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GOViJiINI,IIINT GIJTTiI.TNTEI' OF LO.,INS TO
Ii.liitl"t CHiil{fCAL rl,ND FOOD CO}1PORaTfON
BY UI\lIOi{ BirNK 0F S,iITZUlLiliD, ZURfCi{,
SVilITZERIJIND ANIJ PIIOCJISS UNGINEERING CO
C0i.iP..l,idf So.Io, I,iriNNJiDOitFe St,IfTZiIrtLiND
FOrt THltr FINiiNCIt{c 0F THE l,iOL.iSSlrS
COITIPLE,{ irT I(ISLnIU UNDER TI{;l GU,|IIANTEE
LO,TNS ,lCT C.[P I

1. In accordanc<, uri-th thc, ?rovlsions of Scction
5(1) of the Gtr,rra.ntec (Loans) ,tct, (Cair "l+61) Laws
of Kei:yr:, the following inform;rtion is laid bcfore the
N.itiorral ;rsst-mbly for consideration and iLr),)rovaL.

?. The Governmcnt proJoscs to 6lr.rrantcc e loan in
US dollars fifty six milLion flvo hundrc,ct ancl sixty
fivc thousand (USti55r 565.OOO) equivalent to
approximately l(enyi:. i:ounds turcnty tr,vo miLlion and
tv,'enty two thousancl (KA?zrC??eOOO) .rt thc current
ratcs of cxchangc to bc mc.dc to Kcnya Chemical ancl
Food Cori:oration Llmltc;d (hcrr-inaftcr rcfcrr.r-,d to
as rlKCFCgg) by thc Unj-on B.rnk of Sr,vltzerllnd, Zurich,
Switz<,rlund (hercinaftcr rcft.::rr:d to "rs org35m)

(US$5? r5l+Jr00O) .rn<l by the Prrccess'; Enginer.:rlng Company
S.i\. rlriannedorf, Srt'itzcrl.rnd (hcreinafte,r refcrred to
as c!PEC0!) (USq)4, 025cOO0) "

). KCFC, a Govarnment contrrclled limitr:d liability
company, wcrs cst,:rblishcd in June t L977 to sct u;>

facilitl<:s in l(cnya for thc manufacturc of Power Alcohol,
Citr'lc ;icide Bakere s Yetrst and Vinegar utilizing
lrtolasses as f.:tl,r r[BtGria1s. Thc 'project is duc to bc
com,>leted and commissioncd by October 1980.
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4. The loan by UBS w111 be madc to KCFC on the
following tcrms:

( i) irmount of Ioan: S. F11. 97 ,3? 5, O0O ( o.pproxi-
mately cquivalent to US:::52, 5l+OrO0O) .

(ii) Interestz 7 l/81",rer annum i:ayable half-
yearly.

(i.i:.) Repaymcnts: tr'ourteen cqua]. half-yearly
instalments commencing from 1984 with thc
last j.nstalment becoming due in 1991.

5. Ttre loan by PJIC will be mado to KCFC on thc
following terms:

( i) ;tmount of Loan: So Fr. ? ,5OO, OOO ( approxi-
mately equivalcnt to US+&rO25rO00)

(11) Interostz *,- per annum which could increase
to ff1. ;ter annum under ccrtain s,:rccifier) condi.tions
but the Government guarantcc is 7 3/ti" per ennumr

(iii) Repayme,nt: Fourtecn equal half-ycarly
j.nstalmcnts commencing flom L98b with thc last
instelmcnt bccoming duc, in 1991.

6. The Covcrnmcnt has u.gre ed ancl clc,cldcd that
KCFC should obtain the loans it rcquires for estabfishing
thc l,iolasses Complex in Kenya and thc;sc loans are
subjuct upon the ,':rovision of thc guarantcc by the
Governmcnt undor thc Guarantce Loans rlct.

7. By this paDer, thc National iissembly is requested
Co rlpprove .lnd agrec tha.t thc Kenya Government may
guarantee the lo.rn intima.tcd in paragrairh two of the
paperc
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8. The &rrrernt total contlngont Llab1Llty of the
Kenya Government ia reepect of guaranteee glven under
Soctl'on 3 of the Guarantee (Ioans) Act (other thah thoee
epeclfx'ed ln the schedule to the rtct) anount to
Kc3l,5t635t29].. l'Ilt,h the proposed guarantee of
NfPz?rO??rOOO, tho .aggregatc rrtll, be Lncreased to
x,e3371657r?91 0f whrch Ks&tgrgoBrolg w111 faIl wtthln
paragraph (a) and K8BB r?bgrz|z wJ:thtn paragraph (b)
of Clause 3$) of the Act.

!i${Is TER TOR trII{J1I{CE
HO!I. MT{AI KrBA"KI, l'{. P..
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