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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants ol Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Clossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

Provide a list of Acronyms and Key lerns used in theJinuncial repor! as per above exantplc
The list to be exhaustive)
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a) Ilackground information

The Busia County Trade Development Revolving Fund was established by the
Government of Busia through an Act of the County Assembly of Busia, THE
COUNTYTRADE DEVELOPMENT REVOLVINC FUND AC'I'. 20I6.

County
BUSIA

The mandate olthe Fund as provided tbr in the Act is to provide at'fordable (low interest) loans to
Traders in Busia County. with a view to support them to boost their business,

Fund operations are overseen by a committee (Board) comprising of eight members, two public
officers and Six non-public officers. The Chairman of the Fund Committee, by law must be a non-
public officer.

The day to day administration of the Fund is done by Fund Unit headed by a Director (Fund

Adm inistrator).

b) Principal activity of the Fund
The Funds'principal activity is to provide funds to be used for granting low interest loans to
Traders operating in Busia County with a view to scaling up their business activities.

c) Board of Trustees/Fund Administration Cnmmittce

2

J

4

5

6

7

8

9

Chairman of the Board

Chief Offi cer (Re spo n s i b I e dc purt nrc n t)

Chief Officer finance

Other trustees/Comm ittee Members

Departmental Accountant
' 

Fund Manager/ Adrninistrator

Sabastian Sunya

Elijah Mwaro

Gypson Waf ula

Joan Kubebea

Lydia Ogutu

Maurice J urna

SebbyAlacha

Erick Emodo

Vincent Ornbitsi

Fredrick Nakut0

d) Key Management

t

2. Key Entity Information and Management

Name

J{ame
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Fund Manager/ Adm inistrator

Fund Accountant

e) Fiduciary Oversight Arrangements

(sat,)

Fredrick Naku

Jackson Opi1,o
1

i

(

2

3

I Directorate lnternal Auditor

f) Registered Offices

P.O. Box 353-50400
Cooperative House
Assembly Road
Busia, KENYA

g) Fund Contacts

Tel ephone (254) 7 0 42028 1.7

Website: www.busiacounty.go.ke

h) Fund Bankers

KCB Bank-Busia Branch
Busia, Kenya

i) IndependentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00r00

NAIROBI, KENYA

Maximilla Ayieko

IV
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j) Principal Legal Adviser

The Attorney Ceneral

State Law Office

Harambee Avenue

P.O. Box 401 l2

City Square 00200

NAIROBI, KENYA

,t/ IndependentAuditors
Auditor Ceneral
Office of the Auditor Ceneral
Ann iversary 1-owers, University Way

I'].O. Box 30084
GOP 00 t00
Nairobi. Kenva

l) Principal l,egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

m) County Attorney

n) Office ofthe county attorney

o) Private Bag -Busia
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J. Board of Trustecs/ Fund Administration Committec

Namc Details of qualifications and experience

Joan Andeso Ayuku Kubebea

Sebastian Sunya

DOB

r2 ocT r984

Education
/ Bachelor of Commerce-

Account ing/Finance

Work Experience

/ Over l0 years in tlnance and accounting

Position Chairperson

Lydia ogutu

2 ) I

DOB

1982

Education
,,/ City Institute of Professional Studies (Certificate

ln Com puters)
/ 8 Years in Lwanya Primary School

/ 4 Years in Lwanya Girls Secondary School

Work Experience
/ Worked With JRR Aganyo and Associates
/ Licensed Land Surveyors Nambale as Olfice

Clerk

vt

DOB

4th August, 1960

Ed ucation
r' Human Resource And Business

Managernent(A bma)

r' Kenya Advanced Cenificate OfEducation
(K.A.C.E)-Kenya High School Crade-2
Principals

Work Experience

Worked With Standard Chartered Bank Positions

Held lnclude

Position

Chairlady to the fund
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/ Worked With Busia Sugar Cornpany As An
Office Messenger

Position

Member to the Fund

Fredrick Naku Odalo

DOB

t982

Education
r' Master's in Business Administration "strategic

management "
r' Bachelors of education arts "mathematics &

Business study"
/ Diploma in Business Administration.

Work Experience
'/ l3 years ol study experience
r' 6 years cooperatives manager
/ 3 years fund administrator

Position

Fund Administrator

Omare.E. Eric

I

DOB

l2'h October. 1988

Education
/ Higher Diploma ln Library And

I nlorrnation Management
r' Diploma in intbrrnation studies
/ Diploma in computer Sc ience

/ Work Experience

Position

Member
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ruD

Rose Sang

Born 26/l ll1979

Higher diploma in Accounting and degree

Over l0 years experience as Accountant

DEPARTM ENTAL ACCOUNTANT

Maurice Robeft Juma

DOB

1949

Education
/ Diploma in Statistics lrom the Eastern African

training lnstitute
/ Cambridge school certillcate St. Pauls High

School Amukura

Work Experience
/ Director Mumias Sugar Company Limited
r' Central bank ofKenya, Head of Economic and

Financ ial Statist ics Division
r' Kenya Bankers Co-Operative Savings and Credit

Society Limited- Vice-Chainnan And Chairman
Investment Committee

Position

Member to the Fund
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4. Management Team

Name Details of qualifications and experience

I

\
Fredrick Naku Odalo

DOB

t982

Education
/ Master's in Business Adm inistration "strategic

management "
/ Bachelors of education arts "lnathematics &

Business study"
/ Diploma in Business Adm inistration.

Work Experience
/ l3 years ofstudy experience
/ 6 years cooperatives manager
/ 3 years lund adrninistrator

Position

Fund Administrator

2

Jackson Opiyo

i Born l6105/1988

r, Certit'ied Public Accountants

- Over l3 years of,experience in accounting
aud iting

FUND ACCOUNTANT
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5. Board/Fund Chairperson's Report

The trade development revolving fund is committed in providing at'fordable loans to traders in
Busia County and therefore more et'lort have been put in place to facilitate the activity. More
opportunities have been realised in Busia County and so the entity has come in to facilitate the

traders in their business development.

Our airn is to make sure that the fund has impacted positively on the traders in Busia County and

therefore there is need to secure more resources in place to cater tbr all upcorning dernands. The

fund capital seed must be increase to meet the increasing dernands tbr both MSM[:s.Currently the

fund is inadequate to satisfy the demand of all seven sub counties. The Fund need to tbster growth
of the business and ensure capacity building among the traders is achieved. During the financial
the Fund has not achieved much as a result ofunderlunding. ln relation to the National government
agenda on the bottom up agenda, we need to realise and promote enterprise that locus on value

addition to enhance production and sales ol specific products with the county.

On behalf of the fund, there is need fbr quarterly review of lhe benellciaries to understand their
challenges and adopt the based practises to f'acilitate their internal and external factors that allect
the business environment. In future we seek to partner with other stakeholders to fbster more funds

and opportunities in the capacity building of the traders. We plan to roll out sensitization oltraders
to understand what is required ofthe in any business practises and governance.

