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CONSTITUENCY DEVELOI'M IiNT' FUND. NORTH HqRR CONSTITUENCI'
Iteports and Financial Statemcnts
Iror the ycar ended June 30 , 2015

I. KEY CONSTITTJENCY INF'ORMATION AND MANAGEMENT

(a) Background information

'fhe Constituencies Development F'und (CDF) was set up under the CDF Act, 2003 now repealed by
thc CDF Act,2013. 'l'he Constituencies Development Irund is represented by the Cabinet Secrelary
Ibr Devolution arrd Planning, who is responsible for the general policy and slrategic direction of the
Constituencies Development Ir-und. 'fhe objective of the fund is to ensure specilic portion of the
national annual budget is dcvotcd to the constituencies lbr the purposes of irrfrastructural
development, wealth creatior-r and fights against poverty in the constituencies.

(b) Key Management

'l'he Nortli l-lorr Constituency's day-to-day n'ranagcrnent is under the following key organs

i. Constituencies Developrnent F-und lloard (CDFB)
ii. Constituency Development Fund Committee (CDITC)

(c) Fiduciary Managcmcnt

Ihe key rnanagement personnel who held o1ficc during the financial year ended 30tl' ;une
2015 and who had direct fiduciary responsibility were:

No.
1.

2.
a

Dcsignation
Accounting Officer
A.LE holder
Accountant

Name
Yusuf Mbuno
Mamo E Michael
Bonilace Mugambi

(d) Fiduciary Ovcrsight Arrangements

l'he Audit and Risk Management Comrnittee (ARMC) of CDF Board provicle overall liduciary
oversight on the activities of North Horr Constituency. 'fhe reports and recommendation of AI{MC
when adopted by the CDF Board are forwarded to the Constituency Development Fund Comrnittce
(CDFC) for action. Any matters that require policy guidance are forwarded by the Boarcl to the
Cabinet Secretary and National Assembly Select Conrmittee.

Gobba Boru Chairrnan CDIrC
Denge Bonaya Secretary CDI.-C
Hoko Irunacha Member
Barako Guracha Member
Shuke Adano Mernber
Talaso Abduba Member
Ali Adano Mcrnber
Marie Odc Member
Mamo Michael Iir"rnd Accounts Manager
North llorr Sub-County Commissioncr (National (iov't Rep)
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CONSTITUENCY DEVELOPMENI' FUND- NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

(e) Entity Headquarters

Provide box and physical address of the constituency CDF office

P.O. Box 162- 60500
MARSABIT-KENYA

(f) Entity Contacts

Provide telephone number and email of the constituency CDF Office

Telephone : Q5$ 720257 990
E-mail : ywako@cdf. go.ke

Website:

(g) Entity Bankers

Constituency CDF Main Banker
Bank: Kenya Commercial Bank
Branch: Marsabit
A/c No: 1102641855

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Flarambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2



rI
CO N S'l'I1' tJ ENCY DEVMOPMBNT I,-UN D- N OITTII I IOITR CONS]'I'I tJ ITNCY
Reports and Financial Statcments
For the ycar endcd Junc 30, 2015

II. FORWAITD I}Y TI.IE CHAIITMAN CONS'I'I'TUITNCY DTIVDLOPMENT FUNI)
COMMITTBtr (CDFC)

North llorr Constituency is one of the largest Constituency in Kenya located at Marsabit County with
apopr"rlation of 75,198 as per 1999 cencus, Ilstimated number of poorpeoplc 58,581, constituency
poverty Ileadcor"rnt 17.90, contributiorr to national povcrty 0.33% and total allocation ol'Kshs
115,454,,708 in the financial ycar 201512016.

Since inception CDI] North l'lorl have started and lully lirnded six new secondary schools with all
inliastructural developmeltts, it has also started various new dispensaries and l-realth centres that are
distributed across the constituency.

CIDF North Ilorr owns four land cruisers GKA 9251'station at Norlh I-lorr ward,GKA 087V station at
'furbi/llubisa ward,GKA 088V slation at Dukana ward and GKB 957G lor o{Ice Lrse as the rest of the
vehicles arc station on the border towns to help the community.

