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3 Acronyms and Glossary of Terms

Provide a listorallavriicen’e acronyms and giossary of terms o g

BOM
5. - - LR

[PSAS
KCSE
PFM |
PSASB

FY

FDSE

Board of Management

Ecunty "ducatmn’Boérd .
Internatioaal Public Sector .Acﬁ_cc‘untng Standards
Kenya Certifizate o£Sécondary Educati-on

Public Finance Management

Public Sector Acc@nt‘gng‘Standards Board

Financial Year

. Free Day Seco-ndary Education
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2, " Kev School Infarmaiion and Manaocement

(a‘) Background inivrmaiion

The school is ¢ dommled in Kenya and its operations are governed under the Basic Educatlon Bl ...

2013. 1t is in Tharaka Nithi County, \I—'Tu South Sub- Couptx

fhe school was registered in 1989 under registration number GPA/A/2/89 ‘and is currently
categorized as an Extra County pubhc school established, owned or operatzd by the Govérnment.

" The school is a day ‘coardmg school and had 950 number of students as at 30 June 2023. It has 4
streams and 38 teachers of which 12 teac’ners are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of \{anaoement estabhshed under Section '\D ‘of the Basic Education Act "Ol S
is composed of the follomno members:

B g

i

| Name | | Designation . "‘jpate%féi’f’hf:s
‘}BEDFOR’DGITONGA | Chairman - | 19/772019.

1
2. ' TIMOTHY KAMAU | Secretary - Principal | 19772019
. 3 | DAVID MUGAMBI . | Member 19772018
4 | FLORENCEMUTHUA | Member- . .| 19772019
3 | DR. SAMUEL NTHUNI | Member | -~ ]1972015
6 | MR KIRIMI MUTURI {Member - | 19/72019
_ 7 |'BETTY KAWIRA  Member 19772019,
__8 | ENG. PERMINUS MURANGIR! | Member — Rep CEB*___| 1972019
9. | PETER MICHEU  Member Rep Teachers ~* 1972019
10 | DR.ELLYJOY MICHENI.  ° '3 Members- Sponsor | 19472018
1] | DOROTHY KATHOMI .- ' | Member- Community | 1972019
12 | MOSESBUNDI . - . [ Member Special Needs | 1972019, _
13 | ANTHONY MUNENE - ’Rx.p Students ., | 197172019

F . 3
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The functions of the S¢hool Board of .‘:ianagement are 10:

:  Promote the bust {nwrests of the Scheol and ensure its development :
Promote quality education for al! pur‘ s in 'm,ordance with the stmd ards set under the Basic
_Education Act, 2013. e IR

- Ensure and assure the provision of proper and adequate tacxllma for the School.
- Manage the School's ‘affairs in accordance with the rules and regulations governing
occupational safety and health. _ : e e
- Advisethe C ounty Educatlon Board on the staffing needs of the School.
- Det:miine cases of pupils’ discipline and make reports to the CEB, .
- Prcpare Lomprehenswe termlv report on all areas of its mandate and submit the report to
CEB. -
- Administer and manage the resources of the School
. =" Receive, collect and account for any tunds accruing to the 1nst1tut10n in accordance with
Article 226 (1) (a) ‘of the Constitution of Kenva, Section 81 of the Public Finance
: Manavement Act, 2012 and the Fourth Schedule para 2l and 23 of the Basic Edueation Act
2013. : '

(¢) Committees 6f the Board -

(Provide rhe names of the various commirtees of “the Board es tabl ished by the Bom d cmd the
names of the committee members):

"REE T of Commint w65 Of Members |/ Designation ] 1
P
B i A A e el EE R s H
L E*cecuuve Committee | \iOSES BtNDb CH AIRMAN i,‘ 2
! . i R : : i
2 \ Finance, procurement and {‘ BEDFORD GITONGA | = . MEMBER ‘
| general purposes Commitee | FLORENCEMUTHUA | MEMBER | 2
N - | DAVIDMUGAMBI - | MEMBER .
5 Acadernic Commities DR ELL{IOY MICHENT \ CHARMAN 2
E Deveiopment Committee ADIEL MAIMBU" "CHAIRMAN 2
S Discipline and wélfare “MOSES BUNDI CHAIRMAN |
 Commitee, | KIRIMIMUTURL MEMBER | 2
| “dboc Committee (ifany | MOSES BUNDI CHAIRMAAN |

during the year)