We look forward to have a fund that will also charnpion traders at group level espccially the y'outh

who are innovative and skilled to expand their businesses. However rve have had issues on default
from traders and some of the cause oldefault were underlunding that never realise profits to some

of the loanees.We are planning to come up with mechanism to recover all the outstanding loans to
make the fund viable and sustainable.

On behalfofthe board, I take this opportunity to thank County Covernment through the department

of Trade, Investment, lndustry and Cooperatives, fellow board rnerrbers and trade statl lor their
support and commitment to empower the trades in Busia County.

Nur..J*.h-J. :1r". . . S:H. i. . Si gnatu re

Chairperson of the Board/Fund
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6. Report of The Fund Administrator

During the year under review, the fund had one activity to fbllow up on the benellciaries through

phone calls. Financial support is required to revanrp the Fund's liquiditl' so as to increase its

operations in issuance and recovery ofthe loans.

Financial Performance
ln the year under review, no interest income as realised as a result of lack ol lunding from the

executive so as to necessitate issuance of loans at a cosy. The outstanding loan at the end ol the

financial year stands at Kshs 5,592,216 as principal balance .

Challenges
Non allocation of fund to the unit has hindered board rneetings and therelore no policies can be

examined
Lack of transport for use in the field and do recoveries

Non allocation of recurrent budget of the fund. The money allocated has only been treated as

development, thus limiting the Fund's education and training activities tbr benetlciaries

Way forward
The Fund needs to receive a capital seed ofKshs 55,000.000 to be sustainable and operate lully to
the demands of the traders.

xl
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Section 164 (2) (l) of the Public Finance Managerrent Act,20l2 requires that. at the end of
each financialyear, the Accounting officer when preparing financial statements ofeach County

Government entity Covernment entities in accordance with the standards and lormats

prescribed by the Public Sector Accounting Standards Board includes a statemenl olthe county

government entity's performance aga i nst predeterm i ned ob.iect i ves.

The key development objectives ofthe Trade Development Revolving Fund are to:

a) Promote economic growth and development in the county

b)Promote equity and equality in access to trade development services

c) Ensure rural and regional development within the county.

d)Promotion of micro and small enterprises in the county.

Progress on attainment of Strategic development objectives

Below we rovidc the l'() ress on atta rn l n the stated ob (]cttvcs

P rogra m 0 bjec tivc Outcomc Indicalor Pcrf<rrmance

toLending
traders

To promote
m icro and small
enterprises with
affordable loans

A nrounts
d isbursed
increased

Amount
disbursed

Loan recovery To recover loans I ncreased

revolving fund
Amount paid

\lt
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9. Corporate Governance Statement

i.Introduction
The board of the Fund is committed to upholding the principle of corporate governance that will
promote the interest small and micro business entities within Busia County

ii Board ofthe Fund

a. Mandate
The conduct and regulation ofthe business and atlairs ofthe board is to consider and approve loan

applications submitted from each small and micro Enterprise owner. ensure timely and eflcient
disbursement of funds to each small and micro enterprise owner, ensure elllcient management of
the Fund, receive and consider annual reports and returns tiom each Loanee. reccive and receive

and address complaints and disputes and take any appropriate action. The board operations is

governed by the Busia County Trade Development Revolving Fund Act 2016

b.Membership and size

The board consist of three representatives from the public appointed by Executive member, a

representative of the local Kenya National Chanrbcr of commence and industry, two

representatives frorn business community, representative tiorn thc department ol'Enterprise

Development and county director of trade.

d.Board Compensation
The board members are paid allowances as per the salaries and Remuneration Commission

Cuidelines

e.Separation of roles

The roles of the chairperson and the Fund Adrninistrator are separately held and the division of
their responsibilities is clearly established to ensure no duplication or conflict ol roles. The

chairperson is responsible for ensuring eft'ective conrmunication with stakeholders including

donois promoting high level of corporate governance and serving as a resource to tnanagetnent in

matters of strategic importance to the fund.

The cornmittee secretary/CEO is responsible tbr managing day+o-day operations of the t'und,

execution ol strategy and policy approved by the comrnittee. He is also accountable tbr the Fund

performance and reports to the committee

\ t

c.O perations
It is the mandate of the chairperson together with the ["und adrninistrator to ensure that the

committee operates eft'ectively and in accordance with the Fund Act 20 l6.The board rvorks rvith

trade developrnent officers to ensure proper and etficient services.
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10. Management Discussion and Analysis

Operational and Financial performance of the Fund

As at the year ended 30rh June 2024 the Fund's assets were valued at Kshs 5,599,877.The total

receivables as at 30th June 2024 was Kshs 5,592,216.Tota1 revolving loan stands at Kshs

6,934,000

\IV

There were no key activities carried out under the year of review by management.
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I l. Environmental and Sustainability Reporting

The Fund did not carry out any corporate social responsibility under the year of rcview
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12. Report ofThe Trustees

The Trustees submit their repoft together with the audited financial statements for the year ended

June 30, 2024 which show the state ofthe Fund affairs.

Principal activities

The principal activity is to provide loans to micro and smallenterprises in Busia County.

Results

The results of the Fund for the year ended June 30, 2024 are set out on page I -6.

Trustees

The members of the Board of Trustees who served during the year are shown on page vii &viii

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with \r'tiilc
129 ol'thc ('orrstitutiott ol'Kcrtra and the Public Audit Act 2015.

By Order of the Board

.q"
Chair of the Board/Fund Administration Committce

Date: rg'h t2--"-f

xvr

\t I-$-$:\

I

EDA

\,!o
HU

o
*

\ilG



Busia County Trode Development Revolving Funl
Annual Report and Financial Statements for the year ended.Iune 30,2021

I 3. Statement of Management's Responsibilities

Section I 67 of the Public Finance Management A ct,2012 requires that, at the end of each tlnanc ial

year, the Administrator of a County Public Fund established by Bu.;iu ('ounly Trude Rcvolving
Fund Act 2016, shall prepare financial statements for the Fund in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible fbr the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of afl'airs of the Fund

for and as at the end ofthe financial year ended on June 30, 20xx. 'fhis responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that thesc continue to be

effective throughout the reporting period: (ii) maintaining proper accounting records. s hich disclose

with reasonable accuracy at any time the financial position olthe Fund; (iii) designing, irnplernenting

and maintaining internal controls relevant to the preparation and thir presentation ol the tinancial
statements, and ensuring that they are free from material m isstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies: and (vi) rnaking accounting estirnates that are reasonable in the circutnslances.

The Administrator of the County Public Fund accepts responsibility tbr the l"und's tinancial
statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lntemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Busia Cottnly
Trade Revolving FundAct, 20l6.The Administratorof the Fund isof the opinion that the Fund's

financial statements give a true and fair view of the state olFund's transactions during the llnancial
year ended June 30,20xx, and of the Fund's financial position as at that date. l'he Administrator
further confirm the completeness ol the accountinB records maintained lor the Fund, which have

been relied upon in the preparation of the Fund's financial statements as well as the adequacy ofthe
systems of internal financial control.

