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cial Statements forand Finan

I Key Entity Information and Management

(a) Background information

MutituHospitalisalevel(4)hospitalestablishedundergazettenoticerumberxxxandisdomici
in Kitui county una". tt 

" 
ijlui;;;;;;*".t. The hospill is governed bv a Board of Manageme

(b) PrinciPal Activities

Theprincipalactiviry/missiorVmandateofthehospita/istoprovidehealthservicestothepeople

f;liii;:::x:;:f:;;":i:',:jilz the entitv's vision' mission and core obiectives)

(c) KeY Management
The hospital',s management is under the following key organs:

- 'CountY 
dePartment of health

- Board of Management

- e..ounting Officer/ Medical Superintendent

The key management personnel who held office during the financial year ended 30

*ft" tt"a direcifiduciary responsibility were:

Management
Others (sPecifu)

(d) FiduciarY Management

-Dr.D aniel Mutiso Mutuku

-Dr.Justus Kalii

-llen Katungi

-Kioko Kiilu
-Winnie Kitetu

(Include all positions regarded as top management in your organisation)

(e) Fiduciary Oversight Arrangements

IHere,

Audit committee

Risk Committee
County AssemblY

Parliamentary committees

Other oversight committees

'h Jwre2022

nrovide a hirhJevel description ofthe keyfiduciary oversight arrangements covering (s

5ili;;i R"rJ-"n and standards committee'

tuScaedM1

Chief Officer Finance2

CECM FinanceJ

Chief Officer Health4

CECM Health5

1V

Name
No.
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Entity Contacts

Telephone: (+254) 7 261 65 539

E-mai I :nuusdh@gmail'com
Website: www.kitui'go'ke

The Year Ended 3Ut' June 2022
and Financial Statements for

(f) EntitY Headquarters

P.O. Box 16-90400

MWINGI
MWINGI.
KITUI, KENYA
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I
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(g)

(h) EntitY Bankers

CooPerative bank

(i) IndePendent Auditors

CI)

(k) CounfY AttorneY

P.O. Box'33-90200
KITUI, KenYa

Auditor General

Office of Auditor General

Anniversary Towers, Institute WaY

P.O. Box 30084

GPO 00100
Nairobi, KenYa

PrinciPal Legal Adviser

The AttorneY General

State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, KenYa
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I
(Insert each Director's passport-size

photo and name, and keY

profe s s ion/ac ade mi c qualiJi cat io ns)

2

J

4

5 -Dr.Daniel Mutiso Mutuku

Entity Secretary6

II. The Board of Management

Provide a concise description of ear

Director's age, key qualifications, and wo

experience. Indicate whether the director

independent or an executive director ar

which committee of the Board the direct'

chairs where applicable. Indicate whether tl

director is independent and or wheth

altemate.

Indicate whether the secretar,v is a member

of ICS ls required under the Mwongozo

code in addition to their other details.

vt

t,. : r.l

,DetiiLi
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I NuU ttospital (KIT(il Co

' ' - Annual Report and Finan
unty Governmenl)
cial Statements for

I.

f' Management Team(To be provided with passport and qualifications)

Indicate the main area of

responsibility - without

details

Dr.Daniel Mutiso Mutuku

(Insert each key manager's passport-size photo and

name, a nd ke y pr ofe s s i o n/ a c a de m i c q ua I ifi c at io ns)

Public health officerZipporah Muli Kilonzo2

[Iealth recordsBrian Nzau MwanzaJ

Administrative officerMary Muvai Musili4

Nursing officer in charge
Doreen Mwende MunYokr5

(Note: The Med sup and the Entity Secretary w

'Management'.)

both under the 'Board' andill feature

vlt

The Year Ended 3Uh June 2022
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The Year Ended 3Ah June 2022

IV.Chairman's Statement(a brief report facility running in revenue,expe and

challenges faced)

One - two pages

{(}nder this section, the Chairman of the Board of Management will give a brief highlight of the key

activities during the year, successes consolidated, challenges beingfaced, and the way forward or future

outlookfor the hospital)). (fhe report should be signed by the chairman of the governing body.)

V. Report of The Chief Executive Officer(medsupts report)

(Two-to-three Pages)

{(Under this section, the Medical Superintendent will give his report which highlights the same issues as

the Chairman in a more detailedformat. The Medical Superintendent may also mention at a high level the

/inanc i al p e rformanc e of the o r ganis at ion) ).

(The report should be signed by the Medical Superintendent')

1\ U U rTUJpttut
Annual Report

11l.l I Ut rJu4...)/ \tvvcr rL.r.or.lt

and Financial Statements for

VII I

I

I



NUU Hospital (KITUI County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022
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VL Statement Of Performance Against Predetermined Objectives

(Two-to-three pages)

Section 164 Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting officer

to include in the financial statement, a statement of the County Govemment entity's performance against

predetermined objectives.

NUU HOSPITAZ has X strategic pillars/ themes/issues and objectives within the current Strategic Plan for

the FY xx- FY xx. These strategic pillars/ themes/ issues are as follows;

Pillar /theme/issue 1:

Pillar/theme/issue 2:

NUU HOSPITAL develops its annual work plans based on the above Xpillars/Themes/Issues. Assessment

of the Board's performance against its annual work plan is done on a quarterly basis. The NUU HOSPITAL

achieved its performance targets set for the FY 202112022 period for its xx strategic pillars, as indicated in --

the diagram below:

(Under this section therefore, the management should include performance against the strategtc objectives

of the organisation. The management should outline the strategic Pillars, activities towards their

achievement and outputs under each strategic pillar. The organisalion should also brieJly outline how they

have tied achievements to performance contracts)

Pillar/ theme/ issue l:

tx

Strategic
PiIlar/Theme/Issues

Objecfivc Kcy
Pcrfo rm an cc
lndicators

Activities Achievements

Pillar/ theme/ issue l:
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VII. Corporate Governance Statement(mbrs and their roles)

Two-to-three pages
(Under this section, include the number of Board meetings held and the attendance to those meetings by
members, succession plan, existence of a Board charter, process of appoinlment and removal of Board
members, roles and functions of the Board, induction, and training, Board and member performance,
conflict of interest, board remuneration, ethics, and conduct as well as governance audit.)

V[I. Management Discussion and Analysis

Two- four pages

(Under this section, the management gives areport onthe operational andfinancialperformance of the
organisation during the period, entity's key projects or investments decision implemented or ongoing,
entity's compliance with statutory requirements, major risla facing the organisation, material arrears in
statutory and otherfinancial obligations, and any other information considered relevant to the users ofthe
financial statements.)

The management should make use of tables, graphs, pie charts and other descriptive tools to make the
information as understandable as possible. The information should show a trend for the last there years.
Some of the details to be included under this section are;

ClinicaUop era tion al p erfo rm an ce

Bed capacity of the hospital.
Overall patient attendance during the year for both inpatient and outpatient
Accident and Emetgency attendance
Specialised clinic attendance
Average length of stay for in patient
Bed occupancy rate
Mortalily rate
Surgical theatre utilisation (number of operations over a period of time)
Sponsorships and partnerships

Financial performance that includes
- revenue sources,
- utilisation of funds etc

(fhe management discussion and analysis should be signed by the Chief Executive Oficer/Medical

Superintendent)



NUU Hospital (ATUI County Government)
Annual Report and Financial Statementsfor The Year Ended 3(/h June 2022

xl

IX. Environmental And Sustainability Reporting
Two-to-three pages)

NUU HOSPITAL exists to transform lives. It's what guides us to deliver our strategy, putting the

client/Citizen first, delivering health services, and improving operational excellence. Below is an outline

of the organisation's policies and activities that promote sustainability. (failor makc as appropriate).

) Sustainability strategt and prolile

The top management especially the accounting oficer should make reference to sustainable efforts,

broad trends in political and macroeconomic afecting sustainability priorities, reference to

international best practices and key achievements andfailure.

ii) E nviro n me nto I p e rfo r ma nc e

Outline clearly, environmental policy guiding the organisation, provide eyidence of the policy.

Outline successes, shortcomings, efforts to manage biodiversity, waste management policy and

efforts to reduce enyironmental impact of the organisation's products. ,-,

iii) Employee welfare

Give account of the policies guiding the hiring process and whether they take into account the

gender ratio, whether they take in stakeholder engagements and how often they are improved.

Explain efforts made in improving skills and managing careers, (ppraisal and reward systems. The

organisation should also disclose their policy on safety and compliance with Occupational Safety

and Health Act of 2007, (OSHA.)

iv) Market place practices-

The organisation should outline its efforts to:

a) Responsible competilion practice.

Explain how the organisation ensures responsible competition practices with issues like

anti-corruption, respons ible political involvement, fair competition, and respect for
competitors.

