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I. KEY INFORI\,IATION AND S,IANAC E NIEI\T

mation

regulated under

incorporated in November 2005 under the company's Act CAP 486 and it is

state corporations Act CAP 446. Under devolved function, the company is a

The water cornpanies were formed under the water Act of 2002 and

Water Act of 201

is responsible for the day-to-day running of the organisation and is

the strategic plan

who guides the Company. The Board of Directors are responsible for

policies of the Company. A team of managers supports the managing

ty of Kilifi Mariakani Water and Sewerage Company is to Supply Water to the

Residents of Kil south, Garue,Rabai, Kaloleni and parts of Kilifi North sub counties.

Fredrick Baraka

Chilibasi

oeatrice iumwa

Margret Chizi N

Muhhamad

Zainabu Salim

Nyasaida Famau

John Bwire and

P. O. Box 9873

during the year were as follows:

Position Date of aPPointment

Chairman t9m July 20t9

Member 19e July 20t9

Member 5e August 2021

Member 5m august 2021

lvlember 19'h juiy 20i9

Member tgftJuly 20t9

Member lgmJuly 2019

Member 19ft July 20t9

Member l't July 2021

served the entity

Benedict

the new

to
of

urr*arJo
formulltion
directol.
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.KILIFI MARLAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATENIENTS FOR THE YEAR ENDED 30 JT]NE, 2022

Entity tread Office

Kilifi - Mariakani Water & Sewerage Company Ltd

P.O. Box 275-80108 - Kilifi

Along Mombasa - Malindi road

LR No. 50541115, kilifi.

Tel. Nos. 041-522508

Fax 041-522507

Email : info@kilifi water.co.ke

Entity Bankers

Kenya Commercial Bank Limited

P.O. Box 528

Kilifi

Tel No: 041-22093

Fax: 041-22233

Co-operative Bank

P.O Box 96 -80108

Kilifi

Tel. No.020-23 1 4898 I +2547 08223330

Fax020-2314892

Post Bank

P.O.Box 1047 - 80108

I(lifi Brach
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Collection

Safaricom

M-PESA

WATER AND SEWBRAGE CONTPANY LIN{ITED
AND FINr\NCL'\L STATEIIIENTS FOR THE YEAR ENDED 30 JLINE,2022

Agencies

Limited

P.O. Box 827 - 00800

Nairobi - House Waiyaki Way

Tel.No.

Postal C ns' of Kenya

P.O. Box 91333

Mombasa

Tel. No. 122277705

auditors

Auditor

Office of Auditor-General

Towers, University Way

P.O. Box

GPO 001

legal advisors

The - General

State La

Avenue

P.O. Box tt2
00200

N

City

Nairobi,

1V

ding
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KTLIFI MARIAKANI WATER AND SEWERAGE COMPANY LTMITED
ANNUAL REPORT AND FINANCIAL STT\TEMENTS FOR THE YEAR.ONDED 30 JUNE, 2022

II. TI{E BOARD OF DIRECTORS

Director Benedict Furaha is the Chairman of the

Company's Board of Directors. He was born on 256

December 1975. Furaha holds Bachelor of Arts

Degee in corporate conxllunication and political

science. He has 16 years of work experience.

I
Benedict Emmanuel Furaha

T

I

t

Director Pole Mwasambu was born in 1956. He

holds a Diploma in Agricultural Education. He has

37 years of work experience and he is a retired

administrator.

2
Ravasco Pole Mwasambu

Director Zainabu Salim was Bom on 12e January

t959. Sne hoicis a Dipioma in Arts anti Craft anci a

Certificate in Child Counselling. She is a reknown

Businesswoman in Kilifi County. She currently the

Chairperson of the board Audit committee. She has a

wealth of experience in entrenuership.

3
Zainabu Salim-HSC
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KILIFI N{AR NI WATER AND SEWERAGB COMPANY I-INIITBI)
ANNUAL REPO AND FINANCIAL STATEiVTENTS FOR THE YEAR ENDED 30 "TUNE,2022

Director Kennedy Mganga Chilibasi rvas b

February 1984. He is the County Chief O

Finance in County Government of Kilifi.

Bachelor of Commerce Degree in Accou

University of Nairobi. Mr. Chilibasi is a

Public Accountant and a member of I

certified public accountants of Kenya (ICP

rcer for

' .Stmlni.

itute of

, holds a

ng from

y Mganga Chilibasi

I

I I

Director Rashid Mukwana was born in I

1975. He holds a Diploma in Teaching

Islamic Studies. He is currently the exec

of Supreme Council of Kenya Muslirns (S

in Kilifi County and has a weaflh of experi ce.

April,

c and

officer

5

I

ufadr', nas

Mfhhamad
hid \zlukwana

Director Fredrick Baraka Kaingu was born

October 1978. He is the Chief Officer for

Sanitation services at County Government

He Holds a Bachelor of Science Degree in

Production from Egerton University and

Degree in Animal Parasitology from Jomo

University of Agriculture and Technology.

over 15 years of experience in Public

has

mal

gm

ter and

Kilifi

6
Baraka Kaingu
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KILIFI NIARIAKANI WATER AND SEWERAGE CONIPT\NY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JLTNE,2022

Director Beatrice Nzai was bom on 30ft Decernber,

1957. She holds a Diploma in Education

Management. She is the Chairperson of Technical

and Cornmercial Cornmittee of the board. She has 33

years of work experience and she is a retired Teacher

l

I

I

I

l

I

I

I

I

7
Beatrice Jumwa Nzai

8
Margaret Chizi Ngale

Director Margaret Chizi was born on 10e July, 1975.

She holds Masters of Degree in Education,

Leadership and Management. She is a teacher by

profession. She is currently the chairperson of the

HR, Finance and Administration committee of the

board. She possesses a wea'hh of experience in

teaching profession.

9
Nyasaida Famau Athman

Director Nyasaida Famau was born on 2lfr

December 1975. She holds Diploma in Project

Management from Kenya Institute of Management

and a Diploma in Hotel Management from Dynamic

Institute of Management and Accountancy. She has

a wealth of experience in entrepreneurship.
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WATER AND SEWERAGE COMPANY LIMITED
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE' 2022

Mwarua

echnical

holds a

process

worked

AS

Mr. Hezekiah N. Mwarua is the company It

Director. Born on 16ft Januaryl983, Mr.

joined the company in January 2016 as'

and Operations Manager and thereafter apl
I

the Managing Director in July 2012. He]

bachelor of technology in chemical 
"r1

engineering from Moi University. He is

pursuing Masters of Business Admil

(Management Science option). Mr. Mwarur

as a process engineer with KenYa F

Refineries Limited for 6 years

Nguma Mwarua

10
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TIIE YEAR f,NDED 30 JUNE,2022

III. MANAGBMENT TEAM

Eng. Hezekiah Nguma Mwarua

Managing Director

Until his appointment as Managing Director, he

was also in-charge of the company's Technical &

Operation Portfolio. Mr. Mwarua joined the

company in January 2016. He holds a Bachelor of

technology Degree in chemical and process

engineering from Moi University. He is currently

pursuing a Masters of Business Administration

Degree (Management Science option). Mr.

Mwarua worked as a Process Engineer with

Kenya Petroleum Refineries Limited before

joining KIMAWASCO
I

2

Alfred Dume Janji

Internal Audit & Risk Manager

Alfred Janji is the Internal Audit Manager. Born

on 8e January 1984, Mr. Janji joined the

company as Revenue officer in 2009. He has

risen through the ranks to his current position of

Internal Audit Manager. He holds a Bachelor of

business management Degree in Accounting from

Moi University and Diploma in personnel

management from The Technical University of

Mombasa. He is a certified Public Secretary CPS

(K). He also holds CPA Part III.
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Human Resources antl Administration
Manager:

Fatuma lvlwidadi is the company's Human

Resources & Administration Manager. Bo

i988, Fatuma joined the company in20l2

University, Uganda. She is also a member

institute of Human Resources of Kenya. S

currently pursuing a Master of Business

joining the company, Fatuma worked as

administrative officer with Grout and Shot

Construction Company.

Mwidadi

I

Human Resources & Administration

and rose through ranks to the current posr

Fatuma graduated from Kampala In

Administration at the Pwani University

Commercial and Business Development

Manager:

Ernest Chea is the Company's Commercial

Business Development Manager. Born on

August 1978, Chea joined the cornpany in

He holds a Bachelor of science Degree in

economics. He is currently pursuing a

degree in economics at the university of N
Chea Ngolo

4

oined

of

ty

Finance Manager.

Benedict K. Ngumbao is the company Fina

Manager. Born on 21't December 1981.He.

the company in 2018. He holds a Bachelor

Business Management (Finance and Bankil

Option) from Moi University. He is a Certi

Public Accountant of Kenya aird a member

ICPAK. He worked with the County Gover

of Kilifi as the principal Accountant at the

County Treasury. He is currently pursuing

master's degree in finance at Technical uni

of Mornbasa

Katana Ngumbao

5
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KILIFI NTARIAKANI WATER AND SEWERAGE COI\TPAN\' LINTITED
ANNUAL REPORT AND FINANCIAL STATET,TENTS POR THE YEAR ENDED 30 JT]NE, 2022

TECHNICAL & OPERATIONS NIANAGER

i
(

I

Pascal Dume Jira is the company's Technical

Manager. Born on 30 September i984. He holds

Bachelor of Science Degree in Civil Engineenng

frorn Technical University of Mombasa. Besides

that, he is a holder of a Higher Diploma in Water

Engineering from Kenya water Institute.

I

6
Pascal Dume Jira

,€
a

PROCUREMENT MANAGER

ismaii Juma Sadikini is the Procurement

Manager. Born in 21" July 1990. He joined the

company in 2018. He holds a Bachelor of

Commerce (procurement & supply Chain

Management). He is currently pursuing a master's

degree in strategic management at Kenyatta

University. He is also a member of CIPS &

KISM. He had worked at Kilifi County Assembly

as a procurement officer prior to joining

KIN4AWASCO.
7

isrnail Juma Sadikini

I

x1

t b,

s

t4

\
\

^! t--t



KTLTT'I

I\/

dispensation.

North

vital to our

large. Our

The water

Sanitation

Sanitation

Fund.

to exceed

Company's

Framework

areas that

IVATER AND SEWERAGE COMPANY LINTITEI)
ANNUAL REPOR AND FINANCIAL STATEMENTS FOR TH.r YEAR ENDED 30 JUNE, 2022

,S STATENIENT

Kilifi-Mariakani
County that is a

ater and sewerage company is one of the two water and Sewerage

lly owned subsidiary of the County Government of Kilifi under the new C

core mandate of the Company is to efFrciently and sustainably provide safe and

lvater and sani services to the residents of Ganze, Kaloleni, Rabai, Kilifi Sounth and

in order to enhance economic growth.

In the year 2021

company made
, we entered into the third year of our five-year strategic plan cycle. In this

steps in various thernatic areas of the strategic plan. N

infrastructural opments which were geared towards improving water distribution to the

Kilifi County. It also a year that reminded us of the irnportance of strong values and culture

shareholders, stakeholders and the entire County of Kilifi and also the

remains robust and we continue to execute our mandate to provide water and

services in line the license conditions by the water service Regulatory Board (w

delegated and lved function of the County Government of Kilifi.

enhancement and sanitation project under the World Bank Funded

Program that the company is implementing within Kilifi and Mtwapa

go a long way reducing perennial water shortage caused by persistent leaks and bursts due

dilapidated water

The company in

within the project development areas.

partnership with Water Sector Trust Fund undertook a 40km sfetch Wr

infrastructure project in Barnba- The Bamba Shirango Midoina project. This

intended to serve population of 11,828 people and 2,816 heads of livestock.

were also implemented during the year through funding from the Water

KiMAWASCO I continue to forge stable and long term relationships ',vith its rvilling de

partners and levels of government in order to enhance its level of services to not only meet

' expectation. The County Government of Kilifi has also ambitiotrsly

several water within KIMAWASCO's area of operation, which has greatly

coverage from 43o/o to 6loh in the past 5 years. A lot rnore still needs to

development of infrastructure.

The Company engaged the County Government of Kilifi and other Development

old and dilapidated water supply infrastructure which has been a major

high levels of loss through leaks and bursts that the company experiences, the

Revenue Water I standing at 45o/o for the year ended 30th June 2022

It is also in this year where the company was privileged to take part in a Utility

under the WSDP program. The consultancy was aimed at

operationally in the organization in order to bring sustainability. It identified seven

be handled under the consultancy; Governance & Strategy, Human

management, J, operations, commercial operations, Financial Sustainability,

rehabilitation of

Monitoring & uation.
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continually improving on our commitment to innovation and new technology to enhance our service to our

customers. Our target is to continue utilizing the best management approaches to reduce Non-Revenue

Water levels, enhance customer service and project management including operations and maintenance.

As Chainnan, I continue to stress the need for nurturing genuinely customer focused culture whose

approach is based on the interest of the people we are called upon to serve and for the best interest of the

shareholders- the county Government of Kilifi; in this respect, the Board stands firm in its commitment to

execute on its responsibility to boldly tackle the conduct and governance issues in order to successfully

address and deliver to our custorners, shareholders and employees by observing merit and ensuring that we

have a range of skills and competence among the members of the Board and top management to support

achieving of the strategy.

I lvish to extend my sincere gratitude to all our esteemed customers, shareholders, development and

business partners, my colleagues in the board, the Executive management team and our employees for their
unwavering support and confidence in the Company.

Rashid Ivlukwana Muhharnad

CHAIRMAN
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V. REP

KIMAWASCO

68%, which

assist the

to areas that

Kshs 233,699,

a billed amount

year

for the year

year; against a

old and

bursts, Illegal

customer

for the

pipeline

The Company

balance and

inadequate pi

Areas for

Through the

NI WATER AND SEWERAGE COIVTPANY LTMITED
AND FINANCL"\L STATENIENTS FOR THE YEAR ENDED 30 JUNTi-.,2022

OF THE N,IANACINC DIRECTOR

tes in Ganze, Kaloleni, Rabai Kilifi South and parts of Kilifi North

a total operating covering about 4,998 square kilometers. The water supply coverage is

a big area still has no access to clean and safe water supply servi

unavailability of pe networks. The County Government of Kilifi and other donor agencies ha

in water supply network expansion to increase on the water supply coverage

no water pipeline connectivity in line with SDG No. 6 and the Kenyan V

Universal Access to clean, safe and quality drinking water

In the year ende 30 June 2022,the company received 10,880,179 m3 of water from CWWDA

The company then billed a total volume of 6,024,481 m3 to its customers

Kshs 599,239,060. This was however, below the Kshs 623,434,987 billing

The Company is grappling with the challenge of high level of non-revenue water, lvhich

30e June 2022. This was however, a lToh decrease from the 52Yo level in

benchrnark of 25Yo. The high NRw level in KIMAWASCO is majorly

water supply network that has outlived its useful life and thus it is prone to

connections and old inaccurate & stalled customer meters that are not gi

ons.

