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Systemtor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the ended June 30,2023

1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

IMF Intemational Monetary Fund

IPSAS Intemational Public Sector Accounting standards

NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

comparative FY Financial year preceding the current financial year.
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Statements the ended June 30,2023

and Overall Performance

office

Based Emissions Estimation in Kenya (SLEEK)

objective of the project is to aid meet national development goals and
obligations. This will be achieved by developing an independently-

estimation system for the land sector with rigorous and reliable data that meet

-program outcomes are:

system reporting emissions and removals from the land sector; and
information is made available for use in informed decision - making.

ect headquarters offices are Nairobi County, Kenya.

registered office is:

and Forestry
Hill, P.O Box 30126

llowing are the project contacts

) -20-s 143200
go.ke

environment.go.ke
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Report and Financial Statements for the financial yeor ended June 30, 2023

Project information and overall performance (continued)

2.2 Project Information

2,3 Project Overview

Project Start Date: The project start date is DD 04 2013

Project End Date: The project end date is DD 12 2019

Project Manager: The Program Co-ordinator is Stephen King,oo from July,2022

to date.

Project Sponsor: The project sponsor is Government of Australia

Line Ministry/State
Department of the

ect

The project is under the supervision of the Ministry of Environment and
Forestry

number ect dated 23'd F 201 8

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) To help the Government of Kenya meet national deveropment goal

and international reporting obligations

(ii) To make this data available to support informed decision

Achievement
strategic goals

of The project management aims to achieve the goals through the following
meansl

(i) Developing an independently-verified emissions estimation system
for the land sector

(ii) Developing rigorous and reliable data that meet international
standards

Other important
background
information of the
project

The project will enable the GoK to quantifu and report its land sector
emissions. It will also allow Kenya to evaluate different land-use scenarios
for sustainable development and inform policy decisions on resources use,
including planning for forest restoration, protection of forest resources,
improved agricultural productivity, and enhanced water availability. Due to
the significant ongoing pressures on forest land being degraded by
encroachment and converted for agriculture, their importance to water
supply and catchment integrity, the five water towers of Kenya, and the

attention to forest frorn the United Nations Framework Convention

1V
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d- Emissions Estimation in Kenya (SLEEK)

Statements the ended June 30,2023

the bankers for the current year:

Bank

Management Unit
Account number
r 174389508

t Auditor

is audited by the Auditor General, Offrce of the Auditor General

Responsibilities

people who will be working on the project. This list would include the project
the key stakeholders who will be involved with the project. Also, record their

and their contact information.

on Climate Change (UNFCCC) and other international processes, the GoK
has taken a policy decision to focus first on the land sector in the
development of SLEEK.

was
C

tl
[,n.r#,
e proJPc

*.0[:
l"'

The project was formed to intervene in the following areas
(i) To meet international reporting requirements

(ii) To support informed decision-making

ration The project started on I st April 2013 and ended on Decemb er 2019

N Title des ation

2

S

(

to date)
July,

'oo
co-

Ag. Program
Coordinator BSc

Since the project ended
officially in December
2019, Mr Stephen
King'oo is the custodian
of SLEEK assets and
other vital project
documents on behalf of
the Principal Secretary,
Ministry of Environment,
Climate Change and

N BSc for to-
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the ended June 2023

2.7 Funding summary

The Project was for duration of five years from 2013 to 2019 with an approved budget of
us$594,000) equivalent to Kshs 59,400,000 as highlighted in the table below:'

Below is the fi.rnding summary:

Administrative
Assistant

day operations of
SLEEK
including
administration,
travel and facilitation

Enock Maticha
(Ag. Programme
accountant from
July,2022 to date)

Ag. Program
Accountant

B.Com CPA (K) Since the project

2019, Mr Enock
is the custodian of S

cash books,
reports and
accountable documents
behalf of the
Secretary, Ministy
Environment, C

and F

officially in

vi
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Emissions Estimation in Kenya (SLEEK)
A ual and Statements the oncial ended June 3 2023

and overall performance (continued)

Overall Project Performance :

able to achieve the following results
the Project Management Unit

version two of a reporting tool to allow users generate UNFCCC reports

land cover maps and interpolated climate grids to be used in the system

version three of a data integration tool known as FLINT
and calibrated a crops, soil and forest models to be used in the system

a technical manual to guide land cover map production in Kenya
establishment of a fully equipped GIS laboratory at DRSRS
digitization of 1.8 million climate records at KMD
the SLEEK scholarship program which is funding 22Kenyan students

a deployment and training workshop for the data Integration tool, FLINT,

eved value for money during the project implementation

implementation challenges as follows;

o One the main challenges the programme has experienced is getting the SMU staff
renewed.

office of SMU created permanently at the ME&F by PSC

2. of Project Compliance:

no issues of non-compliance raised and the project closed in December 2019.There

a

a

o

a
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We

a
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the ended June 2023

3. Statement of Performance against project,s predetermined Objectives

Introduction

Section 81 (2) (0 of the public Finance Management Act, 2012 rcquires that, at the end of
financial year, the Accounting officer when preparing financial statements of each
Govemment entity in accordance with the standards and formats prescribed by the public
Accounting Standards Board includes a statement of the national government entity'
performance against predetermined obj ectives.

The key development objectives of the project's 20lg-2022 planare to:

a) To mobilize land sector data to help Kenya meet national development goals and
international reporting obligation.

b) To strengthen institutional arangements for greenhouse gas reporting in Kenya.
c) To build the capacity of participating institutions in g."rnhors"-g* ,uiional inventory

reporting.
d) To build IT capability to support a semi-automated system for generating reports for decision

making.