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, and treats its own

suppliers respowibly by honouring contracts and respecting payment practices.

c) Responsible markeling and advertbement

Outline efforts to maintain ethical marketing practices.

d) Product stewardship



NUU Hospilal
Annual Report

(KITU I Co unty Government)
and Financial Stalements for The Year Ended 3Uh June 2022

b Outline ffirts to safeguard consumer rights and interests.

Corporate Social Responsibility / Community Engagements

The organisation gives details of CSR activities carried out in the year and the impact to

the society. Give evidence of community engagement including charitable giving (cash and

material), Corporate Social Investment and other forms of community engagements.

v)

xll



NUu Hospital (KITaI County Government)

Annual Report and Financial Statements for The Year Ended 3Uh June 2022

X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year ended

June 30, 2022, which show the state of the hospital's affairs'

Principal activities

The principal activities ofthe entity are (continue to be)

Results

The results of the entity for the year ended June 3 0 are set out on page

Board of Management

The members of the Board who served during the year are shown on page xxx. During the year xxx director

retired,/ resigned and xxx was appointed with effect from xxxx date.

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of

the constitution of Kenya and the Public Audit Act 2015 or xYZ Certified Public Accountants were

nominated by the Auditor General to carry out the audit of the entity for the yearlperiod ended June 30'

xxx in accordance to section 23 of the public Audit Act, 2015 which empowers the Auditoi General to

appoint an auditor to audit on his behalf.

By Order of the Board

To be signed by the Seuetary of the Board)

xlll
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Financial Statements for The Year Ended 3Ah June 2022

XI. Statement of Board of Management's Responsibilities

section 164 of the public Finance Management Act,2012 (entities should quote the applicable legislation

under which rnry rrr'rii"ir*ill .eq,riies the Board of Management to prepare financial statements in

respect of that entiry: w;ichgive a true and fair view of the state of affairs of the entity at the end of the

financial yeariperiod anJ the iperating results of the entity for that yearlperiod' The Board of Management

is also required to ensure thatihe enitykeepsproperactounting records which disclose with reasonable

accuracy the financiaiposition of the ,itity.it icouncil members are also responsible for safeguarding the

The Board of Managements responsible for the preparation.and^presentation of t.}]ie entity's financial

statements, which give a true and fai-r view of the siate of affairs of the entity for and as at the end of the

financial year (period) ended on June 30, 2022.This responsibility includes: (i) maintaining adequate

financial management ".*gt.*rtt 
and ensuring that tfiese c.or]til]Ie. to be effective throughout the

..p"ni.g perioi, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at

any time the financial position of-the entity, (iii) aesftning, implementing and maintaining intemal controls

relevant to the preparation and fair presentaiion oftie financial statements, and ensuring that they are free

from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v)

selecting and applying upp,op.iut. accounting policies, and (vi) making accounting estimates that are

assets ofthe enli4r

reasonable in the circumstances

The Hosp
behalfby:

months from the date

will not remain a

i

I
ind signed on its

The Board of Management accepts responsibiliry for the entity's financial statements, which have been

;;;;;J *ing upp.;pAui. u".*nting policies supported by reasonable and prudent judgements and

estimates, in conformity with Intematio*nui p,rbti" Sector Accounting Standards (IPSAS), and in the manner

required by the PFM lct, iOtZ and (- entities should quote applicable le.gislation as indicated under) ' The

s;-u.a.rr.-U"rs are of the opinion that the entity's financial statements give a true and fair view of the state

il ,iii,, transactions during the financial year ended June 30, 2022' and of the entity's financial position

as at that date. The Board me"mbers further tonfirm the completeness of the accounting records maintained

for the entity,which have been retied upon in the preparation of the entity's financial statements as well as

the adequacy of the systems of intemal financial control'

Nothing has come to the attention of the

going concem for at least the next twelve

Approval of the financial statements

Board of management to indicate that

WErt Dttl

}ATD
Nuu sus -(0 u $1Y H05 PI.IAt

\ [AL 5U

ital's financial statements were approved by th Board on

Name

vll+lGt

Name:
Chairperson
Board of Management

Accounting Officer

l!
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The Year Ended 3Ah June 2022Annual Report and Financial Statements for

XII. Report of the Independent Auditor (specify entity name)

xv



NUU Hospital (IUT'U[ County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Revenue from non-exchange transactions

6 5,308,287.45
0Transfers from the County Government

7In- kind contributions from the County Government 0 0

8Grants from donors and development partners 0 0

Tralsfers from other Government entities 9 0 0

l0 0Public contributions and donations 0

s,308,287.45 0

Revenue from exchange transactions .

1lRendering of services- Medical Service Income 0 0

Revenue from rent of facilities 12 0 0

l3Finance /lnterest Income 0 0

t4Other income (specrfi) 0 0

Revenue from exchange transactions 0 0

'Total revenue 5,308,287.45 0

Expenses

15Medical/Clinical costs I,054,360.00 0

Employee costs(casual wages) 16 627,200.00 0

Board of Management Expenses 1'7
0 0

Depreciation and amortization expense l8 0 0

Repairs and maintenance(buildings) l9 446,950.00 0

20Grants and subsidies 0 0

General expenses 2l 3,138,670.00 0

Finance costs 0 0

Total expenses 5,267,180.00

Other gains/(losses)

Gain on disposal ofnon-Current assets Z) 0

XIII. Statement of F inancial Performance for The Year Ended 30 June 2022

0

xvl
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Telep hone: +25 4-(zo) lzt 4o o o
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g A c t o u n t u h i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NUU LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF KITU!

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implenrented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nuu Level 4 Hospital set out
on pages 1 to 51, which comprise of the statement of financial position as at 30 June,
2022, and the statement of financial performance, statement of changes in net assets,

Report of the Auditor-General on Nuu Level 4 Hospitol for the vear ended 30 June, 2022 - County Government
of Kitui



statement of cash flows and statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the mafters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nuu Leve 4 Hospital as at 30 June,2O22, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Health Act 2017, the County Government Act, 2012 and the Public Finance
Managemenl Acl,2012.

Basis for Qualified Opinion

1. Variances between the FinancialStatements and the Supporting Schedules

The financial statements provided for audit includes variances between the financial
statements amounts and supporting payment vouchers amounts as indicated below:

Item

Financial
Statements

Balances
(Kshs.)

Supporting
Payment

Vouchers
(Kshs.)

Variance
(Kshs.)

Transfers from County Government 5,308,287 4,972,200 336,087
Medical/Clinical Costs 1,054,360 1,470,020 (415,660)
Employee Costs 627,200 683,600 (56,400)
Repairs & Maintenance 446,950 341,000 105,950
General Expenses 3,138,670 422,200 2,716,470

Further, the statement of financial performance for the year under review omitted
revenue from exchange transactions. ln addition, the trial balance was not provided
for audit.

ln the circumstances, the accuracy and completeness of the financial statement could
not be confirmed.

2. Unsupported Expenditure on Employee Costs

The statement of financial performance and as disclosed in Note 16 to the financial
statements reflects employee costs balance of Kshs.627,200. However, the payroll
data for seven (7) months was not provided for audit. ln addition, the payroll data
provided for audit had not been approved and authorized by a senior officer.

ln the circumstances, the accuracy of the employee costs amounting to Kshs.627,200
for the year ended 30 June, 2022 could not be confirmed.

3. Unsupported Standing lmprest

The statement of financial position and as disclosed in Note 27 to the financial
statements reflects cash and cash equivalents of Kshs.62,888. However, examination

Report of the Auditor-General on Nuu Level 4 Hospital for the year ended j0 June, 2022 - County Covernment
of Kitui 
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I

of imprest issuance and payment records provided for audit indicated that the Hospital
Administration Officer reimbursed standing imprests totalling Kshs.196,575 without
supporting documents.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.62,888 could not be confirmed.

4. Unsupported General Expenses

The statement of financial performance and as disclosed in Note 21 to the financial
statements reflects general expenses totalling Kshs.3,138,670. However, examination
of records in support of the expenditure revealed that payment vouchers and
supporting documents provided for audit amounted to Kshs.422,200 resulting in
unsupported expenditure of Kshs.2,716,470. Further, ledgers and trial balance were
not provided for audit.

ln the circumstances, the accuracy and completeness of the expenditure for general
expenses amounting to Kshs.2,716,470 could not be confirmed.

5. Unsupported Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 27 to lhe financial
statements reflects cash and cash equivalents balance of Kshs.62,888. However,
bank reconciliation statements and board of survey report were not provided for audit.
Further, operations cash book with a bank balance of Kshs.19,503 had not been
updated since September, 2021. ln addition, revenue bank account with a closing
bank account balance of Kshs.973.26 has not been disclosed in the financial
statements under Note 27 and 27(a).

ln the circumstances, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.62,888 as at 30 June, 2022 could not be confirmed.

