
[_
REPUBLIC OF KENY

$#*iffi
KENYA NAIIONAL AUDIT OFFICE

REPORT
OF

THE CONTROLLER
AND AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS
KENYA TOURIST BOARD FOR

YEAR ENDED 30 JUNE 2006

OF
THE

.l

t!tL
.rt

,t

t,
'r t. ,:'

J ..,.
;



T

T

Ii
t
T

T

I
I
T

T

I
I
T

I
I
I
I



I(t-iiiii IhIIIONAL AUDIT OFFICT

EECtrIl/EL]
Z Z DEC 2800

xo,.A|,.{b IuA/ liY
x.E6 ts"tnY /HEnoQ urr RI E !{s

NAIR,OBI

KENYA TOURIST BOARD

ANNUAL REPORT

AND

FINAIiI CIAL STATEMENTS

3OTH JUNE 2006

t_

-,-7 >..
t

luVA
Iourirl to.td

I

i



L

l

i'

KENYA TOUzuST BOARD
BO.{RD'S REPORT AND FINANCIAL STATENIENTS
FoR THE YEAR ENDED 30" JLrNE z006

.CONTENTS

Board Information

Report of the Directors

Statement of Director's responsibilities

Report of the Independent Auditors

Balance Sheet

lncome and Expenditure Account

Statement of Changes in Fund balances

Cash Flow Statement

Notes to the Financial staternents

2

J

4

5

6

7

8

9-15

I



t

f

L

ii
i
(

KENYA TOURIST BOARD

i3 ft t'" il$9+IlT l"^i; I N G 3 ,rH rIrNE 2 0 0 6

Kenya Re Torvers, 7h Floor'

Ragiti Road, UPPer Hill,
P.O gox 30630 - 00100

NAIROBI

I

ll'

I

li
I

l

B.A,NKERS

Kenya Commercial Bank Ltd'

lvloi Avenue Branch

P.O Box 484-00100
NAIROBI

Commercial Bank of Africa

Commercial Bank Building

Wabera Street

P.O Box 3013i - 00100

NAIROBI

SOLICITORS

Kaplan & Stranon

wiitiu*ton House, 96 Floor

P.O Box 401I I -00100
NAIROBI

AUDITORS

Controller and Auditor General

Kenya National Audit Office

Kencom House

P.O Box 30084 - 00100

NAIROBI

1i
i.,

i

I]

I

L

1



KENYA TOURIST BOARI)
REPORT OF THE DIRECTORS
FoR THE yEAR ENDED:orH JUNS zoo6

The Directors submit their report to-eether u'ith the audited financial staternents for the year ended 30u

June 2006, uhich show the state of the Board's affairs.

I. PRINCIPAL ACTIVITIES
Ken1,a Tourist Board was formed as a State Corporation, through Kenya Gazette Supplement No. 9
dated Februuy 1997.
The mandate of Kenya Tourist Board as per the Gazette supplement is:-

(a) To prornote and market Keny'a as a tourist destination locally and internationally.
(b) To establish public relations sen'ices to address issues concerning the image of the tourisrn

industry in Kenya and facilitate the resolutions of conflicts within the industry.
(c) To u'ork in partnership with national, regional and International organizations, and local

authorities in order to improve the tourism environment.
(d) To monitor the qualiq' and standards of facilities available to both local and inlemational

tourists and advise the private and govemment agencies on hou' to improve the facilities for
the targeted markets.

(e) To develop and maintain professional personnel to deal u'ith issues that adversely affects the

targeted rnarkets.
(f) To initiate education and awareness progranunes on tourism locally and abroad.

