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l. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

ICPAK

IPSAS International Public Sector Accounting Standards

National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

World Bank

Comparative FY Financial year preceding the current financial year.

NT

WB
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tion and Overall Performance

registered office

Environmental Management Project Phase III (LVEMP III) Project
Credit No.VI570-KE

objective of the project is to strengthen governance and climate resilience in
and Natural Resource Management in the Lake Victoria Basin

on and pollution as well as livelihood improvements in selected hotspot

ect headquarter offices are in Nyanza Regional Headquarters, I lth Floor;

registered office is: 9220-401 00 Kisumu

lowing are the project contacts

) s72020563
Lcom

Information

Overview

ea

Iand

sof

Info

The

The

The

Prc ,t Start date The proiect start date is 01. 01. 2018

Prc :t End Dfte The proiect end date is 31. 12.2019

Pr< it ,uJ., The proiect manaser is Mr. Luke Otila

Prr ri lponrf, The proiect sponsor is World Bank/GoK

M /State
the

The project is under the supervision of the Environment and Forestry Ministry

N vI570 - KE

gic of the The strategic goals of the project are as follows:
ve management of trans-boundary natural resourcesa) lng
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Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No,Vl 570-KE
Annual Report and Financial Statements for the financial year ended June 30, 2023

and Climate Change.

b) Promote Climate resilience through Sustainable land and water resource

management in selected soil erosion hotspots
c) Compliance Enforcement, Monitoring and prevention of pollution

Achievement of
strategic goals

The project management aims to achieve the goals through the following means
a) Improve regional information services on water quality and ecosystem health.
b) Promotion of Climate Change Mitigation and adaptation measures and

resilience strengthening in LVB
c) Regional investment planning for improved water quality and eco-system
services
d) Strengthen LVBC's capacity to deliver on its mandate to coordinate management of water
quality in Lake Victoria Basin

e) Climate-resilient land and water resource management
f) Control of water hyacinth and other invasive weed species
g) Monitoring natural resources and Eco-system health
h) Water quality and quantity monitoring and assessment

i) Strengthening environmental regulatory systems
j) Construction, Rehabilitation and improvement of point source pollution using
innovative and cost effective technologies infrastructure and wastewater
treatment facilities
k) Up scaling resource efficient and cleaner production technology in industries

Other important
background
information of the
project

The East Africa Community (EAC) Council of Ministers identified and

designated the Lake Victoria Basin as a common economic groMh zone in
200312004 to be collaboratively managed by the Partner States. EAC Partner
States, therefore, established the Lake Victoria Basin Development Programme
which spearheaded the Lake Victoria Envirorunental Management Project
(LVEMP) as a long-term regional programme of the EAC regionally
coordinated by the Lake Victoria Basin Commission (LVBC). The institution is
a specialized institution of the EAC established by the Protocol for Sustainable

Development of Lake Victoria Basin signed on 29th November 2003 and

implemented by the five EAC Partner States of Burundi, Kenya, Rwanda,
Tanzaniaand Uganda.
The lst Phase of LVEMP involved the Republic of Kenya, United Republic of
Tanzania and Republic of Uganda and was implemented from 1997 to 2005. The
2nd phase (LVEMP II) (2009 to 2017) involved the Partner States of Kenya,
Tanzama and Uganda under Adjustable Lending Program l (APL1) which
ended on 3 I tt December 2017 . Upon closure of LVEMP II, the Government of
Kenya and The World Bank signed a Financing Agreement for LVEMP III
project Preparatory Advance (PPA) but this was cancelled by The World Bank
before it was fully implemented. Based on the benefits generated and lessons

learnt under the 1't and 2"d phases of LVEMP, Kenya has committed to the

implementation of a follow-on project narnely Lake Victoria Climate Resilience

lv
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are the bankers for the current year

Chartered Bank, Account No.0108093570904, Kenyatta avenue branch,
N

Ind t Auditor

is audited by the Auditor General, Office of the Auditor General (OAG)

A

2.4

The

t.

and Environmental Management Project III (LVCREMP) and subsequently a
Cabinet Memorandum has been approved by the Cabinet prioritizing the new
project.

was
I The Lake Victoria Basin (LVB) is an important and strategic ecological and

economic zone for the country. The Basin canies about 30% (about 14.5

million) of the country's total population who depend on the lake and other
natural resources within the basin for their livelihoods. Agriculture remains the
backbone of the economy supporting over 800/o of the population. The basin is
rich in natural and social capital with the main primary productive sectors being;
water, agriculture (crops and livestock) fisheries, forestry, mining, energy
(hydroelectric production at Sondu Miriu at 60 MW and Sangoro at20 MW),
tourism, trade and industry. It is worth noting that Sondu Miriu operates at 50oh

capacity as a result of land degradation in the Mau catchment. The LVB tree
cover for lakeshore counties varies between 0.4-2.5percent which is far below
the constitutional requirement of at least I00/o tree cover. This makes the basin a

net importer of forest/tree product and also vulnerable to agents of degradation.
Lake Victoria Basin and its major catchments are among the most threatened
habitat types in the world. Over the coming decades, biodiversity loss, climate
change, environmental degradation and water shortages are expected to be
among the world's greatest challenge.

Pro e dura The project started on I st January 2018 and was expected to run until 3 I
December 2019 but The World Bank terminated the Financing Agreement on
2nd October 2019 before the proiect preparations were completed.

The
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Annual Report and Financial Statements for theJinancial year ended June 30, 2023

2.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. Also, record tlieir

role, their positions, and their contact information.

Names Title designation Key qualification Responsibilities

Luke Otila Ag. National Project
Coordinator

Bsc - Environmental
Planning and
Management.

In charge ofthe project

Enock Maticha Project Accountant B.COM (Finance),
CPA (K)

Financial Management

Humphrey Okusimba
(Left the project in Feb.
2020)

Monitoring and
Evaluation Officer

Masters - Economics Monitoring and
Evaluation

Rodrick Kundu (Left
the project in Feb. 2020)

Fisheries Specialist Masters- Fisheries
Management

Technical experts:
Fisheries activities

Engineer Isaac Ngugi
(Left the project in
August 2021\

Agriculture
Specialist

BSc-Agricultural
Engineering

Technical experts:
Agriculture and
Livestock activities

Maurice Wanyiri (Left
the project in May 2020)

Natural Resource
Management
specialist

Masters -Environmental
Planning Management

Technical experts
Forestry

Solomon Kihiu (Left
the project in January
2020)

Environment
Specialist

Masters - Environmental
Science

Technical experts
Environmental
management

Florence Nyangau' Procurement Officer Diploma - Supplies
Management.

