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I\T UCIIAI{A(; Ti SECONI)AITY SCI I0() I,
I'UI}LIC SECON I)AIIY SCII(X)I-
llcports and F'innnciul Statcnrcnts
l'or thc year cndctl 30tl' Junc 2021

I. KI|Y SCII()oL INFOITTVIA'I'I()N ANI) MANA(;I.]MIIN'I'

'l'hc school is clorrticilcd in Kcrtya artcl its o1;clations arc Bovgr,,"U undcr thc []asic llducation
Act,20 13. lt is located in Nyeri County, Othaya Sub-Counry
'l'he school was rcgistered on 7-ll-2005 uncler rcgistratiorr rrurtrbcr Gl'11A1354812005 and is
cul'Iently categorizecl as a County public school cstablishecl, ownecl or opcraled by the
Coverrtntertt.

'l'he school is a boarcling scltool and had 250 nunrbcrs ol'stuclcnts as irt 30'l' Jrrnc 202 I .lt lrls 2
streattts antl l7 tcacltcrs ol' rvhich none ol' tclchers ale e rrrployer,l by thc Schrrol llourcl ol'
Managerrrcrrt.

(b) School llotrtl ol'Manngcnrcnt - lloartl Mcntbcrs

'l'hc School Iloarcl ot'Managerncrrt establishcd trrrder Scction 55 ot'the [Jasic F]rlrrcation Act,
2013; is conrposed ol'the lbllowing nrenrbers:

4t3t20t9

6 PAIJI.- CNCI-IOKA Mcrnbcr 4t3/2019
Mcnrbcr'-Conrururrit 4/3tzot9

NCUMO MI]OCO Me nrbcL - [{c cIt] 4t3t2olt)
JOIIN WA(i[NI Mernbcr I{c l'cachels
AI-l1X N.ll.lNJl Sponsor
NANCY MWANCI S o ll sot'

EVA WNNCECI S o llso I
NOI(MAN MWANIKI Mcnrber Spccial Needs 4t3t2019
MAITY WNN.II]I(TJ T{.p SGcllts 4/3t20lt)

I 4t3/20t9
2

1'IMOTI IY MUCI IIRI'I'I IUKU
JANI] WAIORIMU N - l'rinci al

Chairnrarr
Secretar 4t3/2029

J LII-IAN WANGECI Mcmber
4 i JAMES KIIIA'I'HE Menrber 4t3t2019
5

7

4t3t/2019

ti

I 4t3t2019
l0
ll

4t3t20t9
4/3/20t9

t2 4t3t20t9
l3
l4

2

(u) lluckground infornrltiun

JAMITS KARICFIO i Member

BEN TRICI] CACIIN NII]I
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Key School lnformation And Management (Continued)

The function of thc School Board of Management inclu<le:
- Prornote the best interests of the School and ensure its developntent.

- Promote quality education for all pupils in accordance rvith the standards set under the

Basic Education Act, 2013
- Eusure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rulcs and regulatiorts governing

occu;lational saf'ety and health.
- Advise the Couttty Education Board cn the staffing needs of the School.
- Determine cases of pupils' discipline and make reports to the CEB
- Prepare cornprehensive terrnly report on all areas of its mandate and submit the report to

CEB
- Adnrinister and manage thc resources of the School
- Receive. collect and account lor any lunds accruing to the institutiorr in accordance with

Arricle 226 (1) (a) of the Constitution of Kenya. Sectiort 8l of the Public F irrance

Ir4anagernenl Act,20l2 and the Fourth Schedulc para 2l and23 of the Basic Educatiorl

Act, 20 I 3.

(c) Conrmittees of the Board

4t'l

4t6

4

J

Execrrtive Contnrittce

2/3

I

1

3

Peter n tia

[)eter N tla

Timothy Thuku
Peter Ngatia
Nancy Mrvangi
Alex Njunji
.Iane Wairimi

M ern ber
Mernher
M cnr ber
Chair BOM
Chair PA

F irra nce.procttrertrettt and genet'al

purlx)ses Contrn ittcc

Chairman
Member
Mcmber
Member
Sccretara

C ha irnr an

Deputy chair
M em ber
Mem ber
PA chair

Tinrotlry'flruku
Alcx N.itrrrji

Nancy rnrvangi
Charles mwaura

Jarnes karicho
.lanr es k irathe
L,ilian kanyi
Tinrothy Thttktr

Mern bcr
Menrber
Deputl,
Member
Secretarv 5/7

NgumoN4bogo
Beatricc Gacharnbi
Alex Njurrji
.lohn Wageni
Jane Wairinru

Acadernic Conrrnittee

Deve lo ment Conlrn ittee

Tirnothl''l'huku
NgurnoNlbogo
.larre Wairintu 6/7

BOM Chair
Mernber
Secretary

allr

Audit Comrnittee
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Peter Ngatia
Eva wangeci
Lilian kanyi
Pau I gachoka
Norrnan nrrvan iki