In preparing the financial statements, the Administrator olthe County Public Fund has assessed the

Fund's ability to continue as a goirrg concern and discloscd. as applicable. matters relatirrg to the use

of going concem basis of preparation oflthe financial statenlents. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern lor at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund lr financial statements were approved by the Board on 2024 and

'isn"dolffiv'^!.

Administrator of the C ()u nty Puhlic Fund
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OFFICE OF THE AUDITOR.GENERAT

E n h u n t' i tt 5i,4 L' <' t t u n t u b i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY TRADE DEVELOPMENT
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Disclaimer of Opinion is issued when the Auditor-General is unable to obtain sufficient
appropriate audit evidence to form an opinion on the financial statements. The Report on
Financial Statements should be read together with the Report on Lawfulness and
Effectiveness in the Use of Public Resources, and the Report on Effectiveness of lnternal
Controls, Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Busia County Trade
Development Revolving Fund set out on pages 1 to 4l which comprise of the statement
of financial position as at 30 June, 2024, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant

Gffi HEADOUARTERS
Anniversary Towe rs

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Audilor-General on Busia County Trade Development Revolving Fundfor the yeor ended 30 June, 2021



accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion
1. Unsupported Long Outstanding Loans

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.5,592,216 as disclosed in Note 13 to the financial
statementsasat30 June,2024,whichwasthesamebalanceforthepreviousyearended
30 June, 2023. No loan repayments were received during the year under review. Further,
supporting schedule with ageing analysis of the reported balance of Kshs.5,592,216 was
not provided for audit review.

ln the circumstances, the accuracy, completeness and recoverability of current portion of
long-term receivables from exchange transactions balance of Kshs.5,592,216 could not
be confirmed.

2. Material Uncertainty Related to Sustainability of Services

The statement of financial performance reflects a deficit for the year of Kshs.129,899
which increased accumulated deficit from Kshs.1 ,204,224 in 202212023 to
Kshs.1 ,334,123 in the year under review. The statement also indicates that there was no
funding received from the County Government for the last two financial years and no loan
recoveries was made during the year under review.

ln the circumstances, the Fund was not able to meet the objective for which it was
established and, therefore, its continued sustainability could not be confirmed.

3. Lack ofApproved Budget

The Busia County Trade Development Revolving Fund operated without an approved
budget during the year under review. No budget estimates were prepared. The Fund
incurred expenditure of Kshs.129,899 as reported in the statement of financial
performance without budgeting for this expenditure.

This was contrary to the provisions of Section 24(2) of the Busia County Trade
Development Revolving Fund Act, 2016 which provides that the expenditure for running
the Board and related purposes shall be set aside at the beginning of the financial year
and not more than five per centum of the total allocation to the Fund in the financial year
may be used for this purpose.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-Cenerol on Busia County Trade Development Revolving Fundlor the year ended i0 June, 2024
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4. Unresolved Prior Year Matter

ln the audit report of the previous year one issue was raised under the Report on Lawfulness
and Effectiveness in Use of Public Resources. However, Management has not resolved the
issue and disclosed the status of the prior year matter as prescribed in the reporting
requirements set by the Public Sector Accounting Standards Board. No explanation was
provided for the delay in resolving the issue.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit, 2015. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Busia County Trade Development Revolving Fundfor the ),ear ended 30 June, 2024

3



in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva.qo.ke/. This description forms part of
my auditor's report.

FCPA CBS
AUDITOR-GENERAL

Nairobi

19 December,2024

Report of the Auditor-General on Busia County Trade Development Revolving Fundfor the year ended 30 June, 2024
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15. Statement of Financial Performance for the Year Ended 30th June 2024
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16. Statement of Financial Position As at J0 June 202{
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17. Statement of Changes in Net Assets for the year ended 30th.Iune 202,1
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18. Statement of Cash Flows for The Year Ended 30.lunc 202{
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20. Notes to the Financial Statements

Significant Accounting Policies

l. General Information

xxx entity isestablished by and derives its authority and accountability tiorn xxx Act. The entity

is wholly owned by the xxx County Covernment and is donriciled in Kcnya. 
-l-he entity's

principal activity is xxx.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lntemational Public Sector Accounting Standards (IPSAS). 'l'hc l'inancial statcmcnts are

presented in Kenya shillings, which is the functional and reporting currency ol'the Fund.'l'he

accounting policies have been consistently applied to all the ycars presentcd. 'l'he tlnancial

statements have been prepared on the basis of historical cost. unless stated otherwise. J'hc cash

flow statement is prepared using the direct method.'l'he Iinancial statetrcnts arc prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New und omended slandurds and i nlerprelaliotts itt issue hul not -t'cl cll'ectivc in the

yeur ended 30 June 2024
There were no new and amerrded standards issued in the tinancial year.

(ii) New and amentled standards and interprelulions in issue hul ,tol .ttct cffeclive in lhe
year ended 30 June 2024.

Applicable l" Junuury 2025
The standard sets out the principles lbr the rccognition. tneasurerne nt. presentation,

and disclosure of leases. The ob-iectivc is to ensure that lessees and lessors provide

relevant information in a manner that tbithtully rcpresents those transactions. This

information gives a basis for users ot'f inancial staternents to assess the eltect that

leases have on the tlnancial position. llnancial pe rkrrrnance and cashf'lows of an

Entity.
The new standard requires entities to recognise. mcasure and present inlormation on

right of use assets and lease liabilities.
Slult llte c.rpt la iutpurl ttl tltt ;lun unl tt) tltt' l.tttitt tl t t.lt't ttttt

IPSAS 43

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicable l" January 2025
The Standard requires.
Assets that meet the criteria to be classitled as hcld lirr salc to bc measured at the

lower ofcarrying amount and lair valuc less costs to sell and thc depreciation ofsuch
assets to cease and:

Standard Effective date and imPact:

7



Busia County Trade Developmenl Revolving Fund
Annual Report and Financia! Statements for the year ended .lune 30, 202{

Assets that meet the criteria to be classil'ied as held lirr salc to be' presented separately
in the statement ol financial position and thc rcsults oldiscontinued ope rations to be

presented separately in the statement ol trnancial perlbnnance.
Stutt tht, t.t1x,tlt, int1tutl ol lh( slutt (rd lrt tht l.tttirr il rr'lrttrnt

IPSAS 45-
Property Plant
and
Equipment

Applicohle l" January 2025
The standard supersedes IPSAS I 7 on Propcrty'. Plant and I )qu iprnent. I PSAS 45 has

additional guidance/ new guidance lirr hcritagc assets. infiastructure assets and
measurement. Heritage assets were prcviouslr cxcluded liorn thc scopc ol'IPSAS l7
in IPSAS 45, heritage assets that salisly thc dellnition ol'I'}l)1-. shall bc recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance lor infrastructure assets. implernentaticlrr guidarrce and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets. under- rn intenance ot'assets and distinguishing
signiticant parts ol infrastructure assets.
Stttl( lhL' c-Vledcl imptl tt/ lha sluulun! tt, tlt( l'.itttt il t tlt't tu

IPSAS 46
Measurement

Applicable I" .lonuary 2025
The objective of this standard was to improvc nreasurement guidance across IPSAS
by:

i.Providing lurther detailed guidance on the imploxcntation of cornmonly
used measurement bases and thc cirrurnstanccs undcr $hich they should
be used.

ii.Clarilying transaction costs guidance to enhancc consistency across
IPSAS;

iii.Amending where appropriatc suidance across ll)SAS related to
measurement at rccognition. subscquent rncasurcrrcrlt and rneasurement
related d isc losures.