In charge of Supplies
Chain Manasement

Evans Kwevu Accounts Assistant Diploma- Manasement Accounts
Elisha Nduga Procurement Officer Diploma - Supply Chain

Management
Supply chain
management

Evelyn Mwikali Administrative
Assistant

Diploma - Business
administration

Supports NPCT

Stephen Oketch Senior Lab
Technolosist

Higher National Diploma

- Applied bioloey
Water quality and
pollution monitoring

Reuben Kuto Senior Lab
Technologist

Higher National Diploma

- Analwical Chemistry.
Water quality and
pollution monitoring

John Okere (Letl the
project in February
2020)

Chief Hydrologist
Assistant

Diploma - Surface water Metrological and water
quantity assessment.

vl
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ry

duration of 2 years from 2018 to 2019 with an approved budget of US$
currency) equivalent to Kshs 242,800,000 as highlighted in the table below:

summary:

vll
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Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.Vl 570-KE
Annual and Financial Statements the ended June 30, 2023

Project information and overall performance (continued)

2.8 Summary of Overoll Project Pedormance:

The project was formulated to prepare for the third phase of LVEMP; activities undertaken

include Baseline surveys, hydromet assessments as well as hotspots identification and mapping.

The project was cancelled on 2nd October 2Ol9 by The Word Bank.

2.9 Summary of Project Compliance:

The project has not had any incidence of non-compliance with applicable laws and regulations,

and essential extemal financing agreements/covenants.

x

,



En tal Management Project Phase III (LVEMP III) Project
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Financial Statements the ended June 30,2023

rformance against Project's Predetermined Objectives

Objective (PDO) is to strengthen governance and climate resilience in
Natural Resource Management in Kenya's LVB and reduce land degradation

well as livelihood improvements in selected hot spots. The PDO makes

focal area by supporting and promoting watershed management approach and
of the Lake Victoria water system through the implementation of policy, legal,

s and investments that contribute to sustainable use and maintenance of
serylces

Advance (PPA) for LVEMP III was cancelled on 2nd October 2019 by
Prior to the cancellation, the Bank called for a temporary pause in the

therefore the activities which required input from the Bank were shelved. The
project were therefore not met except some preparatory activities which were
orld Bank Pause and subsequently, termination.

objectives of the project's 2018-2022 plan are to:

management of natural resources and climate change in the basin
resilience through sustainable land and water resource management in

hotspots
and prevention of pollution

nment of Strategic development objectives

implementing and cascading the above development objectives to specific
objectives were made specific, measurable, achievable, realistic and

T) and converted into development outcomes. Attendant indicators were
of tracking progress and performance measurement: Below we provide the
the stated objectives:

VB'S

ld
and

sof
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cl
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for
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(

Pro e t Obiective Outcome Indicator Performance
Lak
Env
Mar
Pro

ictoria
tal

To strengthen
govemance and
climate resilience
in environmental
and Natural
Resource
Management in
Kenya's LVB and
reduce land
degradation and
pollution as well as

livelihood

Population
benefited from
ENRM
practices
supported by
the Project

Reduction in
discharge of
untreated
effluents into
Lake Victoria

oZ population
benefiting
No. of
functional
infrastructure
No. of hectares
of land under
ENRM

The World Bank
cancelled the project at
the preparatory phase

a)s

For

one

Pro

ti

pro

b)

c)

xl



improvements in
selected hotspot
areas

Share of
targeted
beneficiary
adopting
improved
livelihood and
climate resilient
land linked
practices

Lake Victoria Environmental Management Project Phase III (LVEMP III) Prcject
Preparatory Advance, Project No.Vl 5 70-KE
Annual and Financial Statements the cial ended June 30,2023
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and Sustainability reporting

Management Program (LVEMP) was a regional phased program

ln selected sub-catchments and hotspots in the five Partner states within the Lake
Vi Basin

implemented with the technical and financial Support of the World Bank,
Development Agency (SIDA), Global Environment fund (GEF), East

Comm (EAC) and its Partner States.

The phase VEMP I,1996-2005) greatly improved the understanding of the environmental
by the Lake and its basin, and piloted watershed rehabilitation and reducing

on

Buil on results, the second phase (LVEMP II, 2009- 2017) prioritized the
in the Lake, tested a variety of interventions in pollution and watershed

municipal and industrial river basins) and strengthened regional
improved management of the basin.

the of LVEMP II include:- (i) Investments aimed at addressing non-point
of that include soil and water conservation on farms, wetland rehabilitations,

tation; (ii) Investments aimed at addressing point sources of pollution that

Bay
on/rehabilitation/construction of waste water treatment facilities in Kisumu,
Bomet towns respectively; provision of l2No. waste water exhauster trucks
ia, Siaya, Nandi, Kisumu, Kericho, Homa Bay, Migori and Kisii Counties;

for
30 bio-toilets in public institutions; preparation of feasibility studies and detailed
waste water treatment facilities for Oyugis and Londiani towns; and for artificial

s for and Homa Bay waste water treatment facilities and special sewer lines to
o waste water from vessels in Kisumu and Homa Bay Ports; and engagement with

sin basin to embrace resource efficient cleaner production (RECP).

The
S

en

co

and
lnc

toB

L u on 3l't December, 2017. The Government of Kenya and The World Bank
toa LVEMP III and signed a Financing Agreement for a Project Preparatory

(PP A project preparation road map was developed but its implementation was notAd

Ini , The

ln reglon.

orld Bank called for a temporary pause in the preparation of several World Bank
among them LVEMP III, to give them time to take stock of the Bank projects

the period of the pause which lasted for almost ayear, some activities in the

per

m

not be implemented because The Bank was not giving the technical support as

obl in the Financing Agreement. Further, The World Bank cancelled the LVEMP
in October 2019 and advised against further use of donor funds.

xlll
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Preparotory Advance, Project No.Vl 570-KE
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5. Statement of Project Management responsibilities

The Principal Secretary, State Department for Environment and Climate Change and the Project
Coordinator for Lake Victoria Environmental Management Project Phase III (LVEMP IID
Project Preparatory Advance, Project No.Vl570-KE are responsible for the preparation and
presentation of the Project's financial statements, which give a true and fair view of the state of
affairs of the Project for and as at the end of the financial year (period) ended on June 30,2023.
This responsibility includes: (i) maintaining adequate financial management arrangement and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Project; (iii) designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of the financial statement, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
Project; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Principal Secretary, State Department for Environment and Climate Change and the Project
Coordinator for Lake Victoria Environmentol Management Project Phose III (LVEMP III)
Proiect Preparatory Advance, Project No.VI570-KE accept responsibility for the Project's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards.

