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GICIIUGU Constituency

Nalionul Government Constituencies Development Fund (NGCDI-)

Annual Report and Finuncial Stotemenlsfor The Year Ended June 30,2022

I. Key Constituency Information and Managemcnt

(a) Background information
'l'hc National Govcrnmcnt Constitucncics Dcvclopment lund (NG-CI)f) formerly Constitucncics

Devclopmcnt t'und (CDf), is cstablished under the NG-CDI' Acl2015 as amcndcd in 2O16.'lhc Act is a

succcssor to thc Constitucncics Dcvclopmcnt fund (Ct)I) Act of 2003 which initiatcd thc t'und and it.s

subscqucnt amcndmcnts/rcvicws ol' 2OO7 and 20713. At cabinct lcvcl, NG-Ct)t'is rcprcscntcd by tlic

Cabinct Scctrctary for thc 'frca.surry, who is rcsponsiblc for thc gcncral policy and stratcaic dircction of

thc fund.

IMandate

'l'hc nrandatc of thc lund as dcrivcd from .scc (lr) ofNG-CI)l'Act, 2015 is to:

a) Rccogtrizc thc constitucncy as a platfomr for identification, pcrfornrancc and implcnrcntatiorr o1

national govcrnnlcnt functions;

b) I'acilitatc thc pcrfornrancc and inrplcmcntation of national govcrnnrcnt functions in all parts of thc

Rcpublic pursuant to Article 6(3) of thc Constitution;

c) Providc for the participation of thc pcoplc in thc dctcrnrination and intplcnrcntation of identified

trational Sovcrnnlcllt dcvelopnrcnt projects at thc constituency levcl pursuant to Arliclc 10(2)(a) of
thc Corrstitution;

d) Promotc thc national valucs of human dignity, cquity, social justicc, inclusivcncss, cquality, human

riShts, non-discrintinatiotr and protcction of thc nrarginalizcd pursuant to Arlicle 1O (D (}r) of thc

Constitution;

c) h'ovidc lor thc sustainablc dcvclopnrcnt of all parts of thc Rcpublic prlrsuant to Articlc 10 (Z) (d) of
thc Constitution;

0 Pt'oviclc a lcaislativc and policy franrcwork pursuant to Articlc 21 (2) of thc Constitrrtiol for thc
ptogrcssivc rcalization of thc cconomic and social rights guarantccd undcr Articlc 43 of thc
Constitutiorr;

d Providc ntecltatrisms for thc National Assembly to dclibcrate on and resolvc issucs of conccrn to thc
peoplc as providcd for undcr Articlc gS (Z) of thc Constitution;

h) providc for a public fitrancc systcm that pronrotes an cquitablc socicty and in particular
cxpcnditurc that pronrotcs cquitablc dcvclopment of thc country by nraking spccial provisions for
nlarginalizcd groups and arcas pursuant to Ar"ticlc ZO1 (b) (iii) of the Constitution;

i) ALrthorizc withdrawal of urotrcy from thc Consolidatcd i'und as providcd ' undcr Articlc 206 (Z) (c)

of thc Constitution;
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j) Providc ntcchatrisms for tltc National Asscnrbly to facilitatc thc involvement of thc pcople in thc
identification atrd intplcmcntation of projccts for funding by thc national govcrnmcnt at thc
constitucncy lcvcl; and

k) Providc for mechanisnrs for supplementing infrastructure dcvclopmcnt at the constitucncy lcvel in
ntattcrs falling within the furtctions of thc national governnlcnt at that level in accordance with thc
Constitutiorr

Vision

lquitablc Socio-cconontic devclopnlcnt countrywidc

Missior
'l'o providc lcadcrship and policy dircction for cffcctivc and cfficient nranagcnlcnt of thc tund

C-orp Values

1. Patriotism wc uphold thc nation al pddc of all Kenyans through our work
2. Participation of the people- We involvc citizcns in making dccisions about programmes wc fund
3. Timeliness - wc adherc to pronlpt dclivcry of scrvicc

4' Ctrd Sovernance wc uphold high stanclarcls of transparurcy, accountability, cquity,
inclusivcness and intcarity in thc scrvicc of thc pcoplc

5' Sustainable development -'wc prontotc dcvclopmcnt activities that mcct thc nccds of thc prescnt
witltout compromising thc ability of futurc generations to nlcet thcir own nceds.

Functions of NG-CDF Committee
'l'hc lrunctions of thc NG-Ct)[' Contnrittcc is as outlincd in scction 11 of 'l'hc National Ciovcrnnrcnt
Constituurcios [)cvclopnrent lund RcAulations, 2016.

&) KeyManagement
'l'hc CllCIIIlclLJ Constitucncy NGCDF day-to-day nlanagcnlctLt is undcr thc following kcy
organs:

i. National Govcrnntcnt Constituencics l)cvclopnrcnt fund l]oard (NGCD[I])
ii. National Govcrnnlcnt Constituurcy Dcvelopntcnt [:und Conrmittce (NGCDpC)

(c) Fiduciary lManagement

I

lv
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1
the kcy nranagcnlent personnel who hcld office durin g the financial year endcd SOth June ZoZ2
and who had direct fiduciary responsibility were:

Margarct N. I{ugiri

James K. Nderi

Gcoffrcy K. Nduru

(d) Fiduciary Oversight Arrangements

'lhc Audit and Risk Managenrcnt Committee (ARtr/tC) of NGCDI. Iloard provide overall fiduciaty
ovcrsight on the activities of GICTIUGU Constituency NGCD['. 'lhe reports and rccommcndation of
ARMC when adopted by thc NccDt' lJoard are forwardccl to thc constituency committcc for
actiotr' Any mattcrs that requirc policy guidancc arc forward cd by thc Board to the cabinct
Sccrctary and National Assenrbly Sclcct Conrmittcc.

(e) GICIIUGU Constituency NGCDF Headquarters

P.O. Ilox 234-logol
DCC COMPOI.]NT)

KIANYAGA

KIRINYAGA, K}]NYN

(f) GICHUGU C-onstifuency NGCDF C-ontacts

'l'clcphone: (ZS4) ZS4-1 0SO1 Kianyaga
Il-nrail: cdfgichugu@ngcdf.go.kc

Wcbsitc: www,cdf.go.ke

Sub-County Accountant

Chairman NGCDFC

A.l.l': holdcr

4 Mcmber NGCDFC Namc of altcrnatc signatory
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(9 Constituency NGCDF Bankers

Y BANK A/C N0. 020000002893

I]RANCI.I

.o Box 74145-00200

AIROI]I

(h) Auditors

Gcneral

Office of thc Auditor General

Anniversary'lbwers, University Way

P.O. Ilox 30084

Gt'o 00100

Nairobi, Kenya

Principal lcga1 Adviser

'[he Attorney Gcneral

State Law Office

llarambee Avenue

P.O. Box 40112

City Square OO2O0

Nairobi, Kenya

vl
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II. NG-CDFC Chairman,s Report

GEOTREY K. AIDT]RU

ott bchalf ofthc cou'stitutcnts ancl thc Ncl-cDf ciichugu officc, it's ury utnrost ,o,our and privilc.gc toprcs,rr thc fi.a,ci,r rcp.rt for thc ycar,rdcd lrorl,Junc 202.2.

