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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
COMPANY INFORMATION
FOR THE YEAR ENDED 30 ruNE 2OO5
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Portway Branch
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AUDITORS
Emst & Young
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P.O Box 44286
OOIOO NAIROBI
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2OO5

The directors submit their report and the audited financial statements for the year ended 30 June 2005 '"vhich

shorv the state of rhe affairs of the company and its subsidiary companies.

PRINCIPAL ACTIVITY
tt..o.p*y's principal activity is holding investments. The activities of the subsidiary companies

are those rec orded in note 4 to the financial stateme nts'

GROUP RESULTS
The group results are set o ut on page 7

2.

J

4.

DIVIDENDS
The directo.- . ., trot recommend the payment of a dividend in respect of the year ended 30 June 2005-

DIR] .I'ORS
T'he ilirectors who scrved during the year and to the date of this report were:-

Maj. Gen. s. K. Muttai -chairman, appointed on l0 August 2005

sammy M. Mbova - Chairman, resigned on l0 August 2005

Gerald Masila -Managing, appointed on 02 May 2006

Vincent H.L.Opanga -Managing, appointed on 20 June 2005 and resigned on 02 May
2006

Francis E. oyugi - Managing, resigned on 20 June 2005

Maurice Makhanu 'Appointed on 02 May 2006

Amb. Richard Okwaro -Appointed on 0l December 2005

Inspectorate of State Corporati ons

ICDC Investment Company Limited (represented by P'K' Mwangi)

iiaustriat & Commerciil development Corporation (represented by Isaac B' Mogaka)
permanent Secretary, Ministry of Trade - Alternate, Miss Pame la Dede (appointed on 0l December

& Industry 2006, Mrs. Melissa Musoma (resigned on 0l December 2006)

Njoka Mutani 'Resigned on 15 June 2006

C-harles K. Masinde -Resigned on 20 June 2005

Nigel R. Pavitt 'Resigned on 16 June 2005

J. N. Ndung'u - Resigned on 19 April 2005

,

5 AUDITORS
The Controller and Auditor-General is responsible for statutory audit of the company's books of

account in accordance with part III of the Public Audit Act,2003. Section 39(l) of the Act empowers

the Controller and Auditor-deneral to appoint other auditors to carry out the audit on her behalt'.

Accordingly, Ernst & young were appointed by the Conroller and Auditor-General to carry out the

audit for the year ended 30 June 2005-

By Order of the Board

8oi;
Praxidice Saisi
SecretarY

/5 fu*ry, 2007
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
STATEMENT OF DIRECTORS' RESPONSIBILITIES
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OO5

The Kcnyan Companies Act requires the directors to prepare financial statements for each financial year,

which give a tnre and fair vicw of the state of affairs of the group and the company as at the end of the

financial 1,ear, and ofthe operating results ofthe group and the company for that year. It also requires thc

directors to ensure the group and the company keep proper accounting records which disclose, rvith

reasonable accuracy, the financial position of the group Bnd the company. They are also responsible for

safeguarding the assets ofthe group and the company.

The dircctors accept responsibility for the annual financial statements, which have becn prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

clnfor.ity with Intern.'Lional Financial Reporting Standards and the requirements of the Kenyan Companies

Act. The direcr, .;.e of the opinion that the financial statements give a true and fair view of the state of the

financial affi ... of the group and the company and of the operating results of the group and the company.

The direciors further accept responsibility for the maintenance of accounting records which may be relied

upon in the preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Group will not remain a going concem

for at least the next twelve months from the date of this statement-

Director

I

Sr*ffi.
Director

/r*klr*m/ ur
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REPUBLIC OF KENYA

+25+20442330

cqg@kenyaweb.com

P.O Box 3mB4-00100
NAN.OBI

I(ENYA NATIONAL AUDIT OFFICE
REI"ORT OF THE CONTROLLER AND AUDITOR GENERAL oN THE
FINANT-IAL STATEMENTS OF KENYA, WINE AGENCY (t$n A) HOLDINGS
E.A. LIMITED AND SUBSIDIARIES FOR THE YEAR ENDED 30 JUNE, 2OO5

The finanoial statements of l(WA Holdings E.A Limited and Subsidiaries for the
year ended. 30 June, 2OA5 have been auOitea on my behalf by Ernst & Young,
authorized auditn', appointed under Section 39 of the Public Audit Act, 2003.
The auditors .v€ duly reported to me the results of their audit. On the basis of
their repor' r am satisfied that all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit
were obtained. The financial statements are in agreement with the books of
account.

Respective Responsibilities of the Directors and the Controller and Auditor
Generat

The directcirs are responsible for the preparation of financial statements which
give a true and fair view of the state of affairs of the Company and of its
operating results. My responsibility is to express an independent opinion on the
financial statemnnts basedon my audit.

Basis of Opinion

'fhe audit was conducted in accbrdance with the lnternational Standards on
Auditing. Those starrdards require that the audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and'.sighificant
estimates made by the directors, ers well ao an evaluation of the overall
presentation of the financial statemerits. I believe the audit provides a reasonable
basis for my opinion.

1. lnventory Control System

The stock data in tne inrentory control system could not be relied on, as it was
inaccurate and incomplete. The stock figure of Kshs.390,160,697 reflected in the
Balance Sheet as at 30 June 2005 is net of'provisions of Kshs.127,4O1,471 for
stock obsolescence. The actual physical stock however was recorded as
Kshs.465,987,847 which was more than the general ledger balance of'Kshs.477,431,864 by Kshs.8,555,983 in Kenya Wine Agencies Limited. ln
Kampala, unconfirmed branch subsidiary ledger stock figure of Kshs.8,341,766,
included in stock balance of Kshs.390,160,697, was less than the general ledger

1482
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balance of Kshs 21,140,295 by Kshs.12,Vg8,52g. Further, although the differences
were written off through the profit and loss account, the company has not identified
the causes of the differences or provided explanation and- analyses for the
differences. Under the circumstances, the correctness of the stocks balance of
Kshs.390,160,697 shown in the balance sheet could not be confirmed.

2. Poor Accounting Records for the Kampata Branch in uganda

t

There was a complete breakdown of the internal control system in the group's
branch in Kampala. Proper accounting records were not maintained Auri-ng ineyear. As a result, transactions for the year arising from the branch, except i-hose
captured from head office and which mostly relate to expenses were not
incorporated in these financial statements.

3. Creditors and Accruals

There was an unreconciled difference of Kshs.8,159,201 between foreign trade
creditor's general ledger balance of Kshs.125,954,553 and the listing balinces of
Kshs.133,513,754 disclosed in Note 16 to financial statements. htthough the
difference of Kshs.8,159,201 has been written off through the profit and Loss
Account, it is not clear and management has not explained what the difference
represents.

Opinion
1

Except for any adjustments that might be necessary arising from the matters
referred to in the foregoing paragraphs, in my opinion, proper books of account
h?u9 been kept and the financial statements give a true and fair view of the state
of affairs of the Company as at 30 June, 2005 Lnd of its loss and cash flows for the
year then ended and comply with the Kenya Companies Act, (Cap 486 of the Laws
of Kenya)

Emphasis of Matter
Prepaid Leases of Land

Without qualifying the audit optnion I draw attention to the matt+,' .:isclosed in note3 (ii) to the financial statements. The prepaid lease of land balance of
Kshs.48,227,636 is net of provision for impairment for losses of Kshs.10,94O,O0O
in respect of a property at Gigiri. Although the company holds what, in its opinion,
are genuine title documents, the ownership of the property is in dispute as another
party has claimed ownership to the same piece of land.

P. N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

23 April 2007
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
AS AT 30 JLINE 2OO5

ASSETS

NON.CURRENT ASSETS
Properly, plant and equipment
Prepaid leases on land
Available for sale investments
Biological assets

CURRENTASSETS
Stocks
Debtors and pre . .nents
Cash and banl: ualances
Tax recoverable

TOTAL ASSETS

SHAREHOLDERS' FLNDS AND LIABII-ITIES

CAPITALAND RESERVES
Share capital
Reserves

NON.CURRENT LIABILITIES
Term loan

CURRENT LIABILITIES
Term loan
Creditors and accruals

Note

2(a)
3

6

2005
KShs

I 54,054,81 2
48,227,636

225,000,000
7.700.000

390,160,697
2t5,321,938
96,s37,350
12.271.749

480,000,000
365.473.085

845.473.085

2.644.597

5,821,223
295.335.277

30r.r56.500

uaeruu

2004
KShs

r 76,8 10. I 9l
59,759,384

I 96,875.000
5.775.000

529,034, I 93
r 85, I 24,081
l 15,499,333
t2.t62.563

480,000,000
480.335.46?

960.335.467

- 9.384.s?8

6,625,s30

_3i4.694J10

3l t.319.700

rzErBr:J_35

..2007 and rvere

434.982.448 439.219.575

8

9
ll
t2

7 t4.291 .734 84r 170

Lw21il& re&LatrgJ45

l3
l4

t
l5

t5
l6

TOTAL SHAREHOLDERS' FUNDS AND LIABILITIES

These financial staternents were approved by the Board of Directors .n...6.
signed on its behalf by: \

ftL*r-,-/"'"""'"""'"'r't

SG*?-
)

)

)
)

Directors

@
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
CONSOLIDATED PROFIT AND LOSS ACCOTINT
FOR THE YEAR ENDED 30 JUNE 2OO5

SALES
COST OF SALES

GROSS PROFIT
OTHER INCOME

E}(PENSES
Administrationz' -stablishment
Selling and dis ', ,bution
Depreciatic.r .rf property, plant and equipment
Amortisation of leasehold land

LOSS FROM OPERATING ACTIVITIES

Changes in fair value of biological assets
Net finance costs

LOSS BEFORE TAXATION

TAXATION

LOSS FOR T}tE YEAR

LO6S PER SHARE

Note

22

2005
KShs

878,479,323
(635.5 t 7.033)

242,962,290
30.735.984

273.698.274

291,546,962
71,099,019
32,3s?,387

820.858

2004
KShs

t,019,247.494
(69t.62 t.654)

327,625,840
27.884.408

355.51Ci.248

272,1s8,976
I 26, I 34,55 I
32.9t3,2t4

952-t7 t

( r 6s,000)
(3s.807.387)

(luJ!a.gx)

l7
l8

19

20
2l

395.8t9.226 432.158.912

(t22,120,952) (76,648,664)

23 (142,987,382) (l t2,621,0s1)

t2 786) /

?4

fi42.987.382\

( 1.49) fl lR\

I

l,925,000
(22.791.430\

I

u



KWA HOLDINCS E,A. I,IMITED AND SUBSIDIARIES
COMPANY BALANCE SHEET
AS AT 30 JUNE 2OO5

/\SSETS

NON-CURRENT ASSETS
Propeny and equipment
Prepaid leases on tand
Investment in subsidiary companies
Available for sale investmenrs

CURRENT ASSETS
Debtors and prepr.. .lrrts
Amount due frorri subsidiary companies
Cash balance::
Tax recoverable

TOTAL ASSETS

SHAREHOLDERS' FLTNDS AND LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

CURRENT LIABILITIES
Creditors and accruals

TOTAL SHAREHOLDERS' FI-TNDS AND LIABILITIES

These financial
and rvere

l.119.611.072 1.092.t76.629

Note

2(b)
3

4
5

2005
KShs

2,993,400
4 t.649,3 t0

849.988,362
22-S.OOO.OOO

1,631.250
r r4,738.897

480,000.000
754.096.47 t

2001
KShs

3.t72.465
42, I 40,802

849,9't8.362
96.87

9

l0
il
t2

1,631,250
I 16,366,155

.10.000

120 000

r 6.490. 117 I 18. t 57.405

lzuJf4BJ4l.a16Jaere

480.000.000

__zl0.a,+{.53L

| .234.096.471 I .2 10.044.54 I

2 748 289,493

ulgil4J&Latrq)A"Ue-

r3
l4I

r6

:T';I;:i:,I{ 
approvcd b1' the Board or Directors '" ' 6'rt4 ............ .2007

Sry- Di

)

)

)
)
)

rectors

o
t

/
/



KWA HOLDINGS E.A. LIMITED AND SUI]SIDIARIES
COMPANY PROFITAND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2OO5

INCOME

EXPENSES
Administration and establ ishment
Depreciation of property and equipment
Amortisation of leasehold land

LOSS BEFOF : IAXATION

TAXATION

LOSS FORTHE YEAR

I-OSS PER SHARE

Note

t9

2005
KShs

3,435,013
179,065
491.492

g.0z3J3a)

::J0.o1)

2004
KShs

5,531,746
179,06s
508.250

(lss!J!a

-=(0,a4)

32.500 2.ss9j61

20

4.105.s70 6.2 19.06 r

(4,073,070) (3,6s9,300)23

t2

24

?

