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Kericho County.llcohol Drinks Control Fund
Reports and Financial Statemen8
For the year ended June 30th, 202 I

I. TffY ENTITI, TNFOR&I.ATTOJ\ AND NIAI.iAGEIIENT
a) Background infonnation

Kericho Connty Alcoholic Drinks Fund is established by and derives its authority and
accountabiliS'fi'om Kericho Counh'Alcoholic Drinks Act" 2014.-the Fund is wholly owned
by the County Govemment of Kericho and is domiciled in Ken1,a.

The ftrnd's objective is to provide for licensing of alcoirolic drinks by the County
Government ptrsuant to Part II of the Fourth Schedule to the Constitution so as to confol the
production, sale, distribution, plornotion and use of alcoholic drinks and the prornotion of
research, treatment and rehabilitation for persons dependent on alcoholic drinks in order to :-

(a)Protect the health of the individual in the light of the dangers of excessive consumption of
alcoholic drinks;

(b)Protect persons under the age of eighteen years from negatit'e irnpact on health 'and social

development frorn exposure to advertisemenls of alcoholic drinks:

(c)Protect oonsumers of alcoholic drinks frorn ntisleading or deceptit'e inducentents and

irrfbrrn them of the risks of excessive cousumption of alcoholic drinks;

(d)Protect the health of persons under the age of eiglrteen I'ears by preventing tlteir access to

alcoholic drinks;

(e)Infonn and educate the residents in the counR. on ihe harmthl health, economic and social

consequences of the consumption of alcoholic drinks;

(f)Adopt and iurplernent effbctive tneasures to eliminate illicit trade in alcohol including

sm u ggli n g, i I I i c it man ufachu'in g and co untef,eitilt g;

(g)Ensure fair and ethical business practices related to production, distributiolt, promotion aud

sale of alcoholic drinks:

(h)Reduce and mitigate the negative healtlr- social and economic irnpact on comurunities

restrlting from production. sale attd consumptions of alcohoiic drinks-

b) Principal Activities

The principal actir.i[.r'rnissiorrl rnandate of the Fund is to Ineeting the capital and recurrent

expenditure relating to carrl,ing out the functions of the Alcoholic Drinks Control Departrnent

as stipulated under section 4 of the Act and facilitate the operations of the Strb-County,

Revierv and Enforcement Cornmittees.

1I l'li " '
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Kericho Count.r- Alcohol Drinks Control Fund
Reports and Financial Statements
For tlre ye:rr ended June 30tl', 20f I

c) Key Nianagement

d) Fiduciary Oversight Arrangements

e) Registered Offices
P.O. Box 122-20204

Trade Building
Uhuru Gardens Avenne

Iicricho, KENI'A.

0 Fund Contacts

E-rnail: info@i<ericho. go. lle
Web: u"rwv.kericho.go.ke

Telephone: (b1\722 249 870

g) Fund Banhers
Equit-v Bank
Kericho Branch

P.O. Box 1562-20200

Kericho. Kenl,a

h) Inelepentlent Autlitors
Auditor General

Office of The Auditor General

Towers, University Wa1'

P.O. Box 30084

GPO 00100

Nairobi,I(enya

i) Principal Legal Adviser
The County'Attontel'
P.O. Box 1 l2-20200

Kericho, I{ENYA.

i- Hon. Charles Bireclr Chairperson-CEcM Trade

2 Victor Langat Secretart - CO Trade

-) Joseph Rotich Pro-sranune Officer
4 Margret Cliepkorir Finance Officer
5 David Ruto Licensing Officer

Kenneth O. OurnaI Head of Internal Audit

2li';rrr,.'
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THE FUND AD&IINISTR{TION COIYI}IITTEE

Hon. Charles
Birech

I He is the County Executive
Cornmittee Member fbr Trade,
Industrializati on, Cooperative
l\tlanageurent, fourism and
Wildlife. He lrolds master's
Degree in Business
Administratiott and ttre Fund's
chairperson .

I

2. Victor Langat He is the Chief OfFrcer- Trade,
Industrial ization, Cooperati ve

it4anagernent, Tourism and

Wildlife .t{e holds a tnaster's
degree in Business
Adurirristratiort and tlte Secreta4'

of the Fund

3. Joseph Rotich Progratn Officer Kericho CotrntY
Alcoholic Drinks Control Ftrnd

and County Trade DeveloPrnent
Officer

4. I\4argaret
Chepkorir

Finauce Officer Kericho Coutrty
Alcoholic Drinks Control Fund

aud Accoulr.tattl in the
depaftrnent of '[rade,

Industrialization, Cooperative
Managetnetrt. Tourisrn attd

!Vildlife

5. David Ruto Licensing Officer
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Kericho Countl'Alcohol Drirlis Control Fuud
Reports and Financial Staternents
For the year entled June 30'h, 2021

3- STATEN{ENT OF PERFORITANCE .{GAF{ST CO{.i1(TY ENTITY'S
PREDETERMINED OBJECTIVES

Introduction

Section 164 (2) (fl of the Public Finance Managernent Act.2012 requires tltat, at tlreend of

each financial 1,ear, the Accounting Officer rvhen pr-eparing financial statements of each

Coturty Government Enriqv Gor,ernment entilies in accotdance s'ith the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

county govel'nment enti6''s perfbnn an ce agai n st predetermined obj ectives'

The fund's objective is to provide for licensiug of alcoholic drinks by the Courrly

Governrnent pursuant to Part tI of the Fourth sclredule to tlre Constinrtion so as to control the

production, sale, distribution, promotion and use of alcoholic drinks and tlre promotion of
research, heahnent and rehabilitation fol person's dependent on alcoholic drinks in order to. -

(a)Protect the hcalth of tlre ind.ividual in the light olthe dangers of excessive consturption of
alcoholic drinks;

(b)Protect persons under the age of eighteen years frorn uegative impact on health 'atd social

development frorn exposrre to advertisements of alcoholic drinks;

(c)Protect consurners of alcoholic drinks from misleading or deceptir.e ittducements atd
inform them of the risks of excessir.e consumption of alcoholic drinksl

(d)Protect the health ofpersons under the age ofeighteen years by preventing their access to

alcoholic dnnks;

(e)I1forrl and educate tfte residents in the countl' on tlie harnrtirl ltealth, economic and social

cousequences of the consuntption of alcoliolic drinks:

(f)Adopt and irnplernerrt effective rneasrues to elirninate illicit trade irr alcolrol including

srnu gglin g, illicit rnanufacftrring and counterfeitin g:

(g)Ensure fair and ethical business pra!'tices related to production, distribtrtiou, prourotion and

sale of alcoholic drinks:

(h)Reduce and rnitigate tire negative health, social and econotnic irnpact otr coirunttnities

resulting fronr productiou, sale aud constrmptious of alcoholic

d!: r
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N{ANAGBNIENT TEANI

t I

He is the CountY Executive
Comrnittee Mernber for Trade'
Indusrrial ization, CooPerative

Management, Totrisnt and

Wildlife. He holds nraster's

Degree in Business
Adrninistration and the Fund's

chairperson .

6. Hon. Charles
Birech

He is the Chief Otficer- Trade,

Industrial izaliott, CooPerative

Management, Tourism and

\fulltllife .He holds a tttaster's

degree in Busiuess
Adrninistration and the Secretary

of the Fund

7. Victor Langat

Progatn Officer Kericho CountY

Alcoholic Drinks Control Fuud

and Courtty Trade DeveloPment

Officer

8. Joseplr Rotich

Finance Officer Kericho CountY

Atcoholic Drinks Control Ftrnd

and Accountant in the
department of Trade-

Industrial ization, CooPerative

Mantrgemetrt, Tottrism and

Wildlife

9. Margaret
Chepkorir

Licensing Officer10. David Ruto
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Kericho County Alcohol Drinks Control Fund
Reports and Financial Statements
For the t.ear entled June 30rl', 2021

5. BOARD/EUND A D},IINTSTRATION COI IT fi TTEE C I IA TRPERSON'S R EPORT
Kericho Counfy Alcoholic Drinks Fund is established b1' and derives its atrthority and
accountability fronr the Kericlro County Alcoholic Drinks Act, 2014. The Fund is rvholly
owlted by the Coung' Government of Kericho and its objective is to provide for licerrsing of
alcoholic drinks premises by the County Government of Kericho pursuant to Part II of the
Fourth Schedule of the Constitution of Kenya 201 0.