[)urin'g thc litrarrcial year' 2021/2022'thc,ra,'ag,rrc,r 
hacr a t.tar brrcr;1ct of Kshs. zo1,g16,gr6 wrricrri.cluclcd K'sh's' I'17,088'li7f) bcirrg thc alrocation /br thc -yciir ancJ bala.ccs brought ib.ward fr:onr thcpt'cvious ycar anlounti.S to Ks's' 64,82 7,g:'z.llowevcq thc nrauagcurcnt rcccivcd a torarof Ksrr.s.189'796'l)37 during thc yca. tra,'slati..g lo g4ot6of thc cxpcctccr ar,ou^t. A totarof Kshs. I2,0gg,r7g isstillowccl front thc Ni-ctlll boa'cl n' ot t'6rh.lr mc z02z.o,'-,1r. r.cccivccr a,rounr thc ,ranag,rrc.t sp,rtI('slrs'178'17:l'2i6onprojcctsanclothc.aclnrinist'ativcco.stsw6icrrrransratc 

Logg.2o/oofthcbucrgctcctantor*rt tlrat bcin11 l-r .otabrr,' irrrpr.ovcrrrcrt fi.onr trrc prc'i.u s ycars, 72o/o.

IrLrrirrs, thi.s firrarci ar ycat 2021/2022. trrc NG-CI)r. GichLr,
good n urrr bc r of projec r.s ri'onr *r. ri rr n. i o r' l "lr" r oliI':; r^ :: ; ::":ffi::l ;. ffi;ru:2020/2021 whosc funds wcrc rcccivccl li'o,r rhc boarcri, thc fi.arrciar ycar zo2,r/zozz.,r,hi,s wasntadc possiblc by'good co-opct'aliotr bctu'ccn thc NG-CDf conr.rittcc. thc pt\,rcs and oilrcr stakchordcrsdcspitc political activitics prcvaili,3 du.irrg the ycar. ,\nrong nra.ior. p.ojects c.nrprctccr i, thc ycarincluclc's con'struction o1'a tttltltill,rpo'sr: hall at Ka*rcho Sccoircrary schoor, construcrion r:i a cr.rnritoryat St. Marks 'l'hunraita Scconclary Schooi, Admirristration Illock :lt Mwanialjau scci_rpdarl, .school,rcnovation of classroouts 

't Rainru ['rinrary school, rcnovatio, of clas.sroo,rs at .l.liLiatttgttra l'rinrarl, sclloor, Mucagaraprinrar,v.school,Kianricir.i uiya prinrary schoor,
of crricf.s' arrcr Assistant chicfs, ofl.iccs ;":"";,",:":'* ",r"r' plrnlai)/ schoor anl0rlg othcrs. A numbcr
vii 

'!1^r' wrtrur) orlrccs 'vcrc also contplctctl lot' scr:ul'ity a,cr adnri.istrativc .dtrtics
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allloll(g thcm bcing a.ssistant chicfs Ciacigi,Kamwcti,l(iamrrg,unlo ar-rd Ndtrndu-ini assistzttrt cllicfs'officc.
-l'1rc prsnagclrcrrt w6s ablc to di.sblrrsc bur.sary to nccdy stuclcnts totallin3 to foutlcctr thousand. 'l'his

has orhancccl rctcntion of studcuts in school which trarrslatcs to pcrlbt'nrittrcc itrlprovcnlcnt.

t)cspitc thc aclicvcplurts, thc managcmcnt cxpcricrrccd zr numbcr of challcnS,cs al11ol18 thcm hiSlt

ruunrbcl of rcqucsts by sonrc of thc institutions within thc constitucncy cspccially boarding sccondarv

whcrc nrany rcquircd inrurcdiatc intcrvcntion in tcrnrs of dorutitorics, dining halls and classroolrts to

accoprlrodatc higl nuntbcr of studcnts cnrolling following, thc l OO% tratrsition of .studcnts lrotlt

l\'inrary to Sccondary Schools as pcr thc govcrnttlcnt poltcy.

BUDGET PERFORMANCE AGAINST ACTUAT AMOUNTS,PI 2027/2022

1 SERVICES,92.20%

BUDGET SECTORS

&

90.0

80.00%

70.00%

60.00%

50.00%

40.0o%

s0.00%

10.

0.oo%
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ErntflE

44.
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AND SERVICES

trTRANSTER TO
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CONSTRUCTION A [)INING HALL AT

('1pilnHn MtYFn qFtnNnApv qtHnnt

CONSTRUCTION OF AN AOMINISTRATION BLOCK AT

MWANIANJAU MIXE[) SECt)NOARY SCHOOL

RENOI/ATION OF 6 NO. CLASSROOMS

GATUGURA PRIMARY SCHOOL

RENOVATION OF 16 NO CLASSROOMS AT

nAllu,ATUt DDt[rA ov cnunnt
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?

CONSIRUCTI()N OF ASSISTANT CHIEF'S OFFICE AT

MIRICI SUB-LOCATION

CONSTRUCIION OF CHIEF'S OFFICE AT

NJUKINI-NORTH LOCATION

Ctear 2e 1 t( ' tu'!4 tlc't
Name

CHAIRMAN NGCDT COMMITTTE

t)\
utttc IES 0!:y i)!:

LI (J

+t)

":,;'
tt.

r

lr

0 5 t{Ay 2023

6,if16
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Nationul Government constituencies Deveropment Fund (NGCDF)
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m. Statcmcnt of Performance against Prcdetetmincd Objective s for p1t2O2l / 22

lntndtrction

Scction 81 (2) (1) of thc Public l'inancc Managcmcnt Act, 2072 rcquircs that, at thc end of caclr
fitrancial ycar, thc Accounting officcr whcn prcparing financial statcments of each Natioual
Govcrntrtcnt cntity in accordancc with thc stanclard.s and fornrats prescribcd by thc public Scctor.
Accounting Standards lloard includcs a statcment of the national government entity,s pcrfornrancc
against prcdctermined objcctivcs.

1'hc kcy dcvclopntcnt objcctivcs of GICII|IGII Constituency 20t8-zozzplal arc to:

Progress on attainment of stratcgic developmcnt objcctives

Ibr purposes of inrplemcnting and cascading thc abovc dcvclopment objcctivcs to spccific scctors, all
thc dcvclopntctrt objcctivcs wcrc made spccific, measurablc, achicvablc, rcalis tic and tinrc-bourrd
(SMART) and convcflcd into dcvclopntcnt outconrcs. Attcndant indicators wcrc idcntificd for rcasons of
tracking progrcss and pcrfornlancc nrcasurcnlcnt: tlclow wc prrrvidc thc progrcss on attaining thc
statcd objectivcs:

Objective Outcome Indicator Per{ormancc

llducation 1b havc all

Constituency

Sector

childrcn of school

going, agc

attcnding school

Incrcascd

cnrolmcnt in

prinrary schools

and inrprovcd

transition to

sccondary

schools and

tcrtiary

institutions

nunrbcr

of usablc

physical

infrastruc

turc build

in

primary,

sccondary

, and

-lrr IY Zl /22

the Ciichugu NG-

CDI' rcnovatcd s

primary school.s,

completcd 3 dining

halls, constmctcd 4

ncw classroonrs

and dr.illcd a

borchole complclc

XI
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cnt

xlt

VI

Enhancc sccurity

infmstructurc,

housing for

sccurity/

administratiorr

staff

sccurity for thc

residcnts of thc

constitucncy.

Inrprovcnrcnt of

talcnts

rcduction

negativc

tcrtiary

institution

s

numbcr

of

bursary's

berreficiar

ics at all

lcvcls

-Usablc physical

infrastructurc

build in the

constitucncy.

