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1. ACRONYMS AND GLOSSARY OF TERMS

a) Acronyms

BOM
CCIS
CCCPC
CCRI
CCRIG
CECM
cO
FLLOCA
ICPAK
IPSAS
KAFU
Kshs
PFM
PSASB
WCECPC

Board of Management

County Climate Institutional Support

County Climate Change Planning Committee
County Climate Resilient Investment

County Climate Resilient Investment Grant
County Executive Committee Member

Chief Officer

Financing Locally Lead Climate Action.

Institute of Certified Public Accountants of Kenya
International Public Sector Accounting Standards
Kaimosi Friends University

Kenya Shillings

Public Finance Management

Public Sector Accounting Standards Board

Ward Climate Change Planning Committee
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2. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background inforination

Vihiga County Climate Change Fund (CCCF) is established by Vihiga County Climate Change
Fund Act, 2019 which was later transitioned to the Vihiga County Climate Change Act, 2025.
The Vihiga County Climate Change Directorate is the implementing entity of the fund domiciled
in the Department of Environment, Water, Energy, Natural Resources and Climate Change.

" The fund’s broad objective is to facilitate and coordinate financing for community- initiated
climate change adaptation and mitigation projects.

The principal mandate of the Fund is to finance climate change programs, projects and activities
as provided for in the Climate Finance Framework in the County.

b) Principal Activities

The principal mandate of the Fund is to finance climate change programs, projects and activities
as provided for in the Climate Finance Framework.

The Fund exists to:

i.  Initiate and coordinate finance for climate change adaptation and mitigation activities at

community level

ii.  Establish a climate finance mechanism (which includes the fund itself and its supporting
structures)

iii.  Facilitate community-initiated Climate Change Adaptation and Mitigation

iv.  Facilitate planning of climate change adaptation and mitigation and budgetary framework

v.  Seek and receive grants from international sources, the national government and other
organizations

¢) The Vihiga County Climate Change Fund steering Committee

SRSt T
1. { HFDr ‘V’V'irlburbOrttiéh'ilo' o ﬁEThe Gover]mr, Vlhlga—Chalrperson B
2. | Hon .Meshack Mulongo CECM in Charge of Environment -Secretary
3. | Hon .Nicholas Mwandihi CECM in Charge of Health — Member
4. | Hon. Dr. Jairus Boston Amayi CECM in Charge of Finance — Member
5. | Dr. Richard Boiyo C.0O. in Charge of Environment — Member
6. | Dr.Caroline Mulinya Climate Scientist- Kaimosi University; Member
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d) The Vihiga County Climate Change Fund Planning Committee

LR

1. | Dr. Richard Boiyo

Chairperson — C.O — Environment, Energy and Natural Resources

2. | Dr. Betty Mulianga

Member — C.O — Agriculture, Livestock and Fisheries

3. | CPA James Atemba

Member - Chief Officer — Finance and Economic Planning,

4. | Mr.Victor Kivaya Cheye

Member — C.O — Lands, Physical Planning and Urban
Development

5. | Dr.Mary Susan Anyiendah

Member — C.O — Health

6. | Mr. Godfrey Omusonga

Member — County Director — Meteorology Services

7. | Mr. Hesbon Monda

Member — County Director Environment - NEMA

8. | Mr.Winstone Atamba

Secretary — County Director - Climate Change

9. | Selina Nangila

Fund Administrator

e) Fiduciary oversight arrangements

‘ Direc Inemal 1t

CPA Sammy Otwoma.

2 County Assembly Environment committee Hon. David Onjiri - Chairperson

f) Registered Offices

P.O. Box 344 50300

Vihiga County Headquarters,
Maragoli

Mbale KENYA

g) Fund Contacts

Website: www.vihiga.go.ke,

Directorclimate@vihiga.go.ke-
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h) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200
Nairobi, Kenya

i) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya

k) County Attorney

The County Attorney,Vihiga County
P.O. Box 344 50300

Vihiga County Headquarters,
Maragoli

Mbale KENYA
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3. COUNTY STEERING COMMITTEE

Name Details of qualifications and experience

H.E. Dr. Wilber K. Ottichilo was born on September 23. 1952 he

is the current governor of Vihiga County.