' DAVID MUGAMBI

MEMBER

2

Iv
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(dy School dpemtion Maracement

For the financial vazr snded 30% Juns 2022 . School day-to-day management was under the
following persons: ' :
——RefrDesignation— ~ [ Name G | Identification
1 Principal TIMOTHY KAMAU . | TSC-No. 306121
| 2 " Deputy Principal ' _PETER MICHEU TSC No. 425753

| 2 "School- Bursar

| ID No. 9214409

(e) Schools contacts

Post Office Box:
Telephone:
E-mail: .
Website:
.Facgbook:’
Twitter:

() School Bankers

Name of Bank:
Branch -
Account Number
"Account Name:

Name of Bapk:
Brapch °
Account Numiber
Account Name

Name of Bank:
Branch

. Account Number
Account Name

Name of Bank:
" Branch
~ Account Number
Account Name

JACKSON MUGENDI

39 - 60403 MAGUMONI
0715693151
mukuunihigh@gmail.com
N/A " o
N/A

N/A

KCB BANK
CHUKA

11103685376

Boardipg -

EQUITY BANK .
CHUKA '

*021029177283

Operations

_EQUITY BANK

CHUKA ‘.
021029133114
Tuition

EQUITY BANK

CHUKA
0210290640400

* Bus accourit

EQUITY BANK
CHUKA
0210279934434

i

pirastuctiors.
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Name of Bank: AMILY BANK
Branch CHUKA
Account Numbar 0510000071438
Accoun: Name NG - CDF .
(2) Independent Auditors T i
Office of the Auditor General
. - Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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‘Summary Réport of Performance‘of The School

The tollouxnz is a summary report of the verformance of the school against the set performance

evaluation critzria:

a‘)—EinanciaI—'perferman,cé: e o S

- Surpius dej! wt Jor the year and a comparison of t}ze same far the last three 1tai‘j

'YEAR 2023 2022 20
SURPLUSDEFICIT | (293506) IS
surglus/deficit
. 32023 22022 12021 S '

.

- O apu‘atz:)ﬂ granis from the U:ms?rv of Edication for the last three years
YEAR SN | 2023 12022 - . 202 :
C-\PIT ATION GRANTS | 14,966,119 - i 15,328 48.20 8,156,710 .

: . [

.

-
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b oplisss n semmss A%0
N iz L - - G s s b sy

. -y ’
¥ & v cageidiilire Of (ne.5¢R00

YEAR o2 BEE R 2021

- GROWTH IN

1751762200 | 7587881975 27283578

_EXPENDITCRE . - . . . .~

, .
.

debtors

2023 12022 2021 -
- "-Uovemem of deltors and creditors 0:7"[he school over the last three years
YEAR L2023 T2022 . _ 12021 3
.. . . vice f - . =
DEBTORS 13,235,340 2,635,730 - . I 6,077,335 I'
CREDITORS 12,631,936 |, 3127336 - 3756806, |
L I ! s 'i.
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Graphical presentation, ratios, tables; and pie charts should be used to show’ indicare

trends unless the school is new).

b) Teacher Studepf ratio: '
Teacher: Student Ratio 1:32 .
Recruited.teachers 6 - : ' =y
T rahsjérred and Retired 2 .

Teachers emp}oyed bv BOM 5.

¢) Mean score in thé 20XX KCSE qnd Number of Candidates - .

'YEAR _ - ' MEANSCORE. OMEANGRADE ™ CANDIDATES k
1 2021 S " 5.0311 = o 1220 |
2023 ‘ B 27
o am | 1
d) Capacity of the school:
FACILITY ~ NUMBER | CAPACITY | REMARKS ]
Dormitories P! | 800 . : A 300 smdeﬁt capaclity.dorm is requireci |
Classrooms T .720 In'ade;qtmte |
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-~ -~

Ta iy - i} N Savamidxr be ~ .
Laboratory 103 . | A 100 capacity library-requized

.Dining hall R P © |-Adequate

(%]
N

Toilets | Additional 30 toilets require

-A-100-capacity-library-istequited—————
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e) D_evelopmem projects carried out by the school:

1) | e Senn PCICCLs carrierd ot iv the 1:orte ~vend o roAEe frmals 1 r1ier e
fLseveupmerd projects carried out in the vedr and ongoing projects including a disclosure

of project fuid sources in a abuiar ;ormat).
7 J J

Projects - ~Source of | Status | Initial Cost -
! R
l _1 i |
L | |
i g i [
.w e | N
| ] | |
L j | ‘ |
. | |
: ! i
i |
e |
RISl IAN AR 4 | = f
School Principal - Mae=m | i
X
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4. Statement of 3cEcal Manaoemen: Reannneibility:

ielic Tinance Munagemer: Act, 2012 requires that, at the end of each financial
vear, each National Geverament School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in-a form that complies with relevant

c
_accounting. srandardsﬂzs-préscr-ibcd—'b_vfthe'"Publr'C'*S'e'ctor"’A’c’tO‘Llﬁting Standards Board (PSASB) of

Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 ‘requires the Board of Management of a public
“institution of basic education to be keep all proper books and records of accounts.of ‘the income,
expenditure and assets of the institution. : ' ‘

The Board of Management of MUKUUNI BOYS HIGH SCHOOL accepts responsibility for the
school’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS).’ ¢ .o

The Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial vear ended 30® June, 2023, and of the

school’s financial position as at that date.

---0------..;?wqagggacnn-.-.-.-.....-.-....-u

y N — L T
. Name: i,‘-v(,\-x\_"«.: T N

Designation: - Chairman, School Board of Management
' Date: | A " , ' .

- -~ A 2 = A ' . .
Name: -Di1CicsyosnN [CAEALA

Designation: School Principal & Secretary to Board of Management
Date: . ‘ ‘

.

o “tersssesansssrrnas

iy \J _ ) g
Name: p( ZQ:!\ N T ATdlLeny
Designation: Bursar/ Finance Officer
Date: '

sadl






REPUBLIC OF KENYA

HEADQUARTERS
Anniversary Towers
Monrovia Street

P.O. Box 30084-00100
NAIROBI

Telephone: +254-(20) 3214000
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPORT OF THE AUDITOR-GENERAL ON MUKUUNI BOYS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 - THARAKA NITHI COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Mukuuni Boys High School —
Tharaka Nithi County set out on pages 1 to 22, which comprise of the statement of assets
and liabilities as at 30 June, 2023, statement of receipts and payments, statement of

Report of the Auditor-General on Mukuuni Boys High School for the year ended 30 June, 2023 — Tharaka Nithi County



cash flows and statement of budgeted versus actual amounts the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mukuuni Boys High School — Tharaka Nithi County as
at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion
1. Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.13,235,340 as disclosed in Note 13 to the financial statements. However,
supporting schedules, detailed ageing analysis and issued invoices were not provided for
audit review.

In the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.13,235,340 could not be confirmed.

2. Unsupported Accounts Payables

The statement of statement of assets and liabilities reflects accounts payables balance
of Kshs.12,631,936 as disclosed in Note 14 to the financial statements. However,
supporting ledger or detailed schedule was not provided for audit review.

In the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.12,631,936 could not be confirmed.

3. Unreconciled Variances Between Financial Statements and Ledger

The statement of receipts and payments reflects amounts which differ with the ledger as
shown below. The variances which have not been explained or reconciled.

Vote Head Amount as | Amount as per | Variance

per Financial Ledgers (Kshs)

Statement (Kshs)
(Kshs)

School Fund Income
BES 27,138,801 24,087,872 | 3,050,929
Repairs and Maintenance 2,881,740 1,734,740 | 1,147,000
Local Transport / Travelling 1,261,865 514,865 747,000
Electricity and Water 6,001,520 4,082,488 | 1,919,032

Report of the Auditor-General on Mukuuni Boys High School for the year ended 30 June, 2023 — Tharaka Nithi County
2



Administration Costs 2,493,040 1,478,040 | 1,015,000
Activity 1,620,656 382,116 | 1,238,540
Personal Emolument 4,117,216 2,524,660 | 1,592,556
Miscellaneous Incomes

