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Bomacltoge Borab u Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statementsfor The Yeor Ended June 30,2022

I. Key Constituency Information and Management

(a) Background information

The National Governnrent Constituencies Developnrent Fund (NG-CDF) forurerly Constituencies

Developnrent Fund (CDF), is established under the NG-CDF Act 2015 as amended rn 2O76.The Act

is a successor to the Constituencies Developutent Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent anrendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The nrandate of the Fund as derived frout sec (3) of NG-CDF Act,2O"l.5 is to:

a) Recognize the constituency as a platfornr for identification, perfornance and intplententation of

national Sovernlllent functions;

b) Facilitate the perfornrance and implenrentation of national Sovernlllent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participation of the people in the deterntination and iurpleutentation of

identified national governnlent developnrent projects at the constituency level pursuant to

Article 10(2)(a\ of the Constitution;

d) Pronrote the national values of hunran dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrinrination and protection of the nrarginalized pursuatrt to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable developntent of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Provide a tegislative and policy franrework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the econonric and social rights guaranteed under Article 43 of the

Constitution;

g) Provide nrechanisms for the National Assentbly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that pronrotes an equitable society and rn pafticular

expenditure that pronrotes equitable development of the country by making special provisions

for nrargin ahzed groups and areas pursuant to Article 2O'l (b) (iii) of the Constitution;

lll
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i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article ZOG (2)

(c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvenrent of the people in the

identification and inrplenrentation of projects for funding by the national governrllent at the

constituency level; and

k) Provide for mechanisnrs for supplenrenting infrastructure development at the constituency level

in nratters falling within the functions of the national government atthat level in accordance

with the Constitution

Vision

Equitable Socio-econonric developnrent countrywide

Mission

To provide leadership and policy direction for effective and efficient nmnaSenlent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in nraking decisions about progranlnres we

fund

3. Timeliness - we adhere to pronrpt delivery of service

4. Good governance - we uphold high standards of transparency, accountabrlity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we pronlote development activities that meet the needs of the

present without compromising the ability of future generations to nreet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Conrmittee is as outlined in section 11 of The National Government

Constituencies Developnrent Fund Regulations, 201. 6.

ft) KeyManagement

The Bonrachoge Borabu Constituency NGCDF day-to-d^y mana9ement is under the

following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

lv
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ii. National Government Constituency Developntent Fund Contmittee (NGCDFC)

(c) Fiduciary Management

The key managentent personnel who held office during the financi al year ended 36ttt June 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Conrmittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Bonrachoge Borabu Constituency NGCDF. The reports and

recorlrnlendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Cornmittee for action. Any nratters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Assembly Select Contmittee.

(e) Bomachoge Borabu Constituency NGCDF Headquarters

P.O. Box 132-50200

NGCDF Building,

Mogonga - Kenyenya Road, Off Kisi i - Kilgoris Road

KENYENYA, KENYA

(f) Bomachoge Borabu Constituency NGCDF Contacts

Telephone: (254) 7 23447 87 3
E- nrail: cdfbomach ogebor abu@ngcdf.go.ke
Website: www.8o.ke

Patrick Malongo LidovoloI A.I.E holder

Charles Morira2 Sub-County Accountant

Polycarp OndusoChairman NGCDFCJ

Tom Joseph Maenda4 Member NGCDFC

v



I

Borabu Constituency
Government Constituencies Development Fund (NGCD F)

Annual and Financial Statements The Year Ended June 30,2022

G) Borabu Constituency NGCDF Banlcers

Bank

Kisii

Box 2903

(h) Auditors

General

of the Auditor General

versary Towers, University Way

P . Box 30084

G 00100

Kenya

(i) I.r;gal Adviser

Attorney General

Law Office

Avenue

P Box 40772

Square O02OO

Kenya
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II. NG-CDFC Chairman's Report

G
Mr. Polycarp Onduso

NGCDF Chafuman

The Bomachoge Borabu NG-CDF Conrmittee wishes to present to you the Financ ial Statements for

2O2O-2O21 in line with the Public Finance Manageutent Act 2072, Section 81 and CDF Act 2015,

Section 38(4).The Constituency has prepared the financial stateutents as per the Public Sector

Accournting Standards Board (PSASB) guidelines.
In the year under review, the Constituency inflow front the NGCDF Board increased by 3Oo/o to Ksh.

172,177,758 fronr Ksh. 192,267,724 received in 2021-2020 Financial year. This translated to an

increase of 35o/o intotalexpendituretoKsh.TSS,320,659fronrKsh. 135,693,,474.

Sector wise, the Constituency experienced trenrendous growth in Other Transfers and grants to
Ksh. 83,9871770. This growth was nrajorly an increased in bursary allocations where a total of
9,690 students benefitted. This conrprised of 2,785 students in Universities, 832 students in

Colleges and Technical Training Institutes and 6,673 students iu secondary schools.