(d) School operation Managcment

For the flnancial year ended 30tr'June 2021 the School day-to-day nranag,emenr was under the
following persons:

Ret'
Designation N:r rn e 'l'SC Numbcr

JANE WAIITIMU 240217I Principal

2 Deputy Principal LUCY GA'|IMU 272243

ELENA KARIMI lD 124748993 School Bursar

Peter Ngatia PA Chair

6 Disc ip line and rvellare Cornnrittce
Alex Nj unj i

Jane Wirirnu
John Wagen i

Tirnothy Thuku

Deputy
Secrctary
Menrber
BOM chair

7 Adhoc Committee (if any during
the year)

PA chair
M ern ber
M ern ber
M ern ber
nre rn ber

2/1
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l'or thc vear endecl 30'h .lunc 2021

Kc1' School Information And Managenrcnt (Continued)

(e) Schools contacts

(f) School Bankcrs

The school operated 7 nuntbers olbanks Accourrts and I paybill number Othaya as fbllows;

Post Olfice Box
Telephone:
E-nrail:
Website:
Facebook:
Twitter:

r55-r0106 01'llAYA
079751 1006
mucharageschool @yahoo.conr

ACCOUNT
NAME

Mucharage
Scc School

ACCOTJNT
NO

BANK

I 1I0r544090 Mucharage
Sec School

KCB

2 n01521724 Mucharage
Sec School

KCB

3 r 101540451 Mucharage
Scc School

I3oarding Aic KCi]

4 t2721267l4 M ucharage
Scc School

Infrastructure
Alc

KCB Othaya

0080294463603 Mucharage
Scc School

EQUITY

6 044020207850

00802661 051 44

Mucharage
Scc School

Taifasacco Othaya

BRN NCI-II'IJI{POSE

[uition A/c Otha)'a

7

Othaya

Othaya

Othaya

I"arrn A/c

CDF A/c F_QrJI-rY Othaya

5

Operation
A/c

Fee

collection
A/c

(g) Indepenclent Auditors
Office of thc Auditor Gencral
Anniversary Towers. University Wa;'

P.O. Box 30084
GPO 00100
Nairobi, Kenya
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II. SUMMARY REPORT OF PERFORMANCE OF'tHE SC}IOOL

The fbllowing is a summary report of the peribrmance of the school against the set
performance evaluation criteria:

a) Financial pcrformance:

Sur lus/Delicit For The Year

ACCOUNTS 20L9

I nfrastructure account

Movernent Of Surplus/Defici t
. 2021 l(sh r 2020 l(sh r 2i) l(J l(slr

I
sCllo()l. ljUN t)

A(:(i{)UN',l
oI'lirAl toNS

A( (lo ll N l

INlfRi\S l R ri(: tu Rl
A(:(.OIN',l

.l$ .E

.; i.

SNO ACCOUN'tS

Capitation Sumrnary

2021

189,154

8Jl 255

202t) 2019

KSIIS

301

1

234

6

2021 2020
Ksh Ksh Ksh

Schoolfund account 26,L1-0 41-,557 604,206
970,708 976,203operations accou nt

Tuition account L23,873 593,288

1.,135,139 887,122
lncrease/Decrease 861,872

74,544

274,266
249,018

KSIIS KSHS

I 2,442,t0t 3,334, 134 4,852,959

606,288 I,267,142
'l'ota I

o e rat lo ns

'f uition Account

Accourrt 
-

6,120,l0 t

I nc reasc/Dec rease

No of Students

J,9{0,J22

285

(2,179,679. l0)

Ratio of
Capitation pcr
student l;lJE2612099 l;203J2

TOTAL

1,53,344

20268

1

( l,109,166.85)
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Sumnrary Rcport Of Pcrformance Of The School (Continued)

