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t'lON'AI- GOV'ERNtrlf,VI ('OA1S7'17'IiI:,\'(:ll'-S DI:l'I1l-OPit'IIiNT I:LtND - TESO NO R7'IT ('O NS7'ITU ENCY

rts and Financial Statcments
or thc r ended June 30th 2018

IGY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) Background information

c National Goverrrnrent Constitrrcncics [)cvclopnrent Frind (NG-CDf) (hereafter rcferred to as tlte

I'gpd) foglerly Constituerrcies l)evckrprrrort I'und (CDF), is a furrd cstablished irr 2O0l] through ail

Acl rtf I,ar.liaruerrt, the Conslitucncies [)cvclopnrerrt Futtd Act, 2003. The Act was later revicwed

tlrrorrgh lhc clactrrrent of thc CI)f (Anrcntlrncul) Acl 2007, and repealed throtrgh C--Di- Act,2O13.

The laltcr was subsequently succetrdcd by thc cun'crrt NG-CI)F Act.,2015. At cabirrct level, NG-CDF

is rcprt:sc6tcd by the C--abinet Scc--r'r:tary for'[)cvolutic-rn, rvho is respotrsilrle for tlte Setreral policy and

strategrc direction of thcr Furtd.

Mandate

'l'lrc nrarrclate of thc Fund as dcrivcd li'on1 .scc (lj) of NG-CI)f Act,2015 is to:

a) Recoglizt: t6e croustitlctlcr\r irs a platlorur for ide ntiiicatiotr, pcrfortllallce artd intplerrretltatiotr

of uatiorral Soverlllllelllt I tttrctiotrs;
tr) facilitate thI pcrforr-ltancc anrl inrplonr.utalir-ru ttf rratioual Sovernllleltt ftttrctiotrs in all parts

of lhe Republic pursuarrl to Articlc (l(13)rlf tllc Corrstiltttiorl,
c) [,r.oyicle ior tle'participalit-rrr ol thc pcoplc irr thc detc'rrtirtatiou arrd itttpletrtc:ttlatiott ol

rt-lcptified palronal govr:Lnnrcnt tlcveloprtc'rrt pro.lccts at the coustituellLry lcvcl pursuattl to

At'tir:lc 1O(2)(a) of the Cottsttlttliou;
d) I,l-ol.lrotc the natiorral vlrlut,s ()l hulllalr ciignitv, equitl', sot:ial justicc, irlclttsivettess, equality,

Irgptau r.ig6ts, rloli-6rse rinlillrrtiou anrl prolcction ot'tltc' trtargittalize<l Pttrsttattt to Artrcle 10

(2) (b) of the ('(rllstiltlli(rll:
c) I'rttyitlc lbr t6c.suslaipalr[. dcvcl()])ln('rrt ot all l)arts ol the Re public pttrsttartl to Article 10 (2)

(t'l) trl' lllc Ctrltstlltlt ioll:
t) I.r.c-rvide a legislativc arrd polrcl, I'rlrrnc'rvork prrrsuartt to Article 21 Q) ot'the Cotrstitttttott lor

t6e 1-,.6,9..rii.," r't:alizatit'rlr of ihe c(ronL)lllic irnd social rights g,ttaratrteed ttrtdct'Article 43 of

g)
thc Cottstttuttc-rtt;
I'r.r-rvicle rlechanisnrs for llre Natiorial Asscnrlrll,ttr clelibcrate otr and resolve issttc's of conccrtr

tt'r thc pcople as provirlc.l'l tol rrrrrlcrArticle 95 (2) of the Constitution;
pr.ovidc fcir.a public l.irrarit'c svstc:rrr that proutotcs att ercluitablc socit't1'attd itr partrcular

cxpepcliture tl.rat pponrolcs cqriiiablc dcve lopme rrt of the country by makirrg spc:cial provisions

lbr: nrarginalizccl gr.ups itlcl arcas lll.suarrt to Article 201 b) (iii) of the Clonslitution;
Authoriie u,ithclrirtal ot'rrrt-rnr-),frtrrrr the Cottsolrdatcd Futtd as provided'uttdcr Article 206
(2) (c) of the ('ottstiltttiort,
I,r.ovicle ntech2pisprs l'trr tlte Natiopal Asscptlrly to facrilitate thr' ittvolventcttt of the people in

t6e iclerrtificatiolt apd irnplcrrrt'ntation ol'pro.iects lor iunding by thc ttatiorlal Sovertrtnetrt at

the cotrstiluencll levcl; attt'l
I,rovicle lbr prcc Sapisrrrs l't-ll srrpple nrcrrtirrlq infrastltrctttre dcvcloprtrcrtt at tltt' cottstituellcY

lcvcl in lllattcl.s fallin.g u.rlhin thc lunctit'rns of the ttaliottal g,ovr'rtrruellt al that levcl in
ircccrrdatrce u'tlh tllt' Crrttstitttlic-ltt.

h)

i)

.i)

i.rl:1 Lcaal.'ll u' \:\'r:r

ilii i'i,r' ,';il!]

k)
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TIONAL GOVERNA,IENT CONSTITI.IEh'CIE.>^ DEI'I:LOP]ITENT I-'UND - TESO NORTH CONSTITUENCY
pdrts and Financial Statcments
r the 1,ear endcd June 30tl'2018

itable Socio-econonric developrlrellt cotttttr),wide

provide leadersirip arrd policy directiorr for cifcctive and efficie nt nranaSellrent of the Fund

Values

1. Patriotism we uphold the rratronal pride of all Kenyans through our work
2. Participation of the people -We involvc citizens in rnaking decisions aboul pro8ranlll1es we

furrd
3. Timeliness we adhere to pronrpt dc:livcly of service
4. Good governance we uphold high standards of transparency, accourrtability, equity,

inclusiveness arrd irrtegrity irr thc scrvice o[ the pcople
5. Sustainable development we pronloie developnrenl actrvities that meet the needs of the

present n,ithout conrpronrising the aLrility of future gerrerations to trreet their owrr needs.

(b) Xey Management

, The NGCDf Teso North clay-to-c'lay, nranaSellrenl is unde r tlte following key orgalls:

Natioual (lorrerurrlt'nl ('orrstilucrrcics Developntettt Fund Board (NGCDfB)
Natiorral (ixrclnnrcnt Constitucncy Dcveloplllelit lurrd Conttnittec (NGCD|C)

(c) Fiduciary Management

'l'irc kr.1, ntarlagcnrcnl persc'rnnel rvlrt-r held office during the i'inancial yearorded 30'hJune

20 18 arrd '"vho liarl direct ficlrrciar'1, r'esporrsibility were:

Designation

Accountin3 Ol'ficcr
A.l.ll holdcr

AAenrber NGCDfC

(d) Fiduciary Oversight Arangements

Audit arrd Risk Managenrcr.rl Conrrrrittce (ARMC) of NGCI)f Board provide overall fiduciary
rsight on the activitie s ot'NGCt)f l'e srr North Constituorcy. 1'he reports and rcconttttertdation of

RMC u,hor adoptcd by thc N(lCI)t Roard are l'orwarded to thc Constitllency Contnrittee fbr action

y nratters that rcquirc policl,grritlancc are forwarded by thc lloard to the Cabinet Secretary and

tional Assenrbly Select ('onutlillcr'.

