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I. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

Mombasa County Consolidated Revolving Fund is established by and derives its authority and
accountability from Mombasa County Consolidated Revolving Fund Act No. 5 of 2016. The
Fund is wholly owned by the County Covemment of Mombasa and is domiciled in Kenya.

The fund's objective is to;

a. Expand access to finance in the promotion ofyouth and women enterprises to spur wealth
creation.

b. Generate gainful self-employment.

c. Establish the mechanisms for community driven development

d. Finance technology transfer for efficiency. sustainability of projects or promote use of
technology.

e. Promote education. business management literacy for capacity building of the enterprises.

The Fund's principal activity is to provide group loans to persons living with disabilities, women
and youth groups with viable business initiatives.

b) PrincipalActivities

The Fund's principal activity is to provide group loans ro persons living with disabilities, women
and youth groups with viable business initiatives.

Vision

To be the county ofchoice in prudent management ofrevolving fund and business start-ups

Mission

To be the leading County Govemment in provision ofcapital revolving fund for start-up business
among youth and people with disability.

Core values

The funds uphold the value of:

l. Accountability and transparency

2. Excellency & responsibility

3. Integrity & responsibility

4. Equity and team work
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c) Board of Trustees/Fund Administration Committec

I

2

J

4

5

6

7

8

tlasnain Meghji

Janet Ndanu KatisYa

Justina Mwiky'a

James Seda

Abdalla Abubakar Ahmed

Asha Abdi
Rev. Justsus Kimeu

Jospeh W. Kamau

d) Key Management

Board Chairpcrson

Board Member

Board Member

Alternate Board Membcr

Board Member

Board Member

Board Mentbcr

Fund Administrator

I

2

Joseph W. Kamau
l-arry Sifa

Fund Administrator
Wellarc Olflcer
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e) Registered Oflices

3rd Floor, Betting & Licensing Building

P.O. Box 9440 - 80100

Mombasa, Kenya

f) Fund Contacts

E-mail: infb.mo mbasacountfalsm ail.com

Website: wryvw. mombasacountya. go.ke

Fund Bankers

l. Faulu Kenya Limited

Kongowea

P.O. Box 95258

GPO 80100

Nairobi, Kenya

2. Kenya Commercial Bank

Treasury Square, Mombasa

P.O. Box 90254-80100

Mombasa, Kenya

g) Independent Auditors

Auditor Ceneral
Kenya National Auditor General Oltce
Anniversary Towers, U n iversity Way
P.O. Box 30084
coP 00100
Nairobi. Kenya

h) Principal Legal Adviser

The County Attorney,
Mombasa County.
Covernor's Office
Mombasa, Kenya.
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2. THE BOARI) OF TRUS'I'EES

NANIE

I'IASNAIN MEGHJI

Mrs Asha Abdi

Chair - Board of Trustees

Mr Hasnain Meghji was appointed by H.E the

Governor as the Board Chairman on 22nd January 2019

Mr Meghji who is an accomplished professional

trained at the prestigious London School of Insurance

brings to the board a wealthy ofexperience gained

lrom managing private as well as public organisation

for over 20 years.

Mr Meghji is currently the Chief Executive Officer of

Masumari Meghji Insurance Brokers. He is an

excellent communicator. team player' result oriented

and person of high integritY

BOARD MEMBER

Mrs. Asha Abdi holds Bachelor in Economics'

M.A(PPM)- Ongoing, Dip in international studies

DETAILS OF QUALIFICATION AND

EXPERIENCE
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JANET KATISYA

BOARD MEMBER

Janet Ndanu Katisya is a commercial lawyer, serial

entrepreneur. Janet runs her own law firm that

specializes in ADR, commercial and property law,

J. Katisya and Associates. She has 15 years'

experience as a lawyer in conveyance commercial

transactions, mediation and arbitration. She was

for l2 years a partner at Ndegwa, Katisya, Sitonik

and Associates and Ndegwa, Muthama, Katisya

and Associates.

l'arah Mohamnred BOARD MEMBER

Mr. Farah Mohammed is a graduate from Moi

university

TlPage

She was the Secretary General of Mombasa Law

Society for { years and has since served in various

committees in the LSK and Mombasa Law Society.

She was part of the Committee that developed the

Legislative Drafting Handbook with Kenya Law

Reform.
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Alternate BOARD MEMBER

Mr. Seda is an economist trained from the

university of Nairobi. He has worked with the

ministry of trade for 32 years .he was formerly the

provincial director of trade, coast province before

the devolution. Mr. Seda is trained on

entrepreneurship and overseeing joint loan board a

funding section of the department of trade. He has

attended several courses locally and abroad on

small and medium enterprise (SMEs).He has a

wcalth of knowledge on domestic and foreign trade.

ABDAI,I,A ABUBAKAR AHM[JI)

Mr Abdalla Abubakar Ahmad holds a Diploma in

Public Administration and a Certificate in Business

management. He is well trained in business skills

and ICT from Yaris lnstitute of Business and

information studies.further Mr.Ahmad is a

mcmber of lottery international and organizing

sccretan, of Muslim society of Kenya .Mr Ahmad

will represent the interest of persons living with

disability in the board.
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RtlV. JtlS'f tJS KIMtrLl

BOARD MEMBE,R

Revered ,Iustus Kimeu is a graduate of Moi

universitv. He is currently the general secretary

JCC Churches. He is also the county overseer of

Mombasa Churches. He is married and a person of

high moral standards.

JOST]PIIW. KAMAU

FUND ADMINISTRATOR

Joseph W. Kamau was appointed as the Fund

Administrator on lSth April 2016. He has over 20

years' experience on community development

matters and he has attended conferences and

workshops on the same both at the local and

international level. Mr Kamau holds a degree in

Public Administrrtion from Moi Llniversity. He

also holds CPS I and attended Senior Management

Course at the Kenya School of Government.

9lPage
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Welfare Officer

Larry Sifa is a graduate of Bachelor of Arts in

social studies from Moi university. He has also

undergone leadership development program and

worked in Al-Nur Media Africa who publishers of

Nairobi law monthly before joining county

government of Mombasa in April 2018

I-arry Sil'a
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STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S
PREDETERMINED OBJECTIVES

During the year under revierv, the board had budgeted KSH 20,000,000 which was to be used to
empower the youth, women and persons living with disabilities by availing funds to support
income generating activities.

The funds were also to be used in capacity building for the youth. women and persons living with
disabilities in terms of skills development. Besides the funds was to be used for capacity building
for the board members and slaff. The budgeted amount was also earmarked to be used in the
amendment ofthe Revolving Fund Act and preparation ofthe lending regulations.

Most of these objectives were not met because the County did not transfer any money to the
board. Furthermore, the funds aclivities were hampered by the inability of most of the fund
beneficiaries failing to repay back the loan advanced to them. The covid -19 pandemic had big
impact on the funds activities as Mombasa County was one of the worst hit due to long lockdown
which affected the economic activitics.