Academic Program 5,877,458 3,236,458 | 2,641,000
Uniform Fund 6,646,004 5,068,645 | 1,577,359
Infrastructure Account to BES 0 845,000 (845,000)
Exams 0 214,940 | (214,940)
PTA 0 19,316 (19,315)
Inter-borrowing 0 255,000 (255,000)
Sundry Debtors 0 4,433,168 | (4,433,168)
Payments for Tuition 3,761,610 2,737,708 | 1,023,902
Grants for Operations - Workers 233,030 230,830.00 2,200
Welfare

Payments for Operations

Electricity and Water 434,300 434,380 80
Activity Expenses 1,506,297 1,409,167 97,130

In the circumstances, the accuracy and completeness of the amounts in the financial
statements could not be confirmed.

4. Irregularities in the Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts does not reflect budgeted amounts
and mostly marked “xxx”. As a result, the financial statements were incomplete and did
not comply with the applicable reporting framework.

In the circumstances, the financial statements as prepared and presented were not in
compliance with IPSAS reporting framework.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAls). | am independent of the Mukuuni Boys High School
Management, in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Report of the Auditor-General on Mukuuni Boys High School for the year ended 30 June, 2023 — Tharaka Nithi County
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Other Information

The Management is responsible for the Other Information set out on page Il to XIl which
comprise of Key School Information and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the School's financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed,
| conclude that there is a material misstatement of this Other Information, | am required
to report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, | confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 12 April, 2026 instead of the statutory deadline of 30 September,
2023. This was contrary to the Public Finance Management Act 2012 Section 68 (2)(k)
states that in the performance of a function under subsection (1), an Accounting Officer
shall prepare annual financial statements for each financial year within three months after
the end of the financial year, and submit them to the Controller of Budget and the Auditor-
General for audit.

In the circumstances, Management was in breach of the law.

2. Unauthorized Transfers from Operations and Infrastructure Accounts

The statement of receipts and payments reflects miscellaneous income amounting to
Kshs.19,304,587 as disclosed in Note 5 to the financial statements. Included in this
amount are unauthorized transfers totaling Kshs.3,055,900, comprising Kshs.2,455,900
transferred from the operations account and Kshs.600,000 transferred from the
infrastructure account to boarding fund account without evidence of approval contrary to

Report of the Auditor-General on Mukuuni Boys High School for the year ended 30 June, 2023 — Tharaka Nithi County
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Section 68(1) of the Public Finance Management Act, 2012 requires Accounting Officers
to ensure that public resources are used in a lawful and authorized manner.

In the circumstances, Management was in breach of the law.

3. Failure to Transfer of Infrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants balance of
Kshs.12,037,685 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. Included in the amount is
Kshs.3,934,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school’s facilities.
However, only Kshs.500,000 was transferred to infrastructure account, leaving a balance
of Kshs.3,434,000 as at 30 June, 2023. This was contrary to the Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021, which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

In the circumstances, Management was in breach of the law.

4. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.2,689,074 and Kshs.12,037,685,
respectively as disclosed in Notes 1 and Note 2 to the financial statements.

An analysis of capitation grants revealed that during the year under review, based on nine
hundred and twenty seven (927) students and an approved capitation rate of
Kshs.22,244 .00 per student, the school expected to receive Kshs.20,620,188. However,
actual capitation received amounted to Kshs.14,726,759, resulting in an under-funding of
Kshs.5,893,429 per student. The shortfall in capitation funding constrained the school's
ability to effectively implement planned activities and achieve its predetermined
objectives.

In the circumstances, the under-funding of the School may have affected service delivery
to the public.

5. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of financial performance reflects boarding and school fund payments
amount of Kshs.66,987,083 as disclosed in Note 9 to the financial statements. Included
in the expenditure is an amount of Kshs.377,996 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.377,996 could not be confirmed.

Report of the Auditor-General on Mukuuni Boys High School for the year ended 30 June, 2023 — Tharaka Nithi County
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6. Lack of a Procurement Plan

During the year Management did not prepare an annual procurement plan as part of the
annual budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that ‘a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process’.

In the circumstances, Management was in breach of the law.