There was also a nrassive allocation to prirrrary schools whereby a total of Ksh. 85,0341253 was

used to inrprove the Infrastructural developurent. Below is an analysis of budget against

expenditure for each category:
BUDGET VS ACTUAL EXPENDITURE

10C),ooo,ooo
90,o(x),o(x_)ta:sn:gffi El H33:38:3ffi H ffi

iffixffrm $:j HffioE

..*:.J""^:.""":-I"-:S""S"""
..d o,roo*- ar*t'et 

F"

n Bu(lget

ActuJl Expenditure

The Constituency has endeavored to shift the Primary School infrastructure by Constructing to

conrpletion 8 centers of Excellence at Magena, Riokindo, Ritembu, Mokontoni, Ichuni, Kiabugesi,

vil



_t__
a

Bomachoge Borabu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Metembe and Emesa. Currently works has started at Kenyenya, Nyakorere and Igorera Printary
Schools Centers of Excellence to bring the total numbers to 72. This should translate into improved
acaderuic performance in these schools.

c*

-l .

I -: "
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Figure l.Completed and in use l2 classrooms Centre of Excellence at Riokindo Primary School

In the Secondary Education Sub Sector, the Constituency has promoted experintental science
approach in teaching of science subjects and also encouraged the culture of reading by
constructing libraries at Nyangetr and Emesa Secondary Schools in addition to constructing
laboratories in the two schools.

-.{1"

Figure 2: Completed and in use l2 classrooms Centre of Excellence at Emesa AIC Primary School

In the security sector, the Constituency has improved the working environurent of Security agencies
by Constructing Chief offices at Boochi Borabu and Nyamecheo Location in addition to
refurbishment of Kenyenya AP line.

ri l
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&:,fiiffi',;,ft;,;e;
Figure 3; Ongoing Construction worl<s of a Dormilory at Ekerubo CCF Primary School

MR. POLYCARP ONDUSO

CHAIRMAN NGCDF COMMITTEE

'!!*i.i"

Despite all these successes, the Bomachoge Borabu Constituency has been hatd hit with the effects

of iovid 19 as staff work in shifts. Further the management of Projects Managentent Conttrtittees
(PMC) has had challenges. The Bomachoge Borabu Constituency had tried to address these by
nrounting training for capacitation of PMC.

lx



B o mac lt o ge B o rab u Co nstit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

m. Statement of Performance against Predetermined Objectives for F\2O21./22

Introduction

Section Sl (2) (0 of the Public Finance Managenrent Act, 2072 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National
Governnrent entity rn accordance with the standards and forutats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national Sovernment entity's perforutance
against predetemrined objectives.

The key development objectives of Bonrachoge Borabu Constituency 201.8-2022 plan ate to:

i) Direct efforts and resources to better articulate the CDFC's vision, mission, values,

mandate, core functions and policy priorities. The Plan has also identified strategic issues and

formulated strategies to address them. In short, the Plan shall give direction to staff and

stakeholders.

ii) Enhance partnerships rvith stakeholders: The CDFC works through stakeholders at

various stages of implementation of policies and management of financial resources. The

Plan seeks to identify and involve them in the service delivery process. The process

stengthens partnerships to ensure a focus on achieving the mandate of the CDF Committee.

iii) Adapt to the changing environment: Strategic planning involves scanning of the context,

identifying changes and aligning structures, systems, processes and people. This Plan will,
therefore, facilitate change, which is now a day-to-day target of managers'

ir) Mobilize Resource: Through strategic planning, project and activities have been identified
and projections on resource requirements made and strategies to mobilize them thought

through.

v) Monitoring and Evaluation: The Plan is critical for monitoring and evaluation of the

Committee's programmes and activities. One of the deliverables of this strategic plan is the

logical framework given later in the Plan. The framework has the objective(s), outputs,

activities and inputs and verifiable indicators. Another deliverable is the implementation

matrix which also shows the activities, time frame, actors/implementer, verifiable indicators

and resources.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above developntent objectives to specific sectors,

alt the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into developnrent outcontes. Attendant indicators were identified
for reasons of tracking progress and perfornlance llleasurenrent: Below we provide the progress on
attaining the stated objectives:

x
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Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of
schoolgoing
age attending
school

Increased
enrolntent in
prinrary schools
and ir-nproved
transition to
secondary
schools and
tertiary
institutions

nunrber of
usable
physical
infrastructure
build in
primary,
secondary,
and tertiary
institutions
nunrber of
bursary's
beneficiaries
at all levels

ln FY 21/ 22 -we
increased nutntber of
classroorrrs by 48 in
the following schools:
Igorera Priurary,
Nyakorere Prinrary
and Kenyenya Prinrary
Schools. Dornritories
were increased by 60
beds at Ekerubo CCF
Prinrary. The nunrber
of Laboratories
increased by 4 at
Nyangeti, Entesa,St.
Augustine Magenche
and Mobirona
prinrary Schools.
- Bursary beneficiaries
at all levels were as
per the attached
schedules

Security Ensure all
Chiefs and
their assistants
have
pernranent
offices

Irrrproved
adnrinistrative
response
service delivery
to Constituents

Nunrber of
adnrinistrative
offices built and
operational

Increased Chiefs
offices fronr 6 to 7 at
Boochi Borabu and
Nyanrecheo locations

Environnrent To inrprove
sanitary
Infrastructure
in prirtrary
school

Inrproved
public Health
and sanitation
in schools

Nurrrber of 4 door pit
latrines constructed
and in use

Constructed 9 pit
latrines in the
following schools:
Mosensenra, Antaiga,
Tongeri, Anratagaro,
Nyaibate, Magenge,
Ichuni, Randani,
Rianvanqita.

Sports To Inrprove
access to sports
nraterials in
Schools

Increased
nuntber of
schools with
sports unifornts
and Balls

Nunrber of Schools
issued with sports
unifornts and Balls

Issued sports uniforms
and balls to 18 schools
as attached.