Capitati0n SumnrarY

TI

! I Ol){,l.tltrtlts /\r r 0lllrl I .l l lrrlr(rrl /\, ( l)llrll

i,/O2l l(:il,:i t 2010 l(\i)\ '. lrilr) l\slrs

IE

Expenditure

2fi21

Kshs

Exllend i trt re M ove tlrell t

2019

l5 910,194

THi: [,T
oILl,lri ll()tJ\

A (:( Ollti l

IlrIItoN
/\ (. (:O l,\ I

I
tNllrAs Il(U(: Tl|rI

A(.(.ol;N'l

l

2020ACCOIINTSsNo
Kshs Kshs

10,13 3,3085.6s2.734 u 599,675I

2

School Fund
A ccount
Operations
Account 3.976,756

1.860.430Tuition Account.,

4

In fi'astruclure
A ccourrt

I 4,804,91 0.00I 985,833

5,374,341
830.894

2.288,757

314.6r0

1,729,732

Total
(4,81 9.077)I n c rcasc/Dec reasc

srl ool. i;llNl)
A(:(.()llN'l

( t ,1 65,584)
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Summary Ileport Of Perlbrnrance Of The School (Continue d)

Debtors Movement

Debtors Movenrent
t A(r.:0 rr rr( r,l)r'trtors

KS}IS

I
(slr\
l\t 2 t

l(\ll:,

,)t) !\)

K 5lls

.ll) I (l

Creditors

SNO ACCOUNTS 2021 2020 2ttll)
School l'und
Account
Debtors

KS}IS
17,519,892

KSITS

t7,420,707.00 t6,147,t27.00
Total I 7,519,892 17,420,707,00 16,141,127.00

I n c reasc/Dec rcasc 99,185 I,273,580.00

SNO ACCOUNTS 202t 2021)

KSHS
2011)

I KSHS KSTIS

Creditols 2,172,935 5,91 I ,741 1,t99,2t9
Total 2,172,935 5,9t | ,7 4l 1,t99,219
I ncrcase/l)ecreasc (3,738,tt06) 1,712,522

8
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Summary Rcport Of Perlormancc Of The School (Continucd)

Creditors

T E
i(ill]i

.i2 t

t.\tl(

' (r ;'ir

LSrl\

tt):,1

Clash And Bank Bnlances

o AC:COUN'I'S

School Fund
r\ccount
Operat ions
Account

3 Tuition Acccunt

4

I n liastrrrc tut'e

Ac cott l t
I;clrrr r\ccott ttt

21t21 2020 ____?!lu_
KSIISKSIIS KSI{S

r 3 r.62
+

r05. 5 r2 r02,5 r I .80

6
F.q rit1,

'l'o ta I

I nc rcasc/l)cc reasc

| 57 ,i-/ |

77, 005

?.?..788

()..5 
I 9

5,3 Cr(:

J04 0ll
274 66

4.427 5.5 59.4 0

2,461 2,7066,4

2,520

9,519

5.3 06

t29 7.15 _-_. 135,t38-
5 393

o

2

-l
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Sunrmary Report Of l)crlbrnrancc Of 'l'hc School (Continued)

Cash Ancl Bzrnl< Balances
I Sclrrrol lrurrtl n((ouLtt I ()|,(:rilIrortJ A(rolrrt

I ll)lr;rstI'u( IIl(' nr'((lllr]t r li;tt ttt i\itttLttti

s I trrt itrrt rlrcoutrt

n lr(llr(y

1,. . -a
l.:slr\

A(:(:()UN l\

(slrs KS S

l0 l ,)lli I r )\))|

b)

c)

Tcacher Studcnt ratiti: I :lC

Nlean score in the 202lKCSE

Mean score

2.37 |

3.03

2020 47 2.638

2021 57

YEr\R NO o1'candidatcs

201 8 63

20t9 33

d) Number of Crrndidatcs in thc 2021 KCSI!:

NO ol'candidates

63

20t9 33 3.0.1

17

2021 57

e) Capacity of thc schor-,1: 320 S'l'UDENI'S

Mean score

2.37 |

2.638

YEAR

20r8

2020

IO
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Sunrnrary llcport Of I'erformancc Of '[hc School (Continuccl)

f) Do'clopment pro,iects carric<l out bl'thc school:

SN PROJL,CI

-Drainage system

-procured 150 locker & chairs

Ablution -15 tiolets. putting

\!'ateri ng points,electri fying and

fencing thc arca.

For economic stimulus 2l FY

Constructed first ;>hase ol I

classroonr of' a classrootn

conrprising ol 3 classroonts

-Walling and puinting of

classroom s

-Walling and pairrting of thc

dorm s

Sign _@

STA'I'I]S AMOUNI FLJNDS SOUttCE

l)one l.9MIt.i.toN Ministry ol'education

Don c I.6MILI,ION Vlinistry of cducation

2 MIt,I,ION Ministry of

education

YI]AR

2

201 9

2020

2020t202ftY DONE

2021t2022

3

On-goirtg

proiects

Ksh549.860

Ksh349.000

Ministry ol education

. 1. r

.., r i r,'

I). 0 Sss ;,,,
-- "-tF-l:!

lt

I

4

tfloe(z'czp lg JUN 202rr

School Principol
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III. STATEMENl'OFSCHOOL MANAGEMENT R.[SPONSrBlLrl'Y

Section 8l (l) of the Public Finance Managernent Act, 2012 requires that, at the end of each
trnancial year, each National Governrnent School shall preparc tlnancial statements in respect ol
that school. Section 8l (3) requires the tlnancial statements so prepared to be in a fbrm that
conrplies with relevant accourltirlg, stanclards as prescribed by the l')ublic Sector Accounting
Standards Iloard <lf Kenya liom tinre to tinre.