Progress on attainment of strategic development objectives

The project was inactive throughout the financial year.

x
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Emissions Estimation in Kenya (SLEEK)
A ual an Financial Statements the ended June 30,2023

and Sustainability reportin g

to transform lives. This is our purpose; the drivingforce behind everything
us to deliver our strateg/, which is founded on SLEEK project pillars
tizen first, delivering relevant goods and services, and improving

Below is a brief highlight of our achievements in each pillar
strategy and profile -

has ended.

tal performance
has ended.

welfare
has ended.

practices-
has ended.

ity Engagements-
used to make community engagement through advising on environmental
emissions for informed decision making to the public, sleek also offer

for univ er s ity s tudents

xl



Systemfor Land - Bosed Emissions Estimation in Kenya (SLEEK)
Annual Reoort and Financial Statements for the financial ended June 30, 2023

5. Statement of Project Management responsibilities

The Principal Seuetary, State Department for Environment and Climate Change and the
Programme Coordinator for Systemfor Land Based Emission Estimation in Kenyaareiesponsible
for the preparation and presentation of the Project's financial statements, which give a trusand fair
view of the state of affairs of the Project for and as at the end of the financial yiar (period) ended
on June 30,2023. This responsibility includes: (i) maintaining adequate financiai management
alrangement and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accurjcy at any time the
financial position of the Project; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statement, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguardinglhe assets
of the Project; (v) selecting and applying appropriate accounting policies; and 1vi; making
accounting estimates that are reasonable in the circumstances.

The Principal Secretary, State Department for Environment and Climate Change and the
Programme Coordinator for System for Land Based Emission Estimation in Kenya accept
responsibility for the Project's financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards.

The Principal Seuetary, State Department for Environment and Climate Change and the
Programme Coordinator for Systemfor Land Based Emission Estimation in Kenyaare of the
opinion that the Project's financial statements give a true and fair view of the staie of project's
transactions during the financial yearlperiod ended June 30, 2023, and of the Project's financial
position as at that date. The Principal Secretary, State Department for Environment and Climate
Change and the Programme Coordinator for Systemfor Land Based Emission Estimation in Kenya
further confirm the completeness of the accounting records maintained for the Project, which have
been relied upon in the preparation of the Project financial statements as well as the adequacy of
the systems of intemal financial control.

The Principal Secretary, State Department for Environment and Climate Change and the
Programme Coordinator for System -for Land Basetl Emission Estimation in Kenya confirm that
the Project has complied fully with applicable Government Regulations and the terms of extemal
financing covenants, and that Project funds received during the financi al year/peiod under audit
were used for the eligible purposes for which they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary, State Depaftment for
Environment and Climate Change ard F,. Progrgmme Coordinator for System for-Lancl Based
Emission Estimation in Kenyaon ...1 

7Ol ,r 
l 

..2023 and signed by them.
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L4t

Project
Stephen King'

Project Accountant:
Enock Maticha
ICPAK Member No: R3. 10

xul
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ON
HE AUDITOR.GENERAL ON SYSTEM FOR LAND-BASED EMISSIONS
IN KENYA (SLEEK) FOR THE YEAR ENDED 30 JUNE, 2023 -

OF

o ENVIRONMENT CLIMATE CHANGE AND FORESTRY

PR

to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statements
nted in accordance with the applicable financial reporting framework,

g standards and the relevant laws and regulations that have a direct effect
ancial statements.

LaMulness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

on Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide internal

ns. This responds to the effectiveness of the governance structure, the risk
ment environment and the internal controls, developed and implemented by
arged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all
aws and regulations, and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
und revtew

th parts of the report are aimed at addressing the statutory roles and
lities of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts of
he rt, when read together constitute the report of the Auditor-General

PO ON THE FINANCIAL STATEMENTS

Qual Opinion

audited the accompanying financial statements of System for Land-Based
Emi Estimation in Kenya (SLEEK) set out on pages 1 to 42, which comprise the

Report the Auditor-General on System for Land-Based Emissions Estimqtion in Kenya (SLEEK) for the year ended

lic

30 2023 - Ministry of Environment, Climate Change and Forestry
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statement of financial assets as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of System for Land-Based Emissions Estimation in Kenya
(SLEEK) as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and the
Memorandum of Understanding dated 23 February,2018 between the Commonwealth of
Australia and the Government of Kenya.

Basis for Qualified Opinion

1.0. Presentation and lnaccuracies in the Financial Statements

The financial statements for the year ended 30 June, 2023 contain the following
anomalies:

1.1. Unconfirmed Accuracy of Transfers from Government Entities Cumulative
Balance

The statement of receipts and payments reflects transfers from Government entities
balance of Kshs.Nil for the year under review and cumulative to-date balance of
Kshs.3,133,494. However, the statement of receipts and payments for the year ended
30 June, 2021 reflected Kshs.Nil cumulative to-date balance as at 30 June, 2021, while
the statement for the previous year (202112022) showed a receipt of Kshs.711,394 for
that year and cumulative to-date amount of Kshs.3,133,494. Therefore, the re-computed
cumulative to-date amount as at 30 June, 2022 and 30 June, 2023 is Kshs.71 1,394 which
differs with the reported amount of Kshs.3,133,494, resulting to a variance of
Kshs.2,422,100.

Management has explained, in Annex 1 to the financial statements, that the variance of
Kshs.2,422,100 relates to a transfer from Government entities received in the year
201612017 that had been erroneously omitted in the 202012021financial statements and
that the omission was corrected when preparing the financial statements for the financial
year 202112022. However, Management has not provided for audit the documents
supporting the corrections made.