He attended Makerere University from 1974 to 1977 for his
undergraduate studies. the University of Nairobi from 1981 to
1983. as well as Colorado State University from 1984-1986 where
he earned his PhD.

He is the current chairman of Council of Governors committee on

Environment and Climate Change. |

He served as the Member of Parliament for Emuhaya

H.E. Dr. Wilbur Ottichilo Constituency and worked as the Director General of Regional
Governor Vihiga County, Centre for Mapping of Resources for Development (RCMRD), an
L. Chairperson agency of United Nations Economic Commission for Africa

(UNECA).

Dr. Ottichilo has a vast experience in Public Service and
Administration and was one time ranked the best performing

‘ Member of Parliament in the Republic of Kenya. Dr. Ottichilo is a

globally- acclaimed climate change champion and has presented

numerous conference papers and keynote speeches including at

the UNFCCC annual Conference of Parties (COPs).

He Holds a Doctorate in Natural Resource Management and Space

Science from the University of Wageningen and the International |

|
|
! institute of Earth Observations.
|
|

Vil
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Name

Details of qualifications and experience

Meshack Mulongo Onzere

CECM - Environment, Water, Energy,
Natural Resources and Climate
Change-

Secretary

Born in 1974, Mr. Mulongo holds a 20-year working experience
having worked as a high school teacher at the University as an
administrator and rose through the ranks to the position of

assistant registrar at Masinde Muliro University.

Mr. Mulongo served as the CECM for Environment and Climate
change at the County Government of Vihiga, from March 2024 to
July 2025, after which he was transferred to the department of
Finance and economic planning where he is the current CECM.
Mr. Mulongo Holds a Bachelor of Education (Maseno University
and a Master of Education Degree (2012) from Masinde Muliro
University.

He has a great interest in workers welfare and social justice- skills

that he has put to use in giving policy and strategic guidance in

implementation of climate change programs.

S S

Dr. Julius Kiboen Maruja
CECM — Health Services
Member

Hon Julius Kiboen Maruja was born in Vihiga county on IS‘j
January 1983. He graduated with a Bachelor of Laws degree from

the University of Nairobi in the year 2013.

With more than 10 years of work experience, Hon Maruja has
1
worked in private practice including the Cosmos Limited and runs |

a law firm.

He has served as a County Executive Committee member in
Vihiga County from 2022. He served as the CECM health from
March 2024 to July, 2025. During this period, he served as a
member of the Vihiga County Climate Change Steering
Committee after which he was transferred to the department of

Agriculture, Livestock and fisheries.

viii
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Name

Dr. Jairus Boston Amayi

CECM - Finance and Economic
Planning

Member

Nicholas Kitungulu
CECM - Agriculture, Livestock
and Fisheries

Member

ol [

| member of the Vihiga County Climate Change Steering

Details of qualifications and experience Q‘
O

Hon. Dr Jairus B. Amayi has a vast experience in both econon.* "= |

and human resources management and has previously served as a

senior lecturer of economics at the Murang’a University College

where he served as the Dean School of Business and Economics.

Dr. Amayi holds a PhD. in Development Economics from
Grandhigram Rural University- India and has a Master’s Degree in
Economics. He also worked for a short stint as a peer for the inter
- university council of East Africa under the auspices of the East

African Community.

Dr. Amayi served as a member of the Vihiga County Climate
Change Steering Committee in from March, 2024 to July, 2025 a
period which he was serving as the CECM in charge of Finance
and Economic Planning. He is currently the CECM in charge of
Environment, Water, Energy, Natural Resources and Climate

Change.

Hon Nicholas Kitungulu is the current County Executive |

Committee Member responsible for Health services. He served as
the CECM in the department of Agriculture, Livestock and

Fisheries from March, 2024 to July, 2025 during which he was a |

Committee.