The Principal Secretary, State Department for Environment and Climate Change and the Project
Coordinator for Lake Victorio Environmental Manogement Project Phase III (LVEMP IID
Proiect Preparotory Advance, Project No.VI570-KE are of the opinion that the Project's
financial statements give a true and fair view of the state of Project's transactions during the
financial yearlperiod ended June 30, 2023, and of the Project's financial position as at that date.
The Principal Secretary, State Department for Environment and Climate Change and the Project
Coordinator for Loke Victoria Environmental Management Project Phase III (LVEMP IID
Proiect Preparatory Advance, Project No,VL570-ffE'further confirm the completeness of the
accounting records maintained for the Project, which have been relied upon in the preparation of
the Project financial statements as well as the adequacy of the systems of intemal financial control

The Principal Secretary, State Department for Environment and Climate Change and the Project
Coordinator for Loke Victoria Environmental Monagement Project Phase III (LVEMP IID
Proiect Preporatory Advance, Project No.VI570-KE confirm that the Project has cornplied fully
with applicable Government Regulations and the terms of external financing covenants, and that
Project funds received during the financial year/period under audit were used for the eligible
purposes for which they were intended and were properly accounted for.

xlv
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THE AUDITOR.GENERAL ON LAKE VICTORIA ENVIRONMENTAL
ENT PROJECT PHASE III (LVEMP) PROJECT PREPARATORY
NO. V1570. KE FOR THE YEAR ENDED 30 JUNE, 2023 - MINISTRY OF
ENT AND FORESTRY

r attention to the contents of my report which is in three parts:

on the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

ng standards and the relevant laws and regulations that have a direct effect
financial statements

on Lavrrfulness and Effectiveness in Use of Public Resources which considers
liance with applicable !aws, regulations, policies, gazette notices, circulars,
lines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

value for money and that such funds are applied for the intended purpose.

on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide internal

This responds to the effectiveness of the governance structure, the risk
environment, and the internal controls developed and implemented by

charged with governance for orderly, efficient and effective operations of the

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and

nce systems are properly designed and were working effectively in the financial
revtew.

parts of the report are aimed at addressing the statutory roles and
sibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

port, when read together constitute the report of the Auditor-General.

T ON THE FINANCIAL STATEMENTS

ified Opinion

audited the accompanying financial statements of Lake Victoria Environmental
agement Project Phase lll (LVEMP) set out on pages 1 to 29, which comprise of the

of the Auditor-General on Lake Victoria Environmental Management Project Phase III (LVEMP) Project
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i

statement of financial assets as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and actual r

amounts for the year then ended, and a summary of significant accounting policies and I

other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materia!
respects, the financial position of Lake Victoria Environmental Management Project
Phase lll as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Financing Agreement No. V1570 dated 27 June, 2018
between the lnternational Development Agency and the Republic of Kenya and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Expenditure

The statement of receipts and payments reflects total payments amounting to
Kshs.6,065,186 as disclosed in Note 6 to the financial statements which includes an
amount of Kshs.3,939,300 in relation to domestic travel and subsistence allowances, an
amount of Kshs.640,800 on specialized materials and services and an amount of
Kshs.800,368 on other operating expenses. However, these expenditure amounts were
not supported by an approved annual work plan while no documentary evidence was
provided for audit to demonstrate that the payments related to Project's activities.

ln the circumstances, the accuracy and completeness of the total payments amounting
to Kshs.6,065,186 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lake Victoria Environmental Management
Project Phase lll Management in accordancewith ISSAI 130 on Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the !SSA! and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Lake Victoria Environmental Management Project Phase III (LVEMP) Project
Preparatory Advance No. V I 570 - KE for the year ended 30 June, 202 3 - Ministry of Environment ond Forestry
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1an 2 on other important disclosers to the financial statements reflect pending
nd staff payables balances of Kshs.286,198 and Kshs.13,572,000
relating to 201912020 and earlier years. However, Management has not
reason for non-payment of the bills or explained how the bills will be cleared

liers'

that Project is no longer funded by the donor

lure to bills during the year to which they relate distorts the financial statements
ad ly affects the budgetary provisions for the subsequent year which they form

cha e.

PORT ON I-AWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOU

lus

requ by Article 229(6) of the Constitution, based on the audit procedures
confirm that, nothing has come to my attention to cause me to believe that

rces have not been applied laMully and in an effective way.
,!

Conclusion

was conducted in accordance with ISSAI 4000. The standard requires that I

ethical requirements and plan and perform the audit to obtain assurance
ether the activities, financial transactions and information reflected in the

statements are in compliance, in all material respects, with the authorities that
I believe that the audit evidence I have obtained is sufficient and appropriate

a basis for my conclusion

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
RNANCE

IOn

red by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
res performed, I confirm that, nothing has come to my attention to cause me to

internal controls, risk management and overall governance were not effective.

Conclusion

it was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
that I plan and perform the audit to obtain assurance about whether effective

and systems of internal controls, risk management and overall governance
rating effectively, in all material respects. I believe that the audit evidence I have
is sufficient and appropriate to provide a basis for my conclusion.

the Auditor-General on Lake Victoria Environmental Management Project Phase III (LVEMP) Project
Advance No. V1570 - KEfor the yeor ended 30 June, 2023 - Ministry of Environment and Forestry
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t
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA) and the preparatory advance
Credit Number V 1570, I report based on my audit, that;

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by [Vlanagement as
so far as appears from the examination of those records; and,

The Project financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

[\4anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as [Vlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Reporl of the Auditor-General on Lake Victoria Environmental Manatr4,ement Projecl Phase III (LVEMP) Project
Preporatory Advance No. V I 570 - KE.for the yeur ended 30 .lune, 202 3 - Minislry of Environment and Forestry
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)

toi an auditor's report that includes my opinion in accordance with the provisions
n of the Public Audit Act, 2015 and submit the audit report in compliance with

of the Constitution. Reasonable assurance is a high level of assurance but
agu that an audit conducted in accordance with lSSAls will always detect
rial isstatement and weakness when it exists. Misstatements can arise from fraud

rror are considered material if, individually or in the aggregate, they could
nably be expected to influence the economic decisions of users taken on the basis

statements

to the audit of the financial statements, a compliance audit is planned and
rmed express a conclusion about whether, in all material respects, the activities,

nsactions and information reflected in the financial statements are in
pl with the authorities that govern them and that public resources are applied in

way, in accordance with the provisions of Article 229(6) of the Constitution
subm the audit report in compliance with Article 229(7) of the Constitution

e

pl
interna

audit
intern
ht be

tctes

fraud

planning and performing the audit of the financial statements and audit of
, ! consider internal controls in order to give an assurance on the effectiveness
controls, risk management and governance processes and systems in

rda with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
rt in compliance with Article 229(7) of the Constitution. My consideration of

controls would not necessarily disclose all matters in the internal controls that
rial weaknesses under the lSSAls. A material weakness is a condition in

ich the n or operation of one or more of the internal control components does not
uce to a relatively low level the risk that misstatements caused by error or fraud in

would be material in relation to the financial statements being audited may
ura not be detected within a timely period by employees in the normal course of

their assigned functions.

use of its inherent limitations, internal controls may not prevent or detect
ts and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
because of changes in conditions, or that the degree of compliance with the
procedures may deteriorate.

part an audit conducted in accordance with lSSAls, I exercise professional
and maintain professional skepticism throughout the audit. I also:

and assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to

basi
risks, and obtain audit evidence that is sufficient and appropriate to provide a
for my opinion. The risk of not detecting a material misstatement resulting from
is higher than for one resulting from error, as fraud may involve collusion,
, intentional omissions, misrepresentations, or the override of internal controls

E
a

the appropriateness of accounting policies used and the reasonableness of
ng estimates and related disclosures made by the Management.