Introduction

Section 164 (2) (f) ofthe Public Finance Management Act,20l2 requires that, at the end ofeach
financial year, the Accounting olficer when preparing financial statements of each County
Government entity Covernment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives of the Mombasa County Consolidated Revolving Fund 2018-
2022 plan are to:

a. Expand access to finance in the promotion ofyouth and women enterprises to spur wealth
creation.

b. Generate gainful self-employment.

c. Establish the mechanisms for community driven development

d. Finance technology transfer for efficiency, sustainability of projects or promote use of
technology.

e. Promote education, business management literacy for capacity building ofthe enterprises.

ll I P a g e



In FY l9120
we trained
over 100 self-
help groups.

No. of grou ps

trained
Empowered
groups

To equip the
beneficiaries
with basic
financial
skills i.e.
book
keeping
To sensitize
the
beneficiaries
on loan
rc nlcnt

Capacity
Building and

train ing of loan
beneficiaries.

We were not
able to do the
same due to
lack of funds.

No. of trainings
undertaken

Empowered
board
management
and staff

'I'o provide
leadership and

management skills
to board members
and stafl

Capacity
building for
board members

l0 number of
self-help
groups were
assisted with
t'u nds.

No. of youth,
women and PWDS
groups advanced
loans.

Empowered
youlhs. women
and PWDs.

To provide
financial support to
the youth, omen
and PWDS to start
business ventures.

Empowerment
of youth.
women and
persons living
with
disabilities

Ksh 580.1 50
was
recovered.

No. of
demand
notice issued

Amount of
money
recovered.

Reduced
number of
loans
defaulters

To recover
outstanding loans

that are ovcrdue

Loan recovery

Lack of funds
hampered
amendment of
the Act and
lending
regulation.

Amended
Act
Approved
regulations
Number of
public
participation
forums held.

aEnabling
legislation and

regulations

To amend I

the Act to I

comply with 
J

the PFM
Act.
To have
sound
lending
regulations

Amendment of
the Act and

lending
regulations

Progress on attainment of Strategic development objectives of Mombasa County

Consolidated Revolving Funds.

Below we rovide the r() ress ()n attaln tn the slated ob ectlves

12 lPage
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.I. MANAGEMENT TEAM
NAME DETAILS OF QUALIFICATION AND

EXPERIENCE

I

JOSEPH W. KAMAU

FI.]ND ADMINISTRATOR

Joseph W. Kamau rvas appointed as the Fund

Administrator on l8th April20l6. Hehasover20

years' experience on community development matters

and he has attended conferences and workshops on

the same both at the local and international level. Mr

Kamau holds a degree in Public Administration from

Moi University. He also holds CPS I and attended

Senior Management Course at the Kenya School of

Covernment.

t.ArrRY Sll'A

Welfare Officer

Larry Sifa is a graduate of Bachelor of Arts in social

studies from Moi university. He has also undergone

leadership development program and worked in Al-

Nur Media Africa who publishers of Nairobi law

monthly before joining county govemment of

Mombasa in April 201 8
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5. BOARD/FUND CHAIRPERSON'S REPORT
It is my pleasure to presen{, on behalfofthe Board of l'rustees. the Mombasa County Revolving
Fund financial statements fbr the year ended l0th June 2020. 'l'he flnancial statements present

the flnancial perlbrmance ofthe f-und over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainabilily
for both its investments and its resource mobilization and financing capabilities with an objective
ofensuring that the fund's going concern is secured. The fund has conducted a basic assessment

ofavailable options for feasible financing lools that would assure the fund of its long-term
sustainability.

Board and Management Changes

The board has noted in prol'essional view that some recommendations from financial consultant
key among them the automation ofthe fund's operations and the presentation ofthe Funds

accounts in accrual basis as opposed to cash-based reporting. The organisation arrangement is

expected to enhance efficiency in service delivery.

lncome

No funds were received from the county government. 'l'he interest income from the bank
amounted to Kshs

Expenditures

The total expenditures during the period amounted to Kshs. 276,916 which was inclusive ofthe
administration expenses.

Future outlook

The year 202012021 looks brighter.'I'he fund focus is looking to build a robust and sustainable
fund with a motivated workforce and structures that enhance efliciency and effectiveness in the

service delivery. The fund looks forward to continued suppon from the county government, local

and aspiring political leaders. with other development partners so that the Fund can realize its
mandate.

l4 lPage
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Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the Mombasa county
Govemment. stakeholders. management. staff and fellow Trustees for their continued support
which made us execute our mandate in order 1o develop Mombasa County by processing loans
and managing the Fund. I look forward lbr another fabulous and continued support in the
financial year 202012021 .

Signed:

Mr Hasnain Meghji-

Board Chairman.

15 lPagc
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6. REPORTOFTHEFUNDADMINISTRATOR

It is my pleasure to present the Mombasa county Revolving l'unds financial statements for the

year ended 30n June 2020. The financial statements present the financial performance of the

fund over the past year from July 1" 2019 to June 3Oth 2020'

During the year under review, the fund gave out financial support to l0 self-help groups at a cost

of Kshs I ,685,000. These groups were;

l. Bangladesh bodaboda youth group- Kshs 200,000

2. Community health workers Wayani CBO-Kshs 207'500

3. Scotlanders self-help group-Kshs 107'500

4. Mwembe Kuku fire youth group- Kshs 100,000

5. Hope parents of Children with disability- Kshs 400'000

6. Umoja disabled- Kshs 160'000

7. Sianzi mimi SHG- Kshs 87'000

8. Likoni women network- Kshs 107.500

9. Nyali BMU- Kshs 207'500

10. Hazina V.O K Youth group- l 07,500

16 lPage



Financial Performance

a) Revenue

ln the year ended 30s June 2020, the fund had projected revenues of Kshs. 2,500,000. Out ofthe

projected revenue, the fund was able to realise Kshs 580,150 in actual collections, representing

3570 performance. In the table below, we present an analysis of revenue performance during the

year.

Signed:

Joseph W. Kamau

Revenue classification Revenuc hudget (Kshs) Actual

(Kshs)

Realization

("/"\

Revenue Kshs Kshs

Public contribut ions and donations 0 0 )Yo

Transfers lrom Countv Govt- 0 0 0%

lnterest income 0 0 0%

Fines, penalties and other levies 0 0 00A

Other income 0 0 l%o

Total Inco,f 0 0 0"h

17 | P a g e



7. CORPORATE GOVERNANCE STATEMENT
THE BOARD

The Mombasa County Loans Funds is a revolving fund established pursuant to the Mombasa

County Revolving Fund Act 2016 and Section 167 of the Public Finance Management (PFM)

Act 2012. Its mandate is to provide loans to members of Self-Help croups. 'Ihe fund is

committed to ensuring compliance with regulatory and supervisory corporate governance

requirements. Essential to the establishment of a corporate governance liamework in the fund is

a formal governance structure with the board of'l'rustees at its apex. The operations of the fund

are govemed by An Act made in 2016. The structure is designed to ensure an informed decision-

making process based on accurate reporting to the board.

THE BOARD OF TRTiSTEES

The Act provides that the board of l'rustees shall be made up of Seven Trustees. including the

Chairman, and shatl consisr of a chairperson and six other members identified for appointment

through a competitive process. The board of Trustees is responsible for the long-term strategic

direction of the fund and recruitment of the Fund Administrator and senior management. The

board ofl'rustees exercises leadership, enterprise, integrity and judgment in directing the Fund.