The Act states thai the department shall in collaboration rr.ith other relevant coulty and
national government agencies establish treatment and rehabilitation facitities and programs
for person's dependent on liquor in each sub-cormly. This is one of the I'ery important
fi.tnctions of the Fund that is geared tou,ards allerriaring the suffering of rnan1, people who
have fallen victim of alcohol addiction. In this regard the departrnent has identified relevant
partners to operationalize the same. Work is also on going in identification of the suitable site
for the count.v- rehabilitation centre.

Waste Management has become a significant business issue tbr bars in recent years. Costs
have grcr,r'tr dramaricalll,- landfill capaciry has becorne increasin-cl1, scarce and expensive.
Stringent legislation has been introduced around the u'orld to ensure optimurn rvaste
tnanagement practices in bar businesses. Opportunities have to be found to reduce, reuse and
recycle rvaste streatns, rvhile ensuring residual rvaste is nranaged in aresponsible and efficient
rlranner in cornpliance vuith the relevant legislation.

In order to improve compliance of the liquor Act, the department rvill ri'ork closely u,ith the
sub county committees especiatll' on the enforcernent of the liquor regrrlations. This r,vitl go a
long rva1, itt increasing revenue collection and pror.'iding a conducive envircnment for the
prernises dealing in liquor business.

Since the outbreak of COVID- l9 in l\,Iarch ,?A2A many liqrror outlets rvere -{reatly affecfed.
Bars and Restaurants were closed dorin for the hetter pait ot-tlte 1'ear thus affecting
operatiotts. tnargitrs and revenue collecdon. Onll'u.ines and spirits sere slightll' affected
given tlteir businc'ss nT odei allou's operatit-rns even rvith the C0\iiD-19 protocols issued by
the ivlinistr5, of Health to cornbat the spiead of the vims.

Charies rech
Cou nty Executive Com mittee I lem ber- Trade, Industrialization, Cooperative
Management, Tourism & \lildlife

6i'"'"'



Kericho County Alcohol Drinks Control Fund
Reports and Financial Statements
For the year ended June 30th, 2021

6. REPORT OF TTIE FUND MANAGEW ADNII\ISTRATOR

This is the County Government of Kericho Annual Report for the Kericho County Alcoholic

Drinks Fund. This report u'as prepared and presented as required by Section 168 of the Pdilic

Financial lvlanagement @t;Nl) Act 2012. The report expounds on local collections and

transfers in relation to liquor licensing.

The guiding legislation is the Kericho County Alcoholic Drinks Fund, 2014 that lvas assented

to on 29d'Aprit, 20L4 andcommenced on l6d'May, 2014. The Fund Administrator is CEC

Finance and Economic Planning and its primary purpose is Meet capital and recurrent

expenditure in carrying out operations of Alcoholic Drinks section underthe Departrnent of

Trade.

The challenges faced during the period under rer.ierv \r€re a drop in payments for liquor

licenses and a decrease in the National Government security arm collection for the County

Government rvithin the county. The County Government u.ill endeavour to engage target

gloups to ensure timely collection and also sensitise the target groups on matters related to

the Act and irnplernentation of the Act.

Victor

Chief Tradg tndustrialization, Cooperative Slanagemen! Touris m & Wildlife
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Kericho County Alcohol Drinks Control Fund
Reports and Financial Statements
For tlle entted June 30th, 202I

7. CORPORATE GO\'EIT\ANCE STATETIENT
The Kericlio Countl, Alcoholic Drinks Act, 2014 establishes four commirtees as follows;

County Alcoholic Drinlis Control Deparfment

Composition:
a) Chairperson rvho shall be the executive member;
b) Chief Officer lr.ho slrall be the secretan'
c) Researclr officer
cl) Finance officer
e) Licensing ofticer

Sub County Alcoholic Drinks Regutation Committee

Composition:
(a) Sub-county adrninistratol appointed under the Corurty Govenrments Act who slrall be the
chairperson;
(b) the sub-countl'public heatth officer:
(c) the officer comrnandin_e Ken-v-a Police Senices in the sub-county;
(d) the officer commandin-c adrninisfration police in the sub-counb,:
(e) one officer designated by the Deparhnent lvho shall be the Secretary and who shall be an
ex oflicio member;
(0 the officer responsible for coordination of national govemment firnctions in the sub-
county; (g) the ofticer responsible for phl,sical plauning in the sub-countl':
(h) three residents of the count]. appointed bl.ttre esecutive member

Coun ty Alcohol ic Drin lis Regul:rtions .ddminist rative Revierv Com rrittee

Composition:
a) Chairperson u,lto shall be the executir.e member;
b) Chief Officer vvho shall be the secretary
c) Research offrcer
d) Finance officer

County Alcoholic D rinlis Coirtrol Enforcem ent Coo rd inating Com mittee

Composition:
(a) the chief officer rvho shall be the chairperson of the Comrnittee;
(b) the officer responsible for coordinarion of naiional gor,emment functions in the county,
(c) the County Public Health Officer;
(d) the officer in charge of Ken,va Police Sertices in the count-r.;
(e) the officer in charge of Adnrinistration Police Sen,ices in the count_t;
(fl one officer appointed b1. Kenya Bureau of Standards,

8:"
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Kericho County Alcohol llrinks Control Fund
Reports and Financial Statements
For the year ended June 30th, 202I

8. MANAGEIVIENT DISCUSSION Ail\iD ANALYSTS

The Kericho County Alcoholic Drinlis I'und has all along been compliant to the statutory

requirement. The Covid-t9 pandernic affected in a -areatlva;'tlte operations of the fund due

to constant closrres of alcoholic outlets.

9. CORPORATB SOCIAL RESPONSIBILI'IY STATEilIENTISUSTAINABILITY
REPORTTNG

The Kericho Coturty Alcoholic Drinks Fund exists to transform lives. This is our purpose;

the driving force behind everything rve do- It's rvhat guides ns to deliver our strategy,

which is founded on tbur pillars: putting the customer/Citizen first, delivering relevant

goods and sen ices, and impror.ing oporational ercellence. Belou' is a brief highlight of

our achievements in each pillar.

1. Sustainability strategl' and pro{ile

The top management especiall_v the accounting officer shotrld make reference to

sustainable effofts, broad hends in political and macroecottotnic affecting

sustainabiliqv priorities, reference to intenrational best practices and ke1' achievetnents

and failure.

2. Bnvironmental performance

Outline clearly, environmental polic-v guiding tlte organisation, provide evidence of

the poiic-v. Outline successes, shortcomings, efforts to manage biodiversity, waste

lnarlagernent poticy and efforts to reduce environmental impact of the organisatiott's

products.

9ll'r'r.



Kericho County' .tleohol Drinlis Control Fund
Reports and Financial Statements
For the yenr ended June 30th, 2021

CORPORATB SOCTAL RESPONSTBILITY STATE}IENT/SUSTAINABILITY
RBPORTTNG (CONTrr{UED)

3. Bmployee ryelfare

Give accouut of the policies guiding the hiring process aud rvhether they take into accoturt

the gender ratio, rvhether they take in stakeholder engagements and horv often they are

irnproved. Explain efforts made in impror.ing skills and rnanaging careers, appraisal and

reward systems. The organisation shoutd also disclose their policl' on safety and

compliance with Occupational Safet-v and Flealth Act of 2007, (OSHA.

4. &Iarliet place llractices

The organisation should outline its efforts to:

a) Responsible competition practice.

Explain horv the organisation ensrres respor:sible competition practices rvith issues

Iike anti-conuption, resporrsible political invoh'ement, fair cotnpetitioll atd respect

for courpetitors

b) Responsible Suppl.t- chain and supplier relations

Explain hou, the organisation maintaius good busirress practices, treats its own

suppliers responsibly by honouriug contracts and respecting paylnent practices-

c) Responsible marliefing antl advertisement

Outline efforts to maintain ethical rnarketing practices

d) Pruductstewarrlship

Outline efforts to safeguard consumer riglrts and interests

5. Communitl' Engagements

Give eyidence of comniunitl, engagement including charitable giving (cash &

material), C<lmrnuni6, Social luyeslrnent ancl ar4 other forrns of commttnity (The

organisation gives details of CSR activities carried out in tlte year and the irnpact to

t5e society. The statetnent ma_v also include horv the organisation protnotes

eclucatiol, spolts, healthcare, labour relatiotts, staft- haining and developntent, and

water and sanitation initiatives)

l0i



Kericho Couuty Alcohol Drinks Control Fund
Reports and Financial Statements
For the year enderl June 30th, 2021

10. REPORT OF'THE FT]ND ADNIIT(ISTRATION COII}IITTEE

The ftlnd contmittee submit their report together ivith the audited financial statements for the

year ended June 30,2021, which show the state of the Ftrnd affairs.