Auditor-General on Lake Victoria Environmental Management Project Phase III (LVEMP) Project
Advqnce No. V1570 - KEfor the year ended 30 June, 2023 - Ministry of Environment and Forestry

5



a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

01 November,2023

Report of the Auditor-Generql on Lake Victoria Environmental Management Project Phase III (LVEMP) Projecl
Preparatory Advance No. V I 570 - KE for the year ended 30 June, 2023 - Ministry of Environment and Forestryt
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Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.Vl 570-KE
Annual Report and Financial Statements for theJinancial year ended June 30, 2023

Description Note 2022t2023 202U2022

Kshs Kshs

Financial Assets

Cash and Cash equivalents

Bank Balances 6,A 18,860 1,084,008.90

Cash Balances 6.8 37.00

Cash equivalents (Short-term deposits) 6.C

Total Cash and Cash equivalents 18,960 1,084,045.90

Imprests and Advances 7

Total Financial Assets 18,860 1,084,045.90

Financial Liabilities

Third party Deposits and Retention 8

Net Assets 19,960 1,084,045.90

Represented By

Fund Balance B/fi,lrd 9 1,084,045.90 2'.78.464.00

Prior Year adjustments l0

Surplus/(Deficit) for the Year (1,065,185.90) 805,581 .90

Net Financial Position 18,860 1,084,045.90

8. Statement of Financial Assets as at 30th June 2023

The accounting po
o the

SI

explanatory notes to these financial statements-&ryt qI integral part
The financial statements were approved on tl ttt L'CfrtatrOI

":.0

Eng. estus la

Project Coordinator
Enock Maticha

Project Accountant
ICPAK Member No:"L 1\ :i {,'";

2

Principal Secretary



La

9

vironmental Management Project Phase III (LVEMP III) Project
Project No,VI570-KE

Financial Statements the ended June 30,2023

Cashflow for the year ended 30th June 2023

policies and explanatory notes to these financial statements form a4 integral part
statements. The entity financial statements were approved on )1_JJ9_I_ZOZZfinanc

igned

3

,v, I

Sr rtement

Desr rl ltion Notes 2022t2023 2021/2022

Kshs Kshs

Cas rl rw from operating activities

)lRec ts

Trar S :r from gr rvernment entities I 5,ooo,ooo 10,000,000

Tot rl 'eceipts 5,000,000 10,000,000

mPay :nts

Cor lnsation < 960,000employees )

rse of goc Cs and services 4 6,065,185.90 8,234,418.10

Tol Paymenl t 6,065,185.90 9,194,418.10

ceipts/(pNel tyments) (1,065,185.90) 805,581.90

Ad nts the year

Ne operating activitiesflow (1,065,185.90) 805,581.90

Ca investing activities

Ac 5tion of -financial assets

Ne from investing activities

Ca financing activitiesflow

Pr< s from ign borrowings

Ne financing activitiesflow

Ne crease l cash and cash equivalents (1,065,185.90) 805,581 .90

c{sr equivalent at beginning of the yearand 6 1,084,045.90 278,464.00

c{sr and cas equivalent at end ofthe year 6 18,860 1,084,045.90



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, No.Vl570-KE

and Statements the cial ended June 3 2023

Eng. estus

Principal Secretary Project Coordinator

Enock Maticha

Project Accountant
ICPAK Member No: f,6 $iO
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Lake Victoria Environmental Monagement Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.Vl 570-KE
Annuol Report and Financial Ststements for the financial year ended June 30, 2023

I 1. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for Lake Victoria Environmental Management Project

Pltase III (LVEMP III) Project Preparatory Advance, Project No.VL570-KE under the

State Department of Environment, Climate Change and Forestry. The financial statements

are for the reporting entity Lake Victorio Environmental Management Project Pttose III
(LVEMP III) Project Preparatory Advance, Project No,VLS7L-KE as required by Section

8l of the PFM Act, 2012 .

c) Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receipts

Lake Victoria Environmental Management Project Phase III (LVEMP III) Project

Preparatory Advance, Project No,Vl570-KE recognises all receipts from the various

sources when the event occurs, and the related cash has been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

6
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Management Project Phase III (LVEMP III) Project
Project No.Vl570-KE

and Financial Statements the ial ended June 30,2023

t Accounting Policies (continued)

External Assistance

assistance is monies received through grants and loans from multilateral and

development partners.

Other receipts

include Appropriation-in-Aid and relates to receipts such as proceeds from

of assets and sale of tender documents. These are recognized in the frnancial

at the time associated cash is received.

Donations and grants

and donations shall be recognizedin the books of accounts when cash is received.

considered as received when a payment advice is received by the recipient entity or

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

grant item and upon determination of the value. The date of the transaction is the

date indicated on the payment advice.

Proceeds from borrowing.

includes external loans acquired by the Project or any other debt the Project

take and will be treated on cash basis and recognized as a receipt during the year they

received.

Undrawn external assistance

are loans and grants at reporting date as specified in a binding agreement and relate

for the Project currently under development where conditions have been

sfied or their ongoing satisfaction is highly likely and the project is anticipated to

tinue to completion. An analysis of the Project's undrawnexternal assistance is shown

funding summary

7



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.Vl 5 70-KE
Annual Report and Financiol Statements .for the.financial year ended June 30, 2023

Significant Accounting Policies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recogni zed in

the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iiD Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.

8
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Management Project Phase III (LVEMP III) Project

Project No.VI570-KE
Financial Statements the cial ended June 2023

t Accounting Policies (continued)

uisition of fixed assets

on acquisition of property plant and equipment items is not capitalized. The

uisition and proceeds from disposal of these items are treated as payments and

respectively. Where an asset is acquired in a non-exchange transaction for nil

consideration and the fair value of the asset can be reliably established, a contra

is recorded as receipt and as a payment. A fixed asset register is maintained by

ic entity and a summary provided for purposes of consolidation. This summary is

as an annexure to the consolidated financial statements.

kind donations

are donations that are made to the Project in the form of actual goods

ces rather than in money or cash terms. These donations may include vehicles,

or personnel services. Where the financial value received for in-kind

can be reliably determined, the Project includes such value in the statement of

payments both as receipts and as payments in equal and opposite amounts;

the contribution is not recorded.

