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Authority lnlormation

!o1!l9a9ar cqdg! lury yr:otl
Rrgi:tcrcd office
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Principel blnlcrs

Authorrrcd independent audrtor
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Principal legal advircr

3rd Floor, Embankmenl Plarr
Longonot Road. Uppcr Hill
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Xenya
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Weblrte: wu^r.cmt.or.ke
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Nairobr,
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l(cnyatta Avcnucfl(ornange 5treet, Rehanr House

P.O. Bor 3oo88, ooroo
Narrobr,

Xenya

KCB Mortg.ge Centre, Salanra House

Mama Ngrna Street
P.O. Box 65129, ooroo
Narrobr,
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(crtrfied Pub[( A((ountants

3rd Floor, Westlands Herghtr
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P.O. Box 4S]9o, ooroo
Narrobr,
Kenya

Thc Audrtor-6eneral
offrce of the Audrtor General
Annrverrary Towers
Unrv.6ily Way
P.O, Box !oo84, ooloo
Narrobr,

Xeny.

Ihe Attorney GcnGr.l
St.re L.w Offrce
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Copitol Mar*ets Authority
A ul hority I nformation (c ont i n u ed )

For thc year cnded lunc to, 2oz,

Principrl lcAel rdviscr (cootinucd) Mohrmmed Murgar LLP
MMC Chambcrc tth Floor, X-REP Centre
Wood Avcnue Off Lcnanr Road Xilmanr
P.O. Bor 613r1 oo:oo
Nrirobi,
Kcnya

Wawcru Gatonyc & (o. Advo<alcr
Trmru Plaza, 4th Floor, Argwrngs Kodhek
Trmau Road Junctron
P.O 8ox gS2o7, ooroo
Narrobr,

Kenya

Robson Harrrr I (o
Trantnational Plara, 6th Floot
Crry Hallway
P.O. 8OX 67845 - mroo
Narrobr

Kenya

Muma & xanjame Advo(atct
l&M Srnk House, qlh Floor
:nd Ng'ong Avenue
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Narrobr

Kcnya
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copital Mo*ett Autho?ity
Aulhori'y tnlormation
For the ycar cndcd tune.)gLa9]:

Principal rrtiviths

Ihe Authoflty promote5 and fal

Boerd Mombcrs ol thc Author

Nama

Mr lames Ndeowa

Eackground info.mation

I ir ..

(.prt.l Marlats Authonty (t he Aurhorrty') rs a body

looo and renlmcd as Caortal M.t*etr A(t

Charrman (rnd Term rs (harrman ended on rlth April rorr

rg59 Chrcf Erccuive (ef{srl,w 15 Novcmber Joto}

Crbrnet Se(retary. fhe Natronal fraasury & Plannrng

Altarnata tolhe (ibl|nal Sa<r€larv Iha Natronal Irealur/

Attorncy 6"neral

Altcrnttt to the Attornry Ganardl

Govcrnor Cenlral Bank of Xenye

Altarnata to Governor, (entral Brnl ol Kenya

Mcfnbct

Member

Mcmbcr

Mcmbcr (fcrm cnded on 5th /une rorl)

Mambcr (f cmr ended on gth .lunt ro: r)

Mrmber

' r, :.. 1

!E lune, 1971

,5'h Mry. t9/5

,o:n Augusl, r94[

rott May, 1958

3r" O<robcr r98o

qth ,uly rqEr



C apital Morkets Authority
A uthor ity I nlo rmotion (cont i nu ed )
For lhe ycor ended lune 202 7

Mrnegem?nt te.m

Wyckliffc Shrmhh
Poritron
Drte lorned the Authonty
Profersron
Key quahficatrons

€dwin Nyqe Njrmure
Posrtion

Drtc jorned the Authoflly
Profe stron
Key quahfrcatrons

Lukr Evrnr Ombrre
Positron
Dale jorned the Authonty
Professron
l(cy quahfrcatronr

Abubrker Hmrn
Poiitlon
Dtta joined the Authonty
Profcslon
Key quahfr(atron5

Crthcr J. Mriyo
Po5ition
Detc jorncd the Authorrty
Professron
X?y quahfr(atrons

Hcllcn Omb:ti

PoJitron

Date ;orned thc Authority
Profegrron
Xcy qualrficatronr

Danicl Ngcnga W.rutc.e

Poiitron
O.tr rotncd the Authorrty
Profersion
Key qualificatrons

(hrcf Exe(utrve
Mry ro, 1997

Ac(ou^tant
MBA! BA! CPA (r()

Drrcctor, Corporata Servrces

.luly r7, rorr
Management
EMBA,BCOM,CPA(Xl,8SP

Drrector, Pohcy & M.tk?t Devclopmcnt
Fcbruary,r5 r995
Economi5t
8A, 8SP

Drrcctor Markct Opetat,onr
April r, ro16
Advo(atc ofth. Hrgh Cosn of Kcny.
MgA, r- L B, CPA(X ),CPS(K ), Cr5A, CFE

Drrector lntcrnal Audrt
February rt 1995

A(countant
M8A. BCOM, CPA{K), CPS (K). CrSA

Drr.ctor Lcaal Affarr & (orporatron Secrctary

May 6, ro16
L.rryer & Certrficd Sccrctary
MBA, Lt B,Dip.Frcnch,Dip in Law, CPS(X)

5enror Mrnager, Agprovrls, Analysrs end lrsuer

Governance
Novcmbcr ro, too8
Lawyer,
tLB,CPS,CPA,Post 6r.d Cerr, Capitel Markets
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Capital M ar kets A u thor ity
A uthority I nfor motion (c ont in ue d)

I

For the year ended lune 2027
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li.nrgement te.m

Samuel Xamunyu Njorogc
Posrtron Senror Managet, Education, Certificatron and Awareness

Date lorned the Authorrty January 3, roo5
Professron Economrst

Key quahfrcatrons MA, B.A

)

l
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Andrew Muthabuku

Posrtron

Date loined the Author(y
Professron
Key qualrfrcatrons

Richard Chirchir
Posrtron

Date loined the Authorrty
Professron
Key quahfrcattons

.lohn Njoroge
Posrtron
Date joined the Authority
Professron
Key qualrfrcatrons

Matthcw Muklsu
Posrtron

Date jorned the Authority
Professron
Key quahfrcatrons

Jrmcr Kivuva
Position

Datejorned the Authonty
Profersion
Key quahfrcatronl

Senior Manager, People and (ulture
July r, eorr
lluman Resources & Adnrrnistratron
MBA, BA, H-Dip (HRM)

Senior Manager, lnforrnatton Communtcatrons & 
-lechnology

June 22, 2oo9
(omputer Soence Engineering
BSC, Pg Drp - (omputer Science

5enror Manager, A<<ounttng and Frnance

February 4, zoo8
Accountant/E cononrst
BA, CPA(KI,CPS(X), BsP

5enror Manager, Commodrties
March 7, zo16

Economist
MA (Economics), BSC,CPA(K)

Senior Manager, Strategic Risks and Prolects

February 15, ro16
lnforrnation Technologist
BSC,PRINCE r, CBAP, Advanced Sysbase Database

Admrnrstratron and Performance Tunrng C ertif rcatron
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Willyron Nyale
Porition
Date jorned the Authorrty
Professron
Key quahfrcatrons

Senror Manager, Market Supervrsion
December 1S, 2oo5

A(countant
MBA, BCOM, CPA(KI, CPS(K)

!airur Muaka
Position
Date lorned 11," 4slhrrrity
Profession
Key quahfrcatrons

Senior Manager, Polrcy & Regulatory Framework

January 5, 2oo9

Economist
M A Economrc Pohcy, B.A Economics
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Key

BA
BCOM
BSC

BSP

CFE

ctsA
CPA
cP5
Dip
EMBA
H. Dip
HRM
LtB
LLM
MA
P9 Dip

Bachelor of Arts
Bachelor of Commerce
Bachelor of Science

Balanced Scorecard Professronal

Certified Fraud Examiner
(ertif ied lnformatron Systcms Audrtor
Certified Public Accountant
C ertifred Public Secretary
Diploma
Executrw Master of Business Admrnrstration
High Diploma
Human Resource Management
Bachelor of Law
Master of Law
Master of Ans
Post Graduate Drploma
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A uthor ity I nformoti on (continu e d)

For the year ended )une jo, zozt
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C apital M arLet, A u thority
C oryor ate G ovcr nance State nw nt
for the year ended )une jo, zozt
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CORPORATT 6OVf RNANCE SIATEMT N1

.iiil

i) Ihere arc eleven mcmbers of thr Board all of whom, rave for the (href f rccutrve, are non-cre(utru{ drreatorr.

lll Ihe Membert pos*r: a broad range oI strlls rnd compcten(res, rn(ludrng ltgal, frnance, bankng. rtonomrcs and mnn,rgement

ril) Duflng the period under revrew, thr Soard nretelrven trmet.

COMPOSITION OT T}IT BOARD

During the period under review, the Eoard wa: composcd as followr:

r. Mr. Jamcs Ndegwa (:nd Term as Chairman endad on rTth April torr)

lames Ndegwa holds r BA (Honr) and an MA dagrea from Oxford Unrv.rsty. An rnsurer by pro{er,on, he is an Astorrrte of thr
(hrrtered ln:urlnce lnstttute (UX) and an dssociate of the lnruranre lns0tut? of Kcnya. He rs lhe (hairntan of Frrst Chartared

Sccurrhel Limrtcd and a director of several companier Prior to hrs prctent poslt,onf he was the Managrnq Orrector o{ Lron of Ktnya
lnsurance Company t.rmrted untrl 2ooJ

Between !992--tols. he served rn drffere nl posrtloni rn Kenya's Publr< Admrnrsrnlro^ rnfludrng 3 nrsln(t CommtJs,oner, wh.".re he

sharpened h's manag€nr*nl ond adrnrnrstrativc skrllr,

Hon.(Amb.) Ukur Yatrn, has Master ol Ar$ tn Pubhc Admrnrctration and Publrt Policy, Unrversrty of yo*, Ufirted Krngdom, :oo5; ind
Barhe lor of Artr rn €conomrcl, Egertoo Unrvtrsrty, K!ny., rggt

Altarnat. ro Cabinct sGcrGt.r,f, rhc National Traarury; iiusr x.thanjc

Mr- Must Xathanle {ras appornted to the Crprtal Markets Arrthorrty Board as lhe Aktrnatp to lhr Cabrnet 5e(retary, l',lJtrondl

lreasury and Pl{nnrng (1lth Augult :or8, and rlth July ,oro to dat€). He rs currently the Orre(tor of Macro and Frscal Affarrs

D€prnmant at the Hrtronel Ireasury He;orned tha Nrtronal Treosury rn ,unc roll rs the Heod of Macro Dprlton rn the E<onomr(

Affarrs Dcpartment, on recondmeni from thc C€ntrel Bank of Kenya wherq he vras the Head of Monctary Pohcy Analysir Drvrsion

Ml. [rthrn,e strved rt the Central Bank of Kanyr from June 1996 lo June 2ori b€lore hc ivas recondtd to tha N,ltronrl Trerruny Ha

has over t5 yearr of cxpcrience rn macroeronomic polrcy formulalron and analysrs, frscal polcy, monetdry polcy formulation al well

ls rcgronrl economr( rnlegr.tron pofi(y garned from both the Ctntral Bant of Kenya (.lune 1995 to iune lir)) and at the Nntronal

Treasury ()une ror3 lo date) He war appornted the Dire(tor o{ Macro and F'scal Af{arrs Depanment ,n Novernber :o16 try the Publc

Scrvrce Commrstron of Xenyi

Mr. l(nthrnf hil atrended varrcus rarnrngs by among othe,s, the lnternalronal Monetary lvnd rnd [r ,aftour,egronrl tr,ilnrng

Centarr, the United Nattons Depadment ofE(onomr( and Socral Affarrr, tho United statas Federal Reserve Eenk ofNew York, the
Mdcroeronr:mu and Frnancial Mdil.gpm?nt lnstrtute of tdste.n ond southe.n Afnca {M[FM|) and the lMt Eart Afrrtac. He holds

among others, d two yea. (ert,frcrle in ma(roeconomrr modchng under lhe Unrt€d NatronelAfrrtan Researrh Network for

Dev€lopm?nt PoIry Analyris fronr the Unrver$ty of Pretoile, South Afnra, lte holds both Mastcrs and Bachelor degraer (firrt cla$
honourr in E(onomr(t) from the Unrvcrrrty of Narrobi rnd r, (urrenlly frnil,zrng a pho rn 8ulrnett Admlnrtratron - Finance from lomo
Keny.tt. Unrversrty of Ag(cullure and Technology (JKUAT), Xenya

Mr. Xrlhanle alsu currrnlly rrpresenlr the Prrnrrpal Secretary, Ndtronal Trea:uq, d! thr (€ntrdl Barrk ol (enya, Munetary PUlrcy

Commrttee rneetings (Mdy .lor/ to date! and rr an Alternatt, to the Cabrnrt Setrrtary, Natronal Trealury and Planorng at the VrEron

:o3o Oelivery se(retiri.t Board (4th Septembrr rorg to datc). He llro repretentr lhe Pnncrpnl secrelrry .t the Natronal

Otvclopme nt lmplemcntatron Technical Comminae (NOITC) Programmrs ind Polr(ilt 5ub.Commrttee (luly r7th, rorg to d.ti:) Hr
har prevrously rerved ar the Ahernate to the Cibtnet Secretary, Nrtronal lrersury and Pl.nnrng ir tho Konz. ferhnopois Board

(r4th Oitober :or5 to September lo, 2or9) and at the Xenyd lnslrtutt ol Pubftc Polrty Reseerch and Analysis (tllPPR,Ai (rr.th O( lober

2O15 tO Aug{rr( rq, rorg).
I
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Capital Math e It Authority
Corporal. Gavananc. Stal.mcnt konainued)
For thc ycar cndcd tunc jo, 2o2,

COMPOSITIoN OF THf BOARD (Continued)

a Hon. Prul Xihrrr Krriuki

Hon PaulKrharaKanuklrth?Atlorn€yGeneraloftheRepublcolKenyawtheffectfromApnlror8 HtoblarncdaBachclor':Degrlcrn
law from Unrverrity of Nairobi in t9p and Post Graduatc Oiplorna in Law from (enya School of Liw in 1978. Ar thc Presrdcnt of Court of
Appcrl of Xenyr, bctwccn rorJ and March ror8, hc war lnrrumcnt.l ln the decentrrlization of thc Coun of Apperl to M.lindr, Kisumu

and Nycrr Countnr. Hc drrecttd thc developmcnt of thc bluepnnt tan.pgrnt rtrategy lor lhe transformrtion of lhe Court lh.i culmrnatcd

ro the Court of Appcal 8,ll and the rtr.tegrc plan for thc Courr of Appaal rn Kany.. As th. firlt drrtctor of thc ludrrary Tr.,nrng lnst,tutt

{toog lotl), Krnyt, he wes rnrtrumenttl in lJtablirhio! all the operatronal :ysteml for the technrcal arnr of the ludicnry incorporrtrng
proforsionol developmtnt for all ludger, mrgrrtrrt.r and all crdrcs of the P.'.legd ttrff at tht rudr(rary. Mr Krhara il:o 

'rrvad 
rs a ludge

rn the Hlgh Court of Kcnya (rooJ, tou), |{a Srrvad in tho Crvrl rnd Cotnmetcitl divlcDns of thc Court and rs a judgc rn tho [lecton Corn
for vtnour parkrmantary pctrlonr. Prevrousty he was a prnnrr, Mes*r Ndungu Nprogc rnd Xwach Advocrtrs, Nrrrobr 11986 rooo) and

lcgal .srrrtint ind partner, Marcr Hamilton HirnJon and Mathawt Advo(at!t, Nairob' (19r- !985)

5

6.

Altrrnrta to Hon. Attomry G.n.[l: l{r. Ncvir Omb$r

Mr.NevrsOmbrtattilawyerbyprofcssron. HeholdsrBrchclorofAns(E(onrldegrcefromDAVVUntverrrtylndraandaBachelorot
Laws {LL8} deg.ce froor Karnatlka Un&errity, lndlr Ha hrr prtvrously wo*ed in the lew frrm o( Maobe Maotrctung & Co Advocater and

Omboga & Co. Advoctt.r Mr Ombtsa rs currcnily worlrnq rn thc Oflrcc of th€ Anornly Gcncral rnd Dcplrtment ol Jutlr(e a! a rtalf
counrel rn the governrnent trtnttatront drvitron.

Dr. Petrick Njorogo {Govcmor, C.ntr.l Brn} of Xcnyr)

Dr. N;oroge 15 in o(oromri! br profetton, rnd holds a PhD in Econornrct from Yale Unrverlrty, USA He hold: a Marters degree rn

€conornrrl tnd a Brchclort dcgrce rn thc trm! drrciphnc from the Unrvcrrty of Nrrrobr. Hc jorned tha Wilhrngton'barcd IMF rn 1995 e;
aneconomist.ndrorethroughtharankstoholdthepolttonofadviscr Priortoth.iheworkedbriaflyinthamtdrgSosrtthaMrnistryof
Plannrng and es an e(onomrst rt the Mrnritry of f rnan(! rn tht r99os

Altarn.t. to Govomor, Ccntrel Ernl of Xtnyr: Mr. Devid Luwr

Mr Davrd Luusa jorned the Clntrrl Banl of (cnya rn Apnl :o:o and was appolntrd Dircctor, linancral Marketl Departn-cnt (FMD) tto

i?rvci on the 8o.rd of Tha Ceprtal Markrts Authonry ar ro ahern.te to th. Governor of the (entrrl Brnk of Ktoya
Prior to ;orning tha 8inl, Oavid scned at St.ndard (hartcrcd Eanl er a member of the Erecutrve (ommrtt?. and Herd of Financial

Martlts 
'n 

thr Eait Africa rugton Ht hrs cxtensive brnking cxpcncnca acro$ differcnt mtrkete in Afrrca and Europt holdrng senr:r

leadership re3ponribility withrn frnrncirl marlets. He hohr r Mr:ter of Artr degr€e rn E(onomir S<ren<e from th. Unrversity of Atrordetn

and rerves on the Monatary Pohcy (ommrncc of the Ccntrrl Brnk of Xcnyr

7.