1.2. Unconfirmed Accuracy of Other Grants and Transfers/Payments Cumulative
Balance

The statement of receipts and payments reflects other grants and transfers/payments
balance of Kshs.Nil for the year under review and cumulative to-date balance of
Kshs.2,422,100. However, the financial statement for the year ended 30 June, 2021 had
a cumulative to-date balance of Kshs.Nil, resulting in a variance of Kshs.2,422,100.

Report of the Auditor-General on System for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
30 June, 2023 - Minislry of Environment, Climate Change and Forestry
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a

nt, Annex 1 to the financial statements has explained that the amount of
,100 ates to the financial year 201612017 that was thereafter omitted in the

financial statements on compensation of employees reflects personal

I statements and then reintroduced into the financial statements for
2021 . However, documents supporting the reintroduction of the amount to

e cial ments were not provided for audit.

3. confi Accuracy of Personal Allowances Paid as Part of Salary
mulati

to the

Balance

cu
VA

all ces as part of salary cumulative to-date balance of Kshs.11,645,568 as at
30J ,2023 which was the same balance reported in the financial statements for the
yea 11202 which reflected Kshs.Nil expenditure for that year. However, the audited

amount in the year 202012021 was Kshs.12,325,000, resulting in a
of 679,431

Ma in Annex 1 to the financial statements, has explained that the amount of
2,325, was overstated by Kshs.679,431 and that correction was done in the
021 . However, a reconciliation explaining the variance of Kshs.679,431 and

Jou e made to correct the error were not provided for audit.

ln ctrcum ces, the accuracy and completeness of the annual reports and financial
ents ld not be confirmed.

ment of Payments

nt of receipts and payments reflected compensation of employees of
which, as disclosed in Note 5 to the financial statements, represents basic
rmanent employees. However, the schedule and payments vouchers

audit reflected a corresponding amount of Kshs.680,071, resulting to an
variance of Kshs.31,323. Although Management has indicated that payment
the Kshs.31,323 are available for audit review, the same were not provided

stances, the accuracy and completeness of the compensation of employees
of Kshs.71 1,394 could not be confirmed.

ported Pending Staff Payables

ding staff payables, under other important disclosures, reflects gratuity
Kshs.421,600 which, as analyzed in Annex 4b, was payable to two (2)
employees: a project manager and office assistant. However, the period the

provided is not clear as the date payable contracted is indicated as
,2019 and Management commented that the employees' contract had not
. Besides, the project ended in 31 December, 2019.

stances, the accuracy and completeness of pending staff payables amount
1,600 could not be confirmed

s conducted in accordance with International Standards of Supreme Audit
(lSSAls). I am independent of System for Land-Based Emissions Estimation
LEEK) Management in accordance with ISSA! 130 on Code of Ethics. I have

Auditor-General on System for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
3 - Ministry of Environment, Climate Change and Forestry
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fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Dormant Project Bank Account

Section 2 on Project period of Schedule 2 on Project particulars of the signed agreement
of 15 March, 2018 indicates that the project was to end not later than 31 December, 2018.
Further, the project information reflected on page iv of the annual reports and the financial
statements indicates that the project ended in December,2019. However, Note 11A to
the financial assets reflects an account balance of Kshs.635,941, and the statement of
receipts and payments reflects purchase of goods and services amount of Kshs.2,256
which, as disclosed in Note 6 to the financial statements represents bank charges. On
the contrary, the Principal Secretary Ministry of Environment, Climate Change and
Forestry, vide letter reference number MEF/ACC/FIN/1111 dated 9 September, 2023
requested The National Treasury to close dormant project bank accounts, including the
one for SLEEK. However, there is no document confirming donor approval of project
operations.

My opinion is not modified on the effects of the matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Undrawn External Assistance

As reported previously, Note 4b, under other important disclosures, to the financial
statements reflects undrawn external assistance amount of Kshs.21 ,705,441.
Management has indicated that the project is complete. However, it was not clear or
explained how the project was completed when there was an undrawn balance of
Kshs.21 ,705,441 or 37o/o of the total funding.

ln the circumstances, the completion of the project as at 30 June, 2023 could not be
confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else

Report of the Auditor-General on System for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
30 June, 2023 - Ministry of Environment, Climate Change and Forestry
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eto attention to cause me to believe that public resources have not been
llv in an effective way

Con uston

rted Outcome

e aud Management did not provide a final project report indicating: the details
rat , mechanisms and processes employed by the recipient to conduct the

ade on of the recipients activities during the entire project period; and lf
, deta of progress against the project plan, including monitoring, evaluation and

es specified in the project plan and valuation of the project including
of successful the project was achieving the project objective. This was

to cla se 5.5 of the agreement on final report

the outcome of the project could not be confirmed

it was conducted in accordance with ISSAI 4000. The standard requires that I

hical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the

with

rcu

ethe
nts are in compliance, in all material respects, with the authorities that

them. I ieve that the audit evidence I have obtained is sufficient and appropriate
for my conclusion.ide a

ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
OVER CE

usron

uired Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
rformed, except for the matter described in the Basis for Conclusion on

ESS of lnternal Controls, Risk Management and Governance section of my
I confi that, nothing else has come to my attention to cause me to believe that
co ls, risk management and overall governance were not effective

for lusion

Management

ed in Project Handover Report dated 29 July, 2022 are assets (various ICT
re an software) which the Ministry of Environment, Climate Change and Forestry

to the Project. However, the Management did not provide for audit assetona
, tho h the Project ended in2019 as disclosed in Note 4b, under other important

ures, the financial statements. This was contrary to Regulation 143(1) of the
Management (National Government) Regulations, 2015, which requires

Officer to be responsible for maintaining a register of assets under his or
Fina

r possession as prescribed by the relevant laws

crrcu stances, it was not possible to confirm whether all the donated assets were
ed to the Ministry of Environment, Climate Change and Forestry as at