Cash and cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term deposits on

liquid investments with an original maturity of three months or less, which

convertible to known amounts of cash and are subject to insignificant risk of

in value. Bank account balances include amounts held at the Central Bank of

at various commercial banks at the end of the financial year. For the purposes

financial statements, cash and cash equivalents also include short term cash

and advances to authorised public officers and/or institutions which were not

or accounted for at the end ofthe financial year.

9



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project NaVl 570-KE
Annual Report and Financial Statements for theJinancial year ended June 30, 2023

Significant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the pu{poses of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote. Annex 6 of this

financial statement is a register of the contingent liabilities in the year.

10



La vironmental Management Project Phase III (LVEMP III) Project
Project No.Vl570-KE

and Financial Statements the ended fune 30,2023

Accounting Policies (Continued)

ontingent Assets

Environmental Management Project Phase III (LVEMP III) Project

Advance, Project No,VIS70-KE Project does not recognize a contingent

discloses details of a possible asset whose existence is contingent on the

or non-occurrence of one or more uncertain future events not wholly within the

(the Entity) in the notes to the financial statements. Contingent assets are

to ensure that developments are appropriately reflected in the financial

If it has become virtually certain that an inflow of economic benefits or service

arise and the asset's value can be measured reliably, the asset and the related

recognized in the financial statements of the period in which the change occurs.

ding bills

lls consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

payment of cash in the reporting period, they recorded as 'memorandum' or

' When the pending bills are finally settled, such payments are included in the

of receipts and payments in the year in which the payments are made.

is developed on a comparable accounting basis (cash basis), the same accounts

r the

basis (except for accounts receivable - outstanding imprest and clearance

accounts payable - deposits, which are accounted for on an accrual basis), and

period as the financial statements. The Project's budget was approved as

Law and National Treasury Regulations, as well as by the participating

partners, as detailed in the Government of Kenya Budget Printed Estimates

The Development Projects are budgeted for under the MDAs but receive

as transfers and account for them separately. These transfers are recognised

ty transfers and are eliminated upon consolidation. A high-level assessment of

An

uired

the

rnter-e

1l



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.VI 5 70-KE
Annual Report and Financial Statements for the financial vear ended June 30,2023

the Project's actual performance against the comparable budget for the financial

year/period under review has been included in an annex to these financial statements.

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

p) Comparative figures

Where necessary comparative figures for the previous financial year/period have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

q) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2023.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note I0

of these financial statements.

t2
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Management Project Phase III (LVEMP III) Project
Project No,V[570-KE

and Financial Statements the ended June 30,2023

Financial Statements

from Government entities

counterpart funding and other receipts from government as follows:

I

\

;€

D rription 2022t2023 202u2022
Cumulative

to-date (from
inception)

Kshs Kshs Kshs
aterpart.
nvironm
tstry

),

I
tl

C,

oJ

F,

tunding through Ministry
mt, Climate Change and

rICr tterpart I lnds Quarter I 5,000,000

ruCr rterpart I ,rnds Quarter 2

)uCr rterpart I mds Quarter 3

ruCr rterpart I rnds Quarter 4 5,000,000 5,000,000 60,442,000

Tr rt I (See A rnex 3) 5,000,000 10,000,000 60,442,000

h

ti
Ot

en

r transfe
ies

rsfrom government

teTc

cpnatlorA1 p s-in-Aid

Tr tt 5,000,000 10,000,000 60,442,000

l3



o

:61

Eo
U

o
ehv

ra
i

o\6
o\
?a

las
o\€
o\
?n

NNa6t

N
N

t
a. ut

H .U1c[M
cttr
o
H

U)

anv

(n
N
N
NNeN

EEEFEI:
6t .=

qA

an

)1

stiE
a2

C1

V

a

EE€E- E.E E

0E
at

L

I

tr
st)
'!Aa-c!99s its=

tbo)tr
,,Q)Al.Lvt

I

qr9
AE

€)
li

I

Eo
o
t-
c)
U2
c)

Lo
o

CE

q)

E
6l
Z

t,
(dtr
b9HF
-o9
HOoo
c&9'6
5 r:.
0JvEa
aX
EE
SE

0)

tr
(.)

o(,
c
bI)
ok.o

o
0)

dc
0)o

tro
F
=lro
o(,
bI)
olr.o

+{o
o
d

Lo
c/,

cd

o
kt
E
0.)
Ig
(t<
o
(!) X

(sd
trN
gSo

d
o
(g

Lro

o
(D=

dd
CN

6i Gld6 0n
GI

o
tr

coNo6l
.NNoN

li
Cg
0)
>t

o
(d
tr(tr
0)

o0

.o
bo

!

E
Ho
o.o

o)
0)
B
o
L<
O

F
q)

oz

d
d

o.l
9
Gt

z
q)*€
x.o

!o
o€
(d
Eo
o0
Q)
tr
rr7

tr(6
o

q<
o
d

E
-9lli
d

ri
U)lro4
li(tla€
Q)F

ao
-o
-9v
4
tro

, l-.-b0
d

.tE
H

d
!o
.dou)()L;()oHES g

-rEA:.{5iN--H-V
_odc.l
Z i 3E
I9-61F 6 oE
E t qE
3'rv
i: 6, Xoa tr .=-c

li L{ n,
:S E H..E
I X *--ETNCBHc! -'5-Ytr ts E'=ii E Efi
ql rt l.EE€ E gH
ooE>.+' Fl ooHED4-=
Y .I A: !UZ e,i Afi

rN
\(
dr\
ra

S
cS

e
Uq)

S't
$'
U

s
\3
\
t'
S
B
t3

$
{no

.uRt's
{6r

q)

\t
\)
E
a)\
t]
U

B

q)€
\

.S

t\i

a,)

q.r

s
v,)

B
(J

a

t\

B

S
$q
a

\

s
\
A.\R
s
\I
q)
14
as
N
u
qJ

S's
q)

q)
bo
B
.a\
El

q)

a
1

trJ
tl\a
Us
q,)
+(
B{



I

q)

c!

Ee)
\JE

ah

U2

14

aa
c.lrn
lr)
F-
oo

o\
q
\o
o\
ca

6
eo
co
@
F-.c-
oo

\o
o\

o\r-
ia€
€

(
C

(

t
t

EE
_vqt)

c!
v2

U)v

I

\o
o\

\o
6\

U)

E
q)

Gtr
iE

ph

o
V

L

u) 'i-'

o- ?

>,X Lcs=61

ah

a)
V

()E
E.-Er
al
trEl
9q)
F;-EFrEq,

eh

ah

M

I I I I

I
Z
q

(/)
0.)q)

o

0)

(.)