Nunrbcl

unifornrs and

sporting

cquipnrcnt

wittr i *;tc; p"rr,
to provide safe

drinking watcr for

students, all

intcndcd to

improvc learning

conditions in our

institutions.

- Bursary

bcncficiarics at all

Icvcls werc as pcr

thc attached

schcdulc.

In thc ry n/22
the Gichugu Nc-

CD[' completed 10

officcs lor thc area

Chicts and

Assistant chiefs in
thc constituency

airncd at

inrproving scrvicc

dclivcry to our

constituents in

mattcrs of security

and

administration.

Uniforms

purcha.scd, balls

and .sporling shoes

bought for atleast

[nhancc sporting

activitics in the

constitucncy to

kccp thc youth

and 
1
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1

I)mcrgcncy 'l'o carry out

cnlcr<g,cncy

iutcrvcntions in

institutions fundcd

by NCi-CI)I'

lnrprovcnrort

school lacilitics

Nlinrtrii --oT

projccts donc by

N(;-Ct)f Lr.sing

cll"lclBCr1cy funds

24 clubs.

'lbilcts constructcd

al Satugura

Primary school

,clcctricity

conrrcctions al

Kibaro Prinrary

school

cng,agcd in
positivc nlanncr

likc alcohol and

drug abusc.

a purchascd

I

I

i

^i__
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Environmental and Sustainability nepo*ittg

GICII[.tct] NC;-CDf cxists to transform lives.'l'his is our purposc; thc drivin.g forcc bchind cvcrything

wc clo. Itrs what guidc.s us to dcliver our strategy, which is foundcd on social scctot:, namcly, [ducation

&'l'rainin.g, Sccurity Scctor Support, Environnrcnt, ztnd Sports. 'l'his pillar also makcs spccial provisions

for Kclyans with various disabilitics and prcviously margirralizcd cotrrttrunitics.

1. Sustainability strategy and profile -
,fo cnsurc sustainability of GICIIIJGLJ NG CDI', thc contnrittcc lunds thc following, kcy scctors with thc

following, sustainablc prioritics'

a. Education and Tfaining: GICIILJGLJ NG-CIU focus on hunratr capital tbr constitucncy

dcvclopnrcnt is cntrcnchccl in its stratcay to sltppotl trccdy and briglit studcnts from eaclt

warcl of thc constituoncy. 'l'hc intcntion is to cnrpowcr thc constitttcuts such that in ycars to

conlc, thc bcnct)ciarics at sccondary school lcvcls would havc transitioncd to 'fcrtiaty

institr.rtions whilc those at tcrtiary lcvcl would havc transitioncd to tltc job markct as

cnrployccs or clrploycrs thcrcby contributing positivcly to thc ccotlotrric arowth of the

constitucncy. 'l'his stratcgy takcs carc of both nrar3inaliscd g,roups irrcluding Sirls and pcoplc

living with disabilitics.

b. Security Sector Supporfi Among its kcy pillars; NGCD| has sccurily as a priority arca with

irrtcntion to providc bcttcr workin.g cnvironnrcnt lor thc security providcrs within thc

constitucncy as wcll a securc constitucncv. 'l'he stratc.g,y is to havc a lotrg-tcrm collaborativc

workirrg approach that urhanccs conlntunity urgag,cntctrt itr sccurity activitics.'l'hi.s is aintcd

at clinrirratipg criprc and viccs in thc long, rutt by providiriS a bcttcr working cnvironmcnt for

thc law crrlorccnrcnt agcncics while collaborating with conrnrunity in trust on mattcrs of

sccurity.

c. Environmenfi 't'hc Constitucncy acknowlcdges that all its opcration has au impact on

cnvironlrcnl. Cognizant of thc Sustainablc dcvclopnrctrt 3oals, thc NG-Ct)[ has allocatcd part

of its budgct on cnvironnrcnt conscration through activitics such as trcc plantinS, water

conscrvation, scnsitization forunrs for agro-forcstry as wcll as bcst practiccs to rcducc soil

erosion.

?
Iv

xlv
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d' sports: ]'hc NG-cI)I'has takcn sporls as a kev pillar of cohc.sion arrcl intcgrztio.. ,lb s,stajn this
pillar, thc stratc;iy takcn is that of clcvclopinS .skills throuSh sports with intcntion of
idcntifyirr3, trltrtltritr3 talcnt a,1c1 cncoura.3ing physical fitrrc.ss anlong, thc constitucnts.

'lb altain thi's lcvcl of sustainability, wc acknowlcdgc challcnacs currentlv arising fronr thc c1.cct.s of
Covid- lg lhaL have advcrscly affcctcd thc sporting activitic.s and thcrcby linriting thc potcntial bcncl'its
cnvisa.gcd in u.sitrS sports a.s dcvclopnlcllt stratcgy within thc constitucncy. on nlacro Ievcls Iy 21/22
has bcen a challcn.ginS ycar with linritccl funding towards thcsc activities which nray hampcr thc
succcss of priority stratcaics undcrtakcn.

z. Environmental per{ormance

Irr firtarrcial ycar 2021 / 2022 did not sct asiclc funcls lor cnvironnrcntal activitics. Irrstcad thc funds was
clircclcd to printarv scltool do conslruct cxhaustiblc toilcts vuhich vrirs al.so vicvrcd a.s a, cnvironr.crrtal
con.scrvatit'rn undcrtaking.

3. Employee welfarne

wc itrvcst in providitrS thc bc.st workinS environrncnt for our cnrlrloyces. GICIIUCLJ corrstituorcy
rccruitntcnt is Suidcd by l)nrployntcnt Act, NGCL)| Act ancl othcr rcaulations as issuccl fronr ti,rc totitrtc' Itt li.c with lhc law and rcattlatiotts, thc constitucncy ofr'crs cqual opportunity to a, whilc
adhcrirrg to tllc orrc' thi.d Scnc'lcr rttlc ancl .spccial gl'oup.s. wc arso Rccog.izc and apprcciatc. of rrur.
ctttployccs for cxcntplaty pcrforrlrancc. l'hc rcrvzrrcl a.nd sanctio,s sy.stcnr is basccl on perlbrnurncc
rupprai.sal.

'l'hc conslitucncy prolllotcs a hcalthy lit'cstylc ancl providcs all cnrployccs with hcalth insuraucc covcr
throu'gh a rcliable insttt'ancc Schctrtc. I)nrpl:yccs al'e cncoul'a gccl andsupportccr to continrialy huiicl onthcir 'skills and knowleclgc' GICIIUGtT cotrstittrcncy i,vcsts i. capacity b,irdi,g progmnrs forcntployccs' l'hcsc inch"rclc cotlrscs on tcchtrical conrpctcrrcics rclcvant to cach cnrploycc ancl continuou:rsor.sitization on cros.s cutting is.sur:.s.