General on Systemfor Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
Ministry of Environment, Climate Change and Forestry

5
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the agreement in relation to support to the Government of Kenya for
sustainability of the System for Land Based Emissions Estimation in Kenya (SLEEK)
Management Unit and Scholarships between Commonwealth of Australia represented by
the Environment of Energy and Energy ABN 34 190 894 983(Department), I report based
on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the System for Land-
Based Emissions Estimation in Kenya (SLEEK), so far as appears from the
examination of those records; and,

iii. The System for Land-Based Emissions Estimation in Kenya (SLEEK) financial
statements are in agreement with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Project or to cease operations.

lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report of the Auditor-General on Systent for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
30 June, 2023 - Ministry of Environment, Cllimale Change and Forestry
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risk management, and ensuring the adequacy and effectiveness of
I envi

en 's Responsibilities for the Audit

it ob are to obtain reasonable assurance about whether the financial
tsasa whole are free from material misstatement, whether due to fraud or error,
ue an uditor's report that includes my opinion in accordance with the provisions
48 the Public Audit Act, 2015 and submit the audit report in compliance with

the Constitution. Reasonable assurance is a high level of assurance, butrticl
SN guara that an audit conducted in accordance with lSSAls will always detect

lmis nt and weakness when it exists. Misstatements can arise from fraud
e and

rea be

g

d

n

of lstatements

on to e audit of the financial statements, a compliance audit is planned and

the

pe
fi

and

of
a

na

bmit

rnal

ed to
I tra

ntrols, risk management and governance processes and systems in

s a conclusion about whether, in all material respects, the activities,

considered material if, individually or in the aggregate, they could
ected to influence the economic decisions of users taken on the basis

ctions and information reflected in the financial statements are in
the authorities that govern them and that public resources are applied inco

an
nce
rve y, in accordance with the provisions of Article 229(6) of the Constitution

audit report in compliance with Article 229(7) of the Constitution.

Fu r,tnp nning and performing the audit of the financial statements and audit of
sider internal control in order to give an assurance on the effectiveness

nce the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
it in compliance with Article 229(7) of the Constitution. My consideration of
rnal would not necessarily disclose all matters in the internal control that

mt be al weaknesses under the lSSAls. A material weakness is a condition in
the de gn or operation of one or more of the internal control components does not
toa atively low level the risk that misstatements caused by error or fraud in

a nts th would be material in relation to the financial statements being audited may
and n be detected within a timely period by employees in the normal course of

ir assigned functions.tng

SC its inherent limitations, internal control may not prevent or detect
and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
m

tn uate use of changes in conditions, or that the degree of compliance with the
and procedures may deteriorate

of an audit conducted in accordance with lSSAls, I exercise professional
ment nd maintain professional skepticism throughout the audit. I also:

dentify nd assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to

, and obtain audit evidence that is sufficient and appropriate to provide a
my opinion. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,

intentional omissions, misrepresentations, or the override of internal control

uditor-General on System for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended

- Ministry of Environment, Climate Change and Forestry
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CP CBS
AUDITOR.GENERAL

Nairobi

27 October,2023

Report of the Auditor-General on System for Land-Based Emissions Estimation in Kenya (SLEEK) for the year ended
30 June, 202 3 - Ministry of Environment, Clintate Change and Forestry
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State
l

rnt of Fir

Dr Note 2022t2023 202u2022

Kshs Kshs

Fi ssets

sh an ash equi ralents

B nk Ba )es 1 l.A 635,94t.10 638,197.10

sh Ba DES ll.B

.sh eqr llents (Sl deposits) 1 l.c

I rand Car h equivalents 635,941.10 638,197.10

I td Advan )es t2

otal I tncial As rets 635,941.10 638,197.10

Liabiliti )s

'hird 
tr

y Deposi and Retention t3

{et As rs 635,941.10 638,197.10

ieRepre rted By

ia ance B/fr d t4 638,197.t0 638,t97.10

Prior (e ad rents l5

Surplr the Year (2,256.00)

Net 635,941.10 638,197.10

and
Emissions Estimation in Kenya (SLEEK)

Statements the ended June 30,2023

Assets as at 30th June 2023

explanatory notes to these financial statements
The financial statements were approved on

part
2023

Enock Maticha

Project Accountant

ICPAK Member No: R631,0

8.

Stephen King'oo
Project Coordinator

J



Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Reoort and Finoncial Statements for the linancial ended June 30,2023

9, Statement of Cashflow for the year ended 30th June 2023

Description Notes 202212023 202u2022

Kshs Kshs

Cashflow from operating activities

Receipts

Transfer from government entities 7l1,394

Proceeds from domestic and foreign grants 2

Miscellaneous receipts 4

Total receipts 711,394

Payments

Compensation of employees 5 711,394

Purchase ofgoods and services 6 2,256

Social security benefi ts 7

Transfers to other government entities 9

Other grants and transfers 10

Total Payments 2,256 711,394

Net receipts/(payments) (2,256)

Adjustments during the year

Prior year adjustments 15

Decrease/(increase) in accounts receivable 16

Increase/(decrease) in accounts payable t7

Net cash flow from operating activities (2,256)

Cashflow from investing activities

Acquisition of non-financial assets 8

Net cash flows from investing activities

Cash flow from financing activities

Proceeds from foreign borrowings a
J

4



o1D rcript 202y2022Notes 2022t2023

Kshs Kshs

flN t cash w from fi nancing activities

qN rt incr, e ln cash tnd cash equivalents

( rsh ar nt at beginning ofthe yeareq 11 638,197.10 638,197.10

( ash ar nt at end ofthe yeareq 11 635,941.10 638,197.10

A andual
Emissions Estimation in Kenya (SLEEK)