- r_. ! . i

. ^!'i.1i'iil.l t',t I',r!r

crjlie:loaorln
1 ,"1\ qc Y

(,)

No. Name

2 Philip odida
Srrb - Court ty Ac:cott tt tatrt

Chairnrarr NGCDIr(-

J

4 Ignatius Ipapo
us Mandare

5 Davis Mwasame

lll
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
Reports and Financial Statements
For the ar ended June 30th 2018

(e) NG-COF Teso North Constituency Headquarters
Teso North NG-CDF office,
P.O. Box 255-50408, Kamuriai,
Opposite Amagoro motel
Along Bungonra - Malaba highway
Busia County, Kenya

(f) NG-CDF Teso North Constituency Contacts
Teleplrorre : (25 4) 07 228821 93
E - nrail: cdftesonorth@cdf.go.ke

(g) NG-CDF Teso North Constituency Bankers
The Co-operative Bank of Kenya
Malaba Branch
A/c. No. 01 14 I 5 I 9587800
P.O.BOX 173-s0408
KAMURIAI

(h) Independent Auditors

Audrtor Generzl
Office of the auditor general
Anniversar.y'lbwers, University Way
P.O. Box 30084
rtoP 00100
Nairobi. Kenya

(i) Principal l*,galAdviser

'l'he Attorrrey Lieneral
State Law Office
I{arambee Avenue
P.O. Box 4O112
City Square 00200
Nairobi, Kenya
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TI,ONAL GOI/ERNI,IEI\'IT COAISTITUENCIE,' DIiVEI-OPMENT FAND - TESO NORTH CONSTITUENCY

ports and Financial Statcments
r the r ended June 30tr' 2018

FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

performance against acfi:*.;l amounts for current year basr.l on economic classification and

T North NG-CDFC pledgcs that all NG-CDfC activities and decisions will be based ou and guided

the following values

o Conti4uous lcarning
o Integrity
o Service Culture
o Teant Work
. objectivity

Good corporate citizcnship
pleased to report that 20 17 / 20 1 8 rvas far rly better to us. We nTanaged to disbu rse 84o/o of the

a

ln
ds received fronr the Board to various pro.lccts ivithirr the year. Only 1 3o/o of the furrds were still

account awaiting wiring 1o the Pl\4Cs ac:counts arrd only 3o/o of the total budget for 2017 / 18

s still held by the Ct)l'lloarcl as at 30tl'.func,2018. Out of AIE received of ksh. 84,310,345 and

balarrce brought forrvard at the lregiunirrg ol'tlte year of ksh.126, 694 totaling to ksh. 84,437 ,039
prarrag,ed to spettd ksh. 73,396,390 cotrstitutingS4o/o as stated above.

actual experrditurr. is slton,tt irr thc pie chart belorv irr percentage fortrt

t

is - :r - r'is thc receipts from the board

3% A"lo

r Cornpensation to employees I Use of goods & servtces

r Transfer to other government units r Other grands & transfers

I Acquisition of assets r Other payments

r unspend lunds

Actual cxpenditure v

l4

o.2rh2',

*
'ettU ltr^.

I I vJ 1i,i ,t,',

. ,,i,i

soio,1n,: 
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ptirts antl liirta ncial Stltcrtlctt (s
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'rL.tO NO R'rl I (-O 
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I I I t l:^t(' I

rlt
l,'

l)

achicvctncnts for thc crrtitY

Irrr;1 lltt' \.'('ill, \vc tttitttitltt'tl t() ll( lllcVc tllc'l'ollort'ttt.g:

l. lil( r'( its('(l lltt' tttttttlrt't trl ltrlll' sllt-ltisorcrl sttttlt'ttts

rrrr'r r'rrst'rI ;tI[rr:ittiort 1o ()t'1rlt;tnt:d clrtldrctr.

'l . ( trrttPlr'tt'rl tlrc stallctl lll'(),lc('ts.

tlrrtrtt3,lt tltc bttt'sal)' lut ttci. Aticl ;tlso

in.g i.ssucs rclatcd to thc cntity,

lrt'trl llrt r'irrct'11tli.g lsstles lltill rt't'ttttrlt:t'wt-'ltI tttc:lttdc,

I ()r't'r.r,r, llt'lrrrrn.g clcrrrztrrtl lrrr ltrrrsar'y, clrrc to irrc: r'eascri ttttttt[lCr of needy sttttlcttts wlto ttccd

slll)l)()l l.

'2. Nt'r'tl lrrt' rvittct' .stilllllt' itl tltt' c()llstlttlcll(ry

n1 ntaliorr challcnges and rccotllmendcd way forwardI

It t)l tltt' t lt:tllr'll;(t's ('ll( ()tittlt'tt'tl tttclttdt I I 1 C l'('ri S(', I I I

VI

llrc pliccs ol'tlrr'ttcllls. lli('t'case lll
5r-r

tlr

()ll

M
cil

trrr, rr, r.s,rl tl.rlltitlr'.tllrrrrrtrt..s litus ln( r'(ta.srrr;q tlcrrutrtrl ltrt ('tltcl3,cl'lcV lLtttcls. Is tlre t'clbt'c rtty r'r'islt

! I r'r)l

l,t. lr,rll .)l lr.Srr \rrr'llr ,'r.t, t [)lt' ;rrrrl t'rrrPItrl't't's I .tssttt(' \'()tl t)l' trtll' ttltltl tlctitcattott atttl

11tl1lr.1l trr st'tyrrt.l lllt'rrr1\lltlctlts r)l 'l't'St'r NOItll l() (rlll Ilt'.st.'l'lflattl< Vtltt.

llrt, lrrrril Irt. rrti t t'lrsCrl t() t.l( ( ()llulltrrl;llt' llltltt' flCtttlrtltls ilt lll(' .3,t'a-SSt'tltltS lCrrCl
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TIONAL GOI/I]RA'/lIEN CONSTIT'I]ENCIES DEI/EI-OPIWENT FIlND - TESO NORTI] CONSTITUENCY

pcrts and Financial Statements
the year endcd June 30th 2018

STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

81 (1)of thcPuhliclinancci\4arragcnrentAct,2OllSrequireslhat,attheendofeachfinatrcial
r, the accourrtin.g ofi'rcer for a National (ior,cnrrrtctit Etttity shall prepare financial slatements in

t of that entit1,. Set tir.-lr 8 1 (ll) requircs thc: financial statetmetrts so prepared to be irl a forur that

plics rvith relcrrarrt acrc:ounting starldards as prescribed the Public Sector Accoutrtirrg Standards

F

co

en

Boa

rd of Kenya frottt titrtc to titrtc.

