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l. Acronyms and Deflnltlon of lGy Terms

A. Acronyms

Authority to lncur ExPenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National 6overnment Constituencies Development Fund

National 6overnment Constituency Development Fund Committee

National Sub-CountY Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

ll

AIE

AC

DCC

IPSAS

FAM

N6.CDFB

NG-CDF

NG-CDFC

NSCA

PFM

PMCs

PWD

FY
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B. Deflnltlon of f.ey Terms

Flduclary Management- Members of Management directly entrusted with the responsibility
of financial resources of the entity.

Comparatlve Year- Means the prior period.

llt
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2. f\ey ConsHtuenry lnformaflon and Management

(a) Background lnformaflon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 (amended

2023).The Act is a successor to the Constituencies Development Fund (CDF) Act of 2003 which

initiated the Fund and its subsequent amendments/reviews of 2OO7 and2Ol3. At the cabinet

level, N6-CDF is represented by the Cabinet Secretary for the Treasury, who is responsible for

the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national Sovernment functions in all

parts of the Republic pursuant to Article 6(3) of the constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant

to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized pursuant

to Article l0(2)(b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution

for the progressive realization of the economic and social rights guaranteed under Article

43 of the Constitution:

g) Provide mechanisrns for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution;

h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution;

lv
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i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functionJ of the national government at that

level in accordance with the Constitution:

) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national government and its

officers in local development;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and transparency in the use of resources; and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 2Ol(b) (iii) of the

Constitution.

Vlslon

Equitable Socio-economic development countrywide.

Mlsslon

To provide leadership and policy direction for effective and efficient management of the Fund.

Corc Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation
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Functlons of NGCDF Commlttee

The functions of the NG-CDF Committee are outlined in section l1 of The National

6overnment Constituencies Development Fund Regulations, 2016'

(b) lcy Management

The NGCDF Gatundu South Constituency's day-to-day management is under the

following key organs:

i. National Government constituencies Development Fund Board (N6CDFB)

ii. National (overnment Constituency Development Fund Committee (NCCDFC)

Flduclary Management

The key management personnel who held office during the financial year ended 3O'h June

2025 and who had direct fiduciary responsibility were:

No Designation Name

AIE holder Samuel N. Mawiyoo

2 National 5ub-County Accountant Julius Thuku Kabue

3 Chairman N6CDFC Peter Kinyita

4 Rose Wanjiru Waweru

(c) Flductary Overslght Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the

activities of the NGCDF 6atundu South Constituency. The reports and recommendations

of the Audit Committee, when adopted by the NGCDF Board, are forwarded to the

Constituency Committee for action. The Board forwards any matters that require policy

guidance to the Cabinet Secretary and National Assembly Select Committee.

vl
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(d) NCCDF Gatundu South Constltuenry Headquarters

P.O. Box 213-0l03O 6atundu
Gatundu CDF Building
Gatundu/Kinari Road
6ATUNDU. KENYA.

(0 NGCDF Gatundu South Constltuenqy Banker

l. Family Bank
Gatundu Branch
P.O. Box 481-01030
6atundu.

2. Equity Bank
Gatundu Branch
P.O. Box 528-01030
6atundu.

3. Family Bank- (Deposit Account)
Gatundu Branch
P.O. Box 481-01030
Gatundu.

(g) lndependent Audltor

Auditor 6eneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
6PO 00100
Nairobi, Kenya

(h) Prlnclpal legal Advtser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

vll
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(e) NGCDF Gatundu South Constltuenry Contacts

Telephone: (25 4) 7 25322626
E-mail: cdfgatundusouth@ngcdf.go.ke
Website: https://gatundu-south. ngcdf.go. ke
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Name Detalls

Peter Gathiga Kinyita

Chairman

Date of Birth:l 0/03/1 990
cademic Qualification: Bachelor of Arts

ork Experience: NGCDFC member from 2022 and

business man

Rose Wanjiru Waweru

Samuel Mun ai Kamau

I

Date of Birth:22/11 /1987
Academic Qualification: Computer Studies & Secondary

Education
Work Experience: N6CDFC member from 2022

Date of Birth: 07/01/1978
Academic Qualification: Diploma in Theology studies &
Secondary Education
Work Experience: NGCDFC member from 2022
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lSalome N eri N a a

illi 1i

I Date of Birth:15101/1985
I

rAcademic Qualification: Secondary Education

lWork Experience: NGCDFC member from 2022

Joseph Njoroge Nyamathwe
Date of Birth:O8/12/1988
Academic Qualification: Secondary Education
Work Experience: NGCDFC member from 2022

Faith Muthoni Churu

I

George Wanyoike Kaboro

Date of Birth:3O/O9/1966
ademic Qualification: Diploma in Theological studies

econdary Education
ork Experience: NGCDFC member from 2022

Date of Birth:O4/O7 /1963
cademic Qualification: College & Secondary Education
ork Experience: NGCDFC member from 2022
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ike Kaborote hen Wan
demic Qualification: Secondary Education

ork Experience: NGCDFC member from 2022

ate of Birth:21/04/1981

I

cademic Qualification: lnternational Business

dministration-Fi nance
rk Experience: 7 Years work experience in different

elds and 8 years as Fund Account Manager
o

Date of BitthfiT /O7 /1983

amuel N. Mawi - FAM
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3. NG-CDFC Chalman's Report

Peter Gathiga Kinyita

As the chairman of 6ATUNDU SOUTH NGCDFC on behalf of the committee members. I am
pleased to present to you the annual report and financial statements for the financial year
2024-2025 for GATUNDU SOUTH Constituency. ln the year under review. the constituency
had a final budget of Kshs 326,854,514 inclusive of an opening cash book balance of Kshs

97,992,414. The Constituency spent Kshs 128,154,223 and closed with a cashbook balance of
Ksh. 152,312,223 which was 39 96 of the amount received from the board.

The table below shows a summary of the budget and the implementation level

PAYMENT Budget Actual

Compensation of employees 5.624,714 3.523,748

Committee expenses r,830,000 3,344,000

Use of goods and services 6.182.875 5.710.768

Transfers to Other Government Units 70.657.OOO 67.242,726

Other grants and transfers 81,177,456 48.117,955

406.197
215.026

170,469,857 128,154.223

xl
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From the above analysis, the performance of Gatundu South N6-CDF has been exemplary

given the circumstances and this is 2oas a result of teamwork among the N6-CDFC and the

various stakeholders. We intend to perform better in the corning financial year so that the

residents of Gatundu South can get value for their money and better services.

During the financial year under review, Gatundu South NGCDF Committee achieved quite a

lot, key among them are listed below.

During the financial year 2024 -2025, the constituency implemented several projects in

various sectors, which show great improvement on financial year allocation.

Fig. 1.0-Renovation of 5 No. classrooms at Gitwe Primary School (FY 2024'2025}
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Fig. 'l.l-Renovation of 6 No. classroorns at Gitare Primary School (FY 2024-2025)
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t

Fig. 1.2-Renovation of 6 No. classrooms at Mbogoro Primary School (FY 2024-2025)
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Emerglng lssues

During the financial year under review, the following were the emerging issues that the

NGCDFC had to handle:

l. The introduction of E-procurement process that necessitate training of members of the

committee and staff.

ll. The rejection of finance bill 2023 that could have seen Gatundu South NGCDF

benefiting with additional and increased development programs.

Challenges
Major challenges faced by the Fund include;

1) Delay in disbursement of funds from the board that has affected timely implementation

of projects.

2) The removal of sports as a fundable activity that has led to idleness amongst the young

people who were initially benefiting from the kitty. We are currently receiving a lot of

requests on the same though we are not able to fund.
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Way forward
Boaid needs to release funds in good time, secondly the Board needs to lobby for increase of

funding to every constituency and finally the various institutions need to lobby for funding

from other agencies including the NGOs to avoid overreliance on the NGCDF funding.

Peter Klnyita
Chai Ittee

0t GATUND
() CHAIR F

+

Uc

0I oEC 2025

4
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5. Statement of Performance agalnst Predetermlned ObJeaives for F'(2O24/2O25

lnroduction

The key development obJectives of the NGCDF Gatundu South Constituency 2O24-2025 plan
are to:
l. Promote and improve the quality of education standards
2. lmprove the security status, and strengthen security sector
3. lmprove sports and talents among the youth.
4. Enhance quality leadership and policy direction for effective fund management

(Enumerate the key obltectives of the constituency as per the Strategic Plan)

Progress on the attalnment of Strateglc development objectlves
To implement and cascade the above development objectives to specific sectors, all the
development objectives v.rere made specific, measurable, achievable, realistic, and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
rearons of tracking progress and performance meaiurement. Below, we provide the progi"ess

on attaining the stated objectives:

ln FY 2024/2025
-we increased number

of classrcoms/
dormitories/l aboratories
etc from ... to... in the
following
schools/institutions
-Bursary beneficiaries at
all levels were as per the
attached schedules.
- Day Secondary to all
day beneficiaries that
had applied, Secondary
Boarding, college
/University students and
Special school's students.
Vocational beneficiaries

Sector Objectlve Outcome lndicator Performance
Education To have all

children of
school
going age
attending
school

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in
primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

x vll

is still on oln

Section 81 (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each

financial year, the Accounting Officer, when preparing financial statements of each National
Covernment entity in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board includes a statement of the national government entity's
performance against predetermined objectives.



,National Governmenl Constituencies Development Fund (NGCDF)

Gotundu South CottstituencY
Annuol Report and Financial Slotements for The Year Ended June 30' 2025

o

6. Govemance Statement

Background
The National Government Constituencies Development Fund Act 2015 (Amended 2015) in

section 43(l), (2), (3) and 57(l) and its regulations, provides for establishment of National

6overnment Constituenry Development Committee (N6-CDFC) for every constituency.

Further, Section 5 (l) of the regulation states that the members of a Constituency Committee

provided for Appointment of under section 43(2) (b), (c) and (d) of the Act shall be selected

ty a members of Constituency selection panel established under paragraph (4) upon an

occurrence of a vacancy in the Constituency Committee.
The officer of the board coordinated the process of nomination of the NG CDFC for onward

forwarding to the board for appointment through Sazette notice.

Section 5 and 6 of NG CDF regulations provides for procedure for nomination of the five

members of the NG CDFC as outlined in section 43 (2) paragraph (b), (c)' and (d) of the

principal Act through a selection panel composed of:
bn" p"rson nominited by national 6overnment official in charge of 5ub County or designated

representative who shall chair the panel

Oificer of the Board seconded to the constituency who is be the secretary of the selection panel

Further the N6 CDF regulations requires that for one to serve as member of the NGCDF

committee he or she must be (a) citizen of Kenya, (b) ordinarily resident voter of the

constituency, (c) able to read and write and communicate in English and Kiswahili' (d) meet

the chaptei six of the constitution, (e) available to ParticiPate in the activities of the

constituency (f) for youth nominee he or she must have attained age of 18 years but below age

Security Construction
of Mukinyi
Police Station.

-Number of
police stations in
every ward

Climate
change
mitigation
activities
Emergency Fire

protection
facilities
have been
provided
inside and
outside the
building.

Provision of
fire protection
and clothing.

Fire
extinguish
ers are
adequate
and well
maintaine
d

Number
increased from 3-

5

Others
(Specify)

xvlll

To
improve
security
status and
strengthen
security
sector
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of 3-5yrs and (g) for persons with disability nominee must be nominated by a registereC group
representing persons with disability within the constituency.

NG-CDFC procerJ of appolntment
The NGCDF Act 2016 on appointment of NCCDFC members' states;
(l) The tnembers of a Constituenry Conrmittee provided for Appointment of under section 43
of the Act shall be selected by a members of Constituency selection panel established under
paragraph (4) upon an occurrence of a Committee vacancy in the Constituency Committee.
Kenya Subsidiary Legislation, 2016 1951
(2) A vacancy shall occur in Constituency Committee upon commencement of a new
parliamentary term; dissolution of a Constituency Committee; removal of a member of a
Constituency committee; or the occurrence of a vacancy in a Constituency Committee.
(3) Upon the occurrence of a vacancy in a Constituenry Committee, the Board shall within
fourteen days, constitute a selection panel.
(a) The selection panel referred to in paragraph (l) shall consist of-
one person nominated by the national Sovernment official in charge of the sub-cout'lty or a
designated representative, who shall be the chairperson of the selection panel;
the Officer of the Board seconded to the Constituency who shall be the secretary to the
selection panel: and
Two persons, one of either gender, nominated by the Constituency office.
(5) The officer of the Board seconded to the Constituency shall within fourteerr days of the
first meeting of the selection panel invite applications from persons who qualify for
appointment to a Constituency Committee in accordance with guidelines issued by the Board.
(6) The selection panel shall, within fourteen days of receiving the applications under
paragraph (5), consider the applications and shall select five applicants taking into account age,
gender, special interest Sroups and regional balance in accordance with section the Act
(7) The officer of the Board seconded to the Constituency shall within seven days of the
selection process referred to in paragraph (6) submit to the Board the names of the selected
candidates together with the report of the selection panel.
(8) The Board shall co-opt the person referred to in the Act to ensure equitable representation
in the membership of a Constituency Committee.
(9) The Board shall, in writing, request the clerk of the National Assembly to notify the
Constituency Office to nominate two persons of either gender, pursuant to section 43(2)(e) ot
the Act and to forward the names to the Office of the Board seconded to the Constituency.
(10) The Board shall submit the names of the seven persons selected from each Constituency
in accordance with the Act to the National Assembly for Approval.
(ll) The Board shall, within fourteen days after receipt of the names approved by the National
Assembly, appoint the members of a Constituenry Committee by notice in the Gazette. 1952
Kenya 5ubsidiary Legislation, 2016

To facilitate this, the selection panel invited interested and qualified members of the public for
aPPointment to the NGCDF committee. The panel invited through advertisement publicized
in churches, public offices notice boards and other public areas in the constituency. The
selection panel developed a shortlisting criterion which enabled picking of the nominees. Two
additional nominees were proposed from 6satundu South Constituency Office as per section
43 of the NC-CDF Act, 2015.