CDF' North Ilorr have assisted needy students to atlain education through bursary, in the financial
year 2014/2015 CDI] North I Iorr paid all thc first term lbes to the needy students joining form one in
the month of February to motivatc tl-re parents to take their kids to school as there was persistent
drouglit also CDI] North Llorr bursary committee gzrve special consideration to students joining
'l'eaching and Medical Training Colleges so as to enable the constituency gct professionals in above
Iield where many have abandon.

The major irnplementation challenge is the vastncss of the constituency thus making project cost high
and also monitoring and evaluation vote not enough 1o cater for the expenses.

Also the Administration and Recurrent votes are not enough due to high lucl consumption by the
vel-ricles and the maintenance cost.

In future the forrnulae dividing thc constituency allocation should be review to consider the
geographical coveragc so as to enable vast constituencies get enough resources lbr cfficient and
effective implementation of proj ects.

Gobba Borr,r

Chairman - CDF'C

a
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CONS'TITUENCY D ITV E LO PM IIN'T F-T]ND- NO ITl' H IIO ITR CON ST TTUENCY
Iteports and Financial Statcments
F-or thc ycar ended Junc 30, 2015

III. STATI',MENT OF CDF MANAGE,MIIN'I' ITESPONSII}ILI'I'IES

Section 81 (1) of the Public F-inance Managemcnt Act, 2012 requires that, at the end of each financial
year, the accounting ofllcer for a National Governmcnt CDF shall prepare financial statements in
respect of that CDt'. Scolion 8l (3) requires the financial statements so prepared to be in a lbrm that

cornplies with relevant accounting standards as prescribcd the Public Sector Accounting Standards

Board of Kenya fronr time to tirnc.

'l'he Accounting Olficer in charge of the North lIorr CDF is responsible for the preparation and

prcsentation of thc CDF's financial statements, whicli give a true and fair view of the state of affairs of
tlre CDF for ancl as at the end of the financial year (period) cnded on June 30,2015. 'l'his

responsibility includes: (i) maintaining adequatc hnancial managcmenl arrangements and ensuring

that these continue to bc effective throughoul thc reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the llnancial position of the CDIr; (iii)
designing, implemer-rting and maintaining internal controls relevant to the preparation and fair
presentation of the lliar-rcial statements, and ensuring that thcy are ll'ee from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

'fhe Accounting Officcr in charge of the North I'lorr CDI] accepts responsibility lor the CDF's financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policics in accordance with International Public Scctor Accounting Standards

(IPSAS). The Accounting Officer is of the opinion thatthe CDF's financial statements give atrue and

fair view of the state of CDIIs transactions during tl-re {inancial year endcd June 30,2015, and of the

CDF's financial position as at that date. The Accounling Officer charge ol thc North [{orr CDF further

confirms the completeness of the accounting records rnaintained for the CDI]', which have been relied

upon in the preparation of the CDF's financial statements as well as the adequacy of the systems of
intemal financial control.

The Accounting Olficer in charge o1'the North I'lorr CDIr confirms that the CDF has complied fully
witli applicable Government I{egulations and the tenns of external financing covenants (where

applicable), and that tlie ClDl."s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accountcd for. Further the Accounting Olficer
confirms tliat the CDF's financial statements havc been prepared in a l'orm that complies with relevant

accounting standards prcscribed by the Public Scctor Aocounting Standards Board of Kenya.

Approval of the financial statements

'I'he CDF"s financial statements were approved and signcd by the Accor-tnting Officcr on

2015

Gobba Boru
Chairman - CDIiC

o tc
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NAIROBI

OFFICII OF THE AUDITOR.GENERAL

REPORT OF THE AUDIT OR-GENERAL ON CONSTITU ENCIES DEVELOPM ENTFUND-NORTH HORR CONS TITUENCY FOR THE YEA R ENDED 30 JUNE 2015

Ileport ctf the Auclitctr-Oeneral on ()on.stituencie.s
,lunc 201 5

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the constituencies DevelopmentFund - North Ho.rr constiiuency"set 
9ut on pages 5 to 14, which comprise statement ofassets and liabilities as at 30 iune 2015, and the statement of receipts and paynrents,statement of cash flows, statement o.f comparativl budget and actuals amounts for theyear then ended, and a summary of significant accounting policies and other explanatoryinformation in accordance with the provisions of Article izb or the constitution of Kenyaand Section B of the Public Audit Act, 2003. I have obtained all the information and

