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I.NATIONALTREASURYINFORMATIONANDMANAGEMENT

(a) Backgroundlnformation

The National Treasury was stablished via the Executive order No' 2 of May, 2013 '

The basis for establishment of the National Treasury is found in Article 225(i) of the

ConstitutionofKenyawhichstatesthatanActofParliamentshallprovideforthe
establishment, functions and responsibilities of the National Treasury' This has been

actualizedinSectionllandtzortnePublicFinanceManagement(PFM)Act,2012.

AtCabinetlevel,theNationalTreasuryisrepresentedbytheCabinetSecretaryfor
Finance, who is responsible for the general policy and strategic direction of the

MinistrY.

Vision

An institution of excellence in economic and public financial management'

Mission

national and county levels of government'

To promote economic transformation for shared growth through formulation'

implementation and monitoring of prudent economic and financial policies at

Core Values

The National Treasury is committed to providing quality services to all and is guided

by the following cor" values: Customer Focus, Results Oriented' Stakeholder

participation, professionalism, Accountability, Integrity and Transparency'

TeamworkandStaffaskeyassetandEquity,Fairnessandlnclusion.

Mandate of the National Treasury

The National Treasury derives its mandate from Article 225 of the Constitution'

Public Finance *unugr-"nt Act, 2012 andthe Executive order No'2/2013' The

National Treasury *itt U. executing its mandate in consistency with any other

legislation as may be deueloped or reuiewed by Parliament from time to time'

The core functions of the National Treasury as derived from the above legal

provisions include:-

I Formulate, implement and monitor macroeconomic policies involving

exPenditure and revenue;

. Manage the level and composition of national public debt' national guarantees

and other financial obligations of national government;
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. Formulate, evaluate and promote economic and financial policies that facilitate

social and economic development in conjunction with other national

govemment entities;
. Mobilize domestic and external resources for financing national and county

government budgetary requirements ;

. Design and prescribe an efficient financial management system for the

National and County Governments to ensure transparent financial management

and standard financial rePorting'
. In consultation with the eccounting Standards Board, ensure that uniform

accounting standards are applied by the national government and its entities;

. Devetop poticy for the establishment, management, operation and winding up

of Public funds;
. prepare the Annual Division of Revenue Bill and the County Allocation of

Revenue Bill;
. Strengthen financial and fiscal relations between the National Government and

county Governments to develop their capacity for efficient' effective and

transparent financial management; and

. T; p..pur. the National Budget, executive/implement and control approved

budgetary resources to MDAJand other Government Agencies/Entities'

RoleoftheNationalTreasuryintheDevolvedSystemofGovernment

The National Treasury is mandated by law to:

Strengthen financial and fiscal relation between the National Government and

CountyGovernmentsandencouragesupportforCountyGovernmentsin
performing their functions ;

Assist county Govemments to develop their capacity for efficient' effective

and transparent financial management;
prepare the Annual Division of Revenue Bill and the county Allocation of

Revenue Bill;
Provide logistical support to intergovemmental institutions overseelng

intergovernmental fi scal relations;

Coordinate the development and implementation of financial recovery plans

for County Governments that are in financial distress;

coordinate capacity building of county Governments on public finance

management matters.

(b) Key management

The National Treasury day-t-day management is under the following key offices:

I

I

I
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Office of the PrinciPal SecretarY

This office is responsible for the administration of the National Treasury for efficient

delivery of public services that have been assigned to this Ministry' The Principal

Secretary is also charged with the responsibility of rendering advice to the Cabinet

Secretary in order to enhance efficiency and collective responsibility of the National

Treasury.

Organizational Structure of the National Treasury

The National Treasury is organized into four (4) technical Directorates headed by

Directors General and One-(l) Administrative and Support Service Directorate

headed by the Principal Administrative Secretary. Each Director General is

responsible for a Directorate comprising a cluster of Departments responsible for

related policy functions. The Directorates and Departments are as follows:-

(D Directorate od Budget, Fiscal and Economic Affairs

The Directorate is headed by a Director General, reporting to the Principal

Secretary, National Treasury. It is organized into the following five (5)

Technical Departments each headed by a Director:

Budget DePartment;

Macro and Fiscal Affairs Department

Financial and Sectoral Affairs Department

Inter-Govemmental Fiscal Relations Department

Public Procurement DePartment

Directorate of Accounting Services and Quality Assurance

The Directorate is headed by a Director General reporting to the Principal

Secretary, National Treasury. It is organized into the following four ($)