The standard also introduces a public scctor spccilic nrcasurenrent bases called the
current operational value.
Slut( thc (ylx,ttl'rl impaa ol thc stutt urdtrt thL, l.trrirf il r,'ltttrl

IPSAS 47-
Revenue

Applicable I" January 2026
This standard supersedes IPSAS 9- Revenuc liorrr cxchansc tmnsactions. IPSAS I I

Construction contracts and IPSAS 2J Rcvcrrue hrrln rrorr- cxchanse transactions.

This standard brings all the guidancc ol'accounting firr rcvcnuc under one standard.
The objective olthe standard is to establish the principlcs that an entity shall apply
to report useful infbrmation to users ol'tlnanc ial slatcrnents about the nature. amount.
timing and uncertainty of revenue and cash l)orv arising lhrrn rcvcnue transactions.
Stult lltc (.\'lrulcl intltud rl lltt tluttdurrl tt) tltr I ntttt il t't'1.'\',tur

IPSAS 48-
Transfer
Expenses

Applicoble l" January 2026
The objective of the standard is to cstablish the principlc's that a transfbr provider
shall apply to report useful intbrmation to uscrs ol' tlnancial slatcrnents about the
nature, amount, timing and uncertainty ol'expenses and cash llow arising t'rom
transfer expense transactions. This is a nelv standard t'o r public scctor entities geared
to provide guidance to entities that provide transt'e rs on accounting fbr such
transfers.
Sl t? tht: (V)adcl impu<t trl th( sl|n(lutd ll tlt( l.otttt il rtlt t ttnt

IPSAS 49-
Ret irement
Benefit Plans

Applicable l" January 2026
The objective is to prescribe the accounting and reporting rcrlu ir"-rle nts lbr the public
sector retirement benefit plans which providc retircmcnt to puhlic scctor crnployees

ti
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and other eligible participants. The standard sets the tlnarrcial statctrents that should

be presented by a retirement benetit plan.
Stotc tha .'.\pcdul in,Putl r{ lltc :lutttlunl lt) thr LttitI if t'rlrrnttt

(i) Early adoption ofstandards

The Entity did not early - adopt any new or amended standards in thc fl nancia I ) car or the cnlity

otlopted the following, standards early (gore lhe sturulurd.s. re(son]br aut'l.r' udoption and

impoct on entity's financial slalemen!s.)

9
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4. Summary of Signilicant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other gtrvclnrnent cr'rtitics ulc rreasured at lbir
value and recognized on obtaining control of the asset (cash. goods. serviccs and property) if
the transfer is free from conditions and it is probable that the econonric t^Lnetlts ol service
potential related to the asset will flow to the entity and can bc' nrcasured rcliabll.

Rcvcnue front c xc hit ttgc transnclions

Interest income

Interest income is accrued using the effective yield mcthod. 'l'hc eflcctive 1,ield discounts

estimated future cash receipts through the expected lilr' of'the llnancial assc[ [() that ilsset's nct
carrying amount. The method applies this yield to thc principal outstanclirrg to dcterrnine

interest income each period.

Dividends

Dividends or sinrilar distributions must be recognized whcn thc shareholdcr's or thc [intity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investrncnt properties is accountcd lirr on a
straight-line basis over the lease terms and included itt rcvettue.

b) Budget information

The original budget for FY 20xx was approved by the ('ounty Assernbll ()n \x\x. Subsequent

revisions or additional appropriations were made to the approved budgct in accordance with
specific approvals lrom the appropriate authorities. l'hc additional appropriations are added to

the original budget by the entity upon receiving the lcspcctivc approvals in ot'dcr to cotrclude
the final budget. Accordingly. the Fund recorded additional al'rl.rropriatiorrs ol'xxxxx ort thc ["Y
20xx budget lollowing the governing body's approval.

The entity's budget is prepared on a different basis to the actual inconrc and cxpcnditure
disclosed in the financial statements. The financial statenlorts are preparctl un accrual basis

using a classification based on the nature ofexpenses in the statcrnent olllnarrcial pcrlirlmance,
whereas the budget is prepared on a cash basis. The an1()unts in the flnarrcial statetttcnts were

recast from tlre accrual basis to the cash basis and reclassilicd b) presentation to bc on thc satne

basis as the approved budget. A comparison ol budgct artd actual anrourlts. prcpartd on a

comparable basis to the approved budget. is then pre scnte d in the staterlcnt ol'cornparison of
budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in thc flnancial staterncnts are also

made for differences in the formats and classification schentcs aclopted lbr the prcsctttation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a corrparablc trlsis incltrdcd in the statenrent of
comparison of budget and actual amounts and the actuals us pcr the statcrneltt trl'tlnancial
performance has been presented under section xxx ol'thesc llnlncial statelncllts.

c) Property, plant and equipment

All property. plant and equiprnent are stated at cost lcss lccutttukttccl .lcprcciation and

impairment losses. Cost includes expenditure that is dilectly attributablc to thc acquisition of
the items. When signiticant pafts of property, plant and equiprlertt are re qttired to be replaced

at intervals, the entity recognizes such parts as individual asscts with spccilic useful lives and

depreciates them accordingly. Likewise, when a ma.ior inspcction is perlirnned. its cost is

recognized in the carrying amount of the plant and crluipnrct'lt as a rcplaccrncrtt il'the
recognition criteria are satislled. All other repair and nlrirtlcrrtnce c()sts lrt rcc,rsnizcd in

surplus or dellcit as incurred. Where an asset is acqtrircd itt rt tr'rtt-cxchartgc ttatlsaction I'trr nil

or nominal consideration the asset is initially measurcd at its lirir value.

a) Intangible Assets

lntangible assets acquired separately are initially recognizctl ilt cost. 'l hc cost ol' intangible

assets acquired in a non-exchange transacticln is thcir lhit'rrlrrc at thc rlatc ol'thc cxcharrge.