8. Mr. Moibi Mose

Georgr Moibi Mor! ti an Advo(ata of thc Hagh (oun of Xrnya with ovrr frfteen ya.ry .xpenen(r He is r Commissioner ltv O.rlhs and

Notrry Public. Mr. Mobi holdr a Mrsters of L.w5 (LLM| rnd a Br<hclor of Larv: (LLB) degree (rlonoursl both from thc Un'vertrty o{
Narrobr- Mr. Morbr rs the Managtng Prnner rnd co-founder of Mantad Lrw Afnca LLP, Narrobr, and hrt a vatl arpenanca rn

convcy.n(rng, conrmercial, corporate, banking, iflrurrn<?, intcmationil, and pubhc finance lew , Itrgation, arbrtration, mcdratron, Real

E5tit., Frmily Cou(, Ele(tion PGtrtrons and lmmrgrrttor Law. He prcvroudy woriad .t Ongweny & Morb, Adyo(lt?t .t il mlnagrng

Plrtner, tnd an l$o(iate of both Sichale & (ornprny Advo<rter ar well ar Munoru Xegrri & w.m.( Advo(ates

Mr. Chrirtine Okoth

Chrrstrne ts (t,rrrntly the Man.g,rrg Drrcctor . MAL Contuhrncy Lrmncd She rt.n ?xpenenccd Hrrman Regource (HR) and Eugnesl
Laadcr, wrth ovar 15 y.rr5 of HR rnd bu{n.3r parlnering pra(ica. Pno( to her (u,rrnt pot.trdl, Chrr5lrnr *orl.d rt Safincom Lrmrtad

wherc rhe held rvrrrl rolci rn(luding HR syrtrmi and Communrcetont, Herd of Telent and Resourcing rnd Hcad of l'lR Bu,ncrs
Prrtnershrp. Shc holds a degrce rn lnt!rn.tional Relations and M.rkGting from Ihe United 5t.te5 Internatlonal Unrvtrcrty. She ts d

certrfrtd Lced rnd lntem.l Aud(or, Pro1e(r Managcr, XR lnformatron Syrtem! Menrgcr, Compct"n(y Arsessor, Orglnrrllron Delgn
Expcn, r Lradcrrhrp Co&h .nd Mento. Chr,stinr rl r mcmbcr o{ tha lnrtitut! ol Hurnan Rcrourre Manigcment (IHRM) Xtn'/', and

Chartered lnstrtute of Pcr5onnol Dcvelopmenr (CIPD) in the Unrtcd Kinqdom.
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C apitol Markets A uthority
Corporate Governance Statem€nt (continued)

for thc year cnded June ,o, 2o2,

COMPOSITION OF THt BOARD (Continued)

ro. Dr. Thomar Kibua

Dr Krbua is Senior Faculty at Strathmore University lnrtitute of Publrc Policy and Governance and Economrc Advrsor

to the Governor of Makuenr County. Previously, he served as Drrector of llealth Polrcy and Systern5 Research at the
Afncan Medrcal and Research Foundation (Aprrl zooS -March 20r1); the Executive Director of the lnstrtute of PoLcy

Analysis and Research (IPAR) a non'governmental think -tank specralsing rn pohcy analysrs and research (zoo3-

2oo8), and Charrman of Egerton University Councrl (2oo9-ror2) He previously taught for many year5 at the
Department of Economics, Unrversity of Narrobr. He was Deputy 6overnor of the (entral Bank of Kenya for the
statutory period of erght years (199j-2oo1), served as Advrsor to the President of EaEt and Southern Afnca'lrade and

Development Bank (roor), worked on long Term Technical Assistance Programme as f (onomrc Advisor to the
Kenyan Mrnrstry of Health (health (are flnancrng) (r991'1991) and sat on several Boards of State Corporatrons
(Capital Markets Authorrty, Export Processrng Zones Authorrty, Ixport Promotton Councrl and Deposit Prote(tion
Fund) and pnvate (onlpanies

Dr Krbua g,aduated from the University of Narrobi with a Bachelor's degree and a Master's degree rn Economics rn

Aprrl 1974 and June r975, respectively, a Master's degree rn Economics from Yale Unrversity, USA, in 1979; and a
Dortor of Philosophy degree from the Unrversrty of Narrobr rn r983

rr. Mr. John Birech (Termendedon 5th June rorr)

Mr. John Birech holds an MA (Fconomrcs); B Phil. (Econonrcs) and BA (Economrcs) from the Universrty of Narrobr. He

rs an rndependent drrector of the Board and has prevrously served rn vanous capacrtres at the Central Bank of Kenya,

his last apporntment being the Ag. Drrector, Frnancial Markets Department before retrrement

rz. Dr. Freshia Mugo - Waweru (Term ended on gth June u ozr)

Dr. Waweru earned her Ph.D. rn lnternational Frnance (Derrvatrves fradrng) from Sogang Unrversrty rn Seoul (South

Korea), a Masters rn Busrness Adminrstration (MBA) and Bachelors of Commerce (Arcountrng) from Kenyatta
Unrversrty. She rs also a Certrfred PubI< Accountant of Kenya (CPA-K). ln 2012, she was appornted as part of a 16

member gteeilng commrttee to come up wrth 10- year Master Plan of the Caprtal Markets Authorrty (CMA) of Kenya
which was launched rn Novenrber zor4. ln January zor5, she was appotnted as a member of the Caprtal Markets
Master Plan krrplementation Commrttec and the chairperson of the Frnanoal Deepening Committee, especially on

the rntroductron of derivative5 market rn Kenya. ln April 2o15, Dr. Waweru was appointed as a member of the Anti
Money Laundering Board where she was a member of the Finance Commrttee and the Charr of the Human Resources

Commrttee ln October zor5, she was appornted as a member of the Narrobr Securitres Exchange (NSE) Derrvatives

Rrsk Management Commtttee.

Dr. Waweru has extensrve trarnrng and consultancy expenence rn drfferent areas hke, (orporate Governance,

Leadenhrp, l'inance for Non-Frnance Drrectors & Managers, Derivatrves Markets & Irading, Frnancral Management,
lnvertment Analysis and Portfolio Manaqement

She rs a senror lecturer at Strathmore Unave6ity teachang Derrvatrves Markets, Advanced lnvestment Analysis and
Portfolo Management, Managerral Frnance, (orporate trnance, lnternatronal Frnance, Pubkc Sector Iinanoal
Management, Finarroal and Management Accountlng among others.
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C apital M a rkets A uthority
Corporate Governance Statement (continued)

For the year ended lune jo, zo2,

COMPOSITION OF THE BOARD (Continued)

13. Mr. Pcter Mungai

Mr. Mungai rs an Advocate of the High Coud of Kenya and holds a Bachelor of I aws Degree (1 [ B) and a Masters tn

Busrness Admtnrstration (MBA) from Unrversrty of Nairobi (UON). He is currently pursurng a Ph.D. rn Busrness

Administration from the same tnstitution. He is a Certified Public Accountant (CPA) and a Certified Public Secretary

(CP5) as well dn Associate of the Kenya lnstrtute of Bankers (AKIB). He also holds a Certificate rn Bankrng and

Frnancral Servrces (CBFS)

Mr. Mungar is the Head of Tax for ABSA Bank of Kenya Limited and has over 12 years expenence rn tar managefllent

and policy. Prior to joining ABSA bank, Mr. Mungai workcd with PricewaterhouseCoopers (PwC) and KPM6 East

Africa. He t5 a Trustee for A85A Bank Pensron Schemes and a Member of the Standards Tribunal. He has also worked

with Diamond Trust Bank (Df B)

r4. Mr. Wyckliffe Shamiah

Mr. Shamiah is the Chref Executrve of the Caprtal Markets Authonty. Prior to his appointment, on 19th November

loro, he was the Actrng Chref Executive from lanuary roro. He was previously the Drrector of Market Operatrons,

and has worked at the Authorrty forover rr years rn variour capa(rtres with all round exposure rn vanous aspecls of

capital markets.

He rs the Charrman of the Market Supervisron and Rtsk Management sub-commrttee of the East Afrrcan Securrttes

Regulators Forunr. He also rits on the Financral Stability Board Rcgional Group of Sub-Sahara

Mr. Shamrah holds a Bachelor's Degree rn Economics and Mathematics from Egerton Unrverstty and a Master's rrr

Busrness Adminirtratlon from the Univerlrty of Nairobi. lle rs a Certified Pubhc Accountant of Kenya and a n'iember

ofthe lnstitute ofCertified Publi< Accountants of Kenya. He has rerved on the ICPAK Council rin(e roog
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Capital Markets Authority
Report oJ the Chiel Executive Olficer
For the year ended lune jo, zo2,

l. Mrrket Performance

Primary Markct

ln the equrtres market, durrng the 2o2ol2r financial year, llomeboyz Entenarnment Plc - a publc relatrons and

advertrsrng agen(y, hsted by rntroductron, 63. r nrrlhon shares on the Growth Enterpnse Market Segment (GEMS) of the

Narrobi Securities Exchange (NSE), at a price of Ksh 4.5o per share Addrtronally, durrng the period, Crown Patnts Plc, a

paint manufacturer operating in Kenya withing the East African region su(cessfully issued 7r : million new ordrnary

shares at a price of KSh.ro.oo per ordinary share. Ihe rrghts were issued on the basrs of one new ordinary share for

ev€ry one exrstrng share. The rrgh6 issue had an over subscnptron rate of 13,7 percent, with shareholders applying for

8r.o million shares, as against the 7r.r million shares availed. The funds would be used to firm up the company's caprtal

base rn the face of the challenges of the COVID-r9 pandemic

ln the prrnrary bond market, twenty nrne (29) Treasury bonds were issued, as the Government sought to rarse

KShs 7:5.oo brlhon. ln relponse, KShs. r,o78.o6 hllion worth o{ bond apphcatrons was recerved, wrth the Government

ac(eptrng KShs 785.35 brllion On the Corporate Bond lssuanre front, during the financial year, Centum lnveslnrent's

subsidiary - Centum Real Estate Lrrrrited, raised Kshs. 3 billion to frrrance construction of its ongorng housing prc,jects.

the cornpany is seekrng to rarse X5hs 4 billion in total overthe next three years. lhe rrrnrmunt tdrget raise rn this issue

was KE5 r brlhon against whrch, the KES 3 billion was rarsed. exceedrng the rnrnimum target by 5o% To cap the year,

Family Bank hsted iti Kshs. 3 brlhon Bond on the NSE. The Bank rarsed Kshs. 4.4r brlkon, as agarnst the rarget Kshs 3

brllron wrth a green shoe option of Kshs. r bilhon, rmplying a subscrrption ol 47.10h, against a KES i billion target wrth a

green shoe option of KES I brlhon. The funds raised will be used to increase the bank's lending to MSMEs and

strengthen its caprtal base as it seeks to increase it5 rnvestment rn technology rn thrs drgrtal age

Sccondary Markct

ln the face of the Outbreak of the (ovrd-r9 pandemr< in early :o:o, the ro:o/rr frnancial year was domrnated by

effons to mrtigate agarnst the adverse effects of the pandemic and redrrect the economy on a path to recovery

Dunng the year endrng June zorr, equrty turnover totaled Kshs. r35.17 bilhon, a r4.g percent reductton on the Ksh5,

r58 9o billion turnover level recorded in FY zorg/ro The end-perrod NSE zo-Share rndex was down by o.lS percent to
1927.53 points, compared to a decrease by 26.25 percent, orto 1942 1? polnts rn lhe precedrng yoar. ln terms of nrarket

caprtalizatron, end-perrod rrrarket value increased by :8.4r percent rn the frnancral year, to Kshs. :,7o: rr brllon,

compared to the 7.66 percent decrease to Kshs. 2,!o4.ll bilkon recorded in the previous financial year

On the flrp srde the Exchange Traded Funds (ETFs) market sugtarned rts phenomenal growth wrtnessed in the rorg/ro
frnancial year with a Kshs 164.r milhon turnover recorded in roro/rr financial year, a o.r percent growth. ln the

Derrvatrves market signifrcant performance improvement was regrstered, with turnover rncreasing to Kshs rr3o8
mrllon, a t58.9 per(ent rncrease, compared to the Kshs. 44.: mrllon turnover recorded rn FYrorg/ro, on the strength
of nrarket nrakrng.

As regards forergn portfolio flows, FYroro/er witnessed a reductlon in outflow by 46. r5 percent to Kshs. ro.rB billion,

asagarnsttheKshs.rrorbillronoutflowrecordedin2or9/2o lntermgoftheperformanceofthetlnitTrustmarket,a5
at .lune eozr, As:ets under Management (AuM) stood at Kshs. ror o9 brlhon, a r6 r percent increase over the Kshs

88.r billron reqrstered as at the end of the rorg/ro financial year

ln the Bonds market, bond turnover rose by a srgnrfrcant 47.91 percent to Kshs. 852.7 brlhon rn the rozo/zr frnancial

year, compared to Kshs. 586.6 billion worth of bonds traded in the previous financral year.
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Capital Markets Authority
Report ol tne Chiel executive Officer (continued)

For the year ended June 30, 2ozl

ll Major Markct Developments

Signing of MoUs to facilitate tmplementatton of the Stewardship Code for lnstitutional lnvestors:

ln March zozr, CMA signed MoUs with two rnstitutiong, the Fund Managers Association (FMA) and the lnstitute of

Certified Secretaries (lCS). The two MoUs seek to deepen the implementation and partnershrp in the implementatron

of the Stewardship Code, a key document that seeks to ensure that institutional investors understand therr roles rn the

capital market and become agents for promoting accountability, responsibility, and sustarnability rn the caprtal

market.

ii. StakeholderEngagements

The Authority continued to rmplement several initiatives leveraging technology targetlng the varlous constituents ln

our awareness program. With the continued Covid-rg pandemrc prevalence, the Authority continued to leverage

onftne mediums of communrcatron and social media to disseminate caprtal markets information aimed at enhancrng

awarene5s and investor protection. A highhght of key initiatives for the reporting period includes the following

a. Stakeholder Engagement on the Capital Markcts Soundness Report: I he Authority held quarterly Stakeholder

Engagements on Capital Markets Soundness targeting financial sector stakeholders and intermediarres with a

vrew to recelve as well as provide current rnformation on market trends and tnterventtons for the reportrng

period. ln additron, the Authority further particrpated in a subsequent on[ne forum on the state of the financral

markets in Kenya and the region.

b Resource Persons Train the Trainer forum: The outsourcing strategy continued to be implernented leveraging

on partnershlps and other professionals desprte the current Covrd-r9 pandemrc, wrth the Resource Persons'

contracts getting amended to include a temporary provision to cater for the implementation of online inrtratives.

c Curbing Market Abuse Webrnar: With respect to investor protectron, the Authority partnered with the Chartered

ln5titute for Securrties and lnvestment (Cl5l) on a joint webtnar addressing market abuse tssues and mrtigatron

meagures. The sesrion was also offered as part of the Continuous Professional Development (CPD) for market

practitioners.

d. Forums Targeting Profcssionals: The Authority participated at the SingaPore Fintech Festival addressing Green

Bonds with respect to the growing impact rnve5tment market provides capital to address the world's most

presSing challenges in sectors such as sustainable agriculture, renewable energy, conservation, mrcrofinance, and

affordable and accessible basic services including housing, healthcare, and education. ln additron, the Authorrty

showcased the develooments on the Reoulatorv Sandbox grooram.

e. Social Media campaigns: The Authority continued to implement a robust campaign with key capital markets

messages in the varrous Socral Medra platforms targetrng vanou5 groups on tnvestor prote(tron as well as

products and services The campaign included but was not limited to Vlogs, lnfographrcs, and testimonrals.

ii. Certificationprogram

The Authority has continued to support initiatives and forums as part of the industry-side certifrcation program Thrs is

meant to improve the quality of service provrsion within the caprtal markets industry especially by client facrrrg

professions. As of June Jo, 2021, a total of r,55u had undertaken the lnternational lntroduction to Securitres &

lnvestment (Kenya) and r,43r the Regulations & Market Practice (Kenya) giving an overall total of 3,oru market

practitioners who have been certified for Level l, Level ll or both. With regard to Continuous Professional

Development (CPD) program, a total of zz,7 market practitioners had logged in CPD Points with ClSl and ICIFA by end

of June zozt. This ls an rn(rease of t5.4toA conrpared to the rr4 practitioners rePorted as at end of June :oro,

l
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C Epital M ar ket s A u t hor ity
Report ol the Chief Executive Off icer (continued)

For the year ended June jot 2027

iv. Tclcvirion lnfurion of Capital Markcts:

The Authorrty rnfused caprtal marketg (ontent as part of some local TV shows to promote awarene5s and rnlprove uptake

v, County Engrgcments:

The Authority held engagements wirh the counties of Uasin Gishu, Tranz Nzoia and Kiambu, targeting the Business

Communrty to present to thern on avenues for sourcrng frnance through (aprtal Markets.

ll! Rcguletory Dcvelopments

Durrng the year, among others, the fotlowing regulatory approvals, hcenses, reforms were effected

i. Licenses and approvals

During the perrod July 2o20 to June zor:,, the following approvals were granted

.. Lrberty Kenya Holdings Plc for the Proposed Acquisition of 84,:35,93<l Ordrnary Shares rn the Caprtal of I rberty Kenya

|loldrngs by Lrberty t{oldrnq Lrmrted. Approved on March 17, 2021

b. Carbacid lnvegtments Plc for a Shareholder and lndependent Advrser Crrculars on the takeover of BO( Kenya Plc by

Carbacrd lnvestnrents Plc. Approved on February 15, 2021.

c, ABSA Aiset Management for the Regrstratron of Absa Unit Trust Funds. Approved on February 1r, 202t

d, Zrmele Asset Management Company Lrmrted for the Registratron of the Zrmele Frxed lncome Fund to be added to the

Zrmele Unrt Trust. Approved on March r, 2021.

e. Approval to 6enghrs Capital [.rmrted for the Regrstration of the Gencap Specralieed unrt lrust Scheme approved on

February ll, ro2l.

ii. Public Notice Licensing of Coffcc Brokcrs in line with the Capital Markcts Coffec Exchange Regulationt, 2oto

The Caprral Markets ((offee Exchange) Regulations, 2oro were garetted on 3rd Aprrl lolo and becanre effertrve at the

begrnning of this frnancral year on luly roro. The Public Notice was armed at <ompelhng marketing agents intendrng to

operate as coffee brokers at the Narrobr Coffee Exchange to apply for lrcensrng rn line wrth Regulation I of the Caprtal

Marketr (Coffee Exchange) Regulatrons, :oro

iii. Guidance to (ollective lnvestment Schemes on Pedormance Mcasurement and Presentation

Durrng the year the Authorrty pubhshed new Guidance to Fund Managers of Collective lnvestntent Srlrentes (Cl5s) on

Valuatron, Performance Measurenrent and Reportrng. The Guidance took effect on r January rorr and rs expected to

standardrle investnrent performance measurement and presentatron by collective lnvestment schentes.

lv Capital Markets Related Policy Pronouncementi - Budget Statement 2o2o/21

The Budget Statement for the frnancial year 2o2U22 was presented by the Cabinet Secretary, Natronal Treasury &

Planning on roth June lolr under the theme; "Burlding back better Strategy for Resrlient and Sustarnable Economic

Recovery and lnclusive Growth" made provrsions that shall further fa< ilrtate the country's Caprtal Markets to becorne the
preferable avenue for rarsing caprtal

These rncluded,

i. Allowrng the openrng of omnrbus accounts for forergn rnvestors by Global Custodrans;

ii. Workrng wrth the Kenya Bankers Aseooatron and other rnduitry players the National Treasury shall estabhlh an

electronrc Over-The-(ounter secondary market platform for Government se(untteg;

iii. lnhne wrth the ongorng reforms rn the coffee and tea sectors, The CS Nat,onal Treasury & Plannrnq wrll be proposrng

further nreasures to enhance (ompetrtrveness of these sub-sector; and

iv. An amendment to the VAT Act to e(empt "The Transfer of asgets and other trantactions rnto Real E5tate lnvestment

Trusts and Asset Backed Securttres"
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Capital Markets Authority
Report of the Chief Executive Officer
For the year ended tune jo, 2o2t

V Financial Highlightr

RESULTS As at 3oth June rorr
Shs'ooo

The results for the year are summarised below,- Notca

Total income for the year 6-9 r,16r,o3o

Total operating expenditure for the year 29 (87z,ror)

Surplus under accrual accounting 289239_

Cashflow / balance sheet items rr(a) 28,916

Surplus before 9o96 due to the Exchequelq,644

9o96 Surplus due to Exchequer rr(a) (285,88o)

Adlusted Retarned Surplus )L,164

Add back: balance sheet/cashflow items (u 8,916)

Rctained Surplus under accrual basis __3gg_
*Detoils oJ each ltne are found under rcspecttve notes in the Financnl statements.