Schedule 4 (Section 23) ol the Education Act, 2013 requires the Board of Management of a

public institution ol basic educatiou to be keep all proper books and records ol'accounts ol'the
income, expenditure and assets of the institution.

'l'he Board of Management of Mucharage secondary school accepts responsibility tbr the
school's tinancial statements, which have been prcpared on the Cash Basis Method ot'Financial
Reporting, rrsing appropriate accounting policies in accordancc with International Public Sector
Accounting Standards (IPSAS),

The Board of Management is olthe opinion that the school's tlnancial statements give a true and
fair view of the state of the school's transactions during the fir.rancial year ended 30tt'June202 l.
and ofthe school's financial position as at that date.

Na,ne: 1rnrfl7 a//n/{U
Designation: C School Board ol' Management
Sign:
Date: rg1 oal 4

Namc:
l)cs ign a t io n

Sign:
l)ate:

Name :

Designation:
Sign:
Date:

btt+w- vfrAGul
Bursar/ Finance Otflcer

ft - 06 -2D2F

srn^{e wl mrfA .u.,lu*t,,i,,
School Princip:rl& Sccretary to [-]oard ol'Managel

-@ 
rarY tu L'uuru "i'titih"lt?t

t[lo6lzaz-,7 ""i ,,^,

1?.



REPUBLIC OF KENYA

!.pnon., +254-(20) 3214ooo
Email: info @oaq kenya.go. ke

Website:www.oagkenya. go. ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDlTOR.GENERAL

l'.rtltutrt irr ! .It < r trut tu ltilil.r'

REPORT OF THE AUDITOR.GENERAL ON MUCHARAGE SECONDARY SCHOOL
FOR THE StX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021 - NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mucharage Secondary School -
Nyeri County set out on pages 14 to 26, which comprise of the statement of financial

Report of the Auditor-General on Mucharoge Secondary School for the sk (6) months' period ended 30 June, 202 l -
Nyeri County



assets and financial liabilities, as at 30 June,2021, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget versus actual
amount for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mucharage Secondary School - Nyeri County as at
30 June, 2021 , and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grant for tuition and operations
amounts of Kshs.389,154 and Kshs.2,442,101 respectively. However, review of the
National Education Management lnformation System (NEMIS) capitation disbursements
made to the School against the amount received by the school as per the bank statements
revealed a variance of Kshs.418,013.

ln the circumstances, the accuracy and completeness of the capitation grants for tuition
and operations amounting to Kshs.389,154 and Kshs.2,442,101 respectively, could not
be confirmed.

2. lnaccuracies in Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects a balance of
Kshs.404,011 in respect to total cash and cash equivalents which includes bank balances
of Kshs.278,578, and cash balances of Kshs.1 25,433 as disclosed in Notes 10 and 1 1 to
the financial statements. However, bank reconciliation statements and board of survey
report were not provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.404,011 could not be confirmed.

3. Unsupported Accounts Receivables
The statement of financial assets and liabilities reflects account receivables balance of
Kshs.17,519,892 and as disclosed in Note 12 to the financial statements in respect to

o

2

Report of the Auditor-General on Mucharage Secondary School for the six (6) months' period ended 30 June, 2021-
Nyeri County



students'fees arrears. However, ledgers showing the name, admission number, class,
balance brought forward, amount billed and paid during the year were not provided for
audit. Further, the amount relates to long outstanding fees arrears brought fonrrard from
previous years. Management did not explain the steps being taken to recover the arrears
from the concerned students.

ln the circumstances, the completeness, accuracy and recoverability of the accounts
receivables Kshs.17,519,892 could not be confirmed.

ln the circumstances, the completeness and existence of the accounts payable balance
of Kshs.2,172,935 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mucharage Secondary School - Nyeri County
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.
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4. Unsupported Accounts Payables

The statement of assets and liabilities reflects accounts payables amounting to
Kshs.2,172,935 owed to various suppliers as disclosed in Note 13 to the financial
statements. However, documents supporting the trade payables such as invoices were
not provided for audit.