Technical Departments each headed by a Director:-

Government Accounting Services ;

Intemal Audit Services Department;

Financial Management Information System (FMIS)

National Sub-CountY Treasuries

T

I

I

I

I

(ii)

Directorate of Portfolio Management

The Directorate is headed by a Director General reporting to the Principal

Secretary, National Treasury. It is organized into the following four (4)

Technical Departments each headed by a Director:-

4
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Government Investment and Public Enterprises;

National Assets and Liabilities Management;

Pensions DePartment;

Public Private PartnershiP Unit.

Accounting;
Finance;
Human Resource Management and Development;

Central Planning and Project Monitoring;

Supply Chain Management;

Legal;
Public Communication;
General Administration;
Records Management;

Internal Audit
ICT;
Government Clearing AgencY'

(iv) Directorate of Public Management Office

The Directorate is headed by a Director General reporting to the Principal

Secretary, National Treasury. It is organized into the following three (3)

Technical Departments each headed by a Director:-

. Resource Mobilization (Front Office)

. Debt Policy, Strategy and Risk Management (Middle office)

. Debt Recording and Settlement (Back Office)

Directorate of Administrative and Support Services (common Shared

Services)

The Directorate is headed by a Director General reporting to the Principal

Secretary, National Treasury. It is organized into twelve (12) specialized

functions offering common shared services. The common shared services of

the National Treasury consist of functions that are not core to the national

Treasury but officer critical support services to the National Treasury' The

functions include:-

(v)

!
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(c) FiduciaryManagement

The key management personnel who held office during the financial year ended 3th

June, 2018 and who had direct fiduciary responsibility were:

NAME
Hon. Nelson Gaichuhie

Dr. Kamau EBS

Mr i S.K. CBS

Mr. Mutua Kila ,SS
Dr M EBS

Mr. Bernard MBS

Ms, Esther Ko CBS

Mr. Musa Gathan

Mr. Francis oGw
Mr. Chri Oisebe

Mr. Eric Korir
Mr. Albert M HSC

Mr. A Mo
Mr. Jona Wala
Mr. Francis Kariuki
Mr M
Mr. Mr
En Stan Kamau

Mrs Beatrice Gathirwa
Mr Ondieki
Mr Shem

Mr. Jackson K oGw
Mr. Daniel Ndolo

Mrs Felister Kivisi
Mr Gichuru
Mr. KimathiM bi HSC

Mr. Peter

Mr. John Kariuki
Ms. Susan Mucheru
Mr Kariuki
Mr Muriu
Mr. Maina K
Mr. Julius Mutua

Mr. Felix

6

DESIGNATIONNO
Chief Administrative

2
AdministrationJ
Administrative , CBS SS4

5 Director Genera BFEA

6 Director General ServicesAccounti
PIPMDirector Gen

rSAffaiF iscaldanMacroDirector8

Director B9

l0 inancial ffairsASectoralandFrectorD
blic Procurement entDirector Pull

ntal Fiscal Relations entDirector I12.
l3 lnternal Auditor General

14
ntDelcesServntinAccouovernmentGrectorDiA

TreasuriesIna bSuatiN oD rectorAl5
IPDirector Governmentl6

Financial ent Informationt7
Public Private UnitDirectorl8

Liabi IandAssetsationaNDirectort9
EPublicandInvestmentGovernment20

Director Pensions2t
I izationMobrceResouDirector22

Director, Debt PolicY, StrategY and Risk Management23

24 Debt Record and settlementDirector
25 Accounts Division

Head Finance26
SCMH27

28 Internal Audit Unit
Human Resource andDirector29

Tand ecicationmunComformationInirectorDA30
Head, Central ect Monitori Unitand3l

Public Communications32.
JJ Programme Coordinator, Public Financial Management

Reform Secretariat
Government Cleari34
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(d) Fiduciary Oversight Arrangements

To manage the fiduciary risk, the National Treasury has put in place fiduciary

oversight" arrangements including setting up committees. The key oversight

arrangements include:

(i)

(ii)

Internal Audit Unit

The National Treasury has a well-resourced internal Audit Unit. The unit is

charged with the responsibility of identifying risks in the management and

d;ti6 day operations of the Ministry through the risk based audits' The Unit

reports aite.ity to the accounting officers on a regular basis'