I0.1 Principal Activities

The princ.ipal activities of the Fund is meeting the capital and recurrent e.rpenditure relating

to carrf ing out the ftinctions of the Alcoholic Drinks Control Department as stiptrlated under

section 4 of the Act and facilitate the operations of the Sub-Coun[', Ret'ieu' and Enforcernent

Committees.

[0.2 Pedormance

Tlre perfonnanoe of the Fund for the I'ear ended -Irme 30, 202 1, are set out on page 6

10.3'I'rustees

T[e ureurtrers of t[e Board ComruiLtee rvho serr'"-ti ciuring the -vear ate sltorut on page 7

10.4 Aurlitors

The Aud.itor General is resporisible tbr the statut'f,n' audit of the Fund itr accordance rvith

Article 229 of the Colstitutiol of I(enya and the Public Audit r\ct 2015. OR IXYZ Certified

Pubtic Accounrauts were lorninated b1. the Auditor Gerteral to can]' ot]t the audit of the cnl//-rr

for the year/period ended -lture 30,2021 in accordance to section 23 of the Public Audit Act,

2015 which etnpowers the Auditor General to appoint an auditor to audit on iris behalfl.

Board

Narne: Charies

Chair of the Board

Date: :-,''ii\-\- Sx-Y \' z:':' '--\

By

lll!'rir,t
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Kericho Coun t-v .{lcolrot D rintrLs Control I;u nd
Reports and Financial Statements
For the 1'ear endecl June 30th,7021

I I. STATEMENT OF }IANAGE}IENT'S RESPONSIBILITIES

Section 167 of the Public Finance lvlanagement AcI, 2012 requires that, at the end of eaclr

financial year, the Adrninistrafor of a County Pubtic Fund established by Kericho County

Alcoholic Drinks Fund, 201"t shall prepare financial statements for the Fund in accordance

with the standards and formats prescribed b1' the Public Sector Acc<lurting Standards Board.

The Adlnirulsh'ator of the Count_r. Pubtic Fuud is responsible fur the preparariou ard

presentation of tire Fund's financial statemsnts. r',,hich give a true and fair vierv of tlre state of

affairs of the Fund for and as at the end ot'the financial 1,ear ended on .lune 3A,2021. This

rcsponsibility includes: (i)maintaining adequate financial management arraugements aud

ensutiug that tlrese continue to be effective tlroughour the reportiug period; (ii) rnaintaining

proper accoturtiug records, rvhich disclose rr ith reasonalrle ascuracl, at any time the financial

position of the fund; liii)Designing- implenrenting and ruaintaining internal controls relevant

to tlte preparation and fair presentation of the financial staternents, and ensuring that they are

free from rnaterial misstaternents, rvhether due to error or fi'aud: (ir,)Safeguardirrg the assets

of the filnd: (r')Selecting and applling appropriate accounting policies; and (vi)Making

accounting estimates that are reasonable in the circurnstances.

The Adrninistrator of tlre Coun5. Public Fuud accepts responsibilitl' for the Fund's financial

statements, rvhich have been prepared using appropriate accounting policies supported by

reasonable and prudent judgernents and estimates, in coufonnity u,ith Intemational Public

Sector Accountrng Standards (IPSAS)- and in the manner required b1.' the PFM Act, 2012 and

I(ericho Countl,Alcoholic Drinks Act, 20i4. The Adrninisffator of tlre Fund is of the opinion

that the Fund's financial staierneuts give a true and fair vies' of dre state of F'und's

hatsactions during the financial I'ear ended June 30. 2021- and of the Fund's liuancial

position as at that date.

'Ihe Adminishator ftuther confimr the conrpleteness of the accouuting records maintained for

the Fund. u'hicli have been relied upon in the preparation of tire Fund's financial statenlents

as well as tlle adeqtncy of the s),stems of intemal tinancial conttol.

12'i 
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Count-r- Aicohol Dritlis Control Funci

and Financial Statements
ended Juce 30'h, 202i

preparing the financial statements- the Adzninistlator oi the Countl' Ptrbiic Fund has

the Fuld's abiliry io cotltinue as a going concelrr and disclosed, as applicable,

relating to the use of going concern basis of pieparafion of the tjnancial statements.

othiug has conre to the attention ol the r\d*inistrator to inciicate that tire Fund ivill not

a going coilceflt ior at ieast the nsxt trvelve rnottlis f-rom the date of tllis statemetit.

of the {inancial sfatements

Fund'.s financial staternents r\ere apptored by the Board o,l tR{\!\ ' -Sqr-t' 2021

siEred on its behalf by':

Trade, Industrialization, Coop erative l'Ianagem ent, Tou rism & Wiltllife

l3 I i',i :: .:
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Telephone: +254 (zo) l214ooo
E-mail: info@oagker-rya.go.ke
Website: lvww.ocr gkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c c' o un t a b i I i q,*

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KERICHO COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavrrfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Alcoholic Drinks
Control Fund set out on pages 15 to 57, which comprise of the statement of financial
position as at 30 June, 2021, and the statement of financial performance, statement of

Rep*t of the Auditor-General on Kericho County Alcoholic Drinks Control Fund for the year ended 30 June, 202 I



O
changes in net assets, statement of cash flows and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho County Alcoholic Drinks Control Fund as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Kericho County Alcoholic
Drinks Control Fund Act,2014.

Basis for Qualified Opinion

Fund Administration Expenses

The statement of financial performance, and as disclosed in Note 6 to the financial
statements reflects an amount of Kshs.7,213,200 in respect of the fund administration
expenses out of which an expenditure amounting Kshs.1,369,000 was not supported with
any documentary evidence.

Further, the administration expenses was fifty five (55%) of the approved budget which is
contrary to Regulation 197(1Xd) of the Public Finance Management (County
Governments) Regulations, 2015 which provides that the administration costs of the Fund
shall be a maximum of three (3) percent of the approved budget.

ln the circumstances, the accuracy and regularity of the expenditure of Kshs.7,213,2OO
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual amount on comparable basis of Kshs.13,167,000 and Kshs.9,087,500
respectively resulting to an under-funding of Kshs.4,079,500 or 31o/o of the budget.
Similarly, the Fund expended Kshs.9,148,860 against an approved budget of
Kshs.13,167,000 resulting to an under-expenditure of Kshs.4,018,140 or 31% of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Kericho County Alcoholic Drinks Control Fund for the year ended 30 June, 202 I

4



a

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

22 September,2O22
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Kericho County Alcohol Driaks Control Fund

Reports and
For the year

liin an cia I Statenr ents
entlctl Juue 30tb, 2021

I 3. FINANCIA L STATE }IEi\TS

l3.l STATEil'IENT OF FINANCIAL PERFORIIAT*CE FOR THE YE;\R
30th JUNE 2021.

Revenue from non-exchange transactions
IPublic contributions and donations
1Transfers from the Count',' Government

11,080,9509.087,500
a
-lFines, penalties ancl other levies-Licenciug fees

11,080,9509,087,500

Revenue from exchange transacfions
4Interest income

Other income

i 1,080,9509,087,500Total revenue

Ex;renses

I,138,607i75,000Transfers to crf

9.823,0837,213,200
(,Fund adurinistration expenses

32,4607
1.760,660Generalexpenses

24.840BFinance costs

i i,018,9909,148,860Total expenses

Other
IGain/loss on disposai of assets

6i,960(61,360)Surptus/(deficit) for the pedotl

LI
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Kericho County Alcohol Drinks Control Fund
Reports and Financial Statements
For fhe -year endecl June 30th, 2021

I3.2 STAT'EMENI'OF FINANCIAL POSITIOIS AS A-I 30 JUI{E 2021

Assets

Current assets

Cash and cash equivalents IO 600 61,960
Current portion oF term receivables from exchange
transactions

long- II
Receivables fiom Non- exchange transactions t2
Prepayments l3
Inventories l4

600 61,960
Non-current assets

Long term receivables fronr e.rchange transactions ll
Property, plant and equipnient I5
hrtangible assels t6

Total assets 600 61,960

Liabilities

Current liabilities
Trade and other payables from exchange transactions 11

Provisions t8
Current portion of bon-oirings 19

Ernployee benefit obl igations 20

Non-cu rrent li:rbilities
Long tenu portion of borrorvings t9
Non-cun ent ernpioyee beuefir obligarion 2A

Total liahilities

Net assets 600 6l,960
Revolving Fund

Reserves

Accumulated surplus

Total net assets and liatrilities 600 61,960
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County Alcohol Drinks Control Fund
and Financial Statements

the ended June 2021

accounting policies and explanatory notes to these financial statements form an integral

of the financial statements. The entity financial statements rvere approved on

'-Set\-. zozl andsigned by:

rf

ofthe Fund

Victor Langat

Head of Treasury Accounting

Name: CPA Fernandes Korir

ICPAK NUIIBER:13966
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Kericho Courrty Alcohol Drinks Control Fund
Repofts and Financial Statements
For the year ended June 30tr',2071