1 Failure to Transfer lnfrastructure Funds from Operations Bank Account to the
lnfrastructure Bank Account.

Review of documents revealed that the school received infrastructure grants amounting
to Kshs.2,000,000 from the State Department of Basic Education during the period under
review. The funds were credited to the school operations bank account. The entire
amount was supposed to be transferred to the school infrastructure bank account.
However, only Kshs.'l ,750,000 was transferred to the school infrastructure bank account
resulting to a variance of Kshs.250,000. This implies that infrastructure grants were
irregularly diverted to fund other school operations. This was contrary to the Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

Review of documents revealed that the school transferred co-curricular funds totalling
Kshs.283,800 to Kenya Secondary School Heads Association (KESSHA) which is a
private entity that is not subject to the Public Finance Management Act, 2012 without
authority or law governing such payments. The funds were wired from Government
operation capitation grants account. The transfer to KESSHA is not supported by any
legal framework since it's a welfare organization that draws its membership from schools
principals only.

This was contrary to Regulation 23(2)c of the Public Finance Management (National
Government) Regulations, 2015 which requires that an Accounting Officer shall, before
transferring any funds to an entity within or outside Government, ensure that there is a
written assurance from the entity that it shall implement effective, efficient and transparent
financial management and internal control systems, or, if such written assurance is not or
cannot be given, render the transfer of the funds subject to conditions and remedial
measures requiring the entity to establish and implement effective, efficient and
transparent financial management and internal control systems.

ln the circumstances, the validity of the transfer of Kshs.283,800 could not be confirmed
and the expenditure was not a proper charge to public funds.

3. Unconfirmed the Student Enrollment Data

Review of documents provided for audit revealed that there were discrepancies between
the data held by the County Director of Education (CDE), National Education
Management lnformation System (NEMIS) and the School records relating to the
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enrolment of students. During the financial year 202012021, the NEMIS reported a total
of 299 students while the enrolment record provided by the school indicated a total of two
hundred and fifty-two (252) students, resulting to an unexplained variance of forty-seven
(47) students.
As a result of the variance, the schoolwas overfunded by Kshs.710,613 during the year
under review.

ln the circumstances, the under-funding of the school may have affected service delivery
to the students.

4. Late Submission of Financial Statements to the Auditor-General

The financial statements for the year 202012021 were submitted on 15 February, 2023 lo
the Auditor-General and not on the statutory date of 30 Septembe,r 2021. This is contrary
to Section 47(1) of the Public Audit Act, 2015 which requires that financial statements to
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethlcal requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Ownership Documents

Review of documents revealed that the school occupies seven (7) acres of land without
the requisite ownership documents. ln absence of these legal documents, the authentic
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ownership of the parcel of land and the accuracy of the reported valuation could not be
confirmed.
ln the circumstances, the existence of effective internal controls on management of fixed
assets could not be confirmed.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.



and to issue an auditor's report that Includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the actrvities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a
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a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP CBS

Nairobi

13 September,2024
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Perform such other procedures as I consider necessary in the circumstances.

AUDITOR-GENERAL
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IX. SIGNIFICAN'T ACCOUNl'INC I'()I-ICIIiS

'l he principal accoLlnlirlg policics adopterl in the prcparatiort trl'thcsc I'inancial statcrrrcnts nrc se t

out below:

'l'his cash basis rll'accor,urtirrg has becu supplcrucntccl u,ith accorrntirrg lbr'; u) r'cccivables
that inclucle inrplest, salary advances ancl olhcr rcceivablcs and b) payables that inclucle
deposits and relentir.:ns and payables liont opcratiorts.

l'he tlnancial statelrlents ale plcscnted in Kenya Shillings, which is the tirnctional ancl

reporting currcncy of the .r'c'lror.r/ urrd all values arc rorrnclecl to thc nsarcst Kcnya Shilling
(Kshs). 'l'he accounting policies acloptecl havc bce rt consistcntly applicd to lll tltc ycals
prcscnted.

Ctsh und cush ctluivrtlcttls
Cash ancl cash ecluivalcnts cornprisc caslt ort ltartd irrrd clslt at brtrrk, slrort-tenn dcposits tltt
call and highly liquicl invcstrrrcnts witlr ln oliginal nlttulity ol'tlrrce nlonths or lcss, which
are readily convcrtible to knorvn 0rnor.lnts ol'caslr and are subject to insigniticant risk ol
changes in value. lJank account balances incluclc' allrounts hcld at various llnancial
institutions at thc end ol'thc tiuanciai ycar.