A3 at 3oth June rozo
Shs'ooo

r,o54rr16

255,55o

(58, r3o)

r97atzo

(rp,588)

19,732

58, u 3o

n,962

I

Vl Future Protpects

The Authority remains optimrsti( that the measures already implemented, added to ongoing reforms shall present

substantial opportunitres to market stakeholders, thus facrlitatrng them to actively partr(ipate in the country's

capital markets and ultrmately help contribute significantly to growrng the country's economy. This rs further
rnformed by progress in Covid-19 vaccrne outreach globally that i5 reopenrng economres, rmprovrng global oil
prices and the positive outcomes of macro-economic interventions being taken by various economies, this
rekindling investor interest in the capital markets

Mr. Wyckliffe Shamiah, FCPA
Chief Executive Officer
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capitol Morlets Authot tly
Chaitman's Statcn enl
For lhc year ended lune to, zott

ovcrvicw ofthe Global Economy

Drrflng the frnancral year, tha Globrl economy ragrster?d rrgnrfrcant re(overy as nrort (ountne5 ttrrved to emerge out of the effects

of the Covrd-r9 pandemr<. World trade rcgtite,od rcma?kable growth, wrth tome (ounlnel achr€vrng a performance well above

lh? pr!.pandemrc levels Prrrrs of key global raw matcrrals recoveted, reachrng rmpressrve levels rn the second quart€t o, lo2r,
nth Crude orl prrces rrstng to a ? ycar hrgh of above t7o per banel rn Junc zorr Aga'n9t thrs barkdrop, we antlclpatc the world

GDP to cxpand by orer 5 per (en! rn the to2l Calcndar ycar Howevr., ntkt sttll abound, wtth threats of a re'emergen(e ol th€

Covrd.tg pandemrc through nr,.# vdrrant5, slow vac(lnatron levels rn some (oUrrlnes and vacrtne supply conrtrarntt, lil\ely lo

advercly rmpact on the econornrc re(overy of tcvetal countrreS acro5, lhc glob.e

RcAionrl Economy

At lhe onset of the Covrd 19 pondt,nrrc, thc Afracan continent wal confronted by an unprecedented challenge, with conternment

measures raking <entre stage Thrs led to srgnificant (ontracticni rn e(onornr( artrvrty, wtlh 2o2r betornrng a year of eartng of

these measures, as vaclnatrons started to trke effect. 8y the end of the frnancral year, a number of (ountrre5 rn thc (ontrnent had

regrstered garns rn <onductrng vdcunattons. On the econonr( front, pro;ectrorts rndtcate that the (ontrnent wrll hkely grow by ovcr

I percent rn the lolr (atendar year, underprnned by a rebound rn <ommodtty pn<cs and a rollbark of pandemr< tndtrred

restricttons The posrtrvc outlool wrll however be subject to srgnrfrtant uncertatnty amanittng from both external and dom.stl(

rsks, d5 the emergence of new vananls of tht Covid r9 pandemr( Poi? a ncw headacht

As regards East Afrrca, the rub regron hn5 thc edvantagc of havrng a relatrvely reltance on pnmary (ommodrtras while enloylng

betler drversrfrcitton Neverth€lers, the sub.regron wrtnested a srgnrficant drop rn pe,for,nen(e a5 the effects of the (oronavlrut

(COVID.r9) pandemrc took .r toll on the rub.rcgron'r cconomrer. Re(ent ettrmate! rnd,(ate that the sub reqron will grow by rbout

l.o percent ln the roll Calendar ye.i, trth ma*ed growth antrcrpated rn the rortlt2 frntn(tal year. Frguret from the Afrrcan

Development bank rndrcate thdt the top performer: rn :olr would be Djrbout (9 9 percant), (enya (5 o p€r(cnt), Tlnlanra (,q.r

pei(ent), and Rwanda (3 9 per(enl)

Domcstic Front
Ihe (OVID.r9 rhock adverscly rnpacted kenyt'l economy, drsruptrng supply and demand cha,ns. Thrs led to a sharp d€cl'ne rn

GDP in :oro, with a number of re(tors includrng Tourrsm and Manufattunng g?ttrnq srgnrficantly negatvely affectod.

Nevertheless, wtth e rah of posrtrve tnttEttves rncludrng vaccinitrons and active conternment nleasureS, the severity of the

pandcmic has remarned under relatrvely bctter mrnagement fhe gtowlh outlook renralns Posrtive, with ettimatai from the

Lfrican Development Bank pro,e(trng the country'r aconomy to grow by 5.o9t rn 2orr end 5.9% an 2o12, assumrn9 that !(onomr(
actrvrty will among others, nornrah:p

Durrng the year, the Authorrty as usual among Government Mrnrstneg, Deplrtnrentr and Ageniles (MOAs) rdentlfred targ€ts to be

mct rn realrtatron of tts mandate whrch t.an:latcd tnto Parformancc Contra(tt b?twcen lhe Authonty and Government through the

Nalronal Treagirry and Plannrng Mrnrstry t am happy to notc thrt the Authonty nranag:d to meel neatly all rts targets durrng the

ycar, enab[ng rt to be ranged among the top tcn (ro] among all the ND,tr rn lhc ( ountry I t.ke thrs opportunity to thank the (MA

Board for rhe potcy gurdan<e, stafl fo, their dedr(atron and effecilveness, .nd all our slakeholders for lhe ruPPort durinq thQ yeer

The year also lew us progress a number of actrvtttes tncludrng among otherr,

r. ln collrboratron with key stakeholdeG, the Authority conducted r mrdterm revrew of the Capltal Markets Mrster Plan, with I
draft market assessmant rspon gott,ng developed. Once finalrred, the reviewed (MMP will form the basis of engagem&nt with

stakeholders qoinq forward

rr. The Authorrty's Eoard and managemcnt hogtrd a Caprtal Markrts Conlultatrve webrnar on r3 Aprrl torr for all capital nrarlett
rndurtry stakcholder' themed "Burldrng Bick r Better regrh€nt C.pridl Mark?lt- lo tecetve updates and erplore wayr ol
leveragrng caprtal markcts to support th? rr(overy ttr.t€gy to mitigate agarnrt lhe affects of the Covrd-r9 pandemrc.

rt fhe Authorrty commenccd cnforcernent proccedings against formet Eoard membcrs of lmperral Bank Limited and Board

lrlembcrs of Real People (enya I 'mrted 
(RPKL) among others, rn an effort a|gned wrth rlt mand.te of Protecttng lnvestots
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Capitol Markets Authority
C hairman's 5t at c ment (c onti n u e d)

Fcrylhc year gnded lune 1o, zozt

These activities wrll ultimately ensure that we deliver on our dual mandate of regulation and market development

It is important to note that ar the Authonty will rernain focused on gt€ering the market fonivard despite the COVID r9 challenges. To
achieve this objective, the Authoraty will deepen and broaden implemcntatron of rts short-terrn recovery strategy. The Authonty's
zo2r-rorJ Short.Term Recovery Strategy outhnes thc Authority's blueprint for the next two-and.a-half.year period conrnrenilng
January zozr and secks to address the foregoing rmpact of the pandemi( on capital markets and rs aligned to the Draft National
Post COVID-r9 Economic Recovery Strategy The plan enlistJ the requiiite measurcs to enable the capital markets ef{ectively
contribute to the re-poiitroning of the economy on a sust.inable growth trarectory including

r Inhancin6 liqurdity

rr Market based f rnancrng.

il. Retail & rnstitutronal investor parttcipation alternatNe approaches

rv. Leveraging technology.

v. Busrness sustainability and enabfung capital markets.

Apprcciation and Outlook

Given the better performance of the country's capital markets during the financial year that included significant rmprovement rn

bond turnover, oversubscribed issuances rn the rorporate bond market, added to better equity market capitalizatron frgures and

facilrtative pohcy changes that were approved by the National Treasury & Planning. we have reason to believe that the country's
capital market is on a rebound We are <onfident that our stakeholderr wrll <ontrnue playing therr very rmportant pert in liftrng the
position and use of Kenya's Capital Markets

I take this opportunity to thank the Kenya Government through the National Treasury & Planning. development partners,

Government agencies and Depanments and Finan(ral Sector Regulators for supportrng the Authorrty rn thrs endeavor.

I wrsh to srngle out the Natronal Treasury and Planning, State Corporation Advisory Committee the Head of Public Servrce for
facilitating thc trmely approval of the new Human Reiourcc (HR) inttruments and supponing their implementataon The new HR

rnstruments were aligned to the new organizational structure. With the rmplementation of the new HR rnstruments and a

facrlitative organizatronal stru(ture. the Authority rs well positioned to deliver on the Revrsed Capital Markets Master Plan and the
Strategrc Plan zorS/:o:3.

FinallyletmewrshtothankAuthorrty'sBoardof Drrectors andstafffortherrinvaluablecontributron,evenaswestnv€toplacethe
country's capital markcts on a higher pedestal,

We are exoted about the future of the (ountry's Caprtal Market5 and wrshrng our stakeholders a rewardrng year ahead.
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C apilol Marlctt Authotiay
Rcvicw ol thc Authorit/r Pcrformonce
Fot tha year andcd lunc 3o, zozt

Sactron 8t Subiac'tion r (f) of th? Publrc Frnat(€ Managemcnt Act, lo11 raquireg the iccounung offrcer to ,ncludc rn tha frnanclal ttetcmant, a atatcment ol
the nitlonal governm€nt.nl'ly': performance ngarnrt p,edrtermrnrd obre(trve5. (aprtal Markcts Adthonty ((MA) hrs srx (6) rtrategr( oblectrvei wrthin rti
Strat.gr( PlJn tor the FY ioiS/io19. lo:z/iot] Th? stratcgrc obj"ctrves art as follows

i. Tocnlr,rrearobust,fa(rlrtatrveandretponlrvcpol,cyrndregulstoryfrrmcwortlcxcaprtrl mark€tdevclopmentrndoffi<rency,
ii. To fa(llrtrtr the dcvclopment, diveri'frcatton and upl!ke of (apital mirrkctr produ(t' and serrcer,
lli To en:urc sound ma*ct rnfrartru(ture. rnstrtutroni tnd operrtronr;
iv To lave.agq lrchnology to drivc effrocncy rn thc (sprtal ma*rt3 vilur chern,

v. Tocnsuraoptrmalrnrtrtutrondleffrcrenryrndrffcctrven€siofCaprtalMrrlctrAuthorrty;and,
vi To cnhance the rti.lcqr( in8ucn(r of the (aprlal Mrrk.ts Authorily

From the Stratcay, CMA came up wrth dnnrral oblgatronr to sriurp ttrategy rs fully met CMA thrrefore devclopr rl! annual wor< planr based on the rbove
s'robrectrvcj andrdenlr''eskeythematrcaraalr.obetacklcdrnl*pccifrcyeJr (Thetlemat'cercasrhowthearqa6f6ea6gnll3'ron) Thekeythematr(tr€a!
for loto/:or r arc

a. Optrmal product and Servrces Uptale and Market Oe€pen,ng
ii. Superuisron, Stabrlily and 6overnance
lii lnstrtvtronrl Servre Delrvery, Operatronal Effrcrency and Sus!arnabrlrty

Asgcr5ment of the Board's pcrfoman{e aqJinsl its annual work plan is done on e quarterly besis Thc CtilA a(hieved iB perforrnlnce targeti 9et fo. the FY

:olo,/ro:lperrodlor tr(5)of ,tsstrJtegr(obJe(t'ves,a9rndrcatedrnthctablebelow:

Trblc r. Par{ormencc
A(hievGmaotr

i: ,.,

r,il . trlnl,rr'. ,.

Str.tagi(
Obi!(tivc

X!y Pa.ro.man(c lndi(rto6 A(tivitior

lEnrurr Sound
l*.*..
ltnfa:tructure.
llnrtrrutionr rnd

lopcr.tionr

JsuPtruition,
I strbility .n.t

l"*'-"*'

I

I

i

l '.
I

l(6lPs)."d IJS(o prrncrplcr ro

lfund mdnagemr.r ndrrrl.y

of r conrult.ni by FSDA, fi(ilrtete thr
onbord,ng prcats, rno tuppon the
davalopa?nt of a ncw R85 Modcl

iv, (oo.d'nrtc the (orsvltao(y
5tr!6gth€nh9 o{ NSE } (.prqty I
SRO .nd Burld,ng (rp.city
ootanrr.USROs C.nddatcs

.^d rcpo,t'ng ad.pt'ng fronr glob.l
pcrformancc rt.nda.dt (6|P5) .od tOSCO

lool
fhc 5lO conrultanry,! l.rg.ly (mpht. wrth

| 'l rr/.'rr, r' r. ,..!,-l

bl A:r.'^ 
^g 

plnn ror thc CMA, NSt ..d CDSC

v) lJruer! ard iccorcd tntrtr(i d4.e rllewcd tD publrr
frnan(r.l ttatemlnl! vri own weblte. NSE or (MA Thr
Aulhofity grantad No OblCCtron:' to rriueE to (onduqt

v'r:ual AGM; lo *6611ron, thr Avtnolty 'f,rp!(tcd,

Optim.l
Produ<l rnd
5.ryi(ct
upt.l..nd
M..l.t
Dccpcning

An.pprovcd Comrrodrty Erchangc

and Comnodrty B.ola6

)
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Copital M ar kets Author ity
Staternent ol the Board Members responsibilities
For the year ended lune jo, zott

Borrd Commhtccs

Sub,,ect to fundamental, rtrategrc, pohcy and formal nratters reserved for rts decrsron, pursuant to Se(tlon r4 of Caprtal

Markets Act, the Board works through a number of commrttees whrch operate wrthin defrned Terms of Reference Othcr

commrttees are formed on ad-hoc basrs as need arrse Dunng the perrod under revrew, the Board ronstrtuted the
following committcee

fhc Financc and Planning Committee

fhrs commrttee consrsts of tour memberr all of whom are non-exe(utrve menrber5 of the Eoard The commrttee was

chrrred by Dr.Freshra Mugo.Waweru upto June 5 rorr, and subsequently rt was charred by Mr. Morbr Mose . Thrs

<ommittee has oversrght on all frnanoal issues rncludrng budgets, financial reponrng process and controls and
procurement rhe commrttee mel srx tlmeg dunng the year

Thc Audit, Corpor.tr Govcrnence and Risk Managcmcnt Committce

Thrs commrttee consrsts of frve members all of whom are non-executrve nrembers of the Board The cornmrttee wa5

charred by Mr Peter Mungar lt has oversrght responsrbrlrty of revrewrng, asseterng adequacy and monrtorrng of rntern.rl

controls, rrsk management,rnd (orpordte governan(e processes, eramrnrng rnternal and erlernal audrt reports and

recommendatront, overseerng {rnanrral reportrng and revrewrng the a((ountrng prrnctples, pohcre: and practrres
adopted rn the preparatron of frnancral statements. The commtttee met frve times (see the table) rn the year.

Thc i{uman Rrlource and Communicetion Committcc

This committee consrstg of frve nrembers all of whonr are non-erecutrve members of the Board. The comnrrttee was

rharred by Mr John Brrech up to Jrrne 5 to21. lt rs responsrble for human resource mattet5 rncludrng recrurtmenl,
management suc(e35ron as well as the (orporate communrcation functron. The coormrttee met lour trnres during the
year and had frve specral meetrngs

Thc fcchnicel and Policy Committee

The committee conrists of frve members all of whom are non-exccutrve memberl of the Board The commrttee was

charred by Dr Thomas Kibua lt rs responsrble for conlrdenng technrcal and pohcy matters of the Authorrty, includrng

revrswing the Authorty's rtrategy and contrnuous oversight of the revrew of the caprtal market legal and regulatory
frameworks. The (onrmrttee met erght tinres durrng lhe year and had one specral rneetrng

Ad-Hoc Board Committees

The followrnq were the Ad hor (onrmrttees rn the frnanoal year,

r)Thc lmplcmentetion Committcc forthe Cepital Martcts Mastcr Plan- Launrhed ,n lolS

rt) The Board establrched the ICT Adhoc Commiftcc in February rorT Thrs commrttee consrstt of frve menrbers three
of whom are rerrurted {rom the ICT lndustry wrth ICI Technical Skills. The committee was chaired by Mr Moibr Mose. lt
congrsts of two non execulrve nrembers of the Board, and three external experts from ICT rndustry li rs rerponsible for
contrnuous asressment of opportunitres/rnnovatton to rmplove Scrvrce delivery lhrough lCT, provrde overrrgtrt and
gurdance on the initrative to automate and deliver effective technological solutrons to acceri and provide rnputs on

strategie5 to dehver rehable ICT rnfrastructure and ensure Securrty (Confidentralrty, lntegrity and Avarlabrlrty) of ICT

5yttems and to provide strategrc gurdance to eniure ICT operatlong, processer and resources are managed prudently
The Commrttee met three trmes rn the ycar.

rii) Ad ho< Committec on Rcrl Peoplc K Limited & lmpcrial Brnk Limited Thrs committee consilted of seven

memberg four of whom were appornted from the rndustry with Frnan(e, audrtrng & Legal Skrlls fhe conlnrttee wa5

charred by Mr James Ndegwa The conrmrttee was appoanted to (ond'rct enfortement proccedrngs agarnsi former
Board mcmbers of lmperral BanI Lrmited and Board Members of Real People Kenya Lrmrted (RPKL) among o!hers, rn an

effort alrgned with rts mandate of protecting rnvestors. f he committee had erghteen lessrons durrng the year.

,v) Financial llarkct: Law Rcvicw Pencl
The Board of the Caprtal Markets Authorrty (CMA), rn line with the targe$ set out rn the C.prtal Market Master Plan

(ror4 - ror3), estabhshed a Frnancral Markets Law Review Panel of 16 leadrng domestr< and rnternatronal financial
market lawyers and practrt,oners. The Panel will play a key advrsory rol€ to the Board rn ererosrng rt5 manddte to ensure

that capital nrarkels law rerrrarns responstve to mark"t rcalities and appropnately facrhlatrve to evolvrog market

expectdtrons front both a dornestrc and tnternational perspectrve Ihere were Iight (8) Frnancral Law Revrcw Panel
(FLRP| meetrngs/engagementr wrthrn FY lo:o'2o2r 
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Capitol Ma rkets Authority
Statement oJ the Board Members responsibilities (Continued)
For the year ended tune 30, 2oz7

The Board Members are responsible for the preparation and presentation of the Authonty's frnancial statements, whrch

grve a true and fair view of the state of affarrs of the Authority for and as at the end of the financial year ended on 3o"'

June rou r. Thrs rerponsrbilrty rncludes: (r) marntarning adequate financral management arrangements and ensurrng that

these continue to bc effective throughout the reporting period; (ir) maintaining propel accountrng records, whrch

drsclose wrth reasonable accuracy at any trme the financial pojrtion of the entrty; (iii) designrng, rmplementrng and

maintarnrng intcrnal controls relevant to the preparation and fair prerentatron of the financral Statements, and ensurrng

that they are free from materral misstatements, whether due to error or fravd; (iv) safeguarding the assets of the

authority; (v) selectrng and applyrng appropnate accounting pohcres; and (vr) makrng accountrng estrmates that are

reasonable in the circumstances.

The Board Membcrs eccept responsibility for the Authority's frnanoal statements, which have been prepared usrng

appropriate accountrng po[oes supported by reasonable and prudent judgements and estimates, rn conformrty wrth

lnternatronal Pubftc Sector Accountrng Standards (IPSAS), and rn the manner requrrcd by the Publi< Frnance

Management Act and the State Corporatrons Act. fhe Board Membe6 are of the opinion that thc Authorit/s frnanoal

5tatements give a true and fair view of the state of Authority tranradront during the frnrncial year ended 3oth ,une
rorr, and of the Authority's financial positron a5 at that date. The Board Membcrs further confirm the completeness of

the accountrng recordr maintained for the Authority, which have been relied upon in the preparation of the Authority's
financral statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Eoard Members to indicate that the Authority wrll not remain a gorng (oncern

for at least the next twelve months from the date of thrs statement.

