsitliary

Contingcnt Liabilities arising fronr Contracts

lncluding PPPs

Others (Specily)

Authorised arrd contracted for

Authorised for

'Iotal

63 a
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National Pcace Support Operations Fund

,dnnual Rcport and Financial Statcmcnts

': 'li,: )rurr cnd,vi .Iune 30,,2025.

59. lli'i;grrini for liesrrlts (P lorR) Disclosure

,t r p e n t! i t n rc .fr a n rcu' o r k.

a o a o aaa o

Nan:c of PforR: N/l Name of, Financing Partners: xxr and xs

Program code
Sub-program
SuFprogram

Sub.total

Program code
Sub.program
SuFprogram

Sub-total

Expenditure Details. - Provide tha detoils per your expenditure franeu,ork requirements. (Progront. sub-program. ond or economic ltem)

64

, Total

lt.rlrl
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Nalional Peace Support Opemtions Funrl

Annual llcport autl Finnncial Stnlenrcnts

lor the yenr en(le(l June 30,2025.

o

o

a

a

a

o

o

a

o

a

a

60. Events nftcr the Repor(lng Periotl

There s,ere no rnaterial adiusting and rrort-adiusting cvcrtts allcr thc rcportirrg pcliod.

61. Ultinrate And Holdlng Entlty

The Entity is a hrnd under the Ministry of I)efence. lts ultirrrate palent is tlre (iovelrrrnertt of

Kenya.

62. Currency

Thc financial stalements are presented in Kenya Shillings (Kshs) rourrded to lhe rrearest Kshs

65

o
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National Peace Support Operatioos Ftnd

Annual Rcport and Financial Statements

lr' ' the ycar cn<lcd .Iune 30,2025.

20. Appendiccs

'.,1 ,i,...--..,

i r '(. !.,. I .-,! :r'i Ilrl,i r,'.,Crc ,l ,i, t'Cti tO lhc a(!ditor

Guidance Notes:

(i) Usc tlre same rcfercncc numbers as contained in the extemal audit report:

(ii) Obtain thc "lssue/Observation" and "management comments". rcquired above. from final extemal audit rcport that is signed by

Management:
(iii) Beforc approving the rcporl discuss thc timeframc with the appointed Focal Point pcrsons within your Entity rcsponsiblc for thc

implcmentation of each issue:

(iv) Indicate the status of "Resolved- or "Not Resolved" by the datc of submining this report to the National Treasury.

N!mc: Dr. Patricli Mariru.PhD.CBS

Fund Ad[lirktretor

a a
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Appendix II: Projects implemcntcd by National Pcacc Support Opcrations Fund

Status of Projects completion

(Summorise the slalus of project completion at the end of each quarter, i.e. total costs incuned. .stage vhich thc projca is atc)

N/n
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Projects implemented by the State Corporation/ SACA Fundcd by dcvelopment partners and/ or the Governmenr.

l)uirror
commalmcDl

Feq urrr
lhc rlon
lgrrL.cm
lYesiNr

lrr,l!.r't \ ('l ll:r II rrl 1r , 11'1 1 . ,'11 1,1 t (rtnrt,('lr(,ll .. I
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Netional Peace Support Operations Fund

Annrral Rcport and Financial Statements

't ' '.r,: yc:tr cnr.lc.'i .Iunc 30,2425.
| '. ''': -r'.: r f,t,r l''.::;. 3t[i : t- ,liot.c:;r ment Entities'.'i

ooa

Ministry of
DeGnce Rccurrent

s00.000-00

0

500.000.00

0
500.000.00

0

Ministry of
Planning and

Devolution

Developmen

t

Donor FundUSAID

Direct

Payment

Ministry of
Planning and

Dcvolution

500,000,00

0

500,000,00

0
Total

500.000,00

0
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Appendix IV: Rcporting of Climatc Relcvant Expcnditures

Nonc II
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