Audit Committee

The National Treasury established an audit committee comprising or{99r1

from all department, tf th. Ministry, under the chairmanship of the Chief

Finance Officer. The Committee reviews and analyses all audit queries and

makes recommendations on how to reduce fiduciary risks. In addition, the

committee prepares responses to all audit queries for presentation to the

relevant committees of parliament'

(iiD ProjectlmplementationCommittee

To monitor the implementation of the Government,s Infrastructure Projects,

the National Treasury has established a Project Steering Committee

comprisingPrincipalsecretariesfromimplementingMinistriesand
appointed a technical committee comprising officers from the technical

departments of the Ministry. The committees review and analyse the

progress made by ministries in the implementation of domestically and

Lxternally funded projects and advises accordingly'

Other fiduciary oversight arrangements include the following committees

with sPecific objectives;

(iv) Senior Management Committee

TomonitortheimplementationoftheMinistry'sprogrammesand
performance, the National Treasury has appointed a Senior Management

Committee .o*friting of Directors Generai and Heads of Departments' The

Committee ,"."ir.. ..-port, from departments, builds consensus on National

Treasury ,.rfont"t to emerging issuis, challenges and risks and ensures that

the decisioni of top management are implemented in a timely manner'
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(v)PublicFinancialManagementSectorWorkingGroup

To facilitate the implementation of Financial Management Reform, the

National Treasury had appointed senior officers to the Public Financial

Management Sector Working Group. The Committee plays an oversight

role in the implementation of financial reforms in the public service in

collaboration with the development partners'

(vi) BudgetlmplementationCommittee

To monitor the implementation of the Ministry's budget, proglammes and

activities, the National Treasury has appointed a committee comprising of

officers from all the Departments of the Ministry. The Committee reviews

and analyses the progr.r, made by Departments in the implementation of

budget and the plimed programmei and activities and advises the

management accordinglY.

(vii) Monitoring and Evaluation

TheMinistryundertakesmonitoringandevaluationexercisestoestablish
progress *ul" in the implementation of various programmes and projects

in.t,raing those that are funded by the development partners.

(a) The National Treasury
P. O. Box 30007-00100,

TreasurY Building,
Harambee Avenue

Nairobi, KenYa
Telephone : (5 4)020 -2252299

Email : info@treasurY. go. ke

Website: www.treasury. go'ke

(b) The National Treasury Bankers

Central Bank of KenYa

Haile Selassie Avenue

P. O. Box 60000

City Square 00200

Nairobi, KenYa

(c) IndependentAuditors
Auditor General

Kenya National Audit Office

Anniversary Towers, University Way

P. O. Box 30084

GO 00100

Nairobi, KenYa
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(d) Principal Lcgrl Adviser
The AttorncY General

State Law Office
Harambee Avenue

P. O. Box 0112

City square 00200

Nrirobi, KenYa
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2, FORWARDED BY THE CABINET SECRETARY

The National Treasury is mandated to coordinate economic and financial management of

the country in accordance with section 12 ofthe Public Finance Management Act, 2012'

overall, the National Treasury has strived to maintain a policy environment that is

conducive to economic growth and development of the country. As a result of consistent

implementation of bold economic policies, structural reforms and sound macroeconomic

management, the economy remained resilient in20l7 despite uncertainty associated with

the prolonged political elections period coupled with the effects of adverse weather

conditions. The'Economy grew by 4.9 percent compared to a revised growth of 5'9 percent

in 2016. In the flrrst quarter of 2018, the economy recovered and grew by 5.7 percent

compared to a growth of 4.8 percent in the same quarter last year. This growth was mainly

attributed to ilproved weather conditions and rebound in business and consumer

confidence following political stability in the country. The 4.9 percent economic growth

in20l7 generated 898,OOO new jobs up from 833,000 new jobs in20l6 and is above 2'8

percentaveragegrowthforthesubsub-saharanAfrica.