Approval of the financial statements

The Authorrty's frnancial statemenB were approved by the Board on nk.ll".t1,*1u orr and :rgned on rts behalf by,
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Capital Morkets Author ity
Managenrcnt Discussion and Analysis
For the yeor cnded )unc :)o, )o2r
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sE(TroN A

Opcretional and Finanrial parlormance

The Authorrty pro{rloter end f.(tlrt.tei the development of rn ordrnrry, tarr, and efficient Caprtal Market rn K€nye fhtg nrandrtc har

conttnupd to bt drhvcrcd ln lh. yc.r Revenue carned and :urplur bcfore transfu to Natronal Trcasury wcrn 6{t rnd rr3% abovr lart
year'r pcrfornranc!, ,eip"(trvely The rncreare rn the realred ravenue and 5urplus rs m.rnly atttibutable to the epproval fecl <olle<lerJ

from ,rruanco of CBK bonds rn lhc ycar.

Ih? Authonty ii rn a rrong rtrhflow porttron (ap.ble of meatrng obhgrtiont as they f.ll dua, Thc performrn<e it h.nd has a bcanng on

thc futurc nrarket activitrer lt '5 of importancc to note that any changer affe(ting investors rn the e(onom(, social and polrtital

lnuronment, has r lrgnrfrcant rmpixt on tha (aprt.l mrrkcts rndurtry, fh. Authority 15 cognrrant tn ptrtrcul.r of thc cflects ol COVID't9
pandomr< on rnvegtor behavrour and the imprct thi3 may have on markct lctrvittes.

SECTION B

Complirncc with rt.tutory rlquircmcntt

IhcAuthoiltyrsrncomphancewrthell 3tatutoryoblgrtronsln(ludrngbdnotlmtedto rGnrttancesalPAYt,Nt{lF,NSSt,vAT,HttB,
Wrthholdrng ter et( wrthrn lh( strpulattd dearJltner

The Authonty bang thc (aprt.l M.rkets reguletor rn Kenya. rs sublett to legrl pro(eedrngs rn the rormal <ourse ot bustncsr. Whrl. rt rs not

posrblc to forccrst or dctlmrnc the frnal rcrultr of ell pendrng legal procccdrngs, the Adhoiltv atgestcs the adaqeacy of ts provtsronr

ptrrodrcally.garn{ caie drvrlopments ind relitcd legal costr A full prourron h:s becn madt rn thr bookr, .nd CMA h.t a prequalfred

llst of lagrl (onrultantg, f;om whr(h teryrces arc Sourccd competitrvaly from lrme to trme.

sEcnoN c
Kcy projcctr and inv.stmGnt dccicions bcing implcmantcd

Jhe follo*rn9 r9 the maior Pro,rt(t br1,r1g rr,plemonlcd ri CMA

fhc Authorr:y rdentrfted thc necd to
l

the rmplemantatron of thc rncomrng goftwi

ologrer rn tha caprtal marlal applr(al1on5 and Solut

Ihrs caryc,softwara wrll

rblc to,
r. Support . drt.
solutron,

' I I 'rt il. Accofimodale a busrnet
rntellig"nce and analytrc

eogrOe; and

rr. Provrde capacfty

tuste'nablt growth of

SECrlON O

Mejor rirhr rdantificd in tha t RM

Ihr Autho.rty h.5 m pla<a .^ fntrrpnia Rrgk Managcmcnt (ERM, Frlmcwork on thc batt, of whrch Rrit Managcmcnt ha5 bacn

mornltreonrcd *rthrn thc Author,ly to alloly for rlrurturad ri3l atJetlmantr on a contrnuour blrrs, Dunng tha Flnancial Ycar, lhc
Author'ty opcrarronaftzed monttor,ng of thr rntGgrrtEn of ERM wrth Str.t.gy by bflngrng togefhrr th€ functront of Stt.l?9y, Rrsk, Ourlrty

Assuonce, Performance and ProJe(tt

The Eoard rl rrsponrrbla for the Authority's rrsh m,rnagement and it least once cvery quartar re(erve9 r.pons to enable the revrew,

nronltonng and ?valuJtron ol the rmplemcntrtBn and cfleclrv€ncsr of the ERM framewor\ fhe Authoflty rn the (o{,71€ of tls mandalr

rdentrfrcd ley corporate ntli, thp.tro(rated n5l levels, and therr mrlrgatrcn tlrttegreg ai detrned belo*

r. r,Cmergcncc ofCovid-19 n.w w.y! ! ovar.ll Covid.rg rffGdt on Produclt uPt.lc.
Managam?nt ts mfitgatrng the thrcrt by contrnuously observrng thc MOtl gurdelncr and ntcalurei lhet hart b.Gn .doP(ed by the

Or16srrty and approved by the Sodrd
Addrtronally the Authorrtv 'r, pdrtnershrp wrth key rtakeholdrrs thall br h,rstrng one regronal <onference to prorlole uptake of Rral

Estat" lnvrtttrrenl T rustt

Proio(l Br ief dercription lvirt ititv Fundino

Cultrvrtrng a <ulture of excellcncc drrvcn by
outcomcr, rlrf'empowerment rnd a
globelly benchmarkad (odr of conduct rnd
elhics Thrr,nvolvcs comple!c r€vraw of
how w? ma^igr and moirvela staff, thc
:rngle most Inrporlant resour(? rn arhrcvtng

lhe mandatr oi Aulhoflty.

Morc tkillr, tyttenrt, egrlrty,

and rarlrng th. capabllrty

of CMA to rcaulate th.
caprtal mr.kcts, and be,nq

rGady to tata on new
challenges rn rrralrng Xenya

r great pla(c to rnv€st

Supply,
lnstallatron &
Commrlonrng
of Computlr
Hardwara, Oeta

Repoitory &

Busrnesr

lntellgenc e

Syrtem and
Mrcrosoh
Softvrere
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Captlol Hott.as Authotity
Ma noqa me o t D; sc ustion ond A nalyt i,
Fot thc yaat endad lune 1o, zott

Rrdu<rd lnv.stor Conffd.nc. ki th. Fund M.n.g.m.nt lnduitry du. to Ar3.t.nd Lbblllty mlrm.tch h th. CIS

lha Authonty har bcen condu(lrng clorc tuplrvrsrcn ol CIS rnd v?rifi(ation of asrcts :nd habilrtrcs Addrrronally, thc CIS rcgulatront rt rl!e
r?vrewGd, whrle also cnturrng rtricl e^for(?mcnt of thc CIS prrbltshcd gurdt[ner

Emcrgcncc of unrcguhtrd arfiti0runragirl.t.d productrfunepp,roved public hrurntr of rctwitie r

I h€ Autho.rty hrJ bcen publtrhrng cautlon and rnvcrtor, llertr as wall a9 coodu(trn9 rssutn(c of c?a!t.and.d?!rst or&rs

1. Lcvcrtgr tho Rcaulrtory Srodbor.nd t&rt Gh to davalop lnnovatiw rnd t'.nrlornrtiv. (.plt l m..t.tt rolutbnr (Opportunity)

lha Authonty ts maxam[rng on thB opportunty by conductrng r^gagarnantt w'th globrl rcgulltoc and developng (oop.r.tE6.q.e?m.nll
tolvrrdi (roi!.bordar tcstrng

5. N:getivo rorporac imrgr rnd r.pul.tbn or lh. Authority

Io rddress thr thrcat on nGg.trvc (orporrte rmrgc, M.nagcment har (ons6tently rmplcmGnt?d lh" (MA'1 Crt;zcn't Scm(r Dchvcr) Chadc.

6. lncffcctivc vcndor p.oj.ct pl.nnlng
Ih. Authonty hss pkkcd lcsronr from thc 8l prol?(t inrdequacres and will in futurc rcck to havc mort control on contracts

7. Drlryrd rpprovrl of budget to, FYrorr/rr
Ihe budgrt has srnce bcen approwd lollowrng v.rroui €ngagemantt.

t. Collurion whh cooik-tad p.rliai to r.ta, down imponant Fovirbnr from hwr rnd rguladoar and poli(i.t.
f he Authorily rt rupnoallng othG, dcpa.tmantl rn rrm* of lcgrl end rcguhtory frrmcworl and antura rnvolventnl of all ttelrholdari and

l"ver.g. ff Authurty goodwrll rn lha amcndmcntr of hwr

9 Dchycd burina3r d.€iaion rnaliB by potant[l h$,.rr rnd mertrl org.nit.n to com. to ,n tt.t
Tha Author,ty ha, rctNalcd a Martat d?epcnrng daparlmant rn the rcvri€d o.gao,tatronal tlru(lur? wrth . vrtB to thcphardrng rnl?f?ltad pnr-trtt

to (omc rnto tha Caprtel Market rt tn rcccLrated pa(?

SECTION E

ll.t.ri.l .rrcar, in rt.tr,toryfin.ncirl obligrtionr
The Authoilty has no rtatutory arrcar: end p.omplly nrectr rll ltr rt.tutory obhgatronr. Thr Aulhoflly'r defrnad cootributron pcntron lchcmt ir
ovcr$ghtcdbyaEorrdofTrrrstcattndrradmtntttaredbyrnrndapandrntadmrnrttrato. tlGmrlt.ftrofStaffconlributtongrsupiodatr

s€c noN ,

Finrncirl proUty rnd rrbur govr,naoc. klrot
Ihtrc rrc no rtsucg of f,nancrfl rmpro,brty rcportcd by Manegarnant, uy board commrttac or by rxtarnrl audrto6 lhcre ara no gov"manct rituar and

(onlt(!r of rntareit at the Board o, top managcrncnt of tha Aurhorty ara dieclot d .(cord,ngly ih.n lhcy aflic
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Capitol Morkets Author ity
Environmental snd Sustainability Reporting

For the year ended tune 2027

ENVIRONMENTAL AND SUSTAINABITITY REPORTING

The Authorrty exrsts to transform lrves Thrs rr our purpose; the dnvrng force behrnd everyrhrng we do. lt's what guides us

to deliver our strategy, putting the customer.(iti.en frrst, delivering relevant goods and servrces, and rmprovrng

operational excellence.

Eelow ts 3n qullrn€ of the orqanrsatron's polrcres and acttvitres that promote sustarnabtltty.

As a good (orporate (ttrzen, the Authorrty partr(rpated rn prorects to sustatn rts soctal and envtronmental caprtal. On r6

April zotr, the Authority planted l5<l trees on a r.25-acre space allocated by the Kenya Forest 5ervice rn Ngong Forest

T he Authonty's partnershrp wrth Kenya Forest Servrce began rn 2orl-ro14 flnancial year through a tree plantrng exeros€

undertaken rn coltaboration with Frnancral Sector Regulators namely, - Central Bank of Kenya, lnsurance Regulatory

Authority, Retirement Benefits Authorrty and Sacr,o Society Regulatory Authority. Through the partnership, the

Regulators planted 1, 1oo trees on 2.5 acres rn Kuwinda Grounds, Ngong Forest. Srnce then, the Authority tn an exclullve

partnership wrth KFS has planted 2,2oo trees in Ngong Forest wrth ro percent of tts annual Corporate Socral lnvestment

budget earmarked for tree plantrng,

The Authonty signed a Memorandunr of Understandrng (MoUl wrth the Servtce Security of Government Buildings and

VIP Prote(tron Unit under the Admrnrstratron Pohce. Through the partnership, CMA donated Kshs5oo,ooo towards the

(onstructron of a changrng room for 4oo officers attached to the Unrt's Uhuru (amp situated near Madaraka Estate to
Inrprove therr workrng envrronment.

The Authorrty has conststently ensured compliance with the r/1 gcnder rule, wtth the current ratio of Fernale to Male

standrng at 4:90 : 59c6 respectively thereby exceedrng the mrnrmum threshold of 33%. fhe Authorrty also takes rnto

consideration the Face of Kenya when conductrng recruitment and promotrons respectavely for various pogrttons in hne

with the Presrdential rnitratrves on natronal values.

ln carrying out its twtn nrandate of nrarket development and regulatrort, the Authorrty has been ensurrng the

followrng market practr(ee are observed

a. Rcsponsible compethion practice.

The Authority ensures that the regulated market players uphold the requrred regulatory standards through

conttnuous supervisron. Supervrsron entails both offsrte and onsrte monatoring to ensure observance ol good conduct,

deployment of safe and secure technologrcal solutrons rn tradrng and servicing of clrents' orders and contra(ts

Additronally, market players are required to observe good governance pra(tr(es, maintarn ttre requrred standards of

internal controls as well as meet the strpulated frnancral requr,ements.

b. Rcsponsible marketing and edvertisement

The Authority plays the gatekeeping role to ensure that only frt and proper enttties/persons/Productt operate and are

offered rn the market Once an entrty/personrproduct ls approved to be rolled out tnto the caprtal markets space, the

Authonty requrres such entttres to submit all advertrsenrents for thsrr productslservr(es for approval Prlor to
publr(ation

(. Produ(t rtewardship

The AuthOrrty has constgtently taken regulatory meagures tO ensure (Ompensalron and/or restrtutton of rnvestors

where they lose therr rnvestments or funds due to farlure of a market interntediary to comply with their statutory

obligationr. The Authorrty's overutght role also seeks to promote responsible conduct among key offtcers of market

intermediaries, who are responsrble for safeguardrng of anvestor's assets.

The Authorrty contrnues to build ttrategic alharrces with key stakeholder both withrn and o,.rtsrde the (ountry to

,e.lously $ecure the markets. ln thrr regard, the Authority has partnered wrth the (riminal lnvestrgatronr DePartrnent

whose officers are geconded to specifically pursue crimrnal matters in the capital markets The Authonty is also

<losely workrng wrth the offrce of the Director of public Prosecution and also benefrts fronr global regulatory

cooperatron on exchange of rnformatron through the The Authorrty engaged rtt Peer regulators around the world

through the lnternatronal Organrzatron of Securrtres Commrssrons (IOSCO) ln the penod, the Ch'ef Executrve who sits

on the Growth and Frnerging Marlets Commrttee of IOSCO was appointed as the Conrmrttee's rePresentatrve to the

IOSCO 8oard.
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Capital Markets Authority
Report of the Directors

For the year ended )une jo, zo2t

REPORT OF THE OIRECTORS

The Drrectors submit their report together with the audited frnancial statements for the year ended
Iune 3o, u or:., which show the state of the Capital Markets Authority's affairs

i) Principel ectiviticc

The Authority promotes and facilitates the development of orderly, fair and efficient capital markets rn Kenya

ii) Rcsults

The results of the Authority for the year ended June 3o, 2021. are set out on page 27 to 55.

iii; Dircctors

The members of the Board of Directors who served during the year are shown on page 3 Dunng the year rorr, Mr. James

Ndegwa's u 
* ter. as Chairman ended (on rTtn April 2021). Mr. John Birech and Dr. Freshia Mugo Waweru frrst terms as

Directors ended on 5th June u o2r.

iv) Surplus remission 
.

ln accordance wrth Regulation 219 (r) of the Publi< Frnancial Management (Natronal Government) Regulations,

regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds reported in the audited

financial statements after the end of each financial year.

The Authonty will remrt 9o96 Surplus amounting to Kshr85.88million (zoro: Kshr77.588mrllion), of whrch an rnstallment

of Kshs rro.o Million was paid before year end, leaving a balance of Kshr65.8o million This will be remifted per

applicable guidelines.

v) Auditors

Mbaya & Associates Certified Public Account.nts were nomrnated by the Auditor General to carry out the audit of the
Authorrty for the year ended June jo, ro2r in accordance to section 13 of the Public Audit Act, r015 which empowers the
Auditor 6eneral to appoint an auditor to audit on his behalf.

By Order of the Board

Hellen Ombati
Corporation Secretary/Secretary to the Board

lr Date...:........',.... ...........
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Telephone: + 254{ ro) 32t4ooo
E-mail : lnf o@oagtenya.go.ke
Webslte: www.oagkcnya.go.ke

REPUBLIC OF KENYA

ofrlcr of Txt AuotTot-Gr,ltl^t
E nlw nc i ag Ac twu n t abi I i N

,rc DQrrrlmf,ns
Anr*versrry Toarers

Monrovla Street
P.O. Box 3oo64ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON CAPITAL MARKETS AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report rr,hach is in three parts:

A. Report on the financialstatements that considers whether the financial statements
are fairly presented in accordance with the applicabb financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness an use of public raaources which
considera compliance with applicable laws, regulations, policies, gazetted notir-s,
circulars, guidelines and manuals and whether public resot roas are applaed in a
prudent, efficient, economic, transparent and accountabb manner to ensure
govemment achieves value for money and that such funds aro applbd for intended
purpose.

C. Report on Effec{iveness of lnternal Controls, Risk Management and Governance
wtrich conskJers how the entrty has instiluted checks and balances to guide intemal
operations. This responds to the effectiveness of the governanoe structure, the risk
management environment, and the internal controls developed and implemented
by those charged with govemance for orderly, efiicient and efiec{ive operations of
the entity.

An unmodified opinion does not necassarily rnean thal an entity has complied with all
relevant larrna and regulations, and that its intemal control, risk management and
governanoe systems are property desQned and rrvrere working efiectively in the financial
year under revigw.

The three parts of the report are aimed at addressing the statutory roles and
responsibililies of the Auditor-General as provided by Article 229 ol the Constilution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-Creneral.

Report of tk Atdttu4cnerot on Cqilol Muhcu Anlwriry fr tk ;tu et&d 30 hx, 2021
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

The accompanying financial statements of Capital Markets Authority set out on pages
27 to 56, which comprise the statement of financial position as at 30 June, 2021 , and the
statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information have
been audited on my behalf by Mbaya & Associates, auditors appointed under Section 23
of the Public Audit Act, 2015. The auditors have duly reported to me the results of their
audit and on the basis of their report, I am satisfied that all the information and
explanations which, to the best of my knowledge and belief were necessary for the
purpose of the audit were obtained.

ln my opinion, the financial statements present fairly, in all material respects. the financial
position of the Capital Markets Authority as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Capital Markets
Act, Cap.485A of the Laws of Kenya and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Capital Markets Authority Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. These matters were addressed in the
context of the audit of the financial statements, and in forming my opinion thereon, and I

do not provide a separate opinion on these matters. For each matter below, a description
of how the audit addressed the matter is provided in that context.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of the report, including in relation to these matters.
Accordingly, the audit included the performance of procedures designed to respond to
the assessment of the risks of material misstatement of the financial statements. The
results of the audit procedures, including the procedures performed to address the
matters below, provide the basis for my audit opinion on the accompanying financial
statements

Reytrt ol the .4uditor-Generol on Capital Marlets Authoriryrtn the year ended 3A June. 202 I
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Key Audit Matters

This was considered a Key Audit
Matter due to significant increase of
92o/o from the prior period and need
for compliance with Public
Procurement and Asset Disposal
Act,2015

Revenue Recognition

Revenue to the Authority
amounting to Kshs.1.3 billion was
considered a Key Audit Matter
because it was the major source of
funds inflow. Therefore, tts
misstatement would lead to
misstated financial performance of
the Authority.

Employee Costs

Compared to the prior year, employee
cost increased by 9% to the current
amount of Kshs.510.6 Million We
considered this as a key audit matter
because it comprised 43.9o/o of the total
revenue which was above the
prescribed 35% but also considered
the authorized business and cost
structure of the Authority as a financial
regulator with staff and skills as the

How the Audit Addressed the Key
Audit Matter

Procedures lncluded;
. Obtained and verified the

procurement plan and checked
compliance with Public Procurement
and Asset DisposalAct, 2015.

Verified additions to supporting l

documentation for completeness" ,

Obtained an updated copy of the
Asset register and agreed the
additions amounts to the general
ledger (PPE)

Procedures lncluded:

Obtained transaction schedules
from NSE and CDSC and verified
the accuracy of the amounts
transacted.