6. Unexplained Transactions in the Revenue Account

Examination of the Hospital revenue account indicated that the Hospital transferred
funds totalling Kshs.52,556 from its revenue account to Kitui County revenue account.
However, review of revenue account statements revealed that the Hospital had a
revenue account which was similar to Kitui County revenue. All the entries in the bank
statement for the year provided for audit had constant amount of Kshs.973 which were
not explained by the Hospital Management.

ln the circumstances, the authenticity and validity of the transactions reflected in the
Hospital revenue account of Kshs.52,556 could not be confirmed.

7. Undisclosed Revenue from Exchange Transactions

The statement of financial performance and as disclosed in Note 6 to the financial
statements, reflects revenue from non-exchange transaction transfers from County
Government of Kshs.5,308,287. However, review of records revealed that the Hospital
collected undetermined revenue from hospital medical services fees, whose details
were not provided. The amounts were directly banked in the County Government bank
accounts and was not disclosed in the financial statements.

Report of the Auditor-General on Nuu Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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l
ln the circumstances, the accuracy of the total revenue amount of Kshs.5,308,287 for
the year ended 30 June, 2022 could not be confirmed.

8. Undisclosed Propefi, Plant and Equipment

The statement of financial position and as disclosed in Note 3'1 to the financial
statements reflects Nil balance in respect of property, plant and equipment. However,
the Hospital had movable and non-movable assets of undetermined value relating to
land, buildings and computers.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment Nil balance as at 30 June, 2022 could not be ascertained.

9. Undisclosed Trade and Other Payables

The statement of financial position reflects Nil balance in respect of trade and other
payables for the year ending 30 June, 2022. However, examination of the Hospital
records provided for audit revealed that, the Hospital had payables totalling
Kshs.546,000 which were not disclosed in a form of a Note to the financial statements.
Further, Management did not demonstrate measures put in place to ensure bills were
paid in time to avoid further accumulation.

ln the circumstances, the accuracy of the Nil balance in respect of the trade and other
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nuu Level 4 Hospital Management in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Report of the Auditor-General on Nuu Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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Basis for Conclusion

1. Non-Compliance with Public Sector Accounting Standards Board
(PSASB)Templates

The flnancial statements provided for audit includes, the following errors and
omissions:

i. Cover page did not indicate the level of Hospital as per the PSASB template
and page 2 of the financial statements is blank.

ii. The financial statements on pages iv, v, and vii includes copy pasted financial
reporting template guidance notes instead of the Hospital information.

iii. Gazette notice number on the establishment of the Hospital on page iv, the
entities headquarters' physical address on page v, Hospital's strategic pillars
on page ix, corporate governance statement, report of the Medical
Superintendent, Board Chairman's report and management discussion and
analysis are missing in the financial statements.

iv. The report of the Board of Management has not included the Principal activities
and has not been signed by the Secretary of the Board;

v. The statement of Board of Governance/Council Member's responsibilities has
not been customized with the Hospital's information and not been signed by the
Chairman of the Board;

vi. The financial statements are presented in Kenya Shillings which is the
functional and reporting currency of the entity and all values. However, the
amounts have not been rounded to the nearest Kenya Shilling;

vii. The statement of financial performance starts from page xvi instead of page 1

which leads to inconsistency in the page numbering.

viii. Appendix of Xlll of the reporting templates requires recording of revenue from
exchange transactions, which has not been included in the financial statements.

ln the circumstances, the financial statements do not conform to the format prescribed
by the Public Sector Accounting Standard Board (PSASB).

2. Failure to Remit Statutory Deductions

The statement of flnancial performance reflects employee costs amount of
Kshs.627,200 as disclosed in Note 16 to the financial statements. However, review of
the documents availed for audit revealed that statutory deductions to the National
Hospital lnsurance Fund and the National Social Security Fund totalling Kshs.22,200
for the Hospital staff were deducted but not remltted.

ln the circumstances, the Hospital was in breach of the law.

3. Non-Compliance with Requirements in Universal Health Care

The statement of financial performance and as disclosed in Note 16 to the financial
statements reflects employee costs of Kshs.627,200. Review of the records in the
Hospital and analysis of healthcare staffing, interviews and physical verification of
medical equipment revealed that the Hospital did not have the required staff as per

Report of the Auditor-General on Nuu Level I ltospital for the year ended 30 June, 2022 - County Covernment
of Kitui

5



)

Reporl of the Aldilor-Genera l.for the year ended 30 June, 2022 - County Governmenl

of Kirui
I ott Nuu l.evl I I losPitu

o

Kenya Quality Model for Health and did not offer all services required to be offered by

a level 4 hospital. Further, the Hospital theatre was not functional and the equipment
in the theatre were not being utilized.

ln the circumstances, the Hospital did not effectively operate as required by the Kenya

Quality Model for Health.

4. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects flnal receipts budget
and final expenditure budget of Kshs.6,000,000 and Kshs.S,267,180 respectively
resulting to a deficit budget of Kshs.732,820 and under expenditure of Kshs.249,708.

Further,the Hospital did not have an approved annual procurement plan and approved
annual budget for the year under review.

ln the circumstances, the regularity of the Hospital's expenditures and revenue could

not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and

appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion

on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe

thit internal controls, risk management and overall governance were not effective.

Basis of Conclusion

'l . Lack of Assets Register and Ownership Documents

Review of the Hospital records provided for audit and verification done within the

Hospital indicated that the Hospital had items of plant, property and equipment, 1Qha

of fieehold land and buildings, that were not valued for inclusion in the financial

statements. Further, the land on which the Hospital is built and the developments

therein did not have ownership documents. ln addition, the Hospital did not maintain

an asset register.

ln the circumstances, the Hospital Management was in breach of the law.

2. Lack of Risk Management PolicY

During the year under audit, the Hospital Management did not have in place a risk

management policy and did not identify, assess and control risks.



ln the circumstances, the effectiveness of the Hospital's risk management practices
could not be confirmed.

3. Lack of Disaster Recovery Plan

During the year under audit, the Hospital Management did not have a disaster
recovery plan/business continuity plan.

ln the circumstances, the Hospital may not effectively identify, prevent and mitigate
against disasters and ensure that its operations are not interrupted.

4. lnadequate Storage Space for Pharmaceuticals and Non-Pharmaceuticals
Products

Physical verification of the Hospital storage rooms for pharmaceutical and non-
pharmaceutical products revealed that the Hospital did not have adequate storage
space and medical products were piled together without proper arrangement in
maintaining the quality of drugs and other medical products leading to overloading of
the small space available. Further, expired drugs of undetermined value at the Hospital
could not be confirmed as they were dumped with other wastes in a room in the
Hospital.

ln the circumstances, the effective control over the pharmaceutical and non-
pharmaceutical products could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I belleve that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
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are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act,2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal controls components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Hospital policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Hospital's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Hospital to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

13 October,2023

BS
\l!s
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NUU Hospital (I(ITUI Coungt Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

XIV. Statement of Financial Position as of 30th June2022

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

Current assets

Cash and cash equivalents 27 62,888.t7
Receivables from exchange transactions 28 0

Receivables from non-exchange transactions 29 0

Inventories 30 0

Total Current Assets 62,888.17

Non-current assets

31 0

Intangible assets 32 0

Investment properfy 33 0

Total Non-current Assets

62.888.17

Liabilities
Current lia bilities

Trade and other payables 34 0

Refundable deposits from customerslPatients 35 0

36 0

Finance lease obligation )t 0

Current portion of defened income 38 0

Current portion of borrowings 0

Total Current Liabilities 0

Non-current liabilities

Provisions 36 0

Non-Current Finance lease obligation '1,'7 0

Non-Current portion of deferred income 38 0

Non - Current portion of borrowings 39 0

40 0

Total Liabilities

J

's

Assets

Property, plant, and equipment

Total assets

Provisions

39

Service concession liability

Total Non-current liabilities



Annual Report and Financial Statementsfor The Year Ended 3Ah June 2022

Net assets

0
Accumulated surplus/Deficit

0
Capital Fund

0

Total Net Assets and Liabilities 62,898.17

0

0

0

(There were payables amounting to ksh.0/: as per the sc

The Hospital's financial statements were approved by the B
on its behalf by:
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NUU S
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on and signed
L

Chairman
Board of Management

16 - 9rj400

Medical SuperintendentHead of Finance
ICPAK No:

lf,
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Revaluation reserve
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xv Statement of Changes in Net Asset for The Year Ended 30 Jane 2022

(The notes set out on Pages x to xxform an integral part ofthe Annual Financial Statements