GDP Annual Growth Rates (2016 and 2017)

Despite the diffrcult circumstances faced last year, the Country was able to preserve

macroeconomic stability with inflation, interest rates and exchange rates remaining largely

stable throughout 2ol7.This serves as a clear demonstration to domestic as well as foreign

investors of our commitment to maintain macro-economic stability, which is key in

enhancing investor confidence. The country made notable progress in20l7 in improving

the ease of doing business, thereby providing a conducive business environment for both

domestic and foreign inrestors. These reforms have seen Kenya being ranked favourably

in the ease of doing business and as a top investment destination' For two consecutive years

(2016 and20l7 world Bank's Doing Business Reports), Kenya emerged as the third most

reformed country in the world, and in the 2018 Report, as the third best in sub-satraran

Africa and position 80 overall.

t
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The 2017 Ernst & young (EY) Africa Attractiveness Index ranked Kenya second top

investment hub in Africa, after Morocco. The Report also classifies Kenya as the top most

preferred investment destination in East Africa, with the majority of investors being

attracted by the good infrastructure, ease of doing business, and strong economic growth

and prospects.

In terms of budget performance, the National Treasury expenditure stood at Kshs'39'416m

against un upprJr.a budget of Kshs.42.540m in Recurrent while Development expenditure

stood at Kshs.9.761m against an approved budget of Kshs'l1'862m giving an overall

absorption rate of 90.5 o/o. TheNational Treasury implemented the 2017ll8 budget within

four economic classification/programmes. These were General Administration, Planning

and Support Services, Public Financial Management, Economic and Financial Policy

Formulation and Management and Market Competition. As demonstrated in the bar graph

below, the Market competition Programme had the highest absorption at 100% followed

by General Administruiior, Planning and Support Services at 92oh' Public Financial

Management Programme at 81.7% und E"onomic and Financial Policy Formulation and

Management (78%).

Budget Absorption rate by Economic Classification/?rogrammes

t20%

700%

80%

60%

40%

20%

o%

92%

General Administration,
planning and SuPPort

Services

82%

Public Financial

Management

78%

Economic and Financial

Policy Formulation and

Management

too%

Market ComPetition

Other key achievements during the period under review are:-

o The National Treasury continued to implement its mandate of supporting the

devolved system of Government. In terms of payments, the County Govemments

received a total of Kshs.327 billion in 2017l2Ol8 up from Kshs.302.2 billion in

201612011 Since their establishment in March 2013, County Governments have

received more than Kshs.1.3 trillion from the National Government'

o In line with its commitment to enhance the County Governments capacity' the

National Treasury developed the county Govemments (Revenue Raising Regulation

Process) Bill. The Bill is geared towards addressing the challenges County

TL
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Governments are encountering in revenue collection, mitigating their ncgative

effects and assisting the Counties to optimize own-sources revenue.

a The National Treasury successfully priced a new $2 billion Eurobond Transaction.

This issue was 7 times oversubscri-dd thus making it one of the highest order book

for an issue from Africa, and providing a dollar yield cuwe stretching out !o 30 years'

This made Kenya on, oiu handful ofbovernments to achieve this. Specifically-with

tfr. :O y.* yi"ta, international investors demonstrated their long term belief that

Kenya is a stable economy in which long-term investnents are safe'

I
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Some of the challenges the National Treasury faced while implementing the 2017ll8

budget include:-

1. Lack of adequate funds/exchequer to finance all the budget requests by

Ministries, Departments and Agencies'

2. Low absorption of Official Development Assistance (ODA)'

3. Uncertainty associated with the political elections that slowed down economlc

activity thus affecting revenue performance'

4. Slow enactment of relevant ,"gufutiont and related legal instruments to facilitate

financial sector deePening'

To surmount the above challenges and ensure successful implementation of the National

ir.utrrv goals and objectives, the Ministry will:-

1. Maintain macroeconomic stability by ensuring that inflation' interest rates and

exchange rates remain largely stable'

2.continuetoimprovetheenvironmentforbusinessestothrive'dealdecisivelywith
corruption and address the governance and performance challenges at our parastatals

and State-linked companies, ", 
;;ii-;t;p'o" efficiency in our financial sector in

order to boost investments and create jobs'

3. Manage th"l;;;i urJ "o*poriti;;f 
;;iional public debt' national guarantees and

other fi nan"ia Jr-ig"tions of national government. effectively;

4. continue to maintain a prudent fiscal stance consistent with the medium-term debt

targets while pursuing a shift i, d;;;;p;sition of expenditure towards development

5. 3il:lli:" capacity in public financial management to MDAs and countv

Governments to improve oversrght of Public resources and strengthen financial and

fiscal relations between the natiJnal government and county governments'