(o
I
I



KWA HOLDTNGS E,A. LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JLTNE 2OO5

At I July 2003

Loss for the year

Diminution in value of available for sale
investrnents

At 3O June 200,1

At I July 2004:

Loss for the year

Appreciation in value of available for sale
investments

At 30 June 2005

322,s00,000

339,%9AS?. __159121000

320,960,467

(142,987,382)

I 59,3 75,000

2Rl 25.000

Share capital
KShs

480,000,000

$p-agapaa

480,000,000

Revenue
reseryes

KShs

434,24t,304

(r r3,280,837)

Unrealised gain
on quoted

investments
KShs

Total
KShs

1,236,741,304

( r r 3,280,837)

fl 63. r 25.000)

q50 15 467

960,335,467

1142,987,382)

28. I 25.000

I
480-00qfi)o 117 97i o,r5 J8ffAqo0o g4.t*-4zu!5

, l0



KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JLTNE 2OO5

At I July 2003

Loss for the year

Dimunition in value of available for
sale investments

At 30 June 2004

480,000,000 574,328,841 322,500,000

_ (3,659,300)

fl 63. 1 25.000)

480.000.000 s70.66e.s41 tiq 75 000

( r63. I 2s.000)

1210^Or4^fir

159,375,000 I,2t0,044,541

- (4,073,070)

Share capital
KShs

Revenue
reserves

KShs

Unrealised gain
on quoted shares

KShs

28. I 25.000

I!ZJ0qAAA

Total
KShs

r,376,828,84t

(3,659,300)

28. r 25.000

t.zl4.ogiAaL

At I July 2004

Loss for the year

Appreciation in value of available
for sale investments

At 30 June 2005

480,000,000 570,669,54 I

(4,073,070)

1180^000.000 56659q42r

]

ll1l



53'$,33lJiT$Ei;!Htr^P'II%"'H'iIDTARIES
ilRfi;GnieNosP 30 ruNE 2oos

Note

2005
KShs

(142,987,382)

32,352,381
820,858

(l,000,713)
10,710,890
( I .925.000)

(102,028,960)

138.873,496
(30, I 97,857)

(9.358.893)

2004
KShs

(112,621,051)

32,913,214
952,17 |
916,666

(2,529;760)

165.000

(80,203,760)

(23,372,749)
7,589,088

'79.678.320

(r6,309,101)
1.r72.286\

I

CASH FLOWS FROM OPERATING ACTIVITIES

Lc::r before taxation

Adjustments for:
'ol'oi".iution 

of property, plant and equipment
-niio.titution of leasehold land

nrod*io" of defened exPenditure

C.ii-"" artp.sal of leasehold land

;;i; ;; aisposat of motor vehicles

Prorision for imPairment losses

il;;;i; fair value of biological assets

Operating loss br '; working capital changes

Stocks
Debtors and PrePaYments

Creditors and accntals

Cash absorbed bY oPerations

Income taxes Paid/set off

Net cash flows from op€rating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase ofproperty' plant and equipment

Puttt rs" ofieasehold land

;l.Jffi i.orn oitPotut of leasehold land

;.rIlil il"t" ait'P"*t of motor vehicles

Work'in-Progress

Net cash flows from investing activities

CASHFLOWS FROM FINANCINC ACTIVITIES

Term loan repayments

DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE

YEAR

t2

(2,112,214)
( 109.1 86)

{2.821.400) (17.481.387)

(r0,024,220) (30,447,654)
(r 3,564,994)

10,000,000

t,427,925

(8.596.295)

14.100.623

09.912.025)

(7.544.288)

( 18,961,983)

(3.1 14.892)

(40,s08,304)

25

115.499.333 156.007'537

q6.53L.1f,Q LU-491"1$

I
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
NO'TES TO'THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 ruNE 2OO5

I. SIGNIFICANTACCOL'NTINGPOI-ICIES

Basis ofpreparation
The financial statements have been prepared in accordance with International Finangial Reporting
Standards (IFRSs).

The financial statements are prepared on the historical cost basis of accounting modil'ied by, the
revaluation of cenain assets.

(b)

(a)

(c)

(d)

Reven',^ recognition
s' , are recognised upon delivery of product and customcr acceptance, net of value added taxes
and discounts. Other income is recognised on the accrual basis olaccounting except for di'idends
from investrnents which are recognised when received

Basis of consolidation
The consolidated financial staternents comprise the financial statements of KWA Holdings E.A.
Limited and its wholly owned subsidiaries Keny'a wine Agencies L-imired and yana vileyards
Limited after elimination of all material inter-company transactions. They also comprise Ilnancial
statements of Rwanda Duty Free SARL which is a wholly ou,ned suLsidiarl, of: Kenya wine
Agencies Limited.

The financial statements of subsidiaries are prepared for the same reporting period as the parent
company' using consistent accounting policies. Investments in subsidiaries that are included in the
consolidated financial statements are carried at cost in the parent company's financial statements.

Propcft-v, plant and equipment and depreciation
Property, plant and cquipment are stated at cost, less accumulated depreciation.

Depreciation is calculated on the straight line basis, at annual rates esrimated ro rvrite olf the
carrying values of the assets over their expected useful lives.

The annual depreciation rates in use are:-

,

Motor vehicles
Agricultural ptant and machinery
OIIice equipment
F'ittings and fixtures
Office furniture
Electronic equipment and com puters
Industrial plant and machinery
Buildings

25%
33.3%
12.50h

25%
l$yo

33.3%
t0%

2.5%

Property. plant and equipment are periodically reviewcd lbr impairmenr, When the carrying amount
of the asset is greatcr than ils cstimated recoverable alnounr, ri i" *a111s6 down immediaGly to its
CStim ated recOverable enrottilt.

(e) Leases ofrcasehold land
I-cases of leasehold land are classified as operating lcases. The costs incurred to acquire the land is
included in the financial statements as long term prepaymenrs, which is amortised in the profir and
loss account on a straight line basis over the lease period.

r3



KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 ruNE 2OO5

(0

t

I. SIGNIFICANTACCoLTNTINGPoLICIES(Continued)

Foreign currency transactions
'fransactions during the year zre converted into Kenya Shillings at rates ruling at the transaction
dates. Assets and liabilities at the balance sheet date which are expressed in foreign currencies
are translated into Kenya Shillings at rates ruling at that date. The resulting differences from
conversion and translation are dealt with in the profit and loss account.

(e) Available for sale investments
Investmr.,nt securities intended to be held for an indefinite period of time, which may bc sold in
r. ,uilS€ to needs for liquidity, or changes in interest rates, exchange rates or equity prices are
classified as available for sale and are initially recognised at cost. Available for sate investments
are subsequently re-measured at fair value, based on quoted bid prices or amount derived from
cash flow models. Unrealised gains and losses arising from changes in the fair value of securities
classified as available for sale are recognised directly in equity until the asset is derecognised, at
which time the cumulative gains or losses previously recognised in equity shall be recognised in
the profit and loss account.

(h) Retirement benefi t costs
The group contributes to defined benefit pension and provident schemes for all its employees.
The assets of the two schemes are commingled in a separate trustee administered fund, The
contributions are based on periodic actuarial valuations and are charged against income over the
periods ofthe employees' service, as advised by the actuaries.

The group also contributes to a statutory defined contribution pension scheme, the National
Social Security Fund (NSSF). Contributions are determined by locat statute and are currenrly
limited to KShs. 200 per employee per month.

The group's contributims to tlrw obeep cchemes are charged to the profit and loss account in
thc yeor ro whici .ney relate.

(i) Employee entitlements
Employee entitlements to gratuity and long scn,ice arvards are recognised u'hen t[sy accrue to
employees. A provision is made for the liabiliry for such entitlements as a result of services
rendered by employees up to the balance sheet date.

The monetary liability for employees' accrued annual leave entitlement at the balance sheet date
is recognised as an expense accrual.

0) Stocks
Stocks arc valued at the lower of cost and net realisablc value. Cost comprises of expenditure
incurred in the normal course of business, including direct material costs, labour and production
overheads wherever appropriate on a first-in-first-out basis. Net realisable value is the price at
which the stock can be realised in the normal course of business after allou,ing for the costs of
realisation and, where appropriate, the cosl ofconversion from its cxisting stale to a realisabte
condition. Provision ig made for obsolete, slow moving and defective stocks.
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KWA HOLDINGS E,A. LtMII'ED AND SUBSIDIARII]S
NOTES TO'l't-lE FINANCTA L S.f ATElvt EN1.S (Conr i nucd )FOR T}IE YEAR ENDED 30 JUNE 2OO5

SIGNIFICANT ACCOUN'rINC POI-ICIES

([) Taxation
Currcnt toxotion is provirlcd l.rrr on thc basis of the results lbr rhc 1,cnr as shtrrvn in thc linanciirlslatemenls, odjustcd in accortlnncc rvirtr thc tls lcgislirtiorr.

Detbrrcrl laxotion is providcd lirr using rlrc lilbilirl,ntctlxxl. lirr ull tcrrrlxrrun.tlillcrenccs lririrrr:

frff;::.tnt 
titx bitscs ol'ussct.s rurd iluhilirics,,,ut rh"i..,,,,rli,,c','-t,,'r ri,i ti,,u,,.i,,i;..,;;,;.;;;;;

Defsrrcd lax asscts urc rccogniscr! lbr ull 
.dctlucriblc tcnlporary tlilL:rurccs. curr;, l.rrr*urrl or.unused tax losses and unused lax credits ro rhc exrenr ,h.i ilI; ilb;;ic rhilr rururc rurnhrc pr.tirstvill bc ovailuble nguinst rvhich thc tleducrihlc rcrnponrr), ,llili,l,,'."l. urrrscd rirs losscs rrrd r'cunuscd tox credits cun be utiliscd.

(l) Bad and doubtful dcbts
Specific provision is made for all knorvn doubrful debts. Bad dehts arc rr,rirten oll.*hc,1 nll

.reOsonable 
steps to necover them have bL,en tuken rvithout succcss.

(m) Biological assers
Biological asscls orc nteasured at l'uir vulue lcss cstinrirtctl;roinr or'sulc c()sts. .,\n) chilngcs r() t5cfair value ore recognized in the prolit aori loss ircc()unt in thc 1.cur in rr{rich rhc1. arisc. l,6c lirirvotuc of biologicul usscls is dctcrruincd truscd orr ururt"r pri...r. \\,hcrc rrrcrurirrglirl r,.rrlicrdcterrnined prices rlo ttot cxist to osscss rlrc rair rutr..,r:itrr'..lnr;;;r.r hiological asss.rs, rhc ririrvalue is detcrmined based on thc net present value or'cxp..i.J i,;ii;;" cush rlorr.s, triscrrurrcrr.rappropriule pre'laN rillcs' All costs iricurlc.l rcl.ting to iri,rl,ui."i',rt."rs irrc rrr.gnizctl irr r5cprofit und loss account in rhe period in rvhich rhc1, arJincun..,l.-

(n) lmpoirment of asscts
The company assesses at.each reponing datc rrtr.irrcr lhcre is,an indication lhar an ussct ,1.\ rr*impaired' lf such indicalion cxisis, the'c.mpany nrukcs an cslin*rrc ol'rhc irsscr.s rcr:trr.cnrhrcamount' wherc the carrf ing ornount ol an assct excecds irs recorerahlr.. anlounr. the assr.t isconsidered impaired and is s'ritten dos'n to ils reco'erahlc oni..,un,. Inrpuimrenr losscs arr.recognised in the profit and loss accounr.

(o) Bonowing costs
Borowing costs are rccogniscd as an c\pcnsc u,hcn incun.cd.

(p) Cash ond cash equivalcnrs
For lhe purposes ol'thc cash llorv statenrent,.cash ond cush crluivalcnls conrprisc halancr,s rr irlrless lhan thrce months of ntaturity lronr rlre haluncc shect darc.