Following initial recognition. intangible assets arc can'icrl at cost lcss rrll acctrrrlulated

amoftization and accumulated impairment losses. lnternalll' generatcd irttangible assets,

excluding capitalized development costs. are not capitalizccl irrrd cxpcrrcliturc is rel'lectcd in

surplus or deficit in the period in which the expenditure is irrctrrrcd'

The useful life of the intangible assets is assessed as e ither lj rr itc or inclcllrritc.

b) Investment property

Investment properties are measured initially at cost. includirrr.r tt'uttsactiott costs.'l ltc carrying

amount includes the replacement cost of components ol'an cristins invcsttncnt pR)pcl1\'at the

time that cost is incurred ilthe recognition criteria ure rrcl ir'r'l cxcltttl.'s thc costs of'day-to-

day maintenance of an investment property' Investnlenl l)r"l 'r't)' 
ltctlttitctl throtlgh a non-

exchange transaction is measured at its fair value at the datc ol'rrccluisition. Stth.scqrrcnt to initial

recognition. inveslmenl properlies are mectsured using tha t'o.rl nttxlal urt,lttrt' dcltrcc'ittlad over

on .\'.\-year period or inveslment propcrh, i:s meu.sttt'atl ut l,tit' r'(lttc witlt guin: trttl lrtl;:ses

recognised through surplus or tle/ic it.(ent it-1, lo o*urU ull,t t)l,riulrl)') Ittrcsttttcttt ptl)punies

are derecognized either when they have been disposcd ol'r,r' rcr) tlrc irr\ csttllcllt propcrty is

permanently withdrawn from use and no luture ecot.tottrit lrcllclil or scrvice potential is

expected from its disposal. The difference between thc nct tli:posal procccds and thc carrying

amount of the asset is recognized in the surplus or de licit irr tlrr' priocl o l'tlc -rt'coutt it itrtt.

lt
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification. measurement and de-recognition ol'flnancial assets and

Ilnancial liabilities. introduces new rules lbr hedge accounting and a new impairment model

fbr financial assets. Ihe entity does not hqve any hedge relationships antl therejbre tlu new

hedge ac'counting rules have no impacl on the C'ompany's ./inancial slatements. (amend as

appropriule). A financial instrument is any contract that gives rise to a financial asset ofone
entity and a f inancial liability or cquitf instrument olanother entity. At initial recognition. the

entity measures a tlnancial asset or flnancial liability at its lair value plus or minus. in the case

ola financial asset or flnancial liability not at fair value through surplus or dellcit. transaction
costs that are directly attributable to the acquisition or issue oflthe flnancialasset or financial
liability.

Financial assets

Classification of financial assets

The entity classitles its tlnancial assets as subsequently measured at amo(ised cost, fair value

through net assets/ equity or fbir value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect
contractual cash llous and thc contructual terms ol'the linancial asset give risc on specilied

dates to cash llows that are solely payrnents of' principal and interest on the principal

outstanding. A tlnancial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashf'lows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at lbir value through surplus

or deflcit unless it is measured at amortized cost or l'air value through net assets/ equity unless

an entity has made irrevocable election at initial recognition lbr particular investments in equity

instruments.

Subseq uent measurement

Based on the business model and the cash Uow c haracteristic s. the entity classities its financial

assets into amonized cost or I'air value categories lor llnancial instruments. Movements in fair
value are presented in either surplus or detlcit or through nct asscts/ equity subject to certain

criteria being met.

tl
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial asscts that are held lirr collcction of'contractual cash f'lows uhcre those cash l'low's

represent solely payments ol- principal and interest. and that are not designated at t'air value

through surplus or del'icit. are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part ol a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in flnance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held lbr collection ol contractual cash llows and fbr selling the

t'inancial assets, where the assets' cash flows represent solely payments ol principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets. except for the recognition of impairment gains or losses,

interest revenue and fbreign exchange gains and losses which are recognized in surplus/defic it.

lnterest income lrom these llnancial asscts is included in llnance income using the eltective

interest rate rnethod.

Fair value through surplus or deficit

Financial assets that do not meet the criteria flor amortized cost or fbir value through net assets/

equity are measured at f'air value through surplus or detlcit. A business model where the entity

manages tlnancial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a tair r'alue through surplus or detlcit rnode l.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in A'olc .rx.

tl
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through protit or loss.

d) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was rcceived

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and condilions are accounted tbr,

as lbllows:

! Raw materials: purchase cost using the weighted average cost method

ts Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity. but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class ol inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and cunent replacement

cost.Ner realizable value is the estimated selling price in the ordinary course oloperations, less

the estimated costs olcompletion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ol'operations of'the Entitl'.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of'the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed. tbr example. under an insurance contract, the reimbursement is recognized as a

separate asset onl1, when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial pertbrmance net of any reimbursement.

f) Social Benefits

Social benellts are cash transl'ers provided to i) specitic individuals and / or households that

meet rhe eligibility criteria. ii) mitigate the elfbcts olsocial risks and iii) Address the need of

society as a whole.'l'he entity recognises a social benetlt as an expense fbr the social beneflt

scheme ar the same time that it recognises a liabilitl'. 'the liability tbr the social beneflt scheme

is measured at the best estimate ol'the cost (the social benelit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

ll
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Surnmarl' of Significant Accounting !'olicies (Continued)

g) Contingent lia bilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly ra,ithin the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the flnancial statements ol thc period in

which the c hange occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity ttt state the

reserves mainlainetl and uppropriote policies udopted.

i) Changes in accounting policies and estimates

The Entity recognizes the eftects olchanges in accounting policy retrospectively. The effects

ol changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benetits fbr its employees and directors. Del'ined contribution
plans are post-employment benetit plans under which an entit)' pays flxed contributions into a

separare entity (a Iund) and will have no legal or constructive obligation to pay further

contributions il the f'und does not hold sulf icient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment ol retirement benefits are charged against income in the year in which they become

payable.

Deflned benefir plans are post-cmplo) me nt bencflt plans other than defirred-contribution plans.

The defined benellt lunds are actuarially' valued tri-annually on the projected unit credit method

basis. Del'icits identilred are recovered through lump sum payments or increased luture

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

l5
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Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date ol the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement oltlnancial position reporting date by applying the exchange rate on

that date. Exchange dilferences arising tiom the settlement olcreditors. or from the reporting
olcreditors at rates dill'erent fiom those at which they were initially recorded during the period.

are recognized as income or expenscs in the period in which they arise.

t6

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ol the asset is complete. F-urther borrowing costs are charged to the statement of
tlnanc ial perfbrmance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly. or to exercise significant influence over the Entity. or vice versa.

Members of key management are regarded as related parties and comprise the directors. the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less. which are

readily convertible to known amounts ol cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank ol Kenya and at

various commercial banks at the end ol'the trnancial year. [:or the purposes ol'these financial

statements. cash and cash equivalents also include sho( term cash imprests and advances to

authorised public ofticers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures tbr the previous llnancial year have been amended or

reconfigured to conlorm to the required changes in presentalion.