4

le

Statenrcnt ol' conrpliuncc antl llasis ol' llrcpirrltion'l'hc t'inancial statcnrcnts hlve becn prcplrcd in accolrlaucc witlr ancl contply with
lnternational Public Sector r\ccounling Stirrrclards (ll'SnS) witlr particulur cnrphasis orr

Cash []asis I:inancial ltcpolting under tlte Cash []lsis ol' Accounting urrrl applicuble
governnlent legislations ancl rcgulations. 'l'hc ltrtartcirrl statcnrL'nts cr.rrttylly with und
contbrrn to the tbrrn ol'prcserrtation plesclibcci by tlrc l)ublic Sector Accounting Stanclurcls

lloard ol'Kerrya,

llccognition of receipts untl piryrrrents
'l'he school recognises all lcccipts lionr thc valit-rus sourccs wltcn tlrc cvcnt occurs arttl thc
rclated cash has actually becrr lcccivecl by thc.rc'hrrol. ln adclition, lhc:;c'hool recognises all
expenses when thc event ()ccurs ancl thc lelated caslr hils actually bccn pnirl out by thc
sc'hool,

I n-kind contributions
ln-kincl contributions ure rlonrrtions that are nrarlc to tlru.rc'hrrol in the lblnr ol irctr.rirl goo(ls

artcl/or scrviccs rathcr than in tuoncy ot cash tcrrns. 'l ltcsc cl,.ruittions Irily ittclrrcle velriclcs.

ecluiprnerrt or pcrsonneI scrviccs. Whcre thc llrrarrcial valuc reccivctl lbr in-kind
contributions can be reliably rtcterntined, thc,rc'ftool ittclurles such valuc iu tlrc statcnrcttt ol'
receipts and payrncnts both as a recc'ipt ancl as a payrrrcnt in erlual and oppositc anlountsl
otherwise, the contribution is not recoldcd.
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SIC NI FlCAN'I' ACCOUN'l'I N(; l'Ol.lCI liS (Contirrucrl)

Accounts llcccivlblc
l:or the purposcs ol'thesc trrrancial statenlcnts, inrplests ancl advances to authoriscd public
olllcers and/or institutions which werc not strlrcnclcred or accountcd lbr at thc end ol'the
l'irtancial year arc treatcd as rcceivublcs, 'l'his is irr recognition ol'thc governnlcnt practice
rvhere thc imprest paynlents urc rccogrrizccl as cxpenditure wlren tirlly accountcd Ibr by thc
intprcst or AII'l holclers.'l'his is arr cnharrccrlrcnt to tlre cash accounting policy. Otlrcr
accounts receivablcs are cliscltlscd in the llnancial stltenrcnls.

Accou nts l)u1,u b lc
For the purposes ot'thesc llrrancial stulcnrcnts, deposits and retentions held on behalt'ol'
third parties have been recognized as accor.rrlts payablcs. 'l'his is in recognition ot'the
govenlnrent practice ol retaining a portion ot' contractecl services and wolks perrcling
lirllllrnurt ot'obligations by thc contraclor ancl to hold clegrosits on behall'ol'tlrircl parties.
't'his is ern ertltancerrrerlt lo tlrc cash accorrrrting policy adoptecl by Natiorral Covclnnrent
Mirtistrics and agencies. Othcr liubilities inclrrcling pcnrling bills ure disclosccl in the
tinancial statenlclrts. l)c'ndirrg bills corrsist ol'unpaicl liabilitics at thc cnd ol'rhe linuncial
year arising liorrr contractcrl goods or scrvices cluring tlrc yeur or irr past ycars.

Non-currcnt asscls
Non-curreut assets are expcrrsecl at the tinre ot' acquisitiorr whilc disposal proccecls are
recognizcd as receipts at the tinle ol'clisposal, llowevcr, thc ucquisitions and clisl:osals ure
rellected in tlte scltool trxcci assct registcl il sunrnrilry ot' which is pruvideci as a

nrenrorarrdtrnl to these tlnancial statcnrclrts,

10. Subscqucnt evcn ts
l'hcre have beert no events subsc(lr,rcnt to tlrc llnnnciul ycur encl rvitlr a signilicant illtl)act
on tlrc llnancial statcrrrcnts lirl thc ycur cndcrl J0rl' .lunc 202 l.
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lludgct
'lhe budget is cleveloped olr tl're sallre accourrtirrg basis (cash basis), the sarne acco[rnts
classiljcation basis, and lbr tlrc sanre pcriocl as the llnirncial statcurcnts. 'l'he school's
budget was approved by the School Board ol' Marragcnrent. A conlparison ot'the actual
perfbrrrrarrce against the corrparable buclget lbr the linarrciul year r,rndcr revicw has be'en

includecl in the llrrancial stalerrrents.

