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MOMI}ASA PORT AREA ROAD DEVEI-\PMIiN|' PROJECT
JIC'A I-OAN NO.IG - P29 & Iff - P32

R eports antl ltintncinl Stotements
For thafinoncictl ),e(r enderl June 30, 2020

I. PROJIICT INFORMATTON AND OVIIIIALT, PEI{FORMANCE

1.1 Name and rcgistered officc

Name: Mombasa l)oft Area I{oad Development Pr.ojcct

Ob.iective:
Mornbasa is the main seaport on Kenya's Indian ocean coast and ser.vcs Kenya, Uga,da, SouthSudan' Eastern Democratic Republic of Congo, I{wanda, Bururdi a.d Northcrn .fanzania 

hcnce itwas necessary for the development orthc p.ojcct due to the folrowing:_

Ilconomic development in the area scrvccl by Mombasa port lias generated rapid increase in thcdemand for port services' In this regarcl, thcic was a major initiati"ve to cor.rslruct a new Kipevucontainer l'erminal with development cooperation f.o,r JICA. Flowever., the road access to theKipevu area currently has insuificient capacity and the government has decided to prioritizeconstruction of a new high capacity roacl link to tonnect the New Kipevu container Te,,i,al to thcNatio,al Ilighway network' This ncw road will link the new tenni,al to the National Flighwaynetwork.

Mombasa is an islantl and curretrtly does not have tarmac cross over-road belwcen the island ancl tliemainland to the south heuce vehicie movement bctween Mornbasa and South coast pass through lheuse of feny services or alternatively a lcngtlry gravel roacl. The construction of the road will be part o1.the proposed Monlbasa port Area Roacl ,.r"t,ip,r.nt Irroject.

fhc project is split into the following threc (3) packages:_
Package 1 - From Miritini .1c1. to Mwachc .lct. ana Kip.ru Link Road (9.5 Knrs) - 4 la,es

Package 2 - Frout Mwache Jct. to Mtcza 9 inclr-rcling MrezaBridge (g.4 K,rs) - 2la.es. Mwac.eBridge (900rn). Mteza llricrgc (1,450nr). I,irc- srab ry; viacruct (1,300,i)

Packagc 3 - Irrom Mteza (rixcruding Mteza llri<lgc) to Kibuncrani .rct. (7.g Knrs) _ 2 lanes

Atlrlrcss:

(lontacts:

Ilarabara l>laza
Jo,ro Kcryatta hitcrnationar Airport (JICA) off Mazao Roacr
Nairobi Kenya

I)irector General
Kenya National I Iighways ALrthority
I)o []ox 49712-0OtO0
Nairobi
'l'elephorrc: (254) 020 495000
I i-maiI : dg@Kenha.co.ke
Website: www.kenha.co. kc

.'>



MOM I]ASA PORT' AREA ROAD DIiVELOI'MENT I'ROJEC'I'
JICA LOAN NO.I(ti * I,2g & Iili _ 1,.]2
Reltorts ond Financiol Stolements
Iror the ./inuncial -yeor ended June -t0, 2020

I.2 Projcct Information

1.3 I'ro.icct Ovcrview,

J)ro ec1 Start l)atc: 2"d .lun 2012

l)ro ect Ilnd Date 2"d June,2022

I) I'O ect Coordinator I)avicl A. Muchilwa

Samuel O. O

Internzrtional Coo onJ JI

Linc Ministry/Statc
Dcltartntcnt of thc
ro cct

The pro.iect is undcr trie supervisio, or. the Ministry or. Transport,
Infrastmctulc, IIousi,g, lJrban Dcveloprr-rc,t & pr_rblic worts

Prcr cct r-rurnber KE-P9 & KD-P32

Strategic goals of thc
pr<r.icct

1'he projcct tlranagetl.lcnt airns to achievc the goals through the followirrg
means:

(i) I,crcase efficie,cy of ,oacl transport along the coast Itegion and
neighbouring countries to Iacilitate tr.acle a,cl regional integration(ii) I'}romotc plivate scctor participation i, the n-,r-nug..,l.n1, financing
and ntaintenallce ol.road asscts

bordcr ntoverncntcosts inculrecl in cross-III I{educc transit tintc and

ol'
stratc lc
Achicventcnt Implemcntation of thc pro.iect in timcly, cl cicnt ancl cllbctive nriulner

Million.la ncsc Ycn
llasc l{atc

Cost
[,'orcign
Ii xch a rr

'l'otal (lost

o/
/(l JI'Y'OOO 000 .ll)Y'000 00

A. (livil Worl<s

Mourbasa I)ort
At'ca I{oacl
I)cvcloprncnt
I)ro cct

80 21,679 21,679

Consultancy
Serviccs

t00 3.ti4.5 3,84-5

Contin ltc
I (r<3 2,169

Othcr'
backgrouncl
irrlirrnratiorr
pro.jcct

rnrportant

of the

'l'otal
27,691 27 691

PIIO.IBCT COMI'ONIINI'S ANI) COSTS'I'he lbllowing cor.r.rpo,cnts o1- thc projcct are bcing irnplenrcntecl by
KeNI IA

Project Manager

Pro.jcct Sponsor:



MOMBASA PORT AREA ITOAD DEVELOPMENT PROJECT-
JICA LOAN NO.IG - P2g & Irc * H2
Reports onrl Financial Statements
For tha .financiol -ye0r e.nded June 30, 2020

1.4 Ilankcrs Co-operative Ilank of- Kenya
Llpper [Jill l]ranch
Po Box
Nairobi, Kenya
Accourrt No.0 I I 41 1 60979900

1.5 Auditors Auditor General
01fice of the Auditor Gcneral
Po Box 30084-0100
Nairobi, Kenya

1.6 Rolcs ancl Ilcsponsibilities
List of the people who are wor.king on tlie project.

Names Title Dcsignation K"y
Qualification Ilesponsibilities

Eng. David A. Muchilwa Dilector-
Development Qualificd

Seniol Technical
Advisor to the plU

Ilng. Sarnuel O. Ogege Depr-rty Director-
S Qualified

PIU Team l,eader /
Manzr

Mr. lsaac Kamotho
Assistant
Director-Finance
& Accounts

Qualified
Project Financial
Specialist

Mr. Richard Kilel

Assistant
I)irector-Supply
Cliain Qualified

I)roject Procurement
Spccialist

Ms. Norali Odingo Deputy I)irector-
Services Qualilicd

I)r<r.ject Legal
S rst

Mr. Walter 13. Nyatwanga
Dcpuly Dircctor-
Llnvironntent &
Social Interest

Qualified
Project Salbguards
Specialist

Ms. Ilose Oloo
Assistant
I )ircctor-Social
Intercsls

Qualilicd
I)ro,icct Social
Devclopment
S ialist

Ul



MOM I]ASA PORT' AITEA ITOAD DI:VE LOPM I)NT I'ITOJECT
JICA LOAN NO.I(E * P2g & IG - P.T2
Reports un rl liirtctrt ciol Slutements
['or the./ittuttcinl -lteor attded .Iune 30, 2020

1.7 Funding suntmary-l'hc 
Pro-iect is fol dut'atiotl of ]'en Years fi'on.r 2"d .lune, 201 2 to 2,rd June,2022 with an approvedbtrdget of JI'}Y 40,157,000,000 eqr-rivalent to Kshs. 32,03 4,483,767 as highlightccl in the table below:

1.8 Summary of Ovcrall pro.iect pcrformance:

(a)Budget pet'formance against actual amclunts fbr current ycar ancl lbr.cumulativc to-date:-

(b) I'}hysical progress basccl on outPuts, outconre ancl inrpacts sincc pro.jcct cou,rlcrccrnc,t:-

Pacliagc I

l-lrelrlrysical progresstlsat:l0th.lune,20?0is 100%againstpcrccntagcol'timcclapseci ol,l00o/o

Pacl<age 2

'l'hcacttral physical progrcssasat30tl'.1unc.2020 is4%againstpcrccntagcol'tirncclapsccl ol,go/o

IV

Sourcc of
funds I)onor Conr nr itnrclrt- Anrount received to clatc -

(30.06.2020)
Undraryn balaltcc to datc

(30.06.2020)

Loan

I)ottrtr
Y)

i(sl.s I)orror
cu rrettc.lt(.1IrY) I(shs

t|'