Accoulllipg Ol'l'iccr in charge of the NG(lDF-Teso Nortlt Constituency is responsible for the

tion and preserrtatiorr of the entity's financial state l1lellts, which give a true atrd fair vieu, of the

sta of affairsof thcentitytbrandasatthcendof thefinarrcialyear (period)endedonJtttre 30,2018.
respopsibility incluclcs: (i) rnaintairrirrg adequate financial nlanaSenlent arrang,ements attd

rilg that these contirrrre to be effectir,e throughout thc' reportirtg period; (ii) nraintaining proper

untirrg records, rn,hiclr disclosc rvith reasonable accuracy at atty tiure the financial position of the

Th

en ty; (iii) desigrrin3. irrrplcrrrenting and maintairring itrtenralcotrtrols relevant to the preparatlon and

preserrtation of thc iinarrcial stateurerrts, and etrsuring that they are free frotrl ntaterialfai
tclrerrts, whelhcr ciue to error or fraud; (iv) safeguardirrg the assets of the entity; (v) selecting

applyirrg appropriate acc:ountirrg policrcs; and (vi) nraking accounting estitnates that ate

rrable in the cit'culttslattce s.

Accountirrg ()l't'rccr in clrarge of the N(lCDi-'fcso Noltlt Corrstituency accepts rcsponsibility for

thc Irlityr'5 filapc'ill statcuie 11ts, u,hich havc bceu preltat'ctl tttt the Cash Basis A4cthod of Financial

Re .trng, using al)propl'ielr: ac:crouuting policrrrs itr accordattce wtlh lttternatiottal I'ublic Sector

rrtipg Stanrlalcls (l['S,\S).'l'he Accountinlq Officer is of the opiniotr that the entity's finarrcial

rrrcr.rlsgive a tnre and liirr vicu,of thc stalc of cntity's tratrsactiotts dttrirrg thc finarrcialyear ended

30,2O18, anti olthe crrtity'.s firrancial position as al that date. Thc Accotttrting Offlcercliarge of
sta

he CDF-Teso North L't'rnstitrreucy furthcl confirnrs tlte coutpletclless of the accountitrg records

tairrecl for thc (nlttt,) u,hiclr have been rt'lied upott itt the preparation of the errtity's financial

ntents as well as llic atleqrracy of the systclrs of internal frnarrcial control

J

t

i nla

The

cro

+ sta

ounting Olf ice r. irr chargc r>f thc NGCI)I--l'e so North Cotrstittte trcy confirms that the entity has

tiecl fully with ap1;licable Llovernnrent lielirLlations artd the tertrrs of external financing covenants

(w r.e applicablcr), ancl that the entit5,'5 funds rcceived during the year utrder audit were used for the

el lc purposes lbr u,hich they we re irrtcntled attd \ /ere properly accoutrted for. Further the

ntirrg Officcrl coul'irurs that the errtitl,'s frrrancial statetrtents havc been prepared in a forrrt that

ies with relevanl iiccoulliillg stanclarcls prescribed by tlte Ptrbltc Sector Accounting Standards

of Kenya.

of the financial statements

NGCIDF-TcSt) Not'tlt ('oltstitueltcy financ'ial statctltetrts rvere arrd signed by the

ritiuq Officct'rrlt 201.c

Account fy Accountant
Name: Nicholas K. Mue
ICPAK Member Number: 17823

'l'he

Acc

;, til t :clr,\' [lt rrl.ai?

ir'* i'i;i'i ,10'ilj

vii
r-,:Xesc,no,ir @cci c,: x

Mary Gorretti Wanjala

rg*
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCTES DEVELOPMENT FUND - TESO NORTH CONSTTTUEruCY TON
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited ttre accompanying financial statements of National Government
Constituencies Development Fund -Teso North Constituency as set out on pages 1 to
17, which comprise the statement of financial assets and liabilities as at 30 June 2018,
and statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinron section of my report, the financial statements do not present fairly, the
financial position of National Government Constituency Development Fund -Teso North
Constituency as at 30 June 2018, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act, 2015.

Basis for Adverse Opinion

1. Use of Goods and Services

1.1 Inaccuracies in Financial Statements

lncfuded in the use of goods and services figure of Kshs.5,232,932 are expenditure on

staff training, fue! /oil and lubricants, other operating expenses and comrnittee
allowances totaling to Kshs.4,529,501. However, review of the expenditure records
revealed the following anomalies;

1.1.1 Training Expenses

The tr:aining expenses figure of Kshs.3 g2,2AO disclosed under note 3 to the financial
statements was supported with records of Kshs.1,160,309 leading.to an unexplained
difference of Kshs.768, 1 09.

Report of the Auditor-Generql on Nutional Government Constituencies Developmenl Fund - Teso North

Constituency for the year i0 June 20I 8
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1.1.2 Fuel, Oil and Lubricants

The fuel, oil and lubricants figure of Kshs.321,192 as detailed under note 3 to the
financial statements was not supported with the proper analysis. Further, management
explanation that the payment vouchers relating to expenditure on fue!, oil and tubricants
were taken over by the Ethics and Anti-Corruption Commission (EACC) were not
supported with a summary of documents signed for by the EACC officials.

1.1.3 Other Operating Expenses

The other operating expenses figure of Kshs.366,109 as detailed under note 3 to the
financial statements were supported with payment vouchers totaling Kshs.95O,OOO,
resulting to an excess expenditure totaling Kshs.583,891 not accounted for.

1.1.4 Gommittee Allowances

The committee allowances figure of Kshs.3,450,000 as detailed under note 3 to the
financial statements was supported with payment documents of
Kshs.2,992,0O0occassioning to an unexplained and unsupported difference of
Kshs.458,000 as detailed below:

Date PV No. Details
Amount

Kshs.
23 May 2018 2 Monitoring and Evaluation 189,000

20 June 2018 265 Evaluation 120,000

26 February 2018 31 Administration 97,000

22 June 2018 256 Administration 52,000

Total 459,000

ln the circumstances, it was not possible to confirm the probity of Kshs.458,000 incurred
on the use of goods and services during the year under review.

1.1.5 lrregular Payments of Committee Allowances

lncluded in the use of goods and services figure of Kshs.S,232,932were payments made
for committee allowances totaling Kshs.9,52,000. However, as at the time of audit, the
committee allowances of Kshs.952,000 were not supported with meeting attendance
register and minutes as detailed below:

Report of the Auditor-General on National Government Constituencies Development Fund - Teso North

2

Corwtituenqt for the year 30 June 201 8



Date Pavee PV No. Details
Amount

(Kshs) Remarks
09.02.2018 Philip Odinda 08 Allowances paid for

meeting of 8th

December.2017.

52,000 No minutes availed
for that meeting.

16.02.2018 Philip Odinda 08 Allowances paid for
three meetings.

75,000 Dates of the
meetings not
specified.

28.05.2018 Philip Odinda 32 Allowances paid
during
inspection of
Emergency
oroiects.

75,000 No report of the work
done.