The Trustees are provided with full. appropriate and timely information that enables them to

maintain full and effective control over the strategic, financial, operational and compliance

issues. The day+o-day running of the operations of the fund is delegated to the fund

administrator but the board ofTrustees is responsible for establishing and maintaining the fund's

system of internal controls for the realization of its mandate olproviding financial support for

improved access to funding to self-help groups.

All members of the board of Trustees have been taken through a comprehensive induction

programme and are adequately trained on their roles as board members. The Trustees are

professionals, committed and guided by the mission. vision and core values of the Fund in

18 ll)age



execution of their duties. At the end of each tlnancial year, the board, its committees, individual

Trustees and the Fund Administrator are evaluated by an independent body against targets

agreed to at the beginning ofthe year.

BOARD MEETINGS

The board of Trustees meets monthly or as required in order Io monitor the implementation of

the fund's mandate. The Board of Trustees also approves all the loans to beneficiaries and

disbursements.

AUDIT AND RISK COMMITTEE

ln ensuring that corporate governance and integrity is enhanced in between the govemance ofthe

fund, the board ofTrustees has decided to establish a finance. audit and loan monitoring

committee. The committee to be established will advise the Board of Trustees on institutional

risk management and compliance. 'fhe committee will be required to meet after every two

months within a financial year. The committee rvill comprise of the Chairperson, secretary and

other three members all of whom will have knowledge of financial process and legal knowledge.

During each year's reports, the disclosure will be as set oul bellow.

S/No. Na mc l)osition in committcc Period Served

Hasnain Meghj i Clhairrnan l6 months

Member l4 morrlhs

., James Seda Member I 6 months

{ Joseph Kamau Secretariat l6 months

5 Justina Mwikya Member 4 months

STATEMENT OF COMPLIANCE

The board of Trusrees confirms that the fund has throughout the FY201912020 complied with all

statutory and regulatory requirements in disbursement of Loans and that the fund has been managed

in accordance with the principles of good corporate governance.

19 lPage
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INTERNAL CONTROL AND RISK MANAGEMENT

lnternal Control

The Trustees are responsible for reviewing the effectiveness ofthe I'und's system of internal control

which is designed to provide reasonable. but not absolute. assurance regarding the safeguarding of

assets against unauthorized use or disposition and the maintenance of proper accounting records

and the reliability of financial infbrmation used within the business or for publication. These

controls are designed to manage rather than eliminate the risk of failure to achieve business

objectives due to circumstances which may reasonably be foreseen and can only provide reasonable

and not absolute assurance against material misstatement or loss.

Organization Structure

A clear organizational structure exists, detailing lines of authority and control responsibilities.

The professionalism and competence of stalf is maintained throughout its processes and

performance. The fund has identified training needs and will initiate plans so that the staff will

be trained. equipped and prepared so that they can implement the fund policies and functions.

Strategic Plan

The business of the fund is determined by the strategic plan. The strategic plan sets out the

objectives of the fund, and the annual targets to be met to aftain those objectives in the next

financial year 202012071. The strategic plan will be evaluated quarterly to assess the

achievement ofthose objectives. Progress against the plan will be monitored frequently.

Internal Control Framework

The fund will continue to review its internal control framework to ensure it maintains a strong

and effective internal control environment. A risk-based audit plan. which provides assurance

over key business processes and operational and financial risks facing the fund, is to be approved

by the audit and risk committee.

The audit and risk committee will consider significant conlrol matter raised by management and

both the internal and external audilors and repo(s its findings to the board. Where weaknesses

are identified, the committee will ensure that management takes appropriate action.

Risk Management

The fund will put in place a risk committee and Management lramework which will guide the

fund in identilying. assessing and managing thc risks. The risk register will have documents and
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prescribe mitigating measures of all the risks both extemal and intemal facing the fund from now

and in the long run. The risk management framework and register will be regularly reviewed to

incorporate any emerging issues in the operating environment. The risk management will be

coordinated by the head of Risk Management Commiltee, who will review all the risks in the

fund and update the risk register and ensure that all new and emerging risks are appropriately

evaluated, and any further actions identified. The identified risks will assist the board in the

management of risks.

Management Team

The management team headed by the Fund Administrator implements the board decisions and

policies through action plans. The team meets regularly to review these action plans to ensure

that the board's objectives are achieved effectively and efficiently.

Auditor

The fund is audited by the Auditor-General.

2l I P a g e



8. MANAGEMENT DISCUSSION AND ANALYSIS

The fund had managed to recover loans funds from beneficiaries during the year and it's

expected to grow over the coming years and the management has put measures in place to

safeguard against risks. The fund's activities are exposed to a variety of financial risks including

credit and liquidity risks and effects of changes in foreign currency. The Fund's overall risk

management programme focuses on unpred ictability of changes in the business environment and

seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The Fund has in place policies to ensure that credit is extended to

youth. women and people living with disability groups with an established positive credit

history.

The management has ensured that we comply with statutory requirements relating to the

functions ofthe fund and also making sure that statutory deductions are remitted on time to avoid

incurring penalties and interests for non-compliance

BUSINESS PERFORMANCE

Revenue

The fund earned revenues amounting to Kshs. 580.150 from the actual local collections during

the financial year 201912020.

The Fund did not receive any disbursement from County Government during the financial year

2Ol9l2O2O. The fund management is projecting increased support from the development partners

as well so that its strategic plan, vision and mission for the year 202012021 can be realized with

the strong support of the County Government.

Cash flow

The cash and cash equivalents decreased lrom Kshs 1,837,756 as at 30 June 2019 to Kshs

461,976 as at 30 June 2020. There was repayment of l'unds from youth, Women groups and

people living with disabilities.

OPERATIONAL PERFORMANCE

The fund's core operating activity has been of offering business loans to organised Youth.

Women groups and people living with disabilities within Mombasa County. The County

Government has supported the fund.
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Employees

Human capital is a critical ingredient towards ensuring realisalion ofour key strategic objectives
and mandate. As our stakeholders increase their expectations. it is imperative to ensure adequate

and motivated human resource capacity is available to provide services.

During the year, the fund was understaffed and the Trustees have decided to review its
organization structure that will see some staff being hired to steer the funds vision. mission,
objective and strategies forward and grow its earning and portlolio thereby increasing efficiency
and effectiveness to its services to its slakeholders.

During the FY 201912020. the fund will embark on enhanced stakeholder's sensitization
awareness campaigns on security, HIV/AIDs, STI's Drug abuse and Misuse, Family values,
gender & disability. The Trustees will contract a qualified firm to draft this policy manual which
will be approved by the Board.

Conclusion

We appreciate the unrelenting support trom the board olTrustees. management. staff. the County
Government and all the key stakeholders. We look lorrvard to the continued partnerships and
cooperation in areas of mutual interest in the FY 202012021 .
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9 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The Fund did not undertake CSR activities during the year

24 ll'a gr



IO. REPORTOFTHETRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended

June 30.2020 which show the state ofthe Fund affairs.