Reviewed the revenue recognilion
policy and ensured it was in

accordance with IPSAS 9 and 23
(Revenue from exchange and non-
exchange transactions respectively)

a

!

a

Procedures Performed;

Obtained reasons for changes in

employee costs since the account
was material also contributed to it
being performing the analytical
review. Considered as a key audit
matter.

Performed walkthrough procedures
to confirm that internalcontrols were
adequate.

a

t-

al and essential assets

Other lnformation

The Directors are responsible for the other information, which comprises the statement
of corporate governance, Directors' report and the statement of Directors' responsibtlities.
The other information does not include the financial statements and my audttor's report
thereon.

Report tt thc ..ludirtr-()unerul tn ('upital lllurkcls ..luthorit.t' li)r ,h\' wur cndcd 30.lunt. .'0l l
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My opinion on the consolidated financial statements does not cover the other information
and I do not express any form of assurance or conclusion thereon

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed I confrrm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audtt was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusron

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures perfornted, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective

Basis for Conclusion

The audrt was conducted in accordance with ISSAI 2315 and ISSAI 2330 The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of inlernal control, risk management and overallgovernance were
operattng effectively, in all material respects I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these ftnancial
statements tn accordance with lnternational Public Sector Accounting Standards (Accrual
Basts) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance

ln preparing the financial statements. Management is responsible for assessing the
Authority's abiltty to continue to sustain its services, disclosing as applrcable, matters
related to sustainability of services and using the gorng concern basis of accounting

RrT,t)t't rl thL ..ludttrn'-(it,trt,ntl t,,t ('.qrit(il ll]r/.tts .-luthu tt.,t lrr tlu yt'tr cndul -llt.lilnr,. )0: I
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unless Management is aware of the intention to terminate the Authority or to cease
operatrons.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and informatron reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way

The Board of Directors is responsible for overseeing the Authority's financial reportrng
process, reviewing the effectiveness of how the Authority monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relatton to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement. whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report tn compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance. but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materialmisstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the actrvities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constttulron
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the frnancial statements and audtt of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems tn

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submrt
the audit report in complance with Article 229(7) of the Constitution My consideratton of
the lnternal Controlwould not necessarily disclose all matters in the lnternal Control that
might be materialweaknesses under lSSAls. A materialweakness is a condition in which
the design or operation of one or more of the Internal Control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud rn

amounts that would be material in relation to the financial statements being audited may

Reptrrt tfl'the .4uditor-(ienerol tn (upit,il llurkets .lulhitrilr' lir the y(ur ln&J J0.lune, )(l) I

5



occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, pro.iections of any evaluation
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit in accordance with lSSAls, I exerose professional judgement and
maintarn professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatemenl of the financial statements,
whether due to fraud or error, design and perfornr audit procedures responsrve to
those risks and obtain audit evidence that is suffrcient and appropriate to provide a
basis for my opinion The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may rnvolve collusion,
forgery, intentional onrissions, misrepresentations, or the override of internal control

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the approprrateness of the Management's use of the going concern basis
of accountrng and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's abilrty to continue to sustain its services lf I conclude that a materral
uncertarnty exrsts, I am requrred to draw attentron in the auditor's reporl to the related
dtsclosures tn the financial statements or, if such disclosures are inadequate, to modify
my optnion. My conclustons are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to continue to sustain its services

Evaluate the overall presentation, structure and content of the financial statements,
including the drsclosures, and whether the frnancial statements represent the
underlying transactions and events in a manner that achieves fair presentation

Obtain sufficient appropriate audit evidence regarding the financial information and
bustness activilies of the Authority to express an opinion on the financral statements

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings includrng any significant deficiencies
in internal control that are identifred during the audit

I also provide Managenrent with a statement that I have complied with relevant ethrcal
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards

llt'1utrt tl tlt,' lutlittr-(iath,t'.tl (t,t ('uJtitttl lllurkct,t .luthrn'it.t' ltn' tht: r(tt, L'ndrl ll).lwt. )t)) I
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From the matters communicated with Management, I determine those matters that were
of most significance in the audit of the financial statements of the current period and are

therefore the Key Audit Matters.

These matters are described in my auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances. I determine
that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication

c gu, CBS
AUDITOR-GENERAL

Nairobi

28 September,2O2lI

i
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Capital Markets Authority
Finonciol statements
For the year ended tune 3o, zozt

I

I

I

STATEMENT OF FINANCIAL PERFORMANCE For the year ended June 3o, zozr

Note
Revenue from non-exchange transactions

Capitalization, rrghts and new issue fees

Donor fund rncome
I

(,

7

2021

5hs'ooo

r,o39,197

4L,75o

2020

5hs'ooo

950,838

18,556

Rcvenue from exchrnge transactions

Other income

Total revenue

Expcnses
Operating expenditure

Total expenscs

Othcr gains/ (lotser)
(Los5)/Garn on drsposal of property and equrpment

Surplus under rccrual accounting

CashffodBalancc Shcet items
Add back:

Depreciation and Amortizatron.
Less:

lncrease rn Approved Buildrng fund reserve
Transfer from Deferred lncome
Capital expenditure during the year
Utilisation of approved staff housing/other facrlrtres

Surplus before 9o% duc to the Exchcquer

9o% Surplus due to Exchequer

Adjusted Retained Surplus

Add back:
Balance Sheet/ cashflow ltems

Retained Surplus under accrual batis

I

1,o8o,957 959)94

8o,ott 93,1-16

16o,g68 lqqlSlo

(87:, toz ) (8o8,S66)

(87r,lor) (8o8,566)

6z r,585

z88,tzB 2 55,550

4r,]f5 18,41r

Q4,o]7l
( z 5,686)
(6,9:g)
2o,195

!:.7,644 r97,3,o

Qn,g88)(285,88o)

1r,764 19,737

lo

10

rr(a)

u(a)

rr(a)

I

9

I

(U,rro)
(15,494)

I

t
)

t

( 28,915)

2r848

58, r 3o

77,962
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Capital Markets Authority
Financial statcmentt
For the year endcd tune io, 2o21

l
t

t
t

CONSOLIDATED STATEMENT OF FINANCIAt POSITION AS AT SoTH JUNE rorr
(tNctuDlNG INVESToR COMPENSATION FUNO)

Notc
20rl

Shr'ooo
lolo

Sh;'oooASSETS
Current t33ctt
lnventories
Tradc rnd othcr rcccivablcs from non exchange lr.n3ictions
frade and other rcccivables from exchange trantactions
Staff loans and advanceslguarantee fund
Hcld-to- maturity investmcnts
Crsh at bank and in hand
lnvestors' Compensation Fund

Non.<urrcnt a'rctr
Propeny and equipment
lntangible arsets
Staff loans and advancer/guarantee fund
Hcld-to-maturity invcttments
lnvestors' Compenration Fund's rnvestments

Totel Assctr

Lirblliths
Currcnt liabiliticr
Trade and other payables
Provision for habilities and charges
lnvtstors' Compenration Fund
Deferred rncome

Surplus payable to N.tion.l Ireasury
Prior years' tax settlement provrsron

Non-currcnt liabilitics
lnvestors' Compensation Fund [abrlities
Non rurrent provrsrons.Work rn Progress

Totrl liebilhics

Nct.srcts
Funds
(apitalfund
General fund
Burlding fund

Total Funds

Totrl Funds and Liebilitics

1t
r3(a)
1t(b)
r4
r5
r5
t7

r,286

tt,674
ro,3o6

55,424
857,95r
6o,r66

r,481 r38

2,o,67

$,9rr
9,919

41,957

7tl,3t7
6r, r98

z,o5r,18r

r,540,546

,::.l.LJ.!.1:

24

13

75

D.te..

t
i

t
i

I
ri
1l
it

T

ii
T

ti
Iii
li

I
11
lL

,l
I

I
t

l
I

I
I

I
I

r8
19

1/t

r5
L7

55,66r
rr6,96r,

3:o,6r:
ro8,3or

r,5ttr695

59,o8r
66,t67

341,137
r68,ll95

1,48&997

l,rt4,2J2 :, rr8,878

5, 7r8

20
2l
L7

2Z

r1(a)
29

r 2 5,750

9'7,965
r.483,238

57,997
r6S,88o

49994

17q,654

9l,or8
r, o5r, r8 r

83,9t2
rn,s88

t,o7o,8r3 2,579.]89

L7
rrb

:,5r r,695
97,zo9

1,69o,7tG

r, r.8r,997

4ro6rr386

984,o52

r7,885

156, r56
6oorooo

98r, ro4

r 7,886

t5l,l r8
6oorooo

98t, ro4

set out on pages 17 to 55 w€ne approvcd for rtrue by the Eoard Members of the Authorrty on

lotr and were
The financial statementt
?[tr Auq"r]

t{4 '|

cMcl /tc<utivc
. 

( : / .-t

Chairmtn of the Board
t

CO

Datc ......:............;.... :...

r1

!....

zB

Oate ...

984,052

-rl9lr/,Jrl-

Service:



C apitol Mor kets Au thor ity
Financiol slotementt
lor the year ended. lune jo, zozt

CAPITAI. MARKETS AUIHORITY (CMA) sTATEMENT OF FINANCIAT POSITION AS AT 3oTH JUNE ]o2T

ASSETS

Currcnt arrctr
lnventone!
T rade and otner recervables from non erchange lransa(trons
T rade and other recervables from erchange transactron5
5taff loans and advances/guarantee fund
Held-to -maturity rnvestments
Cash at bank and rn hand

Non.cuncnt attrtt
Property and equrpment
lntangrble assets

Staff loans and advancer/gua,antee funtl
Held'to nralunty rnve5tmenls

I otal Assets

I r.rb:lttr, ,

( rrr('r!t lr rir lrtr,.,

,I

Non-current liabilitier
Non Currenl provtsronS-Work rn Progresr

Total liabilities

Nct asictr
Funds
Caprtal furnrl

General fund
Burldrng fund

Total F undr

Total Fundr and Liabilities

xe(ul ive

Note

ll
r3(a)
rl(b)
t4
r5
r6

18

r9
t4
r5

to
ll
l2

rr(a)
:9

.ll

2l

loll
5hs'ooo

20lo
5hr'ooo

2,O6'

15,9r r

9,919

47,951

7rl,ln
5r,:98

1,786

7r,574
1o,306

55,424
852,9s r
6o,r66

r,o57,308 87t,g1o

55,66r
r 16,964

3 ro,61 1

ro8,3or

59, o8 2

66,r51

143,r17
r58,495

I

1,1:,,, 1i

r,668,8q5 r, 5o9r /i 1 1

r2s,750

92,965
52,997

r65,88o

49,994

r74,654
gr,o18
83.glr

rlt,E88

S28, roZ

97, ro8

4,8(,79J

27,886

356, r65
6oo,ooo

-_--5&!e-
981, r04

t7,886

l5l,118
6oo,ooo

98r,ro5: 98rrro4

r,668,845

s 
'et 

out on pages r7 to 55 were approved for rssue by the Eoard Members of the Authority on

(
( l,r''1 [

2'l:21at':d ".'" ''',"r:i ', 1l;lt1

/,l iry;it"*nr,
/i

r, rtj..)'. I
(hairman of the Board

l

i

Date. Date.

29

Date. . ..(' :rl tl rI:1.* ''r
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Capitol Markets Authority
Financial statements
For the ycor cndcd )unc ao, zott

I

l
INVESTOR COMPENSAIION FUND (tCF) STATEMENT OF FINANCIAI POSITION AS AT 3oTH JUNE rorr

202 r
ASSETS

Currcnt asrett
Note Shs'ooo

lt,
.

88, 13:
r,485

r, j9r,6z r

2020

5hr'ooo

ss,534
7,598

r,988,o5o

Fees receivable
Cash and cash equivalcnts
lnvestor Compensation Fund investments Held-to-maturity

Non-current a53ct5

lnvcstments rn Listed Companrel
lnvestors' Compcnsation Fund's investments Held to maturity

l).ttt

t7
t7

by the Board Members of the Authonty on

t7
t7
L7

r,t8l

8o,5oo

\40Lt497

rr5r t,695 \TQ 1,997

Total rdssets --*!995r9tt- :)&l],12-

The Fund \t oo5,9ll )r5))taD

The Authority i: required to mainta;n a fund to be known as the lnvestors'Compensation Fund for the purpose of granting

compensatron to investors who may suffer pecunrary loss resultrng from the failure of a licensed broker or dealcr to nreet tts

contractual obhgations. fhe Fund value was Shs4.oo5bilhon (roto Sh3.533brlhon)

r7

il

l

i i'rr ','.i 1! I

il

'I
( lri,.f .f,xt,r rrtrvr [)ur , te(, Corlrorate Sorvir,t .,

r{d

Date Ytlnl za*t



Capital Markets Authority
Financial sta temeots
For the ended lune 2027

STATEMENT OF CHANGES lN NET ASSETS For the year ended June 3o, zozr

Capital
fund

5hs'ooo

27,886

27,886

General
fund

5hs'ooo

7r6,688

77,961

Qot,zgql

(trtr,oltl

____ls]li{_

353, I 18

r,848

Building
fund

Shs'ooo

555,961

Total
5hs'ooo

1rJ1Or537

77,962

(qo / ,2941

!

i

il
At rst July rorg

Surplus for the year

Payment to The Natronal Treasury

Transfer to huildrng fund

At 3oth June zoro

At rst July rozo

Surph,rs for thc year

At 3oth Jurre zolr

6oorooo

I

27,886 98r, ao4

r,848

____318!9_ I r65 6oorooo 984, o5u

l1

44,o37
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Capital Morke ts Authotity
Financial stalcments
For thc year endcd tune jo, zozt

tl

Ilr
IL,

il

l_

I

t

I

I

l

l

I

l

t
I

I

lr
1i

i
t

CONSOLIOAT€O STATEMENT Of CASH rLOWS Fot thc ycar cndcd ,unc lo, rorr

Note
Crlh ffowrfrom oprndng rctivith;
Surplu: for the year

Adjustmcntr ior:
Tar cxpcnsc
Dcprccrtion of propcrty and Gqurpmcnt
Amortir.tron of rntlngrble aretl
Defcntd donor fundcd incomc

Garn on drtposll of propcny rnd aqurprnent
lntarctt incoma
Oprrding Sury'ur befotr worklng crphel chengcr
Decrease/lincrer'c) in r

lnvcntoricr
Tradc and other rccclvablcs
Strff loens and odvanccs

lncreatc/(dc(raa5!) rn

Trade and other payabler
Provision lor habilitrcs and charges
Non curr!nt Provisions
lnw:tor' (ompcntation Fund

Crh genrrrtod from opontionr

lntrr!5t recarved

Surplus pard

Nct c.ih gGnGr.tcd from opctatrng rctivitics

Crrh fiolrfrom inwning rctivithr
Purchasc of propcrty md cqurpment
Purcharc of intengrble asscts
Procceds from disposal of property and equiPment
Purchase of treasury bondr from thc lnvrstort'(ompcntat,on Fund

(Purcherc)/srle of trearury bills from the lnvestors' Compenrtron Fund
(Purch.i.)rrrlc of trcasury bondr
(Purchase)/ralc of trcasury brlls

Net cssh urcd in from invcsting rctivitirs

N.t incrtrrc/(dccrca:c) in crrh rod crrh equivrlcntr

Cash end crrh cquivrlcnti .t tt.rt of thr ya.r

(esh and crrh cquivalcnts at cnd of the ye.t

r8
19

t2
9
I

2021
Shs'ooo

r88,7:8

69,99{
17,1OS

14, rlt
(ro,95ol

(6:)
(793ro)
,69,7)6

r8r
(3tr{9)
tlos9

5r,096
941

97' roo

a7z,tt(
87r,91r

79, llo
( r97,588)

lolo
5hr'ooo

2 55,550

t6,t)t
r,674

Stgct
(r,585)

(9r,56r)
153,756

1l
1l
t4

(rt5)
rJ,oS:
r,68r

(4r,{s8}

9,s71

20

ll

t7

8

rr(.)

(11,{p
6st,s*

92,967

(5oo,ooo)

2 5q t57

r8
r9

(r];8q5,
17s,o2tl

2r3
(r, roo,69rl

6::,8r7
398:o

( rr{, ror)

(1t,97()
(6s. s:r)

1,651

( 355, rl5l
(49,8n)
t8,{69

:/o,g{ I

(66o,8g2, (r11,o,r)

(7,2{ll _ j9,ro5

6g,8g5 3q791

l' 6u,65r 6g,8g6
@:

J2



Capital Motkets Authority
Financial ttolaments
r::!!y::rs!:!!yt:-::,, "::
( APITAt MARKETS AUI llORlIY (CMA) STATEMENT OF CASll rLoWS f or the year ended June Jo, ,or1

Cash flowr lrom operating activitics
!rtr;rlus for tl'r year

Adjustmcntr for;

lo, I
Shs'mo

lo, o

Shr'ooo

( 11,57 I )

(65,srrt
r,65|

r8,469
2lot94o

r8r
tl r49
t5,o59

8lgr,r
( r,585 I

192,5671

263,756

i

ir t,l' /t,

Opcrating 5urplus before working <apitel changer

lr

(,rtlr rlt-[,.r,rlr'rl lrorn (rlrr.,,rlrort,

i,

I

I

Net (e5h generated froar operating .(tivitieg

Net <a;h used rn from investing activitrer

Net in(re.ie/(dccrease) in <arh and carh cquivrlentr

(erh and <arh cquivalcntr at Jt.rt of the year

(erh end (rrh lquivalontr rt cnd of thc yerr j,

19I95b

J r,68 I

r9,6r5

6r, 198

a\
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( opital Markcts Authoriy
Finonciol stotcmcnts
For lh.c-!Sgt,gdg.d lunc jo" zozt

INVESTOR COMPENSATION FUNO (lCFl SIAIEMENT OF CASH FLOWS For the year cnded lunc lo, 20:r

Note
101r

5hr'oo

(rli8,llr )

(168,I5r)

( ! r, s98)

lolo
Shr'ooo

lt14,t ttt

T
I
I
I

Cerh flows from oper.trng activiticr

Op.r.ting Surplu: bcf,otr working <rprttl changcr
Dc(rerre/(rn(rcagcl rn

frada and othcr rcrervablel
tn(r?aser(dc(reare) rn

ICF Fund

Proyrslon for lrabhtres and <hargcs

C.3h gcnrrrtod from ogerlioff
lntcrcJt racerv?d

Surplur pard

Net ca3h gcncratcd from opcrrting r<trvitraJ

l .t\lr llowt lrottt rrtv.:rtrrtrl i( lrvrlrr.l
, '.,t,, ,l'r,,r.,,'.r I l, t ,1,r..,.,,, ,., ,rr|r I 'i

i t.

Nal carh uscd in hom rnyc3ting actrvrtiar

N.t im.!a3a/(de<tlata, in (.th rnd crh .qury.hnti

Cerh and cerh rqurvrlcntr at ttarl o( thc ycer

C.'h end carh rguav.lcntr .t .nd of lhe yctr

t4Tt,E6ll (4o5,oo8)

l,'

(ll(,r77'

(r t,o18|

t: r,tl8

\t ),154

5,lrJ

I ( l, loo,69J)
6 r r,816

.I

:l
tii

i1

t
li

I
I

I

I
L

.l

I

I
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C opttol Narlel t A ul hot tly
Fnanc/ol stolemenlt

SIATEMENT Of ( OMPARI sON OF BUOGT T AND A( I UAL AMOUNTS

Approvod
budget

5hs'rco

A( tu.l on
<omprrrbla

Frnalbudgcl brlr
Per{ormame

dif{errrrtc

tolo lo, I
th;'mo

JOlO r02l
Shr'm

Adiurtm"nB
(n..llo(.trcnr)

,olo rofr
Shr'm Shs m

9r,,106 r,ot9,t9,

,l

,)

I

t,,

L

lr
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Capital M arkets Authority
Financial statements
For the yeor cnded lune 3o, zozt

STATEI|EN' Ot COIIPARTSON OF EUDGET AND ACruAL AMOUNTS (CONTINUED)

Notet on Significant varrancer (ro96 and above) between actual and budgct.