Dottor

___:g!!!!ett c.tt
I(shs

I Lapan
International
Corporation
Agency (JICA) 40,t57,000,000 

I 32,034,483,767 t5,t0t,g4t,2t0 t2,s2s,845,490 24,455,158,790 t9,508,638,277(ii)Counterpart
fu nds

Covemrnent ol-
Kenya 6,402,773,121 6,402,773,121
Total

40, I 52,000,000 38,437,256,9119 l5,7lll,g4l,2l0 I g,g2g,6 I g,6l I 24,455,159,790 19,508,(t38,277

Bud FY 2019/2020
Actual Ilu I)crccrr

Coun Irunds - (loK
1 ,45 l80,lgg 69%

I-o:rn li'orn l)cvel lncnt Partncrs

994 997 963

Dircct cnts 2 713,215 144 2,601 013,322 1040
I{cvcnue

50 000,000
1'O1'AL

3,709 213 107 101 llI 90,,1,



MOIWT]ASA PORT AREA ROAD DEVELOPMI,NT' I'ITOJECT'JICA I-OAN NO.I(E - P29 & I(Ti - P32
Reports und Financial Stotements
For tha .financiol .lteur etuletl Juna 30, 2020

Package 3

l'he actual physical progress as at 30tl' June,2020 is 3go/o against planned pr.ogrcss oI- 60yo. Thepercerrtage of time elapsed is 66.67%.

(c)Comment on value for moncy achicvcmcnts.

(ICB) which results in exccllent value for rnoney.

wolks consultant supcrvisiorl who oversecs thc project implementation on claily basis o,consultation a.d subsequcnt approvals florn trre 
"rr-,ptoy". 

a,d the bank.

conllncncement of roads construction works 10 reduce uncertai,ties.

Departrnents.

I-9 Summary of Irroject Compliance:
1'here is no significant cascs o1'tron-compliance with applicable raws a,cl rcgulations, ancl cssentialexte,ral fina,cing agreements/covcnants, which has been reported



MOIWI}ASA PORT' A REA ROAD DEVIiLOPM ENT' PROJIiCT'
JICA I,OAN NO.I(E -_ P2g & Irc - P.J2
Reports a nrl l;-in ancictl Stotemen ts
Iror the fittuncial Jteor ended June 30, 2020

2. STA'I-EMI|N'I' OF
OI].IEC1'IVES

I'EIiFOITMANCIT A(;AINS'I' PITO.IEC'I"S PRIII)I'TIIRMINITI)

Introduction

The key developrnent objectives ol.the project are to:

a) Increase efficiency o1'roacl transport along the coast Region and neighbouri,g countries tolacilitate trade and regional integration
b) l'o ease tnovetnent oI'people and goods between Mombasa Island and the South coast.

c) Iteduce transit time ancl costs incurred in cross-border movemcnt.

Progress on attainment of strategic dcvcropment objectives

For purposes of irnplementing and cascading thc abovc developmenl objcctives to specific sectors, allthe development objcctives were made specific, measurable, achicvablc, realistic and tirne_bund(sMAItl') and converted into clevelopment outcomcs. Attendant indicators were identified forreasons of tracking progress a,d perfb.r-rlance measurelnent: Below wc provide tlie progfess ollattaining thc stated objcctives:

I-inkcd roacl liont
Monrbasa Island

to tlic South

Cloast

Incrcascd rlrotzcnleltt ol.
pcoplc and goocls

bctwecn Montbasa Islancl

iurrl tltc So111l1 ('oast.

Objcctivc Outcomc I ndicator I)crformancc
Increase efliciency
of road transport

along thc Coast

Region and
neighbouring

countries to
lacilitate trade ancl

regional intcgration

I.inked road h-om

thc New Kipevu
Container

l'crrninal to thc

National

I-lighway networ.k

Increased dischargc ol'
containels fi'om the port

o1'Mornbasa

is I00% completc. In
tlre finarrcial year 2019/20 the
I)ro.iect was undcr defects
notiflcation period.

'l'he road

'l-o ease rttoverncnt

o1'pcople arrcl goods

bctwecn Montbaser

Islancl ancl thc

South Coast.

irrarrcial Ycar' 20 lg/20,
cor.rstructiorr ol' Mr.l,ache 13riclge _

cast in placc ltiles cornplctccl at
Mwachc abutnrcnt A. 24no.
I200rrtrn cliantctcr pilcs havc bcen
cast lirr tlris abutntent. "l'hc pilcs
arc bcing trintnrccl in
rcaclincss to constt-uct thc

ln thc lr

pilc cap.

\/l



MOMBASA POITT' ARIiA ROA D DEVIiI,OPMENl' I'ITOJTi(:T,JICA LOAN NO.I(E _ I'29 & I(Ii - P.J2
Reports unrl I?ino ncial Srotements
F'or theJinanciol -yeor e nderl June 30, 2020

Objectivc Outcorrrc I nrliczrtor Perfrlrmancc
Rcduce transit tiure
and costs incurrcd
in cross-bordcr
r-ttovcment.

Increased

business lurnovcr
among transport
business

operators

congestion at thc coastal

town of Morlbasa

I{cduccd tralfic inzrncial Year 20I9/20
Preparatiou work fbr'l'sunza
Viaduct is in progress and the stecl
piles for piers have bcen irnportccl.

Mteza Bridge - 24 cast in place
bored pilcs 1'or abutment Il on the
Kibundani side. I 8No. piles are in
placc

ln tlrc Ir

\/ll



MOM BASA PORT AREA ROAD DIiVELOPMIiN?' PRO.IEC:.JICA I-OAN NO.I(E _ P29 & Ifi _ P.J2
Reports o tt rl liin uncictl Stutemcnts
F-o r th a.fi rr rt rt c i rr I )teqr ended .luna -10, 2020

3. CORI'ORAl'Ii SOCIAL ITESI'ONSII}I LI'tY STAT'tiMIDNT/SUSTAINAI}I LITYITIIPORTING

l. Sustainability stratcgy and profilc

Strstainable Developrnent Goals (SDGs) 2015-2030 provicles a pla, ol. actio, lbr the pcople and
prosperity' Irive out of the seventcett goals are perti,ent to managemcnt of projccts bei,g u.dertaken
by thc Authority' 'fhese are being aclclressed through thc lbllowing i,itiativcs;

a) Good health and v'all-heing (SD() 3);'I'heAuthority strives to unclertake l{oacl Safety
Audits to identify acciclent black spots, implcmc,t intervcntion measures ancl provide
road salbty cducation to rectuce accidents;

b) Gender Equality (sDG 5).'I-heAuthority encourages rnainstreamirg of gender equality
in proJect ancl progralllrllcs by incorpolating compliance to one thircl gencler rule in
procLlrcment and recruitrncnt;

c) Industry, innovctlion ancl infi"aslructure (sDG g);1-beAuthority will develop quality,
rcliable' sustai,able ancl resilic.t inli'astnrctlrrc inclucling regional and trans-border
inll'astructure to support econornic clevelopment and human wellbci,g with a lbcus on
affordable and eqr,ritablc access for all;

d) su'vtainable cities and contntunitie.v (sDG I l); 'fhe Ar-rthority will extencl thc paved
road network to hithcl'to tttrclcrservccl areas in the coastal rcgion to irr-rprove nationwide
acccss to high specd ancl all _ weathcr connectivity; ancl

c) olimate uction (sDG l3); 'l'l'rc Autho.ity will cornbat negativc i,rpacts .l road
dcvclopmcnt throtrgh cnvironrrcntal rnitigalio,, cliurate changc lncasLlrcs ancl
cotllpliancc wilh Natio,al Ilrtviror,tcrt Ma,ergc,rc,t Authority (l'lllMA) r.cquircnre,ts
irr all devclopmcnt ltro.jects

2. Ilnvironnrcntal pcrfi)rmancc

l'he ALrthority is workirtg towztt'cls ensrt'itrg c,viro,,rcntal sustai,ability i, projects by uncicr.tzrkirg
tree plarltirlg cxcl'ciscs, itlrplcllretttatiort ol'r.acl bcaLrtilrcatio, progl.a.rs, c,for.cc reirstatcrrcrt ol,
quat'rics alld b.t'r.w pits alicr cottstructi.. works. u,dcrtakc regular. Iirvirorr,e'tal I,pact
Assessttlct]t (liln) Atrclits, carry ottr M&lr on Ijnvirrrrnrcnt nncr Social Managcrricrt l)lu, (lrSMlrs) as
well as ctlllclltcl l')rvit'otttttcntal Social InrPact Asscssnrcnt (t]sln ) i, pro.jccts.