Principal octivities

The principal activity/mission/ mandate of the fund is to provide group loans to persons living
with disabilities, women and youth groups with viable business initiatives.

Results

The results of the Fund for the year ended June 30, 2020 are deficit of Kshs.27 1,530 Set out on
page3l.

Trustees

The members ofthe Board ofTrustees who served during the year are shown on page 5 (refer to
the key entity information and management page).The changes in the Board during the financial
year are as shown below:

Previous members of the Board of Trustee

2

3

4

5

6

Justus Nyarandi

Rajab Babu ldi

Ramla Said

Jonathan Nyongcsa

Abdirahim Farah

Justina Mwikya

Board

Board

Board

Board

Board

Board

Chairperson

Member

Member

Member

Member

Member

Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 ofthe Constitution of Kenya and the Public Audit Act 201 5.

Il1 Order of the I)

Chairperson:

Date: 2 01 2ott)
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The Administrator ofthe County Public F'und is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe state of affairs ofthe Fund
for and as at the end of the financial year ended on June 30. 2020. This responsibility includes: (i)
maintaining adequate linancial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing,
implementing and maintaining internal controls relevant to lhe preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraudl (iv) safeguarding the assets of the Fundl (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements. which have been prepared using appropriate accounting policics supported by
reasonable and prudent judgements and estimates. in conformity with lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act.20l2 and (tluote rhe
applicctble legi:;lution asluhli.rhing the ('ount) Public, Fund). l'he Administrator of the Fund is of
the opinion that the F'und's financial statements give a true and lair view ofthc state ofFund's
transactions during the financial vear ended June i0. 2020. and of the Fund's financial position as
at that date. The Administrator lurther confirm the completeness of the accounting records
maintained for the Fund. which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy ofthe systems of intemal financial control.

ln preparing the tlnancial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed. as applicable, matters relating to
the use ofgoing concem basis of preparation ofthe flnancial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this s(atement.

Approval of the financial statements

The Fund lr financial statements were approved by the Board on
signed on its behalf by:

Rg

26 ll'age

I1. STATEMENT OF MANAGEMENT'S RE,SPONSIBILITIES
Section 167 of the Public Finance Management AcI. 2012 requires thar. at the end of each
financial year, the Administrator ofa County Public Fund established by (l'he i'und should state
lhe uppropriote legi.slation cslablishing the Fund) shall prepare financial statements for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.
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REPORT OF THE AUDITOR.GENERAL ON MOMBASA COUNTY
CONSOLIDATED REVOLVING FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

Qualified Opinion

I have audited the accompanying financial statements of Mombasa County
Consolidated Revolving Fund set out on pages 29 to 70, which comprise of the
statement of financial position as at 30 June, 2020, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act,2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mombasa County Consolidated Revolving Fund
as at 30 June, 2020, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with Mombasa County Consolidated Revolving Fund Act,
2016 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements presented for audit contained the following inaccuracies:

lt.

The statement of financial position reflects net assets balance of
Kshs.5,936,1 57. However, recasting of the figures revealed a total of
Kshs.54,705,758, resulting to a variance of Kshs.230,399 which has not been
explained or reconciled.

The statement of cash flows for the year ended 30 June, 2020 reflects cash
and cash equivalents balance of Kshs.461,975 which differed with the re-

Report of the Auditor-Generol on Mombaso Counry Consolidated Rerolving Fund for the year ended
30 June, 2020
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casted figure of Kshs.233,368, resulting to a variance of Kshs.228,607 that has
not been explained or reconciled.

Under the circumstances the accuracy and completeness of the financial statements
for the year ended 30 June, 2020 could not be confirmed.

2, Current Portion of Long Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long term receivables
from exchange transactions balance of Kshs.s4,505,982. However, the balance was
not supported with a schedule indicating; name of beneficiaries, date and amount
issued, interest rate, interest charged, amount repaid and outstanding balance.
Further, no documents were provided for determining conditions for eligibility, vetting
process, and amount of loan, security, repayment period and applicable interest rates.

ln the circumstances, the validity, completeness and recoverability of accounts
receivables balance of Kshs.54,505,982 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Mombasa County Consolidated
Revolving Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is not sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. lnadequacy of the Enabling Legislation

Review of the operations of the Fund against the enabling legislation (the Mombasa
County Consolidated Revolving Fund Act, 2016) revealed the following
inconsistencies:

Report ofthe Auditor-(ieneral on Mombasa County Consolidatetl Revolving Fundfor the year ended 30 June, 2020
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i) There is no provision in the Act on procedure for approval of budget estimates
of the Fund, maintenance of the books of accounts and signatories to the
Fund's bank accounts;

ii) The Act also has no provision for the procedure for processing loans and
establishment of vetting committees and;

iii) Contrary to Section 198 of the Public Finance Management (County
Governments) Regulations, 2015, the Fund's Act does not provide for the
winding up procedure of the Fund.

ln the circumstances, the enabling legislation is inadequate and inconsistent with the
Public Finance Management (County Governments) Regulations, 2015.

ln the circumstances, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

2. Lack of Approved Budget

The statement of comparison of budget and actual amounts for the year under review
reflects the same amount of Kshs.19,000,000 in respect of final revenue and
expenditure budget for the year under review. However, the approved budget
estimates were not provided for audit review, contrary to Regulation 39(2) of the Public
Finance Management (County Governments) Regulations, 2015 which requires that
prior to incurring any expenditure, accounting officers shall seek the approval of the
County Treasury, and if approval is granted by the County Executive Committee
Member, it shall be communicated to the accounting officers through a notification.

Report ofth€ Auditor-Aenerql on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2020
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Basis for Conclusion

Lack of Risk Management Policy and Strategic and Operational Plan

During the year under review, the Fund operated without a risk management policy
and disaster recovery plan and strategic and operational plan contrary to Section
1 58(1 )(a) and (b) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the Accounting Officer to develop risk management
strategies, which include fraud prevention mechanism and internal control that builds
robust business operations.

ln the circumstances, risk management, development of strategies and controls may
not have been implemented in an orderly manner.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual) and for such internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board members are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

Report of the Auditor-(ieneral on Mombasa County Consolidated Revolving Furul.for the yeor ended 30 June, 2020
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relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) o'l the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition rn which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive

Repo of the Auditor-General on Mombasa Counq' Consolidated Revolving Fund for the year ended l0 June, 2020
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to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on Fund's ability to continue to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtarned up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identrfied during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

\
CPA gu, CBS
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Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

AUDITOR-GENERAL

Nairobi

08 February, 2022



Monrbasa County Consolidated rcvolving funds
Reports and Financial Statements
For the ycar cntlcd June 30,2020

I]. FINANCIALSTATEMENTS

I3.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED JO'h

.IUNE 2O2O

Rcvcnue fronr non-exchangc transactions

IPublic contribut ions and donations

).Transl'ers from the County (iovernrnent

Fines. penalties and other levies

Rcvenuc from cxcha ngc transactions

l r .068lInterest income

lOthsr incom!'