Statements the cial ended June 30,2023

explanatory notes to these financial statements form
entity financial statements were approved on

part
2023

Stephen King'oo

Project Coo

Enock Maticha

Project Accountant

ICPAK Member No: A?3 tO

\
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b)

)

entity

the

i)

S

c)

The

and

shill

d)

I

Emissions Estimation in Kenyo (SLEEK)
and Statements the ended June 30 2023

Policies

accounting policies adopted in the preparation of these financial statements

ent of compliance and basis of preparation

statements have been prepared in accordance with Cash-basis IPS/rS

under the cash basis of accounting, as prescribed by the PSASB and set

accounting policy note below. This cash basis of accounting has been

with accounting for; a) receivables that include imprests and salary advances

that include deposits and retentions. The financial statements comply with

to the form of presentation prescribed by the PSASB.

policies adopted have been consistently applied to all the years presented.

rting entity

statements are for SLEEK Project under the State Department of

Climate Change and Forestry. The financial statements are for the reporting

as required by Section 8l of the PFM Act, 2012 .

g currency

ial statements are presented in Kenya Shillings (Kshs), which is the functional

currency of the Project and all values are rounded to the nearest Kenya

Recognition of receipts

Project recognises all receipts from the various sources when the event occurs, and

cash has been received.

Transfers from the Exchequer

from Exchequer is recognized in the books of accounts when cash is received

is considered as received when payment instruction is issued to the bank and

7

fied to the receiving entity.



Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the ended June 30,2023

Significant Accounting Policies (continued)

ii) External Assistance

External assistance is monies received through grants and loans from multilateral

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. ln case ofgrant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing.

Bonowing includes extemal loans acquired by the Project or any other debt the project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary.

8



I Emissions Estimation in Kenya (SLEEK)
ual Financial Statements the cial ended June 30,2023

Policies (continued)

of payments

gnises all payments when the event occurs, and the related cash has been

Project.

tion to employees

Wages, Allowances, Statutory Contribution for employees ulre recognized in

the compensation is paid.

of goods and services

services are recognized as payments in the period when the goods/services are

and paid for. If not paid for during the period where goods/services are

they shall be disclosed as pending bills.

Interest on borrowing

costs that include interest are recognized as payment in the period in which they

paid for.

Repayment of borrowing (principal amount)

of principal amount of borrowing is recognized as payment in the period in

the repayment is made. The stock of debt is disclosed as an annexure to the

lidated financial statements.

e

9

Accou
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period
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Report and Financial Statements .for the financial year ended June 30,2023

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment. A fixed asset register is maintained by

each public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

l0
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Emissions Estimation in Kenya (SLEEK)
ual Financial Statements the ended June 30 2023

Policies (Continued)

on cash

represents amounts that are limited/restricted from being used to settle a

least twelve months after the reporting period. This cash is limited for direct

by stipulation. Amounts maintained in deposit bank accounts are restricted

third part deposits.

rests and Advances

ses of these financial statements, imprests and advances to authorised public

institutions which were not surrendered or accounted for at the end of the

is treated as receivables. This is in recognition of the government practice

payments are recognized as payments when fully accounted for by the

AIE holders. This is an enhancement to the cash accounting policy. Other

vables are disclosed in the financial statements.

gent Liabilities

liability is:

sible obligation that arises from past events and whose existence will be

only by the occurrence or non-occurrence of one or more uncertain future

not wholly within the control of the entity; or

sent obligation that arises from past events but is not recognised because

t is not probable that an outflow of resources embodying economic benefits or

potential will be required to settle the obligation; or

amount of the obligation cannot be measured with sufficient reliability

contingent liabilities may arise from: litigation in progress, guarantees,

Letters of comfort/ support, insurance, Public Private Partnerships,

ty does not recognize a contingent liability but discloses details of any

in the notes to the financial statements unless the possibility of an outflow of
embodying economic benefits or service potential is remote. Annex 6 of this

statement is a register of the contingent liabilities in the year.

l1



Systemfor Lancl - Based Emissions Estimation in Kenya (SLEEK)
Annual Report and Financial Statements for the .financial year ended June 30, 2023

Significant Accounting Policies (Continued)

k) Contingent Assets

SLEEK Project does not recognize a contingent asset, but discloses details of a possible

asset whose existence is contingent on the occurence or non-occurrence of one or more

uncertain future events not wholly within the control of (the Entity) in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

l) Pending bills

Pending bills consist of unpaid liabilities at the end of the financi al year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to these .financial statements.

t2
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Policies (Continued)

party payments

receipts and payments, are payments made on its behalf by to third parties

and grants. These payments do not constitute cash receipts and payments.

in the payment to third parties' column in the statement of receipts and

rate differences

records are maintained in the functional currency of the primary economic

in which the Project operates (Kenya Shillings). Transactions in foreign

the yearlperiod are converted into the functional currency using the

prevailing at the dates of the transactions. Any foreign exchange gains and

from the settlement of such transactions and from the translation at year-

rates of monetary assets and liabilities denominated in foreign currencies are

the statements of receipts and payments.

rative figures

ssary comparative figures for the previous financial year/period have been

reconfigured to conform to the required changes in financial statement

uent events

been no events subsequent to the financial yearlperiod end with a significant

financial statements for the year ended June 30, 2023.

statements.

r period adjustments

peri adjustments relate to errors and other adjustments noted arising from previous

and details of these prior period adjustments are presented in note I5)

these

13



Systemfor Lond - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the ended June 30,2023

12. Notes to the Financial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Note: There were no transfers from government entities during the financial year 2022/2023

Description 2022t2023 202U2022
Cumulativt

to-date (frol
incention)

IGhs IGhs Kshs
Coanterpartfunding through Ministry
of Environment, Climate Change and

Counterpart funds Quarter I

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quaner 4 711,394 3,133,394

Total (See Annex 3) 711,394 3,133,394

Oth e r transfe rs from gove rn me nt
entities

Total

Appropriations-in-Aid

Total 711,394 3,133,394

t4
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Ann
"for Emissions Estimation in Kenya (SLEEK)

and cial Statements the cial ended June 30,2023

tatements (Continued)

uivalents

project account within the project implementation area and zero number of
accounts managed by the National Treasury as listed below:

N

il.