;XiJi::t';i;"*jJ:X: 
to the best or mv knowreose and berier, were necessary ror the

Management's Responsibirity for the Financiar statements
Management is responsible for the preparation and fair pr.esentation of these financialstatements in accordance with the lnternational publit sector n""ornting standards (cashBasis) and for such internal control as management deter:mine, i* n".Lrsary to enable the
iJ?1ff':?i;t"l1"t"ial 

statements that ,r. ir"" rrom materiat misstatemeni, wherher due

The management is also responsible for the submission of the financial statements to theAuditor-General in accordance with the provision, oi Section 7(2) of the public Audit Act,2003.

Auditor-General,s Responsibility

lv'y responsibility is to express an opinion on these financial statements based on the auditand report in accordance with the provisions of Section 9 of the public Auoit Act, 2003 andsubmit the audit report in compliance with. Article 22g- (7) of the constitution. The audit wasconducted in accordanc" with lnternational standards of Supreme Audit lnstitutions(lSSAls)' Those Standards require compliance with ethicar requirements and that the auditbe planned and performed to obtain reasonabL assurance whether the financialstatements are free fronr material misstatement.

An audit involves performing procedures to
disclosures in the financial itatements. Thejudgment, including the assessment of the
statements, whether due to fraud or error. I

obtain audit evidence about the amounts and
procedures selected depend on the auditor,s

risks of material misstaterrrent of the financial
n making those risk assessments, the auditor

Devel opntcnl l;tt,c/-Nortlt l.lot.r Con.;tiruenr:y ,fitr. the yg611- enc{e.cl 30

t)n toI i nf: /(ao tt t r to b i I i tv i tt t I tc I' tr It I ir,,*:t. tot.



considers internal controls relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion.

1.0 Accuracy and Completeness of the Financial Statements

The following differences were noted between the comparative balances for 201412015
and the certified balances for 201312014.

Item Balance as per Financial
Statement 201412015

(Kshs.)

201312O14 certified
balance
(Kshs.)

Variance
(Kshs.)

Transfer to other
Government Units 45,971,804 (Note 5) 52,471,493 6,499,689

Other Grants and
Transfers

38,932,909 (Note 6) 32,433,220
6,499,689

Other Payments 8,228.760 (Note 8) 8,258.760 30,000

Further, the comparative balance of Kshs.106,028, in respect of total receipts differs with
the certified/audited balance of Kshs.'108,277,903 for 201312014 by an unexplained
variance of Kshs.2,249,636.

ln the circumstance, the validlty, accuracy and completeness of the opening balances
reflected in the financial statements as at 30 June 2015 could not be ascertained.

2.0 Cash and Cash Equivalents

The statement of financial assets and liabilities reflect a cash and cash equivalents
balance of Kshs.56,638,494 as at 30 June 2015. However, analysis of the bank
reconciliation statement presented for audit revealed that as at 30 June 2015, un-
presented cheques totaled to Kshs.2,346,800 while payment in bank not recorded in the
cashbook stood at Kshs.37,170.

Further, the sum of Kshs.176,315 was shown under Note 8 (Other Payments), as bank
charges. However only Kshs.37,17O was shown in the bank reconciliation statement as
bank charges leading to an unexplained variance of Kshs.139,145.

Consequently, the accuracy of the cash and cash equivalents balance of
Kshs.56,638,494 as at 30 June 2015 could not be confirmed.

.ltrnc 201 .i
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3.0 Unsupported Stores

Examination of records presented for audit revealed that a sum of Kshs.485,500 was
incurred on purchase of general office supplies. However, receipt of the supplies was not
recorded in the respective stores records.

ln the circumstance, the propriety of the expenditures totaling to Kshs.4B5,500 could not
be ascertained.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund - North Horr Constituency as at 30
June 2015 and of its financial performance and its cash flows for the year then ended, In
accordance with lnternational Public Sector Accounting Standards (Cash Basis), the
Public Finance fi/lanagement Act, 2012 and comply with the Constituencies Development
Fund Act, 2013.