Vllt



MOMBASA PORT AITEA ROAD DEVEI,,I'MI,N7' PITOJI,(:TJICA LOAN NO.I(E _ P29 & I(E * I'32
Reports anrl P-inancial Statements
Iior the.financictl )tear ended ,Iune 30, 2020

'l'o onllance social salbguarcis in projects, the Authority unclcrtake lleseltlcment Action plan (ltAI))
stLrdies and irnplcment t'ecotnmenclatious, caIIy out sociar Lrpact Assessment (slA) in projects,
ttndertake gender mainstreatlling in projects a,cl conduct slakcholders' Ibrunr to sensitize t'e public
ln cross cutting issucs

3. Ilmployce rvelfhrc

lll all its staff appointnlents, the Authority takes deliberate actio's to er.nbr.acc ljqual l,mployrnent
opportunity policy, gencler nlainstrcaming, address disability and take alfirmalive actio, in li.e with
prevailing Government Policy guidelines. 'fhe Authority prioritize traini,g 1o develop tech,ical
capacity of staff i, the fields of valuc Dngineering, I)ro.iect Financing, Project and contract
Management, Performance Based Maintcnance ancl Safcty.

4. Marl<et placc practiccs

I'he Authority strives to ensure responsible competition placticcs through u,dertaki,g annual
govcl'nance audits irr pro-iccts, monitoring thc implemenlation of polioies a,cl lirrtSer to pro,rotc
ethical cottduct in projecls, the Authority sensitize staff about corruptio, a,d i,tegrily.
'l-lie Authority tr,dertakcs to bc activcly i,volvccl i, the ,cgotiatio.s duri,g budgct sector 6cari,gs i.
order to incl'easc buctgeta.y alloczttio,s 1br projects tlrus ho.ou,ing contracts by payi,g i, ti,c.'l'he Authority has autollratecl linattce proceclurcs, couti,ue ro crcatc awarcllcss o. I)I,.M Act, treasur.y
circulars and regulatiotls in ordcr to enhanco Ilnzrncial lnauagenrc,t i, pro.jects.

5. (-.ontmunity Ilngagcmcnts

Dtrl'illg tlrc irllplcrnetltatiotl of thc Pro.iec1, the Project is c.nr.-rittccl to rc,ni.i.g a rcsl.ronsiblc
corporate citizct'r by bci,g accottrltable lbr its acliors a.c'l .rairtzriring lrigh sta,clzrrc-ls .l.social arcl
ctlvit't>tttltetrtal .ccord' 'l'hc I)ro.jcct's goal irr tc.urs o1'cr,rrrrLrrity c.gagerrcut is to cl.lsure that trrc
pro'iccts lbster lotlg-tct'llt I'elatiorlships with stakcholclcrs arc'l c.rr,r,r,itics around thc pro.jcct. .1.,c

ailll is rlot 'ir-rst to btrilcl roacls that lbstcr clcvcloprncnt bLrt [o crrsurc collaboratiou with thc local
cottlttrlrtritics to acllievc sttstai,ablc ilcvcloP,c.t.'l'he Pro.icct stalr'wcr.c also c,c.ur.agcd to givc back

t\
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to society by participating in the autliority's corporate social responsibility projccts.

]-he contractor has been involvecl in various cSR activitics geared towarcls pr.oviding
residents througli construction o1'water kiosks along the project road, improver,ent of
and enhancing learning ancl trrlaying environrnent in schools along the project roacl.

local

roads

x

.financial



MOMRASA POITT' AREA ROAD DIiVELOPII4 I)NT' PROJECT'
JICA LOAN NO.TG - P29 & I(E - P.72
Reports an rl ?-ino ncicrl Stotemen ts

4- STATBMIiNT oF p'toJl,lc, MANAGI,MI'NT. RESI,ONSITIILI..IBS

The Director Gencral, KeNI IA ancl the I)ro.iect Implenrentation 'r'eam l-caclcr 1br Mombasa I)oft ArcaRoad Develop,rctlt Project are respol.lsiblc lir the p,eparalio. a.cl presentation of the project,s fl.ancialstatetnents' whicli give a true and tair view olthe state o1'alfairs ol'the rr.o;""t for and as at the encl ofthe llr-rancial year ended on Jutle 30 2020.I'his responsibility incltrdes: (i) mai,taining adequatefinancial mallagelnent arl'angelnent and ensuring that these continue to be effective throughout thereporting pcriod; (ii) rnai,taining proper accounting rccords, which crisclosc with reaso.able accuracyat any time the fi.ancial position ol'the Project"; (iii) desig,ing, implementing a,d rnaintaininginteflral controls relevant to the prcparation u,-,a rui,. preseptatio, ol. ihe fi,a.cial slatemcnt, andensuring that they are fi'ee Ii'our matcrial rnisstaten'rcnts, whether. due to e,ror or fraucl; (iv)safeguarding the assets of the Project; (v) selecti,g ard applying appropriate accountingpolicies; and(vi) rnaking accounting estimates that are rcasonable in tlie cir.cumstanccs.

l'he Dircctor Ge.cral, KeNI{A a,cl the Project hnplcn-rentation 'r'ea,r l-eader for Mombasa port AreaIload Development Project accept responsibility foi the Project,s 1ipancial statements, which have beenprepared on the cash Basis Methocl of lri,arcial Reporling, usi,g appropriate accounting policies inacco.dance with lnter,atio,al l)ublic Sector Accou,ti,g Standards.

The Director Geneml, KeNI'.lA and the Project Inrplementation J'cam Leader for Mo,rbasa port AreaItoad Development Project are o1'the o.pinion that t'he I'rojcct's financial statcrnents give a true ancl fhirview of the state of Project's lransactions during thc fiJancial year encled Jr-rne 30 2020, and of theProject's financial positiotr as at that date. The l)irector Gcneml, KeNHA and the projecthnplelnentation I earn I-eader for Mombasa Poft Area Itoacl I)evelopnicnt project further confirm t,ecotnpleteness of the accounting records maintained for the Project, which havc been r.elied upon in t,epreparation of the Project fina,oial statetlctrts as wcll as thc aclequacy of the systems of i,te,ralfinancial oontrol.

'l'he Dilectot'General, KeNHA ancl thc l)rojcct Implenrentzrtion 'r'car-n l-cadcr lbr-Mo,rbasa porl AreaRoad Devclopment I)rojecl conli'tn that 1lrc l)rojcct has conrpliccl lully with applicable GovcrrmentI{egulations and thc tenns ol external financing Jovcnants, ancl that Irro.ject lirncls received clur.i,g thefinancial year utlder auclit wcrc r-rscd lirr the elfuible 1rr.po.r", lbr w6ich tliey were i,tendccl and wcrcproperly accounted for..

A;rproval of thc Project firrancial st:rtcmcnts

Iror tha.financiul -yaur cnded .Iune 30, 2020

'l'hc I)rojcct llnancial slaterncnts wcrc app*rved by thc l)ircctor' (ic,cral, KeNIIA a.ci the I)rojcctInrltlerncntation l'eaur I_caclcr. lirr. Monibasa Port Arca I{oad I)cvclopment l)roject olr
---+J-Auc-102c- 2020 and signecl by thern

Iing. I'ctcr
I)ircctor'(]

M,,
cncral

*)rlh"'
l,)ng. D:rvitt,t. ffA#r.,r,
l)il'cc to r- I)cvcloJr rn cn t

('t, (lh ilnrjc I(cra
I)cpu ty, l)ircctor (1,-&A)
I(ll'}AI( Mcnrbcr No. 8279
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MOMBASA PORT AREA ROAD
DEVELOPMENT PROJECT (LOAN AGREEMENTS NOS.KE-P29 AND KE-p32)
FOR THE YEAR ENDED 30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS
AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa Port Area Road
Development Project set out on pages 1 to 15, which comprise of the statement of
financial assets and liabilities as at 30 June, 2020, statement of receipts and
payments, statement of cash flows and the statement of comparative budget and
actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Mombasa Port Area Road Development Project as at 30 June,
2020 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the loan agreements Nos. KE-P29 and KE-P32 dated 2 June, 2012 and
4 July, 2017 respectively between Japan lnternational Cooperation Agency (JICA) and
the Government of Kenya (GOK) and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mombasa Port Area Road Development
Prolect Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Raporl o.f the,4ulitor-Genantl otr lvlomhu.su Port,lrca futod Davelopmcnt PntjL't't (Loun Agrcantant.t
.Nos.KE-P29 und KE-P321 fitr thc .vcur andad 30 Jtrnc. 2020 Kanwt Nutionul Highwu.v.s .4trtlnrit.v

l-+)' \r.