'l'ltc cotttrttittcc has n policy orr sal'cty in cornpliancc with occrrpational Safct;r and Ilcalth Act of zoo7,(osil^) and has cltst-tt'cci lltc work L'llvil'otu'uclrl is conducivc for cvcrybody i. tcrms of nrovcrriclrt arrdacccssibility u,ithin thc ol'ficc. I'hc Constitucrlcy has al.so lrut in placc disaster nriti.gating nlcasurcsiucluding fi'c cxtingui.srrcrs a.d acccs.sibrc e.scapc routcs in casc ol cr.crgcncy.
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GICIIUGU ConstituencY

Nutional Govern me nl Co nstit uencies Development t-und (NGCDF)

? Annual Report and l'inancial Stutemenls fitr The Year Endetl June 30' 2022

NGCI)I: has put in cfforts to cnsurc:

a)Rcsponsiblcconlpctitionpracticcbycncouragingfairconrpctitiortandzcrotolcranccto

,, ::;':;:..r, practicc incrudi^3 cordial Supply chain and suppricr rclations bv

honouritr3contractsandrcspccling,trlaynrcntpracticcs,

c) Rcsponsiblc ntarkctitrg and advcrlisctucnt

d)I,roductstcwardshipbysafcauardingconsurrrcrriShtsarrdintcrcst

5. CommunitY Engagements-

GIcr,GLl NG.DI has cndeavourcd to sustain conrmunity cngaScnlcnt through cSR as wcll as

apprcciating our cxistcncc thro*3h cngaS,irrS local contractors a,cl supplicrs w.cn ncccssary' we havc

also engagcd thc conrmunity through sports and cottlntunity projccts'

4. Market Place Practices-

CIICIII.]GI.)NGCt)}.C-onstitucncyisconrnrittcdtofairandethicalnrarkctpractiscs.
.rhc procurcnlcnt of goods and serviccs is done trrrough a transparc.t and competitivc bidding' proccss

that a,ows equar opportunities to a, participants. wc supporl rocal vendors drawn fromthc

constituency for purposcs of uplifting thcm cconomica,y. our cthicar markct practiscs crlsure thc fund

.g., uot* for nroncy on all Soods and scrviccs procurcd'

wc arc arso committcd to hcartrry rerations with our supplicrs which is cnhanced throuS,h organizcd

scnsitization forunrs that rcrate to thc procurcment rcg,ar framework and cthical subject matters' wc

arcdedicatcdtohonouringallcontractsandscttlingpaynrcntspronrptly.

PrrblicParticipationinProjectldentificationandlmplementationandMonitorins
.r.hc NG_CDI.G dcribcratcd on projcct proposals from arl thc wards in thc constitucncy and considcrcd

thc .rost bcnclioial to thc constitucncy, considcrirrg the national clcvclopmcnt plans and policics and

thc corrstitucrlcy stratcgic dcvcrop^rcnt pran. 'r'hc idcntificd list of priority projccts' both inrmcdialc and

longtcrtrr,wassubntittcdtothcNGCDi.I]oardinaccordanccwithtlrcAct.
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GICIIAGU Constituency

Nulional Governmenl Consliluencies Developmenl liund (NGCDf,)

Annual Reporl und l-inancial Statementsfor The Year llnded June 30,2022

Rrblic participation is thc proccss that dircctly cnSaScs thc conccrncd stakcholdcrs in decision-nrakin.g

and givcs full consideration to public input in nraking that dccision.

Thc NG CD['C during bursary proSranrnlc, engagcd thc conrntunity through the conununity lcadcrs to

identify thc nccdy studcnts tobc awardcd with thc bursary.

Public Awarrness
'l'his includcs mcchanisms for participation and cooperation with local, rcgional and national ag,cncics,

and lbr conducting community-bascd nccds asscssnrcnts and public awareness campaigns and holding
conrnrunity mcctings.

GICIItIGU NG-CI)['has continually practiccd public participation and public awarcnc.ss during projcct
idcntification and proposal collcctions in all thc wards in thc constitucncy.
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GICIIUGU Constituency

Naliortol Government Cottstiluencies Development lruntl (NGCD I)
Annual Report untl F'inunciol Statements for The Yeur llnded June 30, 2022

V. Statemcnt of Management Responsibilities

Scction ttl (l) of'thc I'}ublic Irinancc Managcmcnt Act,20l2 rccluircs that, at thc cnd olcach linancial ycar.

thc accounting olliccr lbr a NationalGovcrnmcnt Iintity shall prcparc Ilnancial statcmcnts in rcspcct ol'that

cntity. Scction 8l (3) rcquircs tho financial statcmcnts so prcparcd to bo in a lonn that complics with

rclcvant accounting standards as prcscribcd thc Public Scctor Accounting Standards Iloard ol'Kcnya lrom

trnrc to trrnc.

'l'hc Accounting Olfiocr in chargc of thc NGCDF-GICIItJGtJ Constitucncy is rcsponsiblc lor thc

prcparation and prcscntation ol-thc cntity's financial statcmcnts, which givc a truc and lair vicw of thc statc

of'allairs ol-thc cntity lor and as at tho crrd ol'thc (inancial ycar (pcriod) cndcd on Junc 30.2022.'l'his

rcsponsibility includcs: (i) mairrtaining adcquatc llnancial nlanagcrncnt arrangcnlcnts and ensuring that thcsc

continue to bc cfl-cctivc throughout thc rcporting pcriod; (ii) maintaining propcr accounting rccords, which

disclosc with rcasonablc accuracy at any tirnc thc Ilnancial position ol- thc ontity; (iii) dcsigning,

irnploncnting and rnaintaining intcrnal controls rclcvant to thc prcparation and lair prcscntation of thc

firrarrcial statcmcnts, and cnsuring that thcy arc lrcc liom rnatcrial nrisstatcrrrcnts, whcthcr due to crror or

Iiaud; (iv) saf'cguarding thc asscts ol'thc cntity; (v) sclccting and applying appropriatc accounl.ing policics;

and (vi) rnaking accounting cstimatcs that arc rcasonablc in thc cirournstanccs.

'l'hc Accounting Officcr in chargc of thc NGCI)F-GICIII.JGLJ Constitucncy acccpts rcsponsibility l'or thc

cntity's llnancial statcrncnts, whioh havc bccn prcparcd on thc Cash llasis Mcthod ol'Financial llcpo(ing,

using appropriatc accotrnting policics in accordancc witli Intcrnational l)r,rblic Scctor Accounting Standarcls

(lPSnS).'l'hc Accounting Officcr is ol'thc opinion that thc Gichugu (lonstitucncy Iinancial statcmcnts givc

a truc and I'air vicw ol'thc statc ol'cntity's transaotions during thc finanoial ycar cndcd Junc 30, 2022, and t>f

thc cntity's financial position as at that datc.'l'hc Accourrting Olficcr inchargc o{'thc NGCI)F- GICIItJGti

Constitucncy fLrrthcr confirms thc oornplctcncss ol'thc accounting rccords maintainod br thc constitucncy,

rvhich havc bccn rclicd upon in the prcparation ol'thc cntity's llnancial statcmcnts as wcll as thc adcquacy of
thc systcms olintcrnal Ilnancial control.

xvlll



GICIIUGU Constituency

Nationul (iovernment constituencies Deveropment Fund (NG)DI)
Annual Report antr Financiar stotementsfor The year linded June 30, 2022

'l'he Accounting officcr in chargc of the NGCDI. (ilclltlctJ constitucncy confirms that the constituency
has conrplied I'ully with applicablc Govcrnment Rcgulations and thc tenns of extcmal financing covcnants
(whcrc applicablc)' and that thc cntity's funds rcccivcd during thc ycar under audit wcre uscd for thc cligiblc
purposcs for which thcy wcrc intcndcd and wcrc propcrly accountcd for. I.'urther thc Accounting ol.ficcr
confirms that cichugu constitucncy financial statcments havc bcen prcpared in a form that complics rvith
rclcvant accounting standards prcscribed by thc Public sector Accounting Standards Board ol-Kcnya.