Enrergency To ensrrre
adequate
preparedness
to emergency
situations in

Increased
response rate to
emer.8ency
situations in the
constituency

Number of
Interventions sought
and mitigated

Constructed 9 pit
latrines in the 9
schools as attached.

xl
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IV. EnvironmentalandSustainabilifyReporting

Bonrachoge Borabu NG-CDF exists to transfonrt lives. This is our purpose; the driving force behirrd

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

nanrely, Education & Training, Security Sector Support, Environutent, and Sports. This pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

conrnrunities.

1. Sustainability strategy and profile -

To ensure sustainability of Bonrachoge Borabu NG CDF, the comutittee furnds the following key

sectors with the following surstainable priorities.

a. Education and Training: Bonrachoge Borabu NG-CDF focus ou hutuau capital for

constituency developnrent is entrenched in its strategy to support needy and bright

students from each ward of the corrstituency. The intention is to etrtpower tlte cotrstituetrts

such that in years to conre, the beneficiaries at secondary school levels would have

transitioned to Tertiary institutions while those at tertiary level would have transitioned to

the job nrarket as enrployees or enrployers thereby contributing positively to the econotttic

growth of the constituency. This strategy takes care of both nrarginalised groups including

girls and people living with disabilities.

b. Security Sector Support: Anrong its key pillars; NGCDF has security as a priority area with

intention to provide better working environttrent for the security providers within the

constiturency as well a secure constituency. The strategy is to have a long-ternt

collaborative working approach that enhances colllllltrnity engageutent irr secttrity

activities. This is ainred at elinrinating crinre and vices in the lot'tg rttn by providing a

better working environnrent for the law enforcenrent agencies while collaborating with

conrnrunity in trust on ntatters of security.

c. Environment: The Constituency acknowledges tltat all its operation has an iutpact on

environment. Cognizant of the Sustainable developntent goals, the NG-CDF has allocated

part of its budget on environntent conservation through activities such as tree planting,

water conservation, sensitization foruuts for agro-forestry as well as best practices to

reduce soilerosion.

xlll
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness alllol'r8 the constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising fronr the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as developnrent strategy within the constituency. On nlacro levels

FY 21 / 22 has been a challenging year with linrited furnding towards these activities which rrray

hanrper the success of priority strategies undertaken.

2. Employee welfare

We invest in providing the best working environment for our enrployees. Bontachoge Borabu

constituerrcy recruitr-uent is guided by Enrploynrent Act, NGCDF Act and other regulations as issued

fronr tinre to tinre. In line with the law and regulations, the Constituency offers equal opportunity to

all while adhering to the one third gender rule and special Sroups. We also Recognize and

appreciate of our entployees for exenrplary perforrlrallce. The reward and sanctions systeur is based

on perfornlance appraisal.

The constituency pronrotes a healthy lifestyle and provides all enrployees with health insurance

cover through a reliable insurarrce Schenre. Enrployees are encorlra8ed and supported to

continually build on their skills and knowledge. Bonrachoge Borabu constituency invests in

capacity building progranrs for errrployees. These include courses on technical conrpetencies

relevant to each enrployee and continuous sensitizatron on cross cutting issues.

The committee has a policy on safety in conrpliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work envirorrntent is conducive for everybody in temts of

nrovenrent and accessibility within the office. The Constituerrcy has also put in place disaster

nritigating llleasures including fire extinguishers and accessible escape routes in case of emergency.

3. Market place practices-

Bonrachoge Borabu NGCDF Constituency is conrnritted to farc and ethical market practises.

The Procurenrent of goods and services is done through a transparent and conrpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

xlv
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the constituency for purposes of uplifting them econontically. Our ethical market practises ensure

the fund get value for ntoney on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurenlent legal frantework and ethical subject

nratters. We are dedicated to honouring all contracts and settling paynteuts pronrptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair conrpetition and zero tolerance

to corruptiorr

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible nrarketing and advettiseurent

cl) Product stewardship by safeS;uarding consunler rights arrd interest

4. Community Engagements-

Bonrachoge Borabu NGCDF has endeavoured to sustain coutnrunity enSaSelllent through CSR as

well as appreciating our existence through engaging local coutractors and suppliers when

necessary. We have also engaged the community through sports and comtrtunity projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals fronr all the wards in the constituency and

considered the nrost beneficial to the constituency, considering the national developntent plans and

policies and the constituency strategic developurent plan. The identified list of priority projects,

both inrnrediate and long terrtr, was submitted to the NG CDF Board rn accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

nraking and gives full consideration to public input in making that decision.

xv
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The NG during bursary programmerengaged the community through the community leaders

to iden the needy students tobe awarded with the bursary.

Ptrblic

This mechanisms for participation and cooperation with local, regional and national

and for conducting community-based needs assessments and public awareness campaigns

n8 community meetings.

Borubu NG-CDF have continaally practiced public pafticipation and public awareness

identification and proposal collections in all the wards in the constituency.