KIMAWASCO approached several donor agencies and the County Government of Kilifi to

of these dilapidated water supply infrastructure, which require ireavlr financ

have been built on thus exposing them to illegal water use; plans have also

place to re-route pipelines to safe areas.

piloted on creation of District Metered Areas (DMAs) to enable it carry

effectively monitor its water supply to customers; this will make the company

point out ti. areas where it ioses its water

Through financ

distribution in

from the world bank under WSDP project, the company intends to

ifi and Mtwapa torvns by replacing all dilapidated water pipelines,

carryout pipeline extensions to reach out to the unserved and create

Non-Revenue Water

World Bank Funded Program, the Company is getting suppon through a

dubbed Utility Framework, intended to help to bring efficiency in operations

it sustainable. This consultancy through an assessment of the current
xlv
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KILIFI NTARIAKANT \,VATER AND SEWERAGE COMPANY LINII'I'ET)
ANNUAL REPORT AND FINANCIAI, STT\TEPTENTS FOR TIIE YEAR. ENDED 30 JUNE, 2022

coinpany identified seven key resi:.lt areas that needed to be lvorked oii; Governance & Strategy, tiu:1'tr

Resources Management, Technical Operations, Commercial Operations, Financial Sustainability, NRW

Reduction and Monitoring & Evaluation.

KIMAWASCO adopted rnodern technology of meter reading to reduce losses due to errors on meter

reading and thus enhanceits billing and revenue as well as reduce on the NRW. Within its small means, the

Company has embarked on a strategy to service stalled meters and replace all non-functional unserviceable

meters to reduce on water losses through estimated billing of customer accounts. The company has also

tbrmed a NRWlnspection tearn that carries out inspections of customer collections that have stayed on

disconnection for a long time to deter water theft.

The firm has partnered with the Kenya Police in carrying out door-to-door inspection of households to

check on illegal water use and with local administration to sensitize the public on reporting of illegal lvater

use through chiefs' barazas.

High electricity and fuel cost for pump stations pose a great challenge to the Company's operations; the

Company operates i7 pumping units to lift lvater to reach to its customers in far and raised areas. The

company intends to undertake an investment grade companylvide energy audit to identify opportunities for
energy cost reduction.

The company has also embarked on an ambitious plan to capacity build its staff by having a lvell-
developed training and staff development plan in order to horn the skills of its personnel for better
performance. Several staff but senior and those at lower level have undergone various trainings and also

visited other lvater services providers on peer to peer learning rvithin the year.

With no any other potential source of bulk water supply into the company, the firm has NRW reduction as

the very major opportunity for its sustainability. The roinpany i,vill thus deoicate ano;.,-,ves',.-rrLrc,i ;;;;s
effort and resources to reducing Non-Revenue Water in the coming financial year.

I

I

lr
Hezekiah Nguma Mwarua

MANAGING DIRECTOR
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KANI WATER AND SEWERAGE CONIPNIT{Y I.,INIITEI)
T AND FINANCIAI STATEil,IENTS FOR THE YEAR ENDED 30 JT'NE, 2022

NTBNT OF PERF'OMANCE AGAINST PRBDBTERMINED

FOR FY 202112022

2 (f) of the Public Finance Management Act, 2012 requires the accountiu

financial statement, a statement of the national goverlment entity's performan

ectives.

Water and Sewerage Company limited has four strategic pillars/result areas and

Strategic Plan for the FY 2Al9n0- FY 202312024. These stategic pillars/result

Development

ent

develops its annual work plans based on the above fotr pillars/result areas.

against its an-rrual work plan is done on a quarterly basis

targets set for tire FY 2021,12022 period for its five strategic pillars, as

Enhanced

customer

relationships

Conduct Stakeholders

forums

ncrease

rmer safisfaction

ts by l0%

Improved Customer

Satisfaction Levels

Toi

cust

leve

Attending to

customers complains,

provide solutions and

close complain

Reduced

customers

Complains

Costumers complains

and resolution

management

Corporate

Image

officer

against

ectrves

of
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lnfrastructure

Development

Strengthen

Governance

Framework

Risk uranagement

policy document

Develop and

implement a risk

management policy

Risk

management

policy

developed &

implemented

To develop Water

Distribution systems

in Mtwapa,

Mariakani and Kilifi

Town

Water Distribution
master plan
documents

Carry out assessment

of Water distribution
infrastrucflrre in Kilifi
and Mtwapa Town

Water

distribution

master plan

developed

Tender for

Distribution

Works

Awarded

Water

Distribution

Cbnstmction

Works

ongoing

To develop

Sanitation systems
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YII. CORPORATEGOVERNANCESTATEMENT

Corporate governance is the process and structure by which companies are directed, contolled and held

accogntable in order to achieve long-tenn value to shareholders taking cognizance of the interest of other

stakeholders. The Board of Directors of KIMAWASCO is responsible for the governance of flre

Corporation and is accountable to the shareholders and stakeholders in ensuring that the Corporation

complies with the laws and the higfuest standards of business ethics and corporate governance.

Accordingly, the Board attaches very high irnportance to the generally accepted corporate governance

practices and has embraced the internationally developed principles and code of best practice of good

corporate governance and is girided by the corporate governance guidelines as set by the sector reguiator

WASREB.

Board of Directors

The roles and flinctions of the Chairman and the Managing Director are distinct and their respective

responsibilities are clearly defined within the Company. The Company's Board comprises of Nine (9)

directors who are non-executive directors including the Cliairman. To maintain flre integrity of intemal

procedures of the company, the board of KIMAWASCO has established an Audit committee (which is

mandatory). Due to the volume of issues to be dealt with on a continuous basis and which carurot be

adequately dealt with by the Board itself, The Finance and Administration Committee of the board,

Technical Committee of the board were also established as outlined in WASREB Governance regrrlahons.

Tlre Board defines the Cornpany's strategies,:bjectives a,rii vaiues and ensures thai '-r;g,g3dri135 2'''-

practices are set in place to ensure effective control over strategic, financial, operational and compliance

issues. Except for direction and guidance on general policy, the Board delegates authority of its day-to-day

business to the Management through the Managing Director. The Board nonetheless is responsible for the

stewardship of the Corporation and assumes responsibilities for the effective control over the Company.

The Company Secretary attends all meetings of the Board and advises the Board on all corporate

governance matters, prevailing statutory requirements and changes in the legislation and new refonns in

the water sector as appropriate.

Board Meetings

The Board holds meetings on a regular basis while special meetings are called when it is deemed necessary

to do so. The Board held four (4) regular and four (4) special meetings during the year under review. As the

xix
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Corporation is a Government Entity, the Chief officer for finance and chief Water and on of

County of Kilifi are expected to attend meetings of the Board and Board Com s for

oversight and purposes

Committees of Board

The Board has up the following principal Committees that meet under well-defined terms of

This is intended to facilitate efficient decision making of the Board in discharging

sibilities.

a) Audit and Management Committee

The mem of the Audit Committee is comprised as follows

l. Zainabu Chairperson

Nzai - Member

wasambu - Member

The Committee 4ssists the Board in fulfilling its corporate governance responsibilities and in
I

to

. Review financihl statements before submission to the Board focusing on changes in accounting

compliance with

. Strengthen the

International Financial Reporting Standards and legal requirements.

. Maintain ght on internal control systems

. Review and recommendations regarding the Company's budgets, financial plans and risk

KILIFI
ANNUAL

set by the

duties and

2. Beatrice J

3. Ravasco Pole

management.

. Liaise with the

3. Kennedy

4. Nyasaida

external auditors.

KANI WATER AND SEWERAGE COMPANY LIMITED
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2022

veness of the internal audit function

The Committee eight (8) regular meetings and no special meetings in the year under review

b) Human Finance and Administrations Committee

The of the Finance and Administration Committee is comprised as follows

1. Margaret Ch Ngale - Chairperson

2. Rashid Muhammad- Member

Chilibasi - Member

Athman -Member

xx



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ATII\ruAL RERORT AND FINAI\CIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2022

The Committee reviews and provides recommendations on issues relating to all human resources matters

including, career progression, performance management, training needs, job transfers, staff recruitrnent,

staffplacements, promotions, demotions, discipline and staffwelfare. The Committee assists the Board in

fulfilling its oversight responsibilities relating to the Corporation's finance, information and technology,

procurement, investment strategies, policies, projects and related activities.

The Committee held eight (8) regular meetings and no special meeting in the year under review.

c)Technical and Commercial committee

The membership of the Technical and Commercial Committee is comprised as follows

I .Beatrice Jumwa Nzai-Chairperson

2.Rashi d Mukwana Muhamm ad-Member

3. Fredrick Baraka Kingu - Member

The Committee reviews and provides recommendations on issues relating to all technical and commercial

matters including, water distribution, water quality, Non- Revenue Water, Water infrastructure

developm ent, Revenue m obilization and Customer management.

The Committee held eight (8) regular meetings and no special meeting in the year under review.

Risk Management and Internal Controls

The Corporation has defined procedures and financial controls to ensure the reporting of complete and

accurate accounting information. These covers systems for obtaining authority for all transactions and for

ensuring compliance with the laws and regulations that have significant financial implications. ln

reviewing the effectiveness of the internal control system, the Board takes into account the results of work

carried out to audit and review the activities of the Corporation. The Board also considers the management

accounts for each quarter, reports from each Board Committee, annual budgetary proposals, major issues

and strategic opportunities for the Company. As an integral strategy in achieving its corporate goals, the

Board ensures that an optimal mix between risk and return is maintained. To achieve this goal, a risk

management and governance framework has been put in place to assist the Board in understanding

business risk issues and key performance indicators affecting the ability of the Company to achieve its

objectives both in the short and long term.
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Shareholding

The company reviewed its strategic plan and aligned to the realistic operational en

whereby the and vision, core values were revised to take into this account.

The &Articles of Association of the company was registered and deposited

Registrar of reflecting the new shareholding portfolio as stated hereunder;

County of Kilifi

County

Executive ttee Member Finance and Economic Planning

Executive Member for Water, Forestry and Natural Resources

Hezekiah Mwama Rashid Mukwana Muhhamad

CHAIRMANT\,LA.NAGING

xxil
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the

4996 shares

2 shares

1 share

1 share
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VIII. MANAGEMENT DISCUSSION AND ANALYSIS

(a) Staffing

During the end of the financial year, the number of staffstoodat24T as shown in table I

Table I

NO. OF STAFF QUARTER 1 QUARTER 2 QUARTER 3 QUARTER 4

Pennanent 185 185 18s 184

Contract 53 53 56 56

Management Contract 7 7 7 7

TOTAL 245 ?45 248 247

b) Production, billed volume, NRW; Billed amount CWIVDA and Billed Revenue Amount.

During the year under revielv, the cornpany received 10,880,179 m3 of water frorn CWWDA compared to

the previous year's 11,192,843 m3 of water. This represents 37o decrease in bulk water purchase. The

comparable yearly bulk water purchase/production translates to cost of water/sales of Kshs 233,699,960

and Kslrs 231,711,860 for the years 2022 and 2021 respectively. The cornpany registered an increase in

volume of water it billed its customers from 5,368,053 m'in 2021 to 6,024,481m3 in2022; an increase of

approxirnately l2o/o. Non-Revenue water decreased from 52o/o in 2021 to 45Yo in 2022. The reduction of

NRW from 52o/o to 45o/o a decrease by 7% was due to introduction of Company NRW day once in a week.

Arnong notable causes of high NRW as noted by mar,agernent -vvas high estimated bills slappeci to tiie watei'

utility by the water service board, the long-standing issue of water production billed on Kilifi Mariakani

water but consurned by the neighbouring water utilities, increased number of stopped meters wfiich are

suspected to be under-registering, and old & dilapidated water supply infrastnrcture that has resulted to

frequent leaks and bursts. The company has requested for a reconciliation of the bulk water purchase

figures so that the figures in the company's books are in harmony with those held by Coast Water Works

Development Agency. For more details, refer to table 2.

I

I

I

I
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Table 2

Jr.ure

The Grao Shows Coparative Figures For Billed Revenue For the Year

23?-!:rC 202?-

Billed ftnount (Kshs) 202G202 i + Billed Anrount (Kshs) 2021-2022
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I.IAKANI WATER AND SEWERAGE CONIPANT' LINIITED
I.T A.IYD F'INANCIAL STATEIVIENTS FOR TIIE YEAR EIIDED 30 JI]NE, 2022

MENT DISCUSSION AND ANALYSIS (CONTINUED)

Billed Amoun,s Production in ml Billed Vol. rn3 NRW
Billed Amount CWWDA

(Kshs)

2t-20222021-2022 2020-202r 2021-2022 2020-2021 2(202/,.202t 202r- 2022 2020-2021 2021-2022 2020-2021

37,480.240 42.626.tsr704 385.361 426.249 669,t42 462,455 2 I .466,500 r9,167,1001,054,505 88r

20.090.320 _19.428.9t7 45.988.9529l .858 404,71r1 459,821 546.493 452,037 I 8,583,680t 95t,207

20.608.540 20.462.160 42,695,591 48.783,s23rber 1.011.892 93r
".377

.132,844 48t,032 609,0118 457,345

44.353.71 3378_769 422,426 I 8,045.520 18,376,120 18,680.784lt 764,292 87:
"272

385.523 452,U6

48.255.t2s399.84 I 458,413 16,709,560 19,209,760 39,782,193rber 809,656 94', ',522 .ro9.8 t i 489,089

20.081 .720 I 8.386.780 40,889,089 6,520,t23Jecr Lber 998,84 I 87: .298 4_33,230 458,2t6 565,6r r 4t7,082

22.26s.220 43.41 1.630 42.502.70i87r i.961 48i.788 447,414 457..130 43t,547 t7.756,240943,2 I 8

503.41 4 444.t87 22,130.560 2 I .032.880 46,386,597 50,877,820rv 984.420 94( t,621 481.006 496,437

58.191.300556.321 33 t.029 340,327 t7.922,64 20.345.440 50,.192,633894.969 89r ,,648 5 r 3.940

17.393.800 18.737.O20 .19,805,450 57, I 03,3439ll :))) 495.6't 4 578,330 46 t.057 336,892956,731

"13 i.2 r I 20t.482 20.987,080 t7,245,720 46.869,691 65,68i,099903.668 88r r,042 470-450 687,560

48.35 1.209491.166 4 I 9.718 43 1,485 20,026,O20 I 8,380,840 17,769,398s89.d-l-r 9z',. :,651 469,706

233.699.960 523.692.{l 3 ;99.239.06010.881 t,179 5,368.053 6,021,48r 5,82J,790 4,855,698 2.31,711,860l l,192,8{3

4sYo52o/o
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K]LIF'I NI.ARIAKANI WETER A'ND SEWERAGE CONIPANY LIiVIITED
ANNUAL REPORT AND F'INANCIAL STATE]VIENTS FOR TIII YEAR ENDED 30 JIJNE, 2022

VIII.MANAGEMENT DISCUSSION ANALYSIS (CONTINUED)

c) Number of Connections (Active Billed)

During the year under revielv, the company recorded an overall average reduction in the number of

connections of -3% in comparison to the year 2020-2021. The cornpany ended the year 2021-2022 with a

marked decrease in the number of connections of 26,631 compared to 27 ,527 in 2020-2021.