6,EnhancetheGovernment,scash.u,ug.*.ntsystemtoavoidunduepressufeon
payment flows and interest rates, and redluce borrowing costs for the government and

7. r;ffi:t:;r"J1il,,. private partnership initiatives to finance government capitar

projects' ' i 'I---*^-.+ h^ ' rnal loans and grants as well as

8. b,niug" other development partners for concessrc

pursue Strategies to facilitate i,,u*""or intemational bonds to finance government

projects' ! r +L^ \rorinnql rreasurv and all the
g.EnsureconstantcollaborationbetweentheNationalTreasury

Stakeholders.
10. Strengthen monitoring and evaluation framework'

K. EGH
YCABINET
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3. STATEMENT OF THE PENSION FUND MANAGEMENT RESPONSIBILITIES

The principal Secretary for the National Treasury and the Principal Accountant for the Asiatic

lyidows ancl Orphans'pension Funcl *. ,..poniible for the preparation and presentation of the

pension Fund,s financial statements, which gir. u true and fair view of the state of affairs of the

pension Fund for Asian officers Family pension Fund and as at the end of the financial year ended

on June 30,2018.

This responsibility includes: (i) maintaining adequate financial management arrangement and

ensuring that these continue io be effectivl throughout the reporting period; (ii) maintaining

proper accounting records, which disclose with re-asonable accuracy at any time the financial

position of the Pension Fund; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair preseitation of ttre financial statement, and ensuring that they

are free from material misstatements, whether due to effor or fraud; (iv) safeguarding the assets

ofthe pension rrna, rrjrelecting and apprying appropriate accounting policies; and (vi) making

accounting estimates that are reasonable in the circumstances.

The Principal secretary for the National Treasury and the Principal Accountant fot the Asiatic

,ticrows and orphans pension Fund accept responsibility for the pension Fund's financial

statements, which have been prepared on the Accrual Basis Method of Financial Reporting' using

appropriate accounting policies in accordance with lnternational Public Sector Accounting

Standards.

The Principal secretary for the National Treasury and the Principal Accountant fot the Asiatic

Witlows ancl Orphani Pension Fund are of the opinion that the Pension Fund's financial

statements give a true and fair view of the state of pension Fund's transactions during the financial

year ended June 30, 2018, and of the Pension Fund's financial position as at that date' The

principar secretary for National rreasury and the principal Accountant for the Asiatic widows

and orphans Pension Funcl further confirm the completeness of the accounting records

maintained for the Pension Fund, which have been relied upon in the preparation of the Pension

Fund financial statements as well as the adequacy of the systems of intemal financial control'

The Principal secretaryfor the National Treasury and the Pension Fund for the Asiatic lltidows

and Orphans Pension Fundconfirm that the Pension Fund has complied fully with applicable

Government Regulations and the terms of extemal financing covenants' and that Pension Fund

funds received during the financial year under audit were used for the eligible purposes for which

they were intended and were properly accounted for'

74
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Approval of the Pension Fund financial statements

The pension Fund financial statements were approved by the Principal Secretary for the National

and the Principal Accountant for the Asiatic lhidows and orphans Pension Fund on

6-- 2018 and signed by them.

\rueUr-
DR KAMAU CBS LILIAN W. DISHON

Principal Accountant
ICPAK 10442

g>+ &e-t"!+-"^ Lov

Principal Secretaty

O,e/g

Date Date

) I OA
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REPUBLIC OF KENYA

Telephone : +25 4-2U3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.0. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF
ASIATIC WDOWS AND ORPHANS PENSION FUND FOR THE YEAR ENDED 30
JUNE 2018. NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Asiatic windows and
orphans pension fund set out on pages 17 to 23, which comprise the statement of
financial assets and liabilities as at 30 June 2018, and the statement of receipts and
payments and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information, in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Asiatic Widows and Orphans Pension Fund as at June 30, 2018,
and its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012.

Material Uncertainty Related to Going Concern/Sustainability of Services

The Fund has been recommended for winding up since there are no more pensioners
or their beneficiary to be paid. The winding up process is at the final stage where
degazettement of the Fund is pending.