2. RESULTS
The results for the year are shoun on page 6

3. DIRECTORS
The Directors u'ho sen'ed during the 1'ear and to date of this report are:-

(i)
(ii)
(iii)
(iv)
(v)
(ui)
(r'i i)
(r'iii)
(ix)
(x)
(xi)
(xii)
(xiii)

N{r. Jalie Grieves-Cook - Chairman
Dr. Ongong'a Achieng' - N{anaging Director
NIr. Cyrus Gituai, CBS - Alternate Mr. Samuel. K Nlaina
Ms. Rebecca Nabutola, CBS. - Alternate Ms. Wanjiru Nlunene

Mr. Peter Karanja
Mrs. Mia Dunford
NIr. Joseph Kinyua, CBS - Altemate Mr. James Tuamrvari
Mr. Julius Kipngetich
NIr. Khalid Shapi
Ms. Lucy Karume
NIr. N1utua Nzoka (retired 3 I't March 2006)
NIaj. (Rtd.) William Kamunge, HSC
N'lr. Obondo Kajumbi (appointed l" April 2006) Altemate Abraharn
N{uthogo Kamau

of the Board

a
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STATEI\IENToFDIRECTORS'RESPONSIBILITIES
ON THE FINANCIAL STATEI\IENTS FOR THE YEAR ENDING IO', JUNE Z0O6

It is the responsibility of the Directors to prepare-financial statements for each financial year'

which give a true and fair view of the state'of affairs of the Board as at the end of the financial

year and of its operating results.ror tt utl.u,. it is utro the Directors' responsibiliry to ensure that

the Board keeps proper accounting ,..ord, which disclose, with reasonable accuracy' the financial

position of the Board. The Directo,, ur. uiro r'.sponsiUle ior safeguarding the assets of the Board'

The Directors accept responsibility for the annual financial statements' which have been prepared

using appropriate u"*unting poli.i.. supported by- reasonable and prudent judgments and

estimates, in conforrnity with International^iinanciar Reporting Standards. 
-The Directors are of

the opinion that the financial statements !iu. u true-9d fair-vieu'of the State of the financial

affairs of the Board and of its operating reJults. The Directors further accept responsibility for the

maintenance of accounting recorar, ,rt iJ muy Ue relied upon in the preparation of financial

statements, as well as adequate systems of internal frnancial control'

Nothing has come to the attention of the Directors to indicate that the Board '*'ill not remain a

going .in...n for at least twelve months from the date of this statement'

14\A*Dr a Achieng'

ING

Jake Grieves - Cook

CHAIR}IAN

tA,tAPP

R

DATE

DATE
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REPUBLIC OF KENYA

P.O. Box 10084-00100

NAIROBITe le pho rre: +li { -10'.i'l l.i.i()

F:rr: +l5J-lO-.1 I lJSl

E-ru.riI : clrgQ' Lcnt'lueh.cottt

rBiqVA NATIONAL AUDIT OFFICE

REPoRToFTHEcoNTRoLLERANDAUDIToRGENERALoNTHE
FINANCIAL STATEMENTS OF KENYA TOURIST BOARD FOR THE YEAR

ENOED 30 JUNE 2006

I have audited the financial statements of Kenya Tourist Board for the year

ended 30 June, 2006 in accordance witn the provisions of section 14 of the

Public Audit Act, iOOS. I have obtained all the information and explanations

which, to the uest or my knowledge and belief, were necessary for the purpose

of the audit. The financial statements are in agreement with the books of

account.

Respective Responsibilities of the Board of Directors and the controller

and Auditor General

The directors are responsible for the prepara.tion of,financial statements which

give a true and fair view of the tt.i"'oilff,itt of the Board and its operating

results. My responsibility is to expiess an independent opinion on the financial

statements based on mY audit'

Basis of OPinion

Theauditwasconductedinaccordancewithlnternationalstandardson
Auditing. Those 

"t"nO.rO, 
,"quir"-in.i tne auOit be planned and performed

with a view to out"iningieasonaute assurance that the financial statements are

free frorn material misstatement. An audit includes an examination' on a test

basis, of evidence supporting the ,rount. and disclosures in the financial

statements. lt also includes ,n ,t..timent of the accounting policies used

and signifi."nt 
"rtirnates 

made by the directors, as well as an evaluation of the

overall presentati". 
"r 

the financiri t1.t"*"ntt' I believe the audit provides a

reasonable basis for mY oPinion'