Busiu Count.t' Trule Developmenl Rewlying Fund
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Sunt marl' of Signifi cant Accounting l'olicics (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation ol the Entity's financial statements in conformity with IPSAS requires
management to make judgments. estimates and assumptions that affect the reported amounts
of revenues, expenses. assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability aftected in t'uture periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date. that have a signiticant risk olcausing a material adjustment to the carrying
amounts ol'assets and liabilitics u ithin thc ne xt financial )-ear. are described below. -l'he [intity
based its assumptions and estimates on parameters available when the consolidated tinancial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS L140.

b) Useful lives and residual values

The usef'ul lives and residual values o1'assets are assessed using the tbllorving indicators to
inform potential future use and value tiom disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The naturc ol'the processes in uhich thc'asset is dcplol,ed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management detcrmined an estimate based on the information
available. Additional disclosure olthese estimates olprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the repofting date and are discounted to present value where the effect is

material.

(lnc'lude provi.sions upplic'ahle.fbr .1onr orgunisution e.g provi.sion.fitr hud debt:;, pntvisions of'
o hso l e t e s t ocks u nd hot' tnu nu gc me n t c.\ t i na t c.\ l hc.sc pntv i.t i o n :; )

t7
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6. Notes To The Financial Statements Continued

l Public contributions and donations

(Provide bricl explanution.fbr this rcwnue)

2. Transfers from County Government

3. Fines, penalties and othcr levies

.1. lnterest income

l)orration l ronr [)cr cloprrertt Parlrtcls

('orrtrihutiorrs lrronr l hc l'Lrblic

'l'otaI

Iransl'els l:rom Countl (iovt. -Opcrations

I)avmcnts []r C'ounlv On Uehall'Ol"l he Lntitv

Unconditional Development grants

'l'ota 
I

I-ate Payrne nt Penalties

I incs

'l'otal

lrrterc5l Inc()nrc liottt lllortgagc Iolttr.'

lntr'rcst lncolnc ["r otn ('ur [.oans

lnteresl Incorne From Investmens in financial

ass ets

lnlcrcst Inco,uc On []arrk [)eposits

-l'ola I lnlcrest I nconte

(Providc bric/ explunution./br thi.s rawnue)

2023-2021 2022-2023

2022-2023

2022-2023I 2[23-2021

l8



Busiu Cttunt)' Trulc Developmcnt Revolving F-und

Annual Report and Financial Statements for the t-ear ended June 30, 202.1

Insurancc l{ccorcrics

Income lronr Sale ol"l'ender f)ocurnents

Il atl dc trt s rc c ot c rcrl

N4 isccl lltneous I ttcrrt't'tc

'l'otal ()thcr Incolrtc

Notes to the Financial Statements Continued

5. Other income

(NB: All income shoultl be c'lussifie<l as.lur us possible in the relevunl classes und other income shou td

be used to recognise income not elsewhere classified. Disclose write backs if any or recoveries from
write ofiit).

6. Employee Costs

7. trsc of (lootls antl Serr iccs

Sllarics And !\'ages

StalI'Cratuity'

Stal)' l'raining l:rpcrrses

Soc iit l Securitr ('otttributiorr

5 2.5 80Stell sLr hsist c nec

52,580'l'otal

Ceneral Office Expenses

Loan Processing Costs

Professional Serv ices Costs

Administration Fees

Comrni(tee Allou ances

Bank Chargcs

Electricity And Water Expenses

Fuel And Oil Costs

lnsurance Costs

l9

2022- 2023

Descrintion
2022- 701,3

Kshs.Kshs.
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Postage And Courier

t3.900Printing And Stationery

Securitv Costs

2 r.00022,t50Telephone And Communication Expenses

? I 1?2,149Bank Charges

Audit Fees

Provision For Doubtful Debts

15.001)r6.800-l:ic ld l'lc il itat io n )

22.320Hospitality

J8.r 3277,319Total

Social benefit schemes include benefits such as cash transfers.for unemployment or elderly in line

virlt ll'S".lS J2

8. Depreciation and Amortization Expense

9. Finance costs

Property Plant and Equipment

lntangible Assets

Total

lntercst Orr []artk Overdralis

lntcrcsl Ott l.rrlns l:ront llanks

'l'otal

20

l\'lrI.

t022- 2023

Kshs.

Rental Costs

2023-2024 2022-2023

Descrintion
!023-202r

Kshs.

2022-2023

Kshs.
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10. Gain/(loss) on disposal of assets

I l. (iain/ (loss) on Fair Valuc lnvcstments

12. Cash and cash equivalents

l)r'opcr1-r . l)lant and [:quiprnent

lntangible Asscts

'l otrr I

lnvestments at Fair Value- Equity investments

Fair value - Investment property

Fair value- other tlnancial assets (specify)
Total Gain

('al l.oan Accouttt

Ilusia ('ounty' Mortgage Acctlunt

l:ixcd [)cposits Account

()n - (lall [)c pos it s

Clurrcnt Accourrt

( )t hcrs (.\irt,r'i7)' )

Total Cash And Cash E,quivalents

2l

23 2022-2023

Iscrintion
2023-2021

Ks hs

t022-2023
Kshs

2022-2023
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as fbllows

13, Receivables from exchange transactions

a) Fircd l)elxrsits Accounl

Kenya Conr rnerc ia I Llank

Sub- Total

b) On - Call Deposits

Kenya Cornmercial Bank

Sub- Total

c) Current Account
l3l2 212Kenya Commercial Bank

2394.5 90181260054462Kenya Commercial Bank

128.3301 qss1260054527Kenya Commercial Bank

I J7,560Tota I

\\\d) ()thcrs(Sgrccill )

Cash ln'l rans it

Sub- Total
137,5607,661(l ra ntl Tolal

Current Rcccivables

lrrtcrcst Rccc ir ab le

5.562.2165.592.216C un'ent [.oan Repa)'nrents Dur'

10.000Other [j\chanrrr' Debto|s

[.css: Irn pa irrne nt Allotr itttcc

5,592,2165,592,2 l6]'(,tu I ('urrrnt licccir tblcs

\ un-( urrcn( Ilcce ir :r ble s

[-ong l erm [.oan Rr'pa,r'tncnts [)uc

'l ot:rI Non- ( urrcnt llcce ir ablcs

5,592,2 l65,592,2 l6Total Reccivables Front E.rchange'l'ransactions

22

t259492192

Cash ln Hand

2023-2024 2022-2023
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepavments

15. I nventories

Int(.rcsl ltrcoiya ble

lntr'rest receivable lrom current portion ol long+enn
loans ol'previous ; ears

Accrue d intcrcst reccivablc liorn ol'long-tenl loans ol
previous y ears

Intcrest reccivable tionr currenl portion ol'long-tenn
loans issucd in lhc'currenl year'

('urrcnt loan rcp:r1'ments duc

Culrerrt ponion ol'long-tenl loans fiont previous years

Accrued principal tiorn long-terms loans tiorn
previous periocls 5.592.2 r6 5.562.2 t6
('urrent portion o1'long-lcrrn loans issLrcd iu thc currcnt