Approval of the financial statements

'l'hc NGCDIT- GICIItJG[J constitucncy financial statcmcnts wcrc approved and signcd by the Accounting
Oltlccr on .__05J oS 

l_zozl. 
' rvv\/sr*r'r.
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ha nc ing Ac c ount a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GICHUGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achleves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gichugu Constituency set out on pages 1 to 42,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of

Reput of the Auditor-General on National Government Constituencies Development Fund - Gichugu Constituency

for the year ended 30 June, 2022



appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Gichugu Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Unsupported Project Management Committee (PMC) Account Balances

Note 17.4 and Annex 5 to the financial statements reflects Project Management
Committees (PMC) account balances of Kshs.9,022,550. However, cash books and bank
reconciliation statements were not provided for audit.

ln the circumstances, the accuracy and existence of the Project Management Committees
account balances of Kshs.9,022,550 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Gichugu Constituency Management in accordance with ISSA! 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA| and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Gontrol and Performance

The summary statement of appropriation reflects final expenditure budget and actual on
comparable basis of Kshs.201,916,816 and Kshs.178,173,226 respectively resulting to
under expenditure of Kshs .23,743,590 or 12o/o of the budget.

In the circumstances, the under expenditure may have impacted negatively on service
delivery to the residents of Gichugu Constituency.

Report of the Auditor-Generql on National Government Constituencies Developmenl Fund - Gichugu Constituency

for the year ended 30 June, 2022
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2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Further, annex
6 to the financial statements in relation to progress on follow up of prior year auditors'
recommendations indicates issues that are for the year ended 30 June, 2020 and
Management has not provided reasons on how issues for the year ended 30 June,2021
were resolved.

ln the circumstances, the matters remain unresolved

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Profects lmplementation Status Report

ln the year under review, Gichugu NG-CDF budgeted for thirty-one (31) projects with a
total budgeted expenditure of Kshs.8O,100,000 out of which one (1) project with a budget
of Kshs.5,000,000 was ongoing and three (3) projects with a budget of Kshs.5,350,000
were at the procurement level.

ln the circumstances, the public did not get value for money on the projects that had not
been completed.

2. Projects lnspection Report

During the project inspection exercise done in the month of March,2023, eighteen (18)
projects costing Kshs.56,850,000 were verified. All the eighteen (18) projects were
complete and in use. However, an inspection of Thuiya Primary School Project, which
entailed renovation of fourteen (1a) classrooms, the staff room and the head teacher's
office at a cost of Kshs.5,800,000, revealed poor workmanship in regard to fitting and
painting of the ceiling works.

ln the circumstances, value of money on the expenditure of Kshs.5,800,000 may not have
been achieved by the public from poorly implemented projects.

3. Non-Compliance with the Law on Staff Ethnic Composition

Review of the personnel records provided for audit review indicated that the Fund's staff
population was Six (6). However, 8370 of staff were from the dominant community
contrary to Section 7(2) of the National Cohesion and lntegration Act, 2008 which states

Repul of the Auditor-General on National Government Constituencies Development Fund - Gichugu Constituency

for the year ended 30 June, 2022
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that no public establishment shall have more than one third of its staff from the same
ethnic community.

In the circumstances, Management was in breach of the law.

4. Employment of Excess Staff

The statement of receipts and payments reflects compensation of employees amount of
Kshs.1 ,872,982. During the year under review, the Fund had a total of six (6) employees
which exceeded the recommended number of five employees by one (1) of the
recommended staff establishment. This is contrary to National Government
Constituencies Development Fund Board Circular Ref. No. CDF Board/ Circular/ Vol 166
dated 24 June,2013 that directed the Funds not to employ more than five (5) employees
in the constituency offices.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Update the Fuel Register

The statement of receipts and payments and Note 5 to the financial statements reflect a
balance of Kshs.14,161,944 in respect of use of goods and services which includes
Kshs.850,000 for fuel, oil and lubricants. However, the fuel register was not updated with
entries for goods received numbers (GRNs), order numbers, signatures of the receiving
officers and details of the vehicles drawing fuel.

ln the circumstance, the existence of an effective internal control mechanism on the
utilization of the fuel drawn could not be confirmed

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Gichugu Constituency

for the year ended 30 June, 2022
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Gichugu Constituency

for the year ended 30 June, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent !imitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. [/y
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor-General on National Government Constituencies Development Fund - Gichugu Constituency

for the year ended 30 June, 2022
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
under[ing transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

24 May,2023

Reprt of the Auditor-General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2022
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GICHUGa Constituency

National Governnrcnt Constittrcncies Development Fund (NGCDI)

Annual lleport and lTinancial Statements for The Year linded June 30, 2022

yII. Statement of Receipts and Payments for the Year Ended SothJune 2022

Other Payments

'I'otal Paymcnts 179r7731226

Surplus/(I)cficit) (8,O53,347) 6r2OO,5g7

Tltc accotttrting poiicies and cxplanatory notcs to tltesc financial slatcnrcnts forpr a1 irrtegral part of thc
finarrcial stateurents.

l'he Constitucncy finarrcial stateurents wcrc approvecl orr u.9 2023 and signed by:

d-^-- ffi>
tund Manager National Chairman

Committee

NG-CDF
Accountant

Name: fylii,.r:i,, /r,t.Zi:i 't-i /ic/'Ii,,r., y1u 
"dffi@4

tl i,IES I'F vEt.
ICPAK M/No: l'7t:\\

6ti";1;19,',

ii lj [-td.y ?CI?J \
.\,

I{eceipts

'f ransfcrs i;rorn NGCI)I.' Iloard 169,367,72417O,Ogg,g7gI

)

3 31,000 38,O00

16914051724

4

77O,l79,g7g

7,972,992 3,530,993

8,855,5775

6 79,719,614

65,651,553

Procccds l:'rom Sale of Asscts

Compcnsation OI' Iimployces

'l'ransfcrs 'l'o Othcr Governmcnt [Jnits

[Jse OI'Goods and Serviccs

Othcr (irants and 'l'ransfcrs

Accluisition 0f Assets

Othcr Itcccipts

Paymcnts

I'otal lleccipts

7

8

14,167,944

61,670,000

I00,469,300

5,4491500

9

763r2O5,737

"t"

{.)

GE-,--rt-lr'( {'t$il't



yIU. Statement of Assets and Liabilities as At SOthJune, 2022

'l'lrc accouriting policics atrd explanatory notcs to thcse financial stateurcnts forrrr a1 irrtegral part of the
financial st[tenrents.