Other Matter

1. Pending Bills

As previously reported, Note 1 1 .1 to the financial statements reflects pending accounts
payable of Kshs.6,889,049,579 as at 30 June, 2020. Although Management has
committed to liaising with the line Ministry and The National Treasury for adequate
budgetary allocation and timely Exchequer releases for prompt payments in the
subsequent financial year, the Project is at risk of incurring significant interest costs
and penalties with the continued delay in making payments.

Failure to settle bills during the year to which they relate distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year as
they form a first charge.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.4,101,193,511 and Kshs.3,708,213,107
respectively resulting to an under-funding of Kshs.392,980,404 or 10o/o of the budget.
Similarly, the Project expended Kshs.3,477,519,313 against an approved budget of
Kshs.4,1 01 ,193,51 1 resulting to an under-expenditure of Kshs.623,674,198 or 15% of
the budget.

The under-funding and under-performance affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7('1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me

Regtrt o./' the Auditor-General on Mombusa Port Area Road Development Project (Loan Agreements
Nos.KE-P29 and KE-P32) lbr the .yeur ended 30 June. 2020 Ken.va Nutionul Highwu.vs Autfutritv
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to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Japan lnternational Cooperation Agency (JICA) and Loan Agreement
Numbers KE-P29 and KE-P32 and the Republic of Kenya, except for the matter under
Other Matter section of my report, I report based on my audit that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project , so
far as appears from the examination of those records; and

ilr The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on Mombasa Port Area Road Developmenl Project (Loan Agreements
Nos.KE-P29 and KE-P32) for the year ended 30 June, 2020 Kenya National Highways Authority
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The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(61of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

Report of the Auditor-General on Mombasa Port Area Road Development Project (Loan Agreements
Nos.KE-P29 and KE-P32) fitr the year ended 30 June, 2020 Kenya National Highways Authority
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

30 December,2020

Report of the Auditor-General on Mombasa Port Area Road Development Project (Loon Agreements
Nos.KE-P29 and KE-P32) for the year ended 30 June, 2020 Ken.ya National Highways Authority
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MOM BASA PORT AREA ITOAD DTiVELOPMENT' I'ITOJI'CT
JICA I,OAN NO.I(E _ P29 & I(E - P.]2

Reprtrts a nrl I7i nancia I Statements
P-or the.financial _lteor enclerl June 30, 2020

6. S'TATI'MBNI'OF ITITCEII']'S AND PAYMIINTS FOIT TIIII I'DITIOD I,]NDIID 3OTIIJUNE 2O2O

-l-he 
accolttrting policies atrcl explanatory l6tes to thcsc f,inarcial stathc linancial statements.

luls arc an intcgral part of

,#ffin, *ll.d..L
-:l,Jng. l):rvirl z\. Muchilx,a

ling. l'ctc
Dircctor' (Jcncr-al

2 r AIJG 2$?0

l)ircctor-l)cvclopmen t

2 i AU6 202C

CI'A (lharrjc I(cra
l)eputy I)ircctor- (F&A)
ICI'AK Mcmbcr-No. 8279
_liMo ?0_2{
I)atc

l)a trr Datc

FY 2019t20 FY 2ot8/19 Cunrulativc tn
Datc

ICn

Ilcceipts &
Payntcnts

Controllcrl
by thc

I)a.1,nrcnts

Mnrlc by
'l'hirul

I)a l'lies

Ilcceipts &
I)aynrcnts

Corrtrollctl by
the Ilntity

I)aynrcnts
Matlc by

T'hirrl Par.tics

Notc

KSh KSh KSh Ilcstated t(s Ilcsta KSlr

994,997,963

2,7 13,215,144

1,904,666,240

32,230,595 1,696,930,596

6,402,773,121

12,525,945,490
994 997 63 1441

) 7t3 I I 96 I 928 6r8 II

14,236,324

750,067,945 2,7 13,215,t 44

6,624,101

I ,837 ,17 5 ,944 1,686,930,s96

42,979,599

18,409,902,254

7 69 713 144I I 0 5 5lI

ITECEIPTS
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l,oarr fi'orl exlernal

I developnrent partners

TOTAL RECEIPTS

I'AYMENTS
I)urchase ofgoods
and scrvices
Acquisition ol'non-
financial assets

1'OTAI,
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SUITPLUS/DEFICIl'
FOIT I'IIE YBAIT

10.3

10.4

r 0.5

r0.6

79423

96
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MOM I]ASI POTTT' A ITLA ROAD DIiVIiLOPMENT- PROJ tic|,
JICA I-OAN NO.I(L - P2g & I(E - P.J2
Reports urttl liinan cial Statemen ts
Iror thc.finurrcirtl )taur ended June 30, 2020

7. S'I'A'I'IIMI]NT OF I.'INANCIAI- ASSI''IS ANI) I,IABII,ITITiS AS A'I'30'TH JT]NE 2O2O

The accounting policies and cxplanatory notes to these financial statements fonn an integral parlof the financial staternents. l'hc financial stalemcnts were approvccl on Z s AUli ?010 2020and signed by:

Eng. Petcr- M. Munclinia
Dircctor Gcneral

I,)ng. I)avitl A. Muchilw:r
I)i rcctor-l)evcloplncn t

CPA C anjc Kcra
l)c;rut1, l)irccto r (1.'&A)
ICI'AK Member No.8279

Notc ltY 2019/20 p'Y 2018/19
Kshs Kshs

476 737 759 -) 96s
47 737 759 246 043

246,043,965
230,693,794

252,947,195
(6,903,220)

FINANCIAI, ASSIT'TS

Cash and Cash Equivalents
llank IJalances
TOTAL FINANCIAL ASSET'S

RIIPRITSIINI'B I}Y:

Cash and cash equivalents b/fwcl
Surplus/Deficit fbr thc year

NIil'FINAN CIAL I'OSITION

10.7 A

4 737 759 246 965
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MOIIIRASA I'OITT AREA IIOAD DEI4)LOI'MIiN7' PITOJECT
JICA LOAN NO.I(E - P29 & Iil' - P32
Reports and Finuncial Stotements
For the.fitrorrciul yeor enrled ,Iune 30, 2020

8. S]'A]'IIMI'lN'l'Ol'CASIII,'I,OW !'OR't'tIE ptitilOt) 30't'tI .ttJNE 2020

policics ancl explauatory ttotcs to thcsc I'inancial stzrtcntcnts lbr.m an integral part
stzrtcmcnts.'l.hc cntity llnancial stzrtcnrcnts wcre approvccl on _lS AU6 Z0lL 2020

The accounting
o1'the f iuancial
and signed by:

Ilng. I'ctcr M. Munrlinia
I)ircctor'(Jcncral

iltttfi,h =Jd*l.\j
Ilng. l)at,irl A. Muchilu,a
I)irccto r- | )cvclo p nt clt t

(ll')A Chanjc l(cra
I)cptrty l)ircctor' (lr&A)
I(ll'}AI< Mcnrbcr- No. tt279

Notc I.'Y 2019/2(120 FY 2018t2019

994,997,963

t4

Kshs

24

Kshs(Restated)

1,904,666,240

4,101
99ti0 761 139I 798

463 82,ggg 524,106 s40

,4(t3 06,5

713,215 144 1 ,719 l(rl l8l
2,71 144I I 719 I(rl,l8l

Receipts for opcrating incomc
franslbr {i'om Govcrnmcnt
entities

Payments for opcrating
expcnses
Purchase ofgoods and serviccs
Net cash flow from operating activitics

CASITFLOW II-I{OM I}oITRowI NG
ACTIVIl'IES
Proceods fi'om Foreigr-r
Borrowings
Net cash flow from financing activitics
NtlT INCII.EAST' IN CASH ANI) CASII
ITQUIVALE,NT
Cash ancl cash cquivalcnt at IIIIGINNING oI'
thc ycar

rCash and cash uivalcnt at IIND of tlrc

10.:i

10.5

10.(r

10.4

230,693,794

246,043,965
476,,737 759

(6,903,220)

252,947,195

9(r5

.)