1. Prior Period Adjustments - Kshs'10'147'656

lncluded in the General Fund figure of Kshs.72 ,670,217 as at 30 June 2006 are

prior period adjustments amountin! to K-sl:-10'147'666 which have been

explained in the notes as previors yJr* over. provision of creditors and stocks'

However,informationprovidedfor'auditverificationdidnotadequatelyexplain
the genesi. .nJ-n"ture of original accounting entries' ln the absence of

documentation for the originar 
"niii.t, 

it has nit.been possible to confirm that

the reversal was correctly ,.0" .nJ therefore that the General Fund closing

balance of Kshs'72 ,670,217 is fairly stated'

I
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2. Bank Reconciliation statements - Direct Debits and credits

The bank reconciliation statements for the year ended 30 June 20OO reflected
direct debits and credits totalling Kshs.4,276,o6s and Kshs.2,672,ool
respectively which have been outstanding for long and which have not been
investigated to determine what they represent and have them cleared from the
reconciliation. ln the circumstances, it has not been possible to confirrn the
accuracy and completeness of cash at bank balance of Kshs.33,967,340 as at
30 June 2006.

3. Creditors

The creditors figure of Kshs.135,229,022 as at 30 June 2006 includes balances
of Kshs.1,787,519 and Kshs.208,060 described as provision for advances
recoveries and staff imprests respectively. However, no details/anatyses of
these balances have been provided for audit verification. ln the absence of
details of the total amount of Kshs.1,gg5,57g, it has not been possible to
confirm the correctness of the creditor's figure of Kshs.135,229,022 reflected
as at 30 June 2006.

4. Revenue Unaccounted for - Kshs.24g,04S

During the year under review, revenue collected between 17 October 2005 and
22March 2006 amounting to Kshs.249,045 was not banked by a staff member
who has since left employment. No action appears to have been taken to
recover the amount involved.

Opinion

Except for the foregoing reservations, in my opinion, proper books of account
have been kept and the financial statements give a true and fair view of the
state of affairs of the Board as at 30 June, 2006 and of its surplus and cash
flows for the year then ended, in accordance with the Kenya Tourist Board
Order, 1997.

P . KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

09 January 2007
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EUYE TOURI Sr eolno
ALANCE SHEET

AT 3otn JUNE 2006

un-05

KSHS

30-Jun-06

KSHS

r 4,548,89718,742,388

14.648.89718.742,388

5.258

64.552,1 99

7,432.336

1,553,890

29,141

33.967.340

148,728,568

5.366.087

3,647,597

133,919,523191 ,738.833

137,147,307135,229.022

381,482

1 37,597,3071 36,0 1 0,504

11310,

9,161,613

1,790,000

19,500

72,670,217

1,790,000

10.500

10971 11371,170,717

PERW. PLANT & EOUIPMENT

RRENT ASSETS

ETTY CASH

ACCOUNT

RY EILLS

NTORY

YMENT

ES

RRENT L!qEILITIES

AND ACCRUALS

OVERDRAFT

DIT FEE PAYABLE

CURRENT ASSETS

ASSETS

INANCEO BY

ENERAL FUND

,TION RESERVE

ITAL GRANTS (EU)

23:a1:2e
Financial accounts were approved by the Board on the

llan.ging Elir?ctor:

alfit's

Achicng:

GricYca-Cook:
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30-Jun-06

KSHS

30-Ju n-05

KSHS

NOTE

280,1 10,000

134,706,548

98,145,476

3s,329,598

321,996,000

127,462,667

4,860,000

72,250,100

34,413,217

548,292,622

483,8a2,915

4,792,',t39

5,826,469

430,1 60

553.114.929

3,972,644

5,136,278

150,000

s60,981,983

494,931,684 562,373,850

53,360,938 (1,391,867

9,161,613

10,147,666

s3,360,938

r 3,160,480

i2,607,000)

( 1 ,391 ,867)