,

t5
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KWA HOLDINOS E.A. LIMITED AND SI.JBSIDIARIES
NOTES I'O THE I"INANCIAL S'TATEMENTS (Continued)

FORTHE YDAR IINDED 30 JLINE 2005

a

Industrial plant

and machinery
KShs

Buildings
KShs

92,233,291

92.233.291

28,704,400

2,368,263

Agricultural
plant and

machinery
KShs

27 -47 t.530

23,929,971

2,038,426

Furniture and

equ:nment
'. shs

68.888.636

48,354,402

4,630,386

Computer
KShs

47,173,467

3,939,7t4

5I.lr3.r8l

43,548,898

2,651,1l3

Total
KShs

50t,650.286

10,024,220

(4.254.580)

507.419.926

324,840,095

32,352,387

(3.827.368)

353.365. r r 4

2(a) PROPIIKIY, PLANT AND
EQUTPMENT - 2005 GROUP

At I July 20M

Additions

Disposals

At 30 June 2005

DEPRECIATION
At I July 20M

Charge for the year

Disposals

At 30 June 2005

NET I]OOK VAI,T,IE
At 30 June 2005

Motor
vehicles

KShs

65,135,787

5,3 I9,867

(4.2s4.580)

66.20t.074

55,036,675

5,700,867

(3.827.368)

56.910. I 74

125,265,749

14,963,332

201,512,214 27,471,530 68,123,997

764,639

20t.512.214

31.072.663 140.229.081 25.968.397 s2.984.788 46.200.0t I

6IJIq62_8 9290i00 :6r,281-i3-l SAUII 11903"848 =4.gEJIa rr4-Q54-El2

l6



KWA HOLDITIGS E.A. LIMITED AND SUBSIDIARIES
NOTES TO TflE FINANCIAL SI'ATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2OO5

2(a) PROPERTY, PLANT AND
EQUTPMENT -2004 GROUP Buildings

KShs

85,393,57r

6.839.720

92233.291

?6,336,138

2368.262

28.704.400

63,s28J91

59.057.433

At I July 2003

Additions

At 30 June 2004

DEPRECIATION
At I July 2003

Charge for the year

At 30 June 2004

NET BOOK VALUE
At 30 June 2004

At 30 June 2003

Motor
vehicles

KShs

58,9',10,375

6.265.412

65. r 35.787

\

Industrial plant
and machinery

KStrs

19s,877,69

s.634.515

201.5t2.214

Agicultural
plant and

machinery
KShs

21,891,543

2.038.428

23.929.9',n

_3t41J59

_ 7t4_441

Fumitlre and
equiJ. rent

KShs

43,753,979

4.ffio.424

48.354.402

rgzogJe5

)2J449it33

Computer
KShs

44,956,035

2.217.432

47.173.467

41,473,459

2.075.439

43.548.898

JW
JAU.Stt

Total
KShs

471202,632

30.447.654

501.650.286

291,926,881

32.913214

324.840.095

u6,8lglgl

LL?1il5_1

22,605,991 63,499,961

4.865.539 4,625.036

27.471.s30 68.123.997

48,239,520

6.798.155

55.036.675

lgJ2g=U2

u61u55

fi}233,243

r s.032.506

125.26s.749

J5ru,455-

.i5.64_4JE

l7



KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
NOTES TO Ti{E FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 30 JLJNE 2OO5

2.(b) PROPERTY AND EQUTPMENT - COMPANY

COST
At I July 2004 and 30 June 2005

DEPRECIATION
At I July 2004
Charge for the year

At 30 June it or

NET BOOK VALUE
At 30 June 2005

At 30 June 2004

3. PREPAIDLEASESONLAND
Group

2005
KShs

Buildings
KShs,

5.968.849

2,796,384
t79.065

2.975.449

2993^4rD

3-172.46s

2004
KShs

64,577,984
13,564,994
(8,734,886)

9,961 ,l 83

(t,264,646)

952.171

9.648.708

Company
2005
KShs

2004
KShs

42,575,0t6
13,564,994

(8,734,886)

6,020,71 8

(t,264,646)

508.250

_s.264.322

5
COST
Balance brought forward
Additions
Disposals
Provision for impairment losses

Balance carried forward

AMORTISATION
Balance brought forward
Disposals
Provision for impairment losses
Charge for the year

Balance carried forward

NET BOOK AMOUNT
At 30 June

69,409,092

fl0.940.000)

58.468.092

9,648,708

(229,t1O)
820.858

47.405.124

5,264,322

491.492

5.755.814

69.408.092 47.405.124 47.405.t24

(i) The Iand on which Yafta Vineyards Limited is situated, was a grant from rhe government. The land has
a lease period of 45 years effective 1991. Title to the land is yet to be issued.

(ii) The provision for impairment losses relates to prepaid lcases on land held by the group at Gigiri,
Nairobi. The ownership of the prop_erty is in dispute, as there is another party claiming ownership to the
same picce of land. The matter is still pcnding in court.

10.240.456

4822L6i6 59ttq384 l,lgglu 4LMA3[2
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2OO5

4, INVESTMENT IN SUBSIDIARY COMPANIES

Company Beneficial
ownership

2005
KShs

Kenya Wine Agencies Limitcd
Yana Vineyards Limited

Beneficial
Ownership

Uchumi Supermarkets
Limited - Quoted 18.75o/o

Balance brought forrvard
Appreciation(diminution) in value
of shares

l0Oo/o

t00%

200s
KShs

I 95,875,000

28. r 25.000

22Lq90,0_0p

2004
KShs

360,000,000

( 163. l 25.000)

196.875.000

196,875,000

28. I 25.000

2254&AAA

2004
KShs

2004
KShs

360,000,000

il 63. r 25.000)

I cr6 5-000

845.988,362 845,988.362
4.000.000 4.000.000

&3gg!!Jfz 849p8&362

The principal activities of Kenya Wine Agencies Limited and its wholly owned subsidiary, Rwanda Duty
Free SARL, and Yar.;i' '.ineyards Limited is dealing in wines and spirits, and farming grapes and fiesh
produce, respectivrl).

5. AVAILAI]LE FOR SALE INVESTMENTS

Croup Company
2005
KShs

D

On 3l May 2006, Uchumi Supermarkets Limited was suspended from trading at the Nairobi Stock
Exchange after the company was placed under receivership by its secured creditors for inabilitl, to meel its
financia! obligations. At the time of the suspension, the company's investment in Uchumi Supermarkets
Limited, based on the stock exchange bid prices ruling on 3l May 2006 was KShs. 163,125,000. Although
Ihe company is still under receivership, the financial injection by the Govemment ol Kenya in coniunction
rvith the company creditors le d the company to re-commcnce business.

6. BIOLOGICAL ASSETS

Biological assets relate to grapevine trees the group has developed and which are accounred for in
accordance with IAS 4l on Agriculture.

7, DEFERRED TAX

The group has tax losses of KShs.382,341,3 l6 (2004: KShs.278,773,123) that are available indelinitely for
offset against future taxable profits of the cornpanies in which the losses arose. Deferred tax assets of
KShs.l0l,l91,555 (2004:KShs.73,275,255) have not been recognised in respect of these tax losses and
other temporary timing differenccs, as they may not be used to offset taxable profits as the group has been
making losses for some time.

l9



KWA HOLDINGS E.A. LIMITED AND STJBSIDIARIES

i.ici'ie3- io rHE FINANcIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2OO5

g, DEBTORS ,'IiD PREPAYMENTS

8. STOCKS

Finished goods and raw

materials
Coods in transit

Trade debtors
Other debtors and
prepayments

1l

390J50^692 529134J91

Group

2005
KShs

3 39,8 I 2,390
50.348.307

2005
KShs

145,832,038

69.489.900

2tL:l2l^gi}.&

Group

Group

2004
KShs

422,514,675
r 06.5 19.5 I 8

2004
KShs

157,451,476

27.672.605

uf,E4agr

2005
KShs

2005
KShs

l .631 .250

r^6ILZt0

2005
KShs

114,711,206

27.691

2005
KShs

Company

Company

Company

2004
KShs

.t

IO. AMOUNTS DUE FROM SUBSIDIARY COMPANIES

Kenya Wine Agencies Limited

Yatta Vineyards Limited

2004
KShs

r.631.250

r€1zu

2004
KShs

I r6,338,454

27.691

1l4J:Ul9Z .u6J06,lll

The amount due from Kenya wine Agencies Limited relates to dividends and sales proceeds

for sale of Langara plots''re".iu"a ui renyu Wine Agencies Limited on behalf of KWA

Holdings E.A. Limited.

CASH AND BANK BALANCES

Bank and cash balances

Bank deposits
Treasury bonds

2005
KShs

72,218,083
20,119,267

4.290.00Q

2004
KShs

47,575,907
38,362,682
29.560.744

40,000

39-@

2004
KShs

95fi1]59 I UJ99lL3

20
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
) I^O] ESTO THE FTNANCTAL STATEMENTS (Continued), FOR THE YEAR ENDED 30 JUNE 2OO5

12. TAXATION

BAI.ANCE SHEET

TAX RECOVERABLE
Balance brought forward
Tax penalties set off
Tax paid

13.

14.

t5

Group Compan_v

Bal ance carried fonvard WLru
BALANCE SHEI'-
Charge for the year
Defened tax

SHARE CAPITAL

Authorised, issued and fully paid:-

76,800,000 "A" ordinary shares of KShs.S/: each

I9,200,000 "8" ordinary shares of KShs.S/= each

2005
KShs

t2,162,563
(10,000)
I 19. t86

2004
KShs

t4,990,277

t,t72.286

ra@J03

659.?86

_659-LE6

2005
KShs

r20,000

!a0-q0a

2005
KShs

384.000,000

96.000.000

-480-00q0_o!

8,465,820
(5.821.223\

?004
KShs

120,000

11@!a

There is no corporation tax charge due to tax losses made during the 1,car and accumulated tax losscs broughtforward.

384,000.000

96.000.000

3iapagaop

Group CompanyRESERVES 2OO5 z}c4 2OO5 2004KShs KShs KShs KShs

Revenue reserves l77,7g3,Og1 320,960,467 566,596,471 570,669,541Revaluation reserves r87.50o.ooo r59:375:000 187.500.000 159.375.000

365293"0t5 {80J3.s-467 75LOL6A?J Z3!.q44r{l
Revaluation reserve represents the net accumulated unrealised gains arising from the change in market value ofavailable for sale investments.

TERMLOAN 2005 2OO4
KShs KShs

Term loan
Less: Current portion of loan

Long term portion of loan L@WL g,is4flS

2004
KShs

16,010,108
(6.625.530)

In May 2003, Kenya wine Agencies Limited obtained a loan of USD 250,000 from Barclays Bank ol.KenyaLimited, to finance the operations of the Rwanda Duty Free SARL. rir" toa, it se.r#Juv u'io..i on,rfloating debenture on the registered assets of the company to cover KShs 37 million uno u tegoiihargein trrecompany's property, LR No. 209/l}472,Nairobi. The lo;n is repayable in equal monrhly insiatnr"ntr'ot uso6,945overaperiodof 36months,startingNovember2003. Interistisctrarlea at2o/oabovethebank,sbase
rate.

2t



KWA HOLDINGS E.A. LIMITED AND SUBSIDIAR]ES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JLINE 2OO5

16. CREDITORSANDACCRUALS

2005
KShs

Group

Forei gn trade creditors
Local trade creditors
C)ther creditors and accruals

17. SALES

Domestic sales
Duty free shops sales

Export sales

I8. COSTOF SALES

opening stocks
Purchases less production revenue
Closing stocks

19. OTHER INCOME

Gain on disposal of leasehold land

Write back of excess provisions

Other miscellaneous income
Gain on disposal of motor vehicles

ADMINISTRATION AND
ESTABLISHMENT E)GENSES

Staffcosts
Auditors' remuneration
Legal, professional and secretarial
services

Repairs and maintenance

Insurance

Rent and rates

Utility and office expenses

Trade mark licenses

Other expenses

a#52U lU@J1e

2.024.748

ezLlag e49.1_93

32,500

2,529,761

30,000

12JAA L5fiJil

l 33,5 r 3,754
r r 8,334,092
43.487.43t

625,550,463
96,752,835

156.176.025

422,514,675
603, I 63,055

(390.1 60.697)

28,956,258
779,013

r.000.713

16t,282,428
r,800,000

8,187,210

2t,875,32s
13,388,705

t 3,045,862
38,802,090

24,375
33. r 40.967

2004
KShs

I 69,,130.01 2
92,415,946
42.848_212

814,32t,210
93,936,530

r 10.989.754

4r 0,937,830
703,198,199

L422.s14.675)

2,529,760
22,771,369

2,583,279

___-.--:

164,802,5 r 0

1,650,000

7,356,957

21,694,823
8,245,839

r7,098,2s3
37,t67,469

341 ,208
13.801.917

Company
2005
KShs

2004
KShs

2,O54,677

272.250

t 0l ,605

2,97t,106
il 1,660

20.448

5l3t-Tt6

289.493

s73A1e323 tggefrM

t
631117833 6v-621,654

30J15-9!1 27-884408

20.