21.03.2018 Philip Odinda 39 Monitoring and
evaluation
allowances for 19th,

20th and 2131 March,
201 8.

150,000 No report of the work
done.

Monitoring and
evaluation
payments for 22nd,
24th and 26rh March,
2018.

150,000

06.04.2018 44 Payments for
conducting home
visits for total and
partialorphans.

120,000 No indication of
when visits were
done.
No report on findings
for the visits carried
out.

28.06.2018 Philip Odinda 264 Payments during
project
implementation
from 26th to 28
June,2018.

105,000 No report availed for
audit.

20.06.2018 Philip Odinda 265 Allowances paid for
monitoring and
evaluation of
projects.

90,000 No indication of
when monitoring and
evaluation took
place.
No minutes of
monitoring and
evaluation
committee availed
for audit.

266 Allowances paid
during tender
opening.

30,000 No indication of
when the said tender
opening took place.
No minutes of the
tender opening
committee.

28.06.2018 Philip Odinda. 264 Payments made in
respect of project
inspection as from
26-28h June, 2018

105,000 No report on projects
inspected.

Total 952,000

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Teso North
Constituency for the year 30 June 20 I 8
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ln the circumstances, the propriety of the expenditure on committee allowances of
Kshs.952,000 could not be confirmed.

2. Transfer to Other Government Units

2.1 Unsupported Figures

lncluded in the transfer to other government entities figure of Kshs.24,805,738 were
payment documents of Kshs.3,872,242 which were not availed for audit review,

notwithstanding inclusion of the payments in the expenditure as detailed below:

Date PV No. Details Kshs.
22ltAarch 2018 26 lkapolok Primary School 1,000,000

22 June 2018
22 June 2018

208
201

Goromait Primary School
SA Aboloi Secondary School

400,000
800,000

22 June 18 239 SA Aboloi Secondary School 1,672,242

Total 3.872,242

ln the circumstances, it was not possible to ascertain propriety, completeness and

accuracy of the transfer to other Government entities figure of Kshs.3,872,242
incurred during the year.

2.2. Projects with no Expenditure Returns

Projects expenditure amounting to Kshs.4,050,000 did not have returns as detailed
below:

Date PV No.
Cheque

No. Payee Details
Amount

(Kshs)

22.03.2018 26 Akobwait CHA
Secondary
School.

Completion of a
laboratory.
Construction of
school qate.

1,000,000

27.03.2018 27 5853 Kaeset Primary
School.

Completion of
administration block

500,000

22.06.2018 242 Akobwait CHA
Secondary
School.

Construction of a twin
laboratory. 1,500,000

22.06.2018 197 Kagutio Primary
School.

Completion of one (1)
classroom.

600,000

26.06.2018 244 641 0 ACK Moding Girls'
Secondary School

Completion of two
classrooms.

1,000,000

26.06.2018 242 6408 Akobwait CHA
Secondary School

Completion of a
laboratory.

1,500,000

26.06.2018 199 6362 St Mary's
Akiriamasit Primary
School.

Construction of
administration block.

540,000

Constituencyfor lheyear 30 June 2018
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Date PV No.
Cheque

No. Payee Details
Amount

(Kshs)
26.06.2018 238 6404 Bishop Sulumet

Girls' High School
Payment of three(3)
termly installments for
purchase of school
bus.

1,777 ,710

26.06.2018 241 6407 St Augustine
Kamolo Secondary
School.

Payment of three (3)
installments for
purchase of a school
bus.

1,499,642

26.06.2018 237 6403 St Joseph's
Kocholia
Secondary School

Payment of three(3)
termly installments for
purchase of school
bus.

1,416,144

26.06.2018 235 6401 St. James Kateko
Primarv School.

Completion of one
classroom.

300,000

26.06.2018 231 6402 Kongurakol Primary
School.

Completion of one
classroom.

300,000

26.06.2018 225 6390 Akobwait CHA
Primary School.

Completion of one
classroom.

300,000.

26.06.2018 224 6389 Achumet Primary
School.

Completion of one
classroom.

300,000

26.06.2018 223 6388 Kangelemuge
Primarv School

Completion of one
classroom.

280,000

26.06.2018 221 6386 Opaare Primary
School.

Completion of one
classroom.

370,000

26.06.2018 220 6385 Kamuriai Primary
School.

Completion of one
classroom.

300,000

26.06.2018 219 6383 Kiriko Primary
School.

Completion of one
classroom.

300,000

26.06.2018 217 6381 St James Osia
Primary School

Completion of one
classroom.

250,000

26.06.2018 215 6379 St Mark Kidek
Primary School

Construction of pit
latrines.

250,000

26.06.2018 207 6371 Kokare Primary
School.

Renovation of two
classrooms.

500,000

26.06.2018 206 6370 Kabukui Primary
School.

Completion of one
classroom.

300,000

26.06.2018 205 6369 St Gabriel Moru
Primary School.

Completion of one
classroom.

300,000

Total 4.050.000

As a result, it was not possible to conduct necessary physical verification since there
was no documented work done by the contractors.

ln the circumstances, it was not possible to ascertain the probity of the expenditure
Kshs.4,050,000.

3. Cash and Cash Equivalents

The cash book and bank reconciliation statements for the year under review revealed
the following anomalies:
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o The opening balances as at 1 July 2017 could not be confirmed because the cash
book for 201712018 was not updated. The cash book did not include transactions
for the month of July 2017.

. The cash book balance in August 2017 of Kshs.111,830 differed with the bank
reconciliation statements, cash book balance of Kshs.105,630 leaving
unreconciled variance of Kshs.6,201 .

. The cash book balance as per the bank reconciliation statement for September
2017 was not agreeing to the cash book balancing figure. The bank reconciliation
statement had a cash book balance of Kshs.105,631 , whereas the cashbook had
a balancing figure of Kshs.4,792,503, leading to an unexplained variance of
Kshs.4,686,872.

. Further, the cash book was not updated for four months from of October 2017 to
January 2018.

ln the circumstances, it has not been possible to confirm that the cash and cash
equivalents of Kshs.11,040,649 is fairly stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of National Government Constituencies
Development Fund- Teso North Constituency in accordance with ISSA! 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in

the Basis for Adverse Opinion section, I have determined that there are no key audit
matters to communicate in my report.

Other Matter

1. Budgetary Contro! and Performance

1.1 Budget Analysis

During the year under review, Fund had an approved budget of Kshs.86,810,345 from
the NG-CDF Board but the actual receipts were Kshs.84,310,345, resulting into

underfunding by Kshs.2,500,000 or 3o/o.

Further, the Fund had an adjustment of Kshs.11,879,310 and balance broughtfonrvard
figure of Kshs.126,694 bringing the total to Kshs.12,006,004 and an overall budgeted
receipts of Kshs.98,816,349. However, the Fund managed to spend only
Kshs.73,396,390 or 74o/o of the total budgeted receipts as analyzed below:

Report of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Teso North
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lr

eceipUExpense
em

Original
Budget

Kshs.
Adjustments

Kshs.
Final Budget

Kshs.