9,161,61372,670,217

16

10
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12

13

8

9

14

3

15

YA D

NCOME AND EXPENDITURE ACCOUNT

OR THE YEAR ENDED 3O.h JUNE 2006

NCOME

GRANT.ANNUAL

ST TRUST FUND GRANT.AMP

-HOTEL MASTER FILE SURVEY

RING LEVY

ERS

ENDITURE

EXPENDITURE

EXPENSES

TION

FEE

s / (DEFTCIT)

FUND

NING BAI-ANCE

RIOR PERIOD ADJUSTMENT

URPLUS / (DEFICIT) FOR THE YEAR

NG BALANCE
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KENYA TOURIST BOARD
siaremeur oF cHANGES lN FUND BALANcES
ion rne YEAR ENDED 3o'n JUNE zooo

TOTALnevAluertoN
RESERVE

EUROPEAN
UNION

14,978,980

(4,007,867)

KShs

13,160,480

(3,998,867)

KShs.

1,790,000

KShs.KShs

(e,000)

28,500

10,971,1 ',l35131611,790,00019,500

10,971,113
10, 147,666
21,118,779

53,351,938

9,'161,613
10,147,666
19,309,279

53,360,938

19,500

(e,000)

,l19,50

74.470.71772.670,2171.790.00010,500

urplus/ (Deficit) for the Year

Balance as at 30th June 200J

nstated Balance

rplus/(Deficit) for the Year

ance as at 30th June 2005

at 1't July 2oo4

at 1'r July 2oo5
year adjustment

7

GENERAL

1,790,000

1,790,000
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KENYA TOURIST BOARD

CASH FL STATEMENT FOR E YEAR ENDED 3OIh JUNE 2OO5

NET CASH FLOW FROM OPERATING ACTIVITIES

Operating Surplus/ (defi cit)

Adiustment

Depreciation

Amortization - EU Capital Grant
Unrealized Foreign Currency Gain

Loss on disposal of Assets
lnterest lncome

CHANGES IN WORKING CAPITAL

(lncrease) / Decrease in debtors
(lncrease ) / Decrease in lnventories

lncrease / (decrease) in Creditors

Net Cash flow from Operating activities
INVESTING ACTIVITIES

Purchase of fixed assets

Net Cash Flow from Invesling activities

Net lncrease (decrease) in Cash & Cash equivalents
Net Foreign Exchange Adjustrnent

Cash and Cash Equivalents 1't July

ANALYSIS OF BALANCES OF CASH & CASH EQUIVALENTS
Petty Cash

Bank Balance
Overdraft
Treasury Bills

53,360,938 (1,391,867)

5,826,469 5,36,278

(9,000)(9,000)
(662,6s7)

16,753
(279,783\

(90,446,s34)
2,066,249

(s4,745,2021

7,2?4,517 44,496,691

(22,903.048) (5.513.101 )

30Jun-06
KSHS

(8,702,066)

(8,702,066)

((31 ,605,1 14)
662,657

64,557,456

30Jun-05
KSHS

(6,021,487)

(6,021,497)

(12,s34,588)

77,092,044

33,614,999 64.557.456

5,258

64,552,19933,967,340
(381,482)

29,14'.1

8

33.614,999 64.557.456



KENT'A TOURIST BOARD
XOTTS TO THE FINANCIA_L- STATENTENTS

ron rnr YEAR ENDED 3o'H Jt'Nn zo06'

TH

of these financial
The princiPal accounting Polic ies adoPted in the preparation

These policies have been consistent ly applied to all the years presented unless

statements
stated.

are set out below'

fi.?::*i*##prepared under the historical cost convenrion basis of accounting as modified bv

valuation of motor vehicles'