Lidovolo

FUND I\4ANAGER
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V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,20l2 requires that, at the end of each financial

year, the accounting otlicer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Bomachoge Borabu Constituency is responsible for

tl're preparation and presentation of the entity's financial statements, which give a true and fair view of

the state of aflairs of the entity for and as at the end of the financial year (period) ended on June 30,

2022. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the flnancial position of the

entity; (iii) designing, irnplementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are fiee fiom material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances

The Accounting Officer in charge of the NGCDF-Bomachoge Borabu Constituency accepts

responsibility lbr the entity's financial statements, which have been prepared on the Cash Basis Method

of Financial Reporting, using appropriate accounting policies in accordance with Intemational Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Bomachoge Borabu Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the entity's

financial statements as well as the adequacy of the systems of internal financialcontrol.
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Ofiicer in charge of the NGCDF -Bomachoge Borabu Constituency confirms that the

has complied fully with applicable Government Regulations and the terms of external

covenants (where applicable), and that the entity's funds received during the year under audit

for the eligible pqposes for which they were intended and were properly accounted for.

Accounting Officer confirms that the constituency's financial statements have been prepared

that complies with relevant accounting standards prescribed by the Public Sector Accounting

Board of Kenya.

I of the financial statements

F- Bomachoge Borabu Constituency financial statements were approved and signed by the

Oflicer on September I ltr' 2022.

The

were

Further

ma

The N

Polyca Onduso

Chai - NGCDF Committee

Patrick Malongo Lidovolo

Fund Account Manager

xvlll
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BOMACHOGE BORABU
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
gui<Jelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bomachoge Borabu Constituency set out on pages
1 to 34, which comprise the statement of assets and liabilities as at 30 June, 2022, and
the statement of receipts and payments, statement of cash flows and summary statement

Report { the Auditor-General on National Government Constituencies Development Fund - Bomachoge Borabu
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of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations, which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Bomachoge Borabu Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituency Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements revealed the following anomalies and instances of non-
compliance with the financial reporting template prescribed by the Public Sector
Accounting Standards Board :

i. Annex S-PMC Bank balances as at 30 June, 2022 reflects no amounts in the "Bank
Balance 2021122 column. lnstead, each of the cells in the column shows the word
Kilgoris.

ii. The statement of receipts and payments reflects Kshs.Nil proceeds from sale of
assets, while Annex 4-summary of fixed asset register shows disposals during the
year of Kshs.4,700,000, resulting in an unexplained variance of Kshs.4,700,000.

iii. The statement of receipts and payments reflects acquisition of assets amount of
Kshs.20,999 which differs with additions during the year of Kshs.8,023,902 reflected
in the summary of fixed asset register, resulting in an unexplained variance of
Kshs.8,002,903.

!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Committee Allowances

The statement of receipts and payments and Note 5 to the financial statements reflects
use of goods and services payments totalling Kshs.9,256,387 which includes committee
allowances of Kshs.2,480,000. However, minutes and signed attendance schedules for
committee meetings were not provided for audit review.

In the circumstances, the accuracy and regularity of the committee allowance payments
of Kshs.2,480,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). ! am independent of the National Government Constituencies
Development Fund - Bomachoge Borabu Constituency Management in accordance with
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ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis totalling Kshs.194,302,737 and Kshs.183,797,737 respectively,
resulting to a shortfall of revenue totalling Kshs.10,000,000 (or 5%) of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable basis
totalling Kshs.194,302,737 and Kshs.183,797,654 respectively, resulting to under-
expenditure of Kshs.10,505,083 (or 5%) of the budget.

The underfunding and under-expenditure constrained execution of planned activities and
delivery of services to the constituents of Bomachoge Borabu Constituency.

2. Unresolved Prior Year Mafters

The audit report for the financial year ended 30 June, 2021 highlighted several
unsatisfactory issues relating to balances reflected in the financial statements presented
for audit. The report on progress on following up on the Auditor's recommendations
appended to the financial statements for the year under review indicates that the matters
had not been resolved as at 30 June, 2022. No explanation has been provided by
Management for the delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report. I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Non-Gompliance with the Provisions of the Procurement Act
The statement of receipts and payments and Note 7 to the financial statements reflects
grants and transfers balance of Kshs.83,981,770 which includes bursary-tertiary
institutions amount of Kshs.39,076,000 out of which, Kshs.3,500,000 was paid to a driving
school, being the cost of training Boda Boda operators. ln October,2021, the Bursary
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Committee prepared a driving school bursary report aimed at training boda boda
operators within Bomachoge Constituency. According to the report, a total of 174
individuals applied out of which 140 were successful. The Management in its sitting held
on 7 November, 2021 approved the training at a total cost of Kshs.3,500,000. Review of
the financial records revealed that the driving schoolwas paid before delivery of services,
contrary to Section 146 of the Public Procurement and Asset Disposal Act, 2015.Further,
no evidence was provided to confirm whether the services of the driving school were
procured competitively.

ln the circumstances, Management was in breach of the law.

2. Procurement of Environmental lmpact Assessment

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers balance of Kshs.83,981,770.lncluded in the balance is an
expenditure on emergency projects of Kshs.S,221,770 out of which, Kshs.200,000 was
paid to a firm to undertake environmental impact assessment. However, the firm was
single sourced and there was no evidence that the service was delivered since no report
was provided for audit verification to support the environmental impact assessment.
Further, no evidence was provided to show that the exercise was an emergency.

ln the circumstances, the regularity of the expenditure of Kshs.200,000 on environmental
impact assessment could not be confirmed.