r I,068Total rel en uc

Expenses

32 r.6006 253.800Fund administration expenses

I3.6e2S l].600General expenses

5. t309Finance costs

3{5,292271 ,5J0Total er lrcnscs

Othcr ga ins/krsses

t0Gain/loss on d isposal oiassets

(3J{,22{)(27r.s30)Su rplus/(deficit)for the period

29 ll'l u c

Note I 201912020 2018t2019

-l-
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Monrbasa County consolidatcd revolving fund
Ilcports and Financial Statcments
For thc year entled Junc 30,2020

I3.2. STATEMENT OF FINANCIAL POSITION AS AT SOIII .IUNE 2O2O

Asse ts

(lu rren t assets

Cash and cash eq u ivalents II 461 .97 5.55 r.837.756

Current portion of long-term receivables from

e.rchange transactions

t1 54.505.982 53.401.132

l)repayments t3

Inventories l4

5.1,967,957.5S 55,23tt,888

Non-current assets

l)r()pcrtv. p lant and cquipntcnt t5

lntangible asscts l(r

Long term receivables lrom exchange transactions t2

'I'otl l asscls s{,967,957.55 55.238,88E

l,iabilitics

('u rren t lia bilities

l'rade and olher payables lrom exchange

transact ions

t7

Prov is ion s I8

Current portion of borrowings l9

I:nrplovce benclit ob ligat ions/Payable l0 I I .800 26 t .600

Non-current liabililies

Non-current employee benefi t obligation

l.ong tcrm polt ion ol'borrowings l9

'l'otal lia bilities 3l .800 26 t .600

J0 | i'u r.: e

2019t2020
-- 

KSt"

2018/2019

KShs

N ote

20



I

Net assets 5{,936,157.55 51,977,288

Revolving Fund 54.000.000 54.000,000

Reserves

Accumulated surplus/ (defi cit) 705.75 8 977.288

Total nel assets and liabililics 5{,705,758 5t,977,288

The accounting policies and explanatory notes to these financial slatements log4 1n /ntegfal
of the financial statements. The entity financial statements were approved on /-Y1"1 | Z

part
020

and signed by:

Administrator of the Fund
Name: Joseph W. Kamau

Fund Accountant
Name: Joshua Rume
ICPAK Mem. N0:21 152

3llPage



I3.3. STATEMENT OF CIIAN(;ES IN NET ASSETS FOR THE, YEAR ENDED 3OTH
JUNE 2O2O

5.1,977,2tt{l

(Provide details on the nature and purpose of rescrves)

Balance as at I ,luly 2017 35.000.000 862.95 7 35.862.9s7

Surplus/(deficit) lbr the period 448,555 448.55s

Funds received during the year 19.000.000 t9.000.000

Revaluation gain

BalanceasatJ0 June 20I E 5;1,000,000 I,Jll,5t2 55,31 I,5 t 2

5{.000.000 I,31 l,512 55,JI1,512

Surplus/(defi cit)for the period (334.224\ (334.224\

Funds received during thc year

Revaluation gain

Ilalance as at 30 Junc 2019 5{,000.000 977.2E8 54,977,288

Balance as at I July 2019 5{,000.000 977,2811

Surpl usi(defi cit)fourth pcriod (27 r.s30) (27 r,s30)

Funds received during the year

Revaluation gain

Ilalancc as at 30 .lunc 2020 5{,000.000 705,758

32 lPage
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13.,1. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the County Covemmenl

I t.068Interest received

Receipts from other operating activities

l I,068Total Receipts

Payments

32 1.600Fund administration expenses

General expenses

23.6925.110Finance cost

315.2922 71.530Total Paymcnts

(331,221)(27r,s30)Net cash flows from operating activitics

Cash flows from investing activities

(-)Purchase ofproperty, plant, equipment and intangible

assets

Proceeds from sale of property, plant and equipment

8 r 8.862580. 150Proceeds from loan principal repayments

(,( 1.68s.000)Loan disbursements paid out

8l n.862( r,10{,8s0)Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

26 I .6(X)228.008Additional borrowings/PaYables

33 lPage
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Repayment of borrowings (-)

Net cash flows used in financing activities 228,00E 26 r.600

Net increase/(decrease)in cash and cash

equivalents

( I,60{,38{t) 7.t6,2J8

Cashandcashequ ivalentsat lJ t lt-Y 16 1.837,756 1,09t.5I8

Cash and cash equivalents at J0 JUNE 2020 l6 {61 .975 1,837,756

(The above ill ustration assumes d irect method)
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Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2020

13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED 3O'h JUNE 2O2O

42%

76

KShsKShs KShsKShsKShsRevenue

(-)Public

contributions

and donations

19.000.00019,000.0

00

19.000.000Transfers from

County Govt.

Interest income

19,000,000

(xr

t 9,000,019,000,000Total income

Expenses

820.200253.800950.000950.000Fund

administration

expenses

l,420.0001.420,00

0

(-)1.420.000Training &

Capacity

building

94.870r(x)_000 5.1 30(-)100.(xx)[:inance cost

I I .571.000I t.571,0

00

I 1.571.000Disbursement

across wards

17.40012.60030.000General

expenses

4.959.0004,959,00

0

4.959.000Special &

Vulnerable

groups

35 lPage
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Mombasa County Consolidated Revolving Fund
Reports and Financial Statemcnts
For the year ended June 30, 2020

I

I3.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESl. Statement of compliance and basis of preparation

The Fund's financial statements havs been pre.pared in accordance with and comply with
Intemational Public Sector Accounting Standards (rpsAs). The llnancial statem;;rs are
presented in Kenya shillings, which is the lunctional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial stalements have been prepared on the basis of historical cost. unless stated
otherwise. The cash llow statemenl is prepared using rhe direct method. The financial
statemenls are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Total

expenditure

19,000,000 (-)

(x)

19,000,0 271 ,5-10 18,865,070

Surplus/Deficit

for the period

(-) (271 ,s-10)

Standard Impact

IPSAS -IO:

Public Sector

Combinations

The standard covers public sector combinations arising from
exchangc transactions in which case they are treated similar-ly with
IFRS 3(applicable to acquisitions only). Busincss combinations and
combinations arising tiom non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.
No amalgamations has been done

Applicable: l't January 2019

Standard Effectivc datc and impact:
IPSAS 4l: |inancial
Instruments The objective ol IPSAS 4l is lo establish principles for the

financial reporling of financial assets and tiabilities that will
present relevant and useful information to users of financial
statements for their assessmenl ol the amounts, timing and
uncertainty of'an entity's tuture cash flows.
IPSAS 4l provides users of flnancial statements with more useful
inlbrmation rhan TPSAS 29, by:

Applicablc: I 
-r ,lanuan' 2022:
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Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2020

Effective date and impact:Standard
. Applying a single classification and measurement model

Ibr financial assets that considers the characteristics of the

asset's cash flows and the objective fbr which the asset is

heldr

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

' Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment fbr instruments held as part of the risk

management strategy.

