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RIVATEX EAST AFRICA LIMITED

I. I'STAtsLISHMENT/INCORPORATION

'flre cotnparry is registered under Companies Act and its operations are also regulated in accordance with the State
('or,'rot'ations Act. lt's owned by Moi University 99%o and Moi University Holdings ou,ns lyo.

'[lte cotnpatly was registered as Rift Valley Textiles Limited (RIVATEX) at inception in 1976 upro its collapse in

1998 owing to liberalization of the textiles industry. Moi University acquired rhe factroy in 2007 for rraining,

researolt, extensiotr and commercial purposes, and incorporated it as Rivatex East Africa l-imited (REAL).

2. COMPANY INFORMATION

PRINCIPAL PLACE OF BUSINESS

KIPKAREN ROAD, OFF ELDORET- KISUMU RD (
P.O. llOX 4744.

30100 ELDoRE',t.

I

BANKERS

HQrJ|fY BANK OF KENYA LTD.,

ELDORET BRANCH,

P.O. BOX 2210 30100

I]I,DORET

SOI,ICI'tORS

KENYA COMMERCIAL BANK LTD.,

ELDORETBRANCH,

P.O. BOX 560 30100

ELDORET

HOUSING FINANCE CORP. (K) LTD.,

ELDORET BRANCH,

P.O. BOX 9015 30100

ITLDORET

KALYA AND COMPANY ADVOCATES,

SA(;ONC IISt]. 2NI) FLOOR.

P.O. BOX 235,

l0l(X) I'.l.lX)RE I'

z\tilrl'l'ORS

l't{l: n tll)lfOR (il:NL.RAl..

P.O. tlox 30084,

00r00 NAIRoBt.

(]OMPANY SECRETARY

.r nCQrJEr_rNIl MANANI (MRS),

KIPKAREN ROAD. OFF EI.DORET- KISUMU RD

P.O. ROX 4744,30t00 ELDORET.
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RIVATEX EAST AFRICA LTMITED

3. VISION, MISSION & CORE VALUES

OUR CORPORATE VISION

To be a leader in textiles technology, innovation and production fbr developrnenl and socio-ee()n()nlie rrcll lrcirr.s.

OUR CORPORATE MISSION

To satisfu customer needs through innovation, development, manufacture and conversion ol-textilc products.

OUR CORE VALUES

. Maintain efficiency in production and service delivery at all times

. Uphold honesty, integrity and courtesy in all actions

. Comply with all relevant legislations, legal requirements and set procedures

o Attach great importance to the contributions by all, build sustainable relationships and share cornpany's sLrccess

with stakeholders

. Observe human rights and equality for all, while respecting the dignity of individuals

o Attach great importance to team work and consultative approach to management

. Remain committed to fulfilling the company's goal and objectives and the same sliall take precedence over

individual interests.

e Encourage and reward achievement and innovation by staff

o Conform to high standards in respect to work performance, product requirements. operational procedures. liealth

and safety, environmental issues, governance and ethics
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RIVATEX EAST AFRICA LIMITED
{

4. CORE BUSINESS OF THE COMPANY

The compauy's major objects as per the company's Memorandum and Articles of Association includes textiles

manufacturing, training, research and extension.

5. DIRECTORS

Mr. Evan Mwai, CBS -Chairman

Prof. Richard K. Mibey, FWIF, EBS

Mr. Thornas K. Tuei

Mr. David Mbugua

L\r.John T. Githaiga

PS-Ministry of Finance

PS-Ministry of Hlgher Education, Scierpe & Technology

PS-Ministry of :In-diistrialization

Dr. Dayid R. Tuigong

-Alternate - Ms. Lucy W. Gitundu

-Alternate - Mr. Michael Kahiti

-Alternate - Mr. Hezekiah Okeyo

-Managing Director
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RIVATEX EAST AFRICA LIMITED

BOARD OF DIRECTORS

Evan Mwai, CBS
Chairman

Dr. Eng. Kibichu Kerenje
PS-Mini$ry of Indusrrialization (MoI)

Prof. Crispus Kiambr
PS-Ministry of Higher Education,
Science & Technologr (MoHESQ

Joscph Kinyue
P$-PS -Ministry of Finance (MoF)

Dr. Ilevid R Tuigong
Managing Director

Prof. Richerd IC Mibey, tr'lryIF, EBS
Vice Chancellor Moi University

Lucy W. Gitundu
Altemare Direclor -PS-MoF

Mlchrcl l(rhtd
Altematc Director-PS -MoFIEST

Thomes Tuei
Director

Prof. John T. GitLe[t
Dircctor

Hczcldeh Otcyo
Altcmdc Dircctor-PS-Mol

Ihvid Mbugue
Dirrctor
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RIVATEX EAST AFRICA LIMITED

6. MANAGEMENT TEAM

Simon K. Too

Amina Yusuf

peter Mugo

Martin Cherono

Rael Cheruiyot

r-'

(-;

C,

Dr. David I{. 
.fuigong

Managing Director

Joseph K. Surn General Manager

Mill Manager

Titus K. Kipkemboi

I losea K. Kangogo

Chief Accountant

Deputy Mill Manager

Christopher Maingi

Allan K. Biwoft

Processing Manager

lnternalAuditor

Japheth K. Rongoei Sales & Marketing Manager

Quality Control Manager

Preparation & Weaving Manager

Spinning Manager

Claude Mutai I Engineering Manager

Finished Goods Manager
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RIVATEX EAST AFRICA LIMITI|I)

CHAIRMAN'S STATEMT]NT

Shareholders

I ant sinccrely priviledged to table this annualrepoft for the rear cndcd .-i0'r'.lune 2012.