3. Construction of Classrooms through Use of Emergency Funds

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers balance of Kshs.83,981,770.lncluded in the balance, is an
amount of Kshs.S,221,770 in respect of emergency projects out of which Kshs.601,770
was paid to a firm in respect of the construction of seven (7) iron sheets classrooms at
Nyamecheo Boarding Primary School. However, review of the financial records revealed
the following issues;

i. The company was not competitively procured.

ii. The authority to pay was granted on 26 January, 2022, whereas the cheques were
presented for payment between 10 and 19 January, 2022 under unclear
circumstances.

iii. The Committee approved the emergency allocation to the School on 3 January, 2022,
the Final certificate was issued on 11 November,2021 while the invoice was raised
on 16 November,2021 clearly indicating that the invoice preceded the approval
process.

iv. The bill of quantities were not prepared and the basis of the estimates could not be
ascertained.

ln the circumstances, the regularity of expenditure of Kshs.601,770 could not be
confirmed.
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4.0 Partially Complete Projects

The statement of receipts and payments and Note 6 to the financial statements, reflects
transfers to other government units balance of Kshs.85,034,253 and which included an
amount of Kshs.81 ,334,253 that was transferred to primary schools. Review of financial
records revealed the following issues:

i. An amount of Kshs.21,200,000 was spent on completion of twelve (12) classrooms,
centre of excellence; 2 storey blocks; columns, beams, roofing, ceilings; fitting doors and
windows, plastering, branding at Metembe Primary School. The project had been
completed. However, there were cracks on the floors, electrical works had not been
carried out and water harvesting gutters had not been fitted and the project was not in
use.

ii. Further, an amount of Kshs.2,704,250 was incurred on construction of classrooms at
Nyabongo Primary School. The project was complete. However, poor workmanship such
as poorly done paintworks and cracked walls was noted, electrical works and branding
had not been done. ln addition, the classrooms were not in use since late2022 when they
were completed.

iii. Moreover, an amount of Kshs.1,800,000 was spent on construction of classrooms at
Kiango Primary School. The contract was to cover construction of 3No. classrooms.
However, audit verification revealed that the classrooms were complete and one
classroom was not in use.

iv. An amount of Kshs.1,800,000 was incurred on construction of classrooms at
Omosobwa Primary School. The classrooms had been completed. However, poor
workmanship was noted; evidence of peeling paints, windows and doors had been fixed
but without panes and the project had not been branded. Further, the project was not in
use.

ln the circumstances, value for money on the expenditure of Kshs.27,504,250 on
construction of classrooms in four (4) schools could not be confirmed.

5. Failure to Gonstitute Project Management Committee

The statement of receipts and payments and Note 6 to the financial statements, reflects
transfers to other government units balance of Kshs.85,034,253 which included
Kshs.81 ,334,253 transferred to primary schools out of which an amount of
Kshs.9,000,000 was disbursed to Nyakorere Primary School for the construction and
completion of twelve (12) classrooms, centre of excellence; two (2) storey blocks;
columns, beams, roofing, ceilings; fitting doors and windows, plastering, branding at a
contractsum of Kshs.22,984,216.However, reviewof the records revealed thatthe project
was implemented without involving the project management committees as required by
Regulation 15(1) of the National Government Constituency Development Regulations,
2016.

ln the circumstances, Management was breach of the law
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6. Budgeted Projects Not lmplemented

The transfers to other government units balance of Kshs.85,034,253 includes
Kshs.15,700,000 disbursed for implementation of three (3) primary schools and one (1)
secondary school projects. However, review of the project implementation report revealed
that the four projects had not been implemented as at the time of audit in March, 2023 as
detailed below:

Name of School Description of Proiect

Amount
Disbursed

(Kshs.)
Botoranda Primary
School

1. Construction of 6 door pit latrine
2. Construction of 3 No. Classrooms including
electrification, installation of gutters and 10,000
litre tank, paintinq and branding

1,300,000

Eberege Primary
School

Completion of 12 classrooms, centre of
excellence; 2 storey blocks; columns, beams,
roofing, ceilings; fitting doors and windows,
plasterinq, brandinq

5,900,000

Nyamesocho Primary
School

Completion of 12 classrooms, centre of
excellence; 2 storey blocks; columns, beams,
roofing, ceilings; fitting doors and windows,
plasterinq. brandinq

7,500,000

Mosensera Secondary
School

Construction of Classrooms 1,000,000

Total 15,700,000

ln the circumstances, the expected benefits from the projects may not be realized.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(cash Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund, or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

o

o
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CP
AUDITOR.GENERAL

Nairobi

13 July, 2023
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B o mac hoge B ora b u C o nstit uency
National Government Constituencies Development Fund (NGCDF)
Annaal Report and Financial Stutements for The Year Ended June j0, 2022

VII. Statement of Receipts andPayments for theYear Ended 30thJune 2022

The accounting policies and explanatory notes to these financial statements fortn an integral part of the

financial statements.