I3.3 STA'TE,foIENT OF CHANGES IN I$ET ASSETS.tS AT'30 JUI'iE 2021

Balance as at I July 2019
2,400 2,400

Strrplusi(deficit) tbr the period
59,560 59,560

Funds received during the 1,ear

Revaluation gain

Balance as at30 June202A
61,960 61,960

Balance as at 1 July 2020
61,960 6i,960

Surplus(deficit) fbr the period
(61,360) (61,360)

Funds received during the year

Revaluation gain

Balance as at 30 June 2021
600 600
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Kericho County Alcohol Drinks Control Fund
Reports and Financial Statements
For the year ended June 30th, 2021

I3.4 STATENTENT OF CASH FLO1YS FOII TI{E }-EAR ENDED 30 JUNB 2021

Cash florvs from operating activities

Receipts

Publ ic contributions and donati ons

Transfers fi'om the County Govenrment

hrterest received

1r,080,9s09,087,500Receipts from other operating actir.ities

I1.,080,9509,087,500Total Receipts

Payments

175,000
1,138,607Transfer to CRF

9,823,0837,213,200Furrd adrninistration experlses

32,4601,760,660General expenses

24,840Finance cost

9,148,860 11,018,990Total Payments

61,960(6 t,360)Net cash florvs from operaling activities

Cash florvs from investing activities

Proceeds frorn loan principal repaynetrts

Loan disbursements paid out

Net cash flows used in investing activities

Cash florvs from filrancing activities

Repaynent of borrorvings

Net cash florvs used in financing activities

{6I,360) 59,560Net increase/(decrease) in cash and cash equivalents

2,40061,96010Cash aud cash equivalents at t JULY

61,960l0 600Cash and cash equivalents at 30.fLiNE
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Kericho County Alcohol llrinl<s Control Fund

R.eports and
For the year

Financial Statements
enclecl .lune 30tr', 2021

l(ShsI(!ihs KShsI(ShsRevcnue

Public contributions and

clonatious
'li'arrsfers fi'om CottntY Govt.

Interest ittcome

69I 3, I 67,000 9,087,500I 3,1 67,000Othel inconrt:

9,087,50013,167,00013,167,000Total income

Expenses
175,000Trtrnslcr to CRI;

90
8,050,000 7,213,2008,050,000Fund aclministratiott gx Penses

34
1,760.6505,1 17,0005.1 l 7,000General expcnses

Filrance cost

9,148,86013,16?,00013, [ 67,000Tutal clipcnditul'e

( 61,360)Sulplus firr thc pcriotl

I3.5 STATEN,IENT oF ColvIPARIsoN oF BUDGET AND ACTUAL AN{OUNTS FOR THE PERIOD ENDED 3O.h JUNE 2021.

antl budgeted ctmouttt
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County Alcoholic Drinla Control Fund
anrl Financial Statements

the ended June 2021.

SUNIMARY OF STGNTFICANT' ACC:OTINTTNG POLICIES

Statement of comrrliance and basis of preparation

e Fund's financial statements have been prepared in accordance with and cornply with

onal Public Sector Acconutirrg Standards (IPSAS). The financial statemeltts are

in Kenya shillings, rvhich is the fiurctional and reporting currency of the Fund. The

policies have been consistently applied to all the years presented

financial staternellts have beelr prepared on the basis of historical cost, unless stated

The cash flory staternent is prepared using the direct rnethcd. The financia!

are preparcd on accrual basis.
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Kericho County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

a) Anrendrnents to IPSAS 13, to iirclude the There \,vas no iinpact of tlie amendment to

appropriate references to IPSAS on TPSAS 13 with respect to the current

irnpainnent, in place of the cunent financial report

references to other international and/or

national accounting frarneworks

b) IPSAS 13, Leases and TPSAS 17 ,

Propertl,, Plant, arid Equiptne.t.

Arnendments to reruove transitiottal

provisions rvhich should havc bccn

deleted when IPSAS 33, First Tinre

Adoption of Accrual Basis International

Public Sector Accouuting Standards

(lPSASs) r,r,as approved

There was no impact of the amendrnent to

IPSAS 13 and IPSAS 17 vvith respect to

the current frnanciai repoft as the entity did

not apply aty of the h'ansitional pi-ovisions

in the FY 20202021

c) IPSAS 21, lrnpairment of Non-Cash-

Generatirtg Assets artd IPSAS 26,

hnpaimrent of Cash Generating Assets.

Arnerrdments to ensure consisteucy of

impainnen( guidance to accotutt fbr

revalued assets in the scope of IPSAS 17,

Property, Plant, and Equiprnent altd

IPSAS 31, Intangible Assets.

There was no irnpact of the arnendment to

IPSAS 21 and IPSAS 26 ivith respect to

the current financial report as the entity

does nct have l.lon-Cash Generating Assets

and neither did it have irnpaired cash

genemting assets.
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r the

County Alcoholic Drinks Control Fund
and Financial Statements

ended June 242L.

d) IPSAS 33, First-tinre Adoption of Docttntent the tmpact

Accrual Basis International Public Sector reporting Jbr the Jirst time on acctuaU

Accountin-s Standards (IPSASs). Othenvise indicate thai there wfis tzo

Arnerrdments to the implernentation iuryact

guidance on deemed cost in IPSAS 33 to

make it consistent with the core

principles in the Standard

tf the fimtl is
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I(ericho Cou nf1' Alcoholic Drinks Control Fun d
Reports and Financial Statements
For the vear ended June 30. 202t.

IPSAS 41: Finarrcial

Instruments

Applicable: 1 Januarl 2022:

'l'he objective of IPS.{S 4l is to establish principles for the

financial reporting of financial assets and liabilities tliat will

preseut relerrant and useful infonnation to users of financial

staternents for their assessment of the amounts, timing ard

uncertainty of an entiry's furure cash flows.

IPSAS 41 provides users of financial statements with mole

useftll inforrnation than IPSAS 29, by:

. Applying a single classi{-ication and measurement rnodel

for financial assets that considers the characteristics ofthe

asset's cash florvs and the objeotive for rvhich the asset is

held,

. Applying a single for"ward-looking expected credit loss

model that is applicable to all financial instnunents

subject to irnpairment testing; and

. Applying an improved hedge accounting rnodel that

broadens the hedgrng arrangements in scope of the

guidance. The ri:odel develops a stiong linl< behveen an

entitl,'5 risk rnanaqelnent strategies and the accounting

treafinent for instnrments heLd as part of the risk

lnanagelnent shategy.

(State lhe impact of'llte stanc{arc{ lo lhe ettlil1., if'reletanl)
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Kericho County Alcoholic Drinla Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

IPSAS 42: Social

Benefits

Applicable: 1" January 2022

'flre objective of this Standard is to improve ttre relevance,

faithful representati\,eness and cornparability of the

infonnation that a reporting eutity provides in its finaucial

statements about social benefits. The infonnation provided

should help users of the financial statements and general

purpose financial reports assess:

(a) The uahrre of such social benefits provided by tlre entity;

(b) The key features of the operation of tltose social benefit

schemes; and

(c) The irnpact of such sccial benefits provided on the entity's

financial perfbnnance, tinancial position artd cash flows.

(State the hnpacl. o/'the .standarc{ to the enlity if'relevant)

Amendments to

Other TPSAS

resulting frorn IPSAS

41, Financial

Lrstluruents

Applicable: lst January 2022:

a) Arnendmerrts to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently ornitted rvhen IPSAS 4 [ rvas issued.

b) Arnendntertts to IPSAS 30, regardiug illustrative exanples

on hedgin-t and credit risk which rvere iuadvertently

ornitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarautee couffacts whicli were

inadvertently omitted rvhen IPSAS 4l rvas issued.

Arnendrnents to IPSAS 33, to update the guidance oll

ciassifi,ing financiai instnttnettts on initial adoption of accnrai

basis IPSAS which rvci'e inadverterttll' ornitted vvhen IPSAS

4l r,vas issued.
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Kericho County Alcoholic Drinks Control Fund
Reports and Financial Staternents
For the year entieti ., ulle JV, LVL,I.