582,51 I

297,000

76,652

I,152,498
466,698

259.654

3-lllJ.ll

Il.
22
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I KWA HOLDINGS E'A' LIMITED AND SUBSIDIARIES
? NOTES TO THE FINANCIAL STAT.EMENTS (Continued), FORTHE YEAR ENDED30JUNE 2OO5

25, CASH AND CASH EQUIVALENTS

26.

cash and cash equivalents included in the cash flow statement comprise the following batancesheet amounts:-

2005 2004
KShs KShs

Cash and bank balances (note I l) 9653?.}:A U[€g]fl
BANK FACILITIES

Kenya wine Agencies Limited, a wholly owned subsidiary of KWA Holdings E.A Limited, has been grantedthe following f'acilities by Barclays Bank of Kenya Limited:

i) Term loan of USD 25O,0OO (Note l5)
il Encashment against uncleared effects and,/or bills negotiated of KShs.S millioniii) Overdraft and/or letlers of credit of KShs.l0 million
iu) Bonds, guarantees and indemnities of KShs.l0 million.

The facilities are secured by a fixed and floating debenture covcring all company assers for KShs.3z million.

27. CAPITALCOMMITMENTS

Authorised and contracted for

LITICATION

2005
KShs

2004
KShs

6LaIa2 ,
28.

Kenya wine Agencies l-imited, a rvholty owned subsidiary of KWA Holdings E.A. Limited, rvas a defendanrin the following litigations;

a) The company is a defendant in a legal suit in rvhich one of the suppliers has sued it for KShs. 12.6million plus costs, being value of satchets that had been ordered for, from tt" pt"intift fo.repackaging ofthe defendant products. During the 2004 annual budget and bcfore thc satchets rveredelivered, the Minister of Finance banned repackaging of products in satchets, rvhich meant that rhedefendant no longer required the satchets. No provision has been made in these financial statementsto cater for any liabilities that may arise as, in ihe opinion ofthe directors, based on advise frorn thelarvyers, the suit will not succeed.

b) During thc year, the company was sued for damages, on rhe ground that it did not honour apromissory note signed jointly u'ith the plaintiffl, rvhire.by the company was ro pay an additionalKShs' 16 million to caler for alterations on the bottles ttrat iinaa orderid. included in i"uror, (not. s)is an amount of KShs.47'6 million which is the unutilised balance of the amount advanced to theplaintiffforthesupplyofthebottles. Thelegaladvisorsofrhecornpanyhavegivenanopinionrhat
it is not possible to give any indication ofrhe damages likely to'be-awardJd by the tourt.-l.hc
company has not made any provision in the financial siatementi to carer for any ti;bilirics rhar mayaccrue in future ifthc case is decided against it.

c) As at 3o June 20M' the company was a defendant in a litigation u,hich arose when the compan,v-
together with another party was sued for using.someone's iirage ro promote one of their products
beyond the period of the confact. The legal advisors of the comiany have given an opinionii,ar it lsnot possible to give any indication of the damages likely to be arvarded by the court. The company
has not made any provision in the financial statements io 

"ut., 
lbr any lia6ilities that may accrue infuture ifthe case is decided againsl it.

ln addition to the above, in the ordinary course olbusiness, the company is a defendant in various litigationsand claims. The company believes, based on information currently uruitotrt., thar the ultimate resolution ol.these legal proceedings would not likely have a material effect on its operations.
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KWA HOLDINGS E.A. LIMITED AND SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 30 JLTNE2OO5

t

29. COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in presentation in thecurent year.

30. EMPLOYEES

The average number of r.r.rployees for the group during the year was zog (zoo4 - z2s).

3I. CURRENCY

The financial statements are presented in Kenya Shillings (KShs).

32. INCORPORATION

The company is incorporated in Kenya under the Companies Act.

25
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KENYA WTNE AGENCIES LIMITED
COMPA}ry INFORMATION
FOR THE YEAR ENDED 30 JTINE 2OO5
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P. O. Box 40550
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REGISTERED OFFICE
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Entelprise R ...o
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P. O. Box 40550
OOIOO NAIROBI

BANKERS
Barclays Bank of Kenya Limited
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P. O. Box 46661
NAIROBI

Barclays Bank of Kenya Limited
Nkrumah Road, Business Centre
P. O. Box 90182
MOMBASA

Archer & Wilcock Advocates
Marakwet Close offElgeyo Marakwet Road
Kilimani
P.O. Box 10201
OO4OO NAIROBI

SECRETARY
Praxidice Saisi
P. O. Box 40550.
OOIOONAIROBI

AUDITORS
Emst & Young
Kenya Re-Towers, Upper hill
P.O Box 44286
OOIOO NAIROBI

On Behalf ofi
P N Komora
Controller and Auditor-General
Kencom House
P.O Box 30084
OOIOO NAIROBI

National Bank of Kenya Limited
Pornvay Branih
P.O. Box 90363
MOMBASA

Barclays Bank Uganda Limited
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P.O. Box 7101
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KENYA \YINE AGENCIES LIMITED
DIRECTORS' REPORT
FOR T}M YEAR ENDED 30 JLINE 2OO5

The directors submit their report and the audited financial statements for the year ended 30 June 2005 whrch
show the state of the company's affairs.

I. PRINCIPALACTIVITY

The compan.,h principal activity is dealing in wines and spirits.

2. RESI j.,r'S

The results for the yqu are set out on page 7 .

3. DIVIDENDS

The directors do not rccommend the payment of a dividend in respect of the year ended 30 June2005.

4. RESERVES

The reserves ofthe company are set out on page 1 6, note I l.

5. DIRECTORS

The directors who scrved during the year antl to the date of this report were:-

Mr. G. Masila
Mr. F.E. Oyugi
KWA Holdings E.A Limited

6. AUDITORS

The Controller and Auditor-General is responsible for statutory audit of the company's books of
account in accordance with part III of the Public Audit aci, zoo:. Section :b(rj of rhe Acr
empowers the Controller and Auditor-General to appoint other auditors to carry out tire audit on her
behalf.

Accordingly, Ernst & Young were appointed by the Controller and Auditor-General to carq/ out the
audit for the year ended 30 June 2005.

By Order ofthe Board

€ Ottrr
Pro<idice Saisi.
Secretary

a

-Managing (appointect on O2 \,{2y 2006)
-Managing (Resigned 20 June 2005)
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KENYA WINE AGENCIES LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
ON THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 30 JLINE 2OO5

'Ihe Kenyan Companies Act requires the directors to prepare financial statements for each financial
year, which give atrue and fair view of the state of affairs of the company as at the end of the financial
year ana of iis operatingresults forthat year. It also requires the directors to ensure the company keeps

prop.r accounting records which disclose, with reasonable accuracy, the financial position of the

company. They are also responsible for safeguarding the assets of the company.

The directors accept responsibility for the annual financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgments and estimates, in

"birfoi-ity 
with u : .i:iational Financial Reporting Standards and the requirements of the Kenyan

Companiis Act rrre directors are of the opinion that the financial statements give a tnre and fair view

of thl state of the financial affairs of the company and of its operating results. The directors further
accept responsibility for the maintenance of accounting records which may be relied upon in the

preparatio; of financial statements, as well as adequate systems of internal financial contro[.

Nothing has come to the atention of the directors to indicate that the comPany will not remain a going

conce.n for at least the next twelve months from the date of rhis statement.

sG#
Director

Date
tl fr/,YU-d-,1--/

/
Jv r/
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REPUBLIC OF KENYA

+25+20-34?330

Fa>.: +254-20-311482

E-nrail: cag@kenyaweb.com

P.O Box 30084-00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCTAL STATEMENTS OF KENYA WtNE AGENCTES LTM|TED (A
SUBSIDIARY OF KWA HOLDINGS E. A. LTD) FOR THE YEAR ENDED 30 JUNE
2005

The financial statements of Kenya Wine Agencies Limited for the year ended 30
June, 2005 have been audited on my behalf by Ernst & Young, authorized auditors
appointed und' , $ectibn 39 of the Public Audit Act, 2003. The auditors have duly
reported to ne the results of their audit. On the basis of their report, I am satisfied
that all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit were obtained. The financial
statements are in agreement with the books of account.

Respective Responslbilities of the Directors and the Controller and Auditor
General

The directors are responsible for the preparation of financial statements which give
a true and fair view of the state of affairs of the Company and of its operating
results. My responsibility is to express an independent opinion on the financial
statements based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with a
view to obtaining reasonable assurance that the financial statements are free from
material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt also
includes an assessment of the accounting policies used and significant estimates
made by the directors as well as an evaluation of the overall presentation of the
financial statements. ! believe the audit provides a reasonable basis for my opinion.

1. lnventory Control System

The stock data in the inventory control system could not be relied on, as it was
inaccurate and incomplete. The stock figure of Kshs.366,928,142 as at 30 June
2OOO was net after providing for stock obsolescence of Kshs.127,4O1,471. The
physical stock however was recorded as Kshs.485,987,847 which was more than
the general ledger balance of Kshs.477,431,864 by Kshs.8,555,983, in Kenya Wine
Agencies. Limited. ln Kampala, unconfirmed branch subsidiary ledger stock figure
of Kshs.8,341,766 included in stock balance of Kshs.366,928,142 was less than the
general ledger balance of Kshs.21 ,14O,295 by Kshs. 12,798,529. Further, although
the differences were written off through the profit and loss accounts, the company

I



has not identified the causes of the Oiferenles or provided explanation and
analyses of the differences. Under the circurnstances, the correctness of the stock
balance of Kshs.366,928,142 could not be confirmed

2. Greditors and Accruals

There was an unreconciled difference of Kshs.8,159,20l between foreign creditor's
general ledger balance of Kshs.125,3il,553 and the listing balancei totalling to
Kshs.133,513J54 disclosed in Note 12 to financial statiments. Although the
unreconciled difference of Kshs.8,159,201 has been written off through the Profit
and Loss Account, it is not clear what the difference represents.

Opinion

Except for any adjustments that might be necessary arising from the matters
referred to in the foregoing paragraphs, in my opinion, proper books of account
have been kept and the financial statements give a true and fair view of the state of
affairs of the Company at 30 June 2O05 and of its loss and cash flows for the year
then ended in accordance with the lnternational Financial Reporting Standards and
comply with the Companies Act (Cap 486 of the Laws of Kenya)

P. N. KOMORA
GONTROLLER AND AUDITOR GENERAL

Nairobi

23 April 2007
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KET.IYA WINE AGENCIES LIMTED
BALANCE SHEET
AS AT 30 JUNE 2OO5

ASSETS 2005
KShs

r10,850,l8 I

6,579,326
t6.200.000

a

r63.628.507

366,928,142
213,290,901

37,555,406
t2,697,233
E3,846,072
10.572.869

721.870.523

888399010

200.1

KShs

159,{e2.5i7
t7,618,582
t6.100.000

le3.lll.il9

5 t3,43 t ,327
182,438,501
3 t.258,935
g,lgg,l72

t03, t58,972
10.463.683

8.18.959.591

to42279Jt?