The Constituency financial statements were approved on September llth 2022 and signed by:

Account Manager National Sub-County Chairman NG-CDF
CommitteeAccountant

Patrick Malongo Lidovolo Charles Morira
ICPAK M/No:

Polycarp Onduso

Receipts

Transfers From NGCDF Board I 172,177,758 132,267,724

Proceeds From Sale of Assets 2

505,083Other Receipts 3

Total Receipts

Payments 172,682,841 132,267,724

Compensation Of Employees 4 5,227,250 3,360,706

Use Of Goods and Services 5 9,256,397 11,665,923

6 85,034,253 95,388,053Transfers To Other Government Units

7 83,981,770 17,708,792Other Grants and Transfers

Acquisition Of Assets 8 20,999 7,570,000

Other Payments 9

Total Payments 183,520,659 135,693,474

(10,837,818) (3,425,750)Surplus/(Deficit)

1



B omac h oge B o ro b u Constituency
National Government Constituencies Development Fund (NGCDE)
Annual Report and Financiol Statements for The Year Ended June 30, 2022

\4II. Statement of Assets andl;iabilities as O, 39tnJuner2O22

The accounting policies and explanatory notes to these financial statenlents form an integral part of the
financial statements.
The Constituency financial statements were approved on September ll,th 2022 and signed by:

Manager

Patrick Malongo Lidovolo

National Sub-County
Accountant

Charles Morira
ICPAK M/No:

Chairman NG-CDF
Committee

Polycarp Onduso

2

Financial Assets

Cash And Cash Equivalents
1,200,161 12,067,979Bank Balances (As Per the Cash Book) l0A

108Cash Balances (Cash at Hand)

12,067,979Total Cash and Cash Equivalents 1,200,161

Accounts Receivable

Outstanding Imprests ll
Total Financial Assets

1,200,161 12,067,979

Financial Liabilities
Accounts Payable (Deposits)

448,083t2A 418,083Retention

128Gratuity
782,078 11,619,896Total Financial Liabilities

Net Financial Assets

Represented By
9611,619,8 15,045,646Fund Balance Bffwd 13

l4Prior Year Adjustments
(3,425,750)(10,837,818)Surplus/Deficit for The Year

782,078 11,619,896Net Financial Position



Bomachoge Borabu Constituency
National Government Co nstit uencies Development Fund (NGCD F)
Annaal Report and Financial Statements for The Year Ended fune 30, 2022

Receipts From Operating Activities
Transfers From NGCDf Board I 772,177r759 132,267,724
Other Receipts 3 505,093

Tofal 772,692,941 132,2,67,724
Payments

Compensation Of 4 5,227,250 313601706
Use Of Goods and Services 5 9,256,397 71,665,923
Transfers To Other Govennment Units 6 85,O34,253 95,399,053
Other Grants and Transfers 7 831981,77A 17,708,792
Other Payments 9

Tofal Payrnents 783,499,660 128,123,474
Less TotalTo,tal

Adjusted For: 15
Decrease/ (lncrease) In Accounts Receivable 16 (1,058,874)
Inuease/ (Decrease) In Accounts Payable t4
Prior Year Adjustments (1,058,874)
Net Cash Flowfrom Activities (10,846,919) 3r0g5r376

Cashflow llom Investing Activities
Proceeds from Sale ofAssets ?

Acquisition Of Assets 8 (2O,999' 7,57O,0O0
Net Cash flows from Investing Activities (2O,999) (7,570,000)

Net Increase In Cash And Cash Equivalent (10,867,818) (41494,624)
Cash'& Cash Equivalent At Staxt Of The year 10 7210671979 76,552,603
Cash & Cash At End OfThe Year 1,2OO;761 12,067,979

DL Statement of Cash [lows for the Year Ended SothJune ZOZL

The accounting policies and explanatory notes to these finaneialstatements form an integral part of the
frnancial statements.
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Bomachoge Borabu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparution of these financial statentents are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplernented with accounting for; a) rcceivables that include intprests and sa\aty advances

andb) payables that include deposits (gratuity and retentions).

The financial statenrents conrply with and confornr to the forur of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to allthe years presented.

2. Reporting Entity

The financial statenrents are for the NGCDF-Bourachoge Borabu Constituency. The financial

statenrents enconrpass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Governrrrent and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts fronr the various sources when the event occurs, and the

related cash has actually been receivedby the Entity.
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Bomachoge Borabu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finsncial Statements for Tlrc Yeor Ended June 30, 2022

Significant Accounting Policies continued

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers fronr the NG-CDF to the constituency arc recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recoSnized as and when caslt is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds front sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F acilities, Unutil ized funds fronr PMCs anlong others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Managenrent Coutntittee (PMC) are returned to the

constituency account. Unutilized funds fronr PMCs are recoSnised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received front local, ntultilateral andbrlateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

t4



Bomachoge Borabu Constituency
National Government Constituencies Development Fund NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

SigniJicant Acco unting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for entployees are recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as paynlents in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipnrent itenrs is not capitalized. The

cost of acquisition and proceeds from disposal of these itenrs are treated as paynlents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nonrinal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is nmintained by each constituency and a sunrnlary provided for

purposes of consolidation. This surrumary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are ntade to the constituency in the fortrr of actual goods

and/or services rather than in money or cash terms. These donations ntay include vehicles,

equipnrent or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statentent of receipts and

paynrents both as receipts and as paynrents rn equal and opposite aurounts; otherwise, the

contribution is not recorded.
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Bomachoge Borabu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statenrcnts.for The Yeor Ended June 30, 2022

SigniJicant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents conrprise cash on hand and cash at bank, short-ternt deposits on call

and highly liquid investments with an original rrraturity of three ntonths or less, which are readily

convertible to known anrounts of cash and arc subject to insignificant risk of changes in value.