REVENUE

a) Trensrction Fcc incomc from NSE. The annual performance was r8i6 below budget and 1196 below last year matnly

duc to low actrvity and suppresscd stock pncer of hsted companres Fees from bond transaclronr was 35% above budget

as inve5tors moved assets to fixed rncome sccuntres.

b) Licenrcr and pcrmits. There waE a shght rncrease as new apphcants erpecially rnvertment advisers sought approval to

be licensed.
c) Cephafizttionrrights & IPO'I- The annual performance was 3996 below budget .5 new producl rssurng remarnec

minimal due to the low economrc performance.

d) (rpltrlizetion end bond rpprovelr incornc was 43% above the budget in tandem wrth the rncreased borrowrng by the

govemmcnt in the local market.

c) Dcrivativc Fccr -The fees were 29% below budget due to the fact that this rs a new market segment and uptake has noi

been as favourable as had been .nttctpated. The performance howcver shows a slrght rmprovement agarnst last year.

0 Donor Funding. giftr end servicrr-in.kind was rbove budget by 55%, as donor funded capital proje(ts(ERP) that were

in deferred income were cafltahled in thc frnancial year.

g) Finenc: incomc . The income from rnvestments was r39t above budget as rn treatury brlls and bonds antrcrpatcd to be

utilized for the joint own building were not applied, as the procurement pro(ess was ongorng

h) Othcr irxomc wer€ below budget as the rncome chargeable from ICF management fees was kept at a n rnrmrrm rn the

Frnanoal Year u ozo-zr.

EXPEND.ITUNE

a) Mcdicrl Schcmc & Other inrurencc cxpenrct lines were 13*6 below budget Thrr r attrrbuted to (ontrnued

icniitirations given to Jtaff on choices of servicc providers that <ould givc scrvices at modest costs to ensure tht
allocated coit! are not axcacded. Lrmitad lraval abroad rmpacted othcr inguroncet exp€nsct

b) Subscrlptions rnd IOSCO mcmbcrrhip. The expenditure was below budget by 25% attribut.ble to restnctrons of travel

and phyri(al mcetings that were budgeted for in the IOSCO <onferenceg and meetings

c) Authority borrd rncmbc6' Gmolumcnt! rnd allowan<G was below budget by :g% due to fevrer trarnrng ,ctrvrtt€s

which were impacted by COVID-r9 trav€l restrictions.

d) Lhigttion/tcAtl cxpcnrcs.were 549t below budget atlrrbuted to fewer new (ases rn the year and conrpetetrve

procur?m.nt of legal matters rn the ycar

e) Mrrtct Dcvclopmcnt i lrlami< Finsncc" were359t bclow budget aRributable to restrrctrons on market outreacher

imposed by Covid proto(ols. However, numerou5 market deepening rnitratrves have been undertaken rn hne wrth the

rmplementation of the zorS/23 strategrc plan.

f) Ctphrl Martctr Mastcrplan . Thc budget line was 89% below annual budget reflectrng the mtntmal a(trvrtres wrthrn the

year. Substantial milestones have been earmarked rn the followrng year.

g) Donor Fundcd Gxpengas for the year are the the completed consultancres to develop an overstght franrework and

c.pa(ity buildrng on 3upervisron of Self.Regulatory Organrzatrons (SROs) and Develop Specifrcatrons for an Infornration

Repository, Advanced Frnancial Analysis System, E-Lcarning System/Communr(atron5/'lT infrastructute for the

Authority.

h) Amortilrtion of lntmgiblc .3rctr w.s above budgct marnly due to (aprl.hz.tron of prevroutly deferred dortor fundcd

ERP sohaware, that had been envrsagcd to be done rn the prevrous year, but was postponed due to delayed

procurcment processer.

t) lrwartor3'Gducation and awarGncri programmG Gxpcnsee were to9t below budget marnly due to a(trvrtr€s aff ected by

Covid containment meatureg whrch impacted on planned actrvitres.

l) Prior yaarr taxet'The Authority has made full accrual for tax penalties and interests levred by KRA rn th€ ltar for

historrral taxes to clean up the ledger.

r

I

i

)

t
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C ogilal Morkets Authority
Financiol ttolementt
For thc ycar ended lune 1o, zozt

NOTES

r Stallment of <omplrrnce tnd brlr ol prrprntion

lhr Authonry's frnan<ral stltef,ents have becn preparcd rn t<rordanrc wrth rnd comply with lnternalronal Pubh< Sertor A((ountrng Standarcs

(lP5A5) Th. financ,ll ltatrmc^tJ 6re g.es?nted rn Ktnya Shrlllngs, whrch i5 lhe funrtronll and repo'ttng currcncy of the Aulho(ty rnd oll valre;
areroundedtothenearestthorrsanrl(5hs'ooo') Ihce((ountrrgpolr(llghevrbeen(onlrtrntlyappliedtotll theye.rrsp(es.nted

The frnan(al rtatemcnts have been prop,rred on the basir of hrrtorr(Jl cotl, unless stated olhcmrse fhe tarh flow st.rtement 15 prepared !1ng
fh€ indaract mcthod lhe frnanr'al rt.tenrenl! ere prcpared on ar<rual basrs

r. Adoption of Ncw rnd Rcvircd Standards

i.Ncw rnd rmcrrdod strndrrdr rnd inteiprct.tionr in iruc rnd clfactivc in thc yter cndcd 3o lunc ro:r

Stand.rd

l['5A', r.1

lr,
of Non

end IPSAS 15,

of (ash

)IPSAS r,r
financral rnrlrumenlr

d)lP5AS 4:r
Sorirl Ernefrtr

3 Summary ol signifi<ent e<tountrng policicr

a) R"vonuc rccognition

i1 Revenuc from non.cxchangc lransa(tiont

Faes

.l

Oonor lncom!

0;rror lurrdr art ia(errcd thro.gh Governmenl tupponad prcryr.nlmei and othcr devtlopranl Ag€n(rcs There lundr .re re(ogn6ed i!
fa,r valur when there rr redronable asruran<e that tha ALrthonty wrll (onrply l|rth lhe (ondruont attachrng to them and the fundr wrll be

rccerved Doror lunds rela:ed to pr/i<hare of atict! ar€ trcrted ar dc{errcd rn(ome end ,llocated to slat?mcnl qf ftnan<ral parfo.ma,X(
,ncome o/e: the uscful llves of the relatrd ait€ls whrle grants related to erpcnses tr. lreated as donor fund rncome rn the rn(ome

tl attalet t

ii) Rcvenue from cxthangt tranr.(lions

T\e Authonty ra(ognrlct revcnut from rlndcnng of acrvr(c, by r1fp1671gq to thc itage o, (omplrlron wian thc out(onre of ttc
transa.tron (rn bo erlrrn.ttcd relably

l.lr'. i! , r,.

' 1-

l,r tirr.l 1, t,iit,'ilil,r1,,)il

I

I

l

I

I

Arn?ndments to ansure con$ttency of rmparrmcnt gudan(e to a(cou^t for revalucd algat! 'n the 3(op€ o, IPSAS u,
Prop.ny, Plant, end Iqurprr:cnl cnd IPSAS 3r, lntrngrblc A$ct:

lhc oblcctrvr of ]P5AS {r rs to $tabfurh prrnrrples ,or the f,nan(al reporing of finlncial .3rets and hab'lrtrrr thal wrll
prernt ralevant and utaful rnlormatron to urc'! of frnrn<ral rta!?mcntr tor thcr, atgQ3tmeat of lha amounB,lrm,ng and
un(rrtarnty of an entrly't futur? (athllows,

Applicable: rrt J.nu.ry rorJ



Capital Markets Authoilty
Financial statements
For the year ended lune jo, 2oz7

I

NOTES (CO}{TTNUED)

3. Summrry of :ignificant eccounting policies (continued)

c) Taxer / Surplus due to the Netional Treasury

The Authority rs exempt from rncome tax vide PFMA regulation no J4 of ror5

On roth March tot5, The National Treasury issued PFMA Regulatron No. 34 whrch under Section 2t9 exempts

the Authority fronr paying taxes rn the future. The Authority is however required to submit 9o% of rt5 surplus to

the National Treasury.

dl Property and Gquipment

All property and equipment are stated at cost less accumulated depreciation and rmparrment losses. Cost

rncludes expenditure that rs drrectly attrrbutable to the acqursrtron of the rtem5. Whcn lrgnrfrcant parts of

property and equipment are reguired to be replaced ,t interv.ls, the entity recognizes such parts as indrvrdual

astets wtth specific useful hves and depreoates them accordrngly. Where an asset rs acquired tn a non-excltange

transa(tron for nil or nominal conrlderation the asset rs initially measured ahts farr value.

Depreciation is <alculated using the straight line method to write down the cost of each arset lo rts rctrdual value

over its estimated useful life using the following ennualrates:

r'. ' I

Motor vehicles r5%
Furniture & fittings rz.59t
Office cquipment 1096

Computers & copiers 25+n

Gains and lostes on disposal of propeny and €quipment are determined by reference to their cerrytng amount

and are taken into account in determining surplus for the year

e) Lcases

Opcrating lcarcr

Operating leases are leases that do not tranrfer substantially all the riskr and benefitr inodental to ownerthrp of

the leased item to the Authority. Operatrng lease payments are recognized as an oPerating erPense rn surplus or

deficit on a strarght-line basig over the lease term. The Authority's lease for premises occupred as an operating

lease.

lf a convergence had been reached for IPSAS r3 to IFRS r5, for srmrlar treatments of operatrng and frnantrng

leares, the impact of the amendment of the exirting operating lease would have resulted in recognrzrng a lease

asreV liability amounting to Ksh79,596,loo to be amortrzed over the remaining leate contract penod . The

amortization would have resulted in a reduction in carning through intcrest charge tn the books amountrng to

Krh5,8or,8oo in the <urrent frnancial year

0 lntangiblc esctr

lntangible asret5 acquired reparately are initrally recognized at cost. The cost of intangible assets acquired rn a

non-exchange transactron tr their fair value at the date of the exchange. Followrng rnatial recognttron, intangible

assets are carrred at cost less any accumulated amortrzatron and accumulated impairment lolses. lnternally

generated inlangible assets, excluding capitahzed development (osts, are not caprtalized and expendrture i3

reflected rn surplus or deficrt in the perrod in which the expendtture is incurred. Amortrsatron rs calculated using

the straight ftne mcthod to write down the cost of cach hcence or nem of software to its resrdual velue over rts

ertimated useful life of three years.

The useful hfe of the rntangrble assets rs assessed as finite.
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C apital Mark e t s Aut hority
Finoncial statements
For the year ended lune jo, zozt

NOTES (CONIINUED)

3. Summary of significant accounting policier 1<ontinued)

gl Financial instruments

Financial assets

lnitial recognition and meesurement

financral assets within the scope of IPSAS 29 Irnancial lnstruments Recogni$on and Measuren'rent are

clagsrfred as frnancral assets at fair value through surplus or defrot, loans and rerervables, held-to rnaturrty
rnvoltnrents or available"for'sale frnancial assets, as appropriate. 'l he Authority determrnes the classifrcation of
rts frnancral assets at rnrtral retognrtron.

Loans and receivabler

Loans ard recervables a:e rlon.derrvatrve financral assets wrth frred or determrnable payments that are not
quoled rn an a(trve market Aftei initial measurement, such frnancral assets are subsequently measured at
amonrled (o9t usrng the effectrve interegt method, less rnrparrment Amortrzed cost rs calculated by taktng tnto

account any drscount or premrum on acqursitron and fees or costs that are an rntegral part of the eftectrve

rnterest rate. Losses arrsrng f rom rmparrment are recognrzed rn the surplus or defrot.

Held-to-maturity

Non.derrvatrve frnancral assetc wrth frxed or delermrnable payments and frxed matuntres are classrfred as held

to matufity when the Authorrty has the posrtrve intention and abihty to hold rt to maturity. After rnrtral
measurentent, held-to nratunty rnveStmentg are nreasured at arrortrzed (ost uirng the effectrvt' tnterest
method, less rmparrment. Anrortrzed cott i5 calculated by takrng rnto account any drscount or premrum on

acqursition and fees or (o5ts that .re an rntegral part of the effectrve rnterest rate The losses arrsrng from
rnrparrment are recognrzed rn surplus or defrcrt.

lmpairment of financial assets

lhe nuthort)'assesse5 at earh reportrng date wrrether there rs oblectrve evrdence that a frnanoal asset or a
group of f inanoal assets rs rnrparred. A financral asset or an entrty of financral assets rs deemed to be imparred rf,

and only rf, there rs oblectrve evrdence of rmparrnrent as a result of one or more events that has occurred after
the rnrtral recognrtron of the asset (an rncurred 'loss event') and that loss event has an rmpact on the e stunated
future (ash flows of the frnancial asset or the group of frnancral assets that ran be rehably estimated. Evrdence

of ,nrparrment nray rnclude the following rndrcators.

t) The debtors or a group of debtor are expenencrng srgnrfrcant frnancral dtffrculty.
ll) Default or delrnquency in rnterest or pnncipal paymentr.
ri) 16s probabilrty that debtors will enter bankruptcy or other f rnanoal reorganrzation
rv) Otrservable data indrcates a measurable decrease rn estimated future cash flows (e.9. changes rn arrears or

economrc conditions that (orrelate with defaults)

Financial liabilitier

lnitial recognition and mea3uremant

linanlal lrabrlrtres withrrr the srope of iPSAS r9 are classifred as frnancral lrabilrties at farr value through surplus
or defrcrt or loans and borrowrrrgs, ai appropnate. The Authority deternrrnes tlte classrfrcatron of its frnan(ral
lrabrlrtres at rnrtral re(ognttror

All frnancral habrlrtres are recoqrrrzed rnitrally at farr value.and, tn the case of loans and borrowtngs, plus drrectly

altrrbutable tran5a(tion c()rts.
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Capital Markets Authority
Financial statements
For the year ended lune 30, zozt
NOTES (CONTTNUED)

3. 5ummary of significant accounting policies (continued)
h) Provisions

Provisions are recognized when the Authority has a present obligation (legal or constructive) as a result of a past

event, it is probable that an outflow of resources embodyrng economic benefrts or service potentral will be

required to gettle the obligation and a relable estimate can be made of the amount of the obligatron

Where the Authority expects some or all of a provisron to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized a5 a Separate asset only when the reimbursement is virtually certarn

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

Contingcnt liabilitlcs
The Authority does not recognize a contingent liability, but drscloses details of any contrngencres in the notes to

the financial statements, unless the possibility of an outflow of resources embodyrng economrc benefits or

service potential is not remote.

i) Changer in accounting policies and estimates

The Authorrty recognizes the effects ofchanges in accounting policy retrospe(tively. The effects of chanqes rrr

acceunting policy are applied pro5pectively if retrospective applicatron rs rmpractical.

jt Employae bencfitts

Retircment bencfit plans

The Authority provides retirement benefits for its employees. Defined Contribution plans are post €mployment

benefit plans under which an entity pays fixed contributions into a separate entity (a fund), and will have no

legal or constructive obligation to pay further contributioni if the fund does not hold sufficient assets to pay all

employee benefrts relating to employee lervice in the current and prior periods. The contributrons to fund

obligations for the payment of retirement benefits are charged against rncome rn the year in which they beconre

payable.

The Authority also contributes to the statutory National Sooal Security Fund (NSSf), a national defined

contribution scheme registered under the National Social Security Act. The Authorrty's obligation under the

scheme is limited to specific contributions legislated from time to time and is currently at Kshzoo per employee
per month.

k1 Gratuityobligations

The Authorrty pays servrce graturty to staff on contract under their terms of employment. Employee

entitlements to gratuity are recognized when they accrue to employees. A provision for gratuity payable is

made in the statement of financial position. The gratuity is not subject to actuarial valuatron.

l) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of ex<hange on the date ot the

transaction. Trade creditors or debtors denominated in foreign currency are reponed at the statement of

financial position reporting date by applyrng the exchange rate on that date. Exchange dtfferences arisrng fronr

the settlement of creditors, or from the reporting of creditors at rates different from those at whrch they were

initially recorded during the period, are recognized a5 rncome or expenses rn the perrod in whrch they arise

m) Cash and cash equivalents

Cash and cash equivalents compnse cash on hand and cash at bank, short-term deposfis on call and hrghly hqurd

investments with an original maturity of three months or less, which are readrly convertible to known amount5

of cash and are subject to insignificant risk of changes in value. Bank account balances include amounts [reld at

various commercral banks at the end of the financial year.

The Authority manages the lnvestor Compensation Fund (lCF) and reports the funds held in the bank, call

accounts on behalf of ICF as part of cash and cash equivalents.
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NOTES (CONTTNUEO)

3. Summary of significant accounting policies (continued)

n) lnventories

lnventories are statect at the lower of cost and net realisable value. Cost is determined using the first-in frrst-out
(FIFO) nrethod. Net realrsable value rs the estimated sellrng price rn the ordrnary course of business, less the

estinrated costs of cclrnplc'tiorr and sellrng expenses.

o) Related party

The Authorrty regardr a related party as a person or an entrty wrth the abrLty to exert control rndivrdually or

lorntly, or to exer(rle signrficarrt influence over the Authority, o( vrce versa. Menrbers of key managernent are

regarded as related partres.

p) Comparative figures

Where necessary, conlparatrve figures for the previous frnancial year have been anrended or reconfrgured to
confornr to the requrred changcs tn presentatton.

4. Significant judgments and sources of estimation uncertainty

The preparatron of the Authorrty's frnancial statements rn conformlty with IPSAS requrres management to make

;udgrnents, estrmates and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the disclosure of contrngent liabilrtres, at the end of the reporting perrod. However, uncerlainty about
these assurnptrons and estrrnates could result rn outcomes that requrre a matenal adlustnrent to the carryrng
arnount of the asset or lrabrhty affected ln future perrods.

a) Significant judgements nrade in applying the Authority's accounting policies

The ludgements made by rhe board members of the Authonty rn the process of applyrng the Authonty's
accounting policies that have the most signifrcant effect on the amounts recognrsed rn the frnancial staternents
rnclude:

Whether the Authority has the abrlrty to hold 'held-to matunty' rnvestments untrl they mature lf the Authorrty
were to sell other than an rnsignificant amount of such investments before maturity, it would be requrred to
classify the entire class as 'available-for-sale' and nreasure them at farr value.

b) Key 5ources of estimation uncertainty

Key assurnptrons made about the future and other sources of estrmation uncertainty that have a signrficant risk

of causrng a nraterral adjU5tment to the carryrng amount of assets and lrabilrtres wrthrn the next frnancral year

rrrclude:

r) Retirement benefit obligations

The pensrons contributions rnto the Defined Contribution (DC) Scheme are erpensed as rncurred in the year

ir) lmpairment lorses

Estrnrates are nrade rn determrnrng the rmparrment losses on receivables. Such estinlat!'s inchrde tht'

determinatron of the net realisable value or the recoverable amount of the asset The nrovenrent on the

rnrparrnrent provrsron rs set out rn Note tr
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NOTEs (CONTINUED)

S. Risk management objcctives and policies

a) f inancial risk management

At loth Junc lozr
Held-to-maturity rnvestments
Staff loans and advances/ fund
Trade receivables
Other re<eivables

Cash at bank, in hand and deposits

Maximum exposure to rredrt risk

At 3oth Junc loro
Held -to-matunty rnvestment5
Staff loans and advances/ fund
Trade receivables
Other receivables
Cash at bank, rn hand and deposits

The Authority's activrtres expose rt to a variety of frnancral rrskr rncludrng credrt, hqurdrty and market nsks. The

Authority's overall rirk management policres are set out by the board and implemented by the managcment, and

focus on the unpredictability of changes in thc businers environment and seek to minrmise the potentral adverse

effects of such rrrks on the Authorrty's performance by rcttrng acceptable levels of rrsk The Authorrty does not
hedqe aqainst any rrsks.

i) Credit rirk

Credrt rrsk is the nsk that one party to a financial instrument wrll cause a frnancral loss for the other party by

failing to drscharge an obligation. Credrt risk mainly arises from frnancial assets, and rs managed on a Authority
wide basis. The Authority does not grade the credit quality of financial aseet5 that are neither past due nor

rmpaired.