Other Matter

1. Budgetary Control and Performance

During the year under review, the approved budget for North Horr Constituency amounted
to Kshs.108,938,398.00. The budget was divided into seven (7) categories namely
emergency (5%), Sports activities (2%), Monitoring and Evaluation (3%), Environment
(2%), Education Bursary (25%), Administration (6%) and Projects (57%). Comparison of
budgeted against actual expenditures revealed that the fund attained an absorption rate of
89% as follows:

Sub Head

I qF_CIy-9 qgo n d a ry- I g loo 19, 14,727,490 00

B hools 11,007,110 00

lVlocks and Cats ,5-00,000.00

Budget
Utilization
Difference

(Kshs.)

804,457.00 o 4-7.) 382.00 631,075.00

00 500.000 00 0%

9499259.00 _ (370,.J33 q0) 107%
2,178,768 00 2.427 000.00 (248,232 00 111%o

2,178,768.O0 tt O-g?g.qq 468, 148.00 79%

(760,879.00) 105%

99ry_e_7,

1,721 ,307 .

Budget
(Kshs.)

Actual
Kshs.)

4,444,483 09_

111244'9!!::qo
1 1 ,680, 100.00

00 r 0,q16,819,0

00

Absorption
Rate

94%n

115%

761s

7B%o

Adm in istration/Recurrent/M&E

Auditors Fees 5

E

Sports Activities

Environmental P cts

Plim a 1y__S,c!r oo I Plgj g gts

Sgcol{q1y SchooI Projects

Heql!.h Proleqlg

33,537,9_31 0O

__18,?53,61s 00

2,700 000.00

0

Q21,307 e0)

8,093,448.00

4 008, 94'1.00

(8,9801O-0.00) 4330h

.lrtnt' )t) I .j
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7.881.000.00

150,000.00

uisition of Assets

Secu Pro ects

Market Stalls Bus stop sheds

0%

1 000.00

150,000.00

Strategic Planning, lnternet
websites

12,406,774.00Total 108,938,398.00

Road P

7,000 000.00

96 531 624.00 89',/"

As the table shows only Kshs.96,531,624.00 was spent against allocation of
Kshs.108,938,398 thus resulting in an absorption rate of 89%. Further, Kshs.650,000
allocated to in audit fees and security projects had not been utilized as at 30 June 2015.
Similarly, only Kshs.790,297 (9%) out of a budget of Kshs.11,007,110 was utilized in
relation to tertiary schools bursaries allocation as at 30 June 2015 thus resulting in an
under-expenditure of Kshs.10,016,813 or 91oh of the budget.

ln addition to receipts totalling to Kshs. 96,531 ,624 for the year under review, the Fund
received Kshs.51 ,324,258 which was due in the previous yearthus raising total receiptsto
Kshs.147,855,882. However, the financial statements reflect total receipts amounting to
Kshs.'146,855,851 resulting into an unexplained difference of Kshs.1,000,001.

Overall, out of the balance of Kshs.147,855,882 received from the CDF Board during the
year under review, only Kshs.96,531,624 was utilized thus leaving the balance of
Kshs. 51,324,258 unspent.

ln the circumstance, the residents of North Horr Constituency did not obtain expected
services equivalent to the unspent receipts amounting to Kshs.51 ,324,258.

2. Project lmplementation

During the year under review, Kshs.61 ,641,546 was allocated to projects in various
sectors including Education, Health institutions and Water projects. Review of data on the
projects revealed that as at 30 June 2O15, forty eight (48) projects costing
Kshs.87,581,825 were completed while eleven (11) projects costing Kshs.21 ,O49,241
were on-going as shown below:

Amount Disbursed
Sector Kshs.

500 000.00

Sub Total 87 092 474.18
Com leted 7,982,759.00

Health o 0.00 ___ _!90_
0.00Not started 0.00

./une 20 I 5

0

0

4

No. of projectsProject Status
Amount Allocated

(Kshs.)