Actual on
Comparable

Basis
Kshs.

Budget
Utilization
Difference

Kshs.

o/o ot
Utilization
of budget

a b c=a+b d e=c-d f=dlc o/o

I leceiots
T
C

'ansfers from
DF Board

86,810,345 12,006,004 98,816,349 84,3'10,345 14,506,004 85%

T rta! 86,810,345 12,006,004 98,816,349 84,310,345 14,506,004 8s%

P lyments
c
E

rmpensation of
nDloyees

2,859,438 302,759 3,',t62,197 2,537,194 625,003 80%

U

s(

ie of goods and
rvices

4,953,493 848,073 5,801,566 5,232,853 568,713 90o/o

Tr

G
ansfers to Other
lvernment Units

28,655,198 4,400,000 33,055,198 24,805,738 8,249,460 75o/o

o
tn

her grants and
rnsfers

41 ,965,1 89 3,974,172 45,939,361 38,930,228 7,009,133 85%

S,

B,

cial Security
nefits

913,000 913,000 913,000

At
Ar

quisition of
sets

2,000,000 0 2,000,000 190,377 1,809,623 1004

Ot rer Payments 6,377,027 1,568,000 7,945,027 1,700,000 6,245,O27 2104

1,"1
86,810,345 12,006,004 98,816,349 73,396,390 25,419,959 74Yo

Failure to fully utilize the budget is an indication that the service delivery may not have
been achieved as envisaged.

2. Proiects' Implementation

According to the PIS Report, the CDFC Teso North had 607 projects with a value of
Kshs.657,696,611 and had approved Kshs.440,321,320 and disbursed
Kshs.425,166,873 to implement these projects which were at various levels as
summarized below:

Status No

Estimated
Value
Kshs.

Approved
Kshs.

Disbursements
Kshs.

Balance
Kshs.

Completed 539 555,466,653 395,772,624 396,556,135 (783,51 1)

Ongoing 61 91,602,931 34,921,669 27,460,738 7,460,931

Stalled 2 1,700,000 1,100,000 1,100,000

Not Started 5 8,927,027 8,527,027 50,000 8,477,027

Total 607 657,696,61'l 440,321,320 425,166,873 15,154,447

From the above analysis, it was noted that 13 projects with a value of Kshs.8,700,000
that would have been completed by 30 June 2017 or earlier and had been advanced
Kshs.5,000,000 and were still ongoing. Another two projects which had received
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Kshs.1 ,100.00 had stalled while one project did not kick off. Further analysis of the PIS

show that during the year under review, 48 projects with disbursements of
Kshs.24,685,738 remained ongoing yet they should have been completed and handed
over by December 2018. Another four (4) projects already approved and expected to
cost Kshs.8,477,027 had not started as scheduled. Details of these projects are

summarized below: -

ln the circumstances, the constituents of Teso North may not have obtained the much-
needed services from the planned and budgeted projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section, I confirm that, nothing else has come
to my attention to cause me to believe that public money has not been applied lavufully

and in an effective way.

Basis for conclusion

1. lrregular Funding of School Bus Projects

Contrary to Section 5(4) of the National Government Constituencies Development Fund
Act, 2015 which requires that payments for a joint project or joint procurement be made
directly to the supplier or an established account for the purpose with due approval from
the Board. However, payments in respect of three (3) secondary schools totaling to
Kshs.4,673,496 were made by the Fund as installments for bank loans that the schools
had taken for purchase of school buses instead of paying to the respective loan accounts
as detailed below:

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Teso N
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Period Status Completed Ongoing Stalled Not Started Total

2016t17
& Earlier

No of Projects 498 13 2 1 514

Estimate (Kshs)
542,818,680.45 8,700,000.00 1,700,000.00 50,000.00

s53,258,680.45

Approved (Kshs)
84,397 ,051.72 5,000,000.00 1,100,000.00 50.000.00

390,547,051.72

Disbursements (Kshs) 387,522,051.72 2,775,000.00 1,100,000.00 50,000.00
391,M7,051.72

2017t18

No of Projects 41 48 4 93

Estimate (Kshs) 12,647,972.40 82,902,931.03 8,877,O27.20 104,427,930.63

Approved (Kshs)
11,375,572.40 29,921,669.03 8,477,O27.20

49.774.268.63

Disbursements
(Kshs)

9,034,083.40 24,685,738.00
33.719.821.40

Constituencyfor the year 30 June 2018
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Date Name of school PV No. Cheque No.
Amount

(Kshs)
26.06.2018 St Augustine Kamolo

Secondary School.
241 6407 1,479,642

26.06.2018 Bishop Sulumeti
Girls' Hiqh School

238 6404 1,777 ,710

22.06.2018
St Joseph's Kocholia
Secondary School. 237 6403 1.416,144

Total 4,673,496

From the foregoing, it is evident that the loan repayments for the school buses made to
the three secondary schools by the Fund were irregular.

2. Expenditure Returns

lncluded in the transfer to other government entities of Kshs.24,805,738 were payments
made for various sampled projects totaling to Kshs.15,383,496 However, the following
anomalies were noted;

a) Poor Maintenance of Project Files

The project files availed for audit review lacked the following vital information;

. Project number assigned to the project.
o A brief description of the project.
. Contract agreement.
. Site meeting minutes.
o Partial/interim completion certificates issued for work done and certified
. Copies of payment vouchers for each grant disbursed to the project.

Due to lack of vital information in the project files, it was not possible to confirm the status
of the projects that the Fund was dealing with.

3. Other Grants and Transfers

3.{ lrregularities in Sports Expenditure

lncluded in the other grants and transfers figure of Kshs.38,930,148 was Kshs.1,700,000
for sports expenditure. However, examination of the payment vouchers on sports
expenditure plus the supporting documents revealed the following anomalies:

i. The sports equipment's purchased i.e. football boots, jerseys and socks were
not taken on charge /received by the Fund's stores before issuance.

There was need of incorporating local sports federation representatives but they
were not involved e.g.Athletics Kenya and Kenya FootballAssociation.

il
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In the absence of stores records for the procured sports equipment, it was not possible
to confirm receipt and subsequent issue of the sports equipment and that the funds were
put to the intended purpose.

3.2 lrregularities on Environment Proiects Expenditure

lncluded in the other grants and transfers figure of Kshs.38,930,148 was Kshs.1,700,000
for environment projects which included trees planting & maintenance, installation of
garbage collection tins, development of tree nursery for seedlings, installation of water
tank and gutters within the Constituency. However, examination of payment vouchers
for environment expenditure and a subsequent verification of projects carried out on 20th

and 21't March 2019 respectively and revealed the following anomalies;

. The trees that were supposed to be planted, installation of water tanks and
gutters, nurseries for seedlings in various schools and grafted avocadoes along
Bungoma -Malaba road were not physically available.