CASI{FLOW FIIOM INVI'SI'ING
ACTIVITIES
Acquisition of Non- Ilnar.rcial
Assets

Net cash florvs from Invcsting Activitics



MOMBASA PORT' A*EA ITOAD DEVELOPMIiNT I'ROJ IiC..JICA LOAN NO.IG - P2g & IG - P32
Reports urttl lrinanciu I Stutemants
I,-or thc.fitrunciul .lteur etrded Junc -10, 2020

<) S'I'A'I'IIM T'Nl' OI' CoM I'AItAI'I VE I}UIX; I'I' AN D AC.I. tJAI, A M OTJN,I'S

Note: 1'he significant buclget utilisation/performancc clif'Ierc,ccs in the lastin Annex 1 to thcse 1inancial statcmcnts.#
I)ircctor Gcncral

__2i_a[L202[
l)atc

ng. l)avid A. Muchilrva (.'l,A anjc l(cra
l)irecto r- l)cvclopntcn t

Lunn arc exltlainecl

l)cputy I)ircctor. (lf&A)
ICPAI( Mcnrbcr No. ti279

Iiusj0_zq_ __
l)atc

I,l

I)af c
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Itcm

Original
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Comparable
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Variancc
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Rccci

a b c:a+b d e:c-d f=cl/c
o//o

'fransfer frorn
Governlnent
entities r53 455 908 296,724,291 _!.{50,lg0,lgg 994 997 963 4s5 182,226 69%Procecds frorn
foreigrr borrowilrgs-
Revenuc 200 0 000 I s0, 000 50,000,000 

I 50,000 000Proceeds fi-oln
Loans-Direct
P nts 3,90 000 I l9g,g 7 2 601,013 22 2 I13,215 144 I12,201 822 104%
T'otal Ilecci

ts
I 8 I 97 4,101 I 93,51 I 3, 107 9 90,%

Purchase ofgoods
and services

-5, l3g,g55,g0g (t,052,262,391) 4,101,193,5 I l
t4 2 24

623,674,199 85
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3,463,292,999
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MOMBASA POITT AITEA ROAD DIiVEI,OI>MENT PITOJECT
JICA LOAN NO.IG - I'29 & IG. I'32
Reports and Finoncial Statements
For the .financiul -yeor enderl June 30, 2020

10. NOTES TO TI{E FINANCIAL S.TA'I'I,MIINTS

The principal accout]ting policies adopted in the preparation of thcse li,a,cial statements are setout below:

10.1. Ilasis of Preparation

10.1.1. Statement of compliance and basis of preparation

I-he financial statcments liave becn prcparecl in accorclance with cash-basis IITsAS financialreporting under the cash basis of Accounting, as prescribed by thc Public Scctor Accou.tingStandards Board (pSASB)

;:"rrtffial 
statements cornply with and conlbrm to the fonn of presentation prescribed by

'l'he accounting policies adoptecl have been consistently appliccl to all the years presented.

I 0.l.2.Ileporting entity

'l'he financial statements are for the Mornbasa l)ort Arca l{oacl Dcvelopnient project underNational Government of Kenya. l'lie financial staternents encor-npass the r.cporting e,tity asspecified in the relevant legislation pFM Act 2012.

I 0. 1.3. Ileporting currency

'l'he financial statements are prescnted in Kenya Shillings (KSh), which is the functionaland reporting currency of the l)rojcct and all valucs are roundecl to thc nearest KenyaShilling.

I 0.2. Significant Accounting policics

a) Ilecognition of reccipts

'l-hc Projcct recoguiscs all rcccipts fi'orn tlre varioLrs soLlrces whcu thc evcnt occlrrs a,d therclated cash has actr-rally been rece ivecr by thc Govc,,-lcnt.

.'I'ransf'crs l}om flrc Exchcqucr.-l'l'ansfer 
li'onl ljxchcqLlcr is to be rccogrtizccl in thc bool<s ol'accounts whe, ctrsh is receivccl.Cash is consicicred as reccived wltcn paynrent instrLrction is issLrccl to the ba,k a,cl notillcclto the rccciving cntity.

o Ilxtcrnal Assistancc
Irxtcrnal assistance is rcceivccl through grants ancl loans ll'onr nrLrltilatcral ancl bilatcral
clcvclopntcnt partncrs.
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MOMBASA I'ORT' AREA ITOAD D EVIiI-O I'MTiN:' PI\OJ IiCT
JICA LOAN NO.I(Ii - P29 & I(E - P32
llepo rts an d lii nanciul Sturfements
P-or lhefinunciol yeur enderl June 30, 2020

SIGNIFICANT ACCOTJN'.'IN(; I,OLICII,)s (continued)

Donations ancl gronts
Grants and donations shall bc recognizecl in the books of accounts when cash is received.cash is considercd as receivccl when a payment aclvice is receivccl by the rccipie.t entityor by the beneficiary. In casc o1'grant/donation in kind, such gru,l,. are recorded uponreceipt of the grant item and Lrpon determination of the value. 'fhe datc of the transactionis the value date inclicatecl on the paymcnt advice.

Proceeds froru borrowin g
Borrowit]g includcs 'l'rcasury bill, treasury bonds, corporate bonds, sovereign bonds andexternal loans acclt-tired by the Projcct or any othcr clebt the pro.ieot may take on will betreated on cash basis and recognizccl as a receipt during the year th.y *".. received.

Undrawn externol assistance

fhese are loans ancl grants at rcporting date as specified in a binding agreemept and relateto funding for thc Project ourrently uncler developrncnt where conclitions have bee,satisfied or their on-going satisfaction is highly litlty and the pr-oject is anticipated tocontinue to colnpletior.r. An analysis of the t"ir;""t'r rri.u*n cxternal assistance is shownin the funding sullrmary

. Other receipts
These include Appropliation-in-Aid and rclates to receipts such as proceeds fromdisposal of assets etncl sale of tcndcr clocumcnts. 'fhese al.c recognisecl in the fi,ancialstatements the time associatecl cash is receivecl.

b) Rccognition of paymcnts

'fhe Projeol recogtliscs all paymctrts when the evcnt occurs and the rclated cash hasactually bcen paid out by the project.

. Compensation of cmployces
Salaries and wagcs, Allowattccs, Slalutory contribLrtion lbr employees are rccogri ,cdi,tlie pcriod when the contpensation is paicl.

. [Jsc of goocls anct services
(ioods and serviccs arc rccogrtizccl as payrnents in the pcriod when the goocls/scrvices arccotrsumed ancl paid lbr'. I1' not paicl lbr cluring the period where g"oods/scr.viccs arccousurned, thcy shall bc clisclosccl as pcncling bills.

o Intcrest on borr<trving
Ilorrowing costs that incltrclc itttcrcst are lccognizccl as paynrent irr t5c pcriocl in whic6thcy incun'ed and paicl lbr.
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MOTWBASA PORT AITEA IT,AD DEL/IiI-OPMI,NT' I'RO,EC.'JICA I-OAN NO.IG -- P2g & KI] _ P.I2
Reports utrd Finoncid Statements
lior the.finunciul _yeQf c,rrcled June 30, 2020

sI G NI F't cANT ACC, UNT'I N(; poLI cr ES (contin uccr)
. I{cpayment of borrowing (principal amount)

]'he repayrneut o1'principal atuounl o1'borrowing is rccognized,as pay,rent in the periodin which the repaynlent is macle. l-he stock oI'-debt is disolosecl as an annexurc to theconsolidated fi nancial statements.
. Acquisition of fixed assets

1'he payrnent on acquisition o1'property.plant ancl equipmept items is,ot capitatized. 1.hecost of acquisition and proceecls fi'onr disposal oithlse items are treatecl as payme,ts andreceipts items respectively. wherc an asset is acquirecl in a non-exchange transaction fbrnil or nominal consicleration and thc fair value oi th" asset can be reliably eslablished, acontra transaction is recorded as rcceipt ancl as a payment.