Emphasis of Matter

As similarly reported in the previous years, the Fund has been dormant since June 2002
when the only surviving beneficiary died. Further, the Cabinet through a memorandum
dated 26 June 2012 authorized the Attorney General, Minister of State for Public service
and The National Treasury to initiate the process of winding up of the Fund. According
to the report of the task force appointed by the National Treasury on winding up of the
dormant funds dated August 2015, a draft legal Notice has been prepared in
conjunction with the State Law Office for degazzetting of the Fund. However, the Legal
Notice has not been made available for audit to confirm the final action taken. My
opinion is not qualified in respect of this matter.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Asiatic Widows and Orphans Pension Fund

Report r2l thc Auclitor-General on the Financiul Statement o/'Asitttic Wkktws and Orphans Pensktn Fund for thc
Yeur Ended 30 June 2018

Prcmoting Accountabiliry' in the Public Sector



in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Confirmation on Lawfulness and Effectiveness on Use of Public Money

Further, as required by Article 229(6) of the Constitution I confirm that no public money
was applied during the period.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS

As required by Section 7 (1) (a) of the Public Audit Act, 2015, I confirm that, nothing has
come to my attention to cause me to believe that internal controls were not operating in
an effective way.

Responsibilities of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis)and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auclitot'-General on tha Financial Statcment of Asiutic Wklows und Orphans Pension Fund for the
Year Ended 30 June 2018
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue as a going concern or to sustain its services.
lf I conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report ol'the Auditor'-Generul on the Financial Statement d Asiutic lAidotts und Orphuns Pension Fund lbr the
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I communicate with the management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a.a

FCPA Edward R. O. Ouko, GBS
AUDITOR-GENERAL

Nairobi

7 December 2018

Yeur Ended 30 June 2018
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Asiatic Widow and Orphans Pension Fund

Report and Financial Statements
For the year ended June 30,2018

5. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED

30TH JUNE,2018

Note 2018 2017

RECEIPTS

Dividend Income

Total Receipt

PAYMENTS

Payment of PensionS

TOTAL PAYMENTS

SURPLUS/DEFICIT FOR THE YEAR

The Accounting policies and explanatory

of the financial statements.

2018 and signed bY:

Kshs. Kshs.

notes to these financial statements are an

The financial statements were approved on

\tw
DR. KAMAU E, CBS

Principal SecretarY

LILIAN W. DISHON
Principal Accountant
ICPAK 10442

-%t( Grr 'Av|&

DateDate
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Asiatic Widow and Orphans Pension Fund
Report and Financial Statements
For the year ended June 30,2018

6. STATEMENT OF ASSETS AND LIABILITIES AS AT 30TH JUNE,2018

201712018

Kshs.

CURRENT ASSETS

Amount recoverable from pensioners 8'1 t.616.470

NET ASSETS 1.616.470

FINANCED BY: 1,616,270

Government contributions 200

Personal contributions 1.616.470

DR. KAMAU LILIAN W. DISHON
Principal Accountant
ICPAK 10442

Principal Secretary

201612017

Kshs.

r.616.470

1,616.470

1,616,27C

1.616,471

20(

The accounting policies and explanatory notes-to these financial statements form an'

intesral part of the financial statements. The financial statements were approved on

go""Sefu-,2018 and signed bY:

,Al{ ( Z<T7

DateDate
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Asiatic Widow and Orphans Pension Fund
Report and Financial Statements
For the year ended June 30' 2018

7. STATEMENT OF CASHFLOW FOR THE PERIOD 30TH JUNE, 2018

201712018 201612017

Notes Kshs. Kshs

Receipts for operating income

Miscellaneous receiPts

Net Cash Flow operating activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent and BEGINNING of the year

Cash and cash equivalent and END of the year

The accounting policies and explanatory notes to these financial statements form an

part of the financial statements. The financial statements were approved on

3# 2018 and signed bY:

\trg*-
DR. KAMAU LILIAN W. DISHON

Principal Accountant
ICPAK 10442

Principal

.^ t8 3o'tt Srf4€.,". (.^, A^Oly

DateDate
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Asiatlc Widow end Olphans Pension Fund
Rcport rnd Finrncial Stetemonts
For the year ended June 30' 2018

8. NOTES TO TIIE HNANCIAL STATEMEI{TS

8.1 OVER CONTRIBUTION TO TUND SUSPENSE

Over contibution to fund(deficiency) susp€nse

Accumulated exc€ss expenditure over income

20fin018 20'6,n0fi

Kshs. Krh$

8,113

1,608,357

l,616147o

8,113

1,608,357

t$t6,1i10
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Asiatic Widow and Orphans Pension Fund
Report and Financial Statements
For the year ended June 30,2018