Note

NON.CURRENT ASSETS

l.p"rty, planr and equipmenr
Prepaid leases on lani
Investment in subsidiary company

CURRENTASSETS
Stocks
Debtors and prepayments
Amount due from subsidiary company
Amount due from fellow subsidiary 

'
Cash and bank batances
Tax recoverable

TOTAL ASSETS

SHAREHOLDERS' FL'NDS AND LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

NON-CURRENT LIABILITIES
Term loan

CI'RRENT LLABILITIES
Creditors and accruals
Amount due to parent company
Term loan

TOTAL SFI.AREHOLDERS' FUNDS AND
LIABILITIES

These financial statements were approved
and

4 I 1.06,t_1" .115.6 te..175

8EE.{99.03.0 1.042.?7Q.Zl3

2

3

4

5

6
7

7

8

9

IO

ll
20,000,000

454.790.037

474.790.017

?.641.597

290.53 1,967
il4,71I,206

5.821.221

20,000,000
587.166,65q

607.166.6se

q.l8J.57S

10t,655,161
I t6,338,48-r

__ 6,625.510

l3

l2
7

ll

on its betrplf by,
by the Board of Directors ,".../.f ..rk/;.?.(.!::y.....2001

r)

)
)
)
)

,
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SALES
COST OF SALES

GROSS PROFIT

OTHER INCOME

EXPENSES
Administation and establishment
Selling and distribution
Depreciation
Amortisation of leasehold land

LOSS FROM OPERATING ACTIVITIES

NET FINANCE COSTS

LOSS BEFORETAXATION

TAXATION

LOSS FORTHE YEAR

LOSS PER SHARE

228,076,'772 314,330,348

16 30.703.484 25.282.647

258.780.256 339.612.99s

Note
2005
KShs

839,392,175
(61 1.315.403)

272,20'7,448
69,135,M9
28,239,364

329.366

369.911.227

(l I1,130,971)

(21.345.651\

(132,476,622)

(132A75.5?2)

(33.r2),

2004
KShs

990,867,406
(676.537.058)

250,749,704
I I 8,81 4, 173
28,78t,3t4

443.921

398.789-112

(59,176,r l7)

(33.368.769)

(92,544,886)

eeI$gE-86)

(23.14\

l4
15

t7
r8

l9

2t

9

t')

t
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KENYA WINE AGENCIES LIMTED
PROFITAND LOSSACCOUNT
FORTTIE YEAR ENDED 30 JLTNE 2OO5



KENYA WINE AGENCIES LIMTED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JL]NE 2OO5

Share
capital
KShs

Share
premium

KShs

Accumulated
losses
KShs

(146,176,916)

(92.544.886\

Q38J2u0a

Total
KShs

699,g l 1,545

(92.544.886\

60L26i6..6s9

At I July 2003

Loss for the year

At 30 June 2004

At I July 2004

Loss for the year

At 30 June 2005

20,000,000 925,988,361

lQ-000,000 t2s-9s8J61

20,000,000

19000.000

825,989,361

.E2IJ!TJ41

(238,72t,702)

rl32.476.622)

(]4]-J98324\

607,266,659

/L32.476.622\

-ru,?lQJfz

a
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KENYA WINE AGENCIES LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JLINE 2OO5

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation
Adjustrnents fori
Depreciation ofproperty, plant and equipment
Amortisation of Ieasehold land
Amortisation of deferred expenditure
Provision for impairment loss
hofit on disposal ....irotor vehicles

(132,476,622) 
192,544,886)

Note
2005
KShs

29,239,364
329,366

(1 I 86)

(10,024,220)
1,427,924

(8.596.296)

(7.544.288)

(7.544.288)

(19,322,900)

2004
KShs

(62,402,995)
(10,793,354)

7,491,690
( I g,0l 6,994)
(2,651,361)

(69,494)
78.788. I 65

(22,995,199)

0 6.200.000)

139.1 95.1 99)

(3. I r 4.892)

(3.1t4.892)

(51,146,590)

Operating lo,s before working capital changes
Stocks
Debtors and prepayments
Amounts due from subsidiary company
Amount due from fellow subsidiary company
Amount due to parent company
Creditors and accruals

28,78t,3t4
443,921
916,666

10,710,990
( 1.000.713)

(94,197,715)
146,503,186
(30,942,297)
(6,296,471)
(4,499,061)
(1,627,279)

(12.123.494\

(3,073,130) (7,664,213)
n.172.286\

(3.182.3 l6) (8.836.499)

Cash absorbed by operations
Net income taxes paid/set off

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIYITIES
Purchase of property and equipment
hoceeds from disposal of moior vehicles
Investment in subsidiary company

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Term loan repayment

Net cash flows from financing activities

DECREASE IN CASH AND CASH EQI.'IVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNINC OF THE YEAR

CASH ANDCASH EQLIIVALENTS ATTHE END OF
T}IE YEAR

103.168.972 154.31s.s62

8i-L46A72 MJ6S91J1z)

t
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KE}.IYA WINE AGENCIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR TT{E YEAR ENDED 30 JLTNE 2OO5

t. SIGNIFICANT ACCOLINTING POLI CIES

(a) Basisofpreparation

The financial Yt:"':-lE -have 
been prepared in accordance with International FinancialReporting Standards (IFRSs).

The furancial statements are prepared on the historical cost basis of accounting.

(b) tevenueRecognition
Sales are recognised. upon the de-livery of the products and customer acceptance, net ofvalue added ta<es and discounts. otheiincom" d.;"od;ln accruars basis.

(c) Property, plant and equipment and depreciation
PropertJr, plant and equipment are staied at cost less accumulated depreciation.

Depreciation is calculated on the seaight line basis, at annual rates estimated to write off thecarrying values of the assets over theiiexpected useful lives.

The annual depreciation rates in use are:_

2.5%
25%
lo%

t2.5%
t0%

33.30/o

Property, plant and 
"q:iry::r are periodically reviewed for impairment. when the carryingamount of the asset is greater than its estimated recoverable amount, it is written downimmediately to its estimated recoverable amount.

Leases of leasehold land
Leases ofleasehold lanj are classified as operating leases, The costs incurred to acquire theland is included in the financiar statement'us Ionjt".- pd"t;;;;, which is amortised inthe profit and loss account on a straight rine basis 6r". *,! r"'*l p.ri"a

Stocks
stoclG are valued at the lower of cost and net realisable value. cost comprises expendifureincurred in the normar, course of business, incruding ar.".t trtui"rial costs, rabour andproduction overheads wh-ere.ver ap,propriate on a first-ii-first-out basis. Net realisable valueis the price at which the. stock 

"*'u" realised in the normal course oibusiness after allowinsg,ii:":::";l"f ,1'::x:1,il:,#I",',:#,J"ii[:",ii:i3:t[:"iltHJ,,[.*iXi[::llE
stock. \

Foreign currency
Transactions during the year are converted into. Kenya shillings at rates ruling at thetransaction dates. Assets and liabilities at the balance sheet datJ which *. 

"*pr!rr.a'inforeign currencies are translated into Kenya Shillings at rates ruling at that date. Theresulting differences from conversion and translation-are dealt with irithe p-nt ,,1 ro*account.

Buildings
Motor vehicles
Industrial plant and machinery
Office equipment
Office fumiture
Computers

(d)

(e)

(0

l0



KENYA WINE AGENCIES LIMITED
i.roigs ro rHE FINANCIAL sTATEMENTS (continued)

FOR TF{E YEAR ENDED 30 JUNE 2OO5

1'SIGNIFICANTACCoUNTINGPoLICIES(Continued)

(g) Consolidation
Group financial statements are prepared for the.ultimate holding company' KWA Holdings

E.A Limited. As a result of this, th" .o*p*y does not consolidate its subsidiary company'

Rwanda DutY Free SARL'

(h) Retirement benefit costs

n" .oripanJ op..*.r defined benefits and provident schemes for its employees' The assets

,i tn" s"tieml are held in a separate trustee administered fund.

The company also contributes to a statutory defined contribution pension scheme' the

National Social Security frnj 6fSSf). C-oniributions are determined by local statute and

ur" 
"ro"nlty 

limited toksht 200 per employee per month'

Thecompany,scontributionstotheaboveschemesarechargedtotheprofitandloss
account in the year to which they relate'

(i) EmPloYee entitlement
emproy"eentitlementt.o.sra}itvandlong.servile..lwardsarerecognisedwhentheyaccrue
to employees. A provision s-i.,uo" for-the liability for such entitlements as a result of

servicJsilnaerea uy employees up to the balance sheet dale'

The monetary liability for employees' accrued annual leave entitlement at the balance sheet

date is recognised as an expense accrual'

0) Bad and doubttul debts

sp"ciil p.""i.ir" is made for all known doubtful debts' Bad debts are written off when all

reasonabie steps to recover them have been taken without success.

(k) Taxation
curr".r-i tu*ution is provided for on the basis of the results for the year as shorvn in the

nn*.ia,,ut"mens, adjusted in accordance with the tax legislation'

Deferred taxation is provided using the liability T:thod, for all temporary differences arising

between the tax bases of asseo una'tauiti,ies and their carrying values for financial reporting

purposes. Deferred tax assets-are recognised for all deductible temporary differences, carry

forward of unused to* torr", *d unrised tax credits to the extent that it is probable that

ttrr" tu*^uie profits will be available agpinst which the deductible temporary differences'

unrrJ* losses and the unused tax credis can be utilised'

(l) ImPairment of assets

The company assesses at each reporting date whether there is an indication that an asset may

b" h;;il1 rirr"r, indication exiss, ttre company makes an estimate of the asset's

recoverableamount.Wherethecarryingamounlofanassetexceedsitsrecoverableamount,
the asset is considered impaiied *i itiritt.n down to its recoverable amount' Impairment

tosses are recognised.in the profit and loss account'

(m) Borrowing costs

BorrowingcostsarerecognisedaSanexpensewhenincprrgd.

ll
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KENYA V/INE AGENCIES LIMITED
NOTES TOTHE FINANCIAL STATEMENTS (Conrinued)
FOR THE YEAR ENDED 30 JI'INE2OO5

PROPERTY, PLANT & EQUIPMENT - 2005

Buildings

cosr KShs

At I July 2004 E5,89g,982
Additions
Disposals

449,606,190
10,024,220

(.4.254.580)

85.898.982 62.424.174 198.806.355 s8.283282 4s.963.037 45s.37s.830

25,820,286

At 30 June 2005

DEPRECIATION
At I July 2004
Disposals

Charge for the year

At 30 June 2005

NETBOOK VALUE
At 30 June 2005

Motor
vehicles

KShs

61,359,997
5,319,967

G.2s4.s80)

52,040,58?
(3,827,369)
s.340.492

Industrial
plant and

machinery
KShs

122,587,424

Fumiture
and

equipment
KStrs

57,519,643

7il,639

46,907,991

3.333.698

Computers
KShs

46,023,323
3,939,714

42,957,365

Total
KShs

290,n3,653
(3,827J68)
28.239.364

2. t 80.061 14.959.782 2.425.331

28.000.347 53.553.71t 137.547.2M 50.141.689 45.282.696 314.s25.64g

57^898.63s 3S70.463 jt2jaJ]4s L141.593 4,68O34t 140,950.1&l

t2

198,906,355



KENYA WINE AGENCIES LIIVTITED
NOTES TO TFIE FINANCIAL STATEMENTS (Continued)
FOR TT{E YEAR ENDED 30 JUNE 2OO4

2. PROPERry,PLANT&EQUIPMENT -2004

Buildings
KShs

COST
At I July 2003
Additions

At 30 June 2004

DEPRECIATION
At I July 2003
Charge for the year

At 30 June 2004

NETBOOK VALUE
At 30 June 2004

79,059,262
6.839.720

85.898.982

23,640226
2. r 80.060

2s.820.286

Motor
vehicles

KShs

55,093,475
6.265.412

45,6A2,807

6.43?.780

Industrial
plant'and

machinery
KShs

193, t 71,940

5.634.5 r5

107,558,469

15.028.956

122.587.424

Furniture
and

equipment
KStrs

54,796,129
2.722.514

57.518.643

43,523,t30
3284.86r

Computers
KShs

44,490,295
r.533.038

46.023.323

41,007,709
1.849.657

Total
KShs

426,610,991
22.W5.199

449.606.190

261,332,339
28.78t.314

6l .358.887 I 98.806.355

52.040,587 46Jq+ 42.857 .365 290.1 13.653

6qa?&6 9318300 -7621&931 10.710.652 _3,1-65.958 ' r59A92Sn

t3
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KEI.IYA WINE AGENCIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR TTIE YEAR ENDED 30 JUNE 2OO5

3. PREPAID LEASES ON LAND

cosl'

Balance brought forward
Provision for impairment

4.

Finished goods and raw materials
Coods-in-transit

6. DEBTORS AND PREPAYIVIENTS

Amounts falling due within one year:
Trade debtors
Other debtors and prepayments

2005
KShs

22,002,969
( r0.940.000)

r 1.062.968

2004
KShs

22,002,968

22.002.968

AMORTISATION
Balance brought forward 4J84,386 3,940,465
hovision fo''rnpairment (ZZg,llO)
Charge for irre year 329.366 443.921

Balance carried forward 4.484.642 4.3g4.3g6

NET BOOK AMOUNT -6_578J26 12.618.582

f_he provision for impairment relates to leasehold land acquired at a cost of Kshs I0,94O,OOO at Gigiri,
\airoblTh9 orvnership of the land- is in dispute, as there is another party claiming ownership to the slme
piece of land. The case is still pending in court.