Hon. Kitungulu served as an Assistant Lecturer in the Department
of Biological Sciences at the Masinde Muliro University. He is a
Medical Biotechnologist pursuing a PhD in Medical
Biotechnology at Maseno University. He has previously worked at
Kenya Medical Research Institute, Centre for Global Health
Research in the Climate and Human Health Research Division
before joining Masinde Muliro University of Science and

[echnology.

e e

|
|
|
|
|
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Name

Details of qualifications and experience

/

Dr. Richard Boiyo

Chief Officer - Environment, Energy
Natural Resources and Climate
Change

Member

|

He was also a Research fellow at the University of Massachusetts

| University Laboratory at KEMRI Kisumu where he did his

Master’s degree programme in Medical Biotechnology. Kitungulu
has a wealth of experience in PSC & IRS, Molecular Analysis,
Mosquito rearing, Mosquito morphological identification, both

adult and larvae collection and management of insectary.

His main research interests include genetic diversity of malaria
vectors, innovation strategies towards malaria control &
prevention, Molecular characterization of malaria vector &
insecticides resistance, immunogenetics of malaria disease,

climate change and disease prevalence for management.

Member —7Chief officer in Charge of Environment, Energy,
Natural Resources and Climate Change and is an ex-officio
member of the steering committee. He has a PhD.in environmental
physics from China.

With a vast experience as a teacher at high school level, Dr. Boiyo
has risen through the academic ranks to the level of a senior
lecturer where he has lectured at Meru University, Kisii University
among others. He has widely published in referred journals on
aerosol absorptive, climatology among other thematic areas related

to environmental physics.

Dr. Boiyo has more than five years of experience in senior

management, having served as the Chief Officer for Environment, |

| Energy and Climate Change at the County Government of Vihiga

from 2019. Dr. Boiyo has an outstanding career and academic
background and some of the awards to his name include the

Specialized award for academic excellence (2018), NUIST.
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Name |

 Details of qualifications and experience .

Dr. Caroline Mulinya
Director External Linkages KAFU
Member

Caroline Mulinya holds a Pi].D. in Geograph‘y (Climatology and
Climate Change) from Jaramogi Oginga Odinga University‘ of
Science and Technology (2017), a Master of Arts in Geography
(Climatology) from the University of Nairobi (2006), and a
Bachelor of Arts in Education (Geography) from Moi University
(1999).

Currently, a Senior Lecturer of Geography (Climatology and
Climate Change Science), and Coordinator of Climate Change
Centre at Kaimosi Friends University. Also worked as a Research
Scientist at the Kenya Industrial Research and Development
Institute (KIRDI) and as a Research Assistant at the International
Union for Conservation of Nature (IUCN).

Experienced educator with over 20 years at both secondary and
university levels. Experienced consultant on climate change

including projects in Karamoja Cluster— covering Kenya,

| Uganda, Ethiopia and Sudan. Email: cmulinya@kafu.ac.ke/

cmulinya@gmail.com

Xi
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4. COUNTY PLANNING COMMITTEE

Name

Details of qualifications and experience

i .

-

b ¢

Dr. Richard Boiyo
Chief Officer - Environment, Energy
Natural Resources and Climate
Change

Chairperson

Member — Chief officer in Charge of Environment, Energy and
Natural Resources and chairperson to the planning committee. He

has a Phd.in Environmental Physics from China.

With a vast experience as a teacher at high school level, Dr. Boiyo
has risen through the academic ranks to the level of a senior
lecturer where he has lectured at Meru University, Kisii University
among others. He has widely published in referred journals on
aerosol absorptive, climatology among other thematic areas

related to environmental physics.

Dr. Boiyo has more than five years of experience in senior
management having served as the Chief Officer for Environment,
Energy and Climate Change at the County Government of Vihiga
from 2019.

Dr. Betty Alosa Mulianga

Chief Officer - Agriculture,
Livestock, Fisheries and Cooperative
Development

Member

Born on 29" December 1968, Dr. Betty Alosa Mulianga is a

Natural Resources Management Specialist with an interest in Agro

ecology.