No investments in financial instruments

Applicable: I't January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporling entity provides in its financial statements about social

benefits. The intbrmation provided should help users of the

tlnancial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

(Not yet implemented)

IPSAS 42: Social

Benetlts

Applicable: lst January 2022:

a) Amendments to IPSAS 5. to update the guidance related to

the components of bonowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance for
accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifoing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Amendments lo Other

IPSAS resulting tiom
IPSAS 41, Financial

Instruments

Applicable: l't January 2021:

a) Amendments to IPSAS 13. to include the appropriate
Other Improvements

to IPSAS

3TlPage



Mombasa County' Consolidated Revolving FunrI
Rcports and Financial Statements
For the year ended .lune 30, 2020

Sta nda rd Effective date and impact:
AS on impairment. in place of the current

ret'erences to other intemational and./or national accounting
frameworks

b) IPSAS 13, [,eases and IPSAS 17, property, plant. and
Equipment.

Amendments lo remove transitional provisions which
should have been deleted when tpSAS 33. First Time
Adoption ol' Accrual Basis International public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 21. Impairmenr of Non-Cash-Generating Assets and
IPSAS 26, Impairment ol Cash Generating Assets.
Amendments to ensure consistency of impairment guidance
to account fbr rcvalued assets in the scope ol IpSAS 17,
Property. Planl. and Equipment and IpSAS 31. lntangible
Asscts.

d) IPSAS 33, [:irs!time Adoprion of Accrual Basis
Inlernational Public Sector Accounting Standards
(lPSASs).

Amendments to lhe implementation guidance on
deemed cost in IPSAS 33 to makc it consislent
with the core principles in the Srandard

rcli'rerrccs to ll)S

IPSAS 40. l)ublic Sector Comhinations.
Amendments to include the elfective date
paragraph which were inadverlently omitted when
IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019/2020.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Inlerest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The original budget for FY 201gl2O2O was approved by the County Assembly of Mombasa.

Subseqrient revis-ions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

upp.orutr in order to conclude the flnal budget. Accordingly, the Fund recorded_ additional

appropriations of 265.848 on the FY 2Ol9l202O budget following the goveming body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financiil siatements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

perfJrmance, whereas the budget is prepared on a cash basis. The amounts in the financial

,tut.rn"nt, were recast liom the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts. prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis ditterence, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the flnancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section ofthese llnancial statements'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property' plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to ttre-acqulslrion of
the i1ems. when signiricant parts of property, prant and equipment are required to u"."pru".a
at intervals, the entity recognizes such parts ai individual assets with specific useful lives and
depreciates them accordingry. Likewise, when a major inspection i" p"rr**.J, ir, .ort i,
recognized in the carrying amount of the planr und .qrip..nt as a replacement ir the
recognition criteria are satisfled. All other repair and n iini.nun.. costs are ,ecognized in
surplus or deficit as incurred, Where an asset ii acquired in a non-exchange transacti"on for nil
or nominal consideration the asset is initially measured at its f-air value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their i-air value at the dale of the exchange.
Following initial recognition, intangible assets are carried at cost less u.y u".urrrut"a
amortization and accumulated impairment losses. Internally generated intungiUt.-- u..ata,
excluding capitalized development costs. are not capitalized anJ expenditure iJrefleciea in
surplus or deficit in the period in which the expenditure is incuned.

The useful life of the intangible assets is assessed as either frnite or indellnite.

7. Financialinstruments

Finoncial assets

I n it ia I recog n ition an d meas u re me nt

Financial assets within the scope of IpSAS 29 Financial Instruments: Recognition and
Measurement are classifled as financiar assets at fair value through surplus o1. aErilii, to-,and receivables. held-to-maturity investments or available-lbrlsale 'financial 

u.r"tr. u,
appropriate. The Entity determines the classiflcation of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative flnancial assets with flxed or determinable
payments that are not quoted in an active market. Afier initial measurement, such financial
assets are subsequently measured at amortized cost using the efiective interest methoJ. less
impairrnent. Amortized cost is calculated by taking into a-ccount any discount or premium on
acquisition and fees or costs that are an integral part of the effbctive interest rate. Losses
arising from impairment are recognized in the surplus or deflcit.
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

Held-to-moturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the eftbctive interest method. less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mpairme nl of tinancia I assels

The Entity assesses at each reporting date whether there is objective evidence that a flnancial

asset or an entity of tinanciai assets is impaired. A financial asset or an entity of financial

assets is deemed to be impaired it-, and only if, there is objective evidence of impairment as a

result of one or more events that has occurred afier the initial recognition of the asset (an

incurred 'loss event') and that loss event has an impact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

i The debtors or an entity ofdebtors are experiencing significant financial dilficulty

! Default or delinquency in interest or principal payments

L The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Finonciol liabilities

I n itial recogn ilion an d meos u re me nl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficii or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at inilial recognition'

All financial tiabilities are recognized initially at fair value and, in the case of loans and

bonowings. plus directly attributable transaction costs.

Loans ond borrowing

After initial recognition, interesl bearing loans and borrowings are subsequently measured at

amortized cost us-ing the eftbctive intereit method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization Process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate'
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suMMARY OF SIGNTFTCANT ACCOUNTTNG pol,rcIEs (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cosl or lbr a nominal cost), the cost of the
inventory is its lbir value at the date ofacquisition.

Costs incuned in bringing each product to its present location and conditions are accounted
for, as follows:

i Raw materials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost of direct materials and labour and aproportion of manufacturing overheads based on the normal operating capacity. but
excluding borrowing costs

Alier initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or fora nominal charge, that class ol inventory is measured at the lower of cost ani current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated cosrs necessary to make rhe sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed ibr utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as aresult ofa past event, it is probable lhat an ou1flow or-resorrces- e-boayrng l.oro-r.
benefits or service potential will be required ro setrle the obligalion and a rgliafle estimate
can be made of the amount of the obligation.

where the Entity expects some or all of a provision to be reimbursed, ror exampre, under an
insurance contract, the reimbursement is recognized as a separate asr.t oniy when the
reimbursement is virtually certain.

The expense. relating to any provision is presented in the statement of financial performance
nel of any reimbursement.

Contingent liabilities

The_ Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless ihe possibility of an outllow or ,.iorr..,
embodying economic benefits or service potential is remote.
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SI-IMMARY OF SI(;NIFICANT ACCOUNTIN(; POLICIES (CONTINTIED)

Contingenl assels

The Entity does not recognize a contingent asset. but discloses details ol a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the tinancial statements. lf it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains resenes in terms of specific requirements. No reserves

maintained and appropriate policies adopted by the f'und.

11. Changes in accounting policies and estimates

The Entity recognizes the effects ol changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively il retrospective application is

impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benetit plans under which an entity pays llxed contributions into a

separate entity (a fund). and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to tund obligations for
the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or
increased tuture contributions on propo(ional basis to all participating employers. The

contributions and lump sum payments reduce the posl-employment benefit obligation.