I}.IVESTMENT IN SUBSIDIARY COMPANY
Berrcfioiol 2005

Company ownership KShs

p,rand- Ds, r rs! crnKl- rcOoA ld.?00-000

The principar activity of the Rwanda Dury Free sARL is ciealing in wines and spirits.

5. STOCKS 2005
KShs

323.914,351
43.0t3.7eL

356.928J42

145,422,151
67.858.650

2U2Eg&a1

2004
KShs

J6200^000

2004
KShs

409,304,080
ro+.121_a47

5J3AJ-132J

r 56,00t,388
26.4 .r r6

_18*41:g5g

l4
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KENYA WINE AGENCIES LIMITED
NOTES TO TT{E FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JL]NE 2OO5

7. RELATEDPARryBALANCES

(i) Amount due from subsidiary company

Rwanda Duty Free SARL

(ii) Amount due from fellow subsidiary

Yatta Vineyards Limited

(iii) Amount due to parent company

KWA Holdings E.A. Limited

8. CASHANDBANKBALANCES

Bank and cash balances
Bank deposits
Treasury bonds

9, TAXATION

BAT.A.NCE SHEET

Balance brought forward
Tax set off on late filing of return
Tax paid during the year

IO. SHARE CAPITAL

Authorised, issued and fully paid:-
4,000,000 ordinary shares of KShs.S each

_31^5.55A06 1125&935

8.lqg.tZ2

u4JLL206 Il5-338rt84

2005
KShs

s9,s26,805
20,119,267
4.200.000

8a.846,on

35,24s,546
38,362,692
29.s60.744

103. r 58 972

9,291,397

1.t72.286

l-01163-683

2004
KShs

2004
KShs

t

....-,

PROFITAND LOSS

There is no tax charge due to tax losses made during the year and accumulated tax losses brought
forward

10,463,593
(10,000)
I 19.t86

J9.fl2.E69

200s
KShs

DEFERREDTAX

F.. Jo..P*y hT a* losses-of KShs.336,300934 (2004: KShs.253,0g2,3Og) that are available
iqaqll{"iy 19-gtrseq_qgainsl funre taxable profis of'the company. A-def6rred tar< asset of fsnr.
92,702,348 (200a :.KShs.66,374.,635) has not been recognizdd in respect of tar losses and other
temporary timing differences F thuy may not be used to 5ffset taxable profits as the cornpany fras
been making losses for some time.

l5

l0.qqo^0a0 20J00-000

12_687-)33



KE}.TYA WINE AGENCIES LIMTED
NOTES TO THE FINANCTAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2OO5

I I. RESERVES

Share premium
Accumulated losses

12. CRTDITORSANDACCRUALS

Local creditors
Foreign creditors
Other creditors and accruals

I3. TERM LOAN

Term loan
Less: current portion of loan

Long term portion of loan

14. SALES

825,988,361
(238.721.702\

a54J99.on -58?.26.6-659

240-531.e67 10) 55 461

2005
KShs

825,988,36t
(371.198.324\

118,334,092
133,513,754
38.684.121

9,465,920
(s.82t.223\

z@\yz

2005
KShs

2004
KShs

92,415,946
169,430,012
40.809.503

1 6,01 0, 108
(6.62s.530)

9J84.szg

2004
KShs

802,797,110
93,936,530
94.133.766

299367406

407,914359
677,926,719

(409.304.080)

676.5370i8

22.771,368

2.511.279

2;232.6L47

In May 2003, the comDany 9b!ain9d a loan of uqD 25_0,000 from Barclays Bank of Kenya Limitedto finance the ooerations of the nwanoa outv Free SARL.- rii"-ti- is secured uy a nxio anofloating debentr:ie on the *giir"r"d ;r.r-#'tn" 
"o,np!;]" ."""i7sirli-iiiiri""', Ljl t.gurcharge on the companv's properry, LR No. zo9/ro47i,xuirtu-i.'-jrre-roan i.-;;p;t;G-in equarmonthly installments of USD 6,94-5 over a period of:oiontrrs,;i;irg Novemher 2o03. Interest ischarged at2Yoabove the bank,s base rate. '

Domestic sales
Duty free shops sales
Export sales

617,814,602
96,752,935

124.824.738

419.392J:

409,304,090
525,925,674

(323.914.3s1\

6rHri4q3

28,956,258
I,000,713

746.513

I5. COST OF SALES

I6. OTFIER INCOME

Opening stocks
Purchases less production revenue
Closing stocks

Write back of excess provisions
Profit on disposal of motor vehicles
Other miscellaneous income

l6
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KENYA W]NE AGENCIES LIMITED
NOTES TO Tfm FINANCIAL STATEMENTS (Continued)
FOR THE \'EAR ENDED 30 JUNE 2OO5

17, ADMINISTRATIONANDESTABLISHMENT
E)(PENSES

Staffcosts (note 20)
Auditors' remuneration
Legal, professional and secretarial services
Repairs and maintenance
Insurance
Rent and rates
Utility and office expenses
Trade mark licences
Impairrr' --; iosses
Otrer "xpenses

I8. SELLINC AND DISTRIBUTION EXPENSES

Advertising and promotion
Subscriptions
Provision for bad debts
Traveling
Motor vehicle running expenses

19. NET FINANCE COSTS

Interest income
Bank charges
Interest expense
Exchange loss

20. STAFFCOSTS

Salaries and wages
Gratuity and bonuses
Medical expenses
NSSF contribution
Training
Long servicc award
Stallmeals

5q.135.04q I18.9t4 173

I 53,313,029
I,350,000
7,330,120

21,302,044
13,357,216
6,273,545

38,229,363
24,375

10,710,990
20.316.866

2005
KShs

212.20't-448

18,374,972
656,465

33,757,096
8,260,712

(2,096,917)
4,063,425
3,283,730

16.095.413

?J-i4r651

130,653,733
522,103

14,070,491
470,200

1,424,939

6.11t.574

1533tL029

2004
KShs

153,316,271
t,23'1,500
7,061 ,912

21,307,361
8,1lg,g5g

rc372,s26
35,539,540

341,209

13.453.428

25oJ49JO4

63,214,981
652,797

38,69 t ,098
10,294,577
5.970;130

(9,672,899)
3,620,239

106,896
39.314.534

J]JOEJ69

123,144,191
618,793

t2,416,697
475,400

2,47t,s72
7,991,519
6.198.099

$feL62Z!
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KENYA WiNE AGENCIES LIMITED
NOTES TO THE FINANCLAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JLINE 2OO5

21. LOSS BEFORE TAXATION

The loss before taxation is stated after charging:
Depreciation of property, plant and equipment
Amortisation of leasehold land
Amortisation of deferred expenditure
Auditors' remuneration
Interest expense
Directors'emoluments -Asdirectors

- As executives
Exchar'. ioss

2005
KShs

28,239,364
443,921

I,350,000
3,283,730

12,112,434
7,998,921

l6-095 4 r i

2005
KShs

2404
KShs

28,781,314
443,921
916,666

1,237,500
l06,g96

9,840,1t7
14,756,124
39314,534

2004
KShs

Anrl after crediting:
Interest income M7 2,ee2

22. LOSSPERSHARE

The loss per share is calculated on the loss after tar< of KShs 132,476,622 (2OO4: KShs.92,544,886)
and on tlre number of ordinary shares in issue at each balance sheet date of 4,00O,000 shares.

23. CASHAND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statement comprise the following balance
sheet amounts:-

Cash and bank balances (note 8) fis46.012 f03*L6llglz

24. RELATEDPARTYTRANSACTIONS

Kenya Wine Agencies Limited and Yatta Vineyards Limited are wholly owned subsidiaries of
KWA Holdings E.A Limited. Rwanda Duty Free SARL is a wholly owned subsidiary of Kenya
Wine Agencies Limited.

During the year, the company made purchases from Yatta Vineyards Ltd amounting to KShs.
2,941,800 (20M : KShs. 5,024,550) and made payments on its behalf amounting to KShs.
6,437,669 (2004 : KShs. 7,587,67 8).

The amor.rnt due from Rwanda Duty Free SARL relates to initial set up cos6 and payments made
on its behalf by Kenya Wine Agencies Limited.

The amounts outstanding as at year end are indicated in note 7.

l8
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KEI.TYA WINE AGENCIES LIMTED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR TI{E YEAR ENDED 30 JLNE2OOs

25. LITIGATION

26.

a) l!: "gTq-l is a defendant in a legal suit in which one of the suppliers has sued it forKShs' I2'6 million,plu; costs,.being"value of satch"r tt ut r,uo u..n ordered for, from theplaintiff, for repackaging of the de-fendant prod""t . ourirg the 2004 "*r"i ulal.t *,abefore the satchets weie delivered, the Minister of ei"L". banned repackaging ofproducts in satches, which meant that t!e- defendant rrotonge, required the satchets. Noprovision has been made in these financial srateme.,ts ,;;;r foI hy riuuifiti"s-it-at ,nuyarise as, in the opinion of the directors, based on ua"isetom the lauryers, th" ,uii*irr notSUcI i.

b) During.the year, the.company was sued for damages, on the ground that it did not honoura promissory note signed jointly with the praintifr *n"re uy rt. company was ro pay anadditional Kshs.l6 million to cater for ilteration. .r it,i uontei if,at'"it hlo'-oioereo.Included in debtors (note 9) is an amount of KShs.47.6 million which is the unutilisedbalance of the amount advanced to the plaintiff.fo. tne suppry of the uotttes. fl" regaladvisors of tle c,ompany..[raye given in opinion that it'is not possible to give anyindication of the damages rikely to be awardid by the court. rrr" "orp-y n^ n'oi ,"a"any provision in the financial statements to 
"uto 

for any ii"uiriti".-tiui'n1f uJ"-" in
-future ifthe case is decided against it.

c) As at 30 June 2004, the company was a defendant in a litigation which arose when thecompany' togethcr with.another pary, yer.e sued for using lomeone's image to pro.ot"one of their products beyond the period of the 
"ont 

u?. The legal uairlro"J'Jr n"company have given an opinion thit it is,not possible to give a"-y i"ai"ation oi,t"damages likely to be awarded by the court. The.dolnanr tras not made any provision inthe financial statemenb to cater for any liabilities tr,tt iray accrue in future shoutd the
case be decided against the company.

In addition to the above,. in the ordinary course of business, the company is a defendant in variouslitigations and claims. The co-mpany believes, based on inrornutiollurrently available, that theultimate resolution of these legal proceedings would noi lir.-"ry 
-truue 

a material effect on itsoperations.

BANK FACILITIES

The company has been_granted^th-e following facilities by Barclays Bank of Kenya Limited:i) Term loan of USD 250,000 (Note l3f
iil Encastrment against uncleared effects ard/or bills negotiated of KShs.S millioniii) Overdraft and,/or letrers of credit of KShs.l0 million -iv) Bonds, guarantees and indemnities of KShs.lO.l million.

The facilities are secured by a fixed and floating debenture covering all company assets ofKShs.37 million.

t9



KENYA WINE AGENCIES LIM]TED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JLTNE 2OO5

27, COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year.

28. EMPLOYEES

The average number of employees for the comp€rny during the year was 190. (2004 - Zl2).

29. INCORPOR ^TION

The cr>111p411y is incorporated in Kenya under the Companies Act.

30. CLIRRENCY

The financial statements are presented in Kenya Shillings (KShs.).

20
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YATTA VTNEYARDS LMITED
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The directors submit their report and the audited financial statements for the year ended 30 June 2005which show the stat.r of the company's affairs.

YATTA VINEYARDS LMITED
DIRECTORS'REPORT
FOR THE YEAR ENDED 30 JLTNE 2OO5

i. PRINCIPAL ACTIVITY

The compa,y's principar activity is that of farming grapes and fresh produce

2. RESULTS

The results for the veEr ztre set out on page 6.

3. DIVIDE}

'rhe *riectors do not recommend the payment of dividend in respect of the year ended 30 June2005.

4. RESERVES

The reserves ofthe company are set out on page I3, note 7

5. DIRECTORS

Proridice Saisi
Secretary

6.

The directors who served during the year and to the date of this report were:-

G. Masila -Appointed onA2May2O06
f:E' oYue -Reiigned 2o June 2oo5
J.N. Ndung'u -Resigned 19 April 2005
N.R Pavitt -Resigrred 16 June 2005
ICDC Invesunent Company Limited
Industrial & Commercial Development Corporation

AUDITORS

The controller and Auditor'General is responsible for statutory audit of the company's books ofaccount in accordance with part III of the Public Audit A"i ,003. Section :bf rj oitr," eoempowers the controller and Auditor-General to appoint otr,..uuaiioo to carry out the audir onher behalf.