(b) Denreciation
Depreciation is carculated on the straight rine basis at annual rates to write off the cost of assets over their

estimated useful livesLf .qrulunnuullnsullments at the following rates:-

i. Motor vehicles 25%

ii- Office equiPment 12'59''

iii. Furniture l25 %
iv. ComPuters 30%

(c) Foreien Curfencv Trans-4ctions 'es is translated into Kshs. at the rates of
Revenue received una@it-it"e incurred in foreign tun:lt'',

exchange prevairing ;"-,i" rransaction aut.r." Arr;; and riabirities at the barance sheer date, w'hich are

expressed in foreign currencies, are translated into Kshs' at rates ruling at that date' The resulting

differences from conversion and trunrt"tion "r" 
aealt *'ittr in the income an-d expenditure staternent in the

year in which theY arise'

[l}.maluedatfairvalueusingtheFirstinFirstout(FlFo)formula.

al basis. Grants from the Government of Kenya and Catering Levy Trustees

, Grants from the European Union are recognized once the conditions for

fl"ffinedcontributionpensionscheme,attherateofl0%ofbasicpayandtothe
National Sociar Security Fund, (NSSF). cont iurtions are determined by locat statute and are currently

iirni,"a to Kshs. 200-00 per employee per month'

The Board's contributions to the 
"Uo,. 

t"f'l*" u" thu'gtd to the income and expenditure account in the

period to which theY relate'

!?.ffiilityforemployees,accruedannualleaveentitlementatthebalancesheetdate

il;::ilfi:,ffiffi:T;:fiff:,. recognized whey they accrue to emprovees A provision is made for

the liabiliry for such enritlements ", 
, ..rrii of services rendered by t*pioy""t up to the balance sheet

date.

!?ffiStaternent,cashandcashequivalentscomprisebalanceswithlessthan9l
days of maturity from the balance sheet date'

(e) Revenue Recoenition
lncome recognized on accru

are recorded when realized'

disbursements are met.

9

l.



KENYA TOURIST BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2006

2. GENE TNFORMATION

K.-enya Tourist Board is a legal entity established by Kenya Gazette Supplement No. 9 dated
7'h February 1997 and mandated to, among otheidutiei, promote and market Kenya as a
tourist destination

3. FIXED SETS SCHEDU LE AS AT 3OTH J NE 2006

DETAILS

4. BANK ACCOUNTS

Kenya Shillings Accounts
Euro Accounts

USD Accounts

30-J un-06 30-Jun-05

24,969,333
8,347,375

650.632

46,562,996
14,383,960
3.605.242

33,967.340 64.552

The bank balances exclude unexplained transactions by the bank totaling to a debit amount of
Kshs. 1,604,058.35 the effect of which would reduce the cash balance to Ksh.32,363,281.65.
One of the bank A/c No. 229970883 was overdrawn on the cash book to the tune of Ksh 381,4g2.4g.
This is shown as an overdraft in the accounts.

t0

PUTERS URNITURE TALFICE
IPMENT

OTOR
HICLES

OST/VALUATION
HS SHSS HS HS

5,097,251

(1,909,347

3,654,

'1,490,31

(44,92 (1,864,42

11,450,6 13,603,314,479,39

321,271,793,

43,196,

8,702,

5,099,41 18,700, 49,979,17

EP

at 1't July 2OO5

itional during the year

Disposals

otal as at 30th June 2006

2,057,
506,

(44,s25 (1,864,422

8,149,49
1,731,23

7 ,871 ,g

1,903,
9,241,
1,784,

(1,909,347

27,319,
5,826,

2 51 016 3 9 675 6 11,026 17 31 7

s at 'lst July 2005

rge for the year

otal as at 30th June 2006
IBV as at 30th June 2006

Disposals

2 s80 7 3 363,1 124 0 7,674 ? 18 74?,

1,688,804 1,961,306 6,636,677 4,362,110 14,649,9
BV as at 30th June 2005

t

11,379,4861 14,799,6641



KENYA TOURIST BOARD
NOTES TO THE FtNANCIAL STATEMENT'Continued
FOR THE YEAR ENDED 30th JUNE 2006

5. PRE PAYM & DEPOSITS

lnsurances
lmprest
Others

5. RECElVABLES

Exhibition debtors
Website debtors
Jim Flannery
EUITTF -AWP GRANT Receivable
Staff Advances
Mediplus
Others

lnternational Creditors
Local creditors
Accruals
Payroll deductions
Advances Recoveries Provision
lmprest Recoveries Provision

8 OTH INCOME

lndustry contribution
lnterest income
lnternational VAT refu nd
Miscellaneous
EU Grant Amortrzation

30Jun-06
KSHS.