2

Cash And Cash tlquivalents

llank llalanocs (As Pcr the Cash Book)

Financial Atscts

l0A 19,708,058

Cash Balanoes (Cash at Iland) l0t]

1 1 654, ,7 7'l'

11,654,711 19,708,058'I'otal Cashland Cash Equivalents

eivablc

Outstanding Imprcsts

Accounts

ll
19,708,059'fotal Finahcial Assets

abiliticsF

(Dcposits)Accounts

ll1654r7l7

Itctcntion t2A

Gratuity l2tl

19,7091059

13 1,3,507,471

6,200,597Surplus/Ddfi cit fu r'l'hc Ycar

Total F'inahcial Liabilities

Prior Ycal Adjustrncnts

N Asscts

d Ily

I;und Ilalzurcc I]/l;wd

Ileprc

Nct ial l>osition

14

171654r711

19,708,059

(8,053,347)

1716541711 19,709,059



'l'he Constituency financial statcments were approved orr 0s rLs 2023 and signed by:

K<
$ub-County
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tvlanager

_Flr.-l

Accorurtant
NG-CDF
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ICPAK M/No: l'l
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Statement of Cash Flows for the Year Ended SothJune 2022

169,367,724

Ii8,000

169r4O5r724

1.7O,O88,879

17orll9r879

31,000

1

J

4

Iloardl'ranslcrs Irom NGCI)l;

I'ransfcrs'l'o Othcr (iovcrnmcnt [Jnits

5

6

ActiviticsIlcccipts From Opcrating

I.isc 0l Goods and Scrviccs

Compensation Ol IimPloYccs

Othcr RccciPts

Paymcnts

't'otal llccciPts

3,530,893

9,855,577

79,718,61,4

7,872,982

14,,161,944

61,670,000

Othcr Grants and 
.l 'ransfcrs 7 100,468,300 65,651,553

I
Othcr PaYmcnts

15717561637
'l'otal I'aYmcnts

178r1731226

'l'otal llecciPts Lcss'['otal Paymcnts

Adjusted For:

l5
I)coreasc/(lncrcasc) ln Accounts I{cccivablc

16
I ncrcasc/(l)wrcasc) I n Accounts PaYable

Prior Ycar Adjustmcnts
t4

Net Cash Irlow from OPcrat ing Activitics (8,053,347) 711649rO87

Cashflow !-rom Invcsting Activities

2
Procccds Irrom Salc of Asscts

(5,448,500)
8

Acquisition Of Asscts

Activitics
(5,448,500)

Net Cash F-lows from Invcsting

612001587
Nct Incrcasc In Cash And Cash liquivalcnt (8,053,347)

4



I

Cash & Cash Equivalcnt At Start Of The Year 10 191708,058 13r5O7r471

111654r771 191708,058Cash & Cash Equivalent At End Of The Year

Thc accounting policies and explanatory notes to these financial statemetrts form an integral part of thc

financial statements.

'l'hc Constituency firrancial statcmerrts were approved on D5 o.5 ZOZil and signed by:

1d1 (_ ffi
tund IVlanager

Name: Mh&qp<(ei ^f'
R uo'e1

National

Accountant

Sub-County Chairman

Committee

NG.CDF

n"*"(Artl IEO{ M&t(
ICpAKM,/No: 17 Zl g

bk
Name: G gof Lq k, l$ tl[ ,

0 5 MAY 2023
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c

GICIIUGU Constituency

N ot io na I G ove r n me n I C o n.t^ t it
Annuol Report and Finoncial

uencies Development Funl (NGCDI)
Statementsfor The year Ended June J0, 2022

.l

XI. Significant Accounting policies

'l'hc principle accounti.S policics adoptcd in thc prcparatioH of thcsc financiarstatenrert.s arc sctout bclow:

I Statement of Compliance and,Basis of preparation

'l'hc financial statcntcnts havc bccn pt'cparcd i. accorcrancc with ca.sh-basi.s l.tc.,atio.ar l,ubricScctor AccountinS stanclarcl's (lPSAS) a.s prc.sc.ib cd by the public .Sector AccountinS Sta.clard.srloard (PSASB) atrcl sct out itr thc accou,ting policy note bcrow. l'his ca.sh basi.s of accounting rrasbccn supplcntcntcd with accou,ti,S for; a) rcccivablcs that i,c.luclc inrprcsts a.d .salary aclva,cc.sand b) payablc.s that i,crucrc dcposit.s eratuity ancr rctcntion.s).
'l'hc financial statcnrcnts cornply with a,cl conlbrm to trrc fo,rr of prc.scntation pr.cscr.ibccr by trrcPsASI]"I'hc accounting policic's acloptcd havc Lrccn consistcntr y apprict)to a1 thc ycars prescntcd.

2. Reporting Entity

'l'hc financial 'statcntcnt's arc Ibr thc NGct)l'-GICIILTGU Constitucncy. 'l.hc financial .statcrrrcnt.scncorilpass thc rcporting crrtity a.s .spccificd urrclcr scction {i1 of thc p}'M Act zol2

3. Reporting Currency
'l'hc financial statcnrcnts arc pr.c.scntccl in Kcnya Shillings (Kshs), which i.s thc lLnctional anclrcporting currcncy ol'thc Govct'trntc nl aru)all valuc.s arc rouncrcd to thc ,carcst Kcnya Shirirrg.

4. Significant Accounting policies
'l'ltc accounting policics set out irr this scction havc bccn consistcntl y applicdby thc cntity for all thcyears prcscntcd.

a) Recognition of Receipts

1'hc cntity rccoguiscs all rcccipts fi'ot, lhe variou.s .sourccs whcn tl.rc cv,rt occurs, aud thcrclatcd cash has actually bccn rcccivccl by thc llntity.

l5
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I
SigniJicant Accounting Policies contin ued

Compensation of EmPloYees

Salarics ancl wagcs, allowances, statutory contribution for cmployees arc rccoSnizcd in the

pcriod when thc cotnpcnsation is paid'

Use of Goods and Senrices

Goods and scliccs arc rccog,nizccl as paylncnts in thc pcriod whcn thc goods/scrvices arc

paid for. Such cxpenses, it not paid durinS thc pcriod whcrc aoods/serviccs arc consumcd'

shall bc discloscd as pcnding bills'

Acquisition of Fixed Assets

'l.hc paynrcrlt or1 acquisition of propcrty plant ancl cquipntcut itcuts is not capitalizcd' 'fhc

cost of acquisition and proceccls tronr disposar of thesc itcms are LrcaLcd as paylllcnts arrd

receipts itctrts respcctively. Wherc an assct is acquircd in a nou-cxchang'e transaction for nil

or norrrinal consideration and the fair value of the assct can be reliably established 
' 
a contta

transactiotr is rccordcd as rcccipt and as a paymcnt'

A iixccl assct rcaistcr is maintaincci by cach constitucncy ancl a sunlnlary provided for

purposcs of consolidation. 'fhis summary is disclosccl as at1 annexurc to thc financial

statcntcnts.

5. In-kindcontributions

In-kind contributions are cl0nations that arc niaclc to thc constitucncy in thc fornr of actual goods

and/ot.scrviccs rathcr than in nloney or cash tcrnrs. 'r'rrcsc donations nray includc vchiclcs,

cquiprnent or pcrsonncl scrviccs. whcrc the financial valuc rcceived for in-kind contributiolls can

bc rcliably detcrnrined, thc constitucncy includes such valuc in the statcmcnt of reccipts and

paynrents both as reccipts and as paymcnts in equal ancl oppositc amounts; otherwise' the

contribution is not rccordcd

t7
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Significanl Acco unting policies continuecl

Transfers from the National Government constituency Development Hrnd (NG_cDr)
I'ransfers from thc NG-cDt'to the constitucncy arc recognizcd whcn cash is rcceived in thc
Constitucncy account.

Proceeds from Sale of Assets

Procccds flonr disposal of asscts are recogn izcd as and whcn cash is rcccivcd in thc
constitucncy account.

Other receipts
'l'hcsc includc Appropriation-in-Aid and rclatcs to rcccipts such as procccds fronr salc of
tcndcr docutrtcnts, rent reccipts, intcrc.st carncd on bank balanccs, hirc of
Plant/I'.quipmcnt,/lhcilitics, Llnutilizcd funds l'ronr pMCs alnong othcrs.

Unutilized funds from pMCs.

AII unutilizcd funds of thc Projcct Managcnrcnt conrnrittcc (I,MC) arrc rcturncd to thc
con'stitucncy account. Llnutilizcd funcls from PMCs arc rccogniscd as othcr rcccipts upo,
rcturn to thc constitucncy account.