G
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Five best N6-CDF applicants were selected taking into account age, gender, special interest

groups and regional balance in accordance with section43(2)(b)(c) and (d) of the Act

Notional Government Constituencies Development Fund (NGCDF)
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THE KENYA GAZETTE
Gatundu South NG-CDFCs membey's a roval,

NGCDF Commlttee Tenurc

The term of office for the members of the Constituency Committee is two years and will

be renewable but shall expire upon the appointment of a new Constituency Committee in

the manner provided for in the NG'CDF Act 2015.

The Role of the Constltuency Commlttee

The functions of the National Government Constituency Development Fund Committees

members as stipulated in NG-CDF Regulations 2015(ll) are;

Convene public meetings in every ward in the constituency to deliberate to on development

matters.

Deliberate on project proposals and any other projects considers beneficial to constituency.

List of projects to be submitted in accordance with the Act to be submitted to the Board and

ensure that all proposed projects that are approved for funding meet the requirements of

section 24 of the Act.

NAME ROLE DATE OF
CJAZETTEMENT

Peter 6athiga Kiny ita Male Youth Re resentative 16'h Dec 2022

Samuel Mun ai Kamau Male Adult Re resentative

Rose Wan iru Waweru Female Youth Rep resentative 16th Dec 2022

Salome N eri N an 'a Female Adult Re resentative 16th Dec 2022

George Wanyoike Kaboro Representative of the Persons Living with
Disabili

16'h Dec 2O22

Joseph Njoroge
N amathwe

Nominee of the Constituenry Office (Male) 16'h Dec 2022

Faith Muthoni Churu Nominee of the ConstituencY Office 16'h Dec 2022

xx

16'h Dec 2022

(Female)
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Ensure formation of project management committees, opening of project accounts, project

implementation and closure of projects build the capacity of project management committees

xxt

and sensitize the Community on the operations of the Fund.

Ensure that all projects receive adequate funding and are completed within three years.

Monitor the implenrentation of projects irr accordance with the monitoring and evaluation

framework prescribed by the Board.

Submit financial statements to the Board within sixty days of the end of the financial year to

enable the Board comply with section 39(4) of the Act.

Recommend to the Board the removal of a committee member in accordance with section

43(13) and (14) of the Act.

Enter into performance contracting with the Board on an annual basis.

Removalof a member

Section 43(13) of the Act provides that a member of the Constituency Committee may be

removed from office on any one or more of the following grounds-

(a) Lack of integrity;

(b) Gross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecoming personal public conduct:

(e) Promoting unethical practices:

(O causing disharmony within the committee:

(g) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made through a resolution of at

least five members of the Committee and the member sought to be removed shall be given a
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fair hearing before the resolution is made. ln Gatundu South the NGCDFC has not found any

member to have contravened the laid down regulations and law to warrant removal'

Handlng Over

The handing over of the office by the outgoing NG-CDFC Committee to the lncoming

committee was carried out smoothly and successfully on 6th June, 2025.

Meetlng Frequency

The NGCDF Committee convened a total of 24 meetings in the financial year

2024/2025, aligning with the provisions of the act.

Confllct of lnterest PollqY

While conflict of interest is a recurring topic in their meetings, no member has raised any

concerns on this matter.

Remuneratlon

Committee members do not receive a fixed monthly salary but are granted a 5,OOO/=

allowance per meeting attended.

Ethlcal Standards and Conduct

To uphold order and ethical standards, members are expected to adhere to principles

such as confidentiality' integrity, willingness, openness, and transparency. They take an oath

of office before commencing their service.

Rlsk Management

To effectively manage risks, several measures have been implemented, including oversight

by the Project Management Committee, creating a conducive working environment'

evaluating bill of quantities prior to fund allocation, establishing mechanisms for efficient

bursary issuance. allocating adequate funds for ongoing projects, conducting regular

xxll
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assessments of NGCDF Projects. maintaining a structured communication channel between

the Board and the Constituenry, accounting for inflation in the Bills of Quantity, and

ensurinS proper security measures at the office, project sites, and during assessments.

Additionally, continuous capacity building efforts target employees, NGCDF ccmmittee

members, and stakeholders for enhanccd effectiveness

7. Envlronmental and Sunalnablllty Reportlng

6atundu South N6-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. lt's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar

also makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

8. Management Dlscusslon and Analysls

Gatundu South Constituency has endeavored to sustain community engagement through

through engaging local contractors and suppliers when necessary. We have also engaged

the community through community projects and made them prioritize on which project

they should come first.

fubllc Partlclpatlon ln Prorect ldentiflcatlon, lmplementation, and Monitorlng

Gatundu South Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan. The

identified list of priority projects, both immediate and long-term, was submitted to the NG

CDF Board in accordance with the Act.

Publlc partlclpatlon is a process that directly en8a8e, the concerned stakeholders in decision-

making and fully considers public input.

The N6-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

xxlll



National Government Constituencies Development Fund (NGCDI)
Gat und u South Constit ue ncY

.4nnual Report and Financial Statements for The Year Ended June 30, 2025

Publlc Awareness

This includes mechanisms for participation and cooperation with local, reSional, and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Gatundu South Constituency has continually practiced public participation and public

awareness during project identification and proposal collections in all the wards in the

constituency
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9. Envlronmental and Sustalnabillty Reportlng

Environmental matters relates to rnitigation of the climate change effects that fras been put

forward as a SovernrTrent agenda. The recent amendment of NGCDF Act 2015 to increase the

allocation to climate change mitigation activities from 2o/o to 5o/o has ensured this objective is

achieved through the IIGCDF Fund. Gatundu South NG-CDF in its budget for financial year

2024-2025 allocated Funds for landscaping and purchase of tree seedlings to h^to printary

schools.

Sustalnablllty strategy and profl le

To ensure the sustainability of Gatundu South Constituency, the committee funds the

following key sectors with the following sustainable priorities.

a. Educatlon and Tralnlng: Gatundu South Constituency's focus on human capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school ievels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers. thereby contributing

positively to the economic growth of the constituency. This strategy takes care of both

marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars, NGCDF has security as a priority area

with the intention to provide a better working environment for the securitlz providers

within the constituency as well as a secure constituency. The strategy is to have a long-

term collaborative working approach that enhances community eugagement in

security activities. This is aimed at eliminating crime and vices in the lou6 run by

providing a better working environment for law enforcement agencies w'hile

collaborating with the community in trust on matters of security.

c. Cllmate change mltigation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainahle development goals, the

N6-CDF has allocated part of its budget to climate change mitigation activities such as

afforestation, re-afforestation, grassroots sensitization, and tree seedling production.

xxv
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2. Envlrcnmental Peformance

During the Financial year, 6atundu South Ng-CDFC budgeted for landscaping and tree planting

in Kiamwangi and Munyuini Primary school to mitiSating the climate change effects.

Sensitization of youth/ community on the impact of drugs after by construction of police post

supported 6atundu South NG-CDF at Mukinyi area in Ngenda ward.

3. Employee welfarc

We invest in providing the best working environment for our employees. Gatundu South

constituency recruitment is guided by Employment Act, NGCDF Act, and other regulations

as issued from time to time. ln line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one-third gender rule and special Sroups.

We also Recognize and appreciate our employees for exemplary performance. The reward

and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Gatundu South constituency

invests in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on crots-cuttinS

issues.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergenry.
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4. Marketplaae practloes-

6atundu South Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent anci competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical rnarket

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers, which are enhanced through

organized sensitization forums on the procurement legal framework and ethical subject

matters. We are dedicated to honoring all contracts and settling payments promptly.

NCCDF has put in efforts to eniure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices, including cordial Supply chain and supplier relations, by

honoring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Communlty Engagements-

Gatundu South Constituency has endeavored to sustain community engagement through

CSR as well as appreciating our existence through engaging local contractors and suppliers

when necessary. We have also engaged the community through community projects.

xxvll
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Publlc Partlclpatlon tn ProJect ldentlficaflon, lmplementatlon, and Monltorlng

Gatundu South Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan. The

identified list of priority projects. both immediate and long-term, was submitted to the NG

CDF Board in accordance with the Act.

Publlc partlclpatton is a process that directly engages the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Public Awarcness

l'his includes mechanisms for participation and cooperation with local, regional, and national

agencies. as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Gatundu South Constituency has continually practiced public participation and public

awareness during project identification and proposal collections in all the wards in the

constituency.

SamuelMawlyoo
Fund Account Manager.
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The Accounting Officer in charge of the N6CDF- 6atundu South Constituency is responsible for

the preparation and presentation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period) ended

on June 30, 2025. This responsibility includes: Maintaining adequate financial management

arrangements and enruring that these continue to be effective throughout the reporting period:

Maintaining proper accounting records, which disclose with reasonable accurary at any time tlre

financial position of the entity; Designing, implementing, and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud: Safeguarding the assets

of the entity; Selecting and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NCCDF- Gatundu Soutlr Constituency accepts

responsibility for the entity's financial statements. whiclr have been prepared on the Accrual Basis

Method of Financial Reporting, using appropriate accounting policies in accordatrce with

lnternational Public Sector Accounting Standards (IPSAS). Tlre Accounting Officer is of the

opinion that the constituency? financial statelnents give a true and fair view of the state of

entity'stransactions during the financial year ended June 3O, 2025, and of the entity's fittancial

position as at that date. The Accounting Officer charge of the NGCDF- 6atundu South

Constituency further confirms the completeness of the accounting records maintained for the

constituency, which have been relied upon in the preparation of the entity's financial statenrents

as well as the adequacy of the systems of internal financial control.

xxlx

I0. Statement of Management Responsibilltles

Section 8l (l) of the Public Finance Management Act, 2012, requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare fittancial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accourrting Standards Board of Kenya from time to time.
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The Accounting Officer in charge of the N6CDF Catundu South Constituency confirms that the

conttituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under atrdit were used for the eligible purposes for which they were intended and were

properly accounted for. Further, the Accounting Officer confirms that the conrtituency' s financial

statements have been prepared in a form that complies with relevant accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to contitrue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

The NGCDF- Catundu South Constituency financial statements were apProved and signed by

2025

Peter Kinylta

Clrairman - NGCDF Commlttee
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituency Development Fund- Gatundu South Constituency set out on

Report of the Auditor-Generol on Notional Governmenl Constituencies Development Fund - Gatundu South

Constituency for the year ended 30 June, 2025

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GATUNDU SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2025



ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of National Government Constituency
Development Fund - Gatundu South at 30 June, 2025 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) including the transitional provisions permitted
under IPSAS 33 and comply with the National Government Constituencies Development
Fund Act, 2015, (Amended 2023), the Public Finance Management Act,2012 and The
NationalTreasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements
Review of the financial statements revealed the following inconsistencies;

i. The statement of financial position reflects a cash and cash equivalents
comparative balance of Kshs.97,992,414 while the prior year audited financial
statements reflect a total balance of 95,529,953 resulting to an unexplained
balance of Kshs.2,462,461.

ii. The statement of changes in net assets reflects adjustments for recognition of
assets and liabilities amounts of Kshs.71 ,255,265 and Kshs.4,203,803
respectively, which was not supported with an elaborate note describing what the
amounts relate to.

iii. The statement of financial position reflects property, plant and equipment of Nil
balance, however, the corresponding Note 23 to the financial statements reflects
property, plant and equipment net book value of Kshs. 9,052,474. The
inconsistency was not explained or supported.

ln the circumstances, the accuracy, completeness and validity of the financial statements
balances could not be confirmed.

2. Unsupported Cash and Cash Equivalents Balance

The statement of financial position and Note 19 to the financial statements reflects cash
and cash equivalents balance of Kshs.131 ,706,442. Audit review of record provided
revealed the following anomalies;

Report of the Auditor-General on National Government Constituencies Development Fund - Gatundu South
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Ipages 32 to 98 which comprise of the statement of financial position as at 30 June, 2025
and the statement of financial performance, statement of change in net assets, statement
of cash flows and statement of comparison of budget and actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.



The cash and cash equivalent balance of Kshs.'131,706,442 includes Project
Management Committee (PMC)account balance of Kshs.22,882,044 as disclosed
in Annex 2 to the financial statements. However, the bank confirmation certificates,
cash books and bank reconciliations for the PMC accounts were not provided in
support of the balance. Further, Project Management Committees minutes and
quarterly reports to the Constituency Committee were not provided.

Review of bank statements for various PMC accounts revealed cash withdrawals
amounting to Kshs.2,642,955. However, the supporting documents for the
withdrawal and authority to withdraw were not provided for the audit. Further, the
Fund did not maintain a memorandum cashbook to record the use put into the
cash withdrawn.

il Stale cheques amounting to Kshs.7,962 had not been reversed in the bank cash
book.

An amount of Kshs.2,291,845 from the PMC banks was deposited into the NGCDF
account as reflected in both the PMC accounts analysis and the cashbook. This
amount has remained outstanding since 2023, and was indicated as receipts in

the bank statement but not in the cashbook. Further, the bank statements for the
period were not provided to confirm the transaction.

IV

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.131 ,706,442 could not be confirmed.

3. Summary of Fixed Assets Register

Annex 1 to the financial statements reflects a summary of fixed asset register with assets
valued at Kshs.11,537,168. However, the fixed asset register was provided for audit
review. Further, ownership documents for the land where the Constituency Office sits
were not provided for audit review.

Report of the Auditor-General on Notional Government Constituencies Developmenl Fund - Catundu South
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ln addition, and as previously reported, the Fund purchased a motor vehicle at a cost of
Kshs.9,085,000 in the financial year 202312024. However, a follow up on the same during
the year under review, revealed that the procurement process lacked essential
documentation including advertisement notices, tender opening and evaluation minutes
and professional opinion, making it difficult to confirm whether due process was followed.
ln addition, the pre-inspection report was dated after the vehicle's delivery. The Fund also
incurred addrtional costs in the year under review amounting to Kshs.1,330,498 for
insurance, transport hire and fuel. ln addition, the work ticket provided by Management
for the month of September revealed inconsistences between the location where the
motor vehicle closes the day and where the motor vehicle begins at the following day.
ln the circumstances, the accuracy, regularity and completeness of assets valued at
Kshs.11,537,168 in the custody of the Fund could not be confirmed.