2,524,448
967,508

30-Jun-05
KSHS.

526,930
782,996

9641 740

5,040,944
3,666,562

208,284
134,706,548

5,301,344
605,s52

4,109,003

208,284
54,846,667

1,407,001
569,727

.825
4 1

Provision for bad debts (800,666)

The Board approved the write off of the amount receivable from Jim Flannery

subject to the approval of the Minister.

(800,666)

30Jun-06
KSHS.

30-Jun-05
KSHS.

32,861,455
279,783

2,179,360

31,376,666
1,112,818
1,700,792

213,941

ll

7 CREDITORS AND ACCRUALS

54,311,896 56,313,745
56,670,632 49,614,305
14,697,788 27,945,105
7,551,799 3,274,152
1,787 ,520

208,060 -

lits.22s.o22 137.147 3w



KENYA TOURIST BOARD
NOTES TO THE FINANCIAL STATEMENT-Continued
FOR THE YEAR ENDED 3oth JUNE 2006

9 RECURRENT EXPENDlTURE

Bank charges
Salaries and wages
Pension and NSSF Contribution
Gratuity
Staif Group Life Policy
Staff Medical lnsurance
Group Personal Accident
Subscriptions & Donations
Staff Training & Recruitment
R & M for Motor Vehicle, Computers & Office Equip.
lnsurance for MotorVehicle, Computers & Office Equip
Rent
Postage
Telephone
Stationery
Office genera I expenses
Entertainment
Committees, Conferences & Meetings
Local Traveling & Accommodation
Legal, Consultancy fees
Marketing and promotion
Purchase price variance-stock
Loss on disposal
Exchange Loss/ (Gain)

1,408,123
59,016,322

3,878,106
3,44't ,000
1,189,705
2,266,2s2

480,486
943,796

6,090,622
3,413,761

431,938
7,239,320

186,675
5,398,1 59
1,339,666
2,489,451
1,057,404

1,888,753
1,557,842

380,152,055
659,383

16,753
(662,657)

735,749
60,992,504
4,014,334
2,693,900
1,004,985
2,210,453

644,404
506,550

7,037,783
3,708,61 3

332,954
7,761 ,1 30

526,61 8
5,864,140
1,829,916
1,680,654

793,210
84,605

2,196,621
968,551

448,1 64,1 66

(696,978)
483.882.915 553,1

t2
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KENYA TOURIST BOARD
iioies ro rHE FtNANcIAL sTATEMENT-continued
Fon rHe YEAR ENDED 3oth JUNE 2006

I O. GOVERNNIENT GRANT'AI'{NUAL

GovemmentGrant-annualGrantstotheBoardasvotedforintheGovernrnentbudgetfor
the financialyear. The expect.d;;;;ip,tfrom the Government are thus well known before

the start of the year and the same are rlleased on a quarterly basis.

TI.TOURISNITRUSTFI.JNDGRANT_ANNUALwoRKPLAN(AwP)

The Tourism Trust Fund (AwP) grant is meant to supplement Government budgetary

allocations to the Board to support the marketing progralnmes'

12. THE HOTEL NIASTER FILE SURVEY

The Hotel master file survey u'as funded by the Tourism Trust Fund to enable the central

Bureau of Statistics and the K.;; T;;ist Board collect data on a timely basis for

planning, policy making, -*t.iing and promotion purposes. The aim of the survey was

to improve on ih" frame ur.a to .o"nduct studies for the tourism sector since the last frame

was developed in 1997. No grant was released in the period in the period ended June