Accordingly, Emst & Young were appointed by the controller and Auditor-General to carry ourthe audit for the year ended 30 June 2b05. .

By Order of the Board

,-S.rn

5 fr6y*/, ......2007
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YATTA VINEYARDS LMTTED
DIRECTORS'REPORT
]OR THE YEAR ENDED 30 JLTNE 2OO5

lhe directors submit their report and the audited financial statemenrs for the year ended -t0 June 2r_.r0 iwhich show the state of the company,s affairs.

. PRTNCIPAL ACTIV]TY

The company's principal activity is that of farming grapes and fresh produce.

I. RESI-ILTS

The results for the yeax are se+ .r on page 6.

. DTVIDENDS

The directors do not recommend the payment of dividend in respect of the year endr,;d 30 June2005.

, RESERVES

The reserves of the company are set out on page 13, note 7

. DIRECTORS

The directors who served during the year and to the date of this reporr were:-

G. Masila -Appointed on 02 May 2006
F.E. Oyugi -Resigned 20 June 2005
J.N. Ndung'u -Resigned 19 April 2005
N.R Pavitt -Resigrred 16 June 2005
ICDC Investnent Company Limited
Industrial & Commcrci al Development Corp orati on

AUDITORS

The Contoller and Auditor'General is responsible for statutory audit of the company's books of
account in accordance with part III of the Public Audit aci,2003. Section:btf i of the Act
empoweB the Contoller and Auditor-General to appoint other auditors to carry out'the audit on
her behalf.

Accordingly, Emst & Young were appointed by the Cont'oller and Auditor-General to carry our
the audit for the year ended 30 June 2005.

By Order of the Board

'."S.J"
Pra,ridice Saisi
Secreury

.t5.kiyff, zoo7
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YATTA VINEYARDS LMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JI.TNE 2OO5

The Companies Act requires the directors to prepare financial statements for each financial year,u'hich give a true and fair view of the state ora*airs of the company as at the end of the financial year
and of its operating results for that year. It also requires th" dir."to., to ensure the company keeps
Proper accounting records which disclose, with reasonable accuracy, the financial position of thecompany. They are also responsible for safeguarding the assets of the company.

The directors accePt responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and esrimates,in conformity with International Financial Riporting Standaris and ihe-requirements of the
Companies Act' The dr-...,ors^are of the opinion that the-financial statements give a true and fair viewof the state of the " .,ncial af,fairs of the iompany and of its operating resultf. The directors furrheraccept responsib,:,ry for the maintenance of accounting .""oids whi-ch may be relied upon in thepreparation of financial statements as wetl as adequate ty-rt.-r of internal financial control.

The financial statements have been prepared on a going concem basis which assumes the continued
financial support from the parent company and feilow su-bsidiaries.

Director
56-#-

/5
Date

fun*/ J€,7
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REPUBLIC OF KEI.TYA

P.O Box 3m8+00100
NAIROBI

KEhIYA AT]DIT OFFICE
LLFR AND AUDTTOR
YATTA VINEYARDS LIM

GENERAL ON THEOF THE CONTRO
STATEMENTS OF ITED (A SUBSTDTARY

HOLDINGS E,A. ,LTD) FOR THE YEAR ENDED 30 JUN E, 2005

financial statem ents of Yatta
2005 have.been audited my
appointed under Section
du ly reported'to me the results

that

obtained rh€

Limited for the year ended 30 June,
Ernst & Young, authorized auditors

Act, 2003. The auditors have
nthebasis of their report, I am

to the best of my
of the audit. were
books of account

Vineyards
behalf by

Respective Responsibilities of the Directors and the Controller and Auditor
General

The dirdctors are responbible for the preparation of financial statements which
give a true and fair view of the state of atfairs of the company and of its operating
results. My responsibility is to ,express an independent opinion on the financia!
statements based on my audit.

: '"'.'' 
i'

Basis of Opinion
./

The audit was conduoted in accordance with the lpternational Standards on
Auditing. Those standards requip thht the audit be planned and performed with
a view to obtaining reasonable assurance ihat the financial statements are free
from material misstatement. An'audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt
also includes'an.,aSsessment of the accounting policies used and significant
estimates made by the directors, as well as an evaluation of the overall
presentation of'the finarlcial statements. I believe the audit provides a reasonable
basis for my opinion.

Going Concern 
i

The company regis'tered a los's of Ksh.4,744,32O during the year (2004-
Kshs.6,837,145) which brought the cumulative reserve to a negative balance of
Kshs.3,693,562. ln addition, the balance sheet reflects negative working capital
of Kshs.9,630,106. The financial statements'havb therefore been prepared on a
going concern basis whibh assumes the continued financial support from the

[arent company and fellow subsidiaries. ln the absence of such support, this
basis would not be appropriate. Provision would then have to be made for any
adjustments that might be necessary if the company's assets are realised at

I

I



amounts difierent from those in the

additional liabilities'

Opinion ,f account

*rn+i*i:ffiffi*:irm***ur'":,::*-'qg;{ffi 
i[

the Year then enoes arr\r vvrrrr''

Laws of KenYal

fu,<,lllr>-'-'

'"JiirS.?ttEA o*, AuDrror( GENERAL

Nairobi

23 APril 2007
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\,,{TTA VIr-'E\",\RDS L IN I I I'E I)
BALANCE SI.IEET
,,\S AT JO JIJI\JE:OO-i

ASSE'I'S

NON.CURRENT ASSETS
Propcrtl'. plalt and equipnlenr
Bitrlogical assets

Note
2005
KShs

:001
KSlrs

CLTRREN i',\S.SE]'S
Debtors and prepa.\.nlents
'['ltx rccovcrablc
lliurk lrahnces and cllsh

TOT,.\L ASSETS

SHAREHOLDERS' FLTNDS AND
LI,,\BILITIES

C{PITAL AND RESERVES
Share capital
Resen,es

CLIRRENT LI,.\BILITIES
Creditors and accnrals
.A,lnounts.due to parent contpanv
Arlrount due ro fellou,subsidiary conrpan-r.

t.t36.5lJ
7.700.000

t.0_iJ.it7
I ._i 78.880

-LeI.r,:ol
J.48J qlJ

J.596 los

U*AJ*{6-8 l,s,p,l"),q 19

:
l 1.651.1 I l)

,i.77_i.000

c).9i6.-S.u I0.Jl9 J to

_5

6

109.887
t.578,880
:.le6.l 57

4,000.000
(3.693.562)

306.43 8

1.000.000
t.050.758

r450,7-r-E

t,719.2 I 8

?7.691
8.1 98.1 52

7(a)
7(b)

t.400, t06
27,691

t2.687.233

]9T1! STTAREHoLDERS' FLNDS ANDLIABILITIES

I 4J_ti.ol!
9,975.961

Tlre financial
and siqned on

143X_468 r5g,:&g

;Iiffiiflif:re appro'ed bv'the Board or Direcrors on .(5..,1.(x.*7,..=oo,
\

Directors
)

)

)
)

î}6#a



] r\l].1 \,tNE \)\RDS LrNill.Er)
llgll:1.19 r-oss,rccoLxi
FOR n{E },E.{R EjvDED:o jr__r,:00..

S,-\ I-ES

Ct-).!| 6_1p S.{LE.S

(IROSS PROFI'r

OIIIER INCO,\,8

EXPENSES:-
Adrrr inisrrarion and establishmenr
L)r'prec iat ion

I- I]SS FRONI OPER{TING ACTI \;ITIES
Chanqes in fair values of biological assers

N0tc

l(h)

I

100_s

KShs

l 0.67i .(>(t I

/(r.(:{ll. 180)

J.029.JE I

2Ut1
K.Slrs

lrr.,iJ8.(r5r)

l!_Erlril_sl

;.r1,.6 l2

.t:.000

r.rl96l'r

-
I l.i04.i94
:.4 j6.7tj

li.71l.ll7

9

l0

lt

l2

{.0:9.J81

8.22 7,89 j
2.4 t 7.866

I 0.6Ji 7io__:j:_l

16.6 r6.278)

1,925,000

153.0.1:l

(1,71J, j:0)

(i.981 .-st_5)

( 16s,000)

r t0.8l.l)

(6, I 77.159)

r659.786)

(6.837. I 45)

_**Gal

Finance costs

LOS S B EFORE T,A-KA.TION

f.\x..\TION

LOSS FOR THE YE4,R

LOSS PER SHARE

------.:

IJ

(4.741.320)

:J5Jj,)

6

)

l!



r 1T.{ VTNEYARDS Ll.ltrrrED

;JITiJH?iffiXq:'#FH-I"

1.000.000

_4-0!0-00a

4.000.000

Revenue
reserv.es

KShs

7.887.903

(6.837.145)

l-o50-ru

1,050,7j8

(4.711.320\

Gi93.t6)

Toral
K.Shs

I 1.887.90J

f6.8j7.14-r)

=i.arqZ?S

.i.050.7j8

( 4.744.320\

:rqfui$

Share
capiral
KShs

At I January2003

Loss for the year

At 30 June 2004

At I tuty 2004

Loss for the year

Ar 30 June 2005
_lo0opo0

a
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YATTA VINEYARDS LIMITED
CASH FLOW STA]EMENT
FOR THE YEAR ENDED 30 JLNE 2OO5

CASH FLOWS FROM OPERAIING .{CTryITIES

Loss before taxation
Adjustment for:_
Depreciation
Change in fair value of biologicaj assets

Operaring loss before working capital changes

Debtors and prepaymenrc
Lredltors and accrua.ls
Due to fellow subsidiary compan).

Net cash flows from operating acrivities

CASH FLOWS FROM INVESTNG ACTIVITIES

}::l-f" of.properr.v, ptant and equipment
caprtal work_in_progress

Net cash flows from investing activities

IlI YCREASE IN CASH AND CASHEQUIVALENTS

91!ir 4ND CASH EQUTVALENTS ArBEGINNING OF TI{E-YEAR

glry AND CASH EQUIVALENTS AT THE ENDOF THE YEAR

Note 2rt1
K Sns.

( 4,i 44 .3?0) ( 6.1 :- 7 .3 59 t

2.417.866

(4.251.151) (j. jr5.6 t6r

641,440
(349,0e3)

4.489.062

532.955 :;1.858

8 7.368
1.1 0.,-25
l.6i 1.i6r.r

(a,865.5i 9 I

4.865.5i 9

532,955 273.858

1.963.202 1.689.344

14 zA%^w -19_6j.:_02

8

a

I

l(....

200j
KShs.

,nt">k&tlts/l/s)y,L
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YATTA VTNEYARDS LIMITED
NOTES TO THE FINANCIAL STAI.EIvIENTS
FOR THE YEAR ENDED 30 JUNE 2OO5

I. SIGNIFICANTACCOUNTING POLICIES

a) Basis of preparation

The financial statentents ltave been prepared in accordance u'ith lntcrnltionul Iirrlrnci.rl
Reporting Standards (l FRSs).

Tlre financial stalelt)ettts are preParetl on the historicul cos( busis r.rl'ucctrrrrrlirrr,. rrrotlill..,l
by lhe revaluation ofccrtain assels.

lr) Revenue recogrritiorr

Sales are recognised upon delivery ofproducts and custonter accel)tar)cc, nct ol'tljscorrrrrs

Properfy, plant and equipment and depreciarion

Property, plant and equipment are stated at cost, less accurnularcd deprccrarion.

Depreciation is calculated on the srraight line basis, at annual rales esrinlated ro rrrite ol'l'
the carrying values of the assets over their expected usefrrl lives.

The annual depreciation rates in use are:

c)

Agricultural plant and rnachinery
Industrial plant and nrachinery
Office funrirure
Office equipment
Fixtures, finings & equipnrent
Motor vehicles
Elecuonic equipnrent and conrpulers
Buildings

ji..je,,
l0uo
l0e;

ll._s9'o

l-s9;
l59 o

ji 3e;
1.59 0

Property, plant and equipment are periodicalll' revieu'ed for irnpairrricrrt. \\'lrcrr rlrc
carrying amount of the asset is greater than is estimated recoverable aluoullr. ir is
written down imrnediately to its estimated recoverable anlounr.

d) Retirement beneht costs

The company operates defined benefits and provident scher:rcs lbr irs enrpltrvces. 
.l 

lrc
assets of the schernes ars helcl in a separate truslee adnrinisrerc'tl lirrrtl.