4. lnconsistencies in Other Grants and Transfers

The statements of financial performance and Note 14 to the financial statements reflects
other grants and transfers actual expenditure of Kshs.48,235,112. However, review of
records provided revealed the following anomalies;

4.1 lrregular Bursary Payment to Education Support Programmes

The statements of financial performance and Note 14 to the financial statements reflects
other grants and transfers actual expenditure of Kshs.48,235,1 12. lncluded in this amount
is Kshs.5,839,400 paid on 17 February,2025 through cheque No.001418 as bursary to
Education Support Programmes. However, the supporting contracts or formal approval
documentation were not provided in support of the expenditure. Further, audit review
established that a local supplier was awarded training of students under the tertiary
institutions' bursary programmes. However, the following documentation was not
provided in respect to bursary payment:

Formal enrolment or admission letters issued by the training institutions showing
the students were registered for the specific courses funded under the bursary.

IV

VI

Official class registers or daily attendance sheets signed by the students and
countersigned by the course tutors or institution administrators.

Training timetables or class schedules indicating when the sessions took place.

Assessment records such as examination results, grading sheets or competency
evaluation reports.

Acknowledgement forms signed by beneficiaries confirming they received the
training sponsored under the bursary program.

Course completion certificates or transcripts issued to the beneficiaries upon
successful completion of training.

4.2 Unaccounted for Bursary Funds

4.3lrregular Expenditure on Bursary lssuance

Audit review of bursary issuance activities revealed multiple payments for allowances,
imprests, mobile advertising, refreshments, stationery, taxi hire and logistics totalling
Kshs.1,161,000 made to facilitate bursary form distribution and cheque issuance across
the Constituency as summarized below:

Report of the Attditor-General on Nalional Government Constituencies Development Fund - Gatundu South
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The other grants and transfers expenditure of Kshs.48 ,235,112, includes an expenditure
totalling Kshs.32,298,000 was not supported with list of non-successful applicants,
specific criteria used in awarding the bursary, vetting committee appointment letters and
minutes.



Voucher
No.

Description Amount
(Kshs)

212

Surrender of imprest for bursary forms distribution in 41
sublocations (allowances for staff , chairperson, ch iefs,
PMC members, stationery, taxi hire, refreshments,
airtime)

493,000

205
Payment to a local supplier for mobile advertising with
sound system mounted on pick-up during bursary
issuance (4 days)

172,000

192
Committee allowances for bursary issuance including
FAM, secretary, driver, receptionist and refreshments (5
days)

424,000

211 72,000

Total 1,161 ,000

However, the costs include cheque-writing allowances for Treasury staff, taxi hire and
cash payments to Chiefs and PMC members, which did not form part of the standard CDF
bursary disbursement framework. Further, the expenditure breakdown lacked clarity and
the linkage of specific costs to verifiable bursary events.

ln the circumstances, the accuracy, validity and completeness of other grants and
transfers expenditure amounting to Kshs.48,234,820 could not be confirmed.

5. lrregular Expenditure on Use of Goods and Services

The statement of financial performance and Note 12 to the financial statements reflects
use of goods and services expenditure of Kshs.5,735,525. However, review of records
provided revealed the following;

5.1 Refined Fuel and Lubricants

The Fund paid Kshs.45,433 to a local supplier for servicing the Fund motor vehicle which
was supported by a pro forma invoice, a quotation and a pre-inspection report. However,
the final invoice or evidence of service completion was not provided for audit verification.
Further, payments amounting to Kshs.200,000 were made to a local supplier for supply
of fuel for the motor vehicle, vide voucher No.175. However, reconciliations between the
fuel drawn, official work tickets and vehicle mileage logs were not provided for audit
verification.

5.2 Office and Genera! Supplies

lncluded in the use of goods and services expenditure is an amount of Kshs.694,224
relating to office and general supplies and services which include an amount of
Kshs.65,500 paid to a water company in settlement of a water bill. However, this

Report of the Auditor-General on National Government Constituencies Development Fund - Gatundu South
Constituency for the year ended 30 June, 202 5

5

Surrender of imprest for allowances to chairman,
members and FAM during vocational short courses
launch and certificate issuance



expenditure was misclassified and should have been incurred under utilities, supplies and
SE TVICES

ln the circumstances, the accuracy and propriety of use of goods and services
expenditure totalling Kshs.5,735,525 could not be confirmed.

5. Unsupported Committee Expenses

The statement of financial performance and Note 11 to the financial statements reflects
committee expenses amounting to Kshs.3,344,000. However, payments totalling
Kshs.440,300 relating to committee meetings and trainings were not supported by
meeting minutes, attendance registers, invitation letters, training materials, and back-to-
office reports

ln the circumstances, the accuracy, authenticity and propriety of committee expenses
totalling Kshs.3,344,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituency
Development Fund - Gatundu South Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Controt and Performance

The statement of comparison of budget and actual amounts reflects a final revenue
budget of Kshs.326,854,166 against actual receipt of Kshs.259,533,856 resulting to
underfunding of Kshs.67,320,310 or 21oh of the budget. Similarly, the Fund spent
Kshs.127,827,415 against actualreceipts of Kshs.259,533,857 resulting in budget under-
utilization of Kshs.131 ,706,442 equivalent lo 51o/o of the actual revenue amount.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.
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Other Matter

Unresolved Prior Year Matters
ln the prior years' audit reports, several issues were raised under the Report on Financial
Statements, Lawfulness and Effectiveness in Use of Public Resources, and Effectiveness
of lnternal Controls, Risk Management and Governance, respectively. Review of the
status during audit of the National Government Constituencies Development Fund -
Gatundu South Constituency in 202412025 revealed that the following matters remained
unresolved.

Financial
Year

Audit lssue

1 lnaccuracies in Cash and Cash Equivalents Balance
2 Unsupported Purchase of Motor Vehicles
3 2023t2024 Unsupported Project Management Committee Bank Balances
4 202312024 Failure to Report on Emergency Utilization
5 2023t2024 Non-Compliance with Set Criteria in Awarding of Bursaries
6 2023t2024 Poor lmplementation of Hass Avocado Seedlings Project to

Primary Schools
7 202312024 Failure to Provide Committee App ointment Letters

Other lnformation

The Management is responsible for the Other lnformation set out on pages iv to xxx which
comprise of Key Constituency lnformation and Management, NGCDF Chairman's Report,
Statement of Performance Against Predetermined Objectives, Governance Statement,
Environmental and Sustainability Reporting, Statement of Management Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the National Government Constituencies Development
Fund - Gatundu South Constituency financial statements, my responsibility is to read the
Other lnformation and in doing so, consider whether the Other lnformation is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-General on National Government Consliluencies Developmenl Fund - Gatundu South
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Presentation and Disclosure of the Financiat Statements
Review of the financial statements revealed the following errors and omissions: -

i. The financial statements paging begins from page 32 instead of page t hence
page numbering is not sequential.

ii. The amounts in the statements of financial position are not rounded off to the
nearest shilling.

iii. The statement of financial position reflects receivables from non-exchange
transactions balance of Kshs.67,320,310. However, the corresponding Note 21 to
the financial statements does not indicate the aging analysis of receivables from
non-exchange transactions.

iv. The NGCDF Chairman's report indicates that renovation of six (6) classrooms in
three primary schools; Gitwe, Gitare and Mbogoro, was effected in the year under
review. However, the projects are not reflected in the ledgers supporting the
financial statements and physical verification conducted on 17 September, 2025
revealed that the renovations had not commenced.

ln the circumstances, the financial statements do not comply with prescribed Public
Sector Accounting Standards Board reporting templates.

2. lrregular Management and Procurement of Security Projects

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflects an amount of Kshs.48,235,112 in respect to other grants and transfers
actual expenditure which includes an amount is Kshs.7,152,374 relating to security
projects. However, audit review of the following projects; Kirangi Police Post, Mukinyi
Police Post, Gatundu South Sub-County Headquarters, and Kiamworia and Gitare Chief's
Offices revealed the following:

Report of the Auditor-Ceneral on Nationol Governmen! Constituencies Development Fund - Gatundu South
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A contract valued at Kshs.1,800,000 was awarded through quotations to a contractor
referenced NGCDF/GS/KIRANGI/SQRI001|2O23-2024 for construction of a three-
roomed administrative office. However, key procurement records including advertisement
notices, inspection and acceptance report recommending payment and approved
drawings, site possession records or site diaries were not provided.

2.2MukinyiPolice Post

Works were split into two phases within different financial years and awarded to a
contractor referenced NGCDF/GS/MUKINYI/SQR100112023-2024 at a total cost of
Kshs.5,895,653; Phase lat Kshs.2,556,940 and Phase llat Kshs.3,338,713. Phase lwas
approved and funded in FY 202212023 while Phase ll was approved in FY 202412025 for
additional works necessary to complete the station. Payments including voucher No.180
and cheque No.2464, were released to the PMC account for additional works such as
roofing, tiling, ceiling, windows, doors and fencing. However, key procurement records
such as advertisement notices, inspection and acceptance report recommending
payment and approved drawings, site possession records or site diaries were not
provided.

Physical verification carried out on 17 September,2025 confirmed that the project was
still ongoing, with the contractor on site. The main structure had been erected and roofed
but the building was incomplete. Outstanding works included ceiling installation, electrical
wiring, painting as well as fixing of windows and doors. At the time of the visit, the
premises remained open and exposed limiting security operations and increasing the risk
of weather damage and vandalism.

2.3Gatundu South Sub County Headquarters

The renovation works for ten-door toilets and related installations were awarded to a
contractor at a contract sum of Kshs.1 ,O42,77O. Payment voucher No. 075 and cheque
No. 1369 confirmed transfer of Kshs.1 ,050,000 to the PMC account. However, supporting
documentation on project supervision was not provided, including approved drawings,
site possession or inspection and acceptance reports.

Physical verification conducted on 17 September, 2025 established that the project
though completed, remained closed and not in use. Members of the public continued to
rely on open defecation despite the existence of the newly constructed facility. No
justification was provided for the non-utilization of the project which not only undermines
the intended objective but also defeats the essence of prioritizing it under security
interventions.
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2.4Kiamworia Chief's Office and Gitare Assistant Chief's Office

The construction of a three-roomed administrative office was awarded to a contractor
under Tender No. NGCDF/GS/KIAMWORIA/SQR/00112023-2024 al a contract sum of
Kshs.1,797136. Funds released to the Project Management committee account
amounted to Kshs.1,800,000 vide cheque No.1336. However, key procurement records
such as advertisement notices, approved architectural drawings, site possession records,
site diaries or inspection and acceptance reports were not provided.

Physical verification conducted on 17 September,2025 revealed that while the project
was complete, it was not in used, undermining the intended benefits and raising concerns
on the justification for its prioritization and classification as a security project. The absence
of essential procurement and contract management documents, use of quotations where
open tendering was required and splitting of quotations was contrary to procurement law.
These lapses heighten the risk of irregular procurement, unsupported payments, poor
workmanship and loss of value for money.

ln the circumstances, Management was in breach of law and value for money incurred
on the projects may not have been obtained.

3. Irregular Management and Procurement of Emergency Projects

Reported in the statement of financial performance and as disclosed in Note 14 to the
financial statements is an amount of Kshs.48 ,235,112 in respect to other grants and
transfers actual expenditure which lnclude an amount of Kshs.2,782,849 relating to
emergency projects. However, the following observations were made:

3.l Gatundu South Sub County Retaining Wall

Audit review of the Gatundu South Sub-County retaining wall project valued at
Kshs.946,530 revealed an overpayment of Kshs.3,470, misclassification of expenditure,
and inconsistencies between the approved and executed works. The project, initially
described as a toilet renovation, was later implemented as a retaining wall. Further, key
procurement and contract management documents, including advertisement notices,
approved drawings, site possession records, and inspection and acceptance reports,
were not provided for audit verification.

3.2Completion of Sanitation Facilities at Mutunguru Primary School

Audit review of procurement records disclosed that under tender No.
NGCDF/GS/MUTUNGURU|PRY100112024-2025, a contractforthe completion of ten (10)
number waterborne toilets including a facility for physically challenged individuals at
Mutunguru Primary School was awarded to a contractor at a contract sum of
Kshs.1,994,560. However, supporting documents such as the advertisement notices,
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3.3Construction of Sanitation Facilities at Kagera Primary Schoo!

Audit review of records disclosed that the project for the proposed construction of ten (10)
waterborne toilets including a facility for physically challenged individuals at Kagera
Primary School was financed through a PMC transfer of Kshs.2,000,000 as per payment
voucher No. 074 vide cheque No. 1368. However, key project documents including the
notification of award, contract agreement, bills of quantities, site inspection and
acceptance reports and evidence of completion were not provided for audit review. ln the
absence of these records, the propriety of the expenditure, implementation status of the
project and confirmation of value for money could not be independently verified.

Physical verification carried out on 17 September,2025 established that the project was
not in use and had not been labelled as complete. ln addition, the wash basin was not
constructed and the facility intended for physically challenged individuals lacked the
necessary supporting rails. The project remaining idle to date also undermines the
justification for its classification and funding as an emergency.

3.4 Borehole Drilling and Water Pumping Project at Queen of Peace Nembu
Secondary School

Audit review of expenditure records disclosed that payment voucher No. 206 of cheque
No. 2517 for Kshs.2,200,000 was in respect of borehole drilling and installation of a solar-
based water pumping system at Queen of Peace Nembu Secondary School. However,
essential supporting documents including feasibility and hydrological studies,
environmental assessment reports, signed contract agreement, drilling logs, pumping test
results, inspection and acceptance certificates and handover were not provided for audit
verification.

ln the circumstances, the regularity of the procurement process and confirmation of value
for money incurred on the projects could not be confirmed.