Year

No. of Connections
Change in No. of

connections

2020-202r 2021-2022 Per Qtr. o/o Change

Average Qtrl 25,599 26,609 1,010 4%

Average Qtr2 26,327 27,049 722 3%

Average Qtr3 25,913 27,819 1,906 7%

Average Qtr4 27,521 26,631 -890 -3%

d) Risks

i) Sustainability

The major risk facing the cornpany is lack of sustainability. This challenge is a function of many factors, a

few among -ffiy, being high cost of operations including increased pumping power & ftiel cost, high Non-

Revenue Water (Water toss) through leaks and btusts, illegal rvater use, being billed'ior water consumed by

other neighboring water utilities. The management has put in place cost cutting lneasures to reduce on cost

tc drive the company to sustainability Arnong the measures and strategies management is putting in pla.ce

to ensure sustainability of the firm include carrying out an investnent grade energy audit to identify energy

saving opportunities, carrying out a customer identification survey to clean up the customer data base,

intensifying on NRW reduction activities, putting a caveat on staff employrrent, enhance budgetary

controls among others.

xxv



The company

distributed tree

collaboration with the deparhnent of water and environment and nafural

The company

region for the

great adrnirati

this great oppornrnity to sincerely tliank the diverse mix of our

support they have given us in the course of our duty in serving them. We

to the laudable efforts taken by the County Govemment in ensuing the

in bridgng the coverage gap by the array of water projects initiated in our area of operation

large, our most ued customers who, at tirnes endure long nights in long quest waiting for

taps silently d never go unmentioned for their unwavering patience. Amidst all this, we

KlLll-r
ANNUAL

Ix.

KIMAWASCO

initiative that is

swayed in our

addressing the

residents and all stakeholders.

Hezekiah Mwarua

MANAGING

KANT WA'I'ER AND SBWERAGE COIVIPANY LTNIITED
T AND FINAI\CIAL STATEIVIEIVI]S FOR TIIE YEAR ENDED 30 .II]NE. 2022

AL AND SUSTAINABILITY REPORTING

been taking part in some activities geared at giving back to the community

in a Policy adopted by the Board.

to offer efficient and effective services and lve shall strive to continuously

CSR

,CE

to primary schools in Kilifi county in the financial year ended 30h June 22.

rn our

so take

focuses

By and

at yard

are not

ln

that impede sustainable delivery of our services for the betterment of Kilifi

Rashid Mukwan a Muhharnad

CHAIRMAN
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KILIF'I NIARIAKANI WNTER END SEWERAGE CONTPANY LINIITET)
ANNUAL REPORT AIYD F'I]\A]\CIAL STATEMENTS FOR TIIE }'EAR ENDED 30 JUNE, 2022

X. REPORT OF THE DIRECTORS

The directors submit their report together with the financial statements for the year ended 30e June 2022,

which shorv the state of the company's affairs.

(i)Principal activities of the company

. Provide quality and economical water and sanitation services to conzumers.

. Billing for water and sanitation services ard ensure tirnely collection of dues.

o Routinely maintain water and sanitation services and infrastructure.

. Ensure that standards and licensing requirements are complied with as stipulated in the license by

the water Service Regulatory Board (WASREB).

(ii)Results of operations

Tlre results of the company for the year ended 30ft June, 2022 as set out on page One (1) to Forfy-Four (aa)

(iii)Directors

The members of the Board of Directors who served during the year are shown on page v (v) to page vii
(.rii). In accordance with the entity's Memorandum and Arlicles of Association, the number is supposed to

be nine. The company has nine Board members as stipulated in flre Memorandum and Articles of
Association.

Management Team 
.

The rnanagement tearn that served in the organization during the period are set out on page ix to page xi

Auditors

The Auditor General is responsible for the statutory audit of the company in accordance with Article 229 of
flre Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

John Bwire and Associates

Mombasa

Date. crdq+ e1.c5. . Ao!p-.... !,E7ll

t
.o
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(ii)

the

material

concern for at
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CAP446, the Directors to prepare financial statements in respect of that entity, which

and fair view the state of affairs of the entity at the end of the financial year/period and the

results of the for that year. The Directors are also required to ensure that the entity

accounting which disclose with reasonable accuracy of the financial position of flre

Directors are responsible for safeguarding the assets of the entity

The Directors are responsible for the preparation and presentation of the entity's financial

which give a and fair view of the state of affairs of the entity for and as at the end of the

on June 30, 2022. This responsibility includes: (i) maintaining adequate

management and ensuring that these continue to be effective throughout the reporti

proper accounting records, lvhich disclose with reasonable accruacy at any

financial of the entity; (iii) designing, implementing and maintaining internal conlrols

and fair presentation of the financial statements, and ensuring that they are

whether due to error or fraud; (iv) safegrrarding the assets of the

appropriate accounting policies; and (vi) rnaking accountirrg

KILIFI
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XI. STA

Section 164

selecting and

reasonable in
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preparation

control.

Nothing has
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OF DIRECTORS' RESPONSTBILITTES

the Public Finance Management Act, 2012 and section i4 of ttre State

circumstances.

2022, and of the entity's financial position as at that date. The Directors further

the accounting records rnaintained for the entity, which have been relied

the entity's financial statements as well as the adequacy of the systems of

to the attention of the Directors to indicate that the entity will not

the next twelve months from the date of this statement.

The Directors responsibility for the entity's financial statements, lvhich hat'e been

policies supported by reasonable and pmdent judgements and

lnternational Financial Reporting Standards (IFRS), and in the rnanner req

PFM Act 201 , water act2Ol6 and companies Act 2015. The Directors ale of the opirrion that

financial give a true and fair view of the state of entity's transactions during the
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KILIF.I NIARIAKANI WATER lrND SE}VBRAGE CONiPENY LINIITED
ANI.IUAL REPORT AND FINANCIAL STATEwIENTS F'OR TIIE YEAR ENDED 30 JUNE, 2022

XI.STATENIENT OF DIRECTORS' RESPONSIBILITIES (CONTINUED)

Approval of the financial statements.

The entity's financial statements were approved by the Board on

2023 and signed on its behalf by:

Rashid Mukwana Muhhamad

CHAIRMAII

\)
Hezekiah Nguma Mwarua

MANAGING DIRECTOR

Ixxlx
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REPORT THE AUDITOR.GENERAL ON KILIFI MARIAKANI WATER A D
S COMPANY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your
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Public
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REPORT ON

Qualified

I have aud
Sewerage

ion to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial
resented in accordance with the applicable financial reporting
standards and the relevant laws and regulations that have a

framewo
direct

ncial statements

LaMulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a
nomic, transparent and accountable manner to ensure Governme

ue for money and that such funds are applied for the intended pu

Effectiveness of lnternal Controls, Risk Management and Governan
iders how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the
nt environment and the internal controls, developed and implemented

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management

s are properly designed and were working effectively in the finan
iew.

of the report ate aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts

read together constitute the report of the Auditor-General.

E FINANCIAL STATEMENTS

nton

the accompanying financial statements of Kilifi Mariakani Water a
pany set out on pages 1 to 44, which comprise the statement of fina

Report ofthe A on Kilifi Mariakani Ll/ater and Seweroge Company for the year ended 30 June, 202
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position as at 30 June, 2022 and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kilifi Mariakani Water and Sewerage Company as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Companies Act of , 2015, the Public Finance Management Act, 2012 and the Water Act,
2016.

Basis for Qualified Opinion

1. Operating Revenue - Unbilled Customers

The statement of profit and loss and other comprehensive income for the year ended
30 June, 2022 reflects Kshs.599,239,060 in respect of water sales being an increase of
Kshs.75,546,647 (15o/o) from the Kshs.523,692,413 reported in the previous financial
year. Audit review of the customer billing records indicated a customer base of 38,103 as
per the Company's water meter inventory. Out of these, 27,078 water meters (customers)
were active while the balance of 1 1,025 were either terminated, inactive or had been
disconnected. However, Management discussion and analysis report indicated a total
number of connections of 26,631, thereby leading to a variance (unbilled customers)
totalling to four hundred and forty-seven (467). The variance has not been explained nor
reconciled.

ln the circumstances, the accuracy and completeness of operating revenue of
Kshs.599,239,060 for the year ended 30 June,2022 could not be confirmed.

2. Unsupported Board of Directors Expenses

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2022 reflects board expenses of Kshs.16,959,270. Audit of the records provided
indicated that expenditure of Kshs.2,620,581 in respect of travel and accommodation,
workshops and seminars was not supported by evidence of travel to and attendance of
the workshops/seminars by the beneficiaries.

Further, two members of the Board who were beneficiaries of the payments were
appointed on 05 August, 2021 as per key information and Management disclosure in the
financial statements. However, the appointment letters of the two (2) members were not
produced for audit review.

Under the circumstances, the regularity and eligibility of Kshs.2,620,581 board expenses
for the year ended 30 June,2022 could not be confirmed.

Report of the Auditor-General on Kilifi Mariakani Water and Sewerage Company for the year ended 30 June, 2022
2
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3. Overpayment of Security Services

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2022 reflects general and operational expenses of Kshs.448,330,587 as
disclosed under Note 12 to the financial statements. lncluded in this amount is
Kshs.11,756,114 in respect of security services expenditure. Documents provided for
audit review indicates that the Management entered into a contract on 10 January, 2020
with a local company for provision of security and alarm services for a period of three (3)
years. The contract provided for a sum of Kshs.1 1 ,070,000 for provision of forty-five (45)
guards and Kshs.87,000 for alarm services totalling to Kshs.11,157,600 per annum.
However, the Company paid a total of Kshs.11,756,114 leading to overpayment of
Kshs.598,514 which has not been explained.

Further, the services were to be provided for forty (40) stations, of the company's
premises/properties. However, the Management only provided evidence of work sheet
attendances for provision of guard service at the Kilifi office and therefore no evidence
was provided to confirm that services were rendered in the other thirty-nine company
stations

Under the circumstances, the accuracy of Kshs.11,756,114 and provision of guard
services of the same amount for the year ended 30 June ,2022 could not be confirmed.

4. Non-Current Assets

The statement of financial position as at 30 June, 2022 reflects total non-current assets
of Kshs.548,394,653 as disclosed under Note 20 to the financial statements. Audit review
of the assets register, and other supporting documents and information revealed the
following anomalies.

4.1 lrregularities in Property Plant and Equipment

Note 20 of the financial statements for the year ended 30 June, 2022 reflects property,
plant and equipment cost of Kshs.354,460,738. However, the fixed assets register
produced for audit reflects assets with a total cost of Kshs.137,445,157 and indicate the
last acquisition date as 26 June, 2020. The fixed assets amount therefore varied with the
assets cost of Kshs.354,460,738 reflected under Note 20 by Kshs.217,015,581 which has
not been explained or reconciled.

ln addition, the Management did not provide ownership documents for the land with a
valued of Kshs.3,445,000 as disclosed in Note 20 to the financial statements.

Under the circumstances, the accuracy, existence and valuation of property plant and
equipment cost of Kshs.354,460,738 as at 30 June, 2022 could not be confirmed.

4.2 Work-ln-Progress

Note 20 of the financial statements for the year ended 30 June, 2022 reflects work in
progress of Kshs.233,256,184 in respect of ablution blocks (Kshs.15,132,046) and
Mtwapa and Kilifi pipeline (Kshs.218,124,138). The Management provided interim
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certificates forthree (3No.) projects with a contract sum of Kshs.1,517,131,340 whose
executed works were valued at Kshs.243,748,410 and uncertified works of
Kshs.279,36,354. However, the following observations were made.

i) The WIP as per the interim certificates totalled to Kshs.243,748,410 which differed
with the amount disclosed in the financial statements of Kshs.233,256,184 by
Kshs.10,492,226 which had not been explained.

ii) The advance amount of Kshs.279,936,354 is missing in the financial statements.

iii) One of the contactors had executed works valued at Kshs.144,289,436 as per interim
certificate No.S. However, the Management had not recovered any amount of
advance out of the Kshs.170,000,399 advanced forthe contract. No explanation was
provided for non-recovery of the advance.

iv) The Management did not provide evidence of advance guarantee from financial
institutions being security of the advanced amount in case of default by the
contractors.

Under the circumstances, the accuracy, existence and valuation of work in progress of
Kshs.233,256,184 and presentation and disclosure of outstanding advance amount of
Kshs.279,936,354 could not be confirmed as at 30 June, 2022.

4.3 Un-Categorised Addition to Water lnfrastructure - Pipeline

Note 20 reflects assets additions of Kshs.48,027,950 out of which Kshs.22,470,883 is in
respect of water infrastructure pipeline. Audit review of the of the payment vouchers
provided in support of the expenditure indicated that Kshs.15,879,743 was in respect of
casual laborers digging trenches for extension of pipeline to various areas within the
company's jurisdiction. However, the works were not categorised and cost for each
extension cumulated to specific identifiable projects/pipelines to enable recognition of
specific verifiable asset in the fixed assets register.

Under the circumstances, the accuracy and cost of water infrastructure pipeline additions
of Kshs.22,470,883 for the year ended 30 June, 2022 could not be confirmed as at
30 June, 2022.

5. Trade and Other Receivables

The statement of financial position as at 30 June, 2022 reflects trade and other
receivables of Kshs.455,640,150 as disclosed under Note 24 to the financial statements.
Audit review of the general ledger and other supporting documents revealed the following
anomalies;

5.1 Unidentified Debtors

Note 24 to the financialstatements reflects other receivables balance of Kshs.1 5,237,445.
The balance was not supported by an analysis of what it comprised of and details of who
owed the Company this amount. The Management indicated that this is a carried forward
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balance from prior years and have not been able to identify the actual debtors owing the
Company.

ln the circumstances, the recoverability of other receivables of Kshs.15,237,455 as at
30 June, 2022 is uncertain.

5.2 Non- Confirmation of Trade Receivables

Note 24 to the financial statements reflects trade receivables balance of
Kshs.439.515,822 as at 30 June, 2022 being an increase of Kshs.62,795,282 (17%)from
the Kshs.376,720,540 reported in the previous financial year. The increase is an
indication of Management's laxity in collection and implementation of strategies to recover
outstanding debtors. Further, the outstanding amount was not supported by debtor's
confirmation balances and statements.

ln addition, the Management did not provide for audit review an age analysis for the
individual reported debtors and lumped sum of all debtors' balances in the age analysis.

ln the circumstances, the accuracy and recoverability of Kshs.439,515,822 trade
receivables as at 30 June, 2022 could not be confirmed.

5.3 ln Accurate Provision for Bad and Doubtful Debts

Note 24(a) to the financial statements reflects provision for bad and doubtful debts of
Kshs.1,279,600 being 0.3% of the outstanding receivables. However, this contrary to
Paragraph 10.6 of the Company's Finance and Accounting Manual which prescribes a
rate of 25o/o for debts outstanding for six to twelve months, 50% for those over one (1)
year and 100o/o for receivables over two (2) years. Further, footnote to the trade
receivables disclosure indicated that the provision on debtors of Kshs.1,279,600 is a
general provision at 2% based on the company financial and accounting manual. This
disclosure was inconsistent with the calculated provision of 0.3% and Company's Finance
and Accounting Manual.

ln the circumstances, the accuracy and adequacy of provision for bad and doubtful debts
of Kshs.1,279,600 could not be confirmed as at 30 June, 2022.