(d

L
(,)a

(t<
o
ao
lr
d
.da
()
(/)
cd

ca

v)oo
>.

()
>.k(!
l<o
t
a)€

q<

(r)
o
bo
cd

B
o
tn

FO

>i
li
ct
da(+i
o
L{(t

a
E
(€q
(n
oo
cB

3o
d
cd

oalr
0)

o<

a
0.)

C)a
*<

.o
E
G)
l<
a
c!
E
da
rr)o
O

Cd

Bo

cd

aH
O

Ar

J.

E()

o
Lrg
ao
O
CU

Bo
cB

d
troq
l-.()

IA

o
P

s
lr
tr
o

Li

oo
U)

c!3

ooa
Lr
c.)

CB

o
a
C)

(n
o
tr
(D

o
(r')

x
L

()
q)
cn

cd
()
o
C')

(c

o
CB

x
t<
(r')

o
Q

U)
(.)

q)

oa
o()
(g
l-<)
Ch

€
d
o)

d
Ho
63

Lo
ar)

a
(-)

i
c)

li
6)

o
o0
0)

a

o
a
(.)

0)

O
c/)

rE
q)

C)s
d
()

a

a
()
H
>.
(ga
()
tr
o
v)
l.{
0)q
tr() cl

F

aoq)

ri

cla
e

(,)

?a

I

trl
E

I
S
N!r

d
a
c,)
q)

\
ti

\
=

$\\"o
US
.Y c.t

P'S
\6r
f.i :

fir
sitl
$B
ri()ss\:
tsriU}
a.\
:€.
!&
$c)q.S

ss:Ei'::
SS
S;..S t{r.\:
.\nr{s
.Fi
S qJ-

En<
AB

-tstrs{\



.t

6)

.F c)ss
!e

Q

rh

O)

!4

o\o
f-'

N
c.)
N

9
00(n
co
aa\o
o\
\n

$N
o+
oo

$

r-\o
o\
ca
oo
ca

ca

t+.+
o\
$

o
o
lr}

\o

c.t
f-\o

o\
\o
00

cft
oo
cn
\r

oo

sf,
\o

rn
tal
l+"
co
cos
!+

oo

oo
ra
oo

cn

N\o
rr)
ol\o
N

\o
N
\o
ca

U.It
o{l
.qtj
lfilldl
l,arl

NI

NN
N

N
N

o

-ElGo)
Fr >r'cl

o
ov

9
o\
cn
o\\o
o\

q
$\oo
o.+
N
co

Nras
\oo
C-l

o
sf,
$\o

c.l
$
F-
=fr-
co

I
,..)
trr
\n
f-
+
F-\o

ca

$
\o

oll
-il6llJI
nilrll
?oll
(^til

all

(i
N
N
6t
N
N

o

o

6t&
c!
otr

0
at)

t4

o
\o

o\

oo
co
o\
ca
o\
cf)

f-
F-
oo
\o
N

@
C-l
o\
cn
C.l

oo
o
$\o

o\
oo
\o
aa

oo

N
ao

r\
N

I I elt
€{l
,/il
6ll
-tll
clell
\oll

oo
E€!!LrcE
ozd
o.)L
>:!6l >.
FrE

U2

zn

14

I

s*EU
E.:>o{E

A)

zt)

V

o\o
o\

oo
co
o\
ca
o\
ca

I r-r-
oo\i
N

ooo
c{
o\
aoN

oo

+\o

o\
oo\o
ca

oo

ol
ca
o^
r-
N

I elloll
tfil
6ll
-Jtfil
\ollql
\oll

e
LIo
6)

ooo
troa

(d
th
q)

o.
a.
o
0
0)

)

a,
c)
c)

Lq)
v)

d
o
o)

o.o
cr)

o
(rl
o

O

oo
o
IA
t)o
.t)

(u

()
(!
L

c)

oo

oo

(.)
o
tro
o
as
an

0)

63

bo
C)
ti

o
(6

.o

(g

00

(n

C)

'o(!

Lo
o

tt)

oo

h
0.

cr)
!
0)a
ar)

!(l)
o

o

o
.t)
CB

o
&

o
o

(rla
00

(d
LF

a
C)o
tr
0)
rn

d
ch
0)

oa
at)

(!
g
o
o

an

U)

o
C)o
CU
L

a

ooo

0)
(n

.o
(d
ar)

(n
L
0)
(!

0.)
N

c)
(.)
a.a

an

q)

(d

bI)

(d
Lo
o
q)

k
C)

o

d
o
C)

o
o

I

C)o:
=o)
6.)^

cB (ttro
o=

?, t)
OEebt

I

ct)

t^
oo
oo

0)a
o
0)o

t-=+i
o

a
0)oo
(d

o

I(l)
o
C6

C)

c!

C)

o
& t'r

o

trOor\ 0)w.9
tLtroq)a
ErtgE
L! 6la4
.e5E9
.= c)
lJ,/ ah

(l):
+q)

eh
€)

Z.+

N
S(\l
s
q)

\I
q)

Bq)\
B
U

B

\J.s

qJ

a)
tt

v)
q!
qJ

;E\

B

$
F<

\

hJ
v
d
N
ras\
d
e
!.f
q)

S't
q.r
q

\
\
>.
S
B
q
$
{
uq)
's.

{s
r.\rQ
s
e
\)4
Bt
u
a)

t
qJ

q)
06
ct

\
B

a)

,r.1

S
(..)

t
q)
*(
s{



r-

I

O
oooo\
oo

q)

c:
515
EO
U

an

U)

M

NN

e
6llol
^l

o
-EG(D

-Gl

U)

a
!4

rh

-EGc)

'c!

o2

cn

!1

U)

E >.8trE Lr
9oE
>6tEAEL

U'

U)

V

U)

9 sZ
HE 6T

FEU0r-

aa

an

V

€
(l)
Fa
=do

Cg

q
(rr
o
o
(6

o
dq)
tr
€

se
=(l)5'='cd s
-c c)'di (!

&,E

o
c
L
I
qr)
q)

a

tn
bo

p
qr
o
(.)
a

o
Lr

a
o0

'd

s
o
o
o3
tt)

o
U

(/)
bo

E

3
+io

q)

Cn

..oH,i
oil

U)

L(ri

o
o
li
(A

o
Q

a
-vL<o
B

oq{

o
()
l<
?.r1

o
O

o

Cd

tro
()
ti
(n

oo(*
o

0.)

tr
t)

-ok

o
l<

€
(€
-cab*
oB

o)
tra
=do
tsoa(A
tr
dk
k
c)

o
€
cr)
0)
o
o

o
o
U)
6J

o

o
O.

d
O
lioat/)
d

kq)

o
€
U)q)

a
0)

(t<
o

d
Lro

(€
tro

a

€
()

tr
a
E
o
oa
o

(t<
Oe
6)FAY(tE
.tr cio.l

&B

o

&
)
C'
O

dLo
o
bo

d
C)

ctr
d
oo

!+{

o
(t<
o
olr)
Cd

oH

t
tr
(d

o
L

a
d
0)

c
c,
q
€o
tn

ct
o
(.)

rh
(t<o;
6)HU)Y(6H

o?\
=(dO.E

.t
o)
v)
02

cl
q)

tr
I

z

U)

I

in

a

I

v
d
F.
!a
I
i
q)

S'
{
q.)