Rivatex East Africa Limited's financial performance and positiorr lirr thc llnancial ycar 20I ll20l2 irlproved
markedly compared to 20l0l20l1owing to sustained sales grorrrh of'I l%, liorn Kshs.tl.l.7 rnillion ro Kshs.94.2
rnillion. The company expects to register further growth in salcs in thc corning finarrcial year. During the vear tlre
processing department experienced major machine breakdowns \\hich sarv the sales volurnes drop lbr sonte
products and also increased delivery time. This hampered sales grorvth as prc.jected. I'lorvever, during the rrext

llnancial year the company will acquire and install state of tlrc a11 tcrtilc Iinishing rnaclrincrv lo adclress thesc
bottlcne cks.

ThecompanyregisteredalossofKshs.ll2.5millioncomparedu,ithalossof Kshs.ll2.lmillionrecordedin
20101201 I financial year. The loss is expected to drop in the ncxt linancial year owing to completion of
modernization of the processing department, the result of which shall be increascd top line given that costs are not
expected to increase in the long term.

Financial Performance

Tlre company recorded a loss of Kshs. 112.5 million in 2011/2012 financialyear.'I'he direct manufacturing costs
increased by 22% despite the reduction of labour and water expenses by 53% and 28oh respectively. Electriciry
costs went upby 28%o owing to increase in fuel cost charge levied by the provider i.e. Kenya Power and Lighting
Company Limited (KPLC).Due to modern machinery in spinning consumption of cotton and polyester fibre
increased leading to an increaseby 6l%o of raw materials cost. The total net assets grew fronr Kshs. 761.4 rnillion
to Kshs. 951.9 million. This represents a25o/o growth in net assets. The Government of Kenya injected Kshs.300
million while the World Bank through Deloitte &Touche donated Kshs.3.2 million during the year to finance tlre
capital projects, operations and cotton farming initiatives.

Overview of Business Environment

'I'he company has continued to attract partnerships both locally and internationally witlr various stakeholders.
partners and institutions showing interest and giving support towards the sustainable growth arrd profitabilirr,,rf'
the company through donations and capacify building opporluniries.

'l'he company has also received overwhelming demand given thc c()mpctitive pricing arrd quality products being
adopted and offered. This is notwithstanding the major breakdor.r rrs that haste ne d the obsolescence ol sorne

prtlccssing machines. This greatly affectedthe quality and deliverr. time o{'our products to tlre market. Despite all
these challenges we've managed to ensure customer loyalt-l'and rclcrrtitrrr is nrairrtlrirrcd irt lriglr lcre ls

Future Outlook

'l'hc' luture for Rivatex is bright and we urge our shareholders to srrl'rporl us in irrcreilsing llre valtre ol'tlreir'
cornpany which has enormous growth and profitability potcntial.

(.otltln lint output is expected to increase given the eflbrts that h.r'e bccrr spcarlreadc<l b1 ( rlttorr Devclopntent

Aulhority (CODA) and other stakeholders to rejuvinate and cncourage sustainablc cotton lirrrning across l'arrrring.
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RIVATEX EAST AFRICA LIMITED

Goirrg lbrward. modernizing processing department as a matter of priority in the 201212013 financial year will
lead tlre company to achieve its goal of internally gencrating its revenues through increased sales volumes. This

lras been a major challenge in the 201 ll20l2 financial owing to myriad fabric finishing machinery breakdowns

which led to reduced deliveries, increased delivery time and affected quality as well.

Apprcciation

I wish to express my sincere gratitude to all the Board members for their sacrifice, support and guidarice tort'ards

tlre eveutual revival and modernization of the company. I also wish to applaud the commitment and dedicatitln

displayed by management and staff of the company.

Fiually, on behalf of the Board, I would like to thank the various Government ministries for their cotttinued

technical and financial support.

-fharrk you

Evan

Chairman

i
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RIV',ATEX E,AS'f AFRI( ir, [.1]Vl l'l-EI)

MANAGING DI RECTOII'S SI'A'IEM EN'I

record a Net loss ttl.Kshs.l 12.5 milliort. llte corltpattv satr ils lrinr()\ct. grorr b-r I l'),r eonrplr'.',1 ii rllr lrr.l r..itr"s
rcsrrlls. liorn Kslrs.ll.l 7 nrillion to Kshs.9:1 1 rtrilliorr.

I.'inancial ILesults

'l'lte cot.ttpany recorded a loss ol-Kshs.l 12.5 rnillion. -l-hc 
corrrl.xrrrr's llrrirncial posilit,n rlurr lrr 'i",, lr',,rrr I',.1r..

76 1.4 rnillion, recorded the previous llnarrcial vear to Kshs.9-r1.9 rnilliorr. llis q1'1rrr(lr irr rrt.r ;r\\el\ \'rn l)e

attributed to incrcased govenunent lirrrdirrg and sound u'orking capital ntanagcnlcnt. ( rir cn rlre htrrlgcturt
allocation of Kshs.250 rnillion in the next llnancial year the conrpiln) c\pccts to irre lcirse ilr prtrtlrre lit,rr .",,.)',. ,-.,

tltrottgh moderttizatiott ol- the Processirts dcpartnrcnt that \!ill translate to irnproverl slrle ' \\ t, erpecl Io :gg 1s

firrllter reductiott itt costs itt tlte conring financial )/ear as a result olecononries ol scalc cnrlnrrlirr! 1r'trrrr irnpr.rrvctl
efficiettcy and increased productiott capacity givert the ()nsoing irnplernentation i,l thr.tllir',1 plr:r:c ol'
rnodern ization.

Business Environment

'I'he company has seen its sales ittcrease over the years due to unrnatclred qLrality ol'its ltrodtrcls !lr.()\\tlt irr the

local textiles market. Upon completion ol the rnodernization proccss the corlparry expc.cts t() \re il le rnirrkable
increase in its market share across its product spectrum. As a result ol'tlris arnbitious and wortlruilc proccss the
company expects to see atl ittcrease in interr-rally generated rcvenue to llnarrce lirltrrc crparrsiitn and
diversification.

The company during the year ventured irrto uniforms distribution having opened an outlet that rrill (()neentratc

solely on selling and distribution of school and protective uniforms.'l'he cornparry is corrsiclerirrg crrrbar'l,ins on an

arnbitious diversification strategythat'll see it add value to its tladitional products.'llrrough this irririlrivc higher
margins and returns shall be expected from each unit of production.