5.4 Lack of Contracts for Terminated Water Connections

Note 24(a) to the financial statements reflects trade receivables net balance of
Kshs.439,515,822 which includes an amount of Kshs.108,333 owed by customers whose
water supply had been disconnected by the Company. Review of records provided for
audit revealed that the Company did not have existing contracts with the customers prior
to their disconnection.

ln the circumstances, the recoverability of trade receivables balance of Kshs.103,333
could not be confirmed as at 30 June, 2022.

e Companyfor the year ended 30 Juiij@
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5.5 Unrecovered Prepayments

Note 2a@) to the financial statements reflects opening prepayments balance of
Kshs.761,899 which includes a balance of Kshs.210,990 in respect to rent prepayments.
As previously reported, included in this balance is an amount of Kshs.126,000 in respect
of outstanding prepaid honoraria made in the year 2013. However, no explanation was
provided for failure to recover the prepayment.

ln the circumstances, the recoverability of Kshs.126,000 could not be confirmed as at
30 June, 2022.

6. Unconfirmed Coast Water Works Development Agency Liability

The statement of financial position and as disclosed in Note 28 to financial statements
reflects a Coast Water Works Development Agency liability of Kshs.248,543,712. The
balance was arrived at after deducting assets totalling Kshs.1,048,086,371 from total
current and non-current liabilities of Kshs.1,262,660,560 less capital and reserves of
Kshs.463, 117 ,904. This is an indication that the amount was a balancing item.

ln the circumstances, the accuracy and completeness of Coast Water Works
Development Agency liability totalling Kshs.248,543,712 could not be confirmed as at
30 June, 2022.

7. Non-Current Liabilities

The statement of financial position reflects total non-current liabilities balance of
Kshs.945,540,888 as disclosed under Notes 30, 31 and 32 to the financial
statements. The following observations were made.

7.1 Lack of Agreement for Non-current Balance of Bulk Water

Note 30 to the financial statements reflects bulk water (debt) relating to total outstanding
bulk water liability of Kshs.341 ,281,263 comprised of Kshs.322,900,423 and
Kshs.18,380,840 balances of non-current liability and current liability respectively.

However, Management did not provide for audit any agreement between the Company
and Coast Water Works Development Agency for confirmation of Kshs.322,900,423
paymenUsettlement postponement beyond one year to be classified as a non-current
liability.

!n the circumstances, presentation and disclosure of bulk water non-current balance of
Kshs.322,900,423 as non-current liability as at 30 June, 2022 could not be confirmed.

7.2 Lack of Agreement for Non-current Balance of Licensee Fees

The statement of financial position and as disclosed in Note 31 to the financial statements
reflects licensee fees balance of Kshs.344,1 91 ,836 comprising of Kshs.324,653,127 and
Kshs.19,538,709 for non-current liability and current liability respectively.

Report of the Auditor-General on Kilifi Mariakani l{ater and Sewerage Company for the year ended 30 June, 2022
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ln the circu
reportedly

However, Management did not provide for audit any agreement between the Company
and Coast V]Vater Works Development Agency for confirmation the Kshs.324,653,127
paymenUse(lement postponement beyond one year to be classified as a non-curr$nt
liability.

ln the circufnstances, presentation and disclosure of the license fees balance ]of
Kshs.324,658,127 as non-current liability as at 30 June, 2022 could not be confirmed.

7.3 Un-Explained Coast Water Works Development Agency's Liability Variance

The statemeflt of financial position as at 30 June, 2022 reflects liabilities amounting to
Kshs.945,540,888 due to Coast Water Works Development Agency (CVIA|r/DA) under
various account item heads. However, Coast Water Works Development Agency's
financiat stafements indicated that the Company owed the Agency an am5unt lof
Kshs.912,748,862 as at 30 June, 2022, resulting in unexplained difference of
Kshs.2,792,426.

,$t"n."r, the accuracy and completeness of the amount of Kshs.945,540,868
ovted to Coast Water Works Development Agency as at 30 June, 2022 codlO

not be confirrned.

The audit wa[ conducted in accordance with lnternationat Standards of Supreme nu&it
lnstitutions (lSSAls). ! am independent of the Kilifi Mariakani Water and Sewerage
Company Management. in accordance with ISSAI 130 on Code of Ethics. ! have fulfillQd
other ethical ;responsibilities in accordance with the ISSAI and in accordance with othpr
ethical requirbments applicable to performing audits of financial statements in Kenya, I

believe that the audit evidence ! have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.734,916,152 and Kshs.663,694,536 respectively
resulting to a revenue shortfall of Kshs.71,221,616 (or 10o/o) of the budget. Similarly, the
Management expended Kshs.749,547 ,993 against an approved budget of
Kshs.622,334,987 resulting to an over-expenditure of Kshs.127,213,005 or (20o/o) of the
budget.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kilifi Mariakani Water and Sewerage Companyfor the year ended 30 June, 2022
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Other Matter

1. Over Expenditure

The Management did not provide evidence to confirm that the County Executive Member
for Water was informed of the circumstances likely to cause the budget variation, contrary
to Section 46.(1) of the Public Finance Management Act, 2012 which states that,'The
Accounting Officer shall inform his or her responsible County Executive Committee
Member immediately of any circumstances that are likely to affect materially the
budgetary results either through revenue and expenditure or other receipts and payments
of the County Government entity'. Further, there was no evidence to confirm that the net
over expenditure of Kshs.127,213,006 was approved by the County Executive Member
for Water as per the same Section 46(1) of Public Finance Management Act, 2012.

2. Unresolved Prior Year Matter

The audit report for the year ended 30 June, 2022 raised a matter relating to balances
reflected in the financial statements. The progress made in resolving the issue has not
been confirmed by the Management.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav,rfully and in an effective way.

Basis for Conclusion

1. Dormant Bank Account

The statement of financia! position as at 30 June, 2022 reflects bank and cash balances
of Kshs.12,767,798 as disclosed under Note 25 to the financial statements. lncluded in
this balance is Kshs.3g,108 in respect of a dormant account held in a local bank. Audit
review of the bank statements indicated that there were no transactions for over two years
and the balance had been depleted by Kshs.4,320 being bank charges for the year. The
Management did not explain why the bank account had not been closed resulting in
wasteful expenditure in respect of bank charges and the Company's value for money was
not received.

Failure to close the bank account resulted in ineffective use of public resources incurred
in respect of bank charges.

Report of the Auditor-General on Kilifi Mariakani ll/ater and Sewerage Companyfor the year ended 30 June, 2022
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2. Unaccou[rted for Water

Review of records provided for audit revealed that the Company received 10,880,179
cubic meter! of water from Coast Water Works Development Agency, out of whifh
6,024,481 crlbic meters (55%) was billed to its customers for Kshs.599,239,060. Tl|te
balance of 4,855,698 cubic meters (45Yo) represents Unaccounted for Water (UFW)
which is 20oh percentage points above the allowable threshold of 25o/o set by the Watpr
Service Regtflatory Board (WASREB). 

i

The unaccoUnted-for water may have resulted to loss of revenue estimated at
Kshs.482,996,280 at the Company's average selling price of Kshs.99.47 per cubic metpr
and is a pointer to possible revenue leakages. 

i

ln the circumftances, Management was in breach of the guidelines

3. Over-conimitment of Salary Above Two Thirds of Basic Salary

Audit examinption of payroll data submitted for the year under review, indicated that ode
hundred anO [ifty-seven-(157) employees of the company had several instances of ovlr-
deductions nlade against their salaries exceeding the required two thirds (2/3) of thdir
basic salary contrary to Section C.1(3) of the Human Resource Policies and Procedur$s
Manual for tho Public Service, May, 2016 states that "Public officers shall not over-comnf it
their salaries beyond two thirds (213) of their basic salaries and Heads of Hum{n
Resource Units should ensure compliance."

Management was I breach of law. 
I

4. Lack of Gender and Ethnic Balance Within the Company
I

During the yepr under review, the total number of employees was two hundred and fortf-
seven (247) dut of which two hundred and one (202) or 82o/o of the totat number weile
male. Section 8.22(2\ of the Human Resource Policies and Procedures Manual for tle
Public Servicf, May,2016 states that "The Government will endeavor to have a gendfr
balanced.Civil.Service by ensuring that not more than2l3 of positions in its establishmeft
are filled by either gender."

Further, the tbtal number of employees were two hundred and forty-seve n Qal out ff
which two hu/ldred and one (201) or 81% of the total number were members of the salte
ethnic commqnity in the county. This is contrary to Section 7(1) and (2) of the Nationfl
Cohesion an{ lntegration Act, 2008 which states that all public offices shall seek to
represent the diversity of the people of Kenya in employment of staff and that no publfc
institution shall have more than one third of its staff establishment from the same ethnlc
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5. Unsettled Tax Expenses

As previously reported, Note 33 to the financial statements reflects tax liabilities totalling
Kshs.18,300,794 for prior year assessment, out of which Kshs.8,480,175 relates to fines
and penalties. The Company was audited by Kenya Revenue Authority in 201612017
financial year for compliance with tax laws and found not to have complied with various
aspects of tax regulations.

The tax assessed amounted to Kshs.35,800,794 and comprised Kshs.27,325,619,
principaltaxes defaulted and Kshs.8,475,175 in penalties and interest. The Company did
not settle the assessed tax obligation which may lead to further penalties and interest and
result in wasteful use of public funds.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Weaknesses in lnventory Management

A physical verification of the inventory receipt and issue system in the stores department
revealed that the Company maintained manual stores records through the use of stock
cards. The records maintained did not indicated details of the persons/officers requesting
for inventory issue, poinUlocation of issue and customers (in case of meters) to enable
tracing of the issued inventory. Further, the system does not provide for ways of
determining utilizations, reorder levels and obsolete inventory held in the store.

ln addition, the stock take done on 30 June, 2022 as pert the stock take report was signed
by three (3) employees all of whom were responsible for stores management. As a result,
the stock take report could not be verified to be objective.
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Under the ci mstance, the inventory management system is weak and prone to misuse,
pilferage and manipulation

2. Defined nefits Retirement Obligations

As disclosed nder Note 34 to the financial statements for the year ended 30 June, 2042,
has a defined benefit scheme under which Fund Managers normaflythe Co

determine lia ilities and advice
nod
disclosu
that the

10,933
Manag

unaccoun

Further, the
customers

in the Note of any
re th some members

ement d

the employer to pay from time to time. However, there is
advice to the Company regarding any liability despite tlfre
have not been contributing to the scheme. Ihis indicatbs

ln the circum
I

nces, the funding level of the scheme may result in a material liability lto
the Compa

3. Failure Maintain Water Meters Register

Billing reco provided indicated that out of the company's 38,103 customers basp,

e's level of funding has not been established to determine its adequacy.

meters were indicated as disconnected or terminated. However, the
id not maintain a physical stock register of the meters to show returned [o

store, reiss or held in store of the meters after disconnection/termination. Physical
count of the isconnected meters held in store indicated that only 977 meters were helld
in the store ile the difference of about 9,976 meters was not accounted for. Ttie

fees bfmeters would have generated an estimated reconnection
Kshs.9,976,0 0 based on the reconnection charges of Kshs.1,000 per meter

nagement did not have in place a control to ensure that disconn,
material/huge bills were not issued with new meters which wou

ectdo
rd {e

wete
na{e

cheaper than settling the huge outstanding bills. This exposed the company to losses

Under the cirfcumstances, the lacks adequate procedures and controls for managirfg
disconnectiori/termination of water supply and managing returned meters exposing it to
losses.

i

The audit wa$ conducted in accordance with ISSAI 2315 and ISSAI 2330. The standar{s
require that I plan and perform the audit to obtain assurance about whether effectirie
processes a systems of internal control, risk management and overallgovernance
operating ly, in all material respects. I believe that the audit evidence I

obtained is rcren t and appropriate to provide a basis for my conclusion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required the Kenyan Companies Act, 2015 ! report based on my audit, that:

i. I have o ned all the information and explanations which, to the best of my
know and belief, were necessary for the purpose of the audit;

il. !n my op , adequate accounting records have been kept by the Kilifi It/ariakahi
n of tho{eWater an Sewerage Company, so far as appears from the examinatio

records;
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iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financia!
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, l/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
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financial traqsactions and information reflected in the financial statements are in
compliance vfith the authorities that govern them and that public resources are appliedlin
an effectiv" tirry, in accordance with the provisions of Article 229(6) of the Constitutidln
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectivenebs
of internal qontrols, risk management and governance processes and systems in
accordance vjirith the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit repQrt in compliance with Article 229(7) of the Constitution. My consideration lof
the internal cpntrols would not necessarily disclose all matters in the internal controls that
might be ma{erial weaknesses under the lSSAls. A material weakness is a condition lin
which the dedign or operation of one or more of the internal control components does riot
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and nqt be detected within a timely period by employees in the normal course bf
performing their assigned functions.

Because of its inherent limitations, interna! controls may not prevent or det{ct
misstatemenfs and instances of non-compliance. Also, projections of any evaluation bf
effectiveness to future periods are subject to the risk that controls may becorne
inadequate because of changes in conditions, or that the degree of compliance with thre
Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement arld maintain professional skepticism throughout the audit. I also:

. ldentify ahd assess the risks of material misstatement of the financial statemen{s,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provideia
basis for my opinion. The risk of not detecting a material misstatement resulting froln
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contrdl.

. Evaluate {he appropriateness of accounting policies used and the reasonableness bf
accounting estimates and related disclosures made by the Management.rl. Conclude on the appropriateness of the Management's use of the applicable basis bf
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists relatted to events or conditions that may cast significant doubt on the Company{'s
ability to oontinue as a going concern. lf I conclude that a material uncertainty exisb,
I am required to draw attention in the auditor's report to the related disclosures in tt{re
financial gtatements or, if such disclosures are inadequate, to modify my opinion.
My condrjsions are based on the audit evidence obtained up to the date of my au{it
report. Hdwever, future events or conditions may cause the Company to cease [o
continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA G CBS
AUDITOR.GENERAL

Nairobi

26 April, 2023
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2021-?022 2020-2021Note

KshsKshs

ASSETS

Non-Current 1 .ssets

315,138,469 301,948,316Property, plant nd equipment 20

2,694,737 3,118,42tIntangible asset 2l
4,495,73022(a)WIP-mariakani offrce

r5,132,046ilocks 22(b) 15,132,046WP-Ablutionl
22 (c 218,124,138 182,494,322WIP-Mtwapa & Kilifi Pipeline

507,18E,836551,089,390Total Non-Cur rent Assets

Current Assets

28,598,032 44,189,291Inventories 
I

393,190,33324 455,640,1s0Trade and other receivables

72,432,199ralances 25 t2,767,798Bank and cash I

497,005,980 509,81 1,823Total Current Assets

1,017,000,6591,048,095,370TOTAL ASSE TS

EQUTTY ANI) LTABILITMS

Capital and Rr serYes

Owners Equity
100,000Ordinary share :apital 26 100,000

,(427,458,467)27 (s13,3r1,923)Retained earnin gs

t32,544,373lity 28 248,543,712CWWDALiabi

50,094,019 50,094,019Capital Reserve s fund )o

(244,720,075)(274,574,192)Capital and Rr serves

Non-Current I ,iabilities
429,903,70830 322,900,423Bulk water

324,653,127 305,084,418Licencee fees 31

92,987,33832 297,987,338Loan -WSDP

945,540,888 827,975,464Total Non-Cur rent Liabilities

itiesCurrent Liabil

389,989,172payables 33 305,373,763Trade and other

7(c) 10.t57.333 10,691,930Deferred Incon

33,064,16834 1,588,578Retirement benr :fit obligations

317,119,671 433,745270Total Current Liabilities

1,017,000,659IY AND LTABILITIES 1,048,086370TOTAL EQUI

Name:Benedict

23

vtuhrtramid



KILIFI MARIAKANI IVATER AND SE}VERAGE COMPANY LIMITED
ANNUAI REPORT AND F'INANCIAL STATEMENTS FOR TIIE YtrAR ENDED 30 JI]hIE,2022