66,872,000.09 32Completed

Onqoinq 19,720,474.09 I
Not started 1

42

Education

3

66.412.020.09

5,900,000.00

72,312,020.09
7 980 000.00

0.00



Sub Total 7,982,759.00 7,990,000.00 3
Water Completed 3,800,000.00 3,800,000.00 1

Onqoinq 0.00 0.00 0

Not started 0.00 0.00 0
Sub Total 3,800,000.00 3,800,000.00 1

Security Completed 0.00 0.00 0

Onqoinq 150,000.00 0.00 1

Not started 0.00 0.00 0

Sub Total 150,000.00 0.00 1
Environment Completed 0.00 0.00 0

Ongoino 1 .178.768.00 0.00 1

Not started 0.00 0.00 0

Sub Total 1 ,1 79,769.00 0.00 1
Sports Completed 1.427.045.80 1.427.045.80 11

Ongoing 0.00 0.00 0

Not started 0.00 0.00 0

Sub Total 1,427,045.90 1,427,045.90 11
Other Completed 7,000,000.00 7,000,000.00 1

Ongoinq 0.00 0.00 0

Not started 0.00 0.00 0

Sub Total 7,000,000.00 7,000,000.00 1

Grand Total 108,631.046.98 92,519,065.99 60

My opinion is not qualified in respect of these matters

FCPA Edward R.O. Ouko, CBS
AUDITOR .GENERAL

Nairobi

10 November 2016

Report of the Auditor-(]eneral on Constituencies Development Fund-North tlorr Constihtency.for the year enclecl 30
June 201 5
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CONSTITUENCY DEVBLOPMENT FUND- NORTII HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explarratory notes to these financial statements forrn an integ

financial statements. The NORTH HORR CDF financial statements were approved on

201 5and signed by:

ral
1

f

Gobba Boru
Chairman - CDFC

E.

Fund Acco M g€r

Note 2014-2015 2013-2014
Kshs Kshs

ITECEIPTS
Transfers fi'om CDF board-AlEs' Received 1 146,855,881 106,028,267

TOTAL RECEIPTS 146,855,881 106,028,267

PAYMENTS

Compensation of employees 2 1,71 8,000 1,392,366

Use of goods and services 3 3,862,567 7,A31,828

Committee 4 3,416,500 376,000

Transfers to Other Government Units 5 57,369,257 52,471,493

Other grants and transfers 6 28,107,985 32,433,220

Acquisition of Assets 7 7,881,000

Other Payments 8 176,315 8,258,760

TOTAL PAYMENTS 96,531,624 101,963,667

SURPLUS/DEFICIT 50,324,258 4,064,600

5



CONSTITUENCY DEVELOPMENT FUND- NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

V. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form an i
financial statements. The NORTH HORR CDF financial statements were approved on
signed by:

Gob oru
Chairman - CDFC Fund Acco nager

the

2015 and

t

Note 2014-201s 2013-2014
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash uivalents
Bank Balances as the cash book 9 56,638,494 6,314,236

TOTAL FINANCIAL ASSETS 56,638,494 61314,236

REPRESENTED BY

Fund balance b/fwd I st J 10 6,314,236 2,249,636
us/Defict for the 50,324,259 4.064.600

NET LIABILITIES 56,639,495 6,314,236

6



CONSTITT]E,NCY DEVEI,OPMENT FUND- NORTH HOITIT CONSI'ITUIINCY
Reports and Financial Statements
For the ycar endecl June 30, 2015

Note 2014 - 20t5 2013 - 2014

Kshs Kshs

CASH FLOW FROM OPERATING ACTIVITIBS
Receirrts for orrerating Activities (a)

Transfers from the CDF Board I 146,855,881 106,028,267

Total Recei a

ments for enses

Com on of Em I 2 1,718,000 1,392,366

Use of goods and services 3 3.862,567 7 ,031,828

Committee Expenses 4 3,416,500 376,000

Transfers to Other (lovernment Units 5 51,369,257 52,471,493

Other and transfers 6 28,107,985 32.433,220

Other Pa 8 176,3r5 8.258.760

Total ts 88,650,624 101,963,667

Net cash Flow from operating activities (c : a * b ) 58.205.258 4,064,600

CASHFLOW FROM INVESTING ACTIVITIE,S
Net cash flows from Inve Activities d 7 (7,881 ,000) 0

CASHFLOW FROM FINANCING ACTIVITIES
Net cash flow from financing activities (e)