Future Outlook

l'lte company's future has never been tltis brighter and pronrisirrg haring nranaged ttl inrl.lloru e llle ierr.ies irl()ns
tlte' production sequence givert the succcslirl rnodenrization ol spirtning deparlnterrt. \\ itlr rlrr. \ul)l)()r'r ,rl ilrc
qovcrtttnent the cornpany is set to ntodernize thc processinu dcpaflnrcrrl rlrrring thc rrcrl l'irlrrrt irrl r r'rrr

l)Lrring tlte financial ycar the colnpan)'. in a hicl to secure its rna.ior rarr rnatcrial. starlctl e()ll()n l;rrrrrrrrl rrr ,r piltrl
basis in Mogotio. Baringtt Ctrunry.'lhrough tltis project the cornpan\.'t(uether uitlr \4oi I rrrrer'rtr .lrrrll lrc rrhlc

ttt cottdttct research ancl stritablv provicle crtcnsion serviccs t() c()tt()n lirnuers.'l'hc corrrl'r:u)r llr' irr.'r'ctr'ctl lltc
aCreage clf the farnt litlln 100 acrcs til i00 acrcs s() as lo cttslti..ir lhe corrrlr:rrtY agairr:t iilr\ uill()rr':t't'n roltoil linl
shoflages and price itrcreases. I'his cotlon larrrt project lras subsct;ucrrllt createrl the rrcetl ltrr ;r r,rrrrrerr rrlriclt
slrirll llc sittratetl al lhc crlrrrparrl's prerli:cr.

lltc conrparty is expcctcd to derive an arril-\ rll'ben(]llts liorrr r1lorleillirilli()n ol'1.1|occ:sinll rl('l)iilllli( nr ( tr:l ol

lirtishing fabrics is expcclccl to reduce tlrasticallt. inrproved clualitr. srrili tlclircr-_r rrl'ortler'' ilir\l rrrri r ,rr'.1 :r;rrl.r'i
pcnetration and rnarkct sharc consoliclation
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RIVATEX E,AST AFRICA LIMITED

\ pllrcciation

I irrn glatcful to the Board. slrarelroldcrs. the governrnent. dontlrs. paflners. our esteenrcd cusl()rncrs. ctttltltrrccs

arrd olhcr stakclroldcrs s'hose contribtrtiorrs lravc hrought the cotnpanr this Iar.

I lriilll\ \ ()r.r.

*5'
>- =-=

t) D.Rfu

Managing Director
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RIVATEX EAST AFRICA LTMITED

STATEMENT OF DIRECTORS' RBSPONSIBILITIE,S

The directors are responsible for the preparation and presentat;on of the financial slatcnlcnts ol'I{ivatcr l;ast

Africa Lirnited set out on pages 13 to 26 which comprise the Statement of Financial Positiorr as at i0'r' JLrrrc l0l 2.

the Statement of Comprehensive Income, Statement of Cash flows and Statement of C'hangcs in equity lirr the
year ended 30tl' June 2012, and summary of significant accounting policies and other explartatory notcs.

The directors' responsibility includes: determining that the basis of accounting described in rrote I ra an

acceptable basis for preparing and presenting the financial statements in the circunrstarrces: designing,

implementing and maintaining internal control relevant to the preparatiorr and presentation of tlrese finarrcial

statements that are free from material misstatement, whether due to fraud or error: selecting and ap;llying
appropriate accounting policies; and making accounting estimates that are reasorrable in tlte circurlrstances.

Under tlre Companies Act Cap 486, the directors are required to prepare financial statenterlts for cach tlrrancial

year which give a true and fair view of the state of affairs of tlre company as at the end of the financial ycal and of
the operating results of the company for that year. It also requires the directors to eusure the conrparry keeps

proper accounting records which disclose with reasonable accuracy the financial position of the conrparry,.

The directors accept responsibility for the annual financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgments and estimates, itr conforrnity with
International Financial Reporting Standards and in a manner required by the Cornpanies Act Cap 486. The

directors are of the opinion that the financial statements give a true and fair view of the state o1' the financial
affairs of the company and of its operating results.

The directors further accept responsibility for the maintenance of accounting records which rray bc rclied upon irr
the preparation of financial statements, as well as adequate systems of internal financial control.

The directors have made an assessment of the company's ability to continue as a going concern arrcl lrave no

reason to believe the company will not be a going concern for atleast the next twelve morrths fionr lhc date of this
statement.

Approval of the financial statements

The financial statements, as indicated above were approved by the Board of Directors on

were sigaed' by

D DIRECTOIT

I ... .. .2012 and
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RIVATEX BAST AFRICA LIMITED

CORPORATE GOVERI\ANCE RBSPONSIBILITY

Corporate govental'lce is the process and structure by which companies are directed arrd controlled and held

accorrntable in order to aclrieve long term value to shareholders taking cognizarrt of the interest of otlrer

stakcholders.

'l'hc lloard of Directors of Rivatex East Africa Limited is responsible for the goventance of the company and is

accountable to shareholders for ensuring that the company complies with the law and highest standards of
lrusiness ethics and corporate governance. Accordingly, the Board attaches very high importance to the generally

acccptccl corporate goventauce practice and has embraced the internationally developed principles and code of
bcst practice ofgood corporate governance.

lloarr! of Directors

'l'lro roles of the Chairrnan and the Managing Director are distinct and their respective responsibilities clearll

clefirred.

l-lrc Boarcl conrprises of pine directors of which eight of them are independent non-executive including the

C[ai1rnan. 'l'he Board defines the Compalry's strategies, objectives and values and ensures that procedures and

practices are set i1 place to ensure effective control over strategic, financial, operational and compliatrce issues.