Bank account balances include anrounts held at various conrnrercial banks at the end of the

financial year.

7. Accounts Receivable

For the purposes of these financial statenrents, inrprests and advances to authorised public officers

and/or institutions which were not sumendered or accounted for at the end of the financialyear

arc treated as receivables. This is in recognition of the Sovet'nnletlt practice where the inrprest

paynrents are recognized as paynrents when fully accounted for by the intprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statenrents, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governnlent practice of retaining a portion of contracted services and works pending

fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on nronthly is held on behalf of the enrployee and Later paid at the end of the contract

period. This is an enhancenrent to the cash accounting policy adopted by National Governutetrt

Constituencies Developnrent Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the ftnancial stateutents.
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B o mac ltoge B ora b u Co nstit ue ncy
Notional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

S ig n iJicant Acco u nting Po I icies co nt in ued

9. Pending Bills

Pending bills consist of unpaicl liabilities at the end of the financi al yeat arising from contr acted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'nremorandunt' or'off-balance' items to provide

a sense of the overall net cash position of the errtity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Paynrents itr the year in which the paynrents are nrade.

10. Unutilized Fund

Unutilized furnds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are avallable for

rrse in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Budget

The budget is developed on a contparable accounting basis (cash basis except for itrtprest which is

accoutrted for on anaccrual basis), the sanre accounts classification basis, and for the sanre period

as the financial statenrents. The originalbudget was approved by Parliametrton xxJrrne 20xx for

the period 1st July 2021to 30th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursecl at the beginning of the financial year.

A corrrparison of the actual perfornrance against the conrparable budget for the financial year

under review has been included in the frnancial statentents.

12. Comparative Figures

Where necessary, conrparative figures for the previous financial year have been anrended or

reconfigured to confornr to the required changes in presentation.

73. Subsequent Events
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Bomachoge Borabu Constituency
National Govern me nt Constituencies D evelopment F und (NGCD f)
Annual Report and Financial Statements for The Year Ended June 30, 2022

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3gthJune 2022.
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Borabu Constituency
G ove r n me nt Co nst it ue nc ies D eve lop me nt F u nd (NG C D F)

Annual and Financial Statements The Year Ended June 30,2022

Accounting Policies continuecl

prior period errors are corrected retrospectively in the first set of financial statements

for issue after their discovery by: i. restating the comparative amounts for prior

period

period

presented in which the error occurredl or ii. If the error occurred before the earliest prior

restating the opening balances of assets, liabilities and net assets/equity for the

earliest period presented.

During year, errors that have been corrected are disclosed under note 14 explaining the nature

15. Party Transactions

Entity regards a related party as a person or an entity with the ability to exert control

ually or jointly, or to exercise significant influence over the Entity, or vice versa.

14.

Ma

and
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B o mac h oge B o rab u Co nstit uency
Natio nal Gove rnment Co nstit uencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDF Board

5.000.0008096899

22.800.000Br04583

900.o00B104551 2015/2016

3.997.724Bl0495l

9.000.0008104990

8,500.0008724496

7.570.O008124832

6.900.000Bl 19741

r2.000.000B1 19751

7.000.0008126060

6.OOO.0008132096

r 2,000,0008138764

7.000.000812835 I

r 1.600.0008126349

12,000,o00Br05194

33.000.000B140841

13.088.8798140785
12,000,000828765
18,000,0008154262
6,000,000Bt3245t

12.000,0008154367
44.000.0008105414
12s88.8798155924
22,,OO0,000Bto5732

132,267,724172,177,758TOTAL
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Borabu Constituency

Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 30,2022

Notes To Financial Statements (C;ontinued)

2. From Sale of Assets

3. Receipts

Receipts fr om sale of Buildings

Receipts fr om the Sale of Vehicles and Transport Equipment

Receipts fr cnr sale of office and general equipment

Receipts fi cm the Sale Plant Machinery and Equipment

Others (s1 ecify)

Total

Interest Re :eived

Rents

Receipts fi rm sale of tender documents

Hire of plz ntlequipment/ facilities

Unutilize lfunds from PMCs

Other Rec, ipts Not Classified Elsewhere

87,OOORevenue

418.083Retention

505,083.00TOTAL

2l
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Bo mac h oge B o rob u Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes To the Financial Statements (Continued)

4. Compensation Of Employees

5. Use Of Goods and Services

3.035,200 3,099,346NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

House Allowance
Iransporl Allowance
Leave allowance

2,192,0542,192,05CGratuity to contractual employees

Employer Contributions Courpulsoty national social security schemes

3,360,7065,227,250Iotal

;4,4MO21r.2922iffis- frSI

Utilities, supplies and services 64,200

Electricity 16,170

Water & sewerage charges

Office rent
Communication, supplies and services 488, I 00

Domestic travel and subsistence 360,900

Printine, advertising and information supplies & services 764,348

Rentals of produced assets

Training expenses 544,500

Hospitality supplies and services 867,010 631,990

Other committee expenses 3,376,500 2.847.716

Committee allowance 2,480,000 2,918,000

Insurance costs 349,473

Specialised materials and services

Office and general supplies and services 274,957 4l I,300

Fuel ,oil&lubricants 1,21 1,068 l,462,s00

Other operating expenses 64,000 500,000

Bank service commission and charges 29,400 104,597

Other Operating Expenses

Security operations 453,902

Routine maintenance - vehicles and other transport
equipment

51,679

Routine maintenance- other assets 650,000

TOTAL 9.256,387 11,665,923
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Borabu Constituency

Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Encled June 30,2022

Notes To Financial Statements (Continued)

To Other Government Units

Grants and Other transfers

8. Of Assets

6.