SIGNIFTCANT ACCOUNTING POLICIE,S (COiYTTNU ED)

a) Early adoption of st:rndards

The entity did. not earl3. - adopt anl'nerr,'or a$enCeC standarCs in 1'ear 2020

2. Reveriue recogriiiiorr

i) Revenue from non-exchange transactions

Transferc from other govetnment entitics

Revenues from non-exclrange tmnsactions with other govemment entities at'e measttred at

fair value ancl recognized on obtaining control of the asset (casll, goods, services and

property) if the transfer is free from conditions and it is probable that tlte economic benefits

or sen.ice potentia[ related to the asset 11;!!! fle-ri-to the eltitl'and can. be meas,.tred reliabll'.

ii) Revenue tiom exchange transacfions

Interest inconrc

Interest income is accrued using the effective leld rnethod. The effective yield discounts

estimated fuftrre cash receipts through the expected life of the financial asset to that asset's

net canying alnount. TIte method applies this 1,ield to the principal outstauding to deterrnine

interest incorne each period.

3. Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in tlie t'inancial statements- The financial statements are prepared ott accrual basis

using a classification based on the llature of expenses in the statement of financial

performance, thereas the budget is prepared on a cash basis. The amounts in the financial

statements rvere

SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

recast fi-orn the acclral basis to the caslr basis and reclassified by presentation to be ort the

sane basis as the approved budget. A comparisotr of budget and actual alnoutlts, prepared on

a conrparable basis to the approvecl bucl-uet, is then presentecl in the statement of cornparison

of budget and actual amounts.
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Kericho County Alcoholic Drinks Control Fund
Reports and Financial Statements
r0r'[ne yea r ended iune 30, 202i.

In addition to the Basis difference, adjustrnents to amotmts in the financial statements are also

made for differences in tfue fonnats and classification schemes adopted fbr the presentation of

the financial statetnents and the approved bttdget.

A statement to reconcile the actual amounts on a compzrable basis included in the staterttent

of comparison of budget ancl achral amounts and the actuals as per the statetnent of financial

performance has been presented under section xxx of tltese financial statelnents.

4. Property, plant and equipment

All propeft-v, plaiit and cqilipitient are stated at cost less acciiinulated depreciation and

impainnent losses. Cost inctudes expendihrre that is directly attributable to the acquisition of

the iterns. When sigtificalt parts of property, piant and equiprnent are required to be replaced

at intervals, the entity recognizes such parts as individual assets s'ith specific useftrl lives and

depreciates them accorclingly. Likewise, when a rnajor inspection is perfbnned, its cost is

recognizecl in the carrying amount of the plant and equiprnent as a replacement if the

recognitiol criteria are satisfied. AII other repair and maintenance costs are recognized in

surplus or deficit as incrrrecJ. !\4:ere an asset is acquired in a non-exclrange lra-nsaction for nil

or nominal consideration tlte asset is initially tneasttred at its fair value.

2. [ntangible assets

6tarrgiblc asscts auquircti scparatciy arc irriiiaii-r- tcuuilrizcti ai uusi. Tirc ur-tsl' o[ irriaugiblc

assets acquired in a non-exchange tmnsaction is their fair value at tlte date of the excltange.

Foltowilg initiat recognition, intangibte assets are carried at cost less any accutnulated

arnortization apcl accumulated impainuent losses. Intentall1' gerterated intangible assets,

excluding capitalized developrnent costs, are not capitalized altd expenditure is reflected in

surplus or deficit in the period in s,hich the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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Kericho County r\lcoholic Drinks Control Fund
Reports and Financial Statements
For tire 1'ear endetl iunc 30, 202i.
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Financial instruments

o\ ['inanolol accalcs, r r.ior.!.6- siJ!aJ

hitial recogttitton and nrcasurenent

Financial assets within the scope of IPSAS 29 Financial Inshunrents: Recognition and

Ideastireuient aie classifictl as fiuaricial assets al faii ialue thi'origli suipliis,cr defisit, loans

and receivables- held-to-mahrrity investments or available-for-sale financial assets, as

appropriate. The Entity detennines the classification of its financial assets at initial

recogrrition.

Loans ancl recetvobles

Loans and receivables are non-derivative financial assets rvith fixed or cletennir-rable

payments that are not quoted in an active market. After initial measuenrent, suclt financial

essets are subsequentl1, measurer! at amortized ccst using t!:e elfecti'.'e iuterest tnethod, less

impainnent. funortized cost is calculated by taking into account any discount or premiuln on

acquisition and fees or costs that are an integral part of the eff'ective interest rate. Losses

arising fron'r impairment are recogrized in the surplus or deficit.

Held-to-ntglrtritv

Non-derivative financial assets rvith fixed or detenninable payrnents and fixed maturities are

classified as held to maftrrit],rvhen the Entitl, has the positive intention and ability to ltold it

to maturity. After initial measurement, lreld-to-maturitf investments are llleasured at

amortized cost using tlte eff-ective intercst method, less fmpainnent. Amoftized cost is

calculated by taking into account an1. discount or prentium on acquisition and fees or costs

that are an integral part of the eflective interest rate. Tlte losses arising fiom itnpainnettt are

recognized in surplus or deficit.

Impoinnent of linanctul assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entify o[ financial assets is irnpaired. A financial asset or a enti[, of financial assets

is deemed to be inrpaired if, and only ii there is objectire evidence of irnpainnent as a resttlt

of one or more erents that lras occurred after the initial recognition of tlte asset (att iucuned

'ioss event') anci thar ioss event iras an impacr on tite esrimateci frrture casir fiorvs of rire

financial
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Kericho County Alcoholic Drinls Control Fund
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STGN IFICANT ACCOUNT ING PO LTC IES (CONTII\ U ED)

asset or the entity of financial assets that can be reliabl-v- estirnated. Evidence of impairrnetrt

rnay include the following indicators:

o The debtors or a entity of debtors ale experiencing significant financial difficulty

o Default or delinquertcy in interest or principal payrnents

e The plobability tliat clebtois ivill eiitci'barilii'upici'oi'otliei'fiiraiicial i-eorgaliization

o Observable data ilrdicates a lneasurable decrease in estirnated futttre cash flows (e.g.

changes in arrears or economic conditious that corelate lvith dcfaults)

b) Financiat ltabilities

hfitial recognitton and nzeasurentent

Finalcial liabilities.,r.ithin the sccpe of IPS.IS 29 are classified as finsrtcial liabilities at fair

value through surplgs or deficit or loans and borrowings. as appropriate. The Entity

detennines the classificatiorr of its financial Iiabilities at initial recognition.

All financial liabilities are recognized initially at fair value aud, in the case of loans and

bonowittgs, plus directty attributable transactioll costs.

Loans and borrowirtg

After irritial recog:rritiorr. interest tlearing loarrs and horrorvings are subsequerrtlv measured at

amortized cost using the effective iuterest rnethod. Gains and losses are recogttized in surplus

or deficit 'when the liabilities are derecogluized as well as through the effective interest

method amortization process.

Arnortized cost is calculated by taking into account any discotutt or pretnium ou acquisition

attd fees or costs tltat are an ittteglal part of the effbctive interest rate.
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4. Inventories

lnventory is rneasured at cost upon initial recognition. To the extent that ittventory was

received through non-exchange [ransactions (t'or no cost or for a nominal cost), tlte cost of the

inventory is its fair value at tlre date of acquisition.

SIGNIFICANT ACCOUNTING POLIC'IES (CONTINU ED)

Costs incriirecl iir bringing eacli product to its preseilt locatioii aii.l coliditiotls al'e accoititted

foL, as fbllows:

o Raw materials: purchase cost using the lveigtrted average cost method

o Finishecl goods and rvork in progress: cost of direct rnaterials and labour and a

proportion of manr.rf-acturing overheads based on the nonnal operating capacity, btrt

excluding bonolving costs

After initial recognition, inventory is measured at the lorver of cost and net realizable value.

Hor..,ever, to the extent that a class ot'il...ento:J, is distributed or deploi'ed at no charge cr for

a uornirral charge, that class of inveutory is tneasured at the lower of cost and cttment

replacernent cost.

Net realizable value is the estimated selling price in the ordinary cou.rse of operations, less the

estirnated costs of completion aud the estimated costs necessary to rnake the sale, exchange,

or distribution.

lnventories are recognized as an expense rvheu deployed for utilization or consulnption in the

otdinary course of operations of the Entitl'.

5. Provisions

Provisions are recoErized when tlre Eutiq, lras a present obligation (legal or consffuctive) as a

result of a past event, it is probable that an outflorv of resources embodying econotnic

benefits or service potential rvill be required to settle the obligation and a reliable estimate

can be rnade of the amount of the obligation.

Where the Entitl'e:(pects soine or all of a proi,ision to be reinibiirsed. for example, under an

insuralce coltract, tlre reirnbprsement is recogrized as a separate asset only u'hen the

reimbursernent is virtualll' certain.