A fixed asset register is nlaintained by each public entity ancl a sllmnrary provided forpurposes of consolidation' 'l'his sr:mtnary is cliiclosecl as an arlnexure to the co.solidatedfinancial statements.

c) In-kind donations

In-kind contributiolls are donations that are macle to the pr.oject in tlre fornr o1-actualgoods and/or services rather than in money or cash terrns. 'l'hese donations nray includevehicles, equipment or pcrsonncl services. whcrc the financial valuc reccived lbr in-kind contributions can be reliably clctcnninecl, the project inclucles such value i. thestatement of reoeipts atlcl payntents both as receipts and as payrnents i. cqual andopposite arnounts; othcrwise, thc contributio, is not r.ecorcred.

d) Cash and cash cquivalcnts

casli and cash cqttivalents compt'ise cash on harrcl and cash at bank, short-tenn depositson call and highly liquicl itrvesttnetrts with an original maturity ol. threc months or less,which arc readily convertible to krtown anlolults ol'cash and are subject to insignifica,trisk of changes iu valuc. Ilank accot-trrt balances inclucle amounts helcl at tlie centralBank of Kenya and at various con-rmcrcial banks at thc cnd ol'the f,inancial year. Iior theplr.poses of thcsc 1l,a.cial statcrrcrts, cash ard cash cquivai",r;;;j;;,*ir;. shorr rermcash itlrprests atld aclvanccs tcl ztttthoriscd public olllccrs ancl/or i,stitutio,s which were,ot surrendcrcd or acc.u,ted Ib. at thc crcr or.the Irua,cial ycar.
Restriction on coslt
Itc.stricted cash reprcsettts ztr.tlttLurts tliat arc lirlitccl/restrictccl liom bei,g usecl to scttlc aliability lbr at least twch'c tnonths alicr thc rcporting pcriocl.'r'5is cash is Ii,ritccl lbrclirocttlse as reqtrired by stillLrlation. A,rounts nraintai,cd i, clcposit bapk accoLrr.rts zuercstrictcd fbr usc irr relirncling tltir.cl ltart cleposits

7



MoM BASA l'}oRT' ArttiA ItoAD DIlvEl.opM tiNT I,R\JECT
.TICA LOAN NO.Ifi - P2g & I{E * P.]2
Reports an d l,-inu ncial Stotements
lTor the.fitrortciol -ltear encled Jttne 30, 2020

SIGNIFICAN'I' ACCOUNTIN(; I,oLICIIis (continued)

c) Accounts rcccivablc
For the plltposcs of these financiaI statcments, imprests ancl advances to authoriscdpublic officers ar-rd/or institutions wlrioh welc no1 surrenclcrecl or accourrted fbr at thecud o1' thc financial year are treatecl as rcccivables. l'his is in recognilion ol. thegovernment practice where tl-re imprest payments are recognized as paymcnts whel fullyaccounled lbr.by the irnprest ol'AID holclcrs. f'his is an enhancement to the cashaccottt]tittg policy. other accouttts rcccivables are disclosed in the financial staternents.

0 I'encling bills

Pending bills consist of unpaid liabilities at thc end o1'thc financial year arisi,g fi.omcontracted goods or services during tl-re ycar or in past years. As pendipg bills do ,otinvolve the payment of cash in the repoltingperiocl, theyrecorded as.rncmoranclurn,or
'oflbalance ' items to provicle a sense ol'the overall net cash position ol' tlie project atthe end of the ycar. when the pending bills are linally seltled, such paynents are

:l:l1o"o 
in the statement of leceipls and payments in the year in wliich the paymerrts arelltaoe.

g) tsudget

The budget is dcveloped on a comparable accounting basis (cash basis), thc sameaccounts classiflcation basis (except lor accounts receivable - outstanding inrpr.cst a,dclearancc accot-ttlts 
-and 

accounts payable - deposits, which arc accoLurtecl for o, allaccrual basis), and fbr the same periocl as the fi,iar"iai statements. 'l'he lrrojcct,s br-rclgetwas approved as rcqr-rired by I-aw and National T'reasury ltcgulations, as well as by tleparticipatirlg developmetlt parttrers, as cletailcd in the (iovernment o1, I(enya Br-rdgetPrintcd Estinrates lor the year. The I)cvclopmcnl I)rojects are buclgeted for. unclcr t6eMDAs but rcccive budgeted lirnds as trans-[ers ancl acoount flor.them separ.ately. 'l'6ese
transl'ers arc recogtrised as iltter-entity transl'ers alrcl arc eliminatcd upou corlsoliclatio,.

A high-lcvel assesstlcut o1' the Pro.iect's actual pcrlbrr-r-rancc against the comperrable
budget lbr the finar-rcial year/period unclcr review has bccn inclr-rclccl in an ar,ex to these
fi nancial stalentct-rts.

h) Thircl party paymcnts

I,cludec'l irl thc rcccipts anc-l paynrerts, a.c pay,rcnts ,radc o, its bchall. by to thirclpartics itl lbt'lr o1'loans ancl grants. "l'hcsc paymcnts clo not cor-rstilutc cash receipts a.clpraytrtctits and arc discloscd in thc paynrent to thircl parties colunrn in thc statenrc,t ol.rcccipts and ltzryntents.
I)Lrrirlg thc ycar KSh 2,713,215,,144 bcing loan clisburscr.r.rcnts wcrc r.cccivecl in Ibrnrol'dircct payntents li.onr thircl parties.
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MOMI}ASA POITT AREA ITOAD DI|VELOPMIiNT' PITOJECT
JICA LOAN NO.I{E * P29 & I(E _ P32
llaltort:; and l,'inanciu I Stute me nts
lror the.finoncialyetr ended June 30, 2020

sI GNII'-I CANT ACCO UNTING poLICIES (conrinued)

i) Exchangc rate differcnces

lhe accounting rccords are maintaineci in the functional currency of the prin-rary
economic environt-uent in which the ProJcct opcrates, Kenya Shillings. 'I'ransactions infoleign curreucies during the year'lperiod arc convefted into the fgnctiopal cul.rencyusing the exchange rates plevailing at tlie dates of the transactions. Any fbreign
cxchange gains ancl losses resulting fi'om thc scttlemcnt of such transactions a,d fr.omthe trar-rslation at year-cncl cxchange rates o1'monetary assets and liabilities clenorninatecl
in foleign cut'rencics arc recognisecl in thc stalernents of rcccipts and paymenls.

j) Comparative figurcs

Where necessary comparative figr:res 1br thc prcvious linancial year have been amenclcd
or recon{igured to conlbrm to the reqr-rired changes in financial statement presentation.

k) Sutrscquent events

There have been no events subsequent to the fir-rzurcial year encl witli a significant impact
on the fi,ancial state,rents fbr the ycar e,clccl Junc 30, 2020.

I) Errors

Material prior period errors sliall be corrccted retrospcctively in tlic lirst set o1. fi,ancialstatements authorizcd fol issue after their cliscovery by: i. restaling tle conrparative amounts forplior period(s) prcscnted in whicli the en'or occurred; or ii. If tlie 
",-,1n. 

n""r-,,-.t.I b"for" the earliestprio[ period presented,_restatiug thc opcning balances o{'asscts, liabilitics and net assets/equity 1br
tl-rc earliest prior period preserrtecl.
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MOII4I]ASA I'OITT AITIiA ROAD DEVEI,OPMIiNT' PITOJE(:T
JICA I.OAN NO,I(D * P29 & I(Ii _ P32
llep o rt.s o nrl F-i n o nc i a I S ta te nt e n ts-

Dr-rring the l2 months to 30 'lr-r,e 2020 wereceived fu,cli,g l'rom developrnent partners i, forrn ofloans negotiatcd by the National 'l'r'casury donors as detaile'd in the table below

For the firtorrcinl r e trrle d Junc -J0, 2020

I 0.3. ITECI'II'1'S FIi0M (;OVEITNMIIN'I' OF' KT'NYA

l'hesc rcprescnt coLtntcrpart (irncling ancl other rcceipts 1r.orr gover.nrlcnt as Ibllows:

I0.4. LOAN IROM IIxTnrtNAL r)rtvELOpMENT pArtr.NIIII

b-Y 2019/20 l,'Y 2018/t9
Kshs Kshs

C'umulative
to-clatc

l'ran
Cou I l-llirnd throunterpart g Min o1'gh rstry

S diltl lt l'cIl'astnrctu

Counterparl funds euarter 1

4 070 900 263 52,912 1,5 172 253
Counterpart funds euarter 2

467 983 700 28s 3,707 911 004 014
Counterpart lunds er,rarter 3

I 10,135 769 644 760,746 872 92,763
Counterpart I'unds euarter 4

412,907 s94 6ll 09,975 2,ggg 304,091

1'otal 994 997 I t2t6 7

Namc of
Donor

Loans
rcccivcrl in

c:tsh

Loans received as
dircct paymcnt

Total anrount in
Kshs

2019/20 2018/19
Kshs I(shs Kshs Ks taterlI-oans

Rcccivcd fronr
Multilatcral
l)onors
(Intcrn:rtional
O rr iz:rtions
Japan
Intcnrational
Cooperation

.rrcA) 2 713,215 144 2,713)t5.144 I .719,161 r8l'l'otal
7t 215 144 I2 7t 144 I 719 ,l (tl I8l

t0



MOMBASA PORL' ARIiA ITOAD DEVIJLOI'MT'N7' PITOJIJCTJICA LOAN NO.I(E - I'2g & IG - P32
Reports ancl Finunciol Stotemenfs
For the ./inancioI .ycor cnded Juna 30, 2020

I0.5. PURCIIASI' OF (;OOI)S AND SI'ITVICES

I 0.6. ACQUISTTION OI,- NON_FINANCTAL ASSIr.r.S

Itcm FY 2019/211 FY
2018/19

Cumulativc
to I)atcPaymcnts

Made by thc
Entity in
Cash

P:rymcnts
Made by
Third
Parties

Total
Paynrcnts

KSh KSh KSh KSh KSh
Domcstic l).avel & Subsistence 9 874,549 fi9 874 2,996 32,710 167

resI-los S 839,1 07 2 839,1 07 126,000 -) 044 009Printing, Adverls &
Infomration Iics 3,669 523,669 4 55,215 7 24 22
I'otal

I t4 ,,324 I 0 I 98

It\,2019/20 l*-Y 20ltl/19 Cumulativc
to-datcI)aymcnts

Madc by thc
Ilntity in

(lash

l)aynrcnts
Madc by

Third Parties

Total
Payments

KSh l(Sh I(Sh KS tccl KShRcsearch,
studies, ploject
preparation,
design &

slolt 202,236 -503 202 236,503 306 76l,l2g 909,2732 27Construction
ol'Roads 499 147,445 2 510,978 641 :1,01 0 126,096 2,921 33r,713 t4 t7t 87,499Acquisition of
Land 250 920,400 250 920,400 296 007,699 I05,483960'l'otal

7s0 7 t44I2 7t -1 2 989 J l0(r 540 I8,409 902

ll
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MO IWI]ASA PORT' A ITEA ROAD DI]VEI.OPM IiNT' PITOJ EC':'
JICA I-OAN NO.I(I' - P29 & I(E - I>.J2
Reports ctrt tl liinon ciol Sfutaments
F-or the.fittcrnciol .1teur ettderl Ju,ne 30,2020

I0.7. CASII ANt) CASII I,t(JtrIvAt.t,lN.t,s; CAlil{IEI) tr()ttw^til)

10.7 A llanl< Accounts

I 0.8. I'IIIOR YIIAI{ ADJUS'I'M['N.[

'tl'lti.s' 1tt'irtr yeor acl.iu.s'l ntenl has been nece.ssituled by l'SA,\B introduc,tion o./ the Nole onllclanlion in the ./i,ntrnciul .ttatements in l,'), 2019/20. tte lan/ion unloLl.tl.\ hucl ltt.cviou.sly bcsncxlten.sac{ ctncl ltctve novy ltcen introrluced in lhe ,\letlentcnl o/' lr i nun c i u I A.;s e /.s.

I0.9. (]IIANGII]S IN ACCOUNI'S I'AYAI}I,E - III]'[.I,]N1'IONS (]ON1'II0I,I,I]D I}Y'[IIEIiNl'I'I'Y

I{ctcnlions hclcl clLrri tlrc I]
I{ctentions durin the Ycar C]

l2

I,'Y 2019/20 FY 2018/19
KShs KSh llcstatcdBank accounts o1e 10.7A 476,737 759 246,043 96s'I'ot:r I

476 737,,759 246 96s

tt'Y 2019/20 F'Y 2018/19
KShs KShs Ilcstated

L Cu Ac ts
National Bank o
01001 32733200

Ltd ltctention IA/c Nof Kcnya
476,737,759 246,043,965

'fotal local curr-en balanccs 476 737 759 246,043 96s
'l'otal banl< account bala nccs 47 737 759 2

Ilalancc b/f
FY

201t112019 as
pcr Irinancial

st:rtcments

Ad.justmcnts
Adjustcd

llalancc b/f F-Y

20t8t2019

l)cscri n Kshs Kshs Kshs[,oan li'om extcrnal Dcvcl t l)artncrs I,515 52 700 203,909 48I I 7 I 9 I 6 I I 8 I
tui si tion o1' non-llnancial assots 94,g3g-) 3 l:l 210,8 I I 701 03,524 l0Ilank account Balanocs IIK Iletention 246 043,9(t5 246 043,965

7 6 764 147 il 6

I)csu'i tion tf Y 2018n9

I{ctcntions as at I st .lLrl 2020 24(t,043 9(r-5

I,'Y 2019120

I(s h.s l(shs
252,947 r85

8:i,979,353230 693,7e4

90,gg l ,57:iNct c rrt ncc<tr"rnts ble D: n Ft]-C 476 737,759 2 3,9(r5



MOTWI]ASA PORT AITI'A ITOAD DtiVELOI'MENT PROJE(:7-,IICA LOAN NO.I(E * P2g & KTi.. P.J2
Reports otrd FinonciuI Stotemenls

IO.1O. CHANGTTS IN ACCOUN'I'S I'AYAI}LI' _ RI'TIINI'IONS CONI'ITOLI,III) I}Y.THITTI) I'AI{TIIiS

F-or the Inuttciul endetl Juna -l0, 2020

Descri tion
ttY 2019/20 FY 2018/19Retention as at lst J 2019 A 29 263 043 233,171 524Itetcntions held cluri the

731 869 159,617 l0Retentions the C
9t363

es D:A+B-CNct rn accounls
J/ 9t2 ?9,263,043
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MoM IIASA I'oRT' trRIiA noAn DEVtir-opM tiNT' pRoJECT
JICA I.OAN NO.IG - P29 & Ifii - P.]2
Reports and F'inanciol Statements
litr the.firtotrcicrl .l,eur ettdetl June 30, 2020

I I. OTIII,]IT IMPOIT'I'ANT I)ISCI,OSUITES

11.1. t'}IcNI)IN(; ACCOUNTS IrAyArlr,E (Scc Anncx 24)

I)escription
llalance b/f

FY 2018t2019
Additions for

thc period
l'aicl cluring thc

vcilr
llalance c/f FY

2019/20
Kshs Kshs Kshs KshsConstruction of civil

works 781,759,000 5,237,572,774 3,01 0,126,096 3,00(),204,699
Land nsation J 98 50,535 I 99 250 920 400 J 731 71 34S of services 341,926,124 2 6,503 _149,273,957'I-otal

_4,770,992,771 5,5tJ1,339,,797 _ 3,463,292,,989 _6,999,049,579

t4

9,594,236



JICALOAN NO.IG_P2g & I{E_P32'^ ^'\V{LIJ,

Reports anrl Finonciol Statements
For the.finoncial year ended June 30, 2020

12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the sumtnary of issues raisecl by the externai auditor, and management comments that were provided to the auditor.
,YJ'ilJ:ri:T'.":Jil,f#l 

persons to resolve the various isru., as strown below with the associateJlime frame within which we expect

Eng. Peter" M. Mu
Director General

n d til

2 i AIJG 202C

Eng. David A. a
Director-Development

Z i AIJG 2C?0

Ref'erence No. on
the external audit
Report

Issue / Observations from Auditor Management comments

Focal Point
person to
resolve the
issue (Nonte
and
designation)

Status:(l?cs
olved/Not
Resolved)

Timeframe
:(Dote
when the
issua is
expecled to
be
resol

l(eNHA/MBS porl
Areal20l8l20t9(2j)

AV finan
roJ

N ote 9 tlreto t1fi anc a Stateme nts reflects pend ng
ACCOLI nts e ofpa I(sh 4yab 707 7992 7 atAS 0J J Lrne,