7

Transfers lo Primary Schools (See Attached List) 81,334,253 74,678,053
Transfers lo Secondary Schools (See Attached List) 3,700,000 20,710,000

Transfers )o Tertiary Institutions (See Attached List)

Total 85,034.253 95,388,053

Bursary - econdary schools (see attached list) 34,984,000 640,000

4,101,000Bursary - ertiary institutions (see attached list) 39,076,000

Bursary - rpecial schools (see attached list)

Mock & C, ,T (see attached list)

Social Secr rity programmes (NHII)

3,400,000Security p: ojects (see attached list)

2,000,000Sports prq ects (see attached list)

Environmr nt projects (see attached list) 2,700,000 1,425,000

5,221,770 8,142,792Ernergenc' projects (see attached list)

83,981,770 17,708,792Total

Purchase r f Buildings

Constructi >n of Buildings

Refurbishr rent of Buildings

7 r57OrOOOPurchase < f Vehicles and Other Transport Equipment

f Household Furniture and Institutional EquipmentPurchase <

Purchase r f Office Furniture and General Equipment

20,999Purchase r f ICT Equipment, Software and Other ICT Assets-Printer

Purchase r f Specialized Plant, Equipment and Machinery

Aquisitior r of land

Total
20,999 7,570,000
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Bomachoge Borabu Constit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes To the Financial Statements (Continud)

9. Other Payments

10: Cash Book Bank BaLance

1l: Outstanding Imprcsts

Stratesic plan

ICT Hub

lii.lri ,iir.r i

1.. , i r;,i.,. i i r:.

12,067,9791,200,16110A: Bank Accounts (Cash Book Bank Balance)

Equitv Bank-Kisii Branch AC No. 0510261687843

1.200.161 12,067,979Total

l0 B: Cash on Hand

Location I

Location 2

Location 3

Other Locations (Spe c ify)

Total

Total

'\i,4iir'' t! ( ,l .!ii, :', ,tr

lrt'tititlii.,rrt

f),;r; d,; rri.,i r t i
i,,r;i r",*

\ rit., i,r,rt ! ,t1'n.'1,

,, ,, ,,, ,

littt;tatt'

.'1t1,'...',r,, .,r,1

ii..i,'
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Borabu Constituency
Government Co nstit ue ncies Developme nt F und (NGCD n

Annual and Financial Statements The Year Ended June 30,2022

Notes To Financial Statefien ts (bn tinued)

72l^.

short appropriate explanations as necessary

tzB.

13. Brought Forward

448,083.00 1,506,957Retenti{n as at lstJuly (A)

30,000Retenfi{n held during theyear (B)

Retenti{n paid duringthe Year (C) 30,000.00 7r088r874

418,083.00 4481483Closinglnetention as at SOthJune D= A+B-C

Gratuil / as at lstJuly (A)

Gratuil rheld during the year (B) 213891600

Gratuil y paid during the Year (C) 2r3gg,600

Closin ;Gratuity as at SOthJune D= A+B-C

15,045,646Bank acr ounts I1,619,896

Cash in le;nd

lmprest

11.619.896 15,045,646Iotal
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B o mach oge B orab u Co nstit uency
National Government Constituencies Development Fund (NGCDD
Annual Report and Financial Statementsfor The Year Ended Jung 30,2022

Notes To the Financial Statements (Continued)

14. Prior Year Adjustments

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifl)

Total

Outstanding Imprest as at lstJuly (A)

6,924617Imprest issued during the year (B) 7,260,000

7.260.000
6,924,617Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

448,083 1,506,957Deposit and Retentions as at lstJuly (A)

2r3gg1600 30,000Deposit and Retentions held during the year (B)

2,4l91600 lr0ggrg74Deposit and Retentions paid during the Year (C)

4481083closing account payables D= A*B-C 418,083
(1,058,874)Changes in Accounts Payable E= D-E (3o,ooo)
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Borabu Constituency
Gove rnment Constit ue ncies Develop me nt Fund (NGCD F)

and Financial Statements The Year Ended June 2022

IVotes To Financial Statements (Continued)

17. Important Disclosures

17.1: Accounts Payable (See Annex 1)

77.2: Staff hyables (See Annex 2)

17.3: Unutilized Fund (See Annex 3)

Construct cn of buildings

Construct cn of civil works

Supply of ;oods

Supply of ierylces

Total

NGCDTC I taff

Others (sp zcify)

Total

553,205Conrpensa ion of employees 243,287

1,009,971 2,966,691Use of goo ls and services

Amounts c re to other Government entities (see attached list) 3,400,000 17,384,253

35,904,626
Amounts d
list)

re to other grants and other transfers (see attached
3,815,063

Acquisitior of assets

Other pal ments 1,808,674

Funds per iins.aooroval 505,083 505,083

Total 10.782.078 57.213.858
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Constituencies Development Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30,2022

Notes To Financial Statemen ts (Continued)

t7 PMC account balances (See Annex 5)

29,836,t80 22,206,690PMC acco rnt balances (see attached list)

22,206,69029,836,180Total

29
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