The company also contributes to a stanrtory defined contributions pensiot) scltc.rnc.
the National Social Security Fund (NSSF). C'ontributiorrs arc tletcrntirrctl bv ltrcirl
statute and are currentlv lirnited to KSIls.200 per c.nrplovee l)er lt)onth.

The cornpany's contributiot'ts lo the atrove schenres are clrarr.led to thc l)r()lit iul(l l\)s\
account in the year to u,hich they relate.
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.\-\T TA \;T^NEYARDS LINIITEI)
NL) l-ES t-O l't-tE FINANCIAL STATEN4ITNTS lConrinued)FOR THE \'EAR ENDED:O Ir-,XE iOO'''''''

SIGNI FIC,\NI' ACCOUN'I'INC; I'OL ICI ES

c) Enrplolee crrtitlerncnts

Lirltplo-r'ec enlitlcl)lcnts to gratuit) ard lo,g-sen,ice ar'ards are recognized r,r,'crr thc,accrue lo crl)plo-\'ees' A pro'isioir is rnade-for trr. rior:iritr]ior rr.r, e.titlcnrents as aresuh of se^'ices rencrcrcd b' crnpro-r,eclio . ri;;b;;,:.'ri,""'., 0",".
Tlte rttonetan liahil.iri 

.for 
cttrploYecs' accrued iurrrual lcave cntirlcnrents Al tlrc llalarrccsheet date is recogrrised or n,.t .*p.rra o..ruot.

n Taratic.,n

cttnent taratiorl is prol idcd ftrr ort lhc ba-sis of the rcsults for thc year a-s shorr.rr in trrefinancial sraternen'.. ad-lusted rn or.oroun.. r'ith rhe tax regisration.

Defened taxa(ion is provided for .using the riabirity method. for a, remporan,differences arising beru,een the ta\ uur.r-oi'*r.rs and riabirities ana their carn,ing
'alues for financiar reporting p,,;;;."D.ferred rar *r.,r'*. [cognized ior a,deducrible re.rporal' ain r.,i.Jt, ffiffiu',6 of unused rax rosses and unused raxcredils lo rhe exrerrr rlrat.ir is prounrril-ir.,ui'iu,rr. rarabre profits *,i1 be avairable
fff:l::lll,Ull,:fffl::l:r. t.,,po,04,0iii.,.,..,, unused tari rosses and rhe unused

i

S) Biologicalassers

lr )

Biologicar asscts are ,reasured at fair'arue ress estinrated point of sare costs. Anychanges to the fair value.are recognized in ihe profit -a roJr-"i."rnr in rhe year intvhich they arise' The fair value ii ur"ngr..i assers is determined based on markerprices' where nrearingful 
.,narket dil;;;;J 

.prices do not exist to assess the fair'alue of tlre.o,upr',r-'ibiotogi.ai'uss.ir,'irr. i.r, r,arue is deternrined based on the nelpresent value of exuecrerj future cash no*r,-oiscouilJ;a-ppropriui. pr..,* rr,ur.All coss irrcuned i.rrring io iLGil;il are recognized in the profir and rossaccount in rlre period in rvhich ,frq, ir. iir*".0.
Inrpairment of assets

The compan)' assesses at each reporting date u,hether there is an inclication llrat alrasset nla\'trc ittlpaire'd' If strclr irrdicari,i, eJsts..trre cor))pary nralies an estirnare oItlre asset's reco'eratrle iunounl. \\/here rhe carying arnount of an assel exceeds itsreco'erable anlor,r. trre asset is considered irnpJ.ed il ; *rii,r, dorvn lo irsreco'erabre arnount. Irnpainrent torr., ,ra ,aaognised in trre profit and ross accornt.
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i (.t?',-: ii',' i i:-'..i| I:);DED )tt Jt-l iL 7r;()>

: i)o.()l)l:7.'I''{,PLA);TA.\D EQUIP.IlENT

i:Ctr,,. ii iZ YEA R E).DED 2005 Buiiciinas
K Shs

COS'i
.ii i Jrrij 20(j4 an<i :,q lune2qO5 3l;j!i9 Lru"9:)O 2,7!)5,8 j2 7i,,1i i ,5)tt

lVloror
veh ic les

KShs

2,996,088

360.37 5

lndust:'iai
plant and

macninery
K Si:s

2.67E.325

l.-i50

A zricrrlturai
plant irn<j

machinci.
KSh:

2).9?9.972

2.018.8()

['- ur:r i iurc
l a,l

jqrlipin'illt
(.\i'''.

'<6 li,l

6.3 r-iJ

(-rtrlpr.tlcr1,
L'(i.,-

'i'r>t xi
i. i ir:

)(t.1ij.95(t
1_.4i7.i(trt

:/;: ,- ,'r j 3 ,(ittj,)'i {t

DEPR i:r-lA'l'iLtN
.'-.1 i Jui:,' 2001

Charg= fqr the year

87,j30

9.137

:5j.7 _.tt

;..llr) Junc2()05 96.867 3.356.453 2.581.8:,5

:'.ET UOOK VALt-rE
A.r l0 June 2005 ?58;9i L20_4_3J __23_gj!

,\r l0 June 2004 211J3l 7_g!ig_12 ._21,5)!

The iand cn rvlticlt Yatta Vineyards Limited is situated was a grant from the soveinment
Titie to the land is )'er ro be issued.

25.968.398 :6?.:i9 :65.7)0 .il'!]j-!l;

J*5gUf: 1L3-28 
--:: 

2-?)-6,8!

Tire land has a iease period o: ij..ears. e!'[.:crir.e fi-or: l99i
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I a rr .D

Ruildings

KShs

Motor
velricles

KShs

lrrdustrial
plant and

rrrachincry

KShs

Funrilrrre.

arrtl
cquiplrrcnt

KShs

Agricultural
plant rutrl

rrrachincry

KShs

22,605,991

4.865.539

27.471.530

21,991,.544

EQ]8.4?E

?t9t9Jl:

.Il]_fl vtNti YA R t)s t.tM t.t.t jl)NOII:S 'lU .ll ilt t;tN;
rroR .r 

1 I D y rA ri tffi s.lt !,jr,l f I l#, 
_.r.S ( Con r i n u ed)

2. PRoPERI.Y, PT.ANTAND EQUTPMDNT

FOR 'n tE YEAtt DNDlit) 2004

COSl'
At I Juty 2003
Addilions

Conrprrlcrs

KSh.s
l'otal
KShs365,460 3,?76,900 2,705,g5g

365.460

282,877

210,8.1lt

2.5,2I1

25Q, !r!l

2(t,776

.52,029

4(r.5,7.50

46-5.7.s0

.10,202,817

4.86.5..s-.|9

15.068._.t76

27,t)77 )2.1
2,.f .j (r,l.f .'l

=l(1,.! ll,,r(rQ

At 30 Junc 2004

DEPITECIAlION
At I Juty 2003
Chargc frrr llrc yciu

At 30 Jurre 2004

Nti't'llooK vAt.Ut:
At 30 Jrrnc 2004

At l0 Junc 200-l

3.776.900 2.705.859
2E1rzz

78,s93
9.137

87.730

2,635,713
360.3?5

2.e9(r.QEg

7&0.[J?

l,l.t.l, !$7

2,674,?7 5

.__1,55Q

2.628 121

-27,slq.

I1,Q0,!

.l(r.5,1511

:l-r:.i7ig
{

2U,7_)8

?EETqZ
J,.5ill,55g

- 7t:l{!?
.1,65{,.1 l0

2,?25,61.fI'ropcr.ly, plarrl arrd co

;::::'::;,:;'*T'lliJl"H:'ilxi:'t':'#;"JiJ::iJI,iTi;'.ltfi;'J :,tT,:,1.littc 
r.,r," r.;;;';;');,ti,I['":Jtls l'irtritcd is siruarcd \v.s a griurr fror, rrrc 8,ovc.*rcrrr.

-hlli'j!i31'5',' u, "" IirIt1' rrcprcc iarctr urc rrrc.rr..ricar

'l'hc 
lancl has a lelrsc pcriotl ol..l5 rc,us. clli,ctirc li()n) lt)r)l
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YATTA VINEYARDS LIMI'|ED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR TI.IE YEAR ENDED 30 JUNE 2OO5

BIOLOGICAL ASSETS

Biological assets relate to grapc vinc trees tlte cotnpanv has rlcvclopcd. and tvlliclt ltrc

accou-nted for in accordance rvith Inlernational Accountirtg Slartclard No. Jl ort Agrictrltttru-.

4

5

6

7

SHARE CAPII'AL

Authorised, issued and fullY Paid

800,000 ordinary shares of KShs. -5 each

RESERVES

Revenue reserves

RELATEDPARTY BALANCES

(a) Amount due to Parent comPany

Due to KWA Holdings E.A. Lirnited

(b)

l0

l()0.i
KSlrs

100.1

K Slts

6.566.761
268,8e I

139.920
-l2.l.lq

77(r.l.l tJ

r{0.250
{90.50()

r.7l5,ll7
76.ti6l

1.,077.:1!

8

9

J,QQqqQQ ],QQQ.QqQ

=(iQgf.r!_l) . l"Q5!,7tt

27.6e1 :2JjgI

]?trrs7,ljj $,l9E.li;

J) OO0

Amounts due to fellow subsidiary cornpany

Kenya Wine Agencies Lirnited

OTHER INCOME

Rent income

ADMIN I STRATION AND ES]-AB I-I SFI M EN'I' EX PEN SES

Staff costs
Repairs and maintenance
Legal and professional fees

Office expenses

Electricity
Audit fees

Telephone
Motor vehicle rtrnning expenses

M iscel laneous expenses

Lorrg service award schente

FINANCE COSTS

Finance costs relate lo bank charges.

5,399.605
196,629
152,169
t.r.l l0

809,i ls
110.250

r67.ri r5
726.301

I l.l s5

s.ll7,$9.1 ll,l0l,l9-l

l:i
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.L YATTA VINEYARDS LI NIITED
NOTES TO THE FINANCIAL STATEMENTS (Conrinued)
FOR TIJE YEAR ENDED ]O JUNE 2OO5

I I. LOSS BEFORE TAXATION

The loss before rax is stated after charging:-

Auditor's remuneration
Depreciation
Changes in fair value of biological assers

]]. TAXATION

i) Sale of goods to Ken-va Wine .Agencies Limited

ii) Expenses paid on its behalf by:

Ken,,-a Wine Agencies Limited

The amounE outstanding at ).ear end are included in note 7

(659.786 )

(6i9.786 r

I3. LOSS PER SHARE

The loss P!r^1@e is calculated on the loss after tar of KStu.1.744.320 (2004: KShs.6.g37.l45;
and on the 800,000 ordinar-v shares in issue at the respectiv. Uit-.. sheet date.

I4. CASH AND CASH EQUIVALENTS

Cash and cash equivalen6 included in the cash flow statement comprises ofi

Current lax at 30%o on the taxable profit for the -v-earDeferred tax

100_i
KShs

189.655
2.417.866

Lr-9:j-000J

2005
KShs

2005
KShs

2005
KShs

?()()l
K Shs

l-10.1,50
:.-1i6.74i

165-0!!

200.1
KShs

:00,1
KShs

r5

2001
KShs

Bank balances and cash zAgl.tAZ LlSj^Nz
RELATED PARry TRANSACTIONS

The company is wholly owned by KWA Holdings E.A. Limited, incomorared in Kenva. The
company is .a]so a fellow. :qbJiljrty of Kenya Wi-ne Agencies Limited,'whi.t lr if" ";|,iii,orvned subsidiary of KWA Holdings E.A. Limited. -
The following transactions were carried out with the related panies. at arrns length:

2-2{l-800 i_0:ij)0

6J-itu69 2iEZ6i8

I
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YATTA VINEYARDS LI MITED
NqIqS TO THE FINANCtAL STAt'EN4EN'rS (Conrinued)
FOR TIIE YEAR ENDED 30 JUNE 2OO-5

I6. COMPARATIVES

I

I

Where necessary, comparative llurrcs havc. [rcr-.n ad.irrstctl rr.r s6111i,r,,, u irh chunsc,s irrpresentation in the current year.

17. EMPLOYEES

Theaveragenutnberofernployeeslorthecornpan),dtrringthercarrqrs 
l-i.(l()0-l-'-1..i)

I8. INCORPORATION

The conrpany is incorporated in Ken1,a under tlre Corrrpanics r\cr.

I9. CURRENCY

These financial statements are presenred in Kenya SIriilings (KSrr.s.).
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