Tlre expense relating to auy provision is presented in the statetnent of financial perfonnance

net of any reimbursement.
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Conthqent liabilities

The Entiry.' does not recognize a contingent liabiliry'- but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resottrces

ernbodying economic benefits or seruice potential is reinote.

SIGNIFICANT ACCOUNTING POLTCIES (CONTINUED)

Corttinqent assels

The Entity does not recogrize a contingent asset but discloses details of a possible asset

whose existence is contingent on flte occrrrrence or non-occutrence of one or lnote uncertain

future evenrs nor wiroiiy ri irhin tire connoi of tire Enrity itt tire notes to the frnanciai

statements. Contingent assets are assessed coutinually to ensure that developments ate

appropriately reflected in the financial statements. If it has become virtualll, cerlain tltat au

inflorv of econonic benefits or service potential rvill arise and fhe asset's value catt be

measured reliably, the asset and the related revenue are recogttized in the financial statements

of the period in rvhich the change occrlrs.

6. Nafur'e autl purpose of i'esei-;es

Ttre Entity creates and maintaills reserves in tenns of specific reqttiretnents. Etttily lo sldle the

rescrues nmintained ancl apprutpriate policies odoplecl.

7. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accouutiug policy retrcspectively' The effects

of cfia1ges in accounting poiic.v are apptied prospectively if retrospective application is

irnpractical.

8. Bmployee benefits - Retirement benefit pl:rns

Ttre Entity provides retirement benefits tbr its ernplol,ees and directors. Defined contribution

plans are post-enlploynrent [renefit plans under u,ltich an entity pays fixed conh'ibutions into a

separate entity (a fund). and n'ill have no legal or cottstntctir;e obligation to pay tirrther

contributions iItlre frurd does not hold sufFrcient assets to pav all ernployee benefits relating

to ernployee service in the curent and prior periods. The conh ibutions to fturd obligations for
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the paynent of retirement benefits are cliarged against income in the year in which they

become payable.

SIGNIFICANT ACCOU]\TING POLICIES (CONTINUED}

Defined benefit plans are post-employrnent benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

crcilii ntetlio',l basis. Deficits iJcnlifie.i ai'c iccoiei'e,3 tlirougli Iiiiiip suin payiueiiis oi'

increased frrture contributious on proportiorral basis to all participating elnployers. The

contributions and lrunp surn payments reduce the post-ernployrnent benefit obligation.

9. Foreign currency transactions

Transactions in foreign currencies are initiaily accounted for at the ruling rate of excltange on

tlre date of the transaction. Trade creditors or debtors denominated in foreign culrertcy are

reported at the staternent of financial position reporting date by applying tlte exchange rate on

that date. Exchange differences arising frorn the settlernent of creditors, or frotn the reporting

of creditors at rates difl'erent from those at u.hich they u'ele initialll' recorded during the

period, are recognized as income or expenses in the period in ivhich they arise.

10. Borrorving costs

Borroi;r,ing costs are capitalized against qualiling assets as part of property, plattt and

equiprnent. Such borrowing costs are capitalized over the period during r,r,hich tlte asset is

being acquired or constructed ancl bomorvings have been incumed. Capitalizatiou ceases rvhen

construction of the asset is complete. Frulher bomos,ing costs are charged to the statement of

firrarrniql nar{nrrn qrrne

11. Related parties

The Entity regards a related par\, as a person or an entitl' 'vvith the abilit-v to exert control

indirridually or jointly, or to exercise sigrificant influence orrer the Entity, or vice versa.

Members of key management are regarded as related parties and cornpdse tlle directors/

Tmstee, the Fund Managers and Fund Accountant.
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STGNIFICANT ACCOUNTTNG POLTCIES (CONTINTIED)

12. Cash and cash equivalents

Cash and cash equivalents cornprise cash on ltand and cash at bank, sltorl-tetm deposits orr

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to knowu amounts of cash and are subject to insiglrificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Ketya (Rentove

tf not appttcable) and at various comrnercial ba.nks at the end of the finarrcial year. For the

putposes of these finaneial statemerrts, casli and caslt eqttivalents also include short tenn caslt

irnprests Aud advances to authorised public officers andr'or instiflrtions which were ttot

surrendered or accounted for at tlre end of tlte financial year.

13. Cornparative figures

Where necessary cornparative figures for the prer.ious financial year have been amended or

reconfigured to confonn to the required changes in presentation.

L4. Events after the reporting period

Tfiere were no rnaterial adjusting and non- adjr.rsting events after the reportirrg petiod.

15. Ultimate and llolding Entitv

The entiry is a Counry Pubiic Funci estabiisheci by i{ericiro Counrl' nicoiroiic Ddnks act,

2014 Act under the Departrnent of Trade, hrdustrialisation, Cooperative Management,

Tourism and Wildlife. Its ultirnate parent is the County Governtnent of Kericho.

16. Currency

The financial statetnents are pt€sented in Kenya Shillings (KShs)'

SIC N IFICANT ACCOUi'iT I ** C PC L ICIES (CONT lli U ED)

17. Significant judgments and sources of estilnation uncertainfy

Ttre preparation of the Entif's financial statements in confonnity rvith IPSAS requires

management to make jucignenrs, estirnares anci assumprions that affect rile reported alnotlnts

of rerelues, expenses, assets and liabilities, atrd the disclostue of contingent liabilities, at the
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end of the reporting period. Horvever, uncertainty about tltese assumptions and estiinates

could result in outcomes that require a nraterial adjustment to the carrying atnouut of the asset

or liability affected in future periods.

a) Bstirnates and assunrptions

The key assunptions concerning the f'uture and other key sources of estimation uncertainty a(

the reporting date, that have a significant risk of causing a material adjustrnent to the carrying

amourlts of assets and liabilities r,r'ithin the next financial year. are described below. The

Entity based its assrunptions and estirnates on parameters available when the consolidated

financial statements were prepared. Horvever, existing circumstances and assumptions abottt

future developnrents rnay change due to market changes or circumstances arising beyond the

controi of tire Entity. Sucir charrges are refiecred in the assumptious when they occur. IPSAS

r 140

b) Useful lives and resirlual values

The useful lives and residtral values of assets are assessed using tlte folloiving indicators to

inforrn potential filture use and valtre frotn disposal:

i) The condition of the asset based on the assessrnent of expefts employed by the Entity

ii) The ila(ure of the asset, its susceptibiiiiy zrnd atlaptability to ciranges in ieolrnology

aud processes

iii) The natrrre of the processes in r.r'hich the asset is deployed

iv) Availability of fi.rnding to replace tlte asset

v) Changes in the rnarket in relation to the asset

SIGNIFICANT ACCOTINTING POLICIES (CONTINT,JED)

c) Provisions

Provisions nere raised and management detennined an estimate based on the infbnnation

available. Additional disclosure of these estimates of orot'isiorts is included itt Note xxr.

Provisious are tneasured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discotmted to present valtte u'here the effect

is rnaterial.
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(include provisiotts applicabte .for your organisation e.g provision .for bad dehts, provisiorts

of obsolete slocks and hou, nnnagement estitt?dtes these pt'ttvisicttts)

18. Financial risk management

The Funct's activities expose it to a variety of financial risks including credit and liqtridity

risks a1d effects of clrauges in fbreign cturency. The Fund's overall risk mattagement

progratnlrie focuses oii tuipiedictability of cliaiigcs iu ilie busii^ress ei-,r'iioiiiiient aiicl seeks to

minirnise the potential adversc effect of such risl<s on its perforrnance by setting acceptable

Ievels of risk. The Fund does not hedge an1' risks and has in place policies to ensttre that

credit is only extended to cttstomers rvith an established credit history.

The Fund's financial risk management objectil'es and policies are detailed belorv:

a) CreCit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay arnounts in ftrll rvhen due. Credit risk arises from caslt and cash equivalents, and deposits

with banks, as u,ell as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quatity of each customer, taking into accortnt its financial

position, past experience and other factors. Indiridual risk lirnits are set based on internal or

external assesstnent in accordance u.itlr limits set b1, the directors. Tlte amottnts presented irr

t6e staternent of financial position are net of allowances for doubttul receivables, estirnated

by ttre cntity's rnana-qement based on prior experiettce and their assessment of the ctlrrent

economic environtnent.
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SIGNIFICANT ACCO{-INTING POLTCIBS (CONTINUBD)

The carrying amount of financial assets recorded in the financial statements representing the

entiti"s maximum expcsure to creCit ris.l,. '...'ithout ta^king account cf the '",due of any colleteral

obtained is rnade up as follorvs:

(NB: The totals cokmm shoultl tte to the tndividual elements of credit risk dtsclosed in the

enti t1t's stntenrcnt of li u a nc i a I p a sitio n)

The custonrers under the fulll'perfbnnirrg category are pal,ing their debts as they cotttinue

h'ading. Tlre credit risk associated lvith these receivat'rles is rninimal and the allowance for

uncollectible aurounts that the entity has recognised in the firrancial statenrents is considered

adequate to cover an1, potentially in'ecoverable arnounts. The entity has sigtilicant

concen[ation of credit risk on arnounts due from xsx.