13, Foreign currency trsnsactions

Transactions in foreign currencies are initially accounted tbr at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign cunency ale

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising liom the settlement of credilors, or from the reporting

of creditors at rates dift'erent liom those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.
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14, Borrowing costs

Borrowing costs are capitalized against qualitying assets as part of'property. plant and
equipment. Such borrowing costs are capitalized over the period during w'hich the asset is
being acquired or constructed and borrowings have been incuned. Capitalization ceases when
construction ofthe asset is complete. F'urther borrowing costs are chaiged to the statement of
financial peribrmance. During rhe tinancial year 201912020. the fund did not borrow any
lunds for it relies on the transfer f'rom county govemmenl of Mombasa.

15, Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or iointly, or to exercise significanr inf'luence over the Entiiy, or vice versa.
Members of key management are regarded as related parties and comprise the tunds
administrator and fund accountant. During the Fy 2olgl2oz0. there was no related pa(ies.
transaction.

16. Cash and cash equivalents

Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2020

cash and cash equivalents comprise cash on hand and cash al bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts olcash and are subject to insignilicant risk of changes

in value. Bank accounr balances include amounts held at the Faulu Bank and at Kenya

commercial banks at the end of the financial year. F-or the purposes of these linancial
statements' cash and cash equivalents also include short term cash imprests and advances to
authorised public oflicers and/or institutions which were nol surrendered or accounted lbr ar

the end ofthe financial year.

17. Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to confbrm to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events alter the reporting period.

19. Ultimate and Holding Entity

The entity is a counry Public Fund esrablished by Section 167 of the public Finance

Management (PFM) Act 2012. Its ultimate parent is the County Government of Mombasa.

20. Currency

The financial statements are presented in Kenya Shillings (Kshs).
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SI.]MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2l . Significant judgments and sources of estimation uncertaint-v

The preparation of the Entity's financial statements in conlbrmity with IPSAS requlres
management to make judgments. estimales and assumptions that afTect the repo(ed amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty aboul these assumptions and estimates

could result in outcomes lhat require a malerial adjustmenl to the carrying amount ofthe asset

or liability affected in luture periods.

State all judgements. estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions conceming the future and other key

sources of estimation uncertainty at the reporting date. that have a signilicant risk ofcausing a
material adjustmenl to the canying amounts of assets and liabilities within the next financial
year, are described below'. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However. existing
circumstances and assumptions about tuture developments may change due to market

changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential fulure use and value tiom disposal:

on the assessment of experts employed by the Entity

susceptibility and adaptability to changes in technology and processes

which the asset is deployed

the asset

Changes in the market in relation
t0 the asset

Provisions

Provisions were raised and management determined an estimate based on the inlormation
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date. and are discounted to present value where the effect
is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety ol llnancial risks including credit and liquidity
risks and ellects of changes in tbreign currency. The Fund's or.rill ,irk management
programme focuses on unpredictability of changes in the business environment and sieks to
minimise the potential adverse elrect ol such risks on its perfbrmance by setting acceptable
levels ol risk. The Fund does not hedge any risks and has in place poiicies tJensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk. which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
with banks. as well as trade and other receivables and available-fbr-sale flnancial
investments.

Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For the 1,ear ended Junc -10, 2020

Management assesses the credit quality of each customer. taking into account its 1inancial
position' past experience and other f'actors. Individual risk limits are set based on inlemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivablei. estimated
by the entity's management based on prior experience and their assessment of the cunent
economic environment.

The carrying amount of linancial assets recorded in the llnancial statements representing the
entity's maximum exposure to credil risk without taking account ol'the value olany collaieral
obtained is made up as follows:
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CREDIT RISK

At 30 June 2020

53.401.756Receivables lrom exchange

lransacltons

54.505,982

Receivables from non-exchange

transactions

Bank balances 461.97 5 1.837 .756

55,2-18,888Total 54,967,957

At 30 .lune 201 9

54.219.994Receivables fiom exchange

transactions

54.401 .l 32

Receivables liom non-exchange

transactrons

1.091.518IJank balances 1.837 .7 56

Total 56,2.1E,888 55,-111,512
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At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benelit obligation

l'otal

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potenlially inecoverable amounts. The board oftrustees sets the Fund's
credit policies and objectives and lays down parameters within which the various aspects of
credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility fbr liquidity risk management rests with the Fund Administrator. who
has built an appropriate liquidity risk management framework fbr the management of the
entity's short. medium and long-term funding and tiquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.'[he table below represents cash flows payable by the Fund under non-derivative
linancial liabilities by their remaining contractual marurities at the reporting date. The
amounts disclosed in the table are the contractual undiscounled cash flows. Balances due
within l2 months equal their carrying balances, as the impact ofdiscounting is not
signilicant.
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SUMMARY OF SIGNIFICANT ACCoI.]NTIN(; POLI('IES (CONTINTIED)

c) Market risk

The board has put in place an intemal audit lunction to assist it in assessing the risk faced by

the entity on an ongoing basis. evaluate and test the design and ef'fectiveness of its internal

accounting and operational controls.

Market risk is the risk arising trom changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the retum.

overall responsibility tbr managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible lor the development of detailed risk

management poticies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in cunencies other than the local culrency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amounl of the entity's tbreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 .lunc 2019

Financial assets

In\ cstnlcnts

Cash

Debtors/ receivables

Liabilitics

Trade and other payables
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Bonowings

Net foreign currency asset/(liability)

The Fund monages fore ign.
recognised asset.s and liabilitt
same with expecled poymenls.

exchange risk ./brm .future
es hy projecting.lbr expected s

contmercial lransactions ontl
ales proceeds and matching the
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SUMMARY OF SIGNIFICANT ACCOUN'I'IN(; POLICIES (CONTINUED)

Forcign currcncy sensitivity anall sis

The following table demonstrates the eltect on the Fund's statemenl of t'inancial performance
on applying the sensitivity fbr a reasonable possible change in the exchange rate ofthe three
main transaction currencies. with all other variables held constant. 'fhe reverse would also

occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely allected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash tlow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management ol'interest rate rittk

To manage the interest rate risk, management has endeavoured to bank with institutions that
oller favourable interest rates.

Sensilivity anulysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of detined rate shifts. The

sensitivity analysis lor interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constanl. The analysis has been performed on the same basis as the

prior year. Currently, the fund has no interest exposure.