The Hospital's financial statements were approved by the Bo EDI(AL S IJPERI}IIL
1

on its behalf by

Q{ote:
l. For items that are not common in the financial statements, the entity should include a note on

what they relate to - ,irn* on the iace of the statement of changes in equity/net assets or

among the notes to the financial statements'

2. prior year adiustments should have an elaborate note descriling what the amounls i'elate to'

Insuchinstances,arestatementoftheopeningbalancesneedstobedone')

d

h
lrr?-:l

00

Mwl[lGl
edical Superintendcnt

Chairman
Board of Management

Head of Finance
ICPAKNo:\[5q]

0000As at July 1,2020
00Revaluation gain
00

Surp bd(defcit) for the Year
0

cap ital/Development grants
0
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00
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Cash flows from operating activities

Receipts

Transfers from the County Government

Grants from donors and development partners 0

Transfers from other Government entities 0

Public contributions and donations 0

Rendering of services- Medical Service Income 0

Revenue from rent of facilities 0

Finance / interest income 0

Other receipt s(s p e c ify) 0

Total Receipts 5,308,287.45

Payments

Medical/Clinical costs 1,054,360.00

Employee costs 627,200.00

Board of Management Expenses 0

Repairs and maintenance 446,950.00

-Grants and subsidies ' 0

General expenses 3,138,670.00

Finance costs 0

Refunds paid out

Tofal Payments 5,267,180.00

Net cash flows from operating activities 4l

Cash flows from investing activities

Purchase of property, plant, equipment, & intangible assets 0( )

Proceeds from the sale of property, plant, and equipment 0

Acquisition of investments 0( )

Net cash flows from investing activities 0)(

Cash flows from financing activities

Proceeds from borrowings 0

Repayment of borrowings 0( )

Capital grants received 0 0

Ne t cash flows used in financing activities 0( ) (0)

XVI. Statement of Cash tr'lows for The Year Ended 30 June 2022

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

(0)

0

(0)

(0)

0

6
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5,308,287.45

0

(0)
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0

0

( )

(IpsAS 2 allows an entity to present the_cashJlow statement using the direct or indirect method

but encourages the direct *[tnia PSASB alio ,eco^*ends the ie of direct method of cash Jlow

preparation).

The notes set out on Pages x to xx form an integral part of the

Hospital's financial statements were approved by the Board o

its behalf bY
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r
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Chairman
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0
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XVII' Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

Finance costs

0

a B s-(a+b) d .=(c_d) f=dlco/,
Kshs Kshs Kshs Kshs Kshs

Revenue
Transfers from the County Government

6,000,000.00
0 6,000,000.00 483,I 12.05 92"/o

Grants from donors and development
partners

0 0 0

5,5 16,887.95

0 0 0%

Transfers tiom other Government entities 0 0 0 0 0 0%
Purblic contributions and donations 0 0 0 0 0 0%
Rendering of services- Medical Service
Income

0 0 0 0 0 0%

Revenue from rent of facilities 0 0 0 0 0 0%
Finance / interest income 0 0 0 0 0 0%

pts (specifi)Other recei
0 0 0 0 0 0%

Total income
6,000,000.00

0

6,000,000.0
0

5,516,887.95 483,112.05 92Yo

Expenses
Medical/Clinical costs 1,054,360.00

1,865, r 00.00 1,865, t00.00
o%

Employee costs 627,200.00
956,064.00 956,064.00

o%

Remuneration of directors 0 0 %
Repairs and maintenance 446,950.00

620,5?0.00 620,570.00
0%

Crants and subsidies 0 %
General expenses 3, l3 8,670.00

2,469,750.00 2,469,750.00

0 0 0 %
0 0

0

0 0 %Refunds

Description
:,.'r.. ' '.:

0iigil{
lbudget

Acljustmen'
-: -., ts. ...

l'inal
budgct

Actu'ailon
'compaiabi

c baSis ,

I'erfoirirand
e dilfeienber, -i,

.. on

0

0

r']

-.,
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Surplus fil r the pcriocl

Ca ital c r cn d itu rc

(Budget notes
l. Provi<le an exp
2. l'rovitle an exp

lunation of dffirences between actual and. budgeted amounts (t0% oyer/ under) IPSAS 24.14
realloca!ions or

lanation ofchanges between the ori'ginal andfinal budget indicating whether the difference is due toother causes. QPSAS 24.2e)
3. ll/here the total ofactual on comparabli basis does not tie to the statement offinancial performance totals due to diferences inaccr-tunling basis (budget is cash basis, st,atement offinancial performance is accrual) provide a reconciliationThe notes set out on pages x to xx form an integral part ofthe Annual Financial Statements The Hospital' s financial statementswere approved by the Board on and signed on its behalfby

MEt)I(AL SUPERINITI'ID

N
Head of Finance
ICPAK No: \(;6113

Chairman
Board of Management

U B- (O U IITY H OSPI5

Medi ISu.p
n
errn

tl
tendent
ox i 5 e04il0
[{wll{ s I

:-1'fu}.:rq.t:t+-_

TOTAL EXPENDITURE
5,26?,190.0

0
5,267,180.0

0
5,267,190.0

0

483,112.05 34%

732,820.00 132,920.00 249 707.95 483 112.05
34%

0%

I

ENI

5,267,180.00



NUU HOSPITAL
Annual RePort and

(KITUI Co untY Governmenl)
Financial Statements for The Year Ended 3Ah fune 2022

XVIIL Notes To the Financial Statements

1. Gene ral [nformation

Nuu Hospital entity is established by and derives its authoriry and accountabiliry from xxx Act' The

entity is wholly owned by the Govemment of Kenya and is domiciled in Kenya' The entity's

principal activity is to provide health services'

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their Present value' The preparation of financial statements in

conformity with Intemational Public Sector Accounting standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applyinglheentity,saccountingpolicies.Theareasinvolvingahigherdegreeofjudgmentor

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note xxThe financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting culrency of the entity'

The financiat state'ments have been prepared in accordance with the PFM Act' and (include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS)' The

accountingpoticiesadoptedhavebeenconsistentlyappliedtoalltheyearspresented.

3. Adoption of New and Revised Standards

IpsAsB deferred the application date of standards from I'r January 2022 owing to covidl9' This was

done to provide entities with time to effectively apply the standards' The defenal was set for 1" January

2023.
i
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NU(l HOSPITAL (KITIII County Government)

Annual Report and Financial Stalements for The Year Ended 3Ah June 2022

Notes to the Financial Statements (Continued)

r. New and amended standards and interpretations in issue but not yet effective in the year ended

30 June2022.

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes; and

Applicable: I't JanuarY 2023:

The objective of IPSAS 4l is to establish principtes for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 41 provides users of financial statements with more useful information than

TPSAS 29, bY:

. Applying a single classification and measurement model for financial assets'

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

.Applyingasingteforward-lookingexpectedcreditlossmodelthatis

appticable to att financial instruments suLject to impairment testing; and

.Applyinganimprovedhedgeaccountingmodelthatbroadensthehedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy'

(Stale the irnpacl of the st.t,rdard to lhe Entity d relevant)

IPSAS 4I:

Financial

Instruments

IPSAS 42:

SociaI Benefits

ll



NUU HOSPITAL (KITUI County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

(c) The impact of such social bcnefits provided on thc Entity's financial performance,

finanoial position and cash flows.

(Stote the impact of lhe standard to the Entiry if relevant)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 41 was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financiaI guarantee contracts which were inadvertently omitted when

IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifring financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

(State the impact of the standord to the Entity if relevanl)

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Applic4ble I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General Government

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from I 't lanuary 2023.

Stale the impact of the standard lo lhe Entily if relevanl

Other

improvements to

IPSAS

Applicable l"t January 2025

The standard sets out the principles lor the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

IPSAS 43

l2
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information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cash flows of an

Entity.

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

Slale the impact of the standard lo the Enti| if relevant

IPSAS 44: Non-

Currcnt Assets

Held for Sale

and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement offinancial performance.

Slate the impacl of lhe standard to the Entity d relevant

r
I
I
I
r
I
I
t
T

T

!
!
I

lt Early adoption of standardS r
The entity did not early - adopt any new or amended standards in the year 21122

4. Summary Of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair value and

recognized on obtaining control of the asset (casfr, goods, services, and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to the asset will

flow to the entiqv and can be measured reliabty.

t3
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Notes to the Financial State,nents (Continued)

Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering ofservicos by referonoe to the stage of completion when the

outcome of the transaction can be estimated reliably. The stage of completion is measured by reference to

labour hours incurred to date as a percentage of total estimated labour hours. Where the contract outcome

cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred are

recoverable.