A)o 9 rh ough h ASmanagement comn') toitred lia rsrng
ith the I tL tlt II 5t a nd thry National Treas fbrLrry

ad Lrate aeq bLrdgeta rV tltxe exch Llerly reeq CASESfor n1pro nrents t.tp ll th SLIe bs nLre teq cia theyear
P ect atIS sl<n fo n cLr Srring ignificant nterest costs

dzln ti es withpenal the CO r1nti ued de n n1 aklay ng
ents

Authority managed
to liaise with the National
Treasury through the line
rninistry and was able to
secure funds thus settled
634M out ofthe 7g1M
contractor pending bills
as at the end of201g/19
Financial Year

The

Eng. Sarnuel
Ogege -
Project
Manager

Continuous Continuous

I)ate

15
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JICA L,ANN,.IG_p2g & IG_isl- '' a'''lrrnLl
Reports o tt rl Finonciol Statements
For the /inoncial yeor enderl June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

GorreLnment ol. I(en
Ilxternal lrinemcing-
Direcr Pa ents

External Financing-
Revenue

PAY\,{E\TS
DURI\G THE
YEAIT/PEITIOD

Final

Actual on
Comparable
Basis

Budget Utilisation
Variance

o/o of
Utilisation
Variance to
Final Bud

a Comments on Variance
b c:a-b d=b/aYoRE CEIPTS DURINC

THE YEAR/PERIOD

1 80.1 89450 994 997,963 455 182 26 69%
processes in order to seclrre

Prolonged land compensation

construction con'idor
3222.601 0i3 2 713 l_i 144 112 01 822 104%

get reduction afierBud

50.000,000
50,000,000

0%

release of revenr-re
funds to facilitate paymerrt of
consultant bills.

Delayed

TOTAL RECI PTS 4 5I1r01 193 J 13 t07 04392 90%

SCTVICCS

PLrrchas e o.l'goods and

6 324Acqr-risition of'non-
liuancial assets 4.101,193,51 1

3,477 19 313 623,674,19g 8s%

and compensation
processes in order to secure
construction corridor

Prolonged I

TOTAL PAYM ENTS 101 193 511 J 13477 19 67 198 850h

16

1



JIL'A LOAN NO.IG _ P2g & IG _ P32

Reports o n d Fin an cial Statements

, ^ ^ r\vJnLl

For theJinancial year ended June 30, 2020

ANNEX 2 - ANALYSIS OF PENDING BILLS

Outstanding
Balance

Supplier of Gooc.ts or
Services

Original
Amount

Outstanding
BalanceContra cted

Date Amount Paid To-
Date 2020 2019a Commentsb C d:a-cSu of Services

I(atahira & E l neers 2 962 l9-Ma l7 s96 479 7 83 70 83
Fee Note No.52

l(atahira & En ilteers 28.1 8 636 20-Jun-17 27 58 062 830 5 830 575
Fee Note No.53

I(atahira & En ll ee rs 24.610 73s 17 -Jul-\7 z) 678 402 932,333 93 33.1 0
Fee Note No.54

I(atahira & En IIlCCTS 22.344 68 28-ALr -17 21 572,929 771 39 771 43 8.80
Fee Note No.55

19.2t0 r95 09-Oct- 17 43t8 63 573 8s2 573,951 .59
Fee Note No.56

Katahira & E l neers 21 055,93 7 01-Nov- 1 7 20 491 673 1645 564 163.86 Fee Note No.57
I(atahira & En meers 20, I g0 160 29-Nov- I 7 l9 512 8r0 667 50 667 349.89

Fee Note No.58
I(atahira & En r neers 19,957 621 I 8-Dec- 17 19 50 693 928 506 927.74 Fee Note No.59
I(atahira & En rleers 14 97,230 02-Feb- I 8 13 925 177 572 0s3 0s3.095

Fee Note No.60
I(atahira & En neers l4 779.996 20-Feb- I 8 27t4 015 764 69 469.157 Fee Note No.6l
I(atahira & lln neers 18.938 951 2l -Mar- I 8 19,277 661.147 661 147.28

Fee Note No.62
I(atahira & lreel's r8 JIJ 23-A l8 17 641.560 672,214 r3.836

Fee Note No.63

I(atahira & ilteers

17
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JIL'A LOA|V NO,I{E _ P2g & IG _ P32
Reports and Finoncial Stntements
For the financial year ended June 30, 2020

_ _ 
^ ^rvvuvl

Outstanding
Balance

Supplier of Goocls or
Services

Outstancling
Balance

Original
Amount

Date
Contracted

Amount Paid To-
Date 2020 2019 Commentsa b C d:a-c

I(atahira & E rrleet's r9 84 880 06-JLrn- I 8 t9 01,454 541 26 541 426.06 Fee Note No.64
I(atalrira & En Iteers 20 882 505 0l-Au -18 26.701 455 804 455 804.00

Fee Note No.65
I(atalrira & I neers 21 768 513 05-Jan- 1 4 19 93 92 475 22t Fee Note No.l5
I(atahira & I neers )Z 288 868 0 r-A -20

868J Fee Note No.83

I9 020 02-Mar-20
02019 8 Fee Note No.84

I(atalrira & En neers 1A 868 37t
24 868 371 Fee Note No.85

I(atahira & l neers 30 800 ))z 22-A -20
30 800,332 Fee Note No.86

29 390 17 -Jun-20 Fee Note No.87

Sub-Total Servi ces
1 4Civil Worl<s

CCECC&CRI I )) 74 3 26-A r- l6 55 74.243 l3 679.914 IPC No. 4

CCECC&CRI I 445.495 921 07-Arr -17 445 95.921
41 ,560

IPC No. I3
CCLCC&CRl l 463 022 077 08-s t7 463 022 077 l347 t6 IPC No. t4
CCECC&CRI I 299.559 957 l7-Oct-17 299 559,957

25 824 134
IPC No. I5

I(atahira & E l nee rs

I(atahira & Il rrleers

18

,
t.,

0l-Apr-20

29,390,909

302,079,907
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Reports onrl Ftnancial Statements
For thefinonciaI year ended June 30, 2020

t

Outstanding
Balance

Supplier of Goocls or
Serr,ices

Original
Amount

Outstanding
BalanceContrac ted

Date Amount Paid To-
Date 2020 2019a Commentsb c d=a-c

CCECC&CRI I 407.043 859 I 3-Dec- 17 407 J 8s9
34 827,290 IPC No. l6

CCECC&CRI I 55r l0,g2l 01-Feb-18 551 l0 821
47 l-IJ 178

IPC No. l7
CCECC&CR1

l5374 45 02-Feb- I 8 1/ 0 6rs
10727 IPC No. t8

CCECC&CRI I 601 8l 074 06.09.2018 5 r60 1s4 1I 220 920 141 081
IPC No. 2t

CCECC&C RII 444 61 693 01.10.2018 307 920,ggg l3 340 804 81 4
IPC No. 22

CCECC&CRI 537 770 841 01-Jun-19 s37 77
r66 99

IPC No. 24
FU.IITA CORP 9094.847 3t9 0l -Dec- I 9 2 955423 6s9 2 423 9 954 Advarrce

267 959 636
73 77 5,104 184,532 IPC No. 3

CCECC )/) 7 s52 30-JLrn-20 129,479 074 243,79 478 IPC No. 4
ivil Worl<sSub-Total C I I 7 98 7 10Land Com nsation 0781 758

91 76 517 02-Jun-12 483960 r0s 71 4J 731 J 980,650 535
Grand Total I 79

8009 18 06
7774 770 9

CCECC

19

I

02-Apr-20
I

I



a
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Reports onrl Finun ciu I Strttements
l,-or the arrdad June 30, 2020

ANNI'X 3 _ SUMMAI{Y OI' FIXI'I) ASSBT I{IIGIS].I|I{

Asset class Opcning Cost Pu rchascs/Atlditions
in the ycar

Disposals
in thc
Ycar

Closing Cost

h) (KSh
)2019t20 2019t21) 2019t20 2020

(a) ( l,) (c:)
(d)= (a)+ (b)-

CLand 1,701),19 5,09:i 250,920,400 1,960,105,493Construction of
Roads 13,236,434,1g2 3,212,362,599 16,449,796,771
'I'ot:rl

14,945,619 ,265 3,,463,282,9g9
1

2o

i

/itruttciul

(KSh)