7. Procurement of Goods and Services Without a List of Registered Suppliers

Review of procurement records for the year under review revealed that the School did not
maintain a list of registered suppliers. However, the School procured goods and services
during the year without an established or updated suppliers register. This was contrary
to Paragraph 4.0 of the Ministry of Education Circular Ref. No. MOE.CONF/GF of
24 November 2014, Section 8(3) of the Public Procurement and Asset Disposal Act, 2015,
and Regulation 44 of the Public Procurement and Asset Disposal Regulations, 2020,
which require procuring entities to maintain and update a list of registered suppliers.

In the circumstances, Management was in breach of the law.
8. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute distributed two hundred and forty-
one (241) books in respect to Artist of the floating world form three (3) to the school while
student enrolment was one hundred and Eighty-Seven (187) students, resulting in an
unexplained excess text books of Fifty-Four (54) books.

In the circumstances, value for money on the excess Fifty-Four (54) text books could not
be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The Standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
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Lawfulness and Effectiveness in Use of Public Resources section of my report, | confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
Lack of Separate Bank Account for Miscellaneous Income

The statement of receipts and payments reflects miscellaneous receipts amounting to
Kshs.19,304,587 as disclosed in Note 5 to the financial statements. Audit review revealed
that miscellaneous income was deposited into the school fund account, resulting in
commingling of funds, making it difficult to distinctly identify and track the specific sources
of income.

In the circumstances, the effectiveness of controls in management of miscellaneous
income could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAls). The Standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FC , CBS
AUDITOR-GENERAL

Nairobi

27 April, 2026
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- 6. Statement Of Receipts and Pavments Foweba - Eaded 30% Juge 30

V7S
S

|

3 = : 7 ' In—.s'—e}fdr_rent Insert Compamtzve
Description Of Vote Head | Note ; i :
' Receipts T . .f - | |
.Government gtants for tuition 1] 2,680,074 | _’,783,‘061
Government grants for operations 2 ‘ 12,037,685 14,693 305 _‘
| School fund income- parents’ contributions | 4 | 45514838 | 61,284,012 |
ko : | ' .
! . | | | o
| Miscellaneous incomes SR ! 304,587 | ;
g ' . | J ' |
- Total Receipts | 79,546,184 JI 78,760,378 4
; | _ ! ;
| |
|
| | | .,
 Payments j |
: 4 ? N
| Tuition ' 6 | 3 761 610 | 2,448.505
i . A I | :
§ ' | | i ) A e
. | Operatiohs -7 ] 11724297, | 14.801.093
r : ? ' | .
Boarding and school fund S 66,987,083 - { 59.976,046
' Total Payments . ' " | 82,472,990 | 77,225, 646 |
— : | | ! |
F | | ;‘
: , | . ‘ |
Surplus/beficit . M C206806) | 1,534,732
L : ? | |
The school financial statements were approved on _ ' 2023 and signed by: -
X | - AT o w8 -
T i o et =
y = Digie Fen Kd g il - T Azl
Name. | : ‘i‘;.‘;;« e Name: Name: -\ ‘.;(-;(c’:'i\ﬁ‘\ <J Aziet
, e == Sthool Principal/ Secretary to
Chair BOM BO\I . Burs.lr/ Fmance Officer
Date: s ' Date; o Y, Date.
1 \
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Statement of Asscis and Liabilities 4s ALJU™ June 2023
Description et R ;\ore} IzzsertCurrentF} Insert ComparanveFI 1
_ = i, coaro [. ; - =
l

- Kshs : ; Kshs‘{-"-i
_Financial Assets ' L

| . ;s

1 C‘lsh and cash equnalents - o : , -
\Bank balances 1w 1677291 5,694,585
- Cash balances | 1] 10,064 e - 12,405
i Short term investments 12 | : | :
Total cash and cash equivalent o 1,687,353 ! 5,706,991 -
' | . | ‘
' Account’s receivables 13 13235340 - | 2,635,730
o - . :
Total financial assets \I ' 14,922,695 I 8,342,721
_ [, g
- E | 1
_Fidancial liabilities | [ ;
' ! r ]
Accounts payables ‘ 14 12,631,936 } 3,127,356 |
| » | | . | -
_ Net financial assets A s | 2,290,759 - | - 5,_215,365
; N ‘ | 2 | =3 _
Représented by =~ | ' 4 4 . ) §
Accumulated fund b/fwd. 1 5,215,365 3,680,632
Surplus/deficit for the.year ’ | (3,924,606) | 1,534,732
a ' ] |
_Net financial position . | 2,290,759 | 5215365
I R e A ¥ | T ; -