Sale of goods

Revenue from the sale ofgoods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be

measured reliably, and it is probable that the economic benefits or service potential associated with the

transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated future

cash receipts through the expected life ofthe hnancial asset to that asset's net carrying amount. The method

applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to receive

payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

14
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Notes to the Financial Statements (Continued)

b) Budget information
The original budget for FY 2021/2022 was approved by Board on 04rH fu$ 2021. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the final budget. Accordingly, the entity recorded

additional appropriations ofxsr on the FY xxx budget fotlowing the Board's approval. The entity's budget

is prepared on a different basis to the actual income and expenditure disclosed in the financial statements.

The financial statements are prepared on accrual basis using a classification based on the nature ofexpenses

in the statement of financial performance, whereas the budget is prepared on a cash basis. The amounts in

the financial statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budgeg is then

presented in the statement of comparison of budget and actual amounts. In addition to the Basis difference-

adjustments to amounts in the financial statements are also made for differences in the formats and

classification schemes adopted for the presentation of the financial statements and the approved budget. A

statement to reconcile the actual amounts on a comparable basis included in the statement of comparison of

budget and actual amounts and the actual as per the statement offinancial performance has been presented

under section xrx ofthese financial statements.



NUU HOSPITAL (KITUI County Government)
Annual Rep orl and Financial Statements for The Year Ended 3Ah June 2022

c)

Notes lo the Financial Statements (Con:inued)

Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net ofthe amount of sales tax, except:

) When the sales tax incurred on a purchase ofassets or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part of the cost of acquisition ofthe asset or

as part ofthe expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net amount

ofsales tax recoverable from, or payable to, the taxation authority is included as part ofreceivables

or payables in the statement of financial position.

d) Investment proPerty

Investment properties are measured initialty at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment properfy.

Investment properfy acquired through a non-exchange transaction is measured at its fair value at the date of

acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and

are depreciated over a period ofxxx years. Investment properties are derecognized either when they have

been disposed of or when th'e investment properry is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment properfy only when there is a change in use.

e) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directty attributable to the acquisition of the items. When significant parts

of property, plant and equipment are required to be replaced at intervals, the entity recognizes such parts

as individual assets with specific useful li.res and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for niI or nominal

consideration the asset is initially measured at its fair value.

Notes lo the Financial Slatemenls (Continued)
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f)Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liabiliry at the inception of the lease. The liability
recognized is measured as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction of
the lease liability so as to achieve a constant rate ofinterest on the remaining balance ofthe liability. Finance

charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the asset

is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership

of the leased item to the Entity. Operating Iease payments are recognized as an operating expense in surplus

or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangibte assets acquired separately are initially recognized at cost. The cost of intangible assets acquired

in a non-exchange transaction is their fair value at the

Date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is assessed

as either finite or indefinite

t7
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Notes to the Financial Statements (Continued)

h) Research and development costs

The EntiU expenses resoarch costs as incurred, Development costs on an individual project are recognized

as intangible assets when the Entify can demonstrate:

)The technical feasibiliry of completing the ass€t so that the asset will be available for use or sale

) Its intention to complete and its ability to use or sell the asset

F The asset will generate future economic benefits or service potential

)The availability of resources to complete the asset

! The ability to measure reiiably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete and

the asset is availabte for use. It is amortized over the period of expected future benefit. During the period

of development, the asset is tested for impairment annually with any impairment losses recognized

immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Ini-ti4l recognition and mtasurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held+o-maturity

investments

Or availabte-for-sale financial assets, as appropriate. The Entify determines the classihcation of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable Payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising lrom impairment are recognized in the surplus

or deficit.

I
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NUU HOSPITAL (KIT(/I Counly Government)
Annual R rt and Financial Slatements for The Year Ended 3Ah June 2022

Notes to the Financial Statemenls (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Entity has the positive
Intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are
measured at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment are recognized in surplus
or deficit-

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or an
entify of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
impaired i{, and only i[, there is obiective evidence of impairment as a result of one or more events that
have occurred after the initial recognition of the asset (an incurred 'loss event,) and that loss event has
an impact on the estimated future cash flows of the financial asset or the entity of financial assets that
can be reliably estimated. Evidence of impairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing significant financial difficulty
) Default or delinquency in interest or principal payments

F The probability that debtors will enter bankuptcy or other financial reorganization

) observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in
arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities *'ithin the scope of IPSAS 29 are classified as financial liabilities at fair value through
surplus or deficit or loans and borrowings, as appropriate. The Entity determines the classification of its
financial liabilities at inirial recognition.

All financial liabitities are recognized initiauy at fair value and, in the case of loans and borrowings, plus
directly anributable transacrion costs.

t9
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Noles to the Financial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and bonowings are subsequently measured at amortized
cost using thc effective interest method. Gains and lossos are recognized in surplus or deficit when the
liabilities are dereoognized as well as through the effective interest method amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at
the date of acquisition.

costs incurred in bringing each product to its present location and conditions are accounted for as follows:

} Raw materiars; purchase cost using the weighted average cost method

)Finished goods and work in progress: cost of direct materials and labour, and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal
charge,-that class of inventory ii measured at the lower cost and the current replacement cost.Net realizable
value is the estimated selling price in the ordinary course of operations, less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are
recognized as an expense when deployed for utilization or consumption in the ordinary course of
operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa
past event, it is probable that an outflow ofresources embodying economic benefits or service potential
will be required to settle the obligation and a reliable estimate can be made of the amount ofthe obligation.
where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtuallv
certain.

20

costs that are an integral part of the effective interest rate.

i) Inventories
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Notes to the Financial Statements (Continued)

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liabitity, but discloses details ofany contingencies in the notes

to the financial statements, unless the possibility of an outflow of resources embodying economic benefrts

or service potential is remote.

Contingent assets

The Entity does not recogrize a contingent asset, but discloses details ofa possible asset whose existence

is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the Entity in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments are appropriatety reflected in the financial statements. If it has

become virtually certain that an inflow of economic benefits or seryice potential will arise and the asset's

value can be measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

k) Nature and purpose of reseryes

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted') .
l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

m) Em ployee benefits

Retirement benefit Plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

Current and prior periods. The contributions to fund obligations for the payment of retirement benefits are

charged against income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are actuarially

valued tri-annually,on the projected unit credit method basis. Deficits identified are recovered through

lump-sum paymenrs or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment beneflt obligation.

2l
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Notes to lhe Financial Slatements (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

the transaction. Trade creditors or debtors denominated in foreign culrency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from the settlement of creditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against qualifring assets as part of properly, plant and equipment. Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related parfy as a person or an entity with the abilify to exert control individually or

jointty, or to exercise significant influence over the Entify, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Eniify analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide them,

and at what price. In the case ofassets other than 'whole-of-life' assets, it controls, through ownership,

beneficiat entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has

been recognized, the Entity also recognizes a corresponding tiabitiry, adjusted by a cash consideration

paid or received.
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Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities rvithin the next financial year, arc described below. The Entity based its assumptions and

estimates on parameters available when the consolidated financial statements were prepared. However,

existing circumstances and assumptions about future developments may change due to market changes or

circumstances arising be1'ond the control of the Entify. Such changes are reflected in the assumptions

when they occur.( IPSAS I . 140)

23
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Notes to lhe Financial Statements (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highll

liquid investments with an original maturity of three months or less, which are readily convertible tc

known amounts ofcash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the

financial year. For the purposes ofthese financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financiaf

statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

makejudgments. estimates and assumptions that affect the reported amounts of revenues,. eXpenses, assets

and liabilities, and the disclosure of contingent liabilities, at the ;d of the reporting period. However,

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the can]'ing amount of the asset or liability affected in furure periods.

o
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6. Transfers From The Counfy Government

Unconditional grants
00Operational grant
00Level 5 grants
00Other grants
00

Conditional grants
00User fee forgone
00(TrilJ P)oJfo Cectrlnrm p

STran o

00DANIDA
00Wards Development grant
00Paediatric block grant
00Administration block grant
0

Laboratory grant
00Total government grants and subsidies

25
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Notes to the Financiol Stalements (Continued)

6 Transfers from the County Government

included under aPPendix xxx) '

7. tn Kind Contributions from The CountY Government

(These include PaYments made dire

These should be recorded both as i
ctly by the CountY Gov

ncome and exPense for
8. Grants From Donors and Development Partners

(Provide brief explanation for this revenue)

05,5 r6, 8 87.955,516,887.95
Kitui Counfy
Government

0887.95I5
5,5 l6 887.95Total

(Ensure that the amount recorded above as having been received from the county fully reconciles to the

amount recorded by the amounf recorded as transfened by the County' An aclotowledgement note/receipt

should be raised infavour of the sending county Government' The details of the reconciliation have been

ernments for staff salaries and medical drugs

completeness offnancial statements)