,\'e0 r 30,000

l)rcpaid ll crrt

l'repaicl lns ulance

Prepaid Electricity Costs

OtheI Prc'pal rrrcnts /,Spccili,)

'l ota I

('ons r-rrrr a ble Sltrrc s

Spare l)arts And Meters

('atcling

( )thcr lnvenlories (Spec ity )

'fotal lnvcntorics at The l,orver of Cost and Not
Re alizable Value

23
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a. Investment in Treasury bills and bonds
Financial institution
CI]K
CI]K

SLrb- total

b. Investment rvith Financial lnstitutions/ Banks

Bank x
Bank v

Sub- total

c. Equig investments (specif) )

Equity/ shares in Entity xxx

Sub- total

Crand total

Notcs to the Financial Statements Continued

16. lnvestments in financial assets

(Entitl, should clisclose whether the Jlred investment Jinuncial ussets are measured al amorlised cosl or dt fqir
vulue through t,hunges in nel assels equity) lnvestments inequilyshould be measured ut fair value tlu'ough surplus

or defcit. Olher information lo be disclosed inclufus. lhe inleresl rales, malurily dales, valudion methodolog/,

and impairmenl of these inveslmenls.

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity share listed ubove, lisl dou,n the equity investments under lhe

foI\owing categories;

At the beginning of'the year

Purchase of investments in the year

Sale of investments during the year

Cain/(loss) in fair value of investments through surplus or
deficit
At the end of the year

Ks hsKs hs Ks hs

Enriry A
Entity B
Entity C

24

Description
2022-2023

lmDairment allorvance/ provision 2023-2024

Kshs

2022-2023

IGhs

Name of Entity
rvhere
investmcnt is

held Dircct
shareholding

lndirect
shareholding

ElTcctive
shareholding

N0nri[,r
value ol
sha res

Itair valu(
hf sha rcs

Current
vefi I

Fa ir
value ol
sha res

Prior
vear
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Notes To The Financial Statements (Continued)

t7. Property, plant and equipment

Al I".lulr'2022
Additions
Disposals
Trans fe rs/A d i usl me nl s

..\ t 3l)'t' .lunc 2023
Al I " .lulr' 202f
Additions
Disposals
1'rans fe r/Adj ustme n ts

At Jo'h June 202{
De prcciation And Inrpairment
At l" .lul1' (Previuous l'Y)
Deprec iation
lnrpairment
At 30'h .Iune 2023
..\t l" .lulr' 2(123

I)c grrec iat ion
Disposals
lnrpainnent
I ransle r/Ad justnrc'nt

At 30,h ,lune 202{
\et llook Values
.\l 30'h.lune 2023
Al 30'h June 202.1

25

(l and
dinss



( osl

At llcginnirrg of 'l'he Year

Additions

At E,nd of The Year

Anrortizatiurr Arttl I nr pa irnrcnt

.\t llcgirr ning ol"l'hc Ycar

,\rrrtlrt izat ion

,\t Ir n(l ol"l'hc Yc:rr

lnr pa ilmcnt [-oss

At End of 'Ihe Year

\ I}\'

Busiu Counly Trude Development Revolving Fund
Annual Report and Financial Statements for the year ended June J0, 202{

Notes To The Financial Statements (Continued)

18. Intangible assets

19, Investment l)roper(v

(For investmenl proper0' held ut /uir |ulue, c'hunges in.fuir vulua shtruld go thntuglt the stutement oJ

fnunc,iul perJbrnun(.e. lllhere crxl model is elec'tcd, deprec'uliotr und impuirmenl should rutt be churged.

lnvestment meuswed ut /itir vuluc should be evuluuled ut the end of the reporling period Jbr chunges in

Jitir value.1. Entity should disclose the independent vuluers, rental income Jiom the investment property
i/'ony and the tlirect costs artribuled to the investment properly. Any charges on the inveslmenl Properly
as well us any dilJiculry in classifiing this assel as an investment property.

At beginning of the 1'ear

Additions

Disposal during the year

Deprec iation

Impairment

in fair value (il tair value is elected)Gain/(loss)

At end of the vear

26
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Notes To The Financial Statements (C<lntinued)

20. Trade and other payables from exchange transactions

(NB: Amount under deposits urul relenlions should tie lo c'ct:;h held in dcposit ucc'ount)

l'ratle [)allhle s

Il.cl undable [)cposits

Accrued [lxpenses

Other Pavablcs

Total Trarlc antl Other Pat ables

7o of the

Tota I2[23l02l
7o of the

Tota I

Agcing anah'sis (Trade and other
payables)

U nder onc r car

| -2 yean

2-3 years

Over 3 yeas
'['otll (tie to ahove krlal)

Bala nce b/l'

Additional provisions

Provision utilised

Change due to discount and time value lbr money

Total provisions y'ear end

Cunent Provisions

Non-Curre nt I'rov is iotrs

27

21. Provisions

Gra tuity
Provision

Ks hs

Other
provision

Kshs

Total

Kshs



Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments of Domestics Borrowings During
the Period

Balance At End o[The Periotl

Busia County Trude Development Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

22. llorron ings

The table below shows the classillcation of borrowings into external and dornestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NB: the totul of this statemenl shou]d tie to note 22 totals. Currenl portion ol borrov,ings ure lhose borrovings
thut ure pul,uble within one S,eur or the next Jinunciul yu'. .ltlLlitionul dist'losures on lernt o/ borrorrings, nulure
o/ borrov,ings, sec'uriq' und interest rules should be disc'losed). Borrovings should be meus ured at umorl ised cos!
as per lPS..lS J l)

External Borrowings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y
Organ ization'

Euro Denominated Loan from Z Organization'

Domestic B<lrrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan fiom Barclays Bank

Kenya Shilling Loan fiom Consolidated Bank

Borrowings From Other Covernment Institutions

Total Balance at E,nd of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

I

Repayments of External Borrowings During
the Period

28



Busiu Counly Trade Developmenl Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

23. Emplol'ee benefit obligations

24. Social Benefit Liabilities

Social bene/it sc'hemes inclucle bene./its such as c'ush lrunsfers.fbr unemplr4'mcnl or e Itler ly in line v'ith

IPSAS 12. They tre incurred lo mitigute aguitttl u certuin s&'iul risk e.g rytvert1,, uq,e, unemploymenl

among olhers.