Credit rrsk on frnancral asrets with bankrng lnrthutions rs managed by dealing with rnstltuttons wrth good credrt

r.tings and placing limiB on deposrts that can be held with cach institution.

Credit risk on trade receivables is managed by ensuring that credit is extended to (ustomers with an

established credrt hirtory. The cradit history is determrned by takrng into account the financial poltion. past

experience and other relevant factors. Crcdrt is managcd by settrng the credrt lrmrt and the credrt pcrrod for

each customer. The utilisation of the credit limits and the credit period rs monrtored by managemenl on a

monthly basis.

Fully
pcrforming

5hs'ooo
966,253

)76,q5
,7'167

1,7 22

6o,oz6

Part duc but
not impaired

5hs'ooo
lmpaired

5hs'ooo
Total

5hs'ooo

966, r53

176,o35
17,467

7,722
6o,ol6

lli
,.i

i

I

i
I

l

l'441'59) o

Part due but
not impaired

5hs'ooo

--!1141-
Fully

pcrforming
Shs'ooo

88r,87 r

J91, 095

:11,2OO

5'897
6r, r58

lmpaired
Shs'ooo

Tot.l
5hr'ooo
88r,87:

l9r,o95
Jr, roo

5,891
6r,r58

Maxrmum exposure to credrt rrsk ___DBc3:- J

The ageing analysrs of past due but not impaired trade receivables is

o

202 1 2()2()

5hs'ooo 5hs'ooo

C)ver 6 months

The past due debtors are nil. An impairment provision of Shs 5,345,70] (2o2o 5hs4,795,ooo) is held against the

rmparred reccrvables. I he Authorrty does not hold any collatcral against the past due or impaired receivables The

management contrnuet to actrvely follow up past due and impaired receivables

o
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NOTES (CONTINUED)

5. Risk management objectives and policies (continued)

a) f inancial risk management (continued)

li2rl
6o,68r

56,4o8

ii) Liquidity rirk (<ontinuedl

Lrqurdlty flsk rs the risk that the Authorrty vrill encounter drffrculty tn meetrng oblrgatrons aslo(lrted wlth finan(ral

labrlitres The board has developed a nsk management framewort for the management of the Authonty's short,

medrum and lcrng-term hqurdity requirements thereby enruring that all ftnancral habllitles are settled as they fall

due The Autllority rnen;rgps hqurdity rrsk by rontrnuously reviewrng forerasts and actual carh flowl, and

rnarntarnrng bankrng lacrLttes to cover any shortfallr

The tablc below summirrce\ thc nratunty analysis fol frnancial l,abilrties to tllerr relnainlng contractual nl,:ltLJrltlcg

The atnounts dtsclosed are the contractual undtscounled <ash flowr

Lcrr than Eetween Between Over Total

ona month 1-J months 3'rl monthr I ycat
Shs'ooo Shs'ooo Shs'ooo Shs'ooo Shs'ooo

Year ended 3oth June 2o2r
Irade payables

Otlrcr prayables

Provrsron for habrlrtres and charqes

Graturty obhgatrons

9t,816

r,688 2,401 gz,8t6 _- ,f!?lg,

2,4o1

Between

3"rr months
Shs'ooo

1,2r1
6s,t7 t

r49, r84

s,48x9,48 2

----]11'18'1-

Lers than
one month

Shs'ooo

Between
r-3 months

Shs'ooo

Year ended 3oth June eoro
Trade payables

Othcr payatrler
Provr:ron for hab,lrtres antl charges

Cratur!y obhgationr

1,8()0
t8,746

2 5, :59

24,o8'

8r,888

Over
1 year

Shs'ooo

Total

ths'ooo

3,8oo
32, r8 3

rr4,589

rq, 08 !

r,231

:.21r

iii) Market risk

Market rrsl rs the rrsk that the farr value or future (esh flows of financial tn5trunlents wrll flucluate because of

changer rn nr,rrket price and contpnse5 three types of riski rntere5t rate rrsk, price rrsk and forergn exchange rl5k.

ln(erert rate flsk

lntere!t rate rrsk rs the risk that the rnterest rate movement may have a iigntfi(ant rmpact on Authorrty's value o[

rnvestments

The Authorrty's rnvestnrents tn ftxed rate bonds expose rt to fair value interest rate rtsk The Authorrty has no

interett bearing lrablhtre:. at," Or1fiorrty considers thal a (hange rn tnterest rates of 2 Percentage Polnts ln the

yedr endrng loth June 2o2r rs.easonably possible lf the rnterest rates on the Authonty's held'to'maturlty

tnvestments at the year,enr, were to decrease/rncrease by this number o{ percentage polnts, wrth all other factorr

.enra'nrng constarrt, the surplus would be lower/hrgher by Kshs r 68r mrllion

Prrce risk

Marketable instruments held by the Authorrty rnclude Treasury Bonds and I reasury Bills whose market pflces are

sublect to change. Ihe Authorrty revlewed the portfoho, set expoture imits and responded to r)arket prrce

changes and condtt,ons to se(ure troth farr values ancl caslr flow from such tnttrurrrents.

t-.Q.tg!gn e xc han ge rrsk

Forergn exchange nsk would arrle where transactrons or bank balantes are denomtnated rn foreign cutren(y

Ihe Authorrty's transactions and bank balances are denomrnated rn Kenya Shrllngs Hence the exposure to

forergn exrhange rrlk does not erlst

il
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6. Rcvcouc lrom non - ax(hangc tdnictiont

focr incornc

Caprtalitalron, nghtt !nd ncw rssuc fccs
Approvrl for trting of 6ovcrnmrnt ra(untr?s
NSE - t,.nr.ctron f.aJ
Applicatron and liccnsing fcer
Mrrht dcvclopmrnt hcr
Dcrryetivr fc?r

lntcrart rn(ornc
Mrrccllencous rrxomc

9. (Lo$)/Gdn o^ dirpo3.lof prop.rty .nd cqu;pm.nl

6arn o. (lori) on drtgotll of obrolete and relrrad Propeny rnd Equipmcnt

ro Surpfur

r) lt.mr (h.rg.d

Tha followrng rtems have br?n (hargcd rn arnvrng .l net surplus lor the year

Dcprccielon of propc(y rnd cqurpmenl
Amortrsrtron of inungiblc uiatr
Authortq boerd mcmbe'!'amolumcnt!, allowan(a3 a.rd othcr Eorrd rtlated Grpente!
Port cmploymcm bencftr cxpcnra

Provt9lon on Irade and othcr rccervables

:of r
Shr'ooo

r5,r17
5r5,897

t50,469
48.9r9

E,5rr
ll

:oro
5hr'ooo

8o.or r -----ugt

5:

-rEL

9r,060
4rg, rr9
ls8,s6r

r !,ogg

9, r81
8

9r,56'
<ro

lolo
Shr'ooo

,'6,l rl
\674

,r,3lr
la,416

l(o

-

tl
l

t^.

------lE9r:9Z- -----t5g!r!-
Thr Authorrty <hrrger fccr on thc following brsr

.) C.pit.li[tlofl / nghB lgruai at a rrtc of o. r59a of tha vrluc of tha l3rua.

bl Approyrl ,or listing of Govemmcnt 3€(uritics is <harged al r rlta o, o.o759l of the rmount rarsed.

c) Ncv, r$u.r / lPOr al a ratG of o. 1596 of tha v.lua of thc r;ruc.
d) NSE lrrnr.(ton fr.t rt r rrtc of o ult of thc vrlua of thc ?qurt,cr tradcd rnd o oorg9t of thc velue of bo^de tr.dad
c) Appl'catioo fo. hccng d Xrtrr r,5oo whrlc annual kccning ircr rru up to ! mar'mum of Shr r5qmo
I Merlct davalopmGfit f,e.3 rrc chrrg;d to hrtcd <onprnicr et r ratc of o.orlt rubra(t to I mrnrrnum of Sht 50,ooo and r mrxrmum of 5h1

too,ooo p"r afinum.

9) Dcnvrtrvr fcer.(MA chrrgrs Lcvy fecs with ragpcct to dcrivatavar (ontracts tradrd et o.o196 of value of contr.cts trad?d

,. Donorfundircomc 
S;.::: ghr::::

Donor fund rftome ----9tf-
Thc Aulhority rccogr*rcd rupport worth Shsr7.lJ mrlhon (ro:o:Shrrt.6 milhon) in thr yrar lrom dcfcrrcd donor fundcd astrti bled? teryart
and vcdro confrrancing aqurpm.nt

3. Rrvrnur from rrhrngr trrn$(liorr, - otha. lo<oana torr 2oro
Shdooo Shr'ooo

i

l ,9, I ro
,or

l{ot.

t8
t9
r6

ro(b)

r1(b)

tolt
5hr'ooo

,7. !O5

r4, rJr
r r, r83

tlF9.6
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Capitol Morket t Authotity
Findn(iol staaem.ntt
Fot lhe yeor endcd. June Jor 2o2,

NOTES (CONIINUID)

ro b. Im0loylc benrfilt cxpcnrc
lo:l

3hs'om
20ro

Shr'ooo

The lollqw'ng rtcmg ar! ra(ludrd,6 t.nployce bcncfitr crfrcnte
Patrr{mrnt benarrl (6ts
[)rfrn.d (ootr6ut,on t(hamc a4,6rr ll,8] l
Nil oi.l Socral S.(u,rty Fund ll( 118

--lrdd-
fhcAutho.rtvopc.at€!an,n.ho6fdefi^eCcontnbutro^(OClKhamr forttstmy'oycrs lharnvaltmcntofth!'chamalat9ltrrt
n..nig!d by an tndapan,jant fund man;g{r 6!nAtrca lnvc{hanl Ma^agtmant Lrmrted, ind ndmhttlcrcd by Zamard adrnlnlstrdlort I
(onrLh.n:r Ja barall of iha I ru9tae9

rr a. frtnrfcr of Surplut to National TrCttury

Tot.l Rev!nue (Nrla No.6, 7,E .nd 9r

Opc.rt ng Erpro5rt
Surplut bltort ttr
AJd 5rrl Dcpreo.tron

Atrloalr:dtror'
Ad,uil.d Surplut

Ad,u!t€d 5u.plu1

- €5t

lolo/2oi1
thr'@ Shr'om

t, 15r,olo
(87,,1o:)
:EE.7:B

r7. ro5

1(,.rll 4r,r1q
-ilo.064

. - , .,,i,

I 5,: ')J
1..908)

I i ),{ 1'rl

I 1 r,64(
/85 89,'

l$5,r!:]r,

,or9/roro
SlE ooo thr'so

I,ofr4, r r6
(8o8, q65)

tt5,5to
16.,'17

r,6ra rE /rr r
I 71, 96r

r ir,gtir

i r5,5J.I)
't.sltl

(:8,5J9)
:1,14:

, ',ll

lrr.q88

rrr-(8t

Brrld'rrq fund
Tonricr,.om Dclc'reJ l.comc

Caprtdl !rpcrrdrlute
lnrrngtble Ar*tl
5t.f, Mo'1,Jaq.r d.r
Stalf C.r lorns ort

goq{ 9u.plur de to Nrtroirl l.!aru'y

Inrtallmrnt pard In lhr yfa'

goan Surplur baloncr payabla

Poymtnt of ln:telmrnt Srrplul

lnital'nant'orgo 5urplJr

i

tr b $111rJ5 6f $urplui end remittances in the Year

Su.plut (omputed

O.tr /vr

1Or9/rolo

Shi'@o
rolorzol t

Shr'oo

9rh a'surplut ao' I Y :or9l:.1,i

Tot.l gott Su.plur Ior fY:orBrrorg rnd 1o19/ro:o

Prymcnl of Surplurcr

golt SJrplur tor FYrorg/ror,)
D.tC
tolr9Jlo r a

ro/ r9l ror o
rr/til ro r d

r r/r612o r,,

I I C,(8,

-:i9.99-!r(. Tht:AJthofrty.sdn.ppornted.g.ntorKFrAto,Wrthholdlngagontyler.ndWrthholdogVAl.eipc(trvcly"h!hrfrna^(ralYearlo:ollr
rciliit.n(.rof KrhS49m*loh (fY rotgtro trh6.76m,ll,on)fD.Wrthhol,lng Irr.ndl(rh r r7r.mrllnn (FY rotgtro xth(,,rrrlfio^)
fo, W,thholdrng VAf (r! nradc

,ol I
5hl'@o

tolo
5hi'ooolnvahto.rai

I

I

li

I

I

i.r
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Capital M ar ke t s Authority
Financial statements
For the year ended lune y, zozr

NOTES (CONTINUED)

r,3a. Trade and other reccivables from non exchange tr.nsactiont

frade recervables

Statutory management expenses recetvable
Lesl: Provisron for rmparrme nt losse:

Net trade recervablcs
Other rcccrvables

Trade and other recervrbles from non exchange transa(tions

r3b. Trede rnd othr..calvebhs frorn cxchengc tonrctionc

Tradc rccervables
Less: Provrsion for tmparrment losses

Net trade recervablcs
Preplyme n$

Trade and othcr receivables from exchanqe transa(tron5

Total trade and othcr recervables from non exchange and exchange trans.ctron5

The movement on the proviston for rmpairment logses for non cxchange ttansacttonr ir as follows

At rst July
Add: Provirron made tn the year

Lcss: Provrsion reveEed on debt collectron

At Soth June

The movemcnt on th€ provislon for impairment loser for erchange transacttons rs as follows

At rst luly
Add: Addrtonal provrsron

(s,r46) 14,t961

l&881 t7,r78

,6,19, q,tr4

---]391L -A"ui-

10:1
Shr'ooo

(o, r:8

lo21
Shr'ooo

r, 58q

20ro
Shs'ooo

loro
5hs'ooo

(,o11

At Joth ,une

r{. 9teffloenr rnd tdvenccc

Car loans
Other loans and advances

Staff mortgage back up funds'

Currcnt Current
2021 lolo

Shs'ooo Shr'ooo

8,614 8,6C5

6,8rr q676

i9,989 r'7,61?

1,584 (,or l
t,122 (,89t

rqro6 9,919

8r.orq r.6.8rr4#

4,796 t,796
5oo
(<o)

--r1 - --r19L

s(o 2(o

55o r5o:-
Non'

current Totrl Total
loro 2021 1()2(l

Shr'ooo Shr'ooo Shs'ooo

ro, rrt r3,8o3 18,895

6,8rr t,616

lrr,886 l4q.6to l7o,(21

__l{3.:11 __jr645 __1e1991

Non- currcnl

1011

Shr'ooo

r 5, r79

lo5,{31

55{24 47,957 3ro,6rr

r Thete fundr arc deporitcd wrth the brnk to support con(eisron.ry rnteretl rate facrlrtres to staff

Mortgagc back up accounti arc:
HFC: Mortgage 3oooorlst3 and Mortgage toooog416r
KCB Mortgage MMr5o9roor94
Totrl

5h:'ooo
r85,936
159,{85

-llIat2o

46

n



rs. Held.to.nrdturity investments . governnrent recurities

Non- current

a

I
t
T

T

2021

ihs'ooo

T

t

a

C apitol M ork e ts Aut ho r ity
Financial stotements
For t-he_ yeu ended -lune 30, )ozt

NOTES ((ONTINUED)

Non.current
Treasury borrds

Matunrrr.; af ter f otir years

Un.trrrirlrsed premrunr
58,o5o

(r98)

55,650
(g,oot)

5o,649

ro8. lor

2 020

5hs'ooo

I 55,o50
(6,919)

o

( t,tJ,'r,'

Jysssury [.]rlls

Unanrorlised drsrourrl

20, ll\

20,175

,694$-

721,t5o
( 8, r7l)

848, roo
(10,52 rl

---!irur- --teru-
__--e9!-rs ____9!r.!z:-

treasury bonds and trea5riry brlls at the reporttnq date were

Current
t l;,1, I t -__-1itp8_ -_l-]],)tL

q'1



a

C opital Mor*.tt A uthotity
Financiol statcmcats
for the ycor cndcd lunc to, zozt

NOTES (CONT'NUEO)

r6e. Banks
Nemc of thc

BrnI
Commercral Brnk
of Africr Lrmrted

HF Sanl

r6b. (*h in hand

Cash rn hand

15(. shon tcrm d.porhr

Commcroll Banl o{ Afrrcr Lrmrtcd
Cornrnercrel Brnl of Afrke trmrted
Commcrcial Eank of Africe Lrmrtcd
Commcrcral Brnk of Africe Lrmrt.d
Commcroal BanL o, Af.i(. Limrt?d
Comrncrcrel Eanl of Arric. Limrted
(omnrercol Benk of Africa Lrmrtcd
Commercirl Srnk of Africa Lrmrted
Commcrciel Eenl of Afrrca Limrted
Comrnercirl Benk of Afrira Lrmitcd
Cornmercrll Bank of Afrrcr Limrtcd
Commcrcial Sank of Africr Lrmrtcd
Comrnerrial Bank of Afn(, Lrmrt?d

Fotrl carh rn hend rnd benk

Bank rccount no. A((ount (urran<y

AA: trSrSggPT
AArrr568B5:O
MMror78ooo56
MMr9333ooo9r
MMr9333ooo95
MMtgSllooog/
MMrgllloooq8
MM:oor5ooor r
MM:oo85ooor5
MMro16ooooT8
MMror6ooooTg
MMror6ooooSo
MMrot6ooooSr

r40

5hr

Shr

Shs

sh,

,o:1
5hs'mo

8,tu

r r,88 3

lo, loo

,o20
5hr'ooo

17,5r8

5,ooo
7Ao

t,978
98r

1.o50

588
1"450

4, roo
r,E5o
r,150

70l,

,4, qro

----!3.;re

1 rtr,74g
78,7o,

,r4,.n
lr,(9/

(l)
( t3.5 r8)

(9oo)

Ittt

--llillllt

For lhc purpose of the tash llow rtatrment, carh .nd rash equ,velent; (ompnge

thc following

Shon-term brnk d.poets 29,ttt rr,slo
Carh at benk and in hand lo,rr{o tt,t68
lnvretorJ Compansatron Fund banl balarrc (Note r5)-(KCB) r,r.8q ,,qq8

--gll.qr- -gE!:tr7. lnvutorr'Compenrrti<nFund

ln accordlocc with 9cctron 18 of Crprtal MarteE Act, C.p 489A, thc Authority is requrrcd lo mainte,n r tund to be

lnown as thc lnvulorr' Compcnretron Fund for thr purpora of grentrng (ornprnsation to rnvlrtorr who may suffer
pccunrary lots ,Giuhing from thc frrlurc of r lrcenrcd broker or dcrler to rnr€t lt! contr.clu.l obtgetront lhrr
,aquircmant wrr rmplcmcotcd rn luly r995.