00
Salaries and wages

00scueu C Sn P armhNd ppoa anec tu crma ahP
0(KE SM AsRi hn )DraESa uS

oed gsM pp
00

Utility bills
0.00

Totai grants in kind

00
Cancer Centre grant- DANIDA

00

00
Paediatric ward grant- JICA

00
Research grants

0
Other grants (sPecifY)

0.000.00rscrtnacm ne onl cdrots f par n po

26
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World Bank grants

0
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Notes to the Financial Statements (Continued)

8 (a)Grants from donors and development partners (Classification)

9. Transfers From Other Governmcnt E n tities

10. Public Contributions and Donations

(P rov i de b rief exp I anat io n fo r this reve nue)

00000Donor e.g., DANIDA
00000JICA
00000Wortd Bank

0.000.000.000.000.00Total

00Transfer from National Govemment (Ministry ofFlealth)
00Transfer from xxx National Hospital
00Transfer from xxx Institute

0.000.00Total Transfers

00Public donations
00Donations from local leadershiP

0Donations from relig ious institutions
00Donations from other international organisations and individuals
00Other donation s(s p e c ify)
00Donations in kind-amortised

0.000.00Total donations and sPonsorshiPs

27
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Notes lo the Financial Stalements (Continued)

10 (a)Reconciliations of amortised grants

ll. Rendering of Services-Medical Service Income

(Other medical services fee relates to other charges not listed above)

28

0Balance unspent at beginning of year

0 0Current year receipts

0 0Amortised and transferred to revenue

0 0Conditions to be met - remain liabilities

0 0Pharmaceuticals
0Non-Pharmaceuticals
0

0

0Laboratory
0 0Radiology
0 0Orthopedic and Trauma Technology
0 0Theatrc

0 0ServiceAccident and Emergency

0 0Anesthesia Service

0Ear Nose and Throat servicq

0 0Nutrition service

0 0Cancer centre service

0 0Dental services

0 0Reproductive health

0 0Paediatrics services
0 0Fare well home services
0 0Other medical services income

0.00 0.00Total revenue from the rendering of services

0

: KShS
__:2120!!_,___

I(Sh}

0

i

.
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Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

Residential property

Commercial property

otal Revenue from rent of facilitiesT
0.00 0.00

Provide brief explanation for this revenue)

13. Finance /Interest Income

Cash investments and fixed deposlts 0 0
Interest income from short- term/ current deposits 0 0
Interest income from Treasury Bills 0 0
Interest income from Treasu ry Bonds 0 0
Interest from outstanding debtors 0 0
Total finance income 0.00 0.00

(Provide brief explanation for this revenue)
14. Other Income

Insurance recoveries
0 0

Income from sale of tender
0 0

Services concession income
0

( )aS e fo od S wa re bu ca ongo nco ta n rs tcp s, 0 0
Total other income

0.00 0.00

(IttB: All income should be classifed as far as possible in rhe relevant classes and other income should beused to recognise income not elsewhere classifiid).

29
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Noles lo the Financial Slatements (Continued)

15. MedicaU Clinical Costs/

(Other medicaUclinical related cost refers to all other costs involved in management of the patients directly
not analysed above.)

Employee Costs16.

Dental costs/ materials 0

Laboratory chemicals and reagents r 65,000.00 0
P3s and post-mortems(medical oflicers allowances ) 0 0
Food and Ration 420,000.00 0
Uniform, clothing, and linen 0 0
Dressing and Non-Pharmaceuticals 3 19,400.00 0
Pharmaceutical supplies 0 0
Health information Stationery(Medical records ) 0 0
Sanitary and cleansing Materials t49,960.00 0
Purchase of Medical gases 0 0
X-Ray/Radiology supplies 0 0

( Reffe )id llo /sOrher rela ced ln cal tscos vco I o9 ll ances ra 0 0
Total medicaU clinical costs 1,054,360.00 0.00

Salari6s, wages, and allowances 597,200.00
Contributions to pension schemes 0
Nurses Locums 30,000.00
Staff allowances 0

Hospital Airtime(departmental ) 0
Staffmedical expenses and Insurance cover 0

Group personal accident insurance and WIBA 0

Social contribution 0

Other employee costs (se m inars/Nurse s Locums 0

Em ployee costs 627,200.00

(Social contribution relates to expenses incurred by the employer towards social welfare of Employees)

30
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Notes to the Finoncial Statements (Continued)

17. Board of Management Expenses

Chairman's Honoraria
0 0Sitting allowance
0 0Mileage
0 0Insurance expenses
0 0Induction and trainin
0 0raT e an acd commoda on al o nce 0 0Airtime allowances
0 0Total

0.00 0.00

18. Depreciation And Amortization Expense

f 9. Repairs And Maintenance

Pro an and uperty mp neq p
0 0Intangible assets
0 0ent property carried at costInvestm

rQ 0Total depreciati on and amortization
0.00 0.00

Property- Buildin gs
383,950.00

Buildin g materials
0

Medical equ rpment
0

Oflice equlpment
0

Furniture and fittin gs
0

Computers and accessories
6i,000.00

Motor vehicle expenses
0

Plumbing Works
0

Ma n Lnan of mo acm h nesrtuary

er a rs na d m ap ten n a cn c 446,950.00

3l
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Notes lo the Financial Statemenls (Conlinued)

20. Grants And Subsidies

21. General Expenses

0 0Community development and social work

0 0Education initiatives and programs

0 0Free/ subsidised medical camp

0 0Disability programs

0 0Free cancer screening

0Other grants and subsidies(specfy)

0.00 0.00Total grants and subsidies

0 0Advertising and pubticity expenses

0 0Catering expenses

0Waste management expenses

0 0Insecticides and rodenticides(fumigation process)

0Audit fees

00Bdhk-charges

00Conferences and delegations

0 0Consultancy fees

0 0Contracted serv ices(cleaning, security and system maintenance)

0Electricity expenses

0

0

0Other fuets(fire wood and gas)

2,154,720.00 0Office running expenses and genera[ expenses

77,000.00 0Travel and accommodation allowance

0 0Electrical materials

0 0Licenses and perm its

0 0Courier and postal serv ices

746,950.00 0Printing and stationery

0 0Hire charges

160,000.00 0Fuel Expenses

0 0Water and sewerage costs

0 0Skills devetopment levies

0 0Telephone and mobile phone services

0 0Intemet expenses

32

u

0

. 2021122

: .','rKShs::,:.,-..'.,

0

0



NUU HOSPITAL (KITUI County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Staff training and development 0

Subscriptions to professional bodies 0 0
Subscriptions to newspapers periodical,

aztn noticesITI and 0 0

L i brary books/Ivlaterials 0 0

Parking charges 0 0
Total General Expenses 3,I38,670.00 0

Borrowings (amortized cost)* 0 0
Finance leases (amortized cost) 0 0

Interest on Bank overdrafts/Guarantees 0 0

Interest on loans from commercial banks 0 0

Total finance costs 0.00 0.00

22. Finance Costs

(Borrowing costs that relate to inlerest expense on acquisition of non- current assets and do not qualify for
capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. GainlLoss On Disposal Of Non-Current Assets t

24. Unrealized Gain On Fair Value Investments

I

Property, plant, and equipment 0 0
Intangible assets 0
Other assets not capitalised (specrfi)

0 0
Total gain on sale of assets 0.00 0.00

lnvestments at fair value 0

Total gain 0.00 0.00

JJ

..Kshi

0

I

., ::

, KShS
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Financtal State menls for The Year Ended 3Ah June 2022

00Comp rshensivc care contracts with NHIF
00Non- Comprehensive contracts care with NHIF
00Linda Mama Program
0Waivers and Exemptions

0.000.00Total Gain/Loss

Notes lo the Financial Statemenls (Conlinued)

25. Medical Services Contracts Gains lLosses

26. Impairment Loss

27. Cash And Cash Equivalents

(fhe amount should agree with the closing and opening balances as included in the statement ofcashflows)

r
I
I
I
I
I
I
T

I

00

00

Property, plant, and equiPment

Intangible assets

0.000.00Total impairment loss

062,888. t 7Current accounts

0On -.call deposits
00Fixed deposits accounts

00Cash in hand

00Other s(spe c ify)- Mobi le moneY

0.0062,888.17Total cash and cash equivalents

)t+

,Ft

0

. 2021122 .: - ":2020/211

0
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Notes lo lhe Financial Stalements (Continued)

27 a . Detailed An is of Cash and Cash E uivalents

28. Receivables From Exchange fransactions

a) Current account

62,888.t7 0

00Equity Bank, etc

0.00 0.00

Sub- total
b) On - call deposits

0 0Kenya Commercial bank

00Equity Bank --etc

0.00 0.00Sub- total

c) Fixed deposits accou nt

Bank Name

62,888.17 0.00Sub- total

d) Others(specify)
00cash in hand

Mobite money- Mpesa, Airtel money

0.00 0.00Sub- total
62,888.17 0.00Grand total

00Medical services receivables

00Rent receivables

00Other exchange debtors

00Less: impairment allorvance

0.000.00Total receivables

35
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Notes tu the Financial Statemenls (Continued)