Tlre clircctors bring their diverse experience and qualifrcations into the Board's deliberations.

lixccpt for clirectiorr arrd guidance on general policy, tl-re Board has delegated authority of its day-to-day business

ro thc Managing Director. Ilowever the Board is responsible for the stewardship of the company and assumes

.csl'rorrsibility for the offective control of the company.

iloartl Mcctings

'lhc lloard lrolcls rleetings on regular basis while special meetings are called when deemed necessary to do so.

l'lre Board held four regular meetings during the financial year.

Committecs of the Board

'l'lrc Roard lras set up the following four principal committees whioh meet under well defined terms of referetlce

scr by tlrc Roard. This is intended to facilitate efficient decision making of tlre Board in discharging its duties and

lcsponsibil itics.'I-hcy are:-

l) F'inancc and General Purposes committee

2) Audit and Risk lVlanagcment cornmittee

3) Production, Opcrations and Technical committee

4) [Irrmln Rcsources, Recruitment and Training committee

12
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KENYA NATION,A,L AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON RTVATEX EAST AFRICA LIMITED
FOR THE YEAR ENDED 30 JUNE 2012

REPORT ON THE FINANCIAL STATEIMENTS

I have audited the accompanying financial statements of Rivatex East Africa Limited
set out on pages 13 to 27, which comprise the statement of financial position as at
30 June 2012, and the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and a summa, of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 14 of the
Public Audit Act, 2003. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financiat statements

lVlanagement is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 13 of the public
Audit Act, 2003.

Au ditor-General's Responsibil ity

lVly responsibility is to express an opinron on these financial statements based on
the audit and report in accordance with the provisions of Section 15(2) of the public
Audit Act, 2003 and submit the audit report in compliance with Article 22g(7) of the
Constitution of Kenya. The audit was conducted in accordance with lnternailonal

1



Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evrdence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. ln
making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Basis for Qualified Opinion

1. Financial Performance

ln the year under review, the Company recorded a net loss of Kshs.112,515,120
(201012011 loss Kshs.112,051,273) resulting in an increase of accumulated losses
of Kshs.494,930,561 as at 30 June 2012 from the previous years figure of
Kshs.382,415,441. The Company's financial performance is precarious and if this
trend is not reversed, the Company is likely to face financial difficulties in its future
operations.

2. World Bank Grant

The Company received Kshs.3,159,225 from the World Bank durrng the year under
review for promotion of cotton cultivation as disclosed in note 14 to the financial
statements. The donation brings the total received from the financrer and for the
same purpose to Kshs.17,663,332 as at 30 June 2012. The donations have been
classified as long and medium terms liabilities in the statement of financial position.
Further, donations of the kind are of revenue nature, which should be accounted for
through the statement of comprehensive rncome as per the requrrements of IAS 20.
The management however has not expiarned why donations are treated as
liabilities.

1



3. Cash and Bank Balances

(i) The cash in hand of kshs.246,811 disclosed under note 8 as at 30 June 2012
excludes cash in Narok, Nairobi, Kisumu and [Vlupen outlets of Kshs.49,745,
Kshs.153,184, Kshs.4,400 and Kshs.'17,806 respectively, all totalling to
Kshs.225,135. Further, management has not indicated when the
unpresented cheques amounting to Kshs.2,739,804 which were stale at the
time of audit will be cleared by the banks or reversed in the cash books.

(ii) The bank reconciliation statement for June 2012 of sales bank account also
had payment in bank not in cashbook totalling to Kshs.8,965,154, which
management did not provide analysis and sources.

ln the foregoing circumstances, the accuracy of cash and bank balance of
Kshs.74,026,295 as at 30 June 2012 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects the financial position of Company as at 30 June 2012, and of its financial
performance and its cash flows for the year then ended in accordance with
lnternational Financial Reporting Standards and the Kenya Companies Act, Cap
486 of the Laws of Kenya.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIMENTS

As required by the Kenya Companies Act, I report based on my audit, that

I have obtained all the information and explanations which,.to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, proper books of account have been kept by the Company, so
far as appears from my examination of those books, and,

ilt The Company's statement of financial position and statement of
comprehensive income are in agreement with the books of account.

Edward R. O. Ouko, CBS
-GENERAL

Nairobi

3
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RIVATEX EAST AFRTCA LIMITED

sTATEMENT oF FINANCIAL posITIoN FoR TIrE yEAR ENDED 30'r'JUNE 2012

2Ot1l2OL2 2()t0/20t I

Kshs. Kshs.

ASSEI'S

Non Current Assels

Property, Plant & Equipment 452 t'1

l7

3

Currcnl Assets

Inventory

Prepayments

'Irade And Other Receivables

Related Party Transactions

(lash & Bank balances

Current Liabilities

Trade Creditors and Other payables

Provisions

WORKING CAPTTAL

TOTAL NET ASSETS

FINANCED BY:

Share Capital

Retained Eamings

(ieneral reserves

Capital reserves

Long Term & Medium Term Liabilities

Shareholders loans

Donations

TOTAL OWNERS' EQUITY & LIABILITIES

4

5

8

6

7

.r 7.1,82 2.964

t2.43'7.024

le.7 12.956

32,7'72,973

I 72,746.060

6.495.62 5

9.943.921

33.257.711

105.779.541

9

I (i)

t0

ll
t2

l3

t4

I

CHAIRMAN

L

r146.579 I99

,146.579, I 99

513,712,211 328.222.926

I I,390,600

2.590.05 l

l 0,964.602

2,590.051

13.980.651 13.554.653

499.79r.561 314,668.213

9sr,891,578 761,241,472

l,000,000

(494.930.56 I )

58.546,236

89s.000.000

l.000.000

(182.4r5.411)

5 8,546,236

595.000.000

459,615,675 272,t30,795

.174.61 2.570

17,661..132

192,215,902

47 4.6t1.:70

11,)01.!t)7

489,116,677

95t.89t,577 16t,241,472

Date Date

GING DIRECI'OR



RIVATEX EAST AFRICA LIMITED

STATEMENT OF COMPREHENSIVE TNCOME FOR THE YEAR ENDED 3OTH JUNE 2012

'I'urnover l5

{'

t

rl

Clost ol'Sales

CROSS PROFIT

Other Operating [ncome

TOTAL OPERATING PROFIT

OVERHEADS

Adrninistration experlses

Board Allowances

Audit fees

Establishment expenses

Sales & Marketing expenses

Employment expenses

Finance expcnses

TCTAL EXPENDITURE

NETPROFTT(LOSS)

t6

l7(D

l 7(ii)

l 7(iii)

l7(iv)

I 7(v)

(17(vi)

l7(vii)

c, ']

ll

I

20ttn0l2

Actuel

Kshs.