Thc lirnd &nvcs r$ incomc from lhc followrng sourcrr
r) lnterGt a((n rng on funds rcccrvcd from subscnbcG to publi< ir9u.!, bctwacn thc day of <losing the rtsue .nd

mrkrng the refundr.
tr) o.or%.of thc conridcation from rrlc and purch$c of tharcs through thc Nrirobr Sccuiltrct Exchrnge.
ht) o.oo49toftha(oardrratronfromt.larndpur(hrsrolbondrtradrdthroughthcNir.obrSG(unttatEx(h.nga
lv) lntarait aarnad from invagtmant of lha fund9 hald in thr5 a((ount,
y1 frnencirl pcnehrcs rmposcd on oprratoG for lrcn.complrnca wrth Cap{tal Ma?Iati Authonty Rulet .nd

Rcgul.tions
Thc movemcnt rn th. fund balrnca dunng tha y€er rs r: shown below

,olr lolo
Shs'ooo Shr'ooo

At bcgrnning of thc y.ir
Narrobr Securticr Exchange transa<tronr fres
lnterltt on anvattmcnts
Finrncirl pcnaltrcr
WrtMnwrlr (lnvcttor Cl.im5)
Garn /(bsr)rn lnvartment in NS€

Manrgrmcnt Fecr

Brnl (h679q5

At end of the year

r8,38r
1, l{5

7q,7 rl

5o, 156

-

,933. r79

96, r56
168,75r

r.71O

5, l5l
( Sool

(r <)

Jlgull.

)



NOIES ((ONTINUED)

pensation Fund (<ontinued

t

I

(

a

c apitol M arkets Authority
Financial statements

ly the yesr ended lun r2rl

Non.curr€nt

Equrty rnvestrrrent rn the (entral Deposrtory and Settlenrerrt
Fqurty rnvestnrent rn the NSf

T reasury bonds
Maturrng after frve years

Unanrortised dts< otrnl(preotir rr

The lnvestors'(ompensatron Furu! balance t5 rePresented by the follovrrng asset

2(,2 I
Shs'ooo

rr,2scr

71,750

85,4oo

2,15J,O50

4'846

z,t'l,896

tBg,75o
(6, t51 )

.2/g,lqg

),ttll,?95

:, \r 2,69\

r4o,365
(111)

L4O,2str

(b 5,5ill )

r, r sr, 167

88,r3r
2,485

9o,617

r, rr8l, r18

__lcg,,gl]-

2020

Shs'ooo

1 2, r5O

68, r5o

llr r, i,r rt r

966,467

q4r,765
(7, llt

4 15, otr

1,4or,497

r,48 r,997

fvlslur rng after
Unan rortrsed d

( l/il'.trl

Fees recervable

Bank balance

r/907,rlr

55,534

l,gg8

61, r3r

_i5r1lu9
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C opito I lil ark c t s A vlhority
Finoncial ttolements
For the year cnded lune jo, totz
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NOTES (CONTINUEO)

rE. Propcrty rnd rquiprrrcnt

Cort
At 15t July rorg
,lddrtronr
Orrporalr
Reversrl
At roth Jun. ,oro
Addrtlons
Dirporrlr
Rcvarr:l/ Tran:fert

At 3ott runC roli

Orprachtioa
At trl .luly rorg
Dap{coatlon
Accumulttcd dcycctatton

reverscd on drsposal

At loth funa roeo
D!prccrttlon
Ac(umulatad d!preoatron
rcvcrred on drtPogal

At loth ,un. ror1

Nct <.rrying.mount

At loth ,unc 202r

At Joth runc :oro

-lz::jL --_ul$r- ---.:15{j.

Motor
vchiclcr
Shr'ooo

4r, rr8
o

(I99t,
o

l/,1 I l

r.99(
(1LgoG)

(1, rrr)

Competar!,
Computcr
&Copicrr

Shr'ooo

r r r,6e!
rr.or{

158r1

o

rrr,oTl
4r,711
(L67r )

(ro8, r9o)
(6.96t1

ttr
(rrt, rrr)

(t9, tr6|

Offica
equipmcnt

5hr'ooo

r18r3
5rl
(!1)

r r, ro,
7!

(9: r)

( r8, ]5E)
(r,869)

(ro,rr{l
I r, ]5:l

9tl

(ro,66*)

Furniturc
I fittingt

5hr'ooo

{,oo5

r,5ll

(8r. ro8)
(t,u9)

Crpitel
wort-in.
Prqrc3t
5hs'ooo

1.95r
r9,991

(r,9tr)

_ (rq.qgr,

o
G

Totrl
Shr'ooo

I t9,\rl
35,5: i
((,609)
(r,95r)

3o6, :9r
4l,8lE
14,838)

(19, q9t )

_llult_--r"-

---Jr86- --llr.lg ----l!!-

---*3Z- ---grrt- ---rEr:L

( rjl orr)
(16,717 )

4,qr8
{rtt,rro,

(27,1o5I

4,676

-i!r,g!I

--.-L 
--ifg-

-.-ry- -r&g!L

o

l, (to

--!&rzrt 
--gterrr-

(8r,lsr)
t 2. )al)

744

_-_j5$g

!
I
I

lnclgdcdabovernthcrre,nsof prop€ny.ndegurpmcntrlthc(ostoffullydcprecrat.d.ts?tJof Shr::8,898,o55(ro:o 5h!rll,or5.6ll)
which rre rtrll rn use end havc not barn imperrcd. Work tn prograts wai (arrlcd at cott

5o
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Capital M arket s A ut hority
Financiol ttatcments
For the year ended lune 2027

li

I

ii
tl

o

I

NOT€S (CONTTNUED)

ro. Trade.nd other payables

Trade payables

Provisrons

Greturty obhgations
Accruals

Provisions

At 15t July 20ro
Additional provisions raised
Provisron utrl ized/reversed

At 3oth June 2or1

A<cruals

At rst July zoro
Additional accruals
Accruals reaIzed/reversed

At 3oth June:olr

rr. Provision for liabilities and charges

At rst July rozo
Add Additional provision
Less: Provrsion written back

At loth June 2o21

2021

Shs'ooo

r,2rl
r 49,:84

9,48r
6s,nt

t020

Sh:'ooo

1,800

r r4,589

:4,o81
j:, r84

_rr5ffg_ 11\,6s4

lncluded under trade and other payables are the provisions for varroug services whose movement has been

presented below:

Leavc bcnefits
Shs'ooo

Pcrformancc
Shs'ooo

Total
5hr'ooo

r r4,589

14,960
(r541

100

7,115
(roo)

r r4,489
17,845

(l5d

7,tr4 14 r,170 r49, r8t

Consultancies
Shs'ooo

o

l, ooo

Other
Provisions

Shs'ooo
Total

5hs'ooo

29,3o8

42,o45
(s.s8r)

r9,308

39,o45
(t58r)

l,ooo

---gtL
6s,llz

lol,'
Shs'ooo
gr,o18
8,3r:
\t,)ts')

ro20
5hs'ooo
82,44 5
41, r15

(3r,54 r)

t--,
li
t_,

ll

ilrl
'. .-,

gr,or8

The Authority berng the Caprtal Markcts regulator rn Kenya, rs sublect to legal proceedings in the normal course of

business. While rt is not possrtrle to forecast or determine the frnal results of all pending legal proceedrngr, the

Authority asserses the adequacy of rts provisions penodrcally against <ase development5 and related legal <osts

erB l{on currcnt Provisions-Wort in Progrcrs
Non current provisions relate to provitrons made based on percantage level of complctron of ongorng

p.orects(essets) that are funded by externally mobilrzed funds (donor funded) Donor funded a55et! are <aprtalized

whcn payment is completed or when economic use commences, whichever is earlier.
. 20t1 lolo
Shs'ooo Shs'ooo
gt,zofJ o

52

gt,zo8

rl
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Capital Mar ket s A uthority
F inancial rtotenrenls
for th_e year ended tune 3o, tozt

NOTE5 ((ON r tNUt Dl

22. Defcrred in<onre

i

Bugrness lntelhqence Software and Desrgn and rnstallatron ol the Securrtrps Merket
Srrrlerllanre Svstrnrl

As at r l..r

i:

,'l

2021

Shs'ooo

Shs'ooo

lort
Shs'ooo

Shs'ooo

z:5.688
1i,962

lqo 7,t941

., (4{,ot7)

-t5!:!-

to2(,

Shs'ooo

8 r,94t

3)aL

lo2()
Shs'ooo

lo20
Shr'ooo

:7,886

(alrtal

Shs'ooo

21. General fund

,t

24. Capital fund

r5. Building fund

.i 
I

Caprtal fund representl the rnrtral ronllrbutron by lhe Governrrent of Kenya lowords tlte cstablrrhnrtnt of thr
i,irlrnt( Ar,ll,,rilt.r

7d:
8. lq(

r. _!goJ
lund rtprelenb dn appropnatron fronr the general fund towardr thc purchase/constructron of

1r,

r6. Rclated party trans.(tionr

i) Board nrembers of the Authority' remunaration

tlonorarla
RetarnlJr

Srrt'ng tllowan(cs
I rarnrng g1pgn5p1

Othcrs (medical, mrleage, bonur)

ii) Key ntanegcment (ompen!dtron

.'r,1,.,1

20lo
Shs'ooo

tt

r, 1tl t

t,,

,. i,r

]],b2 l
I

8,uo6
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Capital Hailets Authotity
Financial stotcmcnls
For cndcd lvnc lor!

LoTEs {co}tnflucD)

,1. Commhmerrtt

a' Coatrrctrdiorbvlnotr:<ognircd

Capital e{Fnditura and rccurrcnt expartdrturlr (ontrrtad for lt thc bahn(* rhcrt datc bur not r"(ognrsad ln lhe frnan(rtl tl't"mentr rt 
'!

lollows

to:r
5h:'ooo

lolo
thrboo

ir.t

-tn
Iof.l

Sha'oco

899

t10

).s98
t9l

Bordroom Crmcra

wrbrtc 5G(urity vulncaabrlrty Attcttmen!
Softwarc Lr(.n5c Rcnewal
IPAD
Cloud.Errcd L camrng and E-Lcarn'ng Syrt.m
Tot.l

Not latar th.,t r y?.r
Lat". than t y"rr and nol letcr then 5 yca6

rfqo 

- 

i.{T
----*Irro- 

- 

--_EX!-

t.5Eo
2,168

Crpitrl
Shr'oo

r9r

Rtcuncnt
Sh;'m

8sg

170

t,598

Operrdrtg ht'. commltm.ntt

Oparatrng lcarG Corlrnttmc,rtt rcFat?il t.nllh Pryrblc by thc AvthOnly for rcnt.d offrtc rprcr Rrntrl trp'ntct dunng th' y€tr 
'mountcd 

to

Shr 38, 5o1ooo 1ro:o Sh336.r5t,oo)

Tltc lrrturc mrnrmum hr;c paymcntt und?r oparating Ltlcr arc r bllowr
,O1l lolo

Shthoo thlboo

)8,soJ
io8,qrr

-----54rL
Tha board m"mbcri o, thc Authoflty .,c of thc vrcw thrt t\rturc nct rlvrnutr rnd fvndrng wrll ba !!fi'(tenl to (ovc/ th"! (ommrtmlntl

ThG lnt.rnrtron.l pubh( Secto, A((ouotlng Standrndr Borrd (IPSASB) h.d 6aucd ErPosurc Drrtt (EO) ,5, La.5.r rhc ErPoluc Drrtr golnrcd

r rrngh nght.of.ute modr, for hara r(courtng thrt will rcph<c thc nllr and rawards In(rdlt.tal to ownrrJh'P modcl rn lP5A5 lL Le"'t Fot

lcrrrcs, ED ,i propo3ar tccounttng 'tqurrtmentr 
that arc (onvaagcd wnh IFRS 16, LllLs rrlutd by thG lnt?rn'tDn'l A((ountrng st'ndJtdt

Bo.rd For hrro6, ED 75 proporar . rtght-o{-uJr modcl rpCc,ficllly de'gned for prbk scctor financrrl rcport'ng

OnGG adopt"d tne nrw rirndtrd wrll yosr up finenrrrl poritDn and (hang? rncoma tlatamcril lnd carh f,ot prtrntrton Rtnt crptnic, for

crrmph, wll bc rcpleccd by dcprccietron and intcrart arpanra ,n tha n(om? stttamcnt Thrl wrll rcruh rn r front-lordod l"t' arpenl'' (s"
nota S(c)) tvhr(h may dtcrtrsc camingr and cq\,ny rmmad€tcly aftcr comprrcd to lhQ (urrcnt trc.tmtnt of th? opcr.trng lcrr

,t. Contlngentlirblitlrr

Ih.Aurhofityharno(ontrngent llabilrttarrnthafinancolyaaraiallpnoryaattar pcneltrcsrndhtc?atl(P?nol?19)forwhr<hwrrverhad
bccn rpplrrd for wirl tfr. xa-nra Flcv.nue Authonty ((R,l) hrc bccn fully rccogrnrrcd f ull prymcnt of lh" thtrt rt tlrcrdy undtmrv

rg Pno? ra.,t' tar r.td.niant provi3ao.l
Thcsrrclrtetorntertstrndgrneltrcrlmpo*drgernitpfln(lpaltarclthrthrdrlrcrdybGcntrnladAuthontv,otlhaPcr'odlooTto'lol: th'n
tha Authofity war . t.r.bh .ntity. Aliho€h w.'vcr ol the't pcnrltrca h.d b..n rpphcd lor rath xRA. lhc AuthorrtY hrl cnsurtd rooli
(omplian(e rlth tlatutory obl,gationr by cltrn,ng up thc CMA tar hdgc6 through full ta(oqnrtron In th? 

'in.n(rals 
rnd rubrcgucnl eettl':lmcnt

of thr ttr d"mand! rn l"tar

loll
3hr'ooo

.9,99'r
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,1rl
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ll

I

irlt

I
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Panahra! and rnterc!t provrtron
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\pitol Markets Authoritl

nanciol gtoternents

,,_ th e ye ?-' 3! d 
"!- ly 

" 
r)o-tY:--

61s5 lcoNTlNUEOl
102 1 Kshs'ooo

2020

4 11,77 I
1O

10,119

1r.'o87
ro,z 8l

--)9'rr66'8oo

Kshs'ooo

Jo Operatrng expenditure

1o.r EmploYment elpense

(onsolrdated Fay, leave pay and pa95ag{

513f{ unifor6 expenses
5q3f{ wclfarq and other costs
rrt.rff retrrernent benef rts

Staf{ 9raturl,
l{atron.rl Socral Se<irrrtY tund (N55[)

3o.r other adrninirtrative cxPenses

psnt ar rd tnatnten.lrlce
l- tlulprrr er\t rnaltrt e nance and ttatlorler Y

f r[,pl rr>qu, l)ostJge and utilrttes

t'ubhcrty dnd Advertistn.l -^.o.
Medrcal setlerr\e arld lnsutance erperi)'-

Trarnrr !g and (onferen(e5
Motor v.yr,a1.. r,nnlng etpense(' -L.^
sur,r. .,piiuis an<l roico ..","::.1::'1., 

anrl anowances
Autlrorll, boarcl m<.rnbera' "*."']--.,, qervr( ei
Prof esa,i,,r1 srrd market devetoP"'',--.,.
Depre.r-1"1,66 of pr()pertY atrd equtv"'' '

Arn<rrf 153q,orr of rntangtble asserr

;.,11il:::):::I;$. awareness Proer')rrlrtle

T ritru j, 11 slpsnses
Pri<-r1 

Y"11"' t'rx settlement
r'ttr'1=',.rt for <lor'rbtful debts

1 otil exPenditure

451' 5b 2

ll]
lo' rBr

]4'6r I
13,517

l2(

- 
(1o'((q

l8,o I /

3:,o66
17,400

9,591

J7,o: 
r

(rr,067

5,195

5,115
r r, r8J
(t,ql1
17,\o'
1q,2 ]1

1'135

l'74]
88/

50'ooIr

. 
qqo

161'7tr1

]9,970
11,5 ]r
Lq,661

J 
1,152

l] 911

,.3,15b

5,7,9
8,891

12, lll
66,78o
{,,'l11

y674
r,o90
rr,4o7

r,359

r50

)!le
--j'Ljg

9l),YL
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C etitrt Ua *.t s A ut l'p,?itl
Fi|f.aciel ttotanzatt
fx ah tcu andcd lutr to, zott

PNOGNESS ON FOLLOW UP OT AUOITON RECOTTM€NDAYION5

t,rtl

ffi
,*.u_?lrl l'zut,

Not

(Pul .
rhcn you

L

I

/

I

_l

l

L

li
I

I

i

Rrfrrrn<r
No. on tha
arlatnal
.qrit l.oon l$u€.lobrGrvatronr frm Aud(or

Focrl Point prrron to
rcrolvc thc irruc
(N.m. tnd
D.rion tion)
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a

I st.,rt
Itnrroawat

laneuco
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Cdpttol Mark.ts Authoilty

For tha var anded Juna jot 2027

Appandix :- lnter Entity TrendcR

Nam. of lha
MDA/Oonor bs .ereiv!d

sl itome6t

-ts." Amrc

Whcrc Rc(ordrd/rccggnized

Transferring iat Pcr bank
I N ature,
] Rccu.icnt/Dav.lopm!nt/

Total Amount
(ES

-!Grc-."t 
", 

---l- -. -. 
'- 

. 
-. Crp;l.l D.t.r.ed

t rnan(tet
- Fund ln(gmePadomen(e I

r: 18 58: qo:i

Oth.rr -
Re(eivabl

mui bc
cl 

rDecific

Totel Tr.n5t!rs dunng thG

lOth!15
lDevelopmenr 78,681

-

lSec appeno,.3 lOr5..ri R.imbu/!rment 
itti t,949,780

iTot!l 81,6a2,77r 9a,612.772! 8t,6)a,172

Atpe.noteT-DonotFundiocome fheArtlrct.yleeifrdtuppottft,tmFSSPondthein<ltweepoirdnxllvloth?(onsnllontl

Th. .boe! .nrountt have been (ommunr(atld to and r4oocrlcd will- FSSP.P.gJed rmplemenl!tron Unrt of !hG Natronal Trc!tu.

5e1ror Maila9e: A((ounlilq & Finan(e

C.ort!l Mek.ts Authontv(l
s,o"', FH t-.
KEY:

FSSP T
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C oPtcl Yrrlclt A uthodty

Finncid tbtamahlt
Fq tfirrat.itd.d lw ,o, 20$
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lt[Fdir !: Rkdding o{Tr.nttt6It@ Dono6

ENTITY NAME: CAPI'AL MARI(ETs AUYHORITY

Brad( dM ol fraorftf, lroh Donott

a. Rd6bu66mtt tor C.pxity building l.<hnr<.1 Coltt.

am@nt (K5hil amounl! rclata

b. Othar Paymaffi- Raimburtahant
E,atailt of tllr P.y6ant

,ltotaguo roro/r1
l02o/2t

:.q&o-rto

@o. fundGd aon$lt.n(i.r
ffi, trfl-lLrs t Cffirlor^g ol (omputcr Hr.dwar! tt tha car(al Martdt
AldrqitY.

Conrr-Donq fundad Contuh&c16 and

Do.bi loidrro h(oma
s.rOoty. trrullari@ & Com6rorng ol I V'dro fonf .rcn(n9 SFt.h .t thi f .p(al C@tra.Donor Fundcd Con{hM(r6 .nd

O6u F!ndrrc hcoma
grpgt, hilatht,on I ComBlron,ng of Drt. Rep6tlorv & 8lS forCMA .? !h. CrPii.l Con'lr!-Doror f undad Conruhrn(rae a"c

Dffi Fundroo rn(oma
,8.60r-ccr

Gf,AND TOTAL 8t-6i:,rr2

As pq ao?e Z . Donot Fund iacoma The Authonty re?tvd suppon lrom FSSP, and lha funds were Pdd diectly lo the consul?ants
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