Kshs KshsKsh s KshsKshs
('urrent llcnc lit
Ob lisl t io n

Non-(lulrcrtl
Bcnclit Obligation

Totrrl

Health soc ia I benellt scheme

Unemployment soc ial benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benetlt scherne

Bursary soc ial benelits

Total

Current soc ial beneflts

Non- current soc ial beneflts

Total (tie to totals above)

29

I

Description
2024

Kshs

2{t23

Kshs
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Notes To The Financial Statements (Continued)

25. Cash generated from operations.

Surplus/ (l)elicit) For thc Ycar llclirrc'l'ar
Adjustcd For:

Depreciation

A morl isat ion

Gains/ [-osscs ()rr l)isposal Ol'Asscts

lnterest lnc()nrc

l: irra nce ( ost

Working (iallital Adj ustmcnts

lncrease In lrrventory

lncrcase ln l)a1 ablcs

Nct Cash Flou From Operating Activities

i0

2022-2023

lnc rclr se ln Receirlblcs



Busia L'ounty,'frade Develoltment Revolving f'und
Annuul Report und Finunc'iul Stutcmcnts F'or the vear eruled 30't'./unc 2024

a)

b)
c)
d)

Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature of related parf.r- relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

The County Covernment;
The Parent County Covernment Ministry:
Key management;
Board of Trustees; etc.

b) Related part)' transactions

c) Key management remuneration

d) Due from related parties

Transf'crs l:r'orrr Re lated Partics'
'I ranstcrs lo l{e latcd l'arties

Board Ol' 'I'rustees

Key Management Compensation

Total

Due From l)arent Ministry

Due From County Covernment

Tota I

3l

Description
2023-202t

Kshs

2022-20

Kshs

Descriotion
2023-2021

Kshs

2022-2023

Kshs

Descrintion
2023-202d

Kshs

2022-2023

Kshs
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets a nd contingent liabilities

Due To Parent Ministry

Due To County Covernment

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Cuarantees

Total

l2

t022-2023

K shs

2023-2tJ21

Kshs

2012-2023

Kshs
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and eff-ects of changes in foreign cuffency. The Fund's overall risk management programme

focuses on unpred ictability of changes in the business environment and seeks to minimise the

potential adverse etfect of such risks on its pertbrmance by sefting acceptable levels of risk.

The Fund does nor hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The F'und's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which isthe risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits with

banks. as well as trade and other receivables and available-tbr-sale llnancial investments.

Management assesses the credit quality of each customer. taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on intemal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying amount of flnancial assets recorded in the financial

statements representing the entity's rnaximum exposure to credit risk without taking account

of the value olany collateral obtained is made up as lollows:

(NB; The totals column should tie to the indivitlual elements of c'redil risk disclose

At J0 June 202{

5.5e2.2 l65.592.2 r6Receivables From Exchan e Transactions

Receivables From Non-Exchange

Transactions
'7.66tBank Balances

Tota I

5,599,8775,599,877At J0 June 2023

5.592,2165,592,2t6Receivables From Exchan e Transactions

Receivables From Non-Exchange

Transactions
137,560Bank Balances

5,729,,7765,129,,716Tola I

I I

enl ily's !;lulement ol /inunc'iul ltosit ion)

JJ

d in rhe

Past du
l(shs

lmpalrec
[.sns

I Otat

lmou[]
Kshs

t---_]
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Notes To The Financial Statements (Continued)

The customers under the f'ully pertbrming category arc paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk managernent are operated.

b) Liquidiry risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management ftamework for the management ol the

entity's short, medium and long-term tunding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring ol lbrecasts and actual cash flows.

The table below represents cash f'lows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 202,1

Trade Payables

Current Portion Of Borrowings

Prov isions

Emplol-ee Llenefi t Obl i gat lon

Total

At 30 June 2023

Trade Pavables

Currertt l)ttrt ion Ol' l)orrorr ings

Provisions

Employee Benefi t Obligation

Tota I

34

Description

Lcss than I
month

llet*een l-
J nronths

Kshs

Ovcr 5

nronths

.Kshr( shs

'l'ot:rl

Kshs
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and eflflectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will atflect the entity's income or the value of its holding of
financial instruments. The objective ol'market risk managemcnt is to manage and control
market risk exposures within accepuble parameters, while optimising the return. Overall
responsibility fbr managing market risk rests \.\'ith the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to rcview and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to rnarket risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local curency. lnvoices
denominated in loreign currencies are paid after 30 days lrom the date of the invoice and

conversion at the time of pa1'rnent is done using the prevailing exchange rate.

The carrying amount ofl the entity's fbreign c urrency -denom inated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At J0 June 202{

Financial Assets

lnvestments

Cash

Debton/ Receivables

Lia bilities

Trade And Other Payables

Bonow ings

Net Foreign Currency AsseU( Lia biliry)

35

Description

0ther
c urrcncics

Kslrs

fotal

KshsKshs
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Notes To The Financial Statements (Continued)

Foreign currency sensitivify analysis

The tbllowing table demonstrates the et'tbct on the Fund's statement of l'inancial pertbrmance
on applying the sensitivity fbr a reasonable possible change in the exchange rate olthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly fiom interest rate lnovements on the Fund's deposits.

Manogement of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

olfer favourable interest rates.

Sensitivi4, unull'sis

l'he Fund analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end ofthe year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating intertst rates inc rease/dec rease by one

percentage point as a dec rease/inc rease olKshs xxx (2022: Kshs xxx ). A rate inc rease/dec rease

of 5% would result in a dec rease/inc rease in prolit betbre tax ot'Kshs xxx (202 I - Kshs xxx).

(Current FY)

t0%Euro

l0o/oUSD

(Comparative FY)

to%[:uro

loohUSD

36
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29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

30. Ultimate and Holding EntitY

The entity is a County Public Fund established by Busia County Trade Development

Revolving Fund Act 2016 underthe department fortrade andcooperatives. Its ultimate parent

is the County Covernment of Busia

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

6.934,0006.934,000Revolving tund

(1.204,224)( 1,334, r 23)Accumulated surplus

5,729,1765,599,,877Total fu nds

Total bonowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

37

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the lollowing lunds:

Description (shs

t022-2023

Kshs
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21. Annexes

Annex l: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor. and management comments

that were provided to the auditor.

Guidonce Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the " Issue/Observation" and "management comments", required above, tiom final

external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or"Not Resolved" by the date of submining this report

to National Treasury.

Fund Manager/Accounting Officer (enter title of head of Fund)
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Annex lI: Inter-Fund Confirmation Letter
I I nserl 1: o ur Lette rh eadJ

finsert nume ofbeneficiary FundJ
pnsert AddressJ
The Iinsert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and retum it to us.

SC/SAGA/Fundl (Kshs) as at 30th June 20xxAmounts Disbursed by I

Total
(D):(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

June 20xx
(E)

Differences
(KShs)

(F):(D-E)

Inter-
M in isterial

(c)

Recurrent (A) Development (B)Referencc
Number

Date
Disbursed

Total

In confirm that the amounts shown above are corrccl as of the date indicated

Head of Accountan

Namc
n-o*"l^

neficiary Fund:departnrcnt of

Date.....Si

I
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Confirmation of amounts received by [Insert name of beneficiary Fundl as at30tr June 20xx
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Annex III: Reporting of Climate Relevant Expenditures

Q1Qr Q2 Q3

.10

Source Of
Funds

Project
Name

Project
Activitiesob ectivcsDescri ron

ProjectProject
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Annex IV: Reporting on Disaster Management Expenditure

/

4l

(--olumn I Column II

['rogramme Suh-
progranme