20t0/201 I

Acturl

Kshs.

94,233.018

t42;t t6.995

84,659,679

145.802.61 l

(48.483.977) (61.142.932)

4.585.596 I I.522.88 I

{49.620.051t(43,E98JE1)

9,172,392

3,494,845

250,000

21,918,r42

9,53s,05 l

23,0t7,861

t228.448

t't,444,252

3,458,270

250,000

12,985,341

5,085,1 l3

23,061,'107

r46-s39

68J16.739 62.43t222

(112515.120) (112.051r73)

L4
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ITIVATBX EAST AFRICA LIMITT],I)

S't'Al'llMl,lNT OIr CASHFLOWS FO 2012

20tt/2012

Kshs.

20t0/20tt

Kshs.

(7.386. iei)

I 0.201 ,l 20

( I .009.7ri.i )

(I.e16.97i)

( ti0(..()it0)

(1.]i.971.520)

1S.i I _rr(X))

1I0.-l I7..ltr'l)

(t t0.r7r)

t35,261

l(xr.r()(1.,.xt0 
|

I

6.4(r(). I (r0

106.d60.i u0

( ?(r ,1"'3

, I.:l-r.-ll.l. l()tl

I {}j; ,r"/$, }.i r.;

OPERATINC AC'TI \i I'I-I tjs

Nct [.oss Bcfbre Ttratrorr

Adjuslme nt Ibr:

Depreciation

Opcrating rcsults bclbre rrolkirrg c{pitrl chsnges

( lrrcrcase) Dccrr:asc inventuries

( hlcrcasc) Decrease prcpa) ntctrts

(lncrease) Decrease trade dcbtols

(hlcrcrse) Decrease relatctl purtr trarrsactions

Increase (Decrcase) trrdc clctlitols

lncreasr: ( Decrcase) ;llovisiorr

lncrease (Decrease)Short tr'r'rtr ltrarr

NE'I CASH CENtiRAI'0D (r\USORtIED) FROM OPERATING ACTMTIES

IN\/I!S'l lNC r\(lTl \/l'l'l liS

Purchasc ol' l)llnl & I:cluiprrrcirl

l)urchase of' Ollicc Equipnlcrnt & irccussories

Lrrprovenrents- Bu i ld ings

Sale of ohosolete loonrs antl lirrniture . {+.

Purchase of Fulniturc & Fittin.",s

Purchase ot Motor Vehrcles/rractors .:a-

N E't CASH C ENERAT ED (A BSORBE D) I,'ROM INVESTTNG ..ICTIVITIES

FIN,\NCING A("I'IY I'I'I !:S

Shareholders' loans

Governnrent grants

Dorrations

Short ternr loarr rcpayrncrrt tionr N{oi [Jrriversity (Note l6)

Nra'r' ('AsrI GENtiR.\1'[D (.\BSO|{BED) FROM FINANCTNG ACTIVITIES

Nlil' (IASII & C..\Sl I IiQtrl\/i\l.EN'I'S

C,\SI{ & CASH EQI.IIYAI-,I|N'I"S;\'I',THE BEGINNING OFTHE YEAR

CAS}I & CASH EQI.II\/AI,T|N'I'S T\T TIIE END OF THE T'EAR (NOTE 9)

( r4.130.i89)

(956.775 )

( r.8 18.888)

(ss.497)

l-05,779.5.1e_

(112.5 l5.ll())

)t

( I l2 ()5 I .17.1)

t5.352.190

(202,076.904)

(5.94 I.399)

(e,769.033 )

'18.1.798

,12 5.998

300.000.000

3. I 59.225

75J.253)

i.5
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RIVATEX EAST AFRICA LIMITED

STATEMENT OF CHANGES IN EOUTI"Y FOR THE YEAR ENDED 3OTH.IUNE 2OI2

Shrre Crpitel

Kshs

Retrincd Errnings

Kshs

Gcneral Rcserves

Kshs

(270,364, l 68)

(t12,051,273)

58.546.236

_--_ _59-s000.0(x)

595.000,000

(2r0.8r7.932)

(r12.05r.273)

i2!0!q.0jp.

272. I 30.795(382.415.441t 58.546.236

I.000.000 (382.4rs.44r)

(r 12,515,120)

s8,546.236 595.000.000

-- _rq99q,Illq

89s.000.000

212.130,795

(rr2.5r5,120)

. $!lro9gq-09-

459.615.675r.000.000 (494.930.561) s8.546.236

I

iCapital resr:rvcs

Kshs

'Iolal

Kshs

At lst July 2010

Net ProtiUloss tbr the Ycar

Transfbrs to Ccneral rescrves

r\t 30th June 201 I

At lst .lirl1'20i I

Net Protit/l.oss lbr tlre Year

Trlnsl'ers to (ieneral rcseryes

At 30th June 20t 2

r,000,000

rl

l

ii

i

l
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RIVATEX EAST AFRICA I-IMITED

NOTBS TO THE FINANCIAL STATEMENTS

I. ACCOUNTING POLICIES

I'he financial statements are prepared in accordance with International Financial Reporting Stundurds
(rFRS).