11.

Pro

ash Cash

Desc 2022t2023 202u2022

Kshs Kshs

B (Note I A) 635,941.10 638,t97.t0

Cash ote l1 )

Cash ts( term deposits) (Note l lC)

T 635,941.10 638,197.10

B

has

coun

Accou

D Insert Current FY 202U2022

Kshs Kshs

of [A/c No.. . ...]

C ial [A/c No......]

Bank [A/c No......]

(s

T F balances

C of Ken [A/cNo......]

C [A/c No.l174389508] 635,941.10 638,197.10

Bank Kenya [A/c No......]

(

T lo v 635,941.10 638,197.10

T 635,941.10 638,197.10
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Report and Finoncial Statements for the financial .year ended June 30, 2023

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th Jilne 2023 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the
Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

Description 2022t2023 2021t2022

Kshs Kshs

(i) A/C Name [A/c No......]

Opening balance

Total amount deposited in the account

Total wtamount thdrawn Statement of &(as per Receipts

g balance (as per SDA bank account reconciliationCIosin

(ii) A/c Name [A/c No......1

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

amount withdrawn (as per Statement of Receipts &Total

osing balance (as per SDA bank account reconciliation
atta
CI
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Emissions Estimation in Kenya (SLEEK)

Statements the ended June 30 2023

N

11

Statements (Continued)

(short-term deposits)

Advances

has been inactive since 2019

B Cas

:es to Fina

hand

Dr ription 2022t2023 202u2022

KShs KShs

latiorL( I

catiorLr

catiorfL

C her lo ions (,qpr cifv)

T rtal ci ln balances

C sh equir

D :ription 2022t2023 202y2022

Kshs Kshs

mmerclaenya tBank [A/C No......]

o_op|,,( tive Ban i of Kenya [A/C No......]

( tthers rccifi)

otal

) prests a1

on 2022t2023 202y2022

Kshs Kshs

VEIio rent Imp ests

lvances

Total
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Systemfor Lond - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the

Notes to the Financial Statements (Continued)

12A: Breakdown of Imprests and Advances

13. Deposits and Retention Monies

ended June 2023

Name of Officer or
Institution

Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Balance
Current

FY

Balancr{
Compara{

FY
Kshs Kshs Kshs Kshs Kshs

Officer I
OfJicer 2

Officer 3

Officer 4

Officer 5

Programme I

Total

Description 2022t2023 202u2022

Kshs Kshs

otal

g analysis: 2022t2023 o/o of the
Total

202U2022 o/o of the
Iotal

nder one year

1-2 years

-3 years

3 years

otal
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Emissions Estimation in Kenya (SLEEK)

Statements the ended June 2023

I Brought Forward

2022t2023 202u2022

Kshs Kshs

638,197.10 638,197.10

( deposits)

and advances

638,197.10 638,197.10
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the cial

Notes to the Financial Statements (Continued)

15. Prior Year adjustment

16. Changes in Imprests and Advances

17, Changes in Accounts Deposits and Retention

ended June 2023

Balance b/f
Previous FY

(audited financial
statements)

Adjustments

FY
blf

Adjusted

Description of the error trtuhs Kshs Kshs

Bank account Balances
Cash in hand

and advances

Description 202u20222022t2023

and retentions
Others

Total

Receivables as at lst J 2023

Kshs Kshs

Closine account receivables asat30fr Jvne2023
and advancesChanee in Imprests

Description 2022t2023 202u2022

IGhs Kshs
t and Retentions as at ls J

as at 30th Jwe2023
2023

accounts $
and retentionC ln

il

{i

f,,

I

lr
,l

{r
1l

,1,

ill

1
I

I

il
tl
.li

il.
rli

l,

,11

li
I

,1

'l

i

ri

,l
1
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Emissions Estimation in Kenya (SLEEK)

Statements the cial ended June 30,2023

closures

Payable (See Annex 4a)

Payables (See Annex 4b)

ing Payables (See Annex 4c)

I

er Ir

**l

Balance b/f
from

Comparative
FY

Additions for
the year

Paid during
the year

Balance c/f
For Current

FY

D rscril n Kshs Kshs Kshs Kshs
rnstru on ofbui ldings

on of cil il works
( goods
( servlces

l otal

I rdine St{

Balance b/f
from202112022

Additions for
the vear

Paid during
the year

Balance c/f for
2022t2023

)escrr on Kshs Kshs Kshs Kshs

nt
t4ne('pffi{iddl ]nt
roloveesJnion

.)fher
GratuiW 421,600 421,600

fotal 421,600 421,600

;her Pen,
I

Balance b/f
from

202U2022FY

Additions for
the year

Paid during
the year

Balance c/f
for 202212023

FY
Kshs Kshs Kshs Kshs

Amo
Govt

National
ities

Am<
Gov

due County
ities

Am< rts due to third parties

Totr

3t



systemfor Land - Based Emissions Estimation in Kenya (9LEEK)
Annuol Report and Financial Statements for the financial vear ended June 30, 2023

Other Important Disclosures (Continued)

4. External Assistance

a), External assistance relating loans antl grants

b) Undrawn external assistance

Note: The project ended in December,2019 before the full amount of the grant was drawn.