XV. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2022

20274022
Share
Capital

Retained
Earnings

Capital
Reserves Total

Kshs Kshs Kshs Kshs

As at 30th Jme 2021 100.000 (427.458.467) 50.094.019 (377,264,499)

Net Profit for the year (85.853.456) (8s.853.456)

As at 3Oth Jwrc2022 100,00 (513.31 l.923) 50.094.019 (463.117.904)

2020-2021

As at 30th June 2020 100,000 (354.129.060) 50.094.019 (303.e35.041)

Net Profit for the year (73.329.407\ (73,329.407\

As at 30rh Jurrc 2O2l 100.000 (427.458.467) s0.094.019 (377.264.488\

I

)

I

I

I
I

\

I

I

I

t

J

I



KII,IFI I WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REP'OR AND FINANCIAL STATEMENTS FOR THf, Yf,AR ENDED 30 JUNE,2022

XVI. STA OF CASH FLOW FOR THE YEAR ENDED 30 JUNE 2022

Notes 2021-2022 202U2021

Kshs Kshs

OPERATING ACTIVl TIES

35 (221.396.915\ 122.973.716O"rlCash generated Operations

Interest received 5

Interest paid 7

Dividends paid

Taxation paid (Pnor years assessment) 8

from operatins activities (221,396,9151 122,973,716Net cash generated

INVESTING ACTIVI' .IES

Purchase ofpropefi plant and equipment 20 (52,512,422) (99,851,054)

Proceeds from dispor ral of property, plant and equipment

e assets 2l (250,000)Purchase ofintangib

WSTF proiect

Work in progress-At lution blocks 22a (15,132,046)

Work in progress-kil ifi & mtwapa pipeline 22b (35,629,816) (182,494,322)

Proceeds from dispo$al of quoted investments

Net cash used in inr estins activities (88,392,238) (297,477,4221

FINANCING ACTI' /ITIES

Grant from CounW ( iovernment 4

Proceeds from borro' vrngs

Repayment of borrowings 20

3(a) (534.598 (s34.598)WST-Grant

55.089.399WSTF BAMBA 3 (c) 45,659,350

WSDP.LOAN 32 205,000,000 154,210,338

financins activities 250,124,752 208,765,139Net cash used from

lash And Cash Equivalents (s9.664.401\ 34.261.433Increase(Decrease) In (

Cash And Cash Equival rnts At Beginnine Of Year 72,432,199 38,170,766

CASH AND CASH EQI]IVALENTS AT END OF THE YEAR 12,767,,799 72,432,199

4



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2022

XVII. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE YEAR ENDED 3OJUNE 2022

Original budget
Final

budget
Actual on comparuble basis Pe rfirrm ance diffe rrncc o/o

2021-2022 2021-2022 202t-2022 2021-2022

Rcvcnuc Kr hr Kshs Kshs

Operating Revernre 623,434.987 623,434,981 599,239,060 -24,r95,927 -1o/o

Non-()perating Revenue 75,000,0m 75,mr),m0 18,261,529 -56,738,471 -760/o

WS'I'F Grants 36,481,165 36,481,t65 46,193,947 9,7t2,782 27%

Total income 734,91 6,152 73.1,916,152 663,69.1,536 -71,221,615 -lOo/o

Expenses

shtf c(}st I 95,694,04 1 I 95,694,04 I 19ri,805,525 -3,1 I 1 ,484

EK)D erpenses 8,870,000 8,870,ffn 16,959,270 -8,089,270 -9lo/o

Geneml and operations
exLpLnscs

381,713,945 38t,71 3,945 .u8,330,587 -66,616,U2 -l7o/o

Deprecialion and Amortrzati crn 0 39,995,952 -39,995,952
l0(P/o

Repairs & Maintanace I 9,350,058 r9,350,058 45,456,658 -26,106,600 t15%

F'inance cost 16,706,943 16,7(b,941 0 16,706,943 lO$/o

Total cxpenditure 622,334,987 622,331,987 719,547,y)2 -127,213,OO5 -2oo/o

Surplus/ defrcit t-or the period Il 2,58r,1 65 {5,853,.156 -t98,434,620

5
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KANI \YATER AIiD SEWERAGE CONIPANY LIMITBD
AND F'INANCIAL STATEMENTS FOR TIIE YEAR f,I'IDED 30 JUNE, 2022

Explanations the Budget variances

a) The shorttall 4Yo on operating Revenue (sale of water) was due to high non-revenue water

commercial Aged network, stopped meters, water theft, bursts and leaks resulted to

company not its revenue Targets

b) The reported a shorfall in non-operating revenue in the financial year, that is

connection and fees. During the period the company experienced decline in

connectivrty company also had to engage customer in paying for usage of water rather

to mass disconnection. It was found out that rnost disconnected cllstomers take time

usage bills and engages themselves in water theft. The company will continueservice their

engage the

settle their

tlrough sensitization, public baraza's and broadcasting to encourage them

c) There was an

bills.

over expenditure on repairs and maintenance of 135% in the reported period. Maj

expenditure

dilapidated

on repairs of water infrastruchrre. Most of our water infrastruchrre are old

pumps resulted

require heavy capital investments for replacement. Also increase on breakdown

an increase on expendihtre on the vote line.

d) Over, on board of director's budget line. ln the reported year the company welc

the consultant Utility Turn Arourd Framework under the world bank frrnded project. The board

directors were in activities undertaken by the consultant. These activities restrlted to an

expenditure on expenditure vote line.

6
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XVUI

KILIFI MARIAKAI{I WATER AND SEWERAGE COMPANY LIMITED
ANNT]AL RXPORT AND F'INANCIAL STATEMENTS FOR TIIE Yf,AR ENDED 30 JT]NE,2022

1

NOTES TO THE FINANCIAL STATEMBNTS

GENERAL INFORMATION
Kilifi Mariakani Water and Sewerage Company Lirnited is established by and derives its

atrthority and accountability frorn the Water Act 2002. The Cornpany is wholly owned by the

County Government of Kilifi and is domiciled in Kenya. Tlre Cornpany's principal activity is

strpply of water to the residents of Kilifi South, Ganze, Kaloleni, Rabai and parts of Kilifi

North Sub County.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Company's financial statements have been prepared on a historical cost basis except for

the measurement at re-valued amounts of certain items of properfy, plant and equipment,

impaired assets at their estimated recoverable amounts and achrarially determined liabilities at

their present value. The financial statements are prepared in conformity with International

Financial Reporting Standards (IFRS), which allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree ofjudgement or complexity, or where

assumptions and estimates are significant to the financial statements management engage

experts for advice. The financial statements have been prepared and presented in Kenya

Shillings, which is the fturctional and reporting currency of the entity.

Tne ii;:anciai staremerits have been p,'epa,cd iri accordarrce witir the FFM Act 20 t2, tiie State

Corporations Act 446, and International Financial Reporting Standards (IFRS). The accounting

policies adopted have been consistently applied to all the years presented.

l
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KILIFI KANI IVATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPO AND F'INANCIAL STATE]\,IENTS FOR TIIE \'EAR ENDED 30 JT]NE, 2022

3. APPLI TION OF NEW AND REVISED INTERNATIONAL FINAN
REPO

i) New

30 June

G STANDARDS

amended standards and interpretation in issues effective for the year en

re for

r after

lation

The amendments are effecti'

annual periods beginning on o

January I,2022. Early appli

is permitted.

Amendments t

titled Property,

Equipment: Prr

before Intende,

(issued in May

r IAS 16

Plant and

rceeds

I Use

2020)

The amendments, applicable to

annual periods beginning on or after

1 January 2022, prohibit a company

from deducting from the cost of

property, plant and equipment

amourts received frorn selling iterns

produced while tlre company is

preparing an asset for its intended

use. lnstead, a company will

recognise such sales proceeds and

related cost in profit or loss

re for

r after

caficrr

The amendrnents clarify that for the

pllrpose of assessing whether a

contract is cneicus, tire ;JS; :f
fulfilling the contract includes both

the incremental costs of fulfilling

that contract and an allocation of

other costs that relate directly to

fulfilling contracts. They are

effective for contracts for which an

entity has not yet fulfilled all its

obligations on or after I January

2022.

The arnendments are effecti

annual periods beginning on c

.Ianuaiy i,2022. Early alrpi:

is permitted

Amendments t

titled Onerous

Cost of Fulfilii

Contract (issue

2020)

r IAS 37

Contracts -

iig a

d in May

The amendments are effecti

annual periods beginning on c

Jantrary 1,2022. Early appl:

re for

r after

cation

Amendment to

titled Subsidiar

First-time Ado

IFRS 1

yasa

rter

The amendment, applicable to

annual periods beginning on or after

1 January 2022, provides a

8
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KILIFI MARIAKANI WATER AND SEWERAGE COMPAI{Y LINIITED
ANNUAI, REPORT AND F'INANCIAJ, STATE]IIENTS F'OR THE YEAR ENDED 30 JI]NE' 2022

is permittedsubsidiary that becomes a first-time

adopter later than its parent wiflr an

exemption relating to the

measurement of its assets and

liabilities. The exemption does not

apply to components of equitY.

The amendments are effective for

annual periods beginning on or after

January 1., 2022. Early aPPlication

is permitted

The amendment, apPlicable to

annual periods beginning on or after

1 January 2022, to IFRS 9 clarifies

the fees that a company includes

when assessing whetlier the tenns of

a new or modified financial liability

are substantially different from the

terms of the original financial

liability.

Amendment to IFRS 9

titled Fees in the '10 per

cent' Test for

Derecognition of

Financial Liabilities

The arnendments'are effective for

arurual periods beginning on or after

Jantrary 7, 2022. Early application

is permitted.

The amendment, applicable to

annual periods beginning on or after

1 January 2022, to IAS 41 rernoved

the requirement to excluoe taxation

cash flows when measuring fair

value. This amendment aligned the

requirements in IAS 41 on fair value

measurement with those in other

IFRS

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2018-2020)

I

t

I

i

I

I

I

i

I

I

I

I

I

I

I

I

I

I
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KANI WATER AND SEWERAGE COMPANY LINIITED
AND FINANCIAL STATDNfTNTS FOR THT'YEAR trNDED 30 JTINE, 2022

ii) New and a ded standards and interpretations in issue but not yet effective in the

ended 30 June

r

)ctive

rning

2023.

is

The amendments are

for annual periods be

on or after January 1,

Earlier application

permitted.

IAS 1 "Presentation of Financial

Statements" sets out the overall

requirements for financial statements,

including how they should be stnrctured, the

minimurn requirements for their content and

overriding concepts such as going concern,

the accnral basis of accounting and the

currenUnon-current distinction. The

standard requires a complete set of financial

statements to comprise a statement of

financial position, a statement of profit or

loss and other comprehensive income, a

statement of changes in equity and a

statement of cash flows.

of

Financial S

IAS

Presentati

:chve

nnirig

2023.

is

The arnendments are eff

fol annual periods bsgi

on or after January 1,

Earlier application

permitted.

The amendments, clarify a criterion in IAS

I for classifying a liabilitv as non-ctirrent:

the requirement for an entity to have the

right to defer settlement of the liability for

at least 12 months after the reporting period.

1 titleci

of Li

Cturent

current

January

on-

1n

to IAS

fication

ties as

sctrve

nning

2023.

is

The amendments are efi

for annual periods begi

on or after January 1,

Earlier application

permitted.

The amendments, applicable to

periods beginning on or after lst January

2023, require entities to disclose their

material accounting policy information

rather than their significant accounting

policies

annual

(issued in

of

Ac

1 titled

2021)

Policies

February

ective

eriods

The amendments are efl

for annual reporting p

IAS 12, "Income Taxes" implements a so-

called 'comprehensive balance sheet

IAS 12 lncome

10
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KILIFI MARIAKAI{I WATER AND SE}VERAGE COMPANY LIMITBD
AIINUAI. REPORT AND FINANCIAL STATtrMENTS FOR THE YEAR ENDED 30 JT]NE, 2022

The Directors do not plan to apply any of the above until they become effective. Based on their

assessment of the potential impact of application of the above, they do not expect that there will be a

significant impact on the company's financial statements.

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022

I

l

l

beginning on or after January

1, 2023. Early adoption is

permitted.

method' of accounting for income taxes

which recognizes both the current tax

conseqllences of hansactions and events and

the future tax consequences of the future

recovery or settlement of the carrying

amount of an entity's assets and liabilities.

Differences between the carrying amount

and tax base of assets and liabilities, and

carried forward tax losses and credits, are

recognized, with limited exceptions, as

deferred tax liabilities or deferred tax assets,

with the latter also being subject to a

'probable profits' test.

Ta.xes

The amendrnents are effective

for annual reporting periods

beginning,on or after January

1, 2023. Early adoption is

permitted.

The amendments, applicable to annual

periods beginning on or after lst January

2023, inkoduce a definition of 'accounting

estimates' and include other amendments to

IAS 8 to help entities distingrrish changes in

accounting policies from chauges in

accounting estimates.

IAS 8- Accounting

Policies, Errors and

Estirnates

l1



KILIFI
ANNUAL

4. SUNI]VTARY

NI WATER AND SEIVBRAGE CONTPANY LIMITED
T AND F'INANCIAL STATEMENTS F'OR TIIE YEAR ENIDED 30 .TUJVE. 2022

NOTES TO FINANCIAL STATEN{ENTS (Continues)

F SIGNIFICANT AC COLINTING POLICIES

The principle
below:

policies adopted in flre preparation of these financial statements are set

a) Revenue

Revenue i recognized to the extent that it is probable that ftihrre economic benefits will

to flre pany and the revenue can be reliably measured. Revenue is recognized at the

value of on received or expected to be received in the ordinary course of

zuMA '.s activities, net of value-added ta,x (VAT), where applicable, and

specific teria have been met for each of the Company's activities as described below

i) from the sale of goods and services is recognized in the year in which

s delivers products to the customer, the custorner has accepted the

ofthe related receivables is reasonably assured.

from National Government are recognized in the year in which the Com

receives such grants.

income comprises interest receivable frorn bank deposits and investment

es, and is recognized in profit or loss on a tirne proportion 6asis using

interest rate method.

income is recognized in the income statement in the year in',vhicir tire riglrt

the payment is established.

income is recognized in the income statement as it accrues using the effecti

agreements

income is recognized as it accrues.

tions

are donations that are made to the Company in the fonn of actual

rather than in money or cash terms. These donations may include

or personnel services. Where the financial value received for in-kind

determined, the Company includes such value in the statement

income both as revenlle and as an expense in equal and opposite am

and

ii) G

iii)

b) In-kind

kr-kind

and/or

can be

v)

vi)

otherwise, conhibution is not recorded.