The principal accounting policies adopted are:

a) BASIS OF PREPARATION

The financial statements are prepared in accordance with the International Financial l{cporring
Standards (IFRSs).

b) REVENUE RECOGNTTTON

Sales are recognized upon the issue of invoice for the goods supplied.

c) PROPERTY, PLANT & EQUIPMENT

Properties held for use in production of goods, or for administrative purposes are carried at cost,
less any recognized impairment loss.

d) DEPRECTATTON

Depreciation is charged so as to write off cost of property, plant and equipment to their residual
values over their expected useful lives, using straight line method at the following rates:

Buildings 2.5o/o p.a.

Plant & Machinery 2.5% p.a.

Furniture & Fittings 12.5o/o p.a.

Computers & Accessories 25% p.a.

Office Equipment l2.5Yo p.a.

Motor Vehicles 12.5%o p.a.

e) LEASEHOLD LAND

Payments to acquire leasehold interest in land are treated as prepaid lease rentals and arxrrlrzcd
over the term of the lease on a straight line basis.

'fhe leasehold land has been amortized at2.5oh p.a.

O INVENTORIES

Stocks are stated at lower of cost & net realizable value. (lost compriscs direct materials antl
where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

L,



RIVATEX EAST AFRICA LIMITED

NOTES TO THE FTNANCIAL STATEMENTS

s) ]'RADE, RECIEVABLES

-lrade receivables are stated at nominal value as reduced by appropriate allor'l'ancc's tirr thc

cstimated irrecoverable amounts'

h) 'tRADIi PAYABLE,S

'lrade payables are stated at nominal value'

i) PROVISIONS

provisions are recognized when the company has a present obligation as a resu.lt of past event

a,d is probable that an outflow of resources emuoaying economic benefits wiil be required to

settle the obligations and a reliable estimate can be made of the amount of the obligation'

Provisions
,TOTAL

20tv2012

Kshs

2010/2011

Kshs

051 I

2,590,051

,l

rl

2CRI'I'ICAI,ACCOUNTINGESTIMATESANDJUDGEMENTS
.r.here were no criticar areas of accounting estimates and judgment applied in relation to the preparation ol

tlrese fi nancial statements

l

18



RIVATBX EAST AFRICA Llulrpo
NOTES TO THE FINANCIAL STATBMENTS

3. PROPERTY, PLANT & EQUIPMENT

Land

Kshs

Buildings

Kshs

Plant &
Equipment

Kshs

Furniture &
Fittings

Kshs

Computers
&

Accessories

Kshs

As At lst July I I

Additions 20ll/2012

Disposals/Obsolete assets

47,3t7,921 93,81 8,039

I,818,888

28t,43'7 ,45t

14,330,389

2,3t5,6t2

55,497

1,066.974

648,800

As at 30th June 201 I 47.317.921 95.636.927 295.167.840 2J71,r 09 t,7 15,714

ACCI.IM. DEPRECIATION

As at lst .luly 201I

Disposals

Charse for the vear

3.004,3 l2

75 1,078

9,1 13,598

2.390.923

36,874,466

7.394.t96

1,306,982

296.389

825.812

343.1 5 5

3.755390 I 1.504.521 44.268.662 1,603J71 l,168,967

Net Book Value

As at 30th June 2012 46.566.843 93.246.004 288373.644 2,074,120 1372,619 852,997

389,587

As at 30th June 201 I 47317.921 93.8r8.039 281.437.4s1 2315.612 1.066.974 666,879

3,872.7t2

-_-!2,6ri.f 82

r9,956,323

ASSET

Balance B/d

Amortization for the year

NET BOOK VALUE

Olficc
Equipment

Kshs

Nlotor
Veh iclcs

Kshs

r9.956.i2i

2.458.750

'fo 
ta I

Kslrs

1,r6.579. I 99

te.620.299

l7

99

666.819

i07.975

97{.85{ 22,{ I 5,07J .166. t99."198

267.730 1.070.828 52,463,731

t2t

rs at 30th June 2012

Leasehold land:

The cost is carried in the financial statements as long-term prepayment and is amortized to the inconre-

statement on a straight-line basis over 6Tyears of the remaining 99 year lease period.

l2

20ttD0t2
Kshs

20rcnott
Kshs

47,317,92t

7 51.07I

48,068,999

75 I.078

46.566.843 47 317,921

19



RIVATEX EAST AFRICA LIMITED

NOTES TO THB FINANCIAL STATEMENTS

4. INVEN'I'ORY

Rar.v nraterials

Finished goods

Work- In-Progress

Sub-Totnl

Consunrrnables, spares & accessories-New stock

Consunrnrahles. spares & accessories-Old stock

Sub-'I'otal

Totrl

5. PREPAYMENTS

Support Africa

I nsurance cove( WlBA.Fire.Burglary)

(-'onrhard Ltd

(.'ustonrs Duty. Clearing and Forwarding fees

Desbro K. [,td

Lianyungang Co. Ltd

Lereirvin H. K. Co. Ltd

Subscriptions

Insurance cover(Motor Vehicles)

Manarva Cinneries

TOTAL

'frade Receivables

TOTAL

20ttn0t2

Kshs

20102011

Kshs

l 56,249,300

33,833,473

91.009.877

t2,396,347

32,845,698

40.296.024

28r.092.6s0 85,538.069

43, I 80,92 I

50.549.393

32,367,214

54.840.7'77

93.730314 87,207,991

374.822.964 t12.146.060

2011n0t2

Kshs

2010201r

Kshs

747,5r0

33,600

371,219

4t,760

3,596,950

5,778, I 89

673,297

t.194.499

2,458,750

615,359

2,655,401

I r,635

754,480

12,437,024 6.495.62S

20ttn0t2

June

Kshs

2010/20r1

June

Kshs

t9.712.956 9.943.923

t9.712.9s6 9.943.923

6. TRADE & OTIIER RECEIVABLES

f'rade and other receivables as at the end of financial year was Kshs. 23.9 million

20



RIVATEX EAST AFRICA LIMITED

FTNANCIAL STATEM

7. RELATED PARTY TRANSACTIONS

The company traded with Moi University and its constituent colleges and schools during thc linancial 1'ear
The following is the summary of the related party transactions receivable from Moi Universitr,:

.l-rade 
dehts

Shon Term Loan

Govt (irants

Accrued rent (DODL & Sch. Of Aerospace)

TOTAL

Cash at Hand

Bank balance

TOTAL

9. TRADE & OTHER PAYABLES

This is made up of:-

Trade Creditors

Statutory deductions

MUSCO loan repayment

MUSCO shares contribution

MUPEN Pensron contributtons (employer&emplorce)

Accrued tenninal dues

HELB

Benevolent fund deductions

Audit fees provlslon

Accrued Rent

Canteen deductions

TOTAL

20tln0l2

Kshs

2010/20tt

Kshs

3.601 ,77 I

r 5.000,000

5,000,000

9.17t_202

8.672. I 70

20,000.000

4.585.601

32,772.973 33.257.77 |

20ttD0t2

June

Kshs

20rcn0tt

Junc

Kshs

246,8n

73.779.484

2'7,2t8

t05.752.329

14,026295 t05.779,547

8. CASH & CASH EQUTVALENTS

Cash and Cash equivalents included in the Statement of Cash flows comprise of the following Statement of
financial position items:

201 0/201 I

Kshs

20t020t I

Kshs

9382,sl4

47 I,073

3 1,069

23,800

333,282

137,428

5 I, 143

34, I 00

250,000

6 r9,440

56.750

9,038,025

428,7 t7

l3 l ,993

67,700

344,t24

r3,675

33,029

I7.900

2 50.000

6t9.140

0

l1J90.600 I 0.964,602

27



I I. GENERAL RESERVES

Part of the value indicated was carried forward from last financial year

I O. SI I,\ITF,(]API'[AL

{t,iltoRIst..l)
i0.()(X) Ortlrnan sharcs tll rr) Kshs 20

lsstrIt) & tt:t.LY PAtI)
50 (XX) ( )rdrnarr shares ol'7] Kshs.20

Ceneral reserves

TOTAL

llal llrd

Cash injcctiorrs-NII J

'roTAl.

RIVATEX EAST AFRICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

20ltn0l2
June

Kshs

20r0/20r r

.lune

Kshs

1.000.000 I,000.000

l.000.000 1,000,000

20ttt20t2

June

Kshs

201020u

June

Kshs

58.546.236 58,546,236

s8.s46136 58.s46"236

12. Cz\PITAL RESERYES (GOVERNMENT GRANTS)

The company received Kshs. 300 million from the goverrlment for acquisition of property, plant and

equipment during 201112012 financial year.

Ual ll/d

(.iovt ( irar rts

TO't'Al-

13. SHAREIIOLDERS LOANS

l'hcre u,crc no cash iniections from Moi Llniversity during the financial year

20ltn0l2
Kshs

474,612,5'10 {59.612 570

I 5,000,000

474,612,570 474.612.510

2010/2lltt

Kshs

20 t0/20 l l
Kshs

20ttD0t2
Kshs

395.000.0(x)

200

s95

595,000,000

22



RIVATEX EAST AFRICA LIMITED

NOTES TO THE F'INANCIAL STATEMENTS

14. DONATIONS

A donation from the World Bank of Kshs.3,159,225 was received during the financial ycar ltx'cotton
cultivation and promotion.

Bal Bid

Donations

TOTAL

20ttno'l2

Kshs

2010/20 I I

Kshs

14,504, I 07

3.t59.225

8.043,947

6.460. l 60

t7,663332 I 4,504, I 07

15. TURNOVER

It's is the gross revenue for the year. This figure is composed of woven fabrics both printed and dyed.
Also the woven cloth was sold before being dyed or printed.

Other operating income included income from office and lecture room spaces of 6453 square foot and
1190 square foot being occupied by Moi Universty School of Aerospace and Directorate of Distance
Learning. The rate applied to establish the rent chargeable is Kshs.50 per square foot.

20ltt20t2

Kshs

2010/201 r

Kshs

43,269,979

20,622,425

I 1,252,58 I

t 5,937,481

94s,80 l
6.839.674

35.090,643

I 8.829, t25

10,270,432

t4,549,779

855,869

s.991 .08 s

98-857.940 85.586,933

( I 62,5 s9)

(3,1 48,1 63)

(1,324,200)

880,9 r 0

I 8,545

9,273

l 8.545

4-634.922\ 927 -274

94.233.018 84,6s9,6s9

714,000

3.871 .601

6.937.280

714.000

3.871.601

458s,601 r 1,522,88r

9E.Er8.619 96,t82,540

Producb -

Printed fabrics

Dyed

Cloth (Grey)

Garments

Waste

Others

Less

Discounts

Return Inwards

Printed fabrics

Dyed

Cloth (Grey)

Garments

Turnover

ST.INDRY INCOME

Fabrication of Beds

Rent income

Directorate of Distance Leaming

School ofAerospace

Other Operrting Income

NETTURNOVER
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RIVATEX EAST AFRICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16. COST OF SALES STATEMENT

r)rft.ri( 1'C:OST

()1>ening stock

Purclrases

Closing stock

Cost of Raw nraterials

Drrect labour

[] lcct ric itl
Water'

()ther direct cxpenses

Sub-Totel

INDIRECT COST

Salaries & Wages

Packirrg materials

Designs & Screens

Fuels-Diesel etc

!.uhricants & Oils

Firervood expenses

'l'ailoring Consumables

F abricatiou-Beds

Statf cxpenses & consunrables

lnsurance

I Spor.r & Consunrables

Machinery Repair & Maintenatrce

Vclriote running/tnainteiance expcnses (Folk lift&I,orry)

Depreciation

Other indi rect expenses

Sub-Totll

TOTAI, COST

Add:

0pening Work-ln-Progress

[.css:

Closirrg Work-lrr-Progress

(]OST OF GOODS MANI.IFAC'TURED

.Adtl:

Openinir Finished goods

l-ess:

Closing Finished goods

COST OF SALES

20ttD0t2

Kshs

2010t201 I

Kshs

t2,39'1 ,536

231,895,572

156,249,300

t6.753,644

s0,475,544

t2.397.536

88.043.809 54.831,6s2

13,90s,9'19

28,90s,371

3,988,974

29,348,879

2t,t54,499

5,534.573

r34.844,132 110.869.603

23,182,788

553,s29

l,l3l,393

l 3?,1 58

523,865

7,944,528

768,056

459,0s0

ts,t95,812

584,896

843,583

205,72r

498,436

8,898,617

715,861

5,423,809

9,399,87 l
2,725,243

12,689,953

76

'177,802

22,927

I I ,681,049

158

59.574.491 44,916,731

I94.418.623 155,?86334

4t,65t,823

40-296.0249 I .009.877

40,296,024

143.704.110 157.r42.133

2l,s06,354

32-845.69833.833.473

32,845,698

145.802.7E9142,116,995
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I7. OVERHEADS

(i) Administration Exoenses

General administration expenses

Postage and stationary

Telephone and internet expenses

Sundry expenses

Cleaning Materials

Travell ing and subsistence allowances(Atr ttckets)

Valuation & legal charges

Club membership

Lunch allowance

1'raining/seminars

Rent & rates

Entertainment(

Accomodation expenses

Depm Property, plant and equipment(PPE)

Transport, courier services

lnsurance-Motor Vehicles

Insurance-fi re and peril

Insurance-buglary

Legal fees

Provision for bad debts

Total Admin Expenses

(ii)Board Allowances & Honararia

(iii)Audit fees

(iv) Establishment Exoenses

Security& Transport Salaries

Motor vehicle Repairs and Maintainance

Water

Electricity

Fuel and Oil

Fire tighting expenses

Research and product developmenl

Ceneral Repair & Maintenance

Total Establishment Expenses

RIVATEX EAST AFRICA LIMITEI)

N OTES Tc) THE FINANCIAI, STATEMENTS

20r0/201 I

Kshs.

2,1 64.1 6 r

793,03 8

7 t2.t40

515,23 3

65.378

t25,82t

3,671,340

419,640

t,176,049

86,422

22,703

6.124.926

68r,164

64r,813

2.571,686

2.-r 65.75 2

2.044.tt7 8

20tt/20t2

Kshs.

3.322,06{,)

52t,t43

561,1rr

82t,974

t99,420

1,409,948

437,788

9t8,192

955,748

r0,008

I 5,000

9.172392 17,444252

3,494,845

250.000

3.458.270

250.000

3,744.845 3.708.270

5,896,880

1,552,859

452,t73

6,008,046

t,542,039

3.944,652

2.52t.493

2t.9t8.142 r 2.985.34 r
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RIVATEX EAST AFRICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

3,3t7,2t't 1.9 t4,363

(r ) Salcs & \tarketing Exoenses

Scllrne & Drstributron expenses

Advertising Expenses

(.ourrer and distribution expenses

Nairobi OItlcc Iixpenditure

l- ltkrrcl ()ullet-Mtrpcn

l:ltkrrct ()Lrtlct-Dalsa Centre

Krsunru Outlet

Narok ()utlet

Slatroncry & related accessones

Rent & rates

-l'otal 
Sales & Marketing Expenses

(\,i) Enrployment ExDenses

Salaries & Wages

N.s.s. f Enrployer Contribution

Employer's Pension Contribution

lnsurance (W.l.B.A)

Staff beverage expenses

Casual wage

Statl' training expenses

Slirl l costs

\tilll ( ()515 [)cttY

Salarres & Wages

(icneral Marntenance & Cleanirrg expenses

lllcclicines & related accessones

I)l I lcvv

(. antecn expenses

Other rncdical costs

V rscellarrous expenses

I otal r.nrployment Expenscs

t:dI-oarre-E:p9u$
[]arrk charges

l'otal Fin{nce (losts

1'0,TAI, OPERAI'ING EXPENDII'T JRE

30,887

16.920

49,951

I 0,000

ll

75,3 l3

16.805

3 5,456

r3.176

/-t

I

9535.051 s.085.rr3

2,896,3"10

206.316

t3,'725,619

847,7s0

2,830,102

2,5tt,044

t5,199,934

980,200

3,050,685

t,232,003

1,873,308

600,1 8 7

125,390

23,0t 7,86r 23,06t,707

t.228.448 I 46.539

r,22E,448 I 46.539

68,616,739 62.431,22t
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RIVATBX EAST AFRICA I-IMITED

NOTES TO THE FINANCIAL STATEMENTS

I8. OPERATING RESULTS BEFORE TAXATION

T'he operating loss before taxation is arrived after charging:

Depreciatron

Auditors remuneration

Directors' fees & emoluments

TOTAL

19. STATEMENT OF TAXATION

Operating results before tax

Add Disallowed items:

Depreciation

Amortization

Donations

Less allowed items:

Wear & tear allowance

Industrial Buildings Deductions

NET PROFIT/LOSS

Less Brought Forward losses

CORPORATION TAX

ADD BROUGHT FORWARD

LESS PAID DTJRINC THE YEAR

BALANCE CARRIED FORWARD

20tl/2t)12

Kshs

2010/20t I

Kshs

t4,099.48 I

250.000

r.696.182

I 5,152.390

2 5().000

3.5t2.270

16.045.861 I 9,1 1 4,660

Nit

Nil

Nil

Nit

Nit

Nil

Nrl

Nit

20. CURRENCY

'fhese financial statements are presented in Kenya Shillings (Kshs.)

20ttn0l2

Kshs

20r0/20t1

Kshs

t3,348,403

751 ,078

I 12,515.120 -1t2,05t,273

t4,601,3t2

'7 5t,078

-98.415.638 -96.698.883

-33,723,271 -33,723,271

-33,723,271 t30.422,154

400.786322 -270.364.t68

-532.92523r -400.786322
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