2022t2023 202U2022

Descri Kshs Kshs
External assistance received as grants

External assistance received as loans
Extemal assistance received in kind- as payment

third
Total

2022t2023 202U2022
Desc Kshs Kshs
External assistance received as loans
External assistance received as
Total

Purpose for
which the
undrawn
external

assistance may
be used

2022t2023 202U2022

Des Kshs Kshs
Undrawn external assistance - loans
Undrawn extemal assistance - 21,705,441 21,705,441
Total 21,705,441 21.705.441
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t

2022t2023 2021t2022

Kshs Kshs
Mul

N
N
T

details

relief,

2022t2023 202U2022

Kshs Kshs

T

ual
Emissions Estimation in Kenya (SLEEK)

Statements the ended June 30,2023

(Continued)

of external assistance

the reasons for external assistance e.g. Economic development or welfare objective,
activities etc.)

assistance
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Reoort and Financial Statements for the financial vear ended June 30, 2023

Other Important Disclosures (Continued)

e Purpose and use of external assistance

Payments made by third parties 2022t2023 202u2022
Descri Kshs Kshs

to
Use of and services
Subsidies
Transfers to other Govemment entities
Other and transfers

Social benefits
of assets

Finance Costs including loan interest
Repayment of principal on domestic and foreign

Other
Total

(N/B The above sub-classification
was used).

should be adopted based on the purpose ofthe external assistance and how it

t External Assistance paid by third parties on beholf of (the Entity) by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of (the entity This
note should tie to line 3 ofnote 4 on external assistance)).

2022t2023 202U2022
Desc Kshs Kshs
National govemment

Multilateral donors
Bilateral donors
Intemational assistance zation
NGOs
National Assistance
Total
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Other

5.

This

fund t
activity
5.1

5.2

N/B

Estimation in Kenya (SLEEK)
Statements the ended June 30,2023

(Continued)

Party on Behalf of The Project

directly to supplier on behalf of the project such as; national government may

or education program; a donor may pay directly for construction of a given

be done by other entities that are not providers of external assistance)

made by Third Parties by Nature of expenses

will be adopted based on the appropriate project's operations.

Based

2022t2023 202u2022

Descr ption Kshs Kshs
Natior al got Iment

Multi Ieral [ors

Bilatr al dor S

Interr rtiona isrstance organization
NGC

N tance Or ganization

T

Itments n

on of pl
Pa rde by tl ird parties 2022t2023 202u2022

Kshs Kshs
r of emp loyees

U and serl lces

T Ither gor ernment units
and tranr lfers

So ty benef ts

sl assets

s includ, ng loan interest

:nts

T
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual Report and Financial Statements for the linancialyear ended June 30, 2023

Other Important Disclosures (Continued)

6. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

comprise of related parties to the Project

i) Key management personnel including the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments.

iv) TheNationalTreasury

Related party transactions :

2022/2023 202y2022
Kshs Kshs

Compensation to Key Management

Compensation to the program manager/ director
Key Management Compensation others (specifu)

Total Compensation to Key Management

Transfers to related parties

Transfers to other govemment entities

Total Transfers to related parties

Transfers from related parties
Transfers from the Ministry/ department
Payments made on behalf of the project by other govt. entities

(Insert any other transfers received)

Total Transfers from related parties

7. ContingentLiabilities

Contingent liabilities 2022t2023 202U2022

Kshs Kshs
Court case xxx against the project
Bank guarantees in favour of other govt. entities
Contingent liabilities arising from PPPs/ donor
agreements

Total
(Give details- Update ANNEX I Contingent liabilities register)
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13.

Annex

Based Estimation in Kenya (SLEEK)
Statements the ended June 3 2023

General's Recommendationsear Au

No.

audit

Observations from
Management comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)

The

the

2022

i. The

717,3
date
3,133

cumul

IN

of

date
enti

and
recei

n and

of the financial

statements for

ended 3Oth June

the following

payments reflects
from Government
amount of kshs.
and cumulative to

amount of Kshs.
However, the

year's financial
reflected nil

from Government
and cumulative to

resulting to
variance in the

amounts to date

of receipts

,422,000.

The statement of receipts

and payments reflects

transfer from Government

Entities an amount of Ksh.

711,394. The balance of

Ksh. 2,422,100 had been

received in the financial

year 201612017 which had

been erroneously omitted

in the previous statements.

The omission was

corrected when preparing

the financial statements for

FY202112022. The total of

the two amounts is

Kshs3,133,494.

Not resolved

Awaiting to

appear before

PAC at a later

date

u

the

and
bal

statement of receipts
reflects Nil

of Other grants,
and Payments for
under review, and

to date of

The Ksh. 2,422,100
reflected in the financial
statements for the year
201612017 has been
omitted in the consecutive
statements an

Not resolved

Awaiting to

appear before

PAC at a later

date
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systemfor Land - Based Emissions Estimation in Kenya (|LEEK)
Annuul Report and Financial Statemen ts for the.finoncial year ended June 30, 2023

Reference

No. on the

external

audit

Report

Issue / Observations from

Auditor
Management comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put a dote when

you expecl the

issue to be

resolved)

Kshs2,422,1 00. However, the
previous financial statement
for the year ended 30th June
2021 had a nil balance, thus
resulting to unexplained
variance of Kshs 2,422,100.

oversight. However, this
figure has been included in
the year under review to
correct the error.

iii. Note 5 to the financial
statements on compensation
of employees reflects a Nil
balance personnel allowances
paid as part of salary for the
year under review and
cumulative to date amount of
Ksh 11,645,568. However,
the audited previous year
amount was Kshsl2,325,000,
thus resulting to unreconciled
and explained variance of
Kshs. 679,431.