She holds a Bachelor’s Degree in Geographical Information

Systems (GIS) and a Master’s Degree in Remote Sensing (2007)
from Netherlands. She further holds a PhD in Remote Sensing and

Ecosystems Modelling (2014) from France (2014).

Dr. Mulianga has a wealth of experience having worked in the

Ministry of Lands (Kenya) from 1994-2009. She worked at the |

Kenya Agricultural Research Institute from 2009 to 2023 as a

Director at the Sugar Institute.

She is the Current Chief Officer Agriculture, Livestock,
Fisheries and Cooperative Development, a position she has held
from 2023. She served as a member of the VCCCPC during the

reporting period.

Xii
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Name Details of qualifications and experience g

Member- Born in the year 1985, Mr James Atemba is the C.
Officer Finance and Economic Planning at the County ‘
Government of Vihiga.

A holder of has Masters in business administration in finance and
Bachelor’s Degree in business management and banking, Mr.
Atemba has a vast experience in both public and private sector

financial management. He has held a managerial position at the

[nvest and Grow (IG) Sacco and served as the Director in Charge

of Revenue services at the County Government of Vihiga.

James Atemba

o With a CPA (K), Mr. Atemba brings a vast experience and
Chief Officer — Finance and -

Economic Planning knowledge in the financial management of the Fund.
Member

Member — Currently serving as the Chief Officer — Health

(o]
v

Services, Dr. Anyiendah has more than 15 years’ work experience
in education and public service sector. She has served as a chief

officer in the county government of Vihiga for more than 5 years

in various portfolios including education.

A

A holder of Ph.D., and Masters in education, Dr. Anyiendah

=y

Dr. Mary Susan Anyienda brings a wealth of experience in the management of the Climate
Chief Officer — Health Services o und
Cnange rund.

Member

| Member — A holder of BA Architecture from the Jomo Kenyatta
|

) . ¢ £OA i . T FTTAT ) .
| University of Agriculture and Technology, JKUAT, Mr. Kivaya is |
| the current Chief Officer for Physical, planning, Lands and

Housing in the County Government of Vihiga.

las more than 10years of experience in build environment |

Victor Kivaya Cheye
Chief Officer — Physical, planning,
Lands and Housin;

from both private and public sector projects.

| Member

SO [ ——— - ST (e— S S R e S S S s

Xiii
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Name

Details of qualifications and experience

Godfrey Omusgoenga
Director Metrological Services —
Vihiga
Member

Member- Current County Director of Meteorological services for

Vihiga County, Mr. Omusonga has a Bachelor’s Degree in |

Meteorology from the University of Nairobi. He brings to the
Management of the Fund a wealth of experience through his
career spanning more than 20 years.

Hesbon Monda
Director NEMA — Vihiga
Member

Member- Born in the year 1985, Holds a bachelor’s degree in
Natural Resources Management and has worked in NEMA from
2009 to date. He brings a wealth of experience and expertise in
environmental. He served as a member of the Planning Committee
since its inception to April, 2025 after which he was transferred to
another County. His position was taken up by Gilbert Magutt.

Seline Nangila
Fund Administrator/member

Fund Administrator was born in 1985,Holds a diploma in financial
management from Kisii university. She holds CPA part 2.Nangila

has vast experience in budgeting, Audit and Accounting.

Winstone Atamba

County Director Climate Change

Secretary

Secretary- Born in 1990, Mr. Winstone Atamba is the Director in
Charge of Climate Change in the County Government of Vihiga
holds a Bachelor’s degree
Management from the University of Eldoret Kenya and a licenced
Environmental Impact Assessment and Audit Expert. He is a holds

in Environmental Planning and

a post graduate qualification in project management and a
master’s of Climate Change Adaptation and Mitigation at Masinde
Muliro University of Science and Technology.

With 10 years’ experience in Climate change and environmental
conservation programs, Mr. Miima has served as a project
coordinator for a Climate Change Governance Project that
strengthened climate change governance within the