The board of trustees sets the Fund's credit policies arrd objectives and lays dorvn paratneters

within which the variotrs aspects of credit risk marragemetlt are operated.

At 30 June 2021

Receivables from exchange transactions

Receivables liom non-exchan ge

transactions

Bank balances

Total

At 30 June 202U

Receivables fi'orn exchalrge transactions

Receivables from non-exchange

h'ansactions

Banl.: balances

Total
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4,t 30 June 2021

Irade

Iunent portion of borrolvings

Provisions

Ernployee benefi t obligation

Tofal

At 30 June 2020

Trade payables

Cun'ent portion of borrorvings

Provisions

Ernployee benefi t obl i gatiort

Total

County Alcoholic Drinks Control Fund
and Financial Statements

tire entied iune LVL I.

NIFICANT ACCOUNTING POLICIES (CONTINUED)

Liquidify rislt management

responsibility for liquidity risk managelnent rests with the Fund Adrnirtistrator, wtro

built an appropriate liquidity risk management framework fbr the tnanagement of the

's short, mediuln and long-tenn frurcliug and liquidi[' lnanagement requiretnents' The

, manages liquidity risk through continuous monitoritrg of forecasts and actual caslt

table below represellts caslt flows payable by the Fttnd under non-derivative fillancial

by their rernaining contractual mahrrities at the reporting date' Thc amounts

in the table are the contracftral undiscounted casli flows. Balances due within l2

equal their canying balances, as the impact of discounting is not significarrt'
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) N'Iarket risk

The board has put in placs an intemal audit functic:r tc assist it in assessing the risk faced by

tlte entity on an ongoing basis, evaluate and test the design and effectiveuess of its internal

accounting aud operational controls.

Market risk is the risk arising from changes in rnarl<et prices, such as interest rate, equity

prices and foreign exchange rates rvhich rvill affect the entity's incolne or the value of its

holding of financial instnrments. The objective of market risk rnanagernent is to rnanage and

control market risk expostrres rvithin acceptable pararneters, lvhile optimising the return.

Overall responsibility for rnanaging rnarket risk rests rvith the Audit and Risk Management

Comrnittee.

The Furtd's Finance Departrnent is responsible tbr the developnrent of detailed risk

lnanagement policics (subject to revierv ard approi,al by Audit and Risk Management

Cornrnittee) and for the day to day implementation of those policies.

Tltere has beeu no change to the entity's exposure to marliet risks or the manner in rvhich it

manages and measures the risk.

d) Foreign currency risli

The entity has transactional crrrency exposures. Such exposue arises througlr purchases of

goods and serv'ices that are done in currencies other than the local currency. Invoices

denominated in foreiEr currencies are paid after 30 da1's ftorn the date of the invoice ancl

cottversion at the time of paynent is done using the prevailing exclrange rate.
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c t 30 June 2021

nancial assets

l vestments

( ash

I ,ebtorV receivables

I ,iabilities
'rade and other payables

I lorrowings

let forei gn crrrency asset(l iability)

2021

Euro r096

USD l0oz'o

2020
t0%Etu'o

USD l00z6,

County Alcoholic Drinks Control Fund
and Financial Statements

cltueu Jullc LVtr.
ACCOUNTING POLICIES (CONTINUED)

carrying amount of flre entity's forei-m currencv denomiuated monetary assets atld

liabitities at the end of the reporting period are as follorvs

nat,ogas .fbreigt erclmn:1c ./itlut? cotitotercial lransaclions atu.l racognisecl asscls ottcl

by prtjecting.fttr e^-pected .sales pruceeds anil uatching the .vone wilh erpeclecl palutettts.

following table dernonstrates the effect on the Fund's statement of financial perfonnance

apolying the sensitiviq,. for a reasonable possible change in the exchange rate of the three

transaction cun'encies, with all other variables held constant. Tlte reverse r'vould also

if the Kenya Shilling appreciated with all other variables held constatrt.

391r ,,
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SIGNIFICANT ACCOUNTING POLTCIES (CONTINUED)

e) Interest rate risli

Iuterest rate ris[< is the risk that the entity's financial condition may be adversely aft'ected as a

result of changes in interest rate levels. The entity's itrterest rate ris[< arises fronr bank

deposits. This exposes the Fund to cash flow irrterest rate risk. The interest rate risk exposttle

arises mainly frorn interest rate urovenrents olt tlte Fund's deposits.

Managentent of tnterest rste risk

To manage the interest rate risk- management tras endeavoured to bant< u'ith instittrtions that

offer favourable interest rates.

Sensitivth, analvsis

The Ftmd analyses its interest rate exposrrre on a dlnamic basis by conducting a sensitivity

analysis. This involves determining the irnpact on profit or loss of defined rate shifts. The

sensitivity analysis for irrterest rate risk assumes that all other variables, in particular foreigtr

exchange rates, renrain constant. The analysis has been perflonned oir the satne basis as the

prior year.

Using the end of the year figrrres, the sensitivit-r, anail'sis indicates the irnpact ott the

statemenr of cornprehensive income if curreur fioaring interest rates iucreaseiciecrease by one

percentage point as a decrease/increase of I(Slrs xxx (2021: I(SIrs xxx ). A rate

increase/decrease of 5% r.vould result in a decreaseiincrease in profit before tax of I(Shs xxx

(2020 - I(Shs xxx)

0 Capital risk managemenf

Tlie objective ot'the F-uii,i's capita! risk inaiiageir,€nt is to satbguaid the ['und's aroiliti' to

coptilue as a going concenl. The entity capital stnrctrtre cotnprises of the following frrnds:
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N I FIC A NT ACCO{ l-NT ! NG pO r,rC rES (CO\T F\I_ i E D)

{evaluation reserve

levolving ftrnd

\ccumulated surplus

fotal funds

Iotal borrowings

Less: casli and bank balances

Net debt/(excess cash and cash

equivalents)

Gearing

,tr li+l I ':
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I

Donation from development partners

Contributions frour the public
I
I
,

'l'otal

14. NUTES TO TTIO h-INAI\CTAL ST'ATE'UEN"I'S
l. Public contributions and donations

(Provide brief explartation for this reverure)

2. Transfers from Government

and other levies

This is a liquor ticencing fee collected from liquor otrtlets
2O2Ol2O2l lvhich lvas a lesser amotlnt compared to F\'20
paudemic.

3.

in Kericho County in tlre F Y

1912020 due to Covid 19

Transfers from County Govt. - operations

Payrnents by County on behalf of tlte
entity

Total

Late payrnent penalties

Fines

Levics

I1,080,9509,087,500.00Licences

I1,080,9509,087,500.00Total
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Interest income

brief explanation for this revenue)

TO THB FINANCIAL STATENIENTS (CONTINUBD)

5. Other income

(NB: All income should be classified as far as

corne should be used to recognise income not elservhere classified).

6. Funtladministration

possible in the relevant classes artd other

nterest incorne frorn Mortgage loans

nterest income from car loans

nterest income from inr.estments

nterest income on bank deposits

fotal interest income

Instrance recoveries

lncome from sale of tender

docurnents

Mi scellaneous income (specify)

Total other income

Staff costs (Note 6a)

Loan processiug costs

Professional services costs

9.823,0837,213,200Adnrinishation fees

9,923,0837,213,200Total

43 lr
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Salaries and r,',ages

Staffgratuity

Stafftraining expenses

Social security contribution

Other stafF costs

Total

6A. Staff costs

N/B The totsl otilou,t u,ulu staff costs has been included in note 6 os part of Fund

Aclministratiort Expenses chiefly becuuse most ftutds clo rtot have separote entployee but

rstlrcr the cost wortlcl relate to allowances drawn in ltne fund adntintsttutiort.
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TO THB FINANCIAL STATBNTENTS (CONTINTJED)

7 General

onsumables

I lectricity and rxater expenses

uel and oil costsI

I flsurance costs

I 'ostage

32,460I,256,600Printing aud stationery

tental costs

Security oosts

Telecommunication

24,84064,060Bank Cirarges

Hospitality

Depreciation and amoftizalion costs

440,000Other expenses

57,3001,760,660Total
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8. Finance costs