29. Receivables From Non-ExchangeTransactions

({Jndisbursed don
reciPient as at the

30. Inventories

I
I
T

T

I
I
I
I
I
I
I

I

I

I

I

or funds refer to funds exPected where conditions for disburs ements have been met bY the

rePorting date)

0

0.00

I
I

I

I

0
fers from the CountY GovemmentTrans

00
Undisbursed donor funds

00
Other debtors (non-exchange transactions)

00
Less: impai rment allowance

0.000.00
Total

00
Pharmaceutical suPPlies

00
Maintenance suPPlies

00
Food supplies

00
Linen and ctothing supplies

00
materials suPPliesC leaning

00
General sup lies

0ksco ostrm nem aforns os: roes pL p
0.00

Tota I

36
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At 30th Jwe2022

Cost

0 0 0 0At tJuly 2020 0 0 0

0 0 0 0 0 0 0 0Additions

(0) (0) (0) (0) (0) (0) (0) (0)Disposals

0 0 0 0 0 0Transfers/adjustments

0 00 0 0 0 0 0At 30th June2021

0 0 0 0 0 00 0At I't July 2021

0 0 00 0 0Additions

(0) (0)0( ) 0( ) (0) (0) (0)Disposals

Transfer/adjustments

0 0 0 0 0 00 0

Depreciatio n and
impairment

0 0 00 0 00At lJuly 2020

0 0 0 0 00 0Depreciation for the year

0( ) (0) 0( )0( ) 0( )0( ) (0) (0)Disposals

(0) (0) 0( ) 0( )0( ) (0)(0) (0)lm pairment

I
37

Notes to the Financial Statements (Continued)

31. Property, Plant and Equipment

''. ': ,.51r'air':

0

00

00

(0)

0
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At30 June 2021 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

Depreciation 0 0 0 0 0 0 0 0

Disposals 0( ) (0) (0) (0) (0) 0( ) (0) 0( )
lmpairment (0) (0) 0( ) (0) (0) (0) (0) 0( )
Transfer/adjustment

At 30th June 2022 0 0 0 0 0 0 0 0

Net book values

At 30th June 2021 0 0 0 0 0 0 0 0

At 30'h June 2022 0 0 0 0 0 0 0 0

38
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Notes lo the Financial Statements (Conlinued)

32. Intangible Assets-Software

33. InvestmentProPertY

34. Trade And Other PaYables

Cost
00At beginning of the Year
0Additions
00Add itions-Internal develoPment

(0)(0)Disposal
00At end of the year

Amortization and imPairment
00At beginning of the Year
00Amortization for the Period
00Impairment loss

0( )0( )At end ofthe year
00NBV

00At beginning of the Year
00Additions
00Fair value gain

(0)(0)Depreciation (where investment property is at cost)

00At end of the year

00Trade payables
00Employee dues
00Third-party payments (unremitted payro ll deductions)
00Audit fee
00Doctors' lee

0.000.00Total trade and other Pa1'ables

39

0
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Notes to the Financial Statemenls (Continued)

35. Refundable Deposits from Customers/Patients

35. Provisions

37 . Finance Lease Obligation

Medical fees paid in advance 0 0

Credit faciliry deposit 0 0

Rent deposits 0 0

Others (specifu) 0 0

0.00 0.00

Balance at the beginning of the year 0 0 0 0

Additional Provisions 0 0 0 0

Provision utitised 0 0 0 0
Change due to discount & time value for money (0) (0) (0) (0)
Total p rovisions 0 0 0 0

Current Provisions 0 0 0 0

Non-Current Provisions 0 0 0 0
Total Provisions 0 0 0 0

Kshs Kshs
Current Lease obligation 0 0

Long term lease obligation 0 0
'Iota I 0.00 0.00

40
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Notes lo the Financial Slalements (Continued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

39. Borrowings

00Current Portion
00Non-Cunent Portion

0.000.00Total

0000Balance b/f
0000Additions during the year

0 000Transfers to Capital fund

000
financial rformance
Transfers to statement of

0000

0.00.000.000.00Balance C/F

0Balance at beginning ofthe Period
00Extemal borrowings during the year
00Domestic borrowings during the year
00Repayments of extemal borrowings during the year

00Repayments of domestic borrowings during the year

0.000.00Balance at end of the Period

4t

I

I

I

I

I

I

I

l
l

I

I

I

. .._,: !..r' ..;.-. :r,.

' :Natiohil
government

j. r'

,|'.:
' ' Lrternation:ll
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Annual Report and Financial Slatemenls for The

Notes to the Financial Statemenls (Continued)

39. (a; Breakdown of Long- And Short-Term Borrowings

(Current portion of borrowings are those borrowings that are payable within one year or the next

7nin"io1'y"or. Aiditional diiclosures on terms of borrowings, nature of borrowings, security and

interest rates should be disclosed).

40. Service Concession Arrangements

00
tionCurrent Obli

00
Non-Current Ob on

0.000.00'fotal

00value ofservice concession assets reco ized under PPEFair
0( )(0)

Accumulated d reciation to date
0.00amountNet c ln

00Service concession liability at beg inning of the year

(0)(0)Service concession revenue recognized

0.000.00Service concession liability at end of the year

41. 'Cash Generated from Operations

(The total of this sturement should tie to the cash Jlow section on net cash Jlows from/ used

Ad usted for:
00De reciatron

(0)(0)ts receivedNon-cash
00Ln pairment

(0)(0)sal of assetsGains and losses on dis
00Contribution to provisions
00Contribution to impairment allowance

Workin cap ital adjustments
(0)(0lncrease in invento
0( )0)(Increase in receivables
00Increase in deferred income
00yablesIncrease in
00Increase in paym ents received in advance

0.000.00Net cash flow from operating activities

in operalions)

4Z

Year Ended 3Ah June 2022

0.00

2021122 . 2020t21
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Notes lo the Financial Statements (Continued)

42. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign currency. The company's overall risk management programme focuses

on the unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels of risk. The company

does not hedge any risks and has in place policies to ensure that credit is only extended to customers

with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparfy will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Management

assesses the credit quality ofeach customer, taking into account its financial position, past experience

and other factors. Individual risk limits are set based on internal or extemal assessment in accordance

with limits set by the directors. The amounts presented in the statement of financial position are net

of allowances for doubtful receivables, estimated by the company's management based on prior

experience and their assessment of the cunent economic environmenl The carrying amounf of'

financial assets recorded in the financial statements representing the entity's maximum exposure to

credit risk without taking account oIthe value of any collateral obtained is made up as flollows:

I

I
I

43
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rt and Financial Statements for TheAnnual Repo

Notes to lhe Financial Statements (Conlinued)

(NB: The totals column sho

At 30 June 2020

0000Receivable s from cxchange transactions

0000Receivables from -non-exc hange

transactions
0000Bank balances
0.000.000.00Total

At 30 June 2022
0000Receivables from exchange transactions

000Receivables from -non-exchange
transactions

0

0000Bank balances
0.000.000.000.00Total

uld tie to t,he individual elements of credit risk disclosed in the entitY's

s tate m e nt of Jinanci al Pos i ti on)

The customers under the fully performing category are paying their debts as they continue trading'

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to

cover any potentially irrecoverable amounts. The entity has significant concentration of credit risk

on amounts due from xxxx

The board of management sets the company's credit policies and objectives and lays down

parameterswithinwhichthevariousaspectsofcreditriskmanagementareoperated.