4. Non-Compliance on Management of Emergency Reserves

Reported in the statement of financial performance and as disclosed in Note 14 to the
financial statements is an amount of Kshs.48,235,112 in respect to other grants and
transfers actual expenditure. lncluded in the amount is Kshs.2,782,774 relating lo
emergency projects. However, no documentary evidence was provided showing that
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notification of award, contract agreement, inspection and acceptance reports and
evidence of completion and handover were not provided for audit review.
Physical verification carried out on 17 September,2025 established that the project was
not in use and had not been labelled as complete. ln addition, the wash basin was not
constructed and the facility intended for physically challenged individuals lacked the
necessary support rails.



NGCDF Gatundu South Constituency had reported any of the emergency expenditure to
the Board using the prescribed format and within the stipulated period of 30 days.

ln the circumstances, there is risk of depleting and misuse of the emergency reserves
and Management was in breach of the law.

5. Non-Compliance with Staff Ethnic Diversity Law

The statement of financial performance reflects employee costs of Kshs.3,683,088 as
disclosed in Note '1 0 the financial statements. Review of the staff human resource records
revealed that 100% of Gatundu South National Government Constituencies Government
Fund staff were from the same ethnic community. This was contrary to Section 7 of the
National Cohesion and lntegration Act, 2008 which requires all public establishments to
seek to represent the diversity of the people of Kenya in the employment of staff. Lack of
diversity in staffing also limits inclusiveness and trust among stakeholders potentially
affecting service delivery and institutional credibility.

ln the circumstances, Management was in breach of the law.

6. Non-lmplementation of Projects Foltowing Transfers to Government Units

The statement of financial performance reflects other Government units' actual
expenditure of Kshs.66,718,876 as disclosed in Note 13 to the financial statements.
However, review of the PMC bank accounts revealed transfers during the year made from
Gatundu South National Constituency Development Fund to Gitare Primary School of
Kshs.4,500,000. However, as at the time of audit review, no project had been done. The
absence of a completed or ongoing project despite the transfer suggests non-compliance
with the Public Finance Managemenl Acl, 2012 which requires that public funds be
applied for the purposes for which they are appropriated and that expenditure be
supported by actual delivery of goods or services.

ln the circumstances, Management was in breach of law

Review of payment voucher No.207 and cheque No.2518, revealed transfer of
Kshs.2,900,000 to the Project Management Committee account for renovation of the
Deputy County Commissioner's residence. However, the renovation did not meet the
requirement of the NGCDF mandate. Further, renovation and maintenance of DCC
residences is a function budgeted under the Ministry of lnterior and Coordination of
National Government and therefore falls outside the mandate of the NGCDF. Funding of
projects outside NGCDF mandate and allocation of public funds away from community-
based development priorities denies the citizens of intended benefits.
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ln the circumstances, Management was in breach of law and the Fund is exposed to
misappropriation of funds.

8. Non-Rotation of Suppliers Under Other Government Units and Transfers

Review of procurements carried out during the year revealed that only four (4) suppliers
were awarded contracts worth Kshs.55,162,325 during the financial year under review.
This practice compromised the principles of fairness, transparency and competition as
required by the procurement law and also creates the risk of vendor favoritism and over-
reliance on a few suppliers, potentially affecting value for money and service delivery.

ln the circumstances, Management was in breach of law

9. Non-Compliance with the Staff Requirement

The statement of financial performance reflects employee costs amount of
Kshs.3,683,088 as reflected in Note 10 to the financial statements. Review of the payroll
and other documents provided for audit verification revealed that the Constituency
employed six (6)staffs during the yeat contrary to CDF Circular Ref. CDF
Board/CircularsA/o1.1 .11116 daled 24 June, 2013 which allows the committee to employ
staff not exceeding five in number and such staffs shall have knowledge in construction,
basic accounting and lnformation, communication and Technology.

ln the circumstances, Management was in breach of law.

10. lrregular Procurement of Other Government Units' Expenditure

The statement of financial performance reflects other Government units' actual
expenditure of Kshs.66,718,876 as disclosed in Note 13 to the financial statements.
lncluded in the amount is Kshs.13,264,505 disbursed to seven (7) secondary schools and
Kshs.53,779,126 for proposed renovation to completion of six (6) classrooms in twelve
(12) primary schools.

However, the following anomalies were observed;

i. There was no evidence that quotations were sent to the list of registered suppliers

ii. Opening and evaluation minutes, opening and evaluation attendance registers,
individual technical evaluation scoresheets, professional opinion, project
implementation file with correspondences, site instructions and certificate of site
possession and project progress reports were not provided for audit.

iii. Bill of quantities from public works, approved architectural and structural drawings
and material testing report were not provided for audit, making it difficult to confirm
the actual works executed, design conformity and quality of materials used.
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iv. No evidence of staged technical approvals such as foundation approval, walling
inspection and roofing inspection was provided to support the progress of works
certified.

11. lrregular Recruitment of NGCDF Staff

The statement of financial performance reflects employee costs of Kshs.3,683,088 as
reflected in Note 10 to the financial statements. Review of the personal staff files revealed
that Management engaged casuals who were paid a wage of Kshs.10,000 per month
amounting to Kshs.150,000 during the year. However, job descriptions of what the
casuals were engaged in and timesheets showing the hours worked were not provided
for audit.

ln the circumstances, the authenticity of employee costs of Kshs.3,683,088 could not be
confirmed.

12. lrregular Branding of Government Projects

The practice undermines transparency, fairness, and collective responsibility in public
project delivery.

13. Late Remittance of Statutory Deductions

The statement of financial performance reflects employee costs of Kshs.3,683,088 as
reflected in Note 10 to the financial statements. lncluded in the amount is Kshs.153,940
being employer contribution to the National Security Schemes. Review of the Fund
compliance with statutory deductions revealed that National Social Security Fund
deductions amounting to Kshs.79,888 were remitted past the stipulated period contrary
to the law.

ln the circumstances, delays in remitting statutory deduction to the relevant authority
expose the Fund to penalties and surcharges.
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ln the circumstances, the accuracy, completion and validity of other Government units'
expenditure of Kshs.66,718,876 could not be confirmed and the value for money may not
have been realized.

The statement of financial performance reflects other Government units' actual
expenditure amount of Kshs.66,718,876 as disclosed in Note'13 to the financial
statements. Physical verification carried out revealed that NGCDF-funded primary and
secondary school projects were branded with the name of the serving Member of
Parliament. Such branding blurs the distinction between public service and political
promotion, potentially creating a perception that the projects are personal contributions
rather than Government-funded initiatives.



14. Failure to Return Unutilized Project Management Committee Balances

ln the circumstances, the Fund Management is in breach of law

15. Projects Verification

15.1 Transfers to Primary Schools

The statement of financial performance reflects other Government units' actual
expenditure of Kshs.66,718,876 as disclosed in Note 13 to the financial statements.
lncluded in the amount is Kshs.53,553,831 in respect to primary schools. Physical
verification carried out on 17 September,2O2S revealed the following projects had been
com leted but had not been labelled

15.2 Transfers to Secondary Schools

The statement of financial performance reflects other Government units' actual
expenditure an amount of Kshs.66,718,876 as disclosed in Note 13 to the financial
statements. lncluded in the amount is Kshs.13,165,045 in respect to secondary schools.
Physical verification carried out on 17 September,2O2S revealed the following anomalies.

15.2.1 Githuya Secondary School

Proposed construction of ten (10) door modern toilet with biodigester and one chamber
for persons with disabilities was awarded to a contractor via tender number
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Contract
Sum
(Kshs)

S/No School Particulars

4,496,5101 Karinga
Primary School

Proposed renovation to completion of six (6) no. classrooms
was awarded to a contractor via tender number
NGCDF/GS/KARI NGA/PRY/OO 1 12023-2024

4,495,320Kirangi Primary
School

Proposed renovation to completion of six (6) no. classrooms
was awarded to a contractor via tender number
NGCDF/GS/KI RANGI/PRY/OO 1 12023-2024

4,493,240Proposed renovation to completion of 6 no. classrooms was
awarded to a contractor via tender number
NGCDF/GS/KIAMWORIA/PRY I OO 1 12023-2024

Kiamworia
Primary School

4,497,359Proposed renovation to completion of 6 no. classrooms was
awarded to a contractor via tender number
NGC DF/GS/M U NYU-I N I/PRY/O O 1 12023.2024

4

4,497,510Gachika
Primary School

Proposed renovation to completion of 6 no. classrooms was
awarded to a contractor via tender number
NGCDF/GS/GACHI KA/PRY/OO'I 12023.2024

Annex 2 to the financial statements reflects Project Management Committee unutilized
fund balances of Kshs.22,882,043 as at 30 June, 2025 which were not transferred to the
Constituency Fund Account. This was contrary to Section 12(8) of National Government
Constituency Development Fund Act, 2015 which states that," All unutilized funds of the
Project Management Committee shall be returned to the Constituency Account."

2

Munyu-ini
Primary School



NGCDF/GS/G|rHUYA/SEC|00112023-2024, at a contract sum of Kshs.1,991,630. The
project was complete and not in use. Further, the project had not been labelled and the
chamber for persons with disabilities did not have a guard rail.

15.2.2 Handege Secondary School

Proposed construction of ten (10 door modern toilet with biodigester and one chamber
for persons with disabilities was awarded to a contractor via tender number
NGCDF/GS/HANDEGE/SECI00112023-2024, at a contract sum of Kshs.1,989,010. The
project was complete and not in use. However, the project has not been labelled, the
biodigester had no breather and the chamber for persons with disabilities did not have a
guard rail.

15.2.3 Munyuini Secondary School

Proposed construction of ten (10) door modern toilet with biodigester and one chamber
for persons with disabilities was awarded to a contractor via tender number
NGCDF/GS/MUNYU-IN|/SEC/001/2023-2024, at a contract sum of Kshs.1 ,989,010. The
project was complete and not in use. Further, the project had not been labelled and the
chamber for persons with disabilities did not have a guard rail.

15.3.4 Kagio Secondary Schoo!

Proposed construction of ten (10) door modern toilet with biodigester and one chamber
for persons with disabilities was awarded to a contractor via tender number
NGCDF/GS/KAGIO/SEC100112023-2024, at a contract sum of Kshs.1,991,600. The
project was complete and not in use. Further, the project had not been labelled and the
chamber for persons with disabilities did not have a guard rail.

15.2.5 Ucekeini Girls High School

15.2.6 St. Mary's Kiamworia Girls Secondary Schoot

Proposed extension of ablution block 'l 8 number toilets on existing suspended slab was
awarded to a local contractor via tender number
NGCDF/GS/KIAMWORIA/HIGH/001/2023-2024, at a contract sum of Kshs.1,999,650.
The project was complete and not in use. Further, the project had not been labelled and
the chamber for persons with disabilities did not have a guard rail.
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Proposed completion of ablution block was awarded to a contractor via tender number
NGCDF/GS/UCEKElNl/HlcHloj112023-2024, at a contract sum of Kshs.1,932,070. The
project was complete and in use. However, the chamber for persons with disabilities did
not have a guard rail.



Proposed construction of ten (10) door modern toilet with biodigester and one chamber
for persons with disabilities was awarded to a contractor via tender number
NGCDF/GS/GATITU/SEC100112023-2024, at a contract sum of Kshs.1,997,875. The
project was complete and in use. However, the project has not been labelled and the
chamber for persons with disabilities did not have a guard rail.
ln the circumstances, it was not possible to confirm whether value for money was obtained
from the implemented projects.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Duplicate Bursary Payments

Audit review of the bursary disbursements identified instances of duplicate payments
totalling to Kshs.3,517,000 made up of Kshs.3,231,000 for secondary schools,
Kshs.206,000 for tertiary institutions and Kshs.80,000 for special schools. This indicated
weaknesses in record-keeping, reconciliation procedures and the absence of a reliable
beneficiary verification mechanism.

ln the circumstances, the misstatement of bursary expenditure in the financial reports
risks potential reputational damage and reduced confidence in the bursary management
process.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
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15.2.7 Gatitu High School

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.



Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) qnd for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance



to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: htt s://www.oaokenva.o o. ke/a ud itor-oenerals-o
res onsibilities-for-audit/ This description forms part of my auditor's report

FCP CBS

Nairobi

16 December,2025
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National G overnment Cottslituencies Developmenl Fund (IVGC D F)
Gatundu Soulh Constituency
Annual Report and Finoncial Statements for The Year Ended June 30, 2025

12. Statement of Financial Performance for the Year Ended 3oth June 2025

Revenue from non-exdrange transactions

Transfers from the NGCDF Board 6 170,469,857.OO

76rants/donations from other entities

Revenue from enchange transactions

8Finance income

9Miscellaneous income

170,#9,857.@Total revenue

Expenses

l0 3,683,O88.00Employee costs

Committee expenses ll 3,344,000.00
5.735.525.OOUse of 6oods and Services 12

l3 66.718,876.OOOther Government Units Actual expenditure

14 48.235.112.OO
Other Grants and Transfers Actual
expenditure
Depreciation and amortization expense r5

Digital Hubs Actual expenditure l6 222,464.OO

Total a<penses 127,939,06,5.@

Other gains/flosses)

Gain/Loss on 5ale of Assets 17

lmpairment loss r8

42,530,792.@Surpluy'(Deficit) for the year
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National Government Constituencies Development Fund (NGCDF)
G alundu So ulh Constit ue ncy
Annual Report and Financiul Statements fo Tlte Year Ended June 30, 2025

Chairman DF Nati Sub-County Fund Account Manager
Committee Acrountant
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fusets

Cun€nt fusett

Cash And Cash Equivalents 19
131.706.442.O5 97.992.414.85

Receivables from Exchange Transactions 20

Receivables from Non-Exchange
Transactions 21

67.320.309.74 58,39r.895.00

Prepayments 22
236.453.59 261.211.18.OO

Total Current fusets
199,263,205.38 156,645,521.O3

Non4urrent fusets
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Net Assets (A-B)
194.979,947.68 152,41,717.78

resented by:

Revaluation Reserves
194,972,5@.60 152,#1,717.79

Accumulated Surplus

Total Net fusets
194,972,509.60 152,4p.1.717.78

IIIII

National Government Constituencies Development Fund (NGCDF)
Gatundu South Constituency
Annual Report and Financial Stotements for The Year Ended June 30, 2025