12
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KILIFI MARIAKANI }VATER AND SE}VERAGE CONIPANY LIMITED
ANNUAL RIPORT AND TINANCIAL STATEi]IEr\TS FOR TIIID YEAR ENDtrD 30 JUNE' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summar,v of Significant Accounting Policies

c) Property, plant and equipment

All categories of property, plant and equiprnent are initially recorded at cost less acctrmulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impainnent losses. Where re-rneasurement at re-valued amounts is desired, all

iterns in an asset category are re-valued through periodic vahiations carried out by independent

extemal valuers.

Increases in the carrying arnounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases 0rat offset previous increases in the carrying amoturt of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equiprnent ard'detennined by

comparing the proceeds from the disposal with the net carrying amount of the items, and are

recoguized in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the costs of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on properry, piant and equipment is recognize<i in tire income statement on a

reducing balance basis to write down the cost of each asset or the re-valued amount to its

residual value over its estimated usefui life. The annuai rates in use are:

Bnildings and civil works 2.5oh or the unexpired lease period

Plant and machinery 12.5 %

Ivlotor vehicles, including tnotor cycles 25.0%

i

I

I

I

I

I

.l
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KANI WATBR AND SEWERAGE CONIPANY LIMITED
AND T'INANCIAL STATEI}IENTS F'OR TIIf, Yf,AR ENDED 30 JI]NE, 2022

NOTES TO FINANCIAL STATEMENTS (Conti nued)

Summary of gnifi cant Accounting Policies

and related eqtriprnent 30 %

pment, frrnihre and fittings 12.5 %

meters 2A %

property, plant and equipment are reviewed annually for impainnent. Where

t of an asset is assessed as greater than its estirnated recoverable amount,

loss is recognized so that the asset is written down immediately to its

amount.

Cold

Water pipeline 4%

Software e Assets) 20%

A fuII 's depreciation charge is recognized both in the year of asset purchase and in

year of disposal

Deprec and impairment of property, plant and equipment

(-

Office

Items of

carrying

L.ecause

assets

assets comprise purchased computer software licenses, which are capitali

costs incurred to acquire and bring tc r.Lse the specific sofhvare. These costs

over the estimated useful life of the intangible assets from the year that they

available for use, usually over three years.

and impairment of intangible assets

is calculated on the Reducing Balance basis over the estimated useful

com software of five years.

AII software is reviewed annually for impairment. Where the carrying amount

loss is so that the asset is written down immediately to its estimated

amount.

14
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T
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KILIFI NIARIAKAI'{I WATER AND SEWERAGE COMPANY LIMITED
ANI.TUAL REPORT AND F'INANCIAL STATEMEI{TS F'OR:IHE YEAR ENIDED 30 JUNE' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

g) lnvestment proPertY

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or

held under an operating lease) held for long term rental yields and/or capital appreciation, and

which are not occupied by the entity, are classified as investment property under non-current

assets.

lnvestment property is carried at fair value, representing open rnarket value determined

periodically by independent external values. Changes in fair values are included in profit or loss

in the income statement.

h) Finance and operating leases

Leases, which confer substantially all the risks and rewards of ownership to the entity, are

classifred as finance leases. Upon initial recognition, the leased asset is measrned at an amount

equal to the lower of its fair value and the present value of the minimum lease payments, and the

asset is subseqgently accounted for in accordance with the accotnting policy applicable to that

asset.

A,ll other leases are ffeated as operating leases and the leased assets are recognized in the

statement of fina,rrcial position tc tire exter,t oi pi'epaic lease rentals ai tile enci o: ihL3 Yea-'.

payments made under operating leases ale recognized in profit or loss on a straight-line basis

over the term of the lease. Lease incentives received are recognized as an integral part of the

total lease expense over the term ofthe lease.

i) Fixed interest investments (bonds)

Fixed interest inveshnents refer to investrnent flinds placed under Central Bank of Kenya (CBK)

long-term infrastructure bonds and other corporate bonds with the intention of earning interest

i,come upo, the bond's disposal or mattuity. Fixed interest investments are freely traded at the

Nairobi Securities Exchange. The bonds zre measured at fair value through profit or loss'

I

I
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KILIFI MA KANI WATBR AND SEWERAGE COMPANY LIMITED
ANNUAL AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2022

NOTES TO FINANCIAL STATEMENTS (Continued)

Summary of t Accounting Policies

j) Quoted in

Quoted are classified as non-current assets and comprise marketable securi

traded at the Nairobi Securities Exchange or other regional and international

exchanges. investments are stated at fair value.

k) Unquotedinvestments

Unquoted stated at cost under non-current assets, and cornprise equity shares held

other owned or controlled entities.

l) Invento

Inventories are stated at the lower of cost and net realizable value. The cost of inventori

compnses price, import duties, transportation and handing charges, and is

on the

m) Trade and 
J

Trade and !
amounts. Ti

doubtful re(

n) Taxation

i. Current

lther receivables

lther receivables are recognized at fair values less allowances for any uncollecti

lese are assessed for impairment on a continuing basis. An estimate is made of

;eivables based on a review of all outstanding amounts at the year-end. Bad debts

written off all efforts at recovery have been exhausted

tax

Current tax assets and liabilities for the current period are measured at the am

expected be recovered from or paid to the taxation authorities. The tax rates and tax laws u

to compute

in the area

the amount are those that are enacted or substantively enacted, at the reporting

the Entity operates and generates taxable income. Current income tax relati

to items directly in net assets is recognized in net assets and not in the statement

financial

l6
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KILIFI MARTAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAI, REPORT AND FINANCTAL STATEMENTS FOR THE YEAR ENDI]D 30 JUNE,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Management periodically evaluates positions taken in the tax returns with respect to situations in

which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Defened tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future.

Defened tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent

that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with investments in controlled

entities, associates and interests in joint ventures, deferred tax assets are recognized only to the

extent that it is probable that the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporary differences can be utilized.

The carryrng amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future

taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that

have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus

or deficit. Deferred tax items are recognized in correlation to the underlying transaction in net
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KILIFI MARIAKANI WATERAND SEWERAGE COMPANY LIMITEI)
AIINUAL REFORT AI{D FINANCIAL STATEMENTS FIOR TIIE YEAR EIYDED 3() JI']NE' 2022

NorES To rHE FINANCIAL STATEMENTS (continued) I

Summary of Sifni{icant Accounting Policies

assets. peferreJ hx assets and deferred tax liabilities are offset if a legally enforceable right

exists to set off current tax assets against current income tax liabilities and the deferr€d ta(es

relae to the sarne taxable entity and the same taxation authority'

Borrowing coqts

Borrowing "or{ 
dir..tly attributable to the acquisition, construction or production of qualifuing

ass€ts, which u[, ,rr.t, that necessanly take a substantial period of time to get ready for their

htended use or sale, are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use or sale. To the extent ilrat variable rde borrowings are

used to finance a qualifuing asset and are hedged in an effective cash flow hedge of interest rate

ri*, the cffective portion of the derivative is reoognized in other comprehensive inoome and

reclessified to frofit or loss when the qualiflng asset impacts profit or loss' To the extent that

fixed rate Uor.fn*irrg. are used to finance a qualiflng asset urd are hedged in an eftective fail

rratue hedgr ol irt*ro, rfie risk, the capiulized borrowing costs reflect the hedgBd int€rest rate'

Investmat income earned on the temporary investment of specific borrowings pending their

expenditure on qualifoing assets is dedgcted from ftre borrowing costs eligible for cryitalization'

All other borrowing costs are recognized in profit or loss in the period in which they are

incurred.

Cash and ca$ eguivalents

cash and casl equivalents comprise cash on hand and cash at bank, short-term deposits on call 
1

ard highly liquid investments with an origrnal maturity of three months or less, which rer

readily convaitible to lnown amounts of cash and are subject to insignificant risk of changes in 
I

'-'--- 
: .-. . r -rr^:rr-^/r^-hrD^-L^fvmw

value. Bank abcount balances include amounts held at the Central Bank of Ke'nya and at various

commercial U&r at the end of the financial year. For the purposes of these financial statements'

castr and casil equivalents also inolude short-term cash imprests and advanoes to authorized 
I

public office1s and institr,rtions that were not surrendered or accounted for at the end of the

financial year, I

q)
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AI\D FINANCIAL STATEMENTS FOR THE YEAR E}{DED 30 JI.INE,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Sumnary of Significant Accounting Policies

r) Borrowinp I
Intere$ bearing loans and overdrafts are initially recorded at fair value being received, net of

issue costs associated wittr the borrowing. Subsequently, lhese ae measured at mortized cost

using the effective interest rate method. Amortized cost is calculated by taking into account any

issue cost and any discount or premium on settlement, Finance charges, inoluding pnemiums

payable of settlement or redemption are accounted for on accrual basis and are added to the

carrying amount of the instnrment to the extent drd they are not s€trld in the period in which

they arise. Loan interest accruing during the construction of a project is capitalized as part of the

cost of thc project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is

me,slred at the fair value of contractual value of the consideration to be paid in future in respect

of goods and services supplied, whether billed to the entity or not, less any payments made to

the suppliers.

t) Rctircment benefit obligations

The entity operates a defined contribution scheme for all full+ime employees from July l, 2014.

The scheme is adrrinistered by County Pension Fund Managers and is fimdd by contributions

from both the company and its employees. The company also contributes to the statutory National

Social Security Fund (NSSF). This is a defined oontribution scheme registered under the National

Social Security Act. The company's obligation under the scheme is limited to specific

contributions legislated from time to time and is ctnrently at Kshs.200 per employee per month.

u) Provision for staff leave pay

Fmployees' entitlements to annual leave are recognized as they accrue at the mployees. At

provision is made for the estimated liability for annual leave at the reporting date.
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KILIFI MARIAKANI WATERAND SEWERAGE COMPANY LILTTTED
AIyNUAL REpoRT /rxo TnIANCIAL sTATEMEI\TS rtoR TrrE YEAR EnIDED 30 JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Sumnary of Signi{icant Accounting Policies

v) Ercienge rate differences

Theaccorrntingrecordsaremaintainedinthefunctionalcurrencyoftheprimaryecongnic

environment in luilrich the entity operates, Kenya Shillings. Transactions in forcign currencies

during the year

the dates of the

translated into the functional currency using the exchange rates prevailing at

or valuation where items are re-measured. Any foreign exchange galns

and losses from the settlement of such fiansactions and from the fanslation at year-end

monetary assets and liabilities denominated in foreign currencies are recognizedexchange rdes

in profit or loss
"t

w) Set inform[tion 1lllulr 
| . r: ,n r..-^ 1n1 1

The original budget for Fy 2O2l-2022 was approved by the Board of directors on 30 June 2021.

Subscqucfit rcvisions wcrc made to the approvd budgd in accordance with specific approvals

frm the appropfiate authorities. The additional appropriations are added to the original budgst by

the entity uport receiving the respoctive ryprovals in order to conclude the final budget'

Accordingly, the entity did not have additional appropriations on the budget in FY202l-2022.

The entity,s budget is prepared on a basis to the actual income and expenditure disclosed in the

financial statements. The financial statements are prepared on accrual basis using a classification

bas€d on the nafure of expenses in the statement of financial performance, whereas the budget is

prepared on accrual basis. The amounts in the financial statcmcnts were rccast from the accrual

basis and reclapsified by presentafion to be on the same basis as the approved budget. A

comparison of budget and actual frnormts, prepared on a comparable basis to the approved

budgst, is ttqr prescrted in the sfdtemeIlt of comparison of budgpt ard actual amotmts'

kr additio*r to t(re Basis difference, adjustments to amounts in the financial statements are also

made for differdnces in the formats and classificdion schemes adopted for the presentation of the

financial statements and the approved budget.

A statement to 
feconcile 

the actual amounts on a comparable basis included in the statement of

comprison of budget and actual amounts and the actuals as per the staternent of financial

performance ha$ ben presented under section xvi of these financial statements'
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMTTED
AIII\ruAL REPORT AND FINANCIAL STATEMENTS TOR THE YEAR ENDED 30 JT]NE,2022

r) Service concession arrangements

The Company analyses all aspects of service concession arrangements that it enters into in

detsrmining the appropriate accounting treatment and disclosure requirements. In particular,

where a privrste party cuntributes an assst to the arrangemant, the Cornpany recognircs that assst

wh€o, and only when, it controls or regulates the services the operator must provide together with

the asset, to whom it must provide thern, and at wtrat price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otrerwise - any

significmt residual interest in the asset at the end of the arrangement. fuiy assets so recognized

are mmqured at their fair value. To the extent that an asset has been recognized, the Company also

recognizes a corresponding liability, adjusted by a cash consideraion pard or received.

y) Coupuratlve llgurcs

Wh€rre necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentdion.

z) kbsequent events

There have been no events subsequent to the financial year-end with a significant impact oo the

financial statements forthe year ended June 30, 2022.
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REFORT AND FINAIYCIAL STATEII{ENTS I]OR THE YEAR ENDED 3() JUNE' 2022

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION

,NCERTAINT]r . 6 .. ..'rhdad ---_:-^--^-^^*-+The preparation of the Entity's financial statements in conformity with IPSAS requires management

to make judgmen(s, estimatcs and assumptions that affect the reported amounts of revenues, 
i

expenses5 assets an[ liabilities, and the disclosure of contingent liabilities, at the end of the reporting i

period. However, rpcertainty about these assum@ons and estimates coutd result in outcomes that

rcquire a material a-djustnent to the carrying amount of the asset or liability affected in future I

poriods.

State dl judgements, estimates and assumptions made: e.g. provisions and contingent liabilities 
I

r)Esimetc tnd assumptiotrs

The key assumptidns concerning the future and other key sources of estimation uncertainty at the

reporting date, tha{ have a siguificant risk of causing a material adjustment to the crrying unounts 
1

of assets and liabllities within the next financial year, are described below. The Entity based its I

assumptions and estimates on pararneters available when the financial statements were prepaed. 
r

However, existing circumstances and assumptions about future developments may change due to 
I

market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.

b)Useful lives rn{ rsidual values 
]

The useful lives ald residual values of assets are assessed using the following indicators to inform 
I.l

potential frrturc us{ and rralue fiom disposal'. '

. The condidon of the asset based on the assessment of experts employed by the Entity 
I

I

o The natrre]of the asset, its susceptibility and adaptabilityto changes in technotogy and 
I

processes 
i. Tlre naturc of the prooesses in which the asset is deployed 
I

o Availability of funding to replace the asset

o Changes ir{the market in relation to the asset conditions I

c)Provisions I

I

Rovisions *.r" .Air"d and management determined an estimate based on the information available. 
I

"-.- .T-** qre urBre6 
|

Additional disclo$re of these estimdes of provisions is included in Note 6 and 12. 
I

I

provisioos.r" r"ir*.d at the management's best estimate of dre expenditure required to settle the 
I

obligntion at the r6porthg date, and are drscounted to present value where the effect is material'
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNI.]AL REPORT AND T'INANCIAL STATEMENTS FOR TIIE YEAR ENDED 30 JIJNE' 2022

NOTES TO THE FINANCIAL STATEMENT (Continues)

7.(a)Grants Income 2022 2021
Kshs Kshs

Bamba Midoina 36,795,430 50,400,374

CLTS 0

PSF 1,806,139

UBSUP 7,057,781 l.337.02s

Bamba midoina/Covid 3.352.000

Totrl 45.659,350 55,0E9,399

During the year under review the cost of bulk water purchase increased from Kshs 231,711,860 to

Kshs 233,699,960. An increase in cost of bulk water by Kshs 1,988,100.