External Assistance

Extcrnal assistatrcc rcfcrs to grant.s and loans rcccivccl fronr local, multilatcra I and bilatcral
dcvcloptrtcnt partncrs. In thc ycar undcr rcvicw thcrc was no cxtcrnal assistancc rcccivcd.

b) Recognition of pa5rmenb
'l'hc Dntity rccogniscs all paytucrtts whcn thc cvcnt occurs and thc rclatcdcash has aclually
bccn paid out by thc cntity.

1
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,rfr*cant Accottnting Policies continuecl

6. Cash and Cash F4uivalents'

Cash and cash cquivalcuts cotrrprisc cash on hand and cash at batrk, short-tcrm dcposits on call

and hig,hly liquid invcstments with an origitral nraturity of thrcc months or less, which arc rcadily

corrvcrtiblc to known amounts of cash and arc sub.rcct to insiSnificant risk of changcs in valuc'

Ilank account baranccs includc a.rounts hcrd at various conrmcrcial banks at the cnd of thc

financial ycar.

SigniJicant Accounting Policies continued

7. Accounts Receivable

l.or the purposcs of these financial statcmcnts, imprcsts and aclvances to authorised public officcrs

and/or institutions which wcre not surrcnclcrcd or accoLrntccl lor at thc cnd of thc firlarrcial ycat

arc trcatcd as rcccivablcs. 'fhis is irr rccog,nition of thc govcrnnrcut practicc whcrc thc iutprcst

payrrrc.ts are rccogrl izcd aspaymcnts whcrr fully accountcd lbr by thc intprcst or AIE holdcrs"Ihis

is arr cnhancc.rcnt to thc cash accounting policy. othcr account.s rcccivablcs arc disclosed in the

financial statcnrcnts

8. Accotrnts PaYable

l.or tlc purposcs of thcsc financial statcrncnts, I)cposits (gratuity ancl rctcntions) hcld on bchalf of

thircl parties havc bcen rccognrzcdorl an accrualbasis (as accounts payablcs).'fhis is in rccog,nition

of thc governlllcnt practicc of rctaining a portion of contr aaLcd scrvices and works pcnding

fulfilnrcnt of obligaiions by the contractor and to hold dcposits on bchalf of third partics' Gratuity

carnccl on nronthly is hcld on behalf of thc cmploycc atrd latcr paid al thc cnd of thc contract

pcrioc{, 'l'his is an cnhancctttctrt to thc cash accounting policy adoptcd lry National Govcrnnrcnt

Co.stituc.cics [)cvcloprlrcnt furrd as prcscribccl by t'SASt]. othcr liabilitics including pcnding bills

arc discloscd in thc financial statcutcnts.

l8
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Significanl Accounting Policies continued

9. Pending Bills

Pcrrding bill.s con.sist of unpaid Iiabilitics at thc encl of the financial ycar arising, from contractccl

3oods or scriccs durinS thc ycar or in past ycars. ,\s pcnding bills do not involvc thc paymc.t of
cash itr thc rcporting pcriod, thcy arc rccordccl as 'lllelllorand[urr' or 'off -balancc, itcprs to providc
a sensc o[ thc ovcrall nct cash po.sition of thc cntity at thc crrd of thc filanc ial ycar. Whcn thc
pfirding bills alc finally scttlcd, such paymcnts arc included in thc Statcrtrcnt of Rcccipts and
Paynrcnts in thc ycar in which thc paymcrrts arc nradc.

10. Unutilized Fund

Llnutilizcd funds consist of bank balanccs in thc constitucncy account and funds not yct disbursccl
by the Iloard to the constituctrcy at thc cncl of the financial ycar. 'l'hc.sc balalccs arc availablc for
usc itt thc subscqucnt financial ycar to fund projcct.s approvcd in thc rcspcctivc prior fi,ancial
year.s consistcnt with scc 6(2) and scc T(Z) of NGCDI. AcL,2O1S

I1. Budget

'l'hc budS,ct i.s dcvclopcd on a contparablc accountirrg basis (cash ba.si.s cxccpt for inrprcst which is
accountcd fbr on an accrual basis), thc sanrc accounts classification basis, and for the sanrc pcriod
as thc financial statcntcnts.'l'hc originalbudgct was approvccl by I,arliamcnt on 30 Junc 2OZl for
thc pcriod l stJuly 2O21,Lo SOrh.|une 2022 as rrcquircd by law. Includcd in thc adjustments arc cash
book opcning, balancc, AIA gcncratcd during thc ycar ancl constitucncy allocations not yct
disburscd at thc bcginning of thc financial ycar.

A contparison of Lhc aclual pcrforntancc against thc conrpa rablc budgct for thc financial ycar
rrndcr lcvicw has bccn includcd in thc financialstatcmcnts.

12. Comparative Figures

Whcrc llcccs.sary, courparativc fi3ttrcs lbr thc previous financial ycar havc bce, anrcndccl or
rcconfigurcd to conforrrr to thc rcquirccl changcs in prcscntation.

13. SubsequentEvents

'l'hcrc lravc bccn no cvcnts subscqucnt to thc financial ycar crrcl with a.significant impact on thc
financial statcnrcnts for thc ycar cndcd SOrhJunc ZOZZ.

l9
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SigniJtrcant A Policies continued

14. Drlors

Matcrial period errors are corrected retrospectively in thc first set of financial statements
issue after their discovery by: i. restating thc comparative amounts for prior

period(s) in which the error occurred; or ii. If thc crror occurred before the earliest prior
restating the opening balances of assets, Iiabilities and, net assets/equity for the

earlie,$t prior riod presented.

During the , errors thathave been corrected are disclosed undcr note l4 explaining the nature

Party Transactions

authorized

'l'he

indi

regards a tclated party as a person or an entity with the ability to exert control
or jointly, or to excrcise significant influencc ovcr the Entity, or vicc ve rsa.
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XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

tt,000,000

59,867,724

8,ooo,ooo

5,5oO,ooo

ti,500,000

12,000,000

6,90O,O00

7,ooo,ooo

6,o00,ooo

12,000,000

7,00o,0o0

NGCDT'lloard

AIE NO. 8096884

AIE NO. P.t24841

ArE NO. 8124940

AIE NO. 8119795

AII NO. r1r28085

AIE NO. U12t3l395

AIE NO. t]11r2140

AIE NO. U1ll8,80tt

ArE NO. 8104857

AIU NO. 8124717

AIE NO. I3126104

AIE NO. B126139ll 12,600,000

12,000,000

5,ooo,o00

AIE NO. Ir14088rt 13lt,0oo,o0o

AIE NO. It1O54I,t(;

AID NO. rlr057(;6

AIE NO. Bt405ll9

AIE NO. U1051tt8

44,0O0,OOO

22,OOO,OO0

AIE NO.I]1112500

AIE NO. Ir154009

ArE NO. ril2881 I

5,0o0,00o

24,O88,t\71)

18,O00,OOO

12,0OO,000

12,00o,o00

ArI NO. r\164452

AIU NO.Ir155814

l7orogg,g79 1691367r724TOTAL

2l
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3.