The school's financial statements wereapprovedon 2023 and signed by . o S

\ s | W uk ;\L(

TR e SO KA S)
A e e e ittt ) RIPC S RS initnd
| _ Vi . PN _ o Y
A B 2 ame: MUGehes P2

Name: Niie= o Name: A2 AT, Name: | l\.g@\?ﬂ

. ; _School Principal’ \urctan to S
Chair BOM BOM Bursar/ Finance Officer -

Date: \ Date: ‘ Date: .
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“'Anpual Report and Financ i:ﬂASIﬂIE‘m‘eDL\ For the vear ended 30™ June 2023
3. Statement of Cash Fl ows for the Year Frdad 3y June 2023 - .
| Descripﬁon | Note | Insert Current FY E Insmcammme
s i ¥ .: Kshs }
- Cash from Operaiing Activities !
Receipfs L | B b . |
‘Eovenunem grants for tuition ! 12,689,074 f 2,783,061
Government grants for operations 12,277,045 | 14,663,305
- | School fund income- parents contributions/ fees i ‘ 56,190,465 4 64,411,368
" Other income | . ‘ -
Total receipts. | 71,156,584 | 81,887,734
! ];ayments . .- . | P '
[ Cash outflows for tition j 2,737,70'8' 4' 3.065,949 |
_Cash outflows for operations - 1 | 11961457 | 14301,095 |
| € Cash outflows Boarding/lunch and échoé! fund payments | | - 60,477,055 62,611,776 —!
| ' - | ! T |
' Total payments 75176220 | 80478820
| | _ |
' Net cash inflow/outflow from operating activities j (4,019,636) ‘ 1,408,914 §
| - | |
_ Cash flow from investing activities - ) I _
| Acquisition of assets | o (30ex) [ (xxx)
- Proceeds from sale of Assets 1 XXX E s
' Proceeds from investments , XXX ‘ XXX
i Purchgise of investments F (xxx) ! (xxx)
_ Net cash inflow/outflows from investing activities , xx/(xxk) : XXX/(xXX)
~ Cash flow from Financing activities - 5 .
Pro seeds'from borrowings/ loans . |18 X, i o :
R ment of principal borrom'nzs ‘ (xxx) (o)
" Net cash inflow/outflow from financing activities ' l [ xxx/( XXX)
Netinerease/decrease in cash and eash eqﬁivulents [4.019.636) J 1.408.914
Cask and cash equivalent at beginnin~ of the FY 5,706,991 .4.298.076
Cash ﬁnd cash equivalent at end of the FY 1,687,333 5,706,990
Noce: C. .,-r, end Cash Equivalent is the summarion of Note 10, /] and 2. .
(The abov epw\erm. ion of cash flow statement uses the diroct me 1' o of cash’flow presentation vehich is en
liid SAS. Schools should thererore adorr the direct m t.f'(‘c* of \45B).
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FIT T r
F OLATY L s 21T . -

lﬁC«]nT —\.Pn!]n.lnf. Palipies

rincipal accouniny roliciss adoprad. = i gicparauon of these financial statements are set out

The financial state: ments have been prepared in accordance with and comply with Internationa al
Public Sector : mcounnng Standards (TPSAS) with Particular emphasis on Cash Basis Financia]
Reponno under the Cash Basis of Accounting and applicable government !.:gzslanons and

egulations. Ths financial statements comply with and conform to the form of présentation
prescribed by the Public Sector Accounting Stan dards Board of Kenya.

This cash basis of a accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, “alary advances and other recejvables and b) payables
_that mclude deposits and retentlons and pay ables from oﬁeranons

The findancial statcments are presented in Kenya Shllhnos thch 1s the tuncnonal and reporting
currency of the school and all values are rounded to the nearést Kenya Shili liing (Kshs). The
accounting policies adopted have been cons1stenf1v applied to all the vears presented.