7.0 (b) GRANTS FROM WATER SERVICE TRUST FUND

202t-2022 202G2021
Kshs Kshs

Capital grants received 534,597 534,597

Total 534*597 534,597

Note: Kslrs 534,597.00 is arising from the amortization of deferred income from the water services

trust fim(WSTF).

6.0 SALES
2022 2021

Kshs Kshs

Openting Revenue 599,239,060 523,692,4t3

Credit Adiustments

Total 599,239,060 523,692,413
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KILIF'I MARIAKANI WATERAND SEWERAGE COMPANY LIMITED
AI\IIUAL REFORT AIID FINAhICIAL STATEMHYTS FOR TIIE YEAR ENDED 3{' il,INE 2022

NOTES TO THE FINAN{CIAL STATEMENT (Continues)

During tie financial year 2021-2022 the company received Kslrs 412,587,877 From Water Fund as

grant to cushion

be used to settle

companies on the effect of Covid-I9 pandemic on revenue. The funds were to

arrear accrued on Electricity for Baricho Water Treatment Plant which

was facing disconnections and affect watcr distribution in the region. A total of Kshs

18835O,000 was in settling the outstanding electricity bill at Baricho water treatrnent plant,

Kshs 27,257 was used to setle accrued electricity bill for company while the balance was

utilized in scttling Administrative cost.

Includod in the rcvEnue stream of othcr income is an amount of Kshs 534,597 arising from

amortizetion of deferred income from the Water Services Trust fund project (WTSF). The amount

recognized as income is to offset the equivalent amount of the amortized component.

7. (c) DEFERRED INCOME

Neme of the En(ty
sending the grant

Amunt
deferred under
deferred income

Kshs

Amonnt
recognized in
crpitrl fund.

Total grent
income during

the yccr

201s2016

Kshs Kshs Kshs

Water Service Trust

Fmd 9,566,305 9,566,305 9,566,305

Total 9,566,305 9,565J05 9,566,305

201G2017

12,830,318 13,364,915 3,798,610 3,798,610

Total 12,E30,318 13,364,915 3,798,610 3,798,610

12,295,721

1L,761,L24

11,226,,527

10,691,930

10,157,333

12,830,318 2017-20rt

201&19

2019-20

202U2021

2021-2022

L2,295r72L

11,761,124

11,226,527

10,691,930
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
AIYNIJAL REPORT AIYD FINAIICIAL STATEMENTS T()R TTIE YEAR E}'DED 3() JIJNE,2022

NOTES TO THE FINANCIAL STATEMENT (Continues)

8.0 (a)OTHER INCOME

9.0 FINANCE INCOME

2021-2022 2020 -2021
Kshs Kshs

Finance Income

10.0 OTHER GAINS/(LOSES)

2021- 2022 2020 -2021
Kshs Kshs

Finance Income

T I.O STAFF COSTS

2021-2022 2020 -2021
Kshs Kshs

Miscellaneous Revenue 7 ,7 57 ,079 2.242.2ffi

New Connection Charges 8,591,190 9.01s.630
Adiusfrnent
Re-connection charges 1,913,260 1,359,916

Total 18.261.529 12.617.806

2021-2022 zo20-7021
Kshs Kshs

Salaries & Allowances to Permanent Staff 163,726,121 150,175,697
Wages of Contract Employees 1.350.000 459,000

Company National Social Security Fund 584,400 533.800

Pension 14,E67,1l3 13,E04,190

StaffWelfare 787,570 284,543
StaffMedical 8,940,641 7,886,631

Gratuity 5,297,240 5,297,280
Staff Incentives I.235.000 1.140"000

WIBA 2.100.417
StaffLicence renewal 3,050

WASCA 73,200
Osha 19,800 r.2r2.800
Subsistence Allowances 1.855.750 926,266
Subscriptions 138,840 964,995

Totll 198,805,525 184,858,818
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202G.202tThe average number of ernployees at the end of the ]rctr was: 202t-2022
7 7Contract employees - Management

184 l8tPerrnanent ernployocs
36Temporary and contract employees 56

247 224Totll I

il tr
KILIFI
AI\NruAL

WATER AND SEWERAGE COMPANY LIMITED
AI{D FINANCIAL STATEMENTS FIOR THE YEAR ETIDED 30 JI]NE,2022

NOTES TO FINANCIAL STATEMENTS (Continues)

12. GENERAL OPERATIONAL EXPENSES
2021-2022 202G2t2t

Notes Kshs Kshs

22,242,965 2,206,893Ctrerricals
30_042.277 30.989.966Electriciw DrrnDS and office

I l-300-00014.988.403FrcL oil, lubricants and gases

23t.7t1.8&233,699,960B.rlk water costs

l2a 7.787,O94 5,780,024oflice supplies

2l1.408Uniform and protective clothing

l2b 3.869.296 4.t69jWTelecommuricatio 'l

Postege and courier
618,180Insrrarce Costs 906,567

t,174,677 1,308,506Rents and Rates

9r 9.700Hire of equiDment and vetucles l2c 1,394,145

I 1.240.0EE 9,452,900Domdic travelliq ; and subsistarce

.evelopment 4,055,704 2,172,715Statrtraining and c

1.196.755 1.344.300Bank charges

I1.099.956S€curitv Services I 1,756,1 l4
1.765.4& 2.888.876Publicitv and adve: trsrng

n 672.800 672,800Audit fees provisic

68.750keal Fees

9-430.225 6,960,462Consultrrcy fees

31.0r6.923 22.721.940Licence and levies t2d

t 84.45 tSpore and recreati )n 3l 1,850

113.000Don*ion/CSR
4.9t9,773 2,029,527Hospitalitv expens )s

92,776Provision for doub ful debts r,186,824

105.000 89,200Motor vehicle insp sctron

PiDcline Rehabilie tlon 32,220,420 37,612,8il

t_437.250 377,450NRw/CIS
433.200Meter replacernent

193.550Mster s€rvicine an I consumables

Civil and construcl ions worlrs 24t,4AO

Disconnection exp )nses 100,000

r9.568,709Leme fees I 19.538,709

44E*430-sE7 406J7356sTotel
26
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KILIFI MARIAKANI WATER AND SEWERAGE COI}TPANY LIMITED
AI\IIUAL REPORT AND FINANCIAL STATEMENTS I\OR TIIE YEAR EI\DED 30 JI.]NE, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

12.(e) OFFICE SUPPLIES

12.(b) TELECOMMUNTCATTON

r2.(c) HIRE OF EQUIPMENT AIYD VEHICLES

r2.(d) LTCENCE AND LEVTES

2021-2022 2020-202t
Kshs Kshs

Offlice expenses 2,937,529 t,649227
Office Cleaning 204,274 172,731

Newspapers and periodicals 7,200 1200

Computer stationery and accessories I,5E9,210 1,903,980

Print stationery general 1,667,258 I.384.634

lT consumables &subscriptions I,381,623 668,252

Total 7,7tr1,094 5,7E0,024

2021-2022 2020-2021

Kshs Kshs

Telephone and Internet services 2.687.s96 3,516,259
Bill postase

Tokens (sms) I,181.700 653,250

Total 3,,869,296 4.169.509

2021-2022 2020-202t

Kshs Kshs

Transport l.265.84s 409.400

Hire of Transport 14,000 495,300

Mileage 114,300 15,000

Total 1.394.145 919.700

z02t-2022 2020-2021

Kshs Kshs

Wasreb licence 5,266,M3

Wasreb levy 23.669.360 20.962.940

Neerna licence 2.081.500 1.7s9.000

Totel 31,016,923 22,721,944
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KILIFI NI WATER AND SEWERAGE COMPANY LIMITED
AND FINANCIAL STATEMEI{TS F'OR TIIE YEAR ENDH) 3() JUNE, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

13. BOARD OF EXPENSES

14. REPAIRS &

15. DEPRECIA AND AMORTIZATION

ANIYUAL

2021-2022 2020-242t

KshsKshs

Wskshop& Sen rinars 5,624,100 1,779,500

Travel & Accom: nodation 2.362.181 445.100

Committee Allov /umces 4.805"800 3.519.000

Annual Creneral I rleeting

Chairman Honor, rlum 720,000 720,000

BODEvents 1.213.800 163.7s0

Bod stakeholders forum

BOD Self evalua :ion 981.000 t-527.6ss
BOD Medical 1.02s.639 609.348

Entertainment 176.250 37.100

BOD Gher 50,500 130,000

Total 16.959,270 8,931,453

m2t-2022 2i0,20-m2t
Kshs Kshs

Buildings 929,900 567,260

Cocrprters 249,810 63,990

Furniture & Equr prnent

Motor Cycles 2,853,824 1,028,726

Motor Vehicles 3,492,338 2,619,209

Generator 135,800 35,14E

Pumps 3,642,253 L,763,204

Water infrastrucl ure 33982,583 16,851,294

Electricity repair S 170,150 104,750

Total 45,456,658 23,033,577

202t-2022 2020 - 2021

Kshs Kshs

Property, plant a rd equipment 39,322268 41,386,619

Inkngible Assets 673,684 779,605

Total 39,995,952 42,16,223
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIDTITED
AIYNUAL REFORT AND FINAhICIAL STATEMEI\TS TI)R TIIE YEAR E}IDED gI JUNE, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

I5.O FINANCE COST

2021-2022 2020 -2021
Kshs Kshs

Finance cost

lT.O INCOME TAX EXPENSE

e) TAXABLE PROFIT/ LOSS FOR THE YEAR ENDED 30 JUNE 2022

b) TAXATTON (PRTOR YEARS ASSESSMENT)

During the Year' ?021122 the cornpany had an outstanding tax payable of Kshs [ 8,300,794

2021-2022 202U2421

Kshs Kshs.

Profit /Loss for the year (85,853,456) (73,329,407)

Add back depreciatimr/amrtization 39,995,952 4?,766,223

Add bsck provision for doubtful debts 1.186.824 92,776

Add bsck provision for Audit fees 672,800 672,800

Add back donations I13,000

(43,884,880) (30J97,608)

Ltso ell,ow able ex penses

Wea and tear allowances 51,776,169 53,975,510

Loan trnterest

Total Allowable items 51J76.169 53,975,510

Amount chargeable to tax (85.853.456) (73J29.407)

Taxable Profit / Loss B/F (431,219,975) (357.890.568)

(517,073,431) ({31rl9B7s)

2021-2072

Tax liability from previous year 18,300,794

Less payment

6uffirading Tax payable 18,300,794
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WATER AIYD StrWERAGE COMPA]YY Ltil{ITEI)
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2022

NOTES TO FINANCIAL STATEMENTS (Continues)

PER STIARE

The earnings per share is calculated by dividing the profit after tax, however the company has beet

making losses more so the company being the County Corporation is awaiting the County

Govemsent of to subscribe to the shares. There were not dilutive or potentially dilutive

ordinary share at the reporting date-

PER SHARE

are accounted for as a separate component of equity until they have been ratif

and declared at relevant Annual General Meeting (AGM). At the AGM to be hetd before the e

of2022,no in respect of the year, ended June 30, 2A22 as the company reported losses.

jrJ
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KTLI}-I MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH .rUNE,2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

2O.O PROPERTY, PLANT AND EQUIPMENT

Totr

243,483,88

99,851,05

341,1!4,91

4tr,386,51

301,948,31

52,512,42

315,139,4f;

15,1X2,04

218,124,Ln

548,394,6I

DETA!LS [and Buildings
Motor

Vehicler
Computeru &

Accessorleg

Furniture and
Flttlng

PIant and
Equipment

Water
lnfrastructure

meterr

Water
lnfrastructure

Plpellne

NBV as at 1't july 2020 3,445,000 29,733,351, 26,446,979 6,062,365 4,220,243 2,549,669 64,42L,903 106,604,370

Additional Assets 2021 33,720,040 4,215,894 2,337,220 11,550,000 48,027,950

Fixed Assets as at 30m June

202!
3,445,000 29,733,35L 60,155,979 to,278,249 4,220,243 4,gg6,ggg 75,971,903 t54,632,320

Depreciation cha rge 2021 743,334 L5,04t,745 3,093,475 527,53O 610,851 15,194,.381 6,795,293

NBV as at 1't July 2021 3,445,000 28,990,0L7 45,t25,234 7,794,775 3,692,7!3 4,276p27 60,777,523 L48,447,O27

4,495,730 1,,724,320 2,994,645 20fi27,844 22,470,883Additional Assets 2022

Fixed Assets as at 30m June

2022 3,445,000 33,485,747 45,t25,234 8,919,095 6,696,358 4,276,027 81,605,367 t70,917,91o
Depreciation Charged
2022 837,t44 L1,28t,309 2,675,728 835,795 534,503 L6,32t,O73 6,936,7tr6

3,747,523 65,284,293 164,Q8t,194NBV as at 1't July 2022 3,445,00O 32,648,604 33,843,926 6,243,366 5,850,563

15,L32,046WIP (Ablution blocks

WIP(mtwapa & kilifi
pipeline)

2L8,!24,738

Total
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

Property, plant and equipment included the following items that are fully depreciated

21.0 TNTANGTBLE ASSETS COST

Annual

Cost or depreciation

valuation charge NBV

Kshs Kshs Kshs
Land I 3,445,000 3,445,000

Buildings 33,485,747 837,144 32,648,604

Plant and machinerv 4,276,027 534,503 3,741,523

Motor vehicles, inbluding motor cycles 45,125,234 11,281,309 33,943,926

Computers and related equipment 8,919,095 2,675,728 6,243,366

Furniture &Fittings 6,686,358 835,795 5,950,563

Cold water meters 81,605,367 16,321,073 65,284,293

water infiastructure pipel ine 170,917,910 6,836,716 164,018,194

354,460,738 39,322,268 315,138,469

2021-2022 2020-202r
Kshs Kshs

Atl July 2021 8,397,550 8,397,550
Additions 250,000

At June 30 2022 8,647,550 8,397,550

At I July 2021 5,280,328 4,500,723

Charge for the year 673,684 779,605
Impairment loss

At June 30 2022 5,954,012 5,280,328

I

At June 30 2022 2,693,538 3,117)222

Annual

Cost or depreciation

valuation charge NBV
I Kshs Kshs Kshs

software 3,367,222 673,684 2,693,538

3,367,222 673,684 2,693,538
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

22.(a) WI P-Ma riakan i offi ce

22.(b) WI P-Ablution Blocks

22.(c) WIP-Mtwapa &Kilifi Pipeline

23.0 INVENTORIES

Stationery, water fittings, building materials, water meters, computer accessories, motor vehicles

spare parts had not been utilized at the close of the financial year.