The constituency financial statements set out on pages I to 53 approved by NG CDFC on # h., 2025 and signed by

M *4.
ChairmanFGCiF
Committee
Peter Kinyita

Natio 5ub-County
Accountant
Julius Thuku lGbue
ICPAK lff.,lo:

Fund Account Manager

Samuel Mawiyoo
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Nalional Governmenl Conslituencies Development Fund (NGCDF)
Gatundu South Conslituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

l

fu at 30h June 2024 (cash basis)
85.390.256.OO 85.390,256.00

Adjustments: (to recognize assets

and liabilities

Add Assets
71.255.265.OO 71,255.265.OO

Less Liabilities
4.203.803.00

tu at July 1.2024
152,M\,718.OO 152,4,/.1,n8.4O

Surplus/(Deficit) For the Period
42.530.792.O0 42.530.792.OO

Revaluation Gain/Loss

fu at 3oth June (current year)
194,972,51O.OO 194,972,51O.OO

36

13. Statement of Changes in Net fusets for the year ended 3O June 2025

Descrlptlon
Reserves

Acanmulated

surplus/Mdt
Total

Kshs Fshs Kshs

4.203.803.00



Nalional Government Constituencies Development Fund (NGCDF)
Gatundu So ulh Constituency
Annual Report and Financial Statementsfor The Year Ended June 30, 2025

14. Statement of Cash Flours for the Year Ended 30th June 2025

Cash flows from operating activities

Receipts

Transfers from the NGCDF Board 161.541.442.OO

Grants/donations from other entities

Finance income
Miscellaneous income
TotalReceipts 161,541,M2.OO

Payments

Employee costs 3.523.748.OO
Committee expenses 3.344.000.00
Use of Goods and Services 5.710.768.OO

Other Government Units Certified Works 66.915.919.OO

Other Grants and Transfers 48,il7.955.00
Digital Hubs Expenses 215.026.OO

TotalPayments 127,827,415.OO

Net Cash Flor,vs from/ (used in) Operating
Activities

30 33,714,027.OO

Cash flows From lnvesting Activities
Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flours from lnvesting Activities

37

Notes
Period ended

30H June 2025
Krhs



Nationol Governmenl Constituencies Development Fund (NGCDF)
Galundu South Constiluency
Annual R rt and lTinancial Stalements for The l'ear Ended June 30, 2025

Net increase/(decrease) in cash &
Cash equlvalents

33.714.027.OO

Cash Flour from Financing Activities
Lease payment

Net Cash Flours from Finandng Activities
33,714,027.@

Cash and cash equivalents at Period Start 19
97,992,415.@

Cash and cash equivalents at Period End l9
131,706,42.00

38
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National Government Constituencies Development Fund (NGCDF)
Gatundu So uth Constituency
Annual Reporl and Financial Statementsfor The Year Ended June 30,2025

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 3O June 2025

t
39



lncrt cunent FY Openlng Balance (ope.-atlonal, deposlt and
PMCs CyBU and AIA

Prevlons

Years'

olltnsndlng

dlsbursementr

lntert ar ent
FY

lnEft
cunf-nt FY

170.469.857 97.992.415
58.39r.895 326,854,167 259,533,857

67,320,310

170,459,857 97,992.415
58,391,895 326.854.167 259,533.857 67,320,310

5.624.714 I,l9l,l94
6,815,908 3,523,748

r,830,oo0 2,590,672
850,OOC 5,270,672 3,344.0OO

1,926,672

6.182.875 3.O99.407
6.770.314 16,O52,595 5,710,768

10,341,827

70.657,000 62.315.693
66,915,91914.400,4s3 147,373,14 80,457,227

81,177.456 27332,&t
9,943,866 il8,453,963 48,117.955

70,336,0O9

levenue

lransfers From
:he NGCDF
loard
3rants/donations
'rom other
lntitiet

-lnance tncome

Viscellaneous
ncome

lotals

Expenso

imployee costs

:ommittee

Jse of Goods
rnd 5ervices

)ther
3overnment
Jnits Certified
JUorks

Jther Crants
rnd Transfers

79o/o

7go(o

52o/o

630lo

45olo

40

4lolo

Origlnal Budget Ftnal Budget

Sudget utillzatlon
Utlllzatlon

f=4c'l0O

360/o

dttrerte

Adjurtment,

L:tuai on

comprrDble
bads

Krhr KihsKitE

b

K$r K$r

a d g=(cd)C=ia+b)
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National Government Constituencies Development Fund (NGCDF)
G atundu So ul h Constit uency
Annual Reporl and Financial Stotements for The Yeor Ended June 30, 2025

)igital Hubs
n teJ

:unds Pending
\ lo*
Total

lurplus for the
:eriod

4,997,812 10,186,795

rt of the financial statements.
signed by:

@h

Wo

39o/o

Recondllatlon of Sumrnary Staternent of Approprlation to Staternent of fusetr and Liabilfties

Budget utilization difference totals

Less undisbursed funds receivable from the Board as at period 30,2025

Cash and Cash E uivalents at the end of the 30'h )une 2025
The accounting policies and explanatory notes to these financial statem
The Constituenry financial statements were approved by NC CDFC on

ents form an integral pa

Fund Account Manager

SamuelMawiyoo
t ulrl V r..r-!Q.U

n Aa anrtu' r,... -

uliu; Thuku lGbue

unty Accountant Cha irman NC.TCDF CommitteeNetion

o

2

J

7
.o\

+

406.197
4,997,812 I0,401,821 215,026

3,694
3.694 3,694

1.009.200
21,429,450 22,438,650 I

22.438.650

170,469,8s7 97,948,698
58,391,895 326,81O.450 127,827.415 198,983,035

43,717
43.717 13i,706.442

(131,662.725)

Amount

198.983.035

67.320.310

131.662.725
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National Governmenl Constituencies Development Funtl (NGCDF)
Gatundu Soulh Constiluency
Annual Reporl and Financial Statemenlsfor The Year Ended June 30,2025

16. Budget Exeortion bry Sectors and Prorects for the Year Ended 3Gh June 2025

Program me/Sub-program me
Original
Budget

Actual on

comparable basis
Budget

utilization
Adjustments difference

Previous

Years'

Outstanding

Disbursements

Kshs Kshs Kshs Kshs Kshs

l 0 Administration and
Recurrent

I . I Compensation of employees
5,624,7 t4.00

1,191,193.98
6,815,908 3,523,'748 3,292,160

780,000.00
2,005,472.00

2,'185,472 2,783,800 1,672

I .3 Use ofgoods and services
2,I 18,778.83

1,18 1,401.75 3,t22,502
6,422,683 5,075,308 t,347 ,375

8,s23,492.83
4,378,061.13

16,024,063 l I,382,855.3 r 4,641,207

2.0 Monitoring and evaluation

t,800,000.00 I,800,000 I,800,000

2.2 Committee allowances
I,050,000.00

585,200.00
850,000 2,485,200 560,200 1,925,000

2.3 Use ofgoods and services
2,264,095.70

I ,91 8,004.99 3,647,812
7,829,912 8 16,464 7,013,448

Sub-total
5,114,095.70

2,503,204.99 4,497,8t 1.60 l2,tt5,tt2 r J76,664.00 r 0,738,448

4.0 Emergency

emergency 3,461,950.33 4,050,000
7,5 I 1,950 7,511,950

42

Final Budget

Opening Balance (operational,
deposit and PMCs C/Bk) and AIA

Kshs

I .2 Committee allowances

Sub-total 3,t 22,s02.00

2.1 Capacity building



National Government Constituencies Development Fund (NGCDF)
Gatundu South Conslituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

Queen ofpeace Nembu
Secondary School

l9l 027 63

2,200,000

Muthiga Primary School 190.964.40
190.964

Kagera Primary School

Mutunguru Prima ry School 2,000,000.00 299,742.00
2,299.742 2,299,742

Gatundu Sub-County office
toilet 950,000.00 9s0,000 890,363 59,637

DCC Residence 2,900,000.00 2,900,000 2,900,000

2,200,000.00 2,200,000

Un-Utilised
922,097.72 922,098 922.098

Sub-total
8,972,097.72 3,,9s2,656.73 4,050,000.00

t6,974,751 1,081J90.40 15,893,364
5.0 Bursary and Social
Secu rity

5.1 Primary Schools

5.2 Secondary Schools 28,000.000.00
5,30 r,035.00

3 3,301 ,03 5 25,553,000 7,748,03s
5.3 Tertiary Institutions 10,000,000.00

4,490,000.00
14,490,000 s, 105,000 9,385,000

5.4 special needs
1.500,000.00

130 000.00 l,630,000 r,640,000 ( 10,000)
5.5 Education Support
Programmes/Vocational

-,prqglqms

24.500.000.o0
8,624,047.00

3 _1,t24,047
I

5,839,400 2',7,284,647

5.6 Social Securiw

43



National Government Constiluencles Developmenl Fund (NGCDF)
Gal und u So uth Constil uency
Annual Reporl and Financial Stotements for The Year Ended June 30, 2025

Sub-total
64,000,000.00

1E,545,082.00
82,s45,082 3E,137,400.00 44,40'7,682

7.0 Environment

Muthiga Primary school
1,665,937.2O t,665,937 t,665,937

Kiamwangi Primary School- I,665,937
1,665,937 1,665,937

Munyu ini primary 1,665,937
1,665,937 |,665,937

Sub-total
3,331,874.40

3,331,874.20
6,663,749 6,663,749

8.0 Primary Schools Projects

Kiamwangi Primary School- 40,341.70
40,342 40,342

Kiamwangi Primary School- 325.00
32s 325

Kiamwangi Primary School- 286,t33.70
286.t34 286,134

Kiamwangi Primary School- 190,949.00
190.949 190,949

Kimaruri Primary School- 304,642.20
304,642 284,348 20,294

Mutunguru Primary School 29t,412 285,6EE 5,724

Mutunguru Primary School 325.00
325 325

Kagera Primary School 290,62t.00
290,621 2E5,900 4,'721

220.00
220 220

Ruburi Primarv School 220.O0
220 220

44

1,665,937.20 r.665.937
Mutunguru primary school

1.665,937

291,41t.90

Kagera Primary School



National Government Constituencies Development Fund (NGCDF)
Galundu South Constituency
Annual Report and Financial Statemenls for The Year Ended June 30,2025

Kahugu-ini Primary School
287 467 28 r03 364

3 621

28?,467 .40

Kahugu-ini Primary School 325.00
32s 325

Kiamworia Primary School 370.30
370

Kiamworia Primary School 4,500,000.00
4,500,000 4,129,777 370,223

Muthiga Primary School t,260,058.00
1,260,058 286,092 973,966

Muthiga Primary School 640,322.40
640,322 228.824 4 I 1,498

Wamitaa Primary School
I 228 228

Warritaa Primarv School
4,500,000 4,496,379

228.00 228 228

Nembu Primary School
228.00 228 228

Ndundu Primary School
290.844.90 290.845 285,783 5,062

Ndundu Primary School

Githuya Primary School 4,500,000.00 228.00 4,5 00,2 28 4,500,228

Kibiru Primarv School 1,582.00 l,s 82

Gatitu Primary School 4,541.00 4,541 4,54t

Gathiru Primary School 2,05'7.65 2.058 2,058

Kiganjo Primary School 1,913.00 t,913 I ,913

Kamutua Primarv School 3 78.33 378 378

Githaruru Primary School 2.334 2,i342 334.00

45

370

228.00

4,500,000.00

Ikuma Primary School

1.582



National G overnment Constituencies Development Fund (NGCD F)
Gat undu South Constit uency
Arurual Reporl and Financial Statements for The Year Ended June 30, 2025

l8 l9 3l I 6814,500,000.00 4,500,000

Kiawandiga Primary School 6,900,453 6.900,453 4,231,,259 2,669,194

Karinga Primary School 4,500,000 4,500,000 4,273,0s9 226,941

Kirangi Primary School 4,500,000.00 4.500.000 1,198,021 |,979

Kagumoini Primary school-
Ngenda Ward 4,500,000.00 4,s00,000 4,500,000

Kamunyu primary school-
Ngenda Ward 4,500,000.00 4,500,000 4,500,000

Karanei primary school 4,500,000.00 4,500,000 4,500,000

Gikure Primary School 4,500,000.00 4,s00,000 4,500,000

Karangi Primary School 4,500,000.00 4,500,000 4,500,000

Uceke-ini Primary School 4,500,000.00 4,500,000 4,s00,000

Muhoho Primary School 4,500,000.00 4,500,000 4,500,000

Gitare Primary School 4,500,000.00 4,500,000 4,500,000

Thaara Primary School 4,500,000.00 4,s00,000 4,500,000

Nembu primary school
4,500,000.00 4,500,000 4,500,000

Kagio Primary School
4,500,000.00 4,500,000 4,500,000

Mbogoro Primary School
Ndarugu Ward 4,500,000.00 4,500,000 4,500,000

Gitwe Primary School
4.500,000.00 4,500,000 4,500,000

Kimunyu Primary School
40.00 40 40

Wamitaa Primary School
125.00 125 125

Munruini Primarv School

46



National G overnment Constit ue nc ies Development Fund (NGC D F)
Gatundu South Constituency
Annual Report and Financial Statements for The Year Ended June 30,2025

Gachika Primary School
93s.00

Nembu Primary School

2 2 935

Mutomo Primarv School
730.00 730 730

Kiganjo Primary School
200.00 200 200

Karatu Primary School
40.00 40 40

Kiamworia Primary School
80.00 80 80

Gakunju Memorial Primary
School 39.00 39 39

Kibiru Primary School
28,201 .00 28,201 28,201

Kamunyu Primary School
t0.00 l0 l0

Handege Primary School
13,819.00 13,819 13,819

Muthurumbi Primary School
l 8,0 l 3.00 I 8,0 l3 I 8.0 l3

Gatundu Primary School
1.580.00 1,580 1,580

Ng'enda Primary School
474,690.00 474.690 474,690

Wamwangi Primary School
46,568.00 46.568 46.s68

Ituru Primary School
I,400.00 1,400 I,40C

Ndumbi Primary School
2.020.00 2,020 2,020

Githuya Primary School
l, 100.00 1,t00 I ,100

Gathage Primary School
980 980

660

Ikuma Prilnarv School
2.350.00

47

2,935

980.00

660.00 650

2.350 2.3 50



National Government Con.stituencies Development Fund (NGCDF)
Gatundu Sc uth Constituency
Annuol R und Financial Statemenlslor The Year Ended June 30, 2025