Recoonitjon of receipts and payments )
The school recognises all receipts from the various sources when the event occurs, and the related

cash has actuaily been received by the schoct. In addition, the school recognises all expenses

when the event occurs, and the related cash has actually been-paid. out by the school. Income
ansmo from school fees is recognised when the event occurs whether cash is received or not.
Expenditure a arising from operations is recognised when the event occurs. irrespective of receipt
of cash.

In-kind contributions ._ , '

In-kind contributions are dc rationa that afe made to the sc; hodl in the form ofactu.ll goods and/or

services rather than in 1 mnonev or cash'tertns. These donations may include Vehlcles..‘q‘_mmeyt

or personnel services. Where the finaiicial value received for in-kind contributions can be re liab’ y

determined, the school 1rc1ur es such value in the statement of receipts and pa yments’ both as a
receipt and as a payment in 2qual and opposne amounts: otherwise, the contributio is not
ecorded.

Cash and cash-equivalents . : ; ;
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and zre subject : to Irsignifi cant risk.of changes in " alie
bank account balances ineluce amounts held at various fizancial institutions at the enc of the
tinancial vear ' '
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~accounis I'SCSI\ED es are \41 closed in the trm"cul statdments.

> vear ended 30 June 2023

.

-\CCOunts Recei\'ib’é
and or mm utlons .»h1ch Were not sau-rder\.c or accounted for at the erd of the t*n.ncmi vear
are treated as receivables. Accounts receivables also include school fees billed to pc.r-e“'c for
services rendered but not paid This is an enhancement to the cash accounting policy. Otner

“Accounts Payabie

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending. fulfilment of obligations
by the contractor and to hold: deposits on behalf of third partiss. Payables also include expenditure
incurred for the purchase of goods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting pollcu adopted for public secondary-schools. Other
liabilities are dlsclosed in the ﬁnaqcml statements. :

- Non- current assets

Non-current assets are e*cpenced at the time of acquisition while dlsposul proceeds are recognized
as receipts at the time of disposal. However, the m,qulsmons and disposals are reflected in the

" school fixed asset register a summary of which 1s provided as a memorandum to these financial

statementsj

Budget

The budget is de Velopeu on the bame accounting basis (cash basis), the same dccouts
classification basis, and for the same period as the financial statements. The school s budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under rewew has been mcluded in the financial
statements. .- ;- i

Com parative figures

.Where -necessary comparative figures for the *psevious financial vear have been amended or

econfigured to conform to the.reoulred changes | 1n pre:entatlon ' '@
Subsequent events :
There have been no events UbbEQLCDI to the fi nancmj vear end with a \wmticant 1mpact on me ‘
financial statements for the year ended 30 June 2023,
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- 11 \0{3\1 ¢ The Finzociui Zwatements -

1 Government G: uzi:s Tur Tuitdon

‘Dt_és'éripti'on‘ A iy - R i ‘Insérj)‘fC_'u_rrént F¥ Insert Comparan'mge{FY‘ _
Bt e | PR N S R g i)
| o > o T - |
| Teaching / [_earning Materials . - ' 3 2,689,074 - ' 2,783,061
Total . 2,689,074.25 - 2,783,061

*Include others as per MOE circulars

2 Government Grants for Operations -

rt Comparative FY.
Personnel Emoluments ' ' - 10 777, 83‘ . 12,545 487
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Administration C(;sts ‘ C ‘ XXX - | _' 65.988
Workers welfare | 233,030 | 329,340 |
Advance and Recoveries ‘ 729000 : : 0750 '
Infrastructure - ‘ | 1,000,600 K 1,000,000 i
Total ) ' . 12,03988478 [ 1,250,565

*Include others as per MOE circulars

3 Governmeant'Grants for infrastructure . 2 ‘ ' .

Maintenance & Improvement .