(ii) LiquiditY risk management

Ultimate responsibility for liquidiry risk management rests with the hospital's board of

managementwhohavebuiltanappropriateliquidityriskmanagementframeworkforthe

management of the entity,s short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payabte by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date' The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within l2 months equal their

canying balances, as the impact ol discounting is not significant'

44

Year Ended iUh June 2022
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(iii) Market risk

The hospitat has put in place an intemal audit function to assist it in assessing the risk faged by

the entity on an ongoing basis, evaluate and test the design an] effectiveness of its intemal

accounting and operational controls. Market risk is the risk arising from changes in market prices'

such as interest rate, equity prices and foreign exchange rates which witt affect the entity's income

or the value of its hotding of financial instruments. The objective of market risk management is

to manage and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk Management

At 30 June 20xx
0000Trade payables
0000Current portion of bonowings
0000Provisions
0000Defened income
0000Employee benefi t obligation

0.000.000.000.00Total

At 30 June 20xx
0000Trade payables
0U00Cunent portion of bonowings
000Provisions
00

0

00Deferred income
0000Employee benefi t obligation

0.000.000.000.00Total

45
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NUU HOSPITAL (KITAI County Government)

Annual RePort and Financial Statements for The Year Ended 3Ah June 2022

Notes to rhe Financial Statements (Continued)

Thecompany,sFinanceDepartmentisrcsponsibloforthedevelopmentofdetailedriskmanagement

polioios (subject to review and approval by Audit and Risk Management comminee) and for the

day-to-day implementation of those policies. Thsro has been no change to the entity's exposure to

market risks or the way it manages and measures the risk'

a) Foreign currency risk

The entity has transactioJ-.Jr*ry exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the locat currency' Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

paymentisdoneusingtheprevailingexchangerate'Thecarryingamountoftheentity'sforeign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

00

00

00

00
ables

0

0

0

0

investments cash debtors

At 30 June 20xx

0.00

Financia[ assets

Liabitities

Trade and other

Borrowin 0.000.00
currenc asset/ liabtliNet

The entity manages foreign exchange risk from future commercial transactions and recognised assets

and liabilities by projecting .*p"","? t"f"t proceeds and matching the same with expected payments'

00
debtorscas

0

0

0

A t 30 Ju ne 20xx

Financial assets investmen

Trade and other a ables

Borrowin s
0.00

Liabilities
00

00

00

0.000.00
as set/ liabiliNet forei n culTenc

46

TotalOthei currencies'KShs
Kshs

TotalOther cq rrencresKShs
KstiSiGtrs

0



NUU HOSPITAL (KITUI County Government)
Annual rt and Financial Statementsfor The Year Ended 3Ah June 2022

Notes to the Financial Statemenls (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate;isk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitiviry

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

20xx
Euro t0% 0 0

USD t0% 0 0
20xx
Euro 10% 0 0

USD t0% 0 0

47
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Notes to the Financial Statemenls (Conlinued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement

offinanoial performanoo ifcurrent floating interest rates increase/decrease by one

Percentage point as a decreasc/increase ofKShs xxx (20xx: KShsxxx). A rate increase/decrease

of 5olo would result in a decrease/increase in surplus of KShs xxx (20xx - KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's abitiry

to continue as a going concem. The entily capital structure comprises of the following

funds:

43. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Retated parties include management personnel, their associates, and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of the entity, holding 100% of the exri|, s equity

interest. The Covemment of Kenya has provided full guarantees to all long-term lenders of the entity,

both domestic and external. Other related parties include:

0 0Revaluation reserve

00Retained eamings

0 0Capital reserve

0.00 0.00'l'ota I fu nds

00Total borrowings
(0) (0)Less: cash and bank balances

0Net debV (excess cash and cash equivalents)

xxYoxxYoGearing

48
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Notes to the Financial Statements (Continued)

i) The National Govemment;

ii) The Parent Ministry;

iii) Xxx;

iv) Xxx;

v) Xxx;

vi) Key management;

vii) Board of directors;

Transactions with related parties

a) Services offered to related parties

Services to xxx 0
Sales of services to xxx 0 0
Total

0.00

b) Grants from the Government
Grants from County Govemment Qr 0
Grants from the National Govemment Entities 0 0
Donations in kind 0 0
Total 0.00 0.00

c) Expenses incurred on behalfofrelated pa rty
Payments of salaries and wages for xxx employees 0 0
Payments for goods and scrvices for xxx 0 0
Total 0.00 0.00

d) Key management compensation

Directors' emoluments 0 0
Compensation to the medical Sup 0 0
Compensation to key management 0 0

Total 0.00 0.00

49
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Noles lo the Financial Statements (Continued)

44. Segmentlnformation

(Where an organisation operates in dilferent geographical regions or in departments, IPSAS l8
on segmental reporting requires an entity to present segmental information of each geographic
rcgion ol department to enable users understand the entity's perfornrance and allocation of
resourc6 to dffirent segments)

45. ContingentLiabilities

(Give details)

46. CapitalCommitments

'Q'IB: Capital commitments are contmitments to be carried out in the next financial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and
ongoing)

Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi-. Autonomous Government Agency under the

Ministry of Health and sanitation. Its ultimate parent is the Govemment of Kenya.

47.

48.

0 0court case xxx against the company

0 0Bank guarantees in favour ofsubsidiary

0.00 0.00Total

K.shs Kshs

0 0

0Authorised And Contracted For

0.00 0.00'I'ota I

50
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49. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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Appendices
Appendix l: Progress on Follow up Of Auditor Recommendations
The tbllowing is the sr.rnrtnary of isstres raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final external audit report that is signed by
Management.

(iii) Belore approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) dicate t fdi''t{8[,
"Hfl[+{T6Nfiht

olved" by the date of submitting this report to National Treasury
UU 5U3

Accounting O cer
(To be signed b t he p.g ugtjrg qfS ce 9 a![4 fi q H o ital)

MWINGI

5t

.:
llcfcrencC'No. on.thc
cxtcrrral audit ltrlport

' . .,;

Issue / Obsei'vaiions from
Auditor t tl,ilale

Rbioh;cl)
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APPENDIX II: Projects Implemented by the Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the status of project completion al the end of each quarter, i.e. total costs incurred, stage which the project is etc)

i

I

2

J

52

borProjrct title Donor Diiior iomiriiihieni Sepiidie rionor ' "
rdporting,rcriuired isI
flcr thb rlonoi ' ",':...+
agreiment (Yis/No)' ; '

riicsdt'iiitniirt ,lt
.biaternenti .;..i . j

(Yci;/No) ,', .,,,', ,'l

I

2

1'o-trit:irioilti
Cbst

totai exfiriiiirt iii
date

C6nrpieiiiin 'l' tu
datc

Buiigcf- 'E;tiifiibiffiii-da;'
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APPENDIX IV: lnter-Entity Confirmation Letter
II ns ert 1 o ur Letterh e atl J

finsert name of be neficiary entityJ

finsert AddressJ

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30th June 2022 as indicated in the table below. Please

comp4re the arnounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fundl (KShs) as at 3Oth June 2022 Amount
Received by

Ibeneficiary
entityl

(KShs) as at 30th

June 2021
(E)

Differences
(KShs)

(F):(D-E)

Inter-
Min isterial

(c)

Total
(D)=(A+B+C)

Development (B)Recurrent (A)Date DisbursedRet'erence

Number

560,000.00560,000.00 00 0560,000.001063 s25 3116110109121t4

0 560,000.000 560,000.000560,000.001063062

560,000.00s60,000.00 00560,000.001066689 37 16t01t10t2116

560,000.0000 560,000.000560,000.00371613112121161067478

0 560,000.0.00 560,000.000560,000.003716t6/1A21t61067480
376,417.95376,417.95 000376,417.9537 1614t12t21t611068562
99730.0599730.05 00099730.051071207 37161411212216

0 560,000.000 560,000.000560,000.005-Jul2210757?O

0 560,000.00560,000.0001072167 7-Apt-22

0 560,000.000 560,000.000560,000.0016-May-221073361
560,000.00 0 560,000.0000560,000.00KCRH

53

31 16t0110812116

0

0560,000.00



NUU HOSPITAL (KITUI County Government)
Annual Reporl und Finunciul Stulements for The Year Ended 3Ut' June 2022

Total 0

In confirm that the amounts shown above are correct as ofthe date indicated

1"rLtuI.oate.il.IName.. $....Mi.iv*$l Si n..

Head of Accountants department of beneficiary entity:

t-r 54

Srfrrrr rr frrrrrrrJr rJrJr r
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' NUa HOSPITAL (KITUI County Government)
Annual Report and Financial Statementsfor The Year Ended 3Ah June 2022

APPENDX V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details ofcontact person (in case ofany clarifications) .

Ql Q2 Q3 Q4

cct
.Namc

' Projcc1" : -
[)cscription

i 'pi6jcai '

,Obicctir'es.
ttiojeJt 

-l
.4.ctivities Funds , ',,Pa



NUU Hospitat (KIT{JI County Governmenl)
Annual Repo rl and Financiol Statementsfor The Year Ended 3Ah June 2022

APPENDIX WDisaster Expenditure Reporting Template

F-Y

Period to
which this
report refers

Year
J Quarter

Name of
Reporting
Officer
Contact
details of the
reporting
ofTicer:

Email
Telephone

Column I Column ll Column III Column IV Column V Column VI Column
VIIProgramme Sub-

programme
Disaster
Type

isaster related Acrivity that
require expenditure reportin

ness

Category ofd

reation//mitires nse/recove

Expenditure
item

Amount
(Kshs.)

Comments

,

56lLr,,fr, r"r" r, rl r f-fffffr.E--E