Co nr pu rlt ive l'igures
Whcre nccessary courpurutivc ligurcs lor the plcvious linarrcial ycar havc bcc'n anrcnded or
reconfigured to corrtbrnr to the required clrangcs in prcscntation,



, M UL' I.IA IUG E SLCON DI RY SC' I.I OO I.
. P.UBLIC SECONDAI{Y SCHOOL
Annual llcport nnd Financinl Stittcrnents
For the yeur endcrl 30rl'June 2021

x. N()1'lts 'l'() 'l'llli F INANCIAt. s'l'A'l'li-ivlliN'l's

I cAPt't'A't'toN (;llAN'l' l'olt'l'ul'l'loN

I'eaclrin / learrr irr

[-abot'atot c lrcrrr icl l & e )cnI

l'otul

2 CAPI'I'A'I'ION GITAN'I' FOIt OP}:IIA'I'IONS

Medical
'l'r-rtul

209,380

389,I 54

I ,393,601
2,442,101

3 PAITEN'I'S CON'flrlllU'l'lON/FI:tls - SCll(X)L t'trNl) n CCOUN'l

4 O't'tIEtt lll.lcull''rs - scllool. l'uNl) AccouN'l

'f otll 3,087,93 I

5 I rrl'rust ructu rc l{eceiglts

1,048,500airs and rrra in te na nceIle

403,3 50

r,479,788

595,000

86,765

26,010

O'lt IEIiS L'|"[', Adrrr irr istration costs,,l:lceticit

l{e airs and rtta itttett a ttcc

,\viltct
'l'rarr 

s l'er liorn O cratroIs

Irees arreurs rccove recl

Activit
2,590,913Total

3,087,931Fee on Boardirtg Ecluiprnent untl Slores

ln liastrLrcturc 1,750,000

Total

2t

1,750,00t)
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I)UBLIC SECONDAITY SCHOOL
Annual llcport and Financial St{te ments
For thc ycar cnded 30rr' ,lune 202 I

NOI'ES'l'O'l'l I li Fl NANCI A L S'l'A'l'F:M liN'l'S (Contin uctl)

6 PAYMUN'l'S l-Ola ]'Ut',t'toN

[.aborato Ut nlent
'l'eachirr / lea rrt irr rratelials
l:lxa rrr s arrtl ilsscssnlcnt

[-]arrk Chlr CS

'l'otul

7 PAYMENTS FOR OPEITA'I'IONS

l'r'a rr s l'er to []oard irr
NSSI]
Creditors Paid

TOTAL

8 u<-lenuttc AND scHooL t'uND pAyMi:N'l's

Net transt'er to e utt collection arccorrnl

TO'|AL

314,610

5 e5,000

3 3,200
46,500

2 288 751

5,(r52,734

I,lr0

250,000

3 3,500

30,000

I{c airs arrcl ruaintenurrcc & irrr )tovcIte llts

OTI lEltS L'l"l' Aclrn cost EWC,I't:

l)crsorrrrcl cnlol ulllctlts
Serv icc Oratuit

r,599,557
Adrnirristlation costs

lr+ 500

llx enses

Medical

Activir

Ilepairs arrd rnairrtcnancc & Irrrplovcnrclrts
O'l'l lEt{S l-'l"l' Achninistrution
costs,,Elcct icity,water

7tI,777

|,525,982
Fee on Boarding Equipnrent and Stores

Creditors paid
2,043,542

450,488

920,945
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lt I l(' ttA RA(; t, :; L(' oN DA Rt', S(' I t( )( ) t.
. ' 't,ullLtC sucoNl)At{y scH(x)1,

Annual llcport rnrl Financiul Stirtcnrcnts
For thc year cntlcd 30'l'.lunc 2021

NOI'ES'l'O'l'H rl FINANCI A L S'f A'IEM liN'l'S (Continuctl)
9 l n frlst ruct u re l'uvrrrerrts

IO I]ANK ACCOUN'I'S

'I'o tlI

II CASTI IN IIANI)

1,729,132

77,005

t57,77 t

6, 189

5,3 06

9,5 l9

l 7,5 i9,892

t,728,270
I,462[.Jarr k chin' cs

lrr li ast rLrc t Lrre

l'ott I

I 10 r544090

School Fu rrd Accou ttt/[Jonrd in

o eratiorrs Accotrttt

Irrcottr e cnct'alIl ac t iv it ics n ccuLlllt

t: url

'l'u 
it iorr Account

00 80294463 603

u4.0402-0u2-07 E 50

I tu I52 1724

I t01540451

t2'72t267 t4lnt'rastructuraI Account

125,433Sclrool l:u rrd lccourtl

I 2 5,4J3'Iotu 
I

I 7,5 t9,892Fees arrears

Totnl
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NO'l'ES T0'l'H E Fl NANCIA L S'IA'I'EM EN'[S (Cr.rntinuctl )