NET INCREASEIN CASH AND CASH EQUIVALENT
(f: c*d+e) 50,324,258 4,064,600

Cash and cash equivalent at BEGINNING of the year (g) 9 6,314,236 2,249,636

Cash and cash equivalent at END of the year (h:f+g) l0 56,638,494 6,314,236

VI. STATEMENT OF CASHFLOW

The accor-rnting policies and explanatory notes to these financial statelnents form an

financial staternents. ]'he NORTH HORR CDF financial statements

signed by:

approved on

Chairman CDFC A M

thc
201 5 and
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CONSTI I'UENCIES DIIVELOPM I,INT FIIND - N O RT II II O R R CONS'I'IT I-rBNCy
Reports and Financial Statements
F'or thc year ended June 30 ,2015

VII. SUMMAIIY STATE,MENT OF API,ROPRIATION: ITECURRENT AND
DE,VELOPMBNT COMBINED

I{eceipt/Expensc
Item

Original
Budget Adjustment

s

Final
Iludgct

Actual on
Comparable

Ilasis

Budget
Utilisation
Difference

'/o of
Utilisatio

n
a b c:a*b d e:c-d f:dlc %

RECEIPl'S
Transfers from
CDF Iloard 108,939,399 37,917,493 146,855,991 146,955,991 0 100

TOTALS l08,g3g,3gg 37,917,493 146,855,991 146,955,991 0 100
I'AYMIINTS
Compensation of
limployees 1,896,000 186,120 2,082,720 1 ,71 8,000

364.720
82

Use of goods and
servlces 3,661,251 0 3,661,257 3,862,567 -201,310 105

Committee
Expenses 4,229,000 254,958 4,492,959 3,416,500 1,066,459 76
"l'ransfers to Other
Government
Units

54,491,546 7,522,196 62,013,742 51,369,257 10,644,495 83

Other grants and
transfers 36,992,395 2,906,905 39,899,300 28,107,995 11,791,315 70

Social Security
Benefits 19,200 0 19,200 0 19,200 0

Accluisition of
Assets 7,000,000 I ,190,000 8,190,000 7,881,000 309,000 96

Other Payments 650,000 0 650,000 176,314 473,686 27
TOTALS 108,939,399 12,060,790 120,999,179 96,531,624 24,467,554 80

l'he North Llorr CDF financial statements were

Gobba Boru
Chairman - CDFC Fund Account Managcr

2015 and signed by

o
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CONSI'ITU EN CI ES DEVET,OPMIIN'I' FUN D _ NO II'I'H TI O RII C ONS'I'I'I'UE,NCY
Ileports and Financial Statcmcnts
For the ycar cnded .Iunc 30, 2015

VIII. SIGNIF-ICAN'I ACCOUN'I'ING POLICIES
-fhc principle accourrting policies adoptccl in thc preparation o1'thcse financial statements are sct out

below:

Statement of compliancc and basis of preparation
l'he financial statements have been prepared in accordauce with and comply with lnternational

Public Sector Accounting Standards (IPSAS) with particular cmphasis on Cash Basis Irinarrcial

Reporting under the Cash Basis of Accounting. 'l'hc financial statemeuts cornply with and

confbrm to the fonn of prcsentation prescribed by the ]'}ublic Sector Accounting Standards

Board of Kenya.

'fhe financial statements are presented in Kenya Shillirigs, which is the functional and rcporting

currency of the CDF and all values are rounded to the nearest shilling. The accounting policies

adopted have been consistently applied to all the years presented.

The financial statements have been prepared on thc cash basis following the Government's

staldard chart of accounts.'I'he cash basis of accounting recognises transactions and events only

when cash is received or paid by the CDF.

Ilecognition of revenue and expenses

The CDF recognises all revenues from the various sourccs when the event occllrs and the

related cash has actually been received by the CDF-. In addition, the CDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the CDF in the forrn o{'actual goods and/or

services rather than in money or cash terms. These donations may include vchicles, equipment

or personnel services. Where the financial value received for in-kind contributions can be

reliably determined, the CDF includes such value in the statement of receipts and paymcnts

both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is

not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on liand and cash at bank, short-term deposits on call

and highly liquid investments with an original inaturity of three months or less, which arc

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

valuc. Bank account balances include amounts held a1 thc Central Bar-rk of Kenya ancl at various

commercial banks at the end of the financial year. Iror the purposes of these financial

statemenls, cash and cash equivalents also include short term cash imprests and advanoes to

aulhorised public officcrs and/or institutions which were no1 surrendered or accounted for at the

end ofthe financial year.
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SiGNIFICANT ACCOLTNTING POLICIES