It is true note 5 on
compensation of
employees reflects a nil
balance of other personnel
allowances paid as part of
salary for the current
period and a cumulative of
Ksh. 11,645,568. whereas
previous year's balance
was Kshs. 12,325,000
resulting to a variance of
KS. 679,431. I 0. The figure
of Kshs. 12,325,000 in the
previous year's reports was
overstated by Kshs.
679,431.10 and the
correction done in the
current year. However, this
explanation was
erroneously omitted in the
financial statements. The
same has been disclosed in
the amended financial
statements.

Not resolved

Awaiting to

appear before

PAC at a later

date

iv. Note 5 to the financial
statements on compensation
of employees reflects a Nil
balance on other personnel

The compensation of

employees for the financial

year ended 30th June 2021

Not resolved

Awaiting to

appear before

PAC at a later
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Estimation in Kenya (SLEEK)
cial Statements the ancial ended June 30,2023

I

I

I

- Based I

d Finol
Referr

No. (

exterl

audit l

n.prj

uditor

e/ Observations from
Management comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put a date when

you expect lhe

issue to be

resolved)

for the year under
and cumulative to

,768. However, the
year audited amount

3,360,268, thus
to unreconciled and

circumstances, the

and completeness

pensation of the

statements for the

3Oth Jvne, 2022

was

of

amount of

Kshs.7

be confirmed.

date

Kshs3,3

year

could

variance of

In the

amount of Kshs. 3,360,268

was over-casted by Kshs.

7,500. The total personnel

payments to date add up to

Ksh. 3,352,768. The total

personnel payments up to

financial year 201712018

was Ksh. 2,438,968, Ksh.

300,000 for 201812019 and

Ksh. 613,800 for

201912020 adding up to
Ksh. 3,352,768. Payment

vouchers to support these

amounts are available for

audit review

date

of
ts.

I inN

basic salaries to permanent

it supports an amount

resul to unreconciled and

The

tion of employees
of

of Kshs. 711,394.

of receipts and
reflects

711,394 as disclosed
5 to the financial

which includes

, the schedule and
vouchers provided

for
of 680,071, thus

Payment vouchers
amounting to Ksh. 31,323
were not availed to
auditors at the time of
audit review. They had
been mixed up with others.
However, the same have
been traced and are

available for audit review.

Not resolved

Awaiting to

appear before

PAC at a later

date
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and Financial Statements the cial ended June 30,2023
Reference

No. on the

external

audit

Report

Issue / Obserrations from

Auditor
Management comments

Status:

(Resolved /
Not Resolved)

Ti

(Put

you

issue

when

the

be

unexplained variance of
Kshs.3l,323.

In the circumstances,

the accuracy and

completeness of

compensation of

employees amounting

to Kshs. 711,394 could

not be confirmed

1009.

Budgetary Control and
Performance.

The statement of comparison
of budget and actual amounts
reflects final receipts budget
and actual on comparable
basis of Kshs. 1,500,000 and
Kshs. 711,394 respectively
resulting to an under-funding
of Kshs. 788,606 ot 43Yo of
the budget. Similarly, the
Project spent Kshs. 711,394
against an approved budget
of Kshs. 1,500,000, resulting
to an under-expenditure of
Kshs. 788,606.

The under-funding and

under-perfornance affected

the planned activities and

may have impacted

Other Matter

The reasons for under

absorption is that not all

pending claims were

cleared for payment due to

lack of renewal of

employment contract

letters hence payment

could not be made

Not resolved

Awaiting

appear

PAC at

date

to
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Statements the ended June 30, 2023

aud

Re

Referr

No. ( th

h.*,*
Observations from

Management comments

Status:

(Resolved /
Nol Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)

on service

the public.

Und External

r01

Note 12.2 under other

of Kshs. 21,705,441

undra
21,70 ,441 (37%) of the total

,

comp
exp

disclosures to the
statements reflects
external assistance

management
that the project is
. It is not clear, or
how the project is

when there is
balance of Kshs.

The project ended before
the total funding was
received. However, by the
time the project was
completed the under listed
results were achieved;

o Established the
Project
Management Unit

o Developed
version two of a

reporting tool to
allow users
generate UNFCCC
reports

o Developed land
cover maps and
interpolated climate
grids to be used in
the system

o Developed
version three of a
data integration
tool known as

FLINT
o Selected and

calibrated a crops,
soil and forest
models to be used
in the system

o Developed a

technical manual to
guide land cover
map production in

Not resolved

Awaiting to

appear before

PAC at a later

date
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Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annual and Financial Statements the cial ended June 30,2023

Fesfus Stephen oo
Principal Secretary Project Coordin

Reference

No. on the

external

audit

Report

Issue / Observations from

Auditor
Management comments

Status:

(Resolved /
Not Resolved)

(Put

you

issue

when

the

be

Supported
establishment of a

tully equipped GIS
laboratory at
DRSRS

Supported
digitization of 1.8

million climate
records at KMD

Supported the
SLEEK scholarship
program which is
funding 22 Kenyan
students

Conducted a

deployment and
training workshop
for the data
Integration tool,
FLINT, in Kenya.

o

o

o

ilj

{

1
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a

A

Systemfor Land - Based Emissions Estimation in Kenya (SLEEK)
Annuol and Financial Statements the ended June 30 2023

Annex 9: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations statement as at 30th Jwe2023

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. GOK IFMIS comparison Trial Balance (Were applicable)
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