9 SIGNI FICANT ACCOUNTING POLICTES

The principal accounting policies adopted in the preparation of these financial statements

are set out below:-

g.l Statement of compliance and basis of preparation

The frnancial statements have been prepared in accordance with and comply with

International public Sector Accounting Standards (IPSAS) with particular emphasis

on Accrual Basis Financial Reporting under the Accrual Basis of Accounting' The

financial statements comply wiih and conform to the form of presentation prescribed

by the Accounting Standards Board of Kenya'

The financial statements are presented in Kenya Shillings, which is the functional

and reporting curency of the Project and all values are rounded to the nearest one

Shilling. The accounting policies adopted have been consistently applied to all of

the years Presented.

The financial statements have been prepared on the Accrual basis following the

Government's standard chart of accounti. fn. cash basis of accounting recognises

transactions and events only when cash is received or paid out by the Project'

Recognition of revenue and expenses

The Project recognises all revenues from the various sources when the event

occurs and the related cash has actually been received by the Project' In

addition, the Project recognises all expenses when the event occurs and the

related cash has actually been paid out by the Project'

ll

lll.

In-kind donations

In-kind donations are contributions made to the Project in the form of actual

;il. and/or services rather than in money or cash terms' These donations may

include vehicles, equipment or personnei services. Where the financial value

of in-kind donations can be reliaily determined, the Project includes such value

in the Statement of receipts and payments both as revenue and as an expense in

Lquut una opposite amounts; otherwise, the donation is not recorded.

Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term

J"forit, on call and highly liquid investments with an original maturity of three

months or less, which are readily convertible to known amounts of cash and

are subject to insignificant risk of changes in value. Bank account balances

include amounts nia at the Central Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial

statements, .urf, und 
"ush 

equivalenis also include short term cash imprests and

advances to authorised pubiic officers and/or institutions which had not been

surrendered or accounte,d for at the end of the financial year/period'
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Asiatic Widow and Orphans Pension Fund
Report and Financial Statements
For the year ended June 30r 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial yearlperiod

arising from contracted goods or services during the year/period- or in past

years[eriods. As pending bills do not involve the payment of cash in the reporting

p.rioa, they are simply iisclosed as an Annex to the financial statements' When

ihe pending Uittr are nnaty settled, such payments are included in the

statement Jf receipts and payments in the ' year in which the payments are

made.

Budget

The budget is developed on the same accounting basis (accrual basis)' the same

accounts classification busis, and for the same period as the financial statements' The

project,s budget was appioved al required by Law and National Treasury

n.g.rtutions, ai well us Uy it e participating development partners, as detailed in the

Government of fenya Budiet Printed Estimates for the year' A high-level

assessment of the froiltt't actial performance against the comparable budget for the

financial year/period under review has been included in an annex to these financial

statements.

Exchange rate differences

The accounting records are maintained in the functional curency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions

in foreign currencies during the yearTperiod are converted into the functional

currency using the exchange rates pr"ruiling at the dates of the transactions' Any

foreign exchange gains and losses resulting iom the settlement of such transactions

and from the translation at year-end exchaige rates of monetary assets and liabilities

denominated in foreign currencies are reco-gnised in the statements of receipts and

vl

payments.

vii. Comparativefigures

viii. Subsequent events

Where necessary comparative figures for the previous financial year/period have

been amended or reconfigured to conform to the required changes in financial

statement Presentation.

There have been no events subsequent to the financial year end with a significant

impact on the hnancial statements ior the year ended June 30, 2018'
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Asiatic Widow and Orphans Pension Fund
Report and Financial Statements
For the year ended June 30,2018

10. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor and management

comments thalt were provided to the auditor. We have nominated focal persons to resolve

the various issues to be resolved.

DR. KAMAU CBS LILIAN W. DISHON
Principal Accountant
TCPAK 10442

Principal

'.bt 

( 1L Lv Zd1C)
DateDate

Status:
(Resolved/Not
Resolved)

Focal Point person
to resolve the issue
(Name and
designation)

Management
comments

Issue/Observations
from Auditor

Reference No.
on the External
Audit Report

L ^/

No material
issue was noted
during the
audit of
financial
statement of
201612017
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