I3 ACCOUNTS I'AYAI]LE

l)rc aid l'e cs

Totu l

Include an agcing ol'tlrc creditor's arrcars below]

t6,t41t27
17,519 892

Totnl

14. FUNt) lln LANCE IlllOU(;lt',r FOttwAlil)

Batt k ba la rrce s

Cash balances

llecervables

l)a ablcs
'I'otn 

I

123,67 8

6,06'1

I 7,5 19,892

2,t72,935

l5 416 702

Fees arrcars lor prior periods (ovcr two

Fccs allelrs lbr tlre lrleviorrs yelr' 1,372,765

Totn l

yclls)

Trade credilors (See ageirrg below arrd apperrdix l) 2,17 r,935

rade cleditols i'or currcnt ysrlr

Trade clcditors lbr the previous ycar'

97 t,7 | 6.00

I ,200,2 l9

1

2,1 7 I ,935.00
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Annual llcport an<l Finuncinl Stntcnrcnts
lior the ycar enrlcd 30'l' Junc 2021

Othcr inr portarrt tlisclosurc notcs
ll'SAS I cncouraBcs un entity to disclose ucclual lclirtetl inlbnuution in lelation to an

entity's asscts and liabilitics. 'l'he notcs outlincd belorv are clisclursrrlc notcs in lelation tcr

thc school's non- tinancial assels and liabilities.

15. Iliolo icll rrsscts

Catt le

J'r'ces 4 tt0,000

t

I'l'otal ti80,00{,

3 400,00t)
740

25
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I

16. Pttoctuiss oN Fot.LO\\/ uP oF Aul)lToR ll,EcotvrNiliNl)A'l'loNS

'l'he lbllowing is thc sunrnrary ot'issues raiscd by the cxtclnul uuclitor, antl urirnagcnrclrt
conlnlents that we re provicled to thc auditor.

l-
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M UCHARAGE SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements
F-or the year ended 30'h June 2021

ANNEX I - ANALYSIS OF PENI)ING ACCOUNTS PAYABLE

Sub-Tolal

5. Resana Stationers
6. lsaac Makumi

8. Z-achary Mahian

(l ra nd Total 2,t 71,9.15

Construction of buildin
204.400tltno2l 

I20.1.400liesl. Othava central Su
l0-t.100l0-r.{00

Su of oods
r 64.000uv?021164.0002- Eunice Wachin
l i0 000vu202l I

ti.r80vu107l lndreu'Wanvin I

J

4

Nuthu Wan omc

r69-685uv207t169.685

r 50 000

ll.l80

544.500ivtozt I

I1.500t/li202l7. Zynelle Kenya
6i9.600vtn0zt

544.500

6i9.600

I1.500

r,7t2.535

Srrpplv of services
Sub-Total

:o;.*o I
I two2tf9. t-ichi security systems ltd

t{3,0001.t],000Su ETota I

I, r 7 l,9i5

?7

-::...

I,7J:.5J5

24l.ooo I



MI. ARAGE SECONDARY SCIIOOL
PUBLIC SECONDARY SCHOOL
Re ports and Financial Statements
For the year ended .10'h June 2021

t

ANNEX 2 - SUMIVITIRY OF FIXE,D ASSEI'S REGISTIIR

Land

Bui ldings and structures

5 Classrooms

I Dining Hall
i Dormitory
2 Laboratory

I Teachers l louscs

I Library
Motor vehicles

Olfice equipment. fumiture and

finings
200 Desks

200 Chairs

Benches

Tables

ICT Equipment, and Other ICT

Assets

Computers

Photocopier Machinc

r5,000,000 r5.000.000

t0.000,000School

compound

).000,000

Classrcx.rm

Classroom

Dining Hall

Dinning l{all

20r0 School Garagc

I

r_500.000

r-000,000Ollice

Tools and apparatus r.500.000 r.500.000

r0-000.000

5.000-000

r-i00.000

r-000-000

28
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F'or the year cndcd 30rh June 2021

I'extbooks School t.ibrary s00,000 500,000

Other Machinery and Equipment

I Generator

250.000 250,000

Heritage and cultural assets

Intangible assets- soft ware

Zerachi

Hemisoft

School

compulers

50.000

45,000

50.000

45,000

Tolal 34,845,000 3{,845,000
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