2021-2022 2020-2021

Kshs Kshs

WIP -Mariakani office 4,495,130

2021-2022 2020-2021

Kshs Kshs

WIP -Ablution Blocks 15,132,046 15,132,046

2021-2022 2020-2021

Kshs Kshs

WIP -Mtwapa & Kilifi Pipeline 218,124,138 182,494,322

2021-2022 2020-2021
Engineering stores 5,964,357 17,234,924

Motor vehicle spare parts 960,950 268,939

Chlorine 547,222

Building materials I 0 000 15,000

Water meters 19,128,219 24,843,071

Computer accessories 1,596,607 l,l7 4,7 57

Stationery and general stores 3 81 ,678 652,600

Total 28,589,032 44,189,291

JJ
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NOTES TO THE FINAI\CIAL STATEMENT (Continues)

24.0 TRADE AND OTHER R"ECEIVABLES

The rnotrnt of Kslis 1,5,237,455 for other receivables have been carried forward from the prior years I

and management iC invesigation the same to come up with a solution-

2a.0 (r) TRADE RECEIVABLES

2021-2022 2020-202t

Kshs Kshs

Gross hade receivables 440,795,422 376,813,316

Provision for doubtful receivables (1,279,600) (92,7?6)

Totel 439,515,822 376,720,y0

As at June 30, ageing analysis of the gross trade receivables was as follows:

of Kshs 1,279,60A is a general provision atZ.0o/o based on the company

manual.

202L-2022 202&202t
Kshs Kshs

Trade receivables 439,515,822 376,720,544

Deposits and prepayments 210,w 210,990

Insurance prepayme rts 550,909

VAT recoverable

Staffreceivables 675,883 470,439

Other receivables t5237,455 15,237,455

Net trade and othel 'receivables 455,640,150 393,190,333

2021-2022 2020-2021

Kshs Kshs

47,769,39848,351209Lrss than 30 davs

5,960,2674,921,968
I

Betrreen 30 and 60 days
17.124.62839,409,543Bctwem6l and90days
4,948,18331,422.149Between 9l and 120 days

301,010,840316,690,553Over 120 days
576,E13,316440,795,422Totel

The provision on ftbtors
fi nmcial and accorlnting
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

24.0 (b) STAFF RECETVABLES

24.0 (c) Prepayments

25.0 BANK AND CASH BALANCES

2021-2022

Kshs Kshs
Gross staff loans and advances 67s,883 470,439

Provision for impainnent loss
Totrl 675,883 470,439

2021-2422 2020.242t

Kshs Kshs
Rent 210,990 210,990

Insurance 550.909
Totrl 210,990 761,899

2021-2022 2020-2021
Kshs Kshs

Cash at bank 12.76s.298 72,423,049
Cash in hand 2,500 9.150
Total 12,767.799 72,432,199

2021-2022 2020-2021

Financial institution Account number Kshs Kshs
a) Current account
Kenya Commercial bank 1 t0l 87773 I 529.050 31,921

KenF Commercial bank 1102227366 92,235 81,232
Kenya Commercial bank 1102227595 t32.57t 560.724

Kenya Commercial bank 1101877553 464.494 4,870,391
Kenya Commercial bank 1102225444 133.440 3.792.9t8
Ceoperative Bank I 1 36465628000 39,108 43,428

Post Bank 7441 300001 83 30,275 161,048

WSTF Bamba midoina/covid t262035279 9,301,966 28,138,1 l2
WSTF Bamba community I 2706387 I 8 20,250 141.647

WSTF PSAN BAMBA 1270638343 409,090 44,734
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AI\}IUAL REPORT AI\D NNAIICIAL STATEIVIENTS T\OR TIIE YEAR E'IYDED 30 JTJNE 2022

26.0 ORDINARY SHARE CAPITAL

27.0 RETATNED hanxnvcs
The retained earpings represent amounts available for distribution to the KIMAWASCO 

i

shareholders. Undilributed retained earnings are utilized to finance the entity's business activities- i

nDUteO fetalneo eaITUngS afe UUIlZeg IO Itlliillss llrtr trIluly s uusrrrEDD.trv!.rYrr.tES-

2021-2022 202G2021

Retained Earnings Kshs Kshs

As at I July202l (427,458,467) (354,129,060)

Net profit for the, tear (85,853,456) (73,329,407)

TotalasatJune ZiZOZZ (513,311,923) (427,4s&4671

Thc rctained eamings represent amounts available for distribution to the entity's shareholders.

Undistributed retained earnings are utilized to finance the entity's business activities.

401,9972021001266702717UBSI.]P WSTF

3r.623.66636,4371239146469WSDP
73,703n8$6A954KIMAWASCO WSDP
59,229l 28348 I 308WSTF CLSG

69,E91,817LL,s24,348Sub total
I

9,1502,500Castr in Hand
1,0003,120s22r00M.PESA

841961M.PESA
82s99sM-PESA

2,530,2321,237,830Postal Corporation
2.540J821,243,450Sub total

72,432,19912,767,798Grend total

2020-20212021-2022

KshsKshs
5,000,0005,000,0005,000 ordinary shares of (rbs. 1,099 value each

5,ooo,ooo5,(mo,(mo

rid:Issued and fully pr

100,000100,000value eachshares of Kshs. 1,000100
l0o,o0o100,000Total
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NOTES TO THE FINANCIAL STATEMENT (Continues)

2&O COAST WATER WORKS DEVELOPMENT AGENCY LIABILITY

This arises as a result of excess of total liabilities over assels; there are peoding unreconciled issues

rel*ing to Bulk water over estimation of invoices provided to KIMAWASCO,

Total current & non-current liabilities Kshs. 1,262,60,562

I-ess total Assets Kshs. 1,048,086,370

Loss Cryital and Reserve

CWWDA Liability

Kshs^ 463.1l7-904

Kshs.(248.543.712)

29.0 CAPITAL RESERVES FUND

30.o BULK WATER (DEBT)

The Bulk water debt relates to Coast Water Works Development Agency invoices for supply of

watcr, which has boen reschcduled for payment in futurc. The outstanding amount as at 30 June 2022

is Kshs 322,900,423 being classified €N non-crrrent and Kshs.18,380,840 classified as current.

2021-2022 202G202t
Kshs Kshs

Laod 2,745,000 2,745,000

Buildinss 29,821,900 29.821.9N

Motor vehicles 1,690,000 1,690,000

Subtotal 34,256,900 34,256,900

Managernent salary at fmmation 521,875 521,875

Payroll deduction on Ex- Nwc 411,423 411,423

Ex-New payroll on formation 418,332 418,332

Management salary at 2006 July 521,875 521,875

Statutory deduction 2006 August 411,423 411,423

Transfer on reconcil iation 220,184 220,|u
Sub Total 2,505,112 2,505,1l2

Adjustnent for cost of bills 13,332,007 13,332,007

Total 50,094,019 50,094,019
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NOTES TO THE

31.0 LICENCEE

FINANCIAL STATEMENTS (Continues)

FEES

Licencee fees is levied by Coast Water Works Development Agency for the use as the agent of the

regulator offerin! administrative services of Kshs 1,630,725.75 monthly. The current accumulatedi

amount is Kshs 344,191,836 being Kshs 19,538,709 classified as current and Kshs 324,653,127

classified as non-ourrent.

The Water Regulatory Levy is payable to Water Regulator Board (WASREB) at a rate of 4o/o of

water sale as fronl November 2018.

32.0 BORROWINGS

Note: The company received Kshs 205,000,000 as a loan from world bank in the financial year 2021-

2022

33.0 TRADE OTHER PAYABLES

2020-2021
I

2021-2022

KshsKshs

92,987,338Balance at beginning of the year

205,000,000 92,987,338Borrowings during the year

Repayments of borrowings during the year

92,987,338Balance at end of the year 297,987,338

Less: Amounts due within one year (current portion)

Amounts due after one year (non-current portion)

2021-2022 2020-2021

Kshs Kshs
Trade Creditors 100,254,716 117,090,8'13

4,832,326 18,986,835

Long Term Customer Deposit 84,204,802 73,629,492

Water Service Re 3ulatory Services Levy 55,238,375 47,091,409

Tax Liability (Prior years Assessment) 18,300,794 18,300,794

Audit Fees 4,623,200 3,289,200

Lease fees(licensde fees) 19,538,709 19,568,709

18,380,840 92,031,860Bulk water liabilities

305,373,763 389,989,112Total

38

Other Liabilities



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2022

The entity operates a defined Contribution scheme for all full-time employees from July 1,2015.

The scheme is based on l2 percentage of basic salary plus House allowances of an employee and the

employer contributes 15 % of the same. The company also has a few employees who are not

contributing to the defined benefit scheme, but the fund managers normally determines liabilities and

advises the employer to pay from time to time. Currently we have not been advised on any liability.

The below balances relates to defined contribution scheme balances.

2021-2022 2020-202r

Kshs Kshs

Laptrust 1,588,578 33,064,168

Total 1,588,578 33,064,169

The company also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The company's

obligation under the scheme is limited to specific contributions legislated from time to time and is

currently at Kshs. 200 per employee per month.

35.0 NOTES TO THE STATEMENT OF CASH FLOWS

a) Reconciliation of operating profit /(Loss) to cash generated from/ (used in) operations

2021-2022 2020-2021

Kshs Kshs
Operating profi t/(loss) (85,853,456) (73,329,407)

Depreciation/amortizati on 39,995,952 42,166,223

Provision for bad debts 1,186,824 92,776

Provision (CWWDA liability)
Provision for audit fees 672,800 672,800

WSTF GRANT

Operating profit/(loss) before working capital changes (43,997,880) (30,397,608)

Stock of consumables 15,600,260 (27,939,776)
(lncrease)/decrease in trade and other receivables (62,449,818) (74,090,052)

Increase/(decrease) in trade and other payables (84,615,409) 60,812,508

Increase/(decrease)in CWWDA liability (l3l,9l 0,902) ( I 8,144,887)

Increase/(decrease) in retirement benefit obligations (31,47 5,590) 16,343,338

Increase/(decrease )in Borrowings 205,000,000 92,987,338
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
AIII\ruAL REFORT AI\D FINAIYCIAL STATEIVTEIYTS T]OR TIIE YEAR EIIDED 30 JUNq 2022

36.0 DEFFERED TAX LIABILTTY

Deferred tac is calcblated on all temporary differences under the liability method using the enacted

t8x ra1c, cgrrpntly fpX. fne net deferred tax liability at year-end is attributable to the following

iterns:

The movement on the deferred tax account is as follows:

37.0 PROVISION FOR LEAVE PAY

hovision for annuil leave pay is a liability the company has tried to avoid by exercising annual

pave flanning where every head of departnrent and section heads PrePares a leave roaster to avoid

leave liability. Thi is based on services rendered by full-time employees up to the end of the year

38.0 PAYABLE

Thc balance of payable relates to unclaimed dividends, payable to different ordinary
are analyzed in annual amount below.

40

Inoeas€(decrease) in Bulk liability (107,003,285) tt4231,7@

Increase(decrease) in licensee rem uneration 19,568,709 19,568,702

(221,283,915) 122,973,716

Opcrating Activities

Donatisrs (113,000)
I

Cash generated from(used in) operations (221,396,915) 122,973,716

2021-2022 20282021
Kshs Kshs

Accelerated capital allowances 16,859,750 16.859.750

Urealised exchanp e gainV(losses)

Revaluation surplus

Tax losses carried forward (299,849,958) (299,849,958)

Provisions for liabilities and charger

Net deferred tax liabilitY (2E2,990,20E) (2E2,990,20E)

Balance at of the year (175,576,803) ( 175,576,803)

Credit to reval
.T

uatrpn reserye

Under rilprior year

EaredGredit)lncome statement

Brlence at end of the year (175,576,E03) (l75,576,803)

shareholders. The
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

39.0 RELATED PARTY DISCLOSURES

(e )G.overn Ecet of Kenye

The Cormty Government of Kilifi is the principal shareholder of the KIMAWASCO, holding l$Oo/o

of the entity's equity interest. However, the Government of Kenya provides full guarantees to all
long-term lenders of the KIMAWASCO, both domestic and external.

Othcr rclated psrties include:
i) The Parent Ministry; Ministry of water , sanitation and irrigation

ii) County Govcmment of Kilifi
iii) Water Services Trust Fund

iv) Coast Water Works Development Agency

v) Key management;
vi) Board of directors

b) Granb

c) Key management compensation

202t-2022 2020-2021
Kshs Kshs

Water Services Trust Fund 45,659,350 55,089,413

Govenunent
Total 45.659.3S0 55.0E9.413

2021-2022 202U2021

Kshs Kshs

Directors' emoluments 15,933,631 8.931.453

ComDensation to the CEO

Cornpensation to key management 24,264,000 23.560.800

Total 40.197.631 32.492233

4t
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4O.O FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a rrariety of financial risks includitrg credit and liquidity risks.

The company's ovfrall risk management programme focuses on unpredictability of changes in the I

I ff , f - -r- -i-l-- --:a^
busincss environmbnt and seeks to minimise the potential adverse effect of suoh risks on its

performance by seting acceptable levels of risk. The company does not hedge any risks and has in

place policies to enpre thr credit is only extended to customers with an establi$d credit hisory.

Thc cunpany's frn4ncial risk management objectives and policies are detailcd below:

(i) Credit risk

The entity has exposrre to credit rislq which is the ri* that a corurterparty will be unable to pay

amormtS in firll whdn due. Credit risk arises from cash and cash equivalents, and deposits with bookS, 
'..--Tx rrus. vrvur rrDA 4rwr.,*" *:, *.: -_ . -". 

. . 
-.--- 

]

as wcll as mde *d odr"r receivables and available-for-sale financial inves0netlts-

Ivlanagement asses$es the credit quality of each customer, taking into account its financial position,

past expenence a4d other factors. Individual risk limits are set based on internal or external 
l

assessrent in accordance with limits set by the directors. The amounts presented in the statement of

financial position are net of allowances for doubtful receivableq estimded by the company's 
I

pnnegernent based on prior experience and their assessment of the current economic environment.

The customers undor the fully performing oategory are paying their debts as they oontinue
i , at- ^ -tt^---^-^^ '

consmsion of wa]ter. The credit risk associated with these receivables is minimal and the allowance l

for uncollectible amotrnts that the company has recognised in the financial staternents is considered

adequate to colryr fty potsntially irrecoverable amotmts I

The board of directors sets the company's credit policies and objectives and lays down parametersruv "*u "'* *':1" *__:_-:" "_i.-:-:_::.:.::-::;" 
Iwithin which the vlrious aspects of credit risk management are operded.

(tt) L[ufdfry rfsX management 
I

Ultimec responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriap liquidity risk management framework for the managemert of the Cornpany's

$ort, medium and] bng+erm funding and liquidity management requirements. The entrty manages 
l

tfi

liquidity risk throu$ continuous monitoring of forecasts and actual cash flows.
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l. Releted Perty Brlances

Entities and other parties related to the entity include those parties who have ability to exercise

contnol or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close farnily members. There were no inter

related party transaction during the year.

2. Scgment information

The Company does not have segments operating eitrer geographically of departnentally that

requires segmental reporting on performance and allocation of resources

3. Contingent assets and contingent liabilities

The Company does not have known contingent assets or contingent liabilities in the financial
period under reporting

( Crfitrt Commitments

There were no Capital commitments made in the next financial year for reporting in the current
financial year

5. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

6. Ultimate and Holding Entity

The Company is a Semi- Autonomous Government Agency under the Ministry of Water and
Irrigation. Its ultimate parent is the Government of Kenya.

7. Currency
The financial stdements are presented inKenya Shillings (Ikhs).

Guftlrece

(i) References used or numbers ar€ as conained in the external audit rcport;

(ii) Obtain thc "Issue/Obscrvatiofl" and "managcmcrtt comments", requirtd abo\rc, from final
extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issue;
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of "Resolved" or "Not Resolved" by the date of submiting this report to

Date:
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