The people who were entrusted with the implementation of the project were
Constituency Development Committee members instead of an independent
Project Management Committee.

a

. The project stakeholders should have involved the relevant government
departments such as Kenya Forest to help in identification of the trees varieties
to be planted and on best practice technical know-how, but they were not involved
since there was no evidence of their input.

ln the absence of the projects that were supposed to be implemented, lack of expertise
required and irregularities in the composition of the Committee involved, the propriety of
the expenditure of Kshs.1,700,000 on environmental projects could not be confirmed.

3.3 Emergency Proiects

lncluded in the figure of other grants and services of Kshs.38,930,148 was Kshs.800,000
disbursed to various Project Management Committees in four (4) primary schools at
Kshs.200,00 each for construction of a six door pit latrines. However, examination of
payment vouchers for disbursement and physical verification in the schools revealed the
following anomalies:

School Name Description

Disburse-ment
Amount

Kshs. Remarks

Kocholia
Primary School

Construction of six door pit
latrines

200,000 -4 toilets constructed
-No expenditure re
returns
-Guidelines required
before commencement
of construction (BQS)

Gara Primary
School

Construction of six door pit
latrines

200,000 -3 toilets constructed
-No expenditure re
returns

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Teso North
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School Name Description

Disburse-ment
Amount

Kshs. Remarks
-Guidelines required
before commencement
of construction (BQS)

St. Mary
Akiriamasit

Construction of six door pit
latrines

200,000 -2 toilets constructed
-Expenditure re
returns availed
Kshs.175,000
-Guidelines required
before
commencement of
construction (BQS)

Ekisegere
Primary School

Construction of six door pit
latrines

200,000 -2 toilets constructed
-Expenditure re returns
availed Kshs.170,000
-Guidelines required
before commencement
of construction (BQS)

Total 800,000

ln the absence of the bills of quantities to give guidelines on what was to be done, the
expenditure was thus irregular.

4. lrregular Procurement of Strategic Plan Developing Consultancy

A local consultant was paid Kshs.1,700,000 vide payment on 3 May 2018 being part
payment for procuring services for developing strategic plan for the period 2018-2022.
The total amount as per their tender price was Kshs.3,268,000 which is above the
minimum requirement for national open tender in case of services, but the method used
for procurement of the services could not be determined.

From, the foregoing, it is evident there were flaws in procurement procedures.

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 4000. The standard requires that I comply with
ethical requirements and plan and perform the review so as to obtain limited assurance
as to whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on National Government Constituencies Development Fund - Teso North
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ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no

realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilities in relation to governance

and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level

of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Report rf the Auditor-General on National Government Constiluencies
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o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund cease to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

07 July 2019
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NATIONAL GOV'ERIVA.IENT CONSTITUENCIES DEVELOPMENT FUND - TESO NORTII CONSTITUENCY

lleports and Financial Statements
Foi the 1,ear ended June 30th 2018

STATEMENT OF RECEIMS AND PAYMENTS

TOTAL PAYMENTS

SURPLUS/(DEFICTD

accotrnling policies and cxplanatory notes to tltese fittattcial staterncnts fortn ar, iute.gral part of
e financial statentcnts. Thc NG-CDf Teso North Constitucrrcl,finatrcial statentetrts were approved

l1 2018 and si.gne d by:

fiAil0ilAl. SljB uCU|, i)' 'l'liA 
StjRy ACC0Ui\rlAfit

TESO NORlH
P .Box2 "50244\

: Mary Gorretti Wanjala

GORO

-County Accountant
Name: Nicholas K. Mue
ICPAK Member Number: 17823
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Note 2077-2078 2016-201,7
KshsKshs

RECEIPTS

Transfcrs from CD[- board I 84,,310,345 86,296,552
TOTAL RECEIPTS 84,370,345 96,296,552
PAYMENTS

Cornpensation of Etrrployecs 2 2,537,794 2,843,979

Llse of goods and service s 3 5,,232,932.5O 72,272,544

Tratrsfers to Other Gove rnrnent Units 4 24,805,738 49,,457,448

Other g,rants atrd trausfers 5 3g.,g30,l4g 48,569,965

Acquisitiort of Assets

Othel payrttents

6 190,377 9,591,9O7

7 1,700,000
73,396,389.50 722,735,843

10,913,955 (36,439,297)
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TIONAL GO]/ERAIITEA'T CONSTITUEivCIEi^ DLI'ELOP]IIENT FUND - TESO NORTH CONSTITUENCY

R oits and Financial Statemcnts
F r the r endcd Junc 30th 2018

V STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

for thc year

year adjustments

FINANCI-AL POSIION

th
accorrrrtirrg polir:ic.s rrnrl e.rltlarlatrrry rlotc.s to tltcsc' fitrarlcial statentetrts form an integral parl of
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Mary Gorretti Wanjala
Accountant
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ICPAK Member Number: 1,7823
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Kshs Kshs
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and Cash Fquivalents
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1,26,694.OO17,O4O,649

k Balances ( as pcr llte cash book)

otal Cash and Cash Equivalents

rrerrt receivables - Outstanding Irrrplcsts

FINANCIAL ASSETS

LIABILITIES

126,694 36,565,985.008
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nts payable - Rete ttttotr

balanceb/fwd lstJuly
10,913,955 (36,439.,291 .OO)

77r04O1649 1,26,694.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPN,TENT FUND - TESO NORTII CONSTITUENCY

Reports and Financial Statements
For the yea r ended June 30th 2018

VI. STATEMENT OF CASHFI,OW

Cash and cash equivalent at BEGINMNG of the
year

Cash and cash equivalent at END of the year

accountrng policies and explanatory notes to these financial stateutetrts form an integral part of

I1

financial state ntt' trts.'l'lte
2018 and s

NG-CDF'l'eso North Cotrstitue ucy finarrc
i.g,ned by:

Account Manager
Mary Gorretti Wanjala

County Accountant
Name: Nicholas K. Mue
ICPAK Member Number: 77823

Notes 2017 - 2018 2016 - 2077Receipts for operating income
1 84,31O,345 86,296,552Transfers frorrr CDF Board

Other Payments for operatinS expenses
2,943,9792 2,537,,794Conrpensation of Enrployees

12,27 2.,5443 5,232,932.5OUse of goods and servtces
49,457,4484 24,805,738Transfers to Other Governnrent Utrtts
48,569,9655 38,93O,748Other grants atrd tratrsfers

6 1,700,000Other payments

(26,847,384)11,17041332Net cash flow from operating activities

Adjusted for:

CASHFLOW FROM TNWSTING ACTIWNES

7 (190,377) (9,591,907)Acquisition of Assets
(9,591,907)(19O,377)Net cash flows fnrm Investing Activities

(36,439,297)10,913,955INCREASE IN CASH AND CASH

EQUIVATENT

8 726,694 361565,985

77rO4O1649 126,6949
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N,ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30th 2018

II. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of Compliance and Basis of Preparation

TIre firrancial statenrents have been prepared irr accordance witli Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and sel out in the accounting policy note below. This cash basis of accounting has been

supplerrrented u,ith accounting for; a) receivables that include irrrprests and salary advances and b)

payables that iriclude deposits and retentions.

financial staternents comply with arrd confomr to the fornr of presentation prescribed by the

PSASB. The accounting policies adopted have been corrsistently applied to all the years presented

Reporting Entify

Tlre firrancial statenrents are for the NGCDi--I'eso North Constituency. The financial statcnrorts
ndorrrpass the reportin.g, entity as specified urrder section 81 of the PFM Act 2072

3. Reporting Cunrcncy

firrancial stateruents are presentcd irr Kenya Shillings (KShs), which is the futrctiortal atrd

poltirrg currellcy of thc Governnrent and all value.s are rounded to the rrearest Kenya Shilling.