XXX . i

Transition infrastructure grants

XX | ) b4

B . . |

Administration Block - oL e |

Total XXX ‘ XX . ]
4 School Fund Income - P.xrents Contribution/Fees "

1 e I‘

! Des'cnptmn
Persom:el emoluments : 4117216 - [ . 258 3.160
Repairs and maintenance - . F . 2,881,740 | 1572200 ©
' Local transport / travelling , ! { 261,863 _ Iy 566,425

| Electricity and water . o £.001,520 , 4258 365
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Curretcs . ‘ il : Number { Yy ‘, B g 0 L L% 2-FF
ULy ot e ANGEr e ) ' —Comparatyed |
- e B ; e o T I L Pt s T
: —\;tnE’DOr ! : i I.-. : 1
H . j Hgris A “ahd -
! hshs . Rshi
{ - mant |
Tuition Account - Active 021029133114 | 18,458 .83 -~ 907,132,680
C—e-ﬂ Aans A ‘ctive 021020177783 1144 3@ 38, 82123880
ations SIAR O, > 1,125 0388 38 2L 1. LD08,
- f A it i . | . Bl
n* und « ACTIve Mo s 22 A v N,
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I 5 ) - ! i

School Fuad Account ~ ' Active

Equity L - | 0210290620400 | 259.89725 - 171 7':—,'.75
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|

| : |
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|

{

Infrastructural Account | ACive | (210279934454

Total _ - u |

11 CashIn Hand

L\}otes a_nd Coins ‘ : . 10 06.3 &0 f 7 . 12.-" )5.20 [

Total _ \ ©10,863.80 N . 12,405.29

Short Term Investments - '

Cooperative Shares ™~ . - *d - ‘ ‘ 97,1

Tf*"curu Bills

— * - 24 .

Fixed Det:oﬂl. acccounts . X procn o
- =

Other Investments . ’ XXX X

Total : . [ xx | ) XXX
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—_—
Fees Arraars 13,255,340 2,635,730 :
_ Other Non-Fees Receiwi.iﬂes ‘ R [ :
Salarv Advarces (liss schedule attached) : o . : XX .
‘ : " i
_Imprest (list'schedule dnached) . xx - : ' XXX
_Rent arrears (list/schedule artached) . ‘ v .9 . Rxt

Total , e . g 13,235,340 | 2,635,730

Current | % of the | Comparative | % of the ,
] -

FY : total

2,635,730 | 100%

Less than 1 vear : ' 15,051,778 100%

Between 1- 2 years - : « = (1,796.438) | . Yo

_Between 2-3 years _ o x| % | . XXX | %

o
#
o
S

Over 3 years - ' . L x| L %]
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14 Accounts Payable . - . - ' s

Kshs

Appendix 1) | 12,631,936 [ 3,127,356
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Description :

:  Insert C’urtj'ent FY

-

Insert Comparative

ARV

A ¢ ¢ e %

1

Bank Loans

XXX

Outstanding Leases

XX

| Hire Purchase

XX

 Cratuity And Leave Provision

XXX

Others (specify)-

O S:e

 Total

Ixx

17 Biological assets

hs_.

600,000

920,000

Trees . -130 1,500,000 K

Toatal . 3,320.000

18 Borrowings

Deseription . - i j S A L Rshs i e + KKshs

Borrowings at beginning of the vear B XXX

Borrowings during the véar XXX XX |

Rspavments during the year ) (x%X) -
_Balance at the end of the vear g2z « ° XXX
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T 00d s1ulTs XX

Lab consumablecs b v XX

Fzrm produce : = . .

Medication ' B XX

Construction Materials X XX

Otzers (specify) | XX - XX :
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L i % 1 XX

(Stock to be measured gt lower of cost and nerrealisable value. Net.realisable value is the difference
between selling costs less costs to sell) ' . . . » ’
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Annex 2o Summary of i cd Assets Régister

¥ r ; Mistovical Cost o/f
. Pl g k i t(Kshs) . .
Jristie % 36 Fune 2023
Iand 14,400,000 ~ ) . . . o 11400000
Buildines And Structures 136,870,000 | o | 36,870,000
Motor Vehicles =+ . . 10,820,000 , Y iy = ST 11.820.600
Moo Fquipment, Furniture And Fittings ’ 995,700 o : & s i SN 9957700

thoolos . 9.068,070 . , . 2068000

ICE aquinment . i C 600,000 o |- . . 600,000
Foots And Apparatus . . 3,928,750 o : : ; R A

IHevizoe Apd o ,::_,__.:_ Assels

Intan bl Nascts- S0l <.<_:_d ) ) 100,000 # ) ) . o . . . 100,000

Bt L 176,2.520 . o - R | 176,962,520

(The cchool should ensure that a detuailed fixed assets resister s maintained).
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