B
\
\
t..
S

a$
lL{
q.r

S'L
N
a
N\€
s
:*l

\)
aa

t
:'f
q)

t
q)

q)
Oo
13

E\
!l
t)

t{
\l
S

t"



oo

q)

Eo

tio
U

I

6
o\
€

N
N
N\
N
N

t,
tr6l c)

OEL>'61
a

?a
N
N
NN
N

v2

-E61 0)

oE
->'ct

c

ilt

a2

E >€trE Lo-,6t

hEE

.ll

9-
9 oZtsE c!

bEU
FrE

I rll

0)

(g

}1()

cn

b0

'oo()
t<p
C".o
o()
(n

Eo

t<ooqr
o
C)an anEE
()l-

AE

o
(h

€
bI)
U)()
'o
tro
C(I

a
C)
l<a
o
0)

lia
U)q)

E
cn

o
(d
c)
U)
0)
&

a
J1
o
B

o
(t<
o
tro
CB

.o

o
&

a
JZoo
a
o
bo
C)

dL
aqr
o
o
o
=o

6
q{
o
o
a

do

o
I
C)ot)
Cd

Op
bo

Cd

0)

+ro
tro
a

C'o
cl
o
t-

NS6l
s
q)

\
\q)\
U

\){
\

,S

q.r

a)
ll

v7

l!
q)

a

\
\

\

h)v
dr\ia
S\
S
R
ql
a)

{
S)u
s
\
\il
o
li
It
$t
qJ
q)

S'
{srii
A-\rQ
s
\J

q)
ta
!tt
(J
q)

o't
a)

q)
bo
ct

,B\
lr

a)

S

1
El
s
S
Ui\A
q)
*(
a{



a

6

En mental Management Project Pltase III (LVEMP III) Project Preparatory
vL570-KE

Financial Statements or the ended June 30, 2023

Statements (Continued)

equivalents

one project account within the project implementation area and zero number of
accounts managed by the National Treasury as listed below:

ts

L

6.

YUT'LI

nual

t

s

tes to

Cz

re Finan,

And Ca

)s rription 2022t2023 202y2022

Kshs Kshs

oB rk acr ,nts (Not 18,860 1,084,008.90:64.)

IAC rhinl rd (Illote 5B) 37.00

C ih eqr lr llents (sl .ort-term deposits) (Note 6C)

T lal rE 860 L0E4,045J0
,I,

JI

n

It

UMP
:ign c

\BA
rject I

Project I

ency des

Accour

rk Acco

D tails 2022t2023 202u2022

Kshs Kshs
Ieisn ( rencv AFc :counts

Ct rtral I a k of Ker yalNc No......1

)rKr tya C, mercial )ank [A/cNo......]

operaCc :l e Bank c f Kenya [A/c No......]

)(ot ers (q :tfy)

)lTo rl For n Currer Lcy balances

fal Cu encv AcLo :ounts

EICe tral B k of Ken ya [A/c No.]

Ke ya Cr n nercial I tank [A/c No...]

)peraCo t\ : Bank o I Kenya [A/c No. .. .. .]

Sta idard artered I rank [A/c No.0 I 08093 57 0904) 18,860 1,084,008.90

:urrencrTo rl locr rl 'balances 18,860 1,084,008.90

To k account balances 18,860 1,084,008.90
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Lake Victoria Environmental Management Project Phase III (LWMP III) Project Preparatory
Advance, Project No.Vl 5 7 0-I(E
Annual and Financial Statements the ended June 3 2023

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2023 are not included in
Statement of Financial Assets since they are below the line items and are yet to be drawn into
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
were voted in the year. These funds have been reported as loans/grants received in the year under
Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

Description 2022t2023 202y2022

Kshs Kshs

(i) A/C Name [A/c No......1

Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &

Closing balance (as per SDA bank account reconciliation
attach

(ii) A./c Name [A/c No......1

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &

Closing balance (as per SDA bank account reconciliation

20
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a

N

Management Project Phase III (LVEMP III) Project
ce, Project No.Vl 570-KE

and Financial Statements the cial ended June 3 2023

ancial Statements (Continued)

equivalents (short-term deposits)

and Advances

6

6

I

I

rtothel
lash in h

Descri; rtion 2022t2023 202y2022

KShs KShs

L\ \4P III C mh offlrce 37

Lc tion 2

Lc tion 3

Ot (spec{y)

T, I cash ir hand balances 37

L Cash

Descrit 2022t2023 202U2022

Kshs Kshs

K rercial Bank [A/C No... ...]

DperativC : Bank of Kenya [A/C No......]

C (spe ify)

1 al

Impre

l ,cription 2022t2023 202u2022

Kshs Kshs

( Imprests

ary adva lceS

t+

2t



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance, Project No.VI 570-KE
Annual Report and Financial Statements .for the.linancial year ended June 30,2023

f

a

Notes to the Financial Statements (Continued)

7A: Breakdown of Imprests and Advances

8. Deposits and Retention Monies

Name of Officer or
Institution

Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Balance
Current

FY

Balance
Comparative

FY

Kshs Kshs Kshs Kshs Kshs

Officer I

Officer 2

Officer 3

Officer 4

Oficer 5

Programme I

Total

Description 2022t2023 202u2022

Kshs Kshs

Retention

Deposits

Total

Ageing analysis: 2022t2023 oh of the
Total

202U2022 o/o of the
Total

Under one year

1-2 years

2-3 years

Over 3 years

Total

22



i
,

u

il ption 2022t2023 202U2022

9

Kshs Kshs

Ban ccounts 1,084,008.90 277,223

Casl r hand 37.00 1,241

Casl ( luivalen s (short-term deposits)

Outs te rding im rrests and advances

Dep )s ts and re :ention

Totr I 1,084,045.90 278,464

mental Management Project Phase III (LVEMP III) Project
ce, Project No.VI 570-KE

and Financial Statements the ended June 30,2023

Brought Forward

23



Lake Victoria Environmental Management Project Phase fII &VEMP III) Project Preparatory
Advance, Project No,Vl 570-KE
Annual and Financial Statements the ended June 30,2023

Notes to the Financial Statements (Continued)