Significant Accounting Policies

accounting policies set out in this section have bee n corrsistently applied by thc Entity for all the

s presented.

Recognition of Receipts

Errtrty recognizes all receipts fronr the various sources when the event occurs and the related
ash has actually been received by the Entity

Receipts

receilrts are recoSnized rn the books of accounts when cash is received. Cash is considered as

ived when notification of tax renrittance is recerved. (Check if this policy is applicable to entity)

from the Exchequer

nsfers fronr the exchequer are recoSrlized in the books of accounts when cash is received. Cash

considered as received when paynrent instruction is issued to the bankand notified to the receiving

5
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TIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FUND - TESO NORTH CONSTITAENCY
ports and Financial Statements
r the r ended June 30th 2018

ACCOL]NTING POLICIES

Assistance
rrral assistance is reccived through grants arrd ioans fronr nrultil.ateral andbtlateral development

rtners.

rarrts and loans .shall be recognized in thc hooks of accouttts when cash is received. Cash is
sidered as rcceived when a paynrellt advice is received by the recipient entity or by the

eficiary.

case of grant/loan in kind, such grants arc recorded upon receipt of the grant item and upon
eternrination of thc value. The date of the lransaction is the value date indrcated on the payment

vice. A similar recognition criterion is applrc,l lor loans received in the form of a direct paynlent

ng the year e nded liOthJune 2018,lhele rvt'r'c' no instances of non-compliance with terms and

itiorrs which have resulted in cancellatiorr trf external assistance loans.

receipts
include Applopriation-in-Aid arid rclalc:; to receipts such as proceeds from disposal of assets

nd Sale of terrder'(-lL)cuntellts.'l-hese al'c l'c'('o.gnizcd in the financial statetrrents the time associated

h is received

) Recognition of payments

Entity recognizcs all payrue nts when llrc cvt rrl occurs and the rclated cash has actually been paid

t by thc Entity

of Employees

laries and wagcs) allorvanccs, statutory contlrbution for enrployees are recoSnized in the period

hen the conrpensaliorr is paid.

of Goods and Services

s arrd serviccs ;lre rccog,nized as paynre lrls in lhe pcriod whetr the goods/services are paid for
uch expenses, if noi paid during the prrriod rvlrcre goods/servlces are consumed, shall be disclosc'd

pending bills.

uisition of Fixcd Assets

payment on ac:ciuisition of ploperty planl rind equipmerrt itenrs is not capitalized.The cost of
uisition arrcl pr"oceerl.s fronr clisposal ot' the r;e itcnrs are treated as payments and receipts itenrs

spectively. Whele an asset is acquired in a rron-exchange transaction for nil or nominal
ideration ancl the l'air value of the asset r'an be reliably established, a contra transactiott is

corded as receipt and as a paynlent

fixed asset lcgistcr rs nraintairred by each public entity and a sunlnlary provided for purposes of
lidation..fhis sunrnrary is disclosed as Al'l iuinexure to the financial statetnents

FJND ACfal',\1 r'lr!r iiF.
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TIONAL GOVERN]IIENT COIVSTITUENCIES DEVELOP]IIENT FUND - TESO NORTTI CONSTITUENCY
Reports and Financial Statcments
For the r endcd June 30t1' 2018

ACCOUNTING POLICIES

5. In-kind contributions
IIr-kind contributiolls are dotrations that are rrrade to the Entity in the forrn of actual goods and/or

rather than in llloney or cash tenns. These donations may include vehicles, equipnrent or
nel services. Wltere the financial value received for in-kind corrtributions can be reliably

, the Entity includes such value in the statenrent of receipts and payrtents both as receipts
rrd as paymetrts in equal arrd opposite arrrourrts; otherwise, the contribution is not recorded

. Cash and Cash F4uivalents
h and cash equivalc'nts cotrtprise cash on hand and cash at bank, short-term deposits on call arrd

ighly liquid investrttcrrts with an original rrraturity of three nronths or less, which are readily
vertible to knorvn atttourrts of cash and are strbject to irrsignificant risk of changes in valuc. Bank

count balances include atrtounts held at the Central Barrk of Kenya and at various conrmercial
nks at the end of the l'inancial year.

Accounts Receivable
r the purposes of thcse financial staternents, inrprests and advances to authorized public officers

nd/or institutions rvhic'h u'e re not surrerrdcred or accounted for at the e rrd of the finarrcial year are
dted as receivable s.'l'his is irr recognitiorr of the governntent practice where the inrprest payrlents

re recogtrized as pal,tttents wlten fully accounte.d for by the imprest or AIII holders. This is an
hancenrent to the cash accounting policy. Othcr accounts receivables are disclosed in the financial
temerrts.

Accounts Payable
r the purposes of thts<' financial statenterrts, de pt'rsits and reterrtions he ld on behalf ofthird parties

ave beetr recogrrized ()r1 an accrual basis (as accounls payables). l'his is in recognition of the
rnntent practice of t'etaining a portiorr of contracted services and works pencling fulfilnrent of

liSatiorrs by the cotrlr';rctor arrd to hold deposrt.s on behalf of third parties. This is an enhancenrent
the cash accountin3, policy adopted by National Goverrrrrrent Ministries arrd Agencies. Other
ilities including pending bills are discloscd in lhe frnancial staternerrts

Pending Bills
nding bills consist of unpaid liabilities at the end of the financial year arising frorn contr.acted

or services during the year or in past yeal's. As pending bills do not irrvolve the paynrent of
in the reporting pcriod, they recorded as 'nrernorandum' or 'off-balance' itenrs to provide a

nse of the overall tre I cash position of thc Lntity at the end of the year. Wherr the pending bills are
lly settled, such paytlettts are included in the Statement of Receipts and Payments in the year in

hich the paynrents arc rnade

Unutilized Funds
rrutilized furtds cotrsist of bank balatrces in the constrtuency account and previous year(s) balances

yet disbursed by tlrc Iloard to the constituency at the be5;inning of the firrancial year. These
lances are avatlable lbr trsc in the ycar under rcview to fund projects approved in the respective
or financial 1,cars r:or1.si51g,',1 with sec 6(2) and sec 7(l) of NGCDf Act, zols
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TIONAL GOVER]VMEI\T CONSTITUENCIES DEI/ELOPMENT FUND - TESO NORTH CONSTITUENCY
and Financial Statements

r the r cndcd June 30th 2018
ACCOUNTING POLICIES

1. Budget
budget is devcloped on a compatable accounting basis (cash basis except for imprest and
its, which are accounted for ofl Brr accn,ai basrs), the same accounts classification basis, and

the sanre period as the financial staternents. The originalbudget was approved by Parliamerrt orr

ne 2017 for the period lstJuly 2077 to 30rr,June 2018 as required by Law and there was one

lementary arljustment to the original bud;qet during the year. Included in the adjustments are
unutrhzed funds

comparison of the actval performance against the comparablebudget for the financral year under
view has been included in the financial statenrents.