2006-

13. CATERING LE\ry

TherevenuefromtheCateringLevyTrusteesisashareoftheHotelCateringllevyof2Yo
leviedtotheHotelestablishm",,ts.Th.enhancedcollectionisareflectionofthe
performance of the tourism sector'

I{. DIRECTORS' EXPENSES

TheDirectors,expensesrelatetosittingallorvancespaidtoDirectorsandotherexpenses
incurred in transacting Directors' activ-ities as far asthey relate to the Board'

15. AUDIT FEES

200314 (Annual audit)

200415 "
200516 "
2OO 5 I 6 (pension scheme)

ThiscomprisesofthefeesexpectedtobepaidtogyAuditorsfortheworkdonetn
relationto the financial year. The amount charged in the current financial statements

includes provision for previous understatements as follou's:-

YearArnountPror,idedActual./Extended/ProvisionBalanceexpensed
50,000

100,000
250,000

30,160

150,000
150,000
250,000

30,160

200,000
250,000
250,000

TOTAL
430.000

l3



KENYA TOURIST BOARD
NOTES TO THE FINANCIAL STATEMENT-Continued
FOR THE YEAR ENDED 3oth JUNE 2006

I6. PzuOR PERIOD ADJUSTNIENT

The credit prior year adjustment of Kshs 10,147 ,666 relates to the previous year over

provision of accruals and stocks and asset related adjustment reversed in the current Iinancial

year.

I7. PETTY CASH

Petty cash is held to enable the Board pay for minor expenses of less than Kshs. 5,000.00

and where such expenses cannot be well planned for in advance.

I8. TREASURY BILLS

Treasury bills amounting to Kshs. 2,389,680 are held as security for the staff car loan

scherne as approved. The bills matured towards the end of the year and the proceeds

credited back to the banli account. They were however purchased in the current financial

)'ear.

19. INVENTORI'

The inventory comprises of stationery and prornotional giveaways.

20. CONTINGENT LIABILITIES

As at 30s June 2006, there u'as a contingent liabiliry arising from a claim by a former

employee representing damaging for alleged wrongful dismissal. The subject of a court

.ur.. it is not practicible to estirnate the eventual liability- The company has been advised

by its lawyert thut it is possible, but not probable, that the decision will succeed and

accordingly no provision for any liability has been

made in this financial statement.

21. GENERAL FTJND

The general fund is composed of the accurnulated surplus over the period of the Board's

existence.

22. REVALUATION RESERVE

The reyaluation surplus presents solely the surplus on revaluation of property, plant and

Equipment (Motor vehicles) and is non-distributable

23. CAPITAL GRANTS (EU)

The capital grants (EU) arose from donations made by the European Union in form of

equipment and rvhose value will be amortized over their useful lives. The capital grants

account rvill thus be amortized over the sarne time.
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KENYA TOURIST BOARD
r.ioies ro rHE FINANcIAL sTATEMENT'continued

Fon iHe YEAR ENDED 3o'n JUNE zoo6

2{. CO}IPAR{TIVES

where necessary, comparative figures have-been adjusted to conform to changes in

presentation in the cunent y"or. 
"ln particular, the.c'omparative figures have been adjusted

to take into account the effect of the prior year adjustment'

25. CAPITAL COI\INIITMENTS

The Board is not involved in any capital projects and has therefore no capital commitments

outstanding.

26. TAX EXEI\IPTION

TheBoard'sincomeisexemptfromtaxbytheMinisterforFinanceunderSectionl3(2)of
the Income Ta-x Cap 470 vide Ii.;;" G-ene Supplement No' 121 dated 20n December

2002 (coPY attached)'

27. EI\IPLOYEES

The average number of employees for the Board during the period was fifty five (55)

(June 2005 - 5l).

28. CURRENCY RISK

The Board operates rvithin and without Kenya and its assets and liabilities are reported in

the local currency. It held no significant foreign cunency exposr're as at 30'h iune 2006'

29. CURRENCY

These financial statements ale presented in Kenya Shillings (Kshs')
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