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The CDF's budget was
approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the CDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2015.
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CONSTITUENCIES DEVELOPMENT FUND _ NORTH I{ORR CONSTITUITNCY
Rcports and Financial Statements
For the year ended June 30,2015
IX. NOTES TO THE FINANCIAI, STATEMENTS

I. TRANSFERS FROM CDF BOAITD

2. COMPENSATION OF EMPLOYBES

3. USE OF GOODS AND SERVICES

4. COMMITTEE EXPBNSES

Descrirrtion 2014 - 2015 2013 - 2014
Kshs Kshs

Normal Allocation

FY 201312014
AIII NO. ..750259 37,917,483 43,785,502

FY 201412015 AIE, NO. ..159602 27,234,600 2,000,000

FY 201412015 ArE NO. ..796633 14,340,760 35,917,485

FY 20t412015 ArE NO. ..796852 12,893,840 24,325,280

FY 201412015 ArE NO. ..197248 27,234,600 0

FY 201412015 AtE NO...796144 27,234,599 0

TOTAL 146,855,881 106,028,267

Description 2014 - 2015 2013- 20t4

Kshs Kshs

Basic wages of contractual ernployees 1,71 8,000 1,392,366

Total 1,718,000 1,392,366

D on 2014 - 2015 2013 - 2014

Kshs Kshs

Utilities, supplies and services 0 210,000

Office rent 350,000

Train 0 1,894,900

Office and general supplies and services 485,500 100,000

F-uel il & lubricants 1,870,817

Routine maintenance - vehicles and other transport

equipment

1,756,250 4,826,928

Total 3,862,567 7,031,828

Dcscri tion 20t4 - 20ls 2013 -2014
Kshs Kshs

Other committee CNSES 1,260,000 376,000

Committee allowance 2,156,500 0

Total 3,416,500 376,000
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CONSI'ITUBNCIES DE,VEI,OPMENT F-UND _ NORTH HORIT CONSI'ITUENCY
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5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2014 - 2015 2013 - 20t4
Kshs Kshs

Transfers to mary schools 25,444,493 10,177,557
f'ransfers to s schools 14.244.674 29,347,747
Transfers to T institutions 0 500,000
Transfers to Health institutions I 1,680,100 5,946,500
TOTAL 51,369,257 45,971,804

6. OTHER GRANTS AND OTHER PAYMENTS

7. ACQUISITION OF ASSETS

8. OTHER PAYMENTS

9: Bank Balances (cash book banl< balance)

Descrintion 2014 - 2015 2013 - 2014
Kshs Kshs

Bursary -Secon 15,488,369 0

Bursary -Tertiary 990,297 32,433,220
Mocks & CAT 1,721,301 0

water 0 3,199,689
Security 0 2,100,000
S 2,427,000 0
Environrnent 1,710,620 0
Ernergency Pro ects S ecify) 5,770,392 0
Total 28,107,995 38,932,909

Description 2014- 2015 20t3 - 2074
Kshs Kshs

Purchase of Vehicles 7,881,000 0
Total 7,991,000 0

Description 2014- 2015 2013 -2014
Kshs Kshs

Bank C 176,315 0
Retention 0 I ,141.440
Other sM&E 0 650,000
Other enses -Su rt 0 437,320
Total 176,315 8,228,760
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Name of Banl<, Account No. &
currency

Account
Number

2014 - 2015 2013 - 2014

Kshs (30/6l20ls) Kshs (30/612014)

Kenya Commercial Bank-Marsabit
Branch

1102641855 56,638,494 6,374,236

Total 56,638,494 6,314,236

10. BALANCES BROUGHT FORWARD

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Description 2014 - 2015 2013 - 2014
Kshs (1//712014\ Kshs (l/7/2013)

Bank accounts 6,314,236 2,249,636

Total 6,314,236 2.249,636

Asset class

Ilistorical Cost

(Kshs)
2014115

Historical Cost

(Kshs)

2013l14
Motor Vehicle(4 Land Cruisers) 19,281,000 11,400,000

Office equipment, furniture and fittings 107,800 107.800

Total 19,388,800 11,507,800
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