129 941
Muthiga Primary School

r 29,94 l .00 129.941
ir

1, t 30.00 I,130 I,130

Icaciri Primary School
4,500,000.00 4,500,000 4,269,593 230,407

Gakunju Memoial Primary
school 4,500,000.00 4,500,000 4,49t,459 8,541

4.500,000.00

Kigaa Primary School
4,500,000.00 4,500,000 4,49s,359 4,641

Gathage primary School
4,s00,000.00 4,500,000 4,230,852 269,148

Gachoka Primary School
4,500,000.00 4,500,000 4,499,949 5l

Gitare Primary School

Sub-total
63,000,000.00

49,,624,946.48 r 1,400,4s3.00 t24,025.399.48
53,878,2E1.51

70,147,117.97

9.0 Secondary Schools
Projects (List all the
Projects)

Icaciri Secondary School
(Emergency) 126,871.90

126,E72 95,536 31,336

Munyu-ini Secondary School-
Toilets 7,657,000.00

1,000,000.00 1,000,000
9,657,000 1,889,608 7,'767,393

Handege Secondary School-
Toilets 2,000,000 1,989,068 10,933

1,000,000.00
Gatitu High School

1,000,000
2,000,000 r,856,748 t43,252

St. Verena Ucekeini Girls Sec

Sch-1'oilets
1,000,000.00 l,000,000

2,000,000 I,835,475 t64,525

Kagio Secondary School-
Toilets

2,000,000.00
2,000,000 1,803,2 t2 196,788

48

Gachika Primary School

Gachika Primary School
368.4824.500,000 4,131.518

2,000,000.00



National Governmenl Constituencies Development Fund (NGCDF)
Gat und u So uth Conslil uency
Annual R rt and Financiol Statementsfor The Year Ended June 30,2025

Githuya Secondary School-
Toilets

3,060.00

120,842.00

892 595 107 40s
2,000,000.00

2,000,000

St. Mary Girls Sec School-
Kiamworia-Toilets 2,000,000.00

2,000,000 1,900,242

Ndundu Secondary School I,270.00
1,270 1,270

Kibiru Secondary School
12,332 12J32

Kahugu-ini Boys Sec School 79,447.00 '79,447 79,447

Muthurumbi Secondary School 2 14,609.00
214,609 214,609

Kiganjo Secondary School l0 I ,302.00
r 0 l,302 r0I,302

Githuya Secondary School l,659.00
r,659 1.659

Kagio Secondary School 56,713.00
56,713 56,7 l3

Nembu Secondary School 1,728.00
1,728 1,728

Gitare Secondary School 65,700.00
65.700 65,700

Gathage Secondary School
150 150

Gathuri Secondary School
l0

Handege Secondary School 808.00
808 803

Gatitu High School 250.00
250

Gachoka Secondary School 109,903.00
i 09,903 109,903

Kiamworia Secondary School 90.00
90 90

3,060 3.060
Kiamwangi Fiigh School

120,842
Muthigr High School

.19

r20 842

99,7 58

12,332.00

150.00

10.00
l0

250



National Governmenl Conslituencies Development Fund (NGCDF)
Gatundu So uth Constituency
Annual Report and Financial Slalemenlsfor The Year Ended June 30, 2025

Gikure Secondary School 215,979.00
2t5,979

Gathiru High School 1,330.00
1.330 1,330

Kamutua Secondary School 610.00
610 610

Ndarugu Secondary School 237,l0 t .00
237,101 237.t0t

Icaciri Secondary School 660.00
660 660

St. Dominic Secondary School-
Gatundu

332,195.00
332,'795 332,795

Ruburi Secondary School 2,3 10.00
2,310 2,3 l0

St Catherene of Siena Muthiga
PMC

43,6'76.26
43,6'76 43,676

7,6s7,000.00
12,731,206.16 3,000,000.00 23J88r06.r6

13,262,483.00
1o,125,723.16

10.0 Tertiary institutions
Projects (List all the
Projects)

Gatundu Technical Training
Institute

847.00
847 847

Gatundu KMTC 2,120.00
2,120 2,120

Mutunguru KMTC 250.00
250 250

Sub-total 3,217.00
3,2t7 3,217

I1.0 Security Projects

Gatundu Sub-County Police
HQRTS

Mukinyi Police Station (Phase

r)
2,561,992

2,56t,992 2.430,243 t3t,'749

215 979

50



National Governmenl Conslituencies Development Fund (NGCDF)
G alundu So uth Constit uency
Annual Report and Financiol Slatemenlsfor The Year Ended June 30,2025

Mukinyi Police Station (Phase

II

Gatundu Sub-County office
toilet

J 338 '713 J 338 '7133,338,713.31

Kiamworia Chiefs office and
Assistant chiefs office l,800,000.00

l,800,000 r,708,534 91,466

l,0s0,000.00
r,050,000 996,323 53,677

Kirangi Police Post l,800,000.00
1,800,000 1,709,664 90,336

Kiganjo ACCI Office
|,534,770.78 1,534,771 t ,534,77 |

DEO Office 188.57 189 189

Gatundu Police Station
460

Mutati AP post
670.00 670 670

Gatundu Sub-County Police
HQRTS I 83,5 83.50

r83,s84 133,s84

Su b-tota I
4,873,484.09

4,834,902.07 2,561,,992.00
6,844,76.t.00

5,425,614.16

12.0 Acquisition of assets

l2.l Motor Vehicles (including
rnotorbikes) 1,122 t,122

12.2 Purchase of furniture and
fitiings

12.2 Renovation of CDF officc
2,s72.00 ) <'7 '' ) <1)

Sub-total
3.694.00 3,694.00

13.0 Others - Digital Hubs

2 498 906

Kiganjo Ajira Center' 2.498.906.4O
2,498.906

Ndarugu Ajira Center 2.498,906.OO

2,498,906 2,498,906
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12,270,37E.16
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3,694.00
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Gatundu Ajira Center
l,885,000 1,885,000

1,885,000

Kiamw,angi Ajira Center
1,885,000

l,885,000 1,885,000

Gatundu A,iira Center

lnternet connection

150,000 150,000 t41J22 8,678

r20,000 12C,000 120,000

internet connectiont
120,000 120,000

General Office Supplies
(Papers, Pencils, Forms, Small
Office Equipment etc.)

85,530.00
177,812 263,342 189,6i8

Eledricity
100,000 100,000 100,000

Publishing of printing services

250,000 250,000

Advertising awareness and
Publicity Campaigns 3 10,000 3 10,000 3 10,000

ACC Ngenda -Renovation of
A,iira Center 1.550.00

l,550 1,550

ACC Kiamwangi -Renovation
of Ajira Center 4,315.00

4,3 l5 4,3 l5
Strategic Plan

6,000.00
6,000 6,000

others-Renovation
(162,564)

SPORTS

sports 308,802.07
308,802 308,802

Sub-total
4,997,812.00

406,197.07 4,997,812.00
377,590.10

10,02!t,230.97

Funds pending approval**
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r 20,000

73,704

250,000

162,564

t 0,401,821.07
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unapproved projects 19,979,450
19.979,450

1,009, 199.88
I,0c9.200 1,009,200

unapproved fund

AiA

l,450,000 l,450,00c

Sub-total r,009,199.88 21,429,450.20
22,438,6s0 22,438,6s0

Total
170,469,856.74

97,992,314.t1 58,391,895.00 326,851,125.E5
126.341,428.32

200,512,697.53

l9 979 450
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17. Notes to the Flnanclal Statementt

1. General Informatlon

The National Government Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the N6-CDF Act 2Ol5 (amended 2023). The N6-CDF is wholly owned by

the 6overnment of Kenya and is domiciled in Kenya. The NG'CDF Gatundu South

Constituency principal activity is

2. Statement of Compllance and Basls of Preparatlon

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management to

exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (IPSAS)'

The NG-CDF 6atundu South has taken advantage of the transitional provisions under IPSAS

33 and adopted a phased approach. Accordingly, this is the first transitional financial

statement

The N6-CDF (atundu South has recognized all financial assets, including cash and cash

equivalents held in the operational account, deposit account, and PMC bank accountsl

receivables (amounts due from the Board and other parties)r prePayments: property, plant'

and equipment (PPE): and intangible assets acquired during the financial year 2023/2024 up

to the reporting date.
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Liabilities recognized include trade and other payables, third-party deposits, and Sratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in the third year of the transition period, after the necessary

identification and valuation processes have been completed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the NG-CDF. The financial statements have been prepared

in accordance with the PFM Act, the NCCDF Act (include any other applicable legislation),

and lnternational Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented.
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3. Adoptlon of New and Revlsed Standards

2025.

There were no new and amended standards issued in the financial year.

New and amended standards and interpretations in issue but not yet effedive in the

year ended 3O June 2O24.

t.

Efrectlve date and lmpact:ndard

he standard sets out the principles for the recognition. measurement'

presentation, and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

ransactions. This information gives a basis for users of financial statements to

ssess the effect that leases have on the financial position, financial performance

nd cash flows of an Entity.

he new standard requires entities to recognize, measure and present

information on right of use assets and lease liabilities

Not applicable

ca,bleIPSAS 43:

Leases

he Standard requires,

ssets that meet the criteria to be classified as held for sale to be measured at

he lower of carrying amount and fair value less costs to sell and the

ssets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

perations to be presented separately in the statement of financial

bleca

epreciation of such assets to cease and:

erformance.

tPsAS 44

on- Curren

or Sale and

Discontinued

perations

ssets Held

56
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New and amended standards and interpretations in issue effective in the year ended 3O June

lo January 2025

F January 2O25

Not applicable
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tP5A5 45:

Property

Plant and

Equipment

lP5A5 46:

Measuremen

t

Applicable In January 2O25

[-he 
ob)ective of this standard was to improve measurement guidance across

IPSAS by:

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across

lPsAs.

iii.Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Not appliable

tP5A5 47:

Revenue

Applicable l" January 2O26

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS ll
Construction contracts and IPSAS 23 Revenue from non- exchange transactions.

This standard brings all the guidance of accounting for revenue under one

standard. The objective of the standard is to establish the principles that an

57
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Applicable l' January 2O25

The starrdard supersedes IPSAS l7 on Property. Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

and measurement. Heritage assets were previously excluded from the scope of

IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognized as assets if they meet the criteria in the standard. IPSAS 45 has

additional application guidance for infrastructure assets, implementation

guidance and illustrative examples. The standard has clarified existing principles

e.g. valuation of land over or under the infrastructure assets, under-

maintenance of assets and distinguishing significant parts of infrastructure assets.

Not appliable
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ntity shall apply to report useful information to users o

bout the nature, amount, timing and uncertainty of revenue and cash flow

rising from revenue transactions.

f financial statements

Not applicable

he objective of the standard is to establish the principles that a transfer

rovider shall apply to report useful information to users of financial statement

bout the nature, amount, timing and uncertainty of expenses and cash flow

rising from transfer expense transactions. This is a new standard for public

sector entities geared to provide guidance to entities that provide transfers on

2026ble JanFt ua,CA ry

Not applicable

ccounting for such transfers.

IPSAS 48:

Expenses

ransfer

he objective is to prescribe the accounting and reporting requirements for the

ublic sector retirement benefit plans which provide retirement to public sector

mployees and other eligible participants. The standard sets the financial

atements that should be presented by a retirement benefit plan

2026Ja uaryln 'n

applicable

PSAS 49

irement

Benefit

Plans

he objective of this Standard is to specify the financial reporting for the

xploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure any

impairment in accordance with IPSAS 26.

Disclosures that identify and explain the amounts in the entity's financial

tatements arising from the exploration for and evaluation of mineral resources

nd help users of those financial statements understand the amount, timing and

ertainty of future cash flows from any exploration and evaluation assets

2027JanuaFt ry

recognized.

Not applicable

IPSAS 5O:

Exploration

For &

Evaluaticn o

50u rces

inera I

58
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ii. Early adoPtion of standardt

The Entity did not early - adopt any new or amended standards in the financial year.

4. Summary of Slgntf,cant Accountlng Pollcles

a) Revenue recognition

l) Revenue from non-exchange transactions

Transferu from other 8o\remment entltles

Revenues from non-exchange transactions with other Sovernment entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be measured

reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position

and realized in the statement of financial performance uPon fulfilling the conditions set.

Revenue shall be recognized after allocations have been approved by the NG-CDF Board.

ll) Revenue from exchange transactlons

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when

the amount of revenue can be measured reliably, and it is probable that the econonric

benefits or service potential associated with the transaction will flow to the Entity.

lntercrt lncome

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that a5tet's

net carrying amount. The method applies this yield to the principal oLltstanding to

determine interest income each period.

Rental lncome

Rental income arising from operating leases on investment properties is accounted for on

a straight-line basis over the lease terms and included in revenue.
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c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed,

itr cost is recognized in the carrying amount of the plant and equipment as a replacement

if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

60

b) Budget lnbrmatlon

The original budget was approved by Parliament on 30'h June 2024 for the period l" July 2025

to 3O,h )une 2025 as required by law. lncluded in the adjustments are Cash book opening

balance, AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

revieul has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amountr in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget. is then presented in the statement of comparison of budget and actual amounts. ln

addition to the Basis difference. adjustments to amounts in the financial statements are also

made foi differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of ccmparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented under section

l5 of these financial statements.
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased itern to the Entity. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased proPerty or. if lower, at

the present value of the future minimum lease payrnents. The Entity also recognizes tlle

associated lease liability at the inception of the lease. The liability recognized is measured

as the present value of the future minitnum lease payments at initial recognition.