9. on of assets

Interest on Banl< overdrafts

Interest on loans fi'oui banks

Total

Property, plant and equipurent

hrtangible assets

Total

461 r",
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TO THE FINANCIAL STATENIENTS (CONTINUED)

Cash and cash uivalents

arralysis of the cash and caslt equil'alents are as follor';s:

61,960600frrnd accouutAlcoholic

Fixed deposits account

On - call deposits

61,960600Current accotrnt

Others

61,960600Totiri casir and casir equivaients

r) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank
I
i
I

Equity Bank - etc

Sub- total

c) Current account

61,960600Equity Bank 28026362i 8se

61,960600Sub- total

d) Othcrs(specify)

Cash in transit

Cash in hand

i
Ir4obile Money

Sub- total

o-lryout)uun..-.--l 
^^l^lur arrrt lUta{l
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NOTES TO THE FINANCIAL STATENIDN'rS (CONTINI IED)

11. Receivables from transactiorts

Additional disclosure on interest receivable

Currcnt Rcceivables

Interest receivable

Current loan repaynents due

Other exchange debtors

Less: impairment allowance

T'otal Current receivables

Non-Cu rrent receivables

Long term loan repayments due

Total Non- current receivables

TotaI receivables from exchange transactions

Interest receivable
Interest receivable t'rom ctin'ent portion of long-term loans of
previous years

Accrued iuterest receivable li-om of lottg-tenn loatls of
previous 1,ears

Interest receivable from cunent portiotr of lortg-terrn loalts

issued in the current I'ear
f'rrrrant f4an ron21'qtentS dUgY r.*J t.

Current portion of lotrg-tenn loans from previous years

Accrued principal from long-terms loans frotn previotts

periods

Current portion oilong-tenu loans isstred irr the current year

48 | :'.. ,



Kericho County Alcoholic Drinlrs Control Fund
Reports and Financial Statements
For the year ended Junc 30, 202i.

NOTBS TO THE FINA.NCIAL STATBI\,IENTS (CONTINUtrD)

12. R.eeei','ables fl'cm Ncn-Exchenge transacticlL

P ts

4. Inventories

Transfer frorn County Executive

Transfer from XXXX Fund

Total receivables fro m non-exch ange transactions

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Total

Consurnable storcs

Spare parts and tneters

Catering

Other inventori es(specify)

'I'otal inventories at the lorver of cost and net

realizable value

49 lr ,
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I(ericho County Alcoholic Drinls Contlol Fund

Reports and Financial Statements
For the yea r ended June 30, 2021'

NOTES TO THE FINANCIAL STATEN'IENTS (CONTINUED)

15. and

Atl .Iuly 2019

Additions

Disposals

Trar st'ers/atlj tt stm en ts

aCso'n June 2o2o

rtt I July 2020

Additions

Disposals

1'ran s f'e/adj usttn en ts

.Iune 20?1At

.lune 20?,0At
Atl 2024

Depreciation

Disposals

Inrpairment

tustntent

June 2021At
Net book values

June 2020At
At 30rh June 2021

50|i'r,r,.,
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County Alcoholic Drinls Control Fund
and Financial Statements

trle enue{l Juile LVLI.

TO TH B FINANC!.{ L STATE lvl ENT'S (C(}N'!'IN{ rED}

assets-softrvare

7, and other from transactions

Cost

At beginning of the year

Additions

At end of the year

Amortization and irnpairment
At beginning of the year

Arnortization

At end of the year

Impainnent loss

At end ofthe year

NBV

lrade payables

(efundable deposits

Accrued expenses

Other payables

fotal trade and othei'payables

51 li' , '
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Kericho County Alcoholic Drinlis Control Funti
Reports and Financial Statements
For tire year ended June Jtr- LVL t.

18. Provisions

Balance at the beginning of the year

(1 0i.2020)

Additional Provisions

Provision utilised

Change due to discount and tirne value for
money

Transfers from non -cunent provisions

Balance at the end of the year (30.06.202I)

5?lt r!'
-- | '' rl
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County Alcoholic Drinks Control Fund
and Financial Statements

tire enuco.runc LVL I.

TO THE FINA NCIA I. STA TnI\IENTS (COi\TI N !"rED)

9. Borrow

table below shows the ctassification of bonouirtgs into external and domestic

The table belorv shows tfie classilicadon of borrolvitrgs long-tenn atld cttrrent borowings:

ialance at beginning of the period

Ixternal borrorvings during the year

)omestic borrowings during the 1'ear

lepayments of extental borrowings during the

rcriod

Repaynents of donrestic borrowings during the

reriod
Bai:rnce tt end oi the period

Bxternal Borrorvings

Doltar denominated loau frotu 'x.<x organisation'

Sterling Pound denominated loan fi'orn 'r1ry

orgarisation'

Euro denominated loan fiom zzz organisatiotr'

Domestic Borrorrings

Kenya Shilling loan frorn I(CB
l(enya Slrilting loau fiotn Barclays tsank

loan fi'otn Consolidated BanliI(enya

Bororvin gs frotn otlter governmen t in stituti on s

Total balance at end ofthe Year

53 li'r: '



Short tenn borrowings(current portion)

Long tenn borrowings
'l'otal

I
Kericho Coun{v Alcoholic Drinks Control Fund
R"eports and Financiai Statemenis
F the r ended June 2021.

NOTDS'I'O TIIE FII.{ANCIAL STATBilIENTS (CONTINUED)

20. Bmployee bencfit obligations

21. Cash generateci liom operations

(The total of this statenrcrrt should tie to tlrc cssh flow sectiotl on net cosk flots front

KShs
1 1 r-'-';::l

Iiql* KSI*IiSh.
Current benefi t obligation

Non-current benefit obligation

Total employee benefits obligation

Surplus/ (defrcit) for the year before tax

Adjusted for:
Depreciation

Amortisatiorr

Gains/ Iosses on disposal of assets

Interest income

Fiuance cost

Worliin g Capital adj ustrnents

Increase in inventory

Increase iu receivables

Increase irr payables

iriet cnsh fiorv from opernting activities

operufing activities)

54 1:
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County Alcoholic Drinls Control Fund
and Financial Statements

LVL).r

TO THE FINANCIAL STATEIVIEN'IS (CONTINUBD)

Relatctl party balances

Nature of rclatetl party relationships

and other parties relatecl to tlre Fund include those parties who have ability to

conhol or exercise sigrificant influence over its operating and tinancial decisions.

parties include uranagement personnel, thcir associates and close fan"rily members.

fund/scherne is related to the follotving entities:

The County Govemment;

The Parent Cotmty Govemment Ministry;

County Assembly;

Key manageurent;

) Board of Tmstees; etc

TO Tritr FIN AliCiAL STATE I I EltaTS ( CC}iTIii UED)

Related party transactions

c) Key management remuneration

frour related parties'

to related pariies

Board of Trustees

Key Managettrettt Cotnpensati ott

Total

55 | l' ;r -r ,":
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I(ericho County Alcoholic Drinlis Control Fund
Reports and Financial Statements
rol' trle veal'cnueu .ruite JU. LV/.1.

d) Due from related parties

Due frorn parent Nfinistry

Due fi'om Cor.urty Govemment

Due fi'orn County Assernbly

Total

e) Due to related parties

I

Due to parent Ministry

Due to County Govemment

Due to Key rnanagement persourtel

Due to County Assernbly

Total

23. assets and liabilities

(Give c{ctails)

Court case xxx against the Fund

Bank guarantees

Total

56 1 't
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County Alcoholic Drinks Control Pund

rts and Financial Statements
the r enoe(l June LVL L.

PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDII'OR'S
IONS

follorving is the summary of issues raised by the external auditor, and managentent

that were provided to the auditor. We have nominated fbcal persons to resolve tlte

rssues as shonn below with the associated time fratne vyithin which we expect the

to be resolved.

Notes:

Use thc salne rcfci'encc liLi:.nbcrs as colltaincd i;l ths c:;.ten:ai a:.ldit rcport;

b) Obtail the "lssue/Obseration" and "managcnleltt cotntnents"- required above. frorn final

extemal audit report that is signed by Management;

c) Before approving the report, discuss the tirneframe rvith the appointed Focal Point

persols within your entity responsible fbr irnplernentatiott of each isstre;

{) Indicate the status of "Resolyed" or "Not Resolved" [:y the date of submitting this report

to Courty Treasury.

Resolr,edFinancial

Statements was

amended

I hraccuracies in the

Financial

Statements

Waiting for final

report

Not ResolvedAccuracy of the

expenditure to be

confinned

Fund

adrninistration

expenses

Waiting for final

report

Not resolvedUnder expenciitrre

to be explained

) Budgetary Control

and perfonnance

57 1i '
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