10. Prior Year adjustments

11. Changes in Imprests and Advances

12, Changes in Accounts Deposits and Retention

Balance b/f
202112022 fy

(audited financial
statements)

Adjustments Adjusted balance
blf 202112022 fy

Description of the error Kshs Kshs Kshs

Bank account Balances
Cash in hand

Jmprests and advances
Deposits and retentions
Others (spectfy)

Total

Description 2022t2023 202u2022

Kshs Kshs

Opening Receivables as at 1s Julv 2023
Closing account receivables as at 30th J:urrre2023

Change in Imprests and advances

Description 2022t2023 202y2022

Kshs Kshs

Deposit and Retentions as at lst July 2023
Closing accounts payables as at 30th June2023
Changes in deposit and retention
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I

Management Project Phase III (LVEMP III) Project Preparatory Advance,

Statements the ancial ended June 30, 2023

Payable (See Annex 4a)

(See Annex 4b)

(See Annex 4c)

2

3

tt

ry

t Vict,

tct Nr
ual R

a Envira
'1570-K)
rt and l

X

li

:r Im

Penr

rtant Dir

rg Accou

Balance b/f
from

Comparative
202u2022 FY

Additions for
the year

Paid during the
year

Balance c/f
For Current

2022t2023 FY

rinfir ttDes Kshs Kshs Kshs Kshs
tructiCor of build ngs
trr rnfiCor of civil' vorks

Sup ly of rds 326,198.50 40,000.00 286,198.50
Sup ly of ie vlces
Tot I 326,198.50 40,000.00 286,198.50

itlPenr g Staffl

Balance b/f
from202l/2022

Additions for
the year

Paid during
the year

Balance c/f for
2022t2023

pinfinDes n Kshs Kshs Kshs Kshs
raSen rf mal ,ement

IiMid le ma qement 13,572,000 I 0

l(Uni l emr iees
oth 's-G rity
Totr 13,572,000

Othr r )ending

Balance b/f
from

202Lt2022FY

Additions for
the year

Paid during the
year

Balance c/f for
2022t2023 FY

) scriptior Kshs Kshs Kshs Kshs
rnts d
rYtmer

Am<

Gov
l(

t
to Natio
ntities

ral

u:rts d

almet
Am<
Gov

l(

t
to Counr
rntities

v

Amc mts d IC to third 
1
)artles

Tota
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Lake Victoria Environmental Management Project Phase III (LWMP III) Project Preparatory
Project No,Vl570-KE
Annual and Financial Statements the ancial ended June 30,2023

Other Important Disclosures (Continued)

4, External Assistance

a). External assistance relating loans and grants

b) Undrawn external assistance

2022t2023 2021t2022 ilt
Kshs IGhs ilt

External assistance received as grants f,t
External assistance received as loans UI,

stance received in kind- as payment byExternal assi
third il
Total f,t

2022t2023 2o2u2o22Jl
Kshs Kshs ill

External assistance received as loans ilt
External assistance received as tt
Total l[t

Purpose for
which the
undrawn external
assistance may be
used

2022t2023 202U2022

Descri Kshs Kshs ill
Undrawn external assistance - loans ilt
Undrawn external assistance - m
Total IlI
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,- En Management Project Phase III (LVEMP III) Project Preparatory Advance,

and cial Statements the ended June 3 2023
5

13.

Auditor-General's Recommendations

et

}lx l:.
.nnex

ior Year

lerenc

.on
,ernal

ilit

port

e

t e
Issue

Audi

/ Observations from

tor
Management comments

Status:

(Resolved / Not

Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)

Una

and

year,

proj
10,00

The

vide
2019

Envi

stop

3,24

1,206

S

In

al

III

As

of

thorized Expenditure
Sustainability of Phase

the Project

:ported in the previous
under the statement of
rtS and payments, the
;t received Kshs.
0,000 being Govemment

Counterpart funding.
International

Agency (IDA)
dated 2 October,

ssed to the National
and the Ministry of

and Forestry had
its decision to

project activities and
as it reviews its

integration strategy in

tion, most of the
project's expenditure

to domestic and travel
totaling to Kshs.

printing,
t and other

supplies
of Kshs.

other operating
amounting to Kshs

64,

Africa.

Since the cancellation
of the Project by The
World Bank in October
2019, the Ministry of
Environment embarked
on realigning the
Project concept Note
(PCN) for a National
Project. The Project
concept Note (PCN)
was realigned and a
Cabinet approval
granted in February,
2021. Additionally,
approved work plan
and budget is also
attached to support the
expenditure on other
office operating
expenses.

Not resolved

Awaiting to

appear before

PAC at a later

date.
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Lake Victoriu Environmental Management Project Phase III (LVEMP III) Project Preparatory A
Project No,Vl570-KE
Annual and Financial Statements the cial ended June 3 2023

Reference

No. on the

external

audit

Report

Issue / Observations, from

Auditor
Management comments

Timeframe:

(Put a date

you expect

issue to

resolved)

Status:

(Resolved / Not

Resolved)

7,674,756 which related to
payment for security, taxes and
other miscellaneous expenses.
However, these expenditures
were not supported by an
approved annual work plan.

In the circumstances, the

accuracy, relevance to

project's objectives and ability

of the project to continue to

sustain its services is doubtful.

1014.

Pending Accounts Payables

Notes 12.1 and 72.2 on other
important disclosures to the
financial statements reflects
pending accounts payable and
pending staff payables of
Kshs. 326,199 and Kshs.
13,572,000 due to suppliers
and staff respectively all
relating to 201912020 and
earlier years. However,
management has not provided
any reason for non-payment of
the bills or explained how the
bills are to be cleared given
that the project is no longer
funded by the Donor.

Failure to settle the bills
during the year to which they
relate distorts the financial

The pending bills have
been reviewed by the
internal Audit at the
Ministry Headquarters
with a view to ascertain
the authenticity prior to
payment. The pending
staff payables and other
supplies will be settled
fully once we get funds
from The National
Treasury.

Not resolved
PAC at a

date.

Awaiting

appear
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t- Management Project Phase III (LVEMP III) Project Preparatory Advance,

Statements the ended June 30,2023

Otila
Project Coordinator

J
n and

on

rnal

e

/ Observations fromIssue
Management comments

Status:

(Resolved / Not

Resolved)

Timeframe:

(Put a date when

you expect the

issue lo be

resolved)

statenl
affecJ{
provrsl

year \)

charge

and adversely
the budgetary
for the subsequent
they form a first

---

\
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Lake Victoria Environmental Management Project Phase III (LVEMP III) Project Preparatory A
Project No.VI570-KE
Annual R and Financial Statements the cial ended June 30, 2023

Annex 6: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations statement as at 30th June2023

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. GOK IFMIS comparison Trial Balance (Where applicable)
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