Subsequent to irritial recognition, Iease payments are apPortioned between finance charges

and reduction of the lease liability so as to achieve a constant rate of interest on the

remaining balance of the liability. Finance charges are recognized as finance coJts in surplus

or deficit. An asset held under a finance lease is depreciated over the useful life of the asset.

However,if thereisnoreasonablecertaintythatthe Entitywillobtainownershipof the

asset by the end of the lease term, the asset is depreciated over the shorter of the estimated

useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntanglble assets

lntangible assets acquired separately are initially recognized at cost.'[he cost of intangible

assets acquired in a non-exchange transaction is their fair value at tl're date of the

exchange. Followirrg initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternall'l generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impailment at each reporting

date.
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f) Flnanclal lnstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statements. A financial

instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity. At initial recognition, the entity measures a financial

asset or financial liability at its fair value plus or minus. in the case of a financial asset or financial

Iiability not at fair value through surplus or deficit, transaction costs that are directly attributable

to the acquisition or issue of the financial asset or financial liability.

a) Flnancialassets

Classlflcation of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instru ments
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Subrequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets,/ equity subject to certain

criteria being met.

Amortlzed cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest. and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Falr value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movernents in the carryinS amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue

and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income

from these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

(r3
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Falr value through turPlut or defldt

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note

b) Flnanclal llabllltles

Classlflcatlon

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) lnventorles

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weiShted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity br.rt excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal clrarge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations. less the estimated costs of completion and the estimated costs necessary to make
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the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or contumption in the ordinary course of operations of the Entity.

h) Provlslons

provisions are recognized when the Entityhas a present obligation (legal or constructive) as a

result of a part event, it is probable that an outflow of resotrrces embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate carl be made

of the amount of the obligation. Where the EntityexPects some or all of a provition to be

reimbursed, for example, under an insurance contract, the reimbursernent is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement

l) Soclal Benefts

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate tlre effects of social risks and iii) Addresl the need of

society as a whole. The entity recognizes a social benefit as an exPense for the social bertefit

schenre at the same time that it recognizes a liability. The liability for the social benefit scherne

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability'

j) Contlngent llabllltles

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an r:utflow of resources

embodying economic benefits or service potential is remote.

k) Contingent atsets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain futirre

events not wholly within the control of the Entity in the notes to the financial statements'

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has becorne virtually certain that an inflow of
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economic benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

l) Emplo,yee beneflts

Retlrcment beneft plans

The Entityprovides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to Pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri'annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.

m) Forelgn curency transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded during

the period, are recognized as income or expenses in the period in which they arise.
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n) Related Partles
-fhe Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the EntiY or vice versa.

o) Cash and Cash Equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, r,vhich are

readily convertible to known amounts of cash and are subject to an insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.

p) Comparatlve flgures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

q) Subsequent e\rents

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2025.

5. Stgntflcant Judgments and Sources of Estlmatlon Uncertalnty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments. estimates, and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities' at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. State all judgments, estimates, and assumptions made:
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Estlmates End atsumPtlons.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

Urefirl llves and resldual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

Processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlslons

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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Descrlptlon

N6CDFB Transfers Allocation for the FY

Kshs

170,469.857

6. Transfers from the NGCDF Board

il 3Oh June 2025

Total 170,469.857

7. Transfers frcm domestlc and forelgn partners

ption
FY.ioh June 2025

Kshs

ra nts

otal

8. Flnance lncome

9. Miscellaneous income

FY 3Oh June 2O25

ption il 3Oh June 2025

Kshs

lnterest lncome on Bank De osits

otal

[shs

Rental lncome

lncome from sale of tenders

Hi re of plant/equipment/faci lities

Other lncome Not Classified Elsewhere (specify)

Total
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10. Employees cost

ll. Commlttee Expentes

(

2,672,903C-CDFC Basic staff salaries

I allowances pa id as part of salary

ouse Allowance

ransport Allowance

ve allowance
814.060to contractual emploYeestu
153,940mployer Contributions Compulsory national social security schemes

38.635mployer Contributions Compulsory Housi levy
3,550I contributions to National lndustrial Traini Authorim

r
3,683,088

1.6il,000allowance
r,733,000her Committee expenses

3,34p.,O@Total
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FY 3Oh June 2025
Kshs

s

Total

il 3Oh June 2O25

Krhs
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12. Use of Goods and servlces

fl 3Oh June 2O25

Kshs

Utilities. supplies and services 79.30A

Communication, supplies and services

Domestic travel and subsistence 815.O44

Printing, advertising and information supplies & services

Office Rent

Training expenses

Hospitality supplies and services

lnsurance costs

355.752

3i0.538

Specialized materials and services 200,576

Office and general supplies and services 694.224

Fuel. oil & lubricants 844.143

Bank charges 59,9r1

Routine maintenance - vehicles and other transport equipment 45.434

Routine maintenance - other assets

Strategic plan expenses

73.924

Other operating expenses

Total 5,735,525

7l

42.OOO

2,214,680
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{

13. Other Government Unlts Actual expenditure

Primary Schools Actual expenditure
53,553,831

Secondary Schools Actual expenditure
13,165,O45

Tertiary Institutions Actual expenditure

Total
66,718,876

t2

Description FY 3Oh June 2025
Kshs
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14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

Bursary - secondary schools 25.553,OOO

Bursary - tertiary institutions 5,105,000

Bursary - special schools r,640,000
Bursary - Education Support programmes 5.839.400
Social Security programmes (5HlF)

Security projects Actual expenditure 7,152,374

Climate change mitigation projects

Emergency projects Actual expenditure 2,782,774

Roads projects Actual expenditure

Others specify (Retention) 162.564

Total 48.235.112

Property PIant and Equipment

lntangible Assets

Total

Construction/ renovation/ Actual expenditure 222,464

Digital Hub utility costs Water, Electricity.

Maintenance of ICT equipment
Maintenance of building

Others 6pecify)
Total 222,464
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FY 3Oh June 2O25

Kshs

Description
FY 3Oh June 2025

Fshs

Description FY 3Oh June 2025
Kshs
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' 17. Gain/loss on Sale of Assets

18. lmpairment Loss

19. Cash and Cash Equivalents

a
Property, Plant and Equipment

lntangible Assets

Total Gain4oss on Sale of fusets

Property, Plant and Equipment

lntangible Assets

Total lmpairment Loss

Bank Accounts (Cash Book Bank Balance)

Family Bank (,UC NO. -OO4OOOO4|l47) 99.545.853.OO
78.883.214.O0

Equity Bank (,UC NO. -066026195Ot70) 8.925.787.OO
6,633,98r.00

Family Bank (,UC No. -OO4OOOO44798) 352,718.OO

PMC Bank Balances ( As Per the attached Litt)
22.882.O44

12.475.218.85

Total

Cash Balances

Location I

Location 2

Other Locations

Total 131,379,595 97,992,413.85
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lGhs

Descrlption
FY 3Oh June 2025

Kshs

il 3Oh June 2025

Name Of Bank and Account No.
FY 3Oh June

2025
Opening Statement

l', July 2024
Kshs lGhs
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20. Receivables from Exchange Transactions

Ageing Analysis for Receivables

Total receivables

Other exchange debtors

Les s: impairment allowance
Total receivables

a. Current receivables

b. Non-current receivables

Total Receivables (a+b)

Current FY
o/o of the

total
Opening
Balance

o/o of the
total

Less than I year

Between l- 2 years

Between 2-3 years

Over 3 years

Total (a+b)
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Description
FY 3Oh June 2025

Opening
Statement

I't July 2024
Kshs Kshs

Description tr 3Oh lune 2O2!
Opening Statement

l" Julv 2024
lGhs Kshs
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21. Receivables from Non-Exchange Transactlons

22. Prepayments

fransfers from NGCDFB 67,320,310 58,391,895.00

Outstanding imprest
Total 67.320.310 58,39r,895

Ageing Analysis- Receivables from non-
exchange transactions

FY 3Oh June
2025

o/o of the
total

Opening
Balance

o/o of the
total

l00o/o
58,39r,895

lOOo/o
Less than 1 year 67,320,310

Between l-2 years

Over 3 years

67,320,310
58,39r,895

Prepaid Rent

Prepaid lnsurance 236,453.59

Prepaid Electricity Costs

Other Prepayments (Specift4

Total 236,454..59
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Descriptlon Fl3Oh June 2O25
Opening Statement

l, July 2024
Fshs Kshs

Total

Description
?(3Oh June 2O25

OpeninS
Statement

l" July 2024
Kshs Krhs
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Depreciation Rate Gpecifu) 2o/o 25o/o 3Oo/o xo/o

Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs

Opening Bal as ln July
2024

1,706,248.O0 9.085.000.00 254.O40.OO 491.880.00 11,537,168.00

Additions

Disposals

Transfer/Adjustments

tu At 3Oh June2025
Depreciation And
lmpairment

Opening Depreciation 34,124.96 2,271,250 31,7 55 147,564 2,484,693.96

Depreciation

Disposals

lmpairment

Transfer/Adjustment

fu At 3Oh )une2025
Net Book Values
Opening Bal as at ln July
2024
tu At 3Oh June2025 1.672,123.O4 6,8r3.750.00 222.285 344,316 9,052,474.04

77

23.Property, Plant and Equipment

Land Buildings
Motor

vehicles
Fumiture

and fittings

Computers
& lcT

Equipment

Other
fusets

6peq'fu)

Capital
Work in
progrect

Total

12.5o/o

Ishs
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Poliry and 6uidelines (lssued 3orh June 2O2O). These amounts were

adopted on

22 b) Propefi, Plant and Equipment at Cost

lf the freehold land, buildings and other asseti were stated on the historical cost basis the

amounts would be as follows:

Property plant and Equipment includes the followinS assets that are fully depreciated:

Land

Buildings 1,706,248.OO 34,t24.96 1,672,123.O4

Plant And Machinery

Motor Vehicles, lncluding Motorcycles 9,085,000.00 2,27t,250 6,8r3,750.00

Computers And Related Equipment 49r,880.00 t47,564 344,316

Office Equipment, Furniture, And Fittings 254.O40.OO 31,7 55 222.285

Total 11,537,168.00 2,484,693.96 9,052,474.04

Plant and Machinery

Motor Vehicles including Motorcycles
Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

78

Cost
Accumulated
Depreciatlon NBV

Kshs Kshs Kshs

Cost or valuatlon
Normalannual

depreciatlon charge
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24.lntangible fusets

Cost

I balance at lu Jul 2024
Additions

Dis osal

end ofthe 30h )une2025
Amortization and impalrment

At beginning of the year

Amortization

{End of the year

lm irment loss

t end of the r
NBV at )uly 1* 2024
NBV at June 30,h 2025

25. Right-of use arsets

Cost

As At I )uly 2O24(Comparative period)

Additions
As At 30 )une 2025 (Comparative
Period)

Additions

As At 30 )une2025 (Current FY)

Accumulated Depreclation

As At I )uly 2024 (Comparative period)

lhq.ge for the period
As At 30 )une 2025 (Comparative
period))

Charge for the period
ALAI 30 )une 2025 (Current FY)

Carrying Amount
As At 3O )une 2025 (Current FY)
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Descriptlon FY 3Oh June 202!
Kshs

Description
Buildings Plant Equipment Total

Kshs Kshs Kshs Bi.shs
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As At 30 )une 2024. (Comparative
Period)

o 26.Trade and Other Payables

Trade payables

Employee payables

Other payables

Total trade and other payables

Aging analysis: flrade and other payables)

Under one year

l-2 years

2-3 years

Over 3 years

Total (tie to above total)
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Description
il 3Oh June2O25 Opening Statement ln

July 2O24

Kshs Kshs
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2 7. Third-Party deposits

28. Retentions aging analyrls.

29.Lease Liabilities

Retention as at start of the period (A) 3,454,843.25
Retention held during the period (B) 3,676.35s.sO 3,454,843.25
Retention paid during the period (C) 3,756,241.O5

3,374,957.70 3,454,843.25
Closing Retention as at period 3OTH June
2025 D= A+B-C

Less than I year
l-2 years 2,666,216.58 79.OOo/o

2-3 years 708.741.12 21.OOo/o
708,741.27

Over 3 years

708,741.27
Total 3,374,957.70 lOOo/o

o/o

o/o

21o/o

o/o

21o/o

Balance at the beginning of the year

Discount interest on lease liability
Paid during the year

At end of the year

8l

Period ended 30Th June
2025

KshsKshs
T

lst 2024
Opening Statement

F-( 202+2025
I

FY
2023/2024

olo of

the total

o/o of

the total

Description
FY 3Oh June 2O25 Opening Statement

l' July 2024
Kshs Kshs
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Maturlty Analysls

a

ear I

ear 2

ear 3

ear 4

ear 5 and onwards

Less: unearned lnterest

Analysed as:

3O.Gratulty Ptotrlslon

urrent

on- Current

Total

-

I[iliittl

I
T

Krhs

748,960Cratuity at the be of the period (A)
I

rnnt

r I

748,960.O0814,060Gratuity held during the period (B)

654.720Gratuity paid during the period (C)

748,960.@908,300.00Total Gratulty provlslon as at perlod 2025
D=(A+B_C)
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Amount

Descrlptlon
Perlod ended 3Oh

June 2025

Opening
Statement

Krhs
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FY 3Oh June 2025
Kshs

uslDeflclt for theu ar

usted for:
De reciation

lm airment

ains and losses on dis osal of assets

ital ntsca

lncrease/decrease i n receivables

lncrease/decrease in ablesa

et cash flor,v from o I activlties

31. Cash Generated from Operatlons

32. Flnanclal RIsk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:
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i) Credlt rlsk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the Entity's management based on prior experience and their atsessment of the current

economic environment.