Ibom Sale of Assets

I

Otlrrt Rcceipts
i

Rcceipts from of Iluildings o 0

0 o

o o

Sale of V

of officc

Sale

Reccipts fronr

Receipts from

Rcceipts fronr

and Transport Equipmcnt

general equipment

Machirrery and tlquipment o o
Othcrs (speci )

Total o o

0o

0 o
sale of terrder documents

Intcrcst

Reccipts

Rerrts

equipntcnt / fac i I i t i csI Iire of
0

31,000 38,000

o
LJnutilized fronr PMCs o 0

0 0
Other Not

Total 3I1000 38,000

I

i

i

I

r

i

l

I

l

I

22



Notes to the Flnancial Statements (Continued)

4. C.ompensation Of EmPlo1'ees

Contributions Compulsory national security schemes

5. Use Of Goods and Services

Specialiscd materials and scrviccs

lr87 1,E68r16

I

I ,86ti,1 691,872,982NG-CD|C llasic staff salarics

Cc

allowanccs paid as part of salarY

Allowancc

L0

0

0

0

0

sport

ve allowancc

tuity to corrtractual employccs

c 0

921,347Utilities, supplies and serviccs

43,69257,322t)lcctricity

Watcr & scwerage chargcs

Officc rcnt

90,338 84,098

0

660,0001,,440,000

434,600

1,473,600 0

Communication, supplies and serviccs

Domestic travel and subsistencc

Printing, advcrtising and inforntation supplics & serviccs

Rcntals of produccd assct.s

'l'raining cxpcnses

I lospitality supplie.s and services 0

Other comnritce cxpenscs o

Commitcc allowance 2rg'.l8r4OO 2,884,700

Insurance costs 197,377

712,OOO

ZJ



supplies and scr"viccs

850,0O0 800,000

4rO23,OOO 31429,720

33,620

Sccurity

5O,000

0

14r1671944

363,292

0

grg55r577

Officc and

t'uel , oil & ts

Othcr opera expcnses

llank sewicc and chargcs

Othcr ng Expcnses

Routinc nte nancc vehicles and othcr transpor.t
cqurpnrcnt

Routinc tenancc- other assets

TOTAL

No t es to th cl tf n a n ci a I S ta t cn t e n ts (C-on ti n u cd)

6. rran$fer to Other Goverzrment Units

'l'ransfcr.s I'rimary Schools (Scc Attachcd l,ist)
Trartsfcrs Sccondary Schools (Sce Attached List)
'l'ransfcrs Tertiary Irrstitutions (Scc List)

7 Othfr Grants and Other transfers

ltiary institutiorrs (sce attachcd list)

Ilursary ial schools (scc attachcd Iist)

Mock & '(sec attachcd Iist)

ty progr.amrucs (NI III.)

ts (sce attachcd list)

1,652,O95 0

s

(

611670ro00.00

58, 46,500

79,141,000

13,350,000

43,g7o,ooo 47,O79,614

77,700,000

0

32,700,000

7917lg1674

Ilursary - sr s (scc attachcdschool list) 26,374,tJ69

g,52g,ooo
Ilursary - tr

Rcvision llo
4,000,000

Social Sccu

Sccurity pr
12,470p00

Sports proj

24

sce attachcd Iist) 2,1go,goo 417



Envirorrmcrrt projccts (sec attached list)

Ilmergerrcy projccts (scc attached list)

Total

8. Acquisition of Assets

Notes To the Finoncial Statements (Continued)

9. Other Payments

10: Cash Book Bank Balance

25

7,050,000 g,15o,ooo

l001468,300 65,651,553

0 o

0 o

0

5,200,000Purchasc of Vchiclcs and Othcr'l'ransport Iiqrripmort

l'urchasc of I]icyclcs & Motorcyclcs

Pu of Iluildings

Corrstructiorr of B

Rcfurbishrrrerrt of Iluildings o

0

0 248,500

0

0

0

0

Purchasc of ICT [)quipment, Software and Othcr ICT Asscts

Purchasc of Spccializcd I'larrt, Iiquipnrurt arrd Machinery

o

0

0

0

0

of Office [urrriturc Gcneral EquipmentIlu

Total

Acquisition of l,and

5r44gr5OO

0 0Stratcgic plan

IC'[ I Iub 0 0

0 0

I



r
counts (Cash llook Bank Balance)l0A: Ilank Ac

19,708,058

191708,058

7',11654,771

ll16541711

Ilranch Gichugu NG-

2893

KutusI;amily

CDI,',02

'I'otal

Bar

lland10 B: Cash c

00Location I

00'fotal

000I'atal

11: Imprests

Notes to Financial Sta temen t Con tin ued

'!

t*

26



t

I

,l
IProvide short appropriatc cxplanations as nccessary.

Reterrtion paid during thc Ycar (C)

Closing Rctcntion as at 30thJunc D= A+B-C

12B. Gratuity

short apprcptiale cxplanations as necessary

13. Balances Brought Forward

lProvide short appropriate cxplanations as ncccssary/

0

0Retcntion held duringtheyear (B)

0

0

Rctention as at 7st.)uly (A)

0 0

o o

0 0

o 1,662,724Gratuity held during thc ycar (B)

Gratuity paid during the Year (C)

Gratuity as at l st July (A)

0 '116621724

Closing Gratuity as at 30thJunc D= A+B-C 0 (0)

accounts 19,709,05 13,507 ,471
in hand

19, 131507r471

nrprcst

27

14. Prior Year Adjustnrents
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l

'* Thc adjuslfd balanccs are not carried down on the facc of the financial statemenl,
I

(Entity lo prolide disclosure on the adjusted amounts)

in Accounts Receivable - Outstanding Imprestsrl 15.

0IJank account palances

Cash in hand

o

0

0

o 0

Accounts Payi blcs (o) 0 (0)

0 0 0Rcccivablcs

orleri Gp4y) 0 0 0

Total o o 0

Outstandirtg Imprcst as aL lst July (A) 0 0

Itnprest is{ied during the year (I}) 0 o

Imprest sufrcndcrcd during thc Year (C) o

closing ts in account rcccivablcs D= A+l]-C 0
Changcs i Account Reccivablcs E= D-A

0

o

0 0
t-

28



1
16. Changcs in Accounts Payablc Dcposits and Retention.s

0

0

0

o

Dcposit and Rctentions held during the year (ts)

Dcposit and Rctcntions paid during thc Ycar (C)

0

0

0

0

o

Deposit and Retcntions as at l st July (A)

Changcs in Accounts Payablc Il= D-E

closing account payablcs D= A+I]-C

0

29



Notes ta the Sta temen ts (Con tin u ed)

17. Other Disclosures

17.72 Accounts Pal'able (See Annex 1)

17.2: Staff Payables (See Annex 2)

'fotal

17.3: fund (See Annex 3)

assets

approval

00

Construction of cuildings 0 o

Construction of civil works 0 0

Supply of goods 0 o

Supply of servic ]s 0 0

Total 0 o

NGCDfC Staff 0 0

Otlrcrs (specid o 0

2,563,594 1.,906,597Courpcnsation

[.lsc of goods a

of employccs

nd seruiccs '1,205,307

Amounts duc o other Governmcnt crrtities (sec attachcd list)

Amounts due

list)

to other grants and othcr trarrsfers (scc attachcd

Acquisition ot

Othcrs (spcc

8,6271386

54,232,730

95r'.l02

1,632

1,500

Iunds pcndi

1 1,150,000

8,755,699

69,000

0

o

38,000

'l'otal 23r743r59O 64r7961937

30
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17.4: PMC accountbalances (SeeAnnex 5)

I'otal 9rO22r55O

PMC account balances (see attached list) 9,O22,55O 77,440,OOO

77r44OrOOO

I

3l
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