20t9

t0%Euro

l00t[.]s I)

2018

t0%Euro

USD t0%
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Revaluation reserve

Revolving lund

Accumulaled surplus 705,758 977.288

Total funds 977.288

Less: cash and bank balances (461.976) ( r .837.756)

(243.782\

(icaring o/o
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SUMMARY OF SIGNIFICANT ACCOIINTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Irund's ability to
continue as a going concern.'rhe entity capital structure comprises ofthe follow.ing lunds:

I Total borrowings

I
705,75S 

I

I

I

Net debV(excess cash and cash equivalents) |

l

(860.468) 

I
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I3.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

,1. I nterest income

Donation f'rom development partners

Contributions tiom the public

Total

Transfers from County Govt. - operations

Payments by County on behalfofthc ontity

'l otal

Late payment penalties

Fines

"I'otal

lnlerest income liom Mo(gage loans
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Intercst inc()mc liom car loans

Interest income tiom investments

Interest income on bank deposits

l'otal intercst income

5. Other income

6, Fund administration cxpenses

7. Staff costs

Insurance recoveries

Income lrom sale ol tender documenls

Miscellaneous income

Total other incomc

Stal} costs (Note 7)

Loan processing costs

Prol'essional services costs

Adminislralion fbes 253.800 i21600

321,600

Salaries and wages

Staff gratuity

Staff training expenses

Social securitv contribution

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

9. Finance costs

Consumables

Elcctricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

'l'elecommunication

Bank Charges

t Iospitalitl'

Depreciation and amortization cosls

12.600Other expenses

-[otal

Interest on Bank overdrafis

Bank charges 5.1 30

'l'otal
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I l.Clash and cash equivalents

Property. plant and equipmcnl

Inlangible assels

Total

KCI] BANK AtC t2'11697762 l98.6tit4 804.860

I 7l .283 126.604

FAI.JLU BANK A/C I003584597 92.008 160.384

KCB BANK AIC I2I I698025 (330)

Others

Total cash and cash equivalents {61 ,975 I,091,518

56 ll'a ge

lO.Gain/ (loss) on disposal of assets

I

I KCB BANK A/C t2 t07q8255



Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINT]ED)

Detailed analysis ofthe cash and cash equivalents are as fbllows

a) Fixed deposits account

Kenya Commercial bank

Sub- total

b) On - call deposits

Kenva Commcrcial bank

Equity Bank - etc

Sub- total

c) Current account

Kenya Commercial bank | 2t t 697 7 62t t2t 07 982s 5 369.968 r,7{5,7{8

Faulu Bank 92.007 92.008

Sub- to(al {61 ,975 I,8-17,756

d) Others(specify)

Cash in transit

Cash in hand

M Pesa

Sub- total

Grand total {61,975 l,837,756

STlPagc
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12. Receivables from exchange transactions

Current Receivablcs

lnterest receivable

Current loan repayments due 54.505.982 53,401 ,132

LE.SS: impairment allowance (-) (-)

Total Current rcceiva blcs 5{,967,958 53,{01,t 32

Non-Current receivables

l-ong term loan repayments due

Total Non- current rcceivables

Total receivables from cxchangc transactions 5t,967,958 5-i,l0l,l -32
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l3. Prepay ments

Prc-paid rent

Prcpaid insurance

Prepaid electricity costs

Other prepayments(specify)

Total

Spare parts and meters

Catering

Other inventories( specily)

Total inventories at the lor,r'er of cost and net

rcalizable value
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I {.1nvcnto rics

Consumable stores
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Properfy-', plant and equipment

At l't.luh 2018

Additions

Disposals

Trans f'ers/adj ustments

At l"Julr'2019

Additions

Disposals

1'ransl'er/adj ustments

At 30rh .lune 2020

Dcpreciation and impairmcnt

At I'tJuly 201 8

Depreciation

lmpairment

60 lPa u t'

At -10th .Iunc 201 9
I I

I

I
I

I



Mombasa County Consolidated Revolving Fund
Reports and Financial Statements
For lhe vear ended ,lune -30 ,2020

At -10'hJune 2018

At l'IJuly 2019

Depreciation

Disposals

lnrpairnrcnt

'l'ransl'cr/adj ustmcnt

At -10th .lune 2020

Net book valucs

At 30'h Junc 2019

At 30ih .Iunc 2020
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Intangible assets-soft*'are

I l. Trade and other payables from exchange transactions

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the "r-ear

At end of the year

Impairment Ioss

At end of the year

NI]V

Trade payablcs

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

62 l['a,re

Amortizalion
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12. Provisions

Balance at the beginning of the year ( I .07.20 I 9 )

Additional Provisions

Provision utilised

Change due to discount and time value lbr money

Balance at the end of the 1'ear (30.06.2020)

63 lPa ue

Transfers liom non -current provisions



Mombasa Coung Consolidated Revolving Fund
Reports and Financial Statements
For the year ended .Iunc 30, 2020

NOTES TO THE FTNANCIAL STATI,],MENTS (CONTTNUED)

13. Borrowings

The table below shows the classification of borrowings into extemal and domestic borrowings:

Balancc at beginning of the period

External bonowings during the year

Domestic borrowings during the year

Repayments olexternal borrowings during the period

Repayments ofdonrcstic's borrowings during the pcriod

Balancc at end of the period

External Borrowings

Dollar denominated loan

Sterling Pound denominated loan

Euro denonrinated loan

Domcstic Borrowings

Kenya Shilling loan liom KCB

Kenya Shilling loan liorn llarclays llank

Kenya Shilling loan liom Consolidared Ilank

Borrowings lrom other govemment institutions

64 ll'anc

I

Total halance at end of the year
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The table below shows the classiflcation ofborrowings long-term and current borrowings

Short term borrowings (cunent portion)

Long lerm borrowings

f'otal

65 lPa r.re
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Ilmployee benefit obligations

15. Cash gencrated from operations

KShs KShs KShs KShs

Current beneflt obligation

Non-current benelit obligation

Total emplovee bcnefits ohligation

Surplus/ (deficit) for thc year bcforc tax

Adjusted for:

Depreciation

Amortisation

Gains/ losses on disposal of assets

lnterest incontc

Finance cost

Working Capital adjustments

Increase in inventory

Increase in receivables

lncrease in payables

Net cash flow from operating activitics

66 ll)a,r.c

I
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22. Rclated party balanccs

a) Nature of related parlv relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close lamily members. The

fund/scheme is related to the following entities:

a) The County Govemmenl Mombasa;

b) Key management Personneli

c) Board of Trustees;etc.

67 lPa ce
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NOTES TO THE FINANCIAL STATEMEN'I'S (CONTINTIED)

b) Related party transactions

c) Kev management remuneration

d) Due from related parties

e) Due to related parties

Transfers from related parties'

Transfers 1o related parties

Board of 'l'rustees

'I'olal

Due from parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Govemment

Due to Key managemenl personnel

Total

68 ll'ase

Key Management Compensation
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t 6. (fontingent assets and contingcnt liahilitics

Court case against the Fund

Bank guarantees

'l'otal

69 ll'l r:e
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The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time tiame within which we expect the

issues to be resolved.

I

I il( ) Inadequacy

ofthe

Enabling

Legislation

'l'hc Acl is

being

reviewed

Hasnain

Meghji-

Chairperson

Rcsolvcd 702012021

(b) Lack of

Approved

Budget

Estimates

Revolving

F-unds was

budgeted as a

programme

under the

Departmenl

of Youth

&Gender.

Fund

Administralor

Resolvcd

1 Lack of

Audit

Committee

Mombasa

County

Consolidated

Revolving

F'und have

established an

audit

committee in

Board of

l-rustees

Resolved

70 ll'agc

I{. PRO(;RESS ON FOLLOW TIP OI'AI.1DI'toR RECOMMENDATIONS

I

I

I

I

I
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line with

Section

I 67( 1) oi the

Public

Finance

Management

Regulations

(County

Covemment).

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "managemenl comments". required above. from final

extemal audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation ofeach issue:

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to County Treasury.

Tlll'age
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