Flnanclal Rlsk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

Receivables from non-

exchange transactions

Bank balances

fu at 3O June (Prevlous FY)

Receivables from exchange

transactions

es from non-

Bank balances

Total

Total
amountDescription

Kshs

tu at 30h June (Cunent FY)

Fully
performlng

Past due lmpalred

Kshs Krhr Kshs

S4

Receivables from exchange

transactions

Total

exchange transactions
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Flnanclal Rlsk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and ttre allowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

aclequate to cover any potentially irrecoverable amounts. The Entity,has significant

concentration of credit risk on amounts due from. The board of directors sets the Entity's creclit

policies and objectives and lays down parameters within which the various aspects of credii

risk nranagement are oPerated.

iD Uquldlty rlsk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors' who have

built an appropriate liquidity risk management framework for the management of the Entity's

short, medium and long-term funding and liquidity management requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual caslt flows. J'he

table below represents cash flows payable by the Entity under non-derivative financial liabiiitiel

by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within l2 months equal their'

carrying balances, as the impact of discounting is not significant.

Total

Kshs

Over 5
months

Between l-3
months

Lcss than I
month

KshsKrhsKshs

Description

As at 30h June urrent

Trade ables

Gratui Provision

Deferred income

Provisions

Total
ousfu at 30'h June

ablesTrade a

Current portion of bo

Provisions

rrowln 5

Deferred income

Employee benefit obli ation
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FY)
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Description

Less than I
month

Betr,lreen l-3
months

Over 5
months

Total

Kshs Kshs Kshs fshs

Total

iii) Market rlsk

The Entityhas put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable Parametert,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee. The Entity's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

The Entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

menages foreign exchange risk form future commercial transactions and recognized assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments. The carrying amount of the Entitylforeign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:
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measures the risk.

a) Forelgn currency rlsk
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Descrlptlon

Forelgn curency tensltlvlty analyJls

ln Ishs

Total
Fshs

Other
anrrencles

Total

KshsKshs

tu at 30h )une2025
Financialfusets

lnvestments

Cash

Debtors

Total FinancialAssets

Financial Liabilitles

Trade And Other Payables

Borrowings

Total Financial Llabllitles

Net Forelgn Currency fuset/(Llablllty)

Descriptlon
ln Kshs Other currenctes

Fshs Kshs

tu at 30h )une2O25
Financialfusets

lnvestments

Cash

Debtors

Total Financlalfusets

Financlal Llablllties

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Forelgn Currenry Asset/(tiabllity)
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Flnanclal Rlsk Management

The following table demonstrates the effect on the Entity's statement of comprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held conrtant.

Management of lnterett rate rlsk

To manage the interest rate risk, management has endeavored to bank with institutions that

offer tavourable interest rates.

Sensltlvlty analysls

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchahge rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs (30'h June 2025: Kshs ). A rate

Description

Change ln
curency rate

Effect on Profit
beforc tax

Efrect on
EqultyAlet asets

Fshs Fshs Krhs

USD

Euro

USD

88

b) lntercst rate rlsk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

re;ult of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Current FY

Euro

Prwlous FY
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increase,/decrease of 5olo would result in a decrease/increase in profit before tax of Kshs (30'h

June 2025 - Kshs )

Fair value of flnanclal assets End llabllltles

a) Flnanclal instruments measurcd at falr value.

Determlnatlon of falr value and falr values hlerarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniqr:es are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

o Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes Iisted equity securities and debt instruments on exchanges.

o Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (thaf is, as prices) or indirectly (that is' derived

from prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available. The Entity considers relevant and observable market

prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

l.evel I lanel2 Total

Khs Kshs
ptlon

Ishs

Le,vel 3

Kshs

lnvestment PropertY

at 30 June (Cunent FY)

Financlalfusets

ruoted Equity lnvestments

on- Flnancial Assets

Land And Buildings

Total
at 3Oh June (Prwlous FY)
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lnanclalfusett

uoted Equity lnvestments

lnvestment Property

Land And Buildings

Total

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

lv) Capltal RIsk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Descrlptlon

FY 3Oh June
2025

Opening
Statement ln July

2024
Kshs Kshs

Revaluation Reserve

Retained Earnings

Capital Reserve

Less: Cash and Bank Balances

Net Debt/(Excess Cash and Cash Equivalents)

Gearlng
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Total Funds
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FY 3Oh June
2025

Kshs Ishs

ommlttee Members Remuneratlon

itting allowance of committee Members during the
ear

ransaction wlth the NGCDF Board

ransfers from the NGCDF Board during the year

Total

33. Related Party Dlsclosures

34. Segment lnformatlon

The were no segment information in Gatundu South Constituency

35. Contlngent futetr and Contingent Uabllltiel

Contlngent fusets

Openlng
Statement

2024

Opening
Statemeni l* tul1,

2024

Kshs

il 3Oh June 2025

Kshs

Descrlptlon

Assets Arising from Determination Of Court
Cases

Reimbursable lndemnities and Guarantees
Receivables From Other Government Entities

lnsurance Reimbursements

Others (Specify)

Total

9l

Contingent fusets
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ContlnSent Llabllltles

36. Capltal Commltments

I t

Authorized for
Authorized and contracted for
Total

37.Events after the Reportlng Perlod

There were no material adjusting and non-adjusting events after the reporting period.

33.Ultlmate And Holdlng EntltY

The 6atundu South Constituenry is a Fund under The National Treasury and Planning&

managed by NG-CDFB at the National level, and the NG-CDFC at the constituency level. lts

ultimate parent is the Government of Kenya.

39.Cunenry

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs'

Llabllitles
Court Case a ainst the Enti

Bank Guarantees in Favour of Subsidia

Contingent Liabilities arising from Contracts
lncludin PPPs

Others
Total
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Delcrlptlon
il 3Oh June 2O25

Opening
Statement ln July
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Total

fuset class Historlcal
CosVvaluatlon

cost balance
brought
forward

(Krhs)

Additions
during the
year (Kshs)

Disposals durlng
the year (tGh$

Historlcal Cost
(Krh,

At Year End

Land

Buildings and structures 1,706,248.00

Purchase of vehicle and Transport
equipment

9.085,000.00 9,085,000.00

Office equipment, furniture, and fittings 491,880.00

ICT Equipment and Other ICT Assets 254.O40.OO 254,040.00

Other Machinery and Equipment

lntangible assets

11,537,168.00
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l8.Annexes
Annex l: Summary of fusa Register

1.706.248.OO

491,880.00

11,537,168.00
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Annex 2 -PMC Bank Balances fu At 3Oh June 2025

PMC Account numhr
Bank Balance

Opening
Statement P July

20243On June 2025
Gatundu Sub-County Police HQRTS Family 4000041 306 183,593.50 183583.5

Kiamwangi Primary School-Environment &
Renovation

Family 4000041492 2,183,686.60

Kimaruri Primary School-Renovation Family 4000041672 20,294.20 304642.2

Mutunguru Primary School-Environment &
Renovation

Family 4000041667 2,006,048.90 291736.9

Kagera Primary School -Environment &
Renovation

Family 4000041976 I13,105.25 290841

Ruburi Primary School-Environment Family 4000042008 220.00 220

Kahugu-ini Primary School-Environment &
Renovation

Family 4000041 7 I 5 1,688.00

Kiamworia Primary School-Environment Familv 4000042012 372,908.30 370.3

Icaciri Secondary School-Toilets(emergency) Family 4000041666 31,335.90 12687 r.9
Muthiga Primary School-Renovation Familv 4000041840 125,343.30 83 1286.8

Wamitaa Primary School-Environment Family 4000042267 3,849.00 228

Ikuma Primary School-Environment Family 4000042209 228.00

Nembu Primary School-Environment Family 4000042250 228.00 228

Ndundu Primary School-Environment &
Renovation

Family 4000042022 5,062.00 290844.9

Githuya Primary School-Environment Family 4000042223 228.00

Kibiru Primary School-Renovation Family 4000042243 1,582.00 1582

Gatitu Primary School-Renovation Family 4000042234 4,541.00

Gathiru Primary School-Renovation Family 4000042236 2,057.65 2057.65

Munyu-ini Secondary School-Toilets Family 4000042245 l10,392.50 1000000
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1000000Handege Secondary School-Toilets Family 4000042237 110,392.00

Githaruru Primary School-Renovation Family 4000042249 2,334.00

Kiganjo Primary School-Renovation Familv 4000042247

Kamutua Primary School-Environment Family 4000042276 378.33 378.33

Gatitu High School-Toilets Family 4000042238 r43,252.00 1000000

St. Verena Ucekeini Girls Sec Sch-Toilets Familv 4000042244 164,525.00 1000000

Kagio Secondary School-Toilets Family 4000042239 196,788.00

St Catherene of SienaMuthiga Familv 4000044258 166,377.00

Githuya Secondary School-Toilets Family 4000042248 107,40s.00 1000000

St. Mary Girls Sec School-Kiamworia-Toilets Family 4000042266 99,758.00 1000000

Munyu-ini Primary School Family 400004292r 1,977,618.20

Mukinyi Police Station Family 4000042857 3,470,462.30

Kiamworia & Gitare Assistant Chief Office Family 4000042838 91,466.00

Gatundu South Subcounty Office Toilet Family 4000045847 1 13,314.00

Kirangi Police Post Family 4000042860 90,336.00

Kirangi Primary School Familv 4000044475

Kiawandiga Primary School Familv 4000044443 268,741.00

Karinga Primary School Family 4000044458 226,941.00

Icaciri Primary School Family 4000044448 230,407.00

Family 4000044540 8,541.00

Gachika Primary School lramity 368,482.00

Kigaa Primary School Family 4000044459 4,641.00

Gathage Primary School

Gachoka Primary School

Family 4000044440 269,148.00

Familv 4000044467 51.00

Gitare Primary School Family

Famih'

Familv

4000048386 4,500,000.00

DCC Residence

Queen Of Peace Nernbu Secondary School

4000048450 2,900,000.00

2,200,000.004000048427

TOTAL 22,882,043 I to,tlt,69t

95
)

2334

l9l3

1000000

4,293.50

Gakunju Memorial Primary School

4000044663
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Annel< 3: Progress On Follour Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, and
subs uent ro ress made on resolvin the issues.

Unsupported Project
Management committee
Bank Balances

t

2

L-

RsftrcnceNo.qr
the external audit
Beport

Issuc / Obaenations fnom
Audibr

Statu.$ Ttmeframc
lvlanagement comments

!naccurate Cash
Cash Equivalents

and
1

The statement of assets reflects and liabilities cash and
cash equivalents balance of Kshs.85, 390,256 as
disclosed in Note 11 to the financial statements. Review
of the bank statements revealed stale cheques
amounting to 229,900 which had not been reversed

Resolved 30 days

Unsupported Purchase of
motor vehicie

The statement of receipts and payments reflects an
amount of Kshs.11,537,168 relating to acquisition of
assets. lncluded in this amount is Kshs.9,085,000
relating to purchase of vehicles and other transport
equipment as disclosed in Note 9 to the financial
statements. During the year under review, the Fund
Management purchased a motor vehicle - ISUZU, D-
MAX TFS 86 double cab deluxe 4x4 at an amount of
Kshs.9, 085,000. However, the logbook was not
provided for audit while the vehicle was not available for
physical veriflcation.
ln the circumstances, the accuracy, completeness and
existence of the acquisition of the assets amount of Ksh
9,085,000 could not be confirmed

Not resolved 30 days

Note 19.4 to the financial statements reflects Project
Management Committee (PMC) account balances of
Kshs.10,139,697 as disclosed in Annex 5. However, it
was noted that the cashbook and the reconciliation of
the PMC balance reported in the financial statements
was not provided for Audit. The bank conflrmation
certificates were also not provided for audit. ln the

Resolved 30 Days
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4
Failure to report on
Emergency Utilisation

Non-Compliance rvith Set
Criteria in Awarding of
Bursaries

Poor implementation of
Hass Avocado Seedlings

circumstances, the accuracy and completeness of PMC
account balances of Ksh 10,139,697 could not be
confirmed
The statement of receipts and payments and Note 8 to
the financial statements reflects other grants and
transfers totaling Kshs.64, 063,901 which inclucies
emergency expenditure amounting to Kshs.8, 520,640.
However, Management did not report the emei'gency
expenditure to the Board using the prescribed format
contrary to Regulation 20(2) of the NGCDF Regulation,
2016.

The statement of receipts and payments and Note 8 to
the financial statements reflects other grants and
transfers totaling Kshs.64,063,90'l rvhich includes
bursary expenditure arnounting to Kshs.50,317,900
which relates to bursaries to secondary schools of
Kshsl 8,000,000, tertiary institutions of Kshs.9,270,000,
special schools of Kshs.'t ,650,000 and vccational
programs of Kshs.21,397,900. However, management
did not provide evidence of fully constituting the Sub-
committee of educaticn bursary mock examinations and
continuous assessment tests committee whose core
mandate is vetting of applicants for effective and
efficient administration of eciucation bursary schernes
contrary to guidelines of the circular.

ln addition there was lnconsistency in the bursaries
amounts awarded to the beneficiaries. The committee
minutes supporting the approval for al.rard of
Kshs.5,000 and Kshs.'10,000 to secondary and ter-tiary
institutions respectively was not provided for audit
veriflcation.

Resolved

Not Resolved 30 days5

and maintenance of Hass Avocacio seediin

9i

sto
r'.\ot resolved 30 day,s

Review of the docurrrents revealed that the fund
disbursed a total of Kshs.2,764,301 for supply, delivery

..1
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Projects to Primary
school

selected prinrary schools. The procurement was
througir request for quotations at a sum of Ksh 230,000
for lkuma Primary School, Sum of Kshs.230,000 for
Nembu Prinrary School, Sum of Kshs.230,000 for
Wamitaa Primary School Kahugu-ini Primary School.
However, the contract agreements Cid not specify the
start and completion date for the maintenance of Hass
Avocado Seedlings, delivery notes were not provided
for audit.
Further, opening and evaluation minutes were not
signed page by page by all committee members and
inspection and acceptance committee report was also
not provided for review. The physical verification carried
out showed that some seedlings had dried up and some
stolen.
ln the circumstances, the value for money on the
expenditure incurred in the procurement of the avocado
seedlin s could not be confirmed
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Samuel l{awiyoo
Fund Account lvlanager.
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