2. Comparative Figures
necessary, comparative figures for tlre prcrrious financial year have been amended or

l8u red to conforrrr to thc required cltauglrs in prese ntation
'r. 

Subsequent Events
ere have beerr no events subsequent to tlie l'inancial year end with a significant rmpact orr the

rtaicial staterrtorts for the year ended 3Otl'.furtc: 2018

4. Errors
terial prior prc'r'iod errors shall lre corrcclcd rctro.spectively in the first set of frnancial statenrents

uthorized for issLrc after their discovery by: i. r'cslatirrg the comparative amounts for prior period(s)

sented in r,r,hich the error occurred, or ii. lt'thc cn'or occurred before the earliest prior period

sented, restating the opening balarrccs ol' asscts, liabilities and net assets/equity for the earliest
period pre.scrtted

uring the year, cl'rors that have been c:c'rrrcclc'r1 arc disclosed under note 14 explaining the nature
nd anrounts.

5 Related P arty Transactions
led party rclaliorrships arc a nornral l.catult: of comnrerce. Specific information with regards to

ted party trarrsactions is included irr lhc disclosure notes

,c
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND - TESO NORTH CONSTITUENCY

cports and Financial Statements
r the year ended June 30th 2018
NOTES TO THE FTNANCI,AL STATEMENTS

1. TRANSTERS FROM CDF BOARD

2. COMPENSATION OF EMPLOYEES

3. USE OF GOODS AND SERVICES

FUIJO
9

li V l,fAY ltii:l

lCff t,rr- tr, ,r , r :;

2076 - 20772017- 2078Description
KshsKshs

FTNANCIAL YEAR{G-CDF Board AIE NUMBER
5,50o,oooA8925 1 8 2017 / 2018AIE NO

37,9O5,172A892801 2017 /2018AIE NO
5OO,0ooA892685 201s/ 2016AIE NO

2017 /2018 40,4O5,773AIE NO A896898
5,5oo,oooAIE NO A796232
4,O94,828AIE NO A8395 10

53,4493AIE NO A724057
27 948,,275A855569AIE NO

AIE NO A8397 1 5

84,3'1,O,345

2076- 20172077- 2018

96 52
1 1,900,000

Kshs Kshs

2.346,730 1 514 106I asic salaries of perntaneut eurployees

I lrsonal allowances paid as part of salary
1 3( raturty

t.) 620152,789E

20 25038,275E

r contributiou to NSSF

mplover contribution to NIIIF
nrploye

79

2077 - 2078 2016- 2017

2 3z 37 794

Kshs IGhs

t tilities, supplies and servtces
130,O00 910,000f rmestic travel and subsistellce
392,200 1,380,000T 'alnrng expenses
110,450 7,042,472C ther contntittee expctrses

3.4s0,o00 6,57 4,570C rmrnittee allowances
924.366413,880o lfice and gerreral supplies and sewices
165.000327,7 9 1 .50Fr el, oil & lubricants

366, I 09 7,244,580C lher operating expenses

49,702 :ll,6l6
rnaintenance
nt

velricles and other transporttrne
ul

5.232.932.50 12.272.544

5
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,io*n, GovERNIIENT coNSTTTuENCIES DEt/DLozMENT FUND - TESI NqRTH coNSTITUENCv

rts and Financial Statements
F r the r endcd June 30th 2018

4, TRANSFERTO OTHER GOVERNMENT ENTITIES

5. OTHER GRANTS AND OTHER PAYMENTS

rsary -Tertiarv i nstituttons

ater
Iture (food security)

ty pro.;ect.s

nt

rSency prolects

6 N OF ASSETS

n of Ilirrldirigs

hase of Office f urttiture
hase of utotot'vehicle

7. OTHER PAYMENTS

8. BALANCES BROUGHT FORWARD lJ THE BEGTNING OF THE HNANCIAL YEAR

FU,\0 /C.C rtT MAtraj:t

il i t4A\ ifr l;j
fte sr,nor-h.@cC i p.) 

^.:

l(.

2076- 20772017- 2018
KshsKshsrs to National Governuretlt enttttes

29,470,4009,140,000schoolssfers to Prtura
78,O47,O48i 5,665,738to Secolrda schools
2,O00,000fers to Tertta rrr.strtuttotrs

49,457,44824,805,738rbrer.

2076- 201,720t7- 2018
KshsIGhs

721561,59375,434,754B sary-seconda ry schools
75,481,87 572,195,994B
2,5Oo,oOo\a
z,3oo,o0oA1

g,2oo,o0o3,980,000Sr

7,417,2481,700,000
2,273,2491,700,000Er
3,836,0003,92o,ooo

48,569,9651483

201,6- 20172077- ZO78
IGhsKshs.

2,991,9O7

1,100,000190,377Pu
5,500,000Pu
9,597,9O7't90,377

rol

2076 - 2017201,7 - 2078
KshsKshs

1,700,000Str tegic plan 2018 2OZZ

1,7O0,000To

2076 - 201,7201,7 - 2018
KshsKshs

36,565,985126,694accounts
36,565,9851,26,694roil

*

55
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND - TESO NORTH CONSTITUENCY

rts and Financial Statements
r the r ended June 30th 2018

9. . BANK BAI.ANCES (CASH BOOK BANK BAI.A.NCD AT THE END OF THE YEAR

10. OTHER IMPORTANT DISCLOSURES

1 1: UNUTILIZED FUNDS (See Annex 2)

1 PMC accountbalances (See Annex 3)

'I

2077- 2018 2016- 2017Name of Accnunt No. &
IGhs

126 941I 649
Cooperative Bank, Malaba Branch
A/c no. OI 1415195878OO

111 9Total

2017 -2018
IGhs

2016 - 2017
Kshs

Amounts due to other Government entities (see

attached list)
3,0oo,oo0 1,600,000

3rooo,000 1,600,000

2077 - 2018
Kshs

20t6 - 2017
Kshs

PMC accountBalances (see attached list) 1,220,,473 2,260,532
21222rgg7 116141607

FUI{D Al:Cn0lr rr 1.,ri-l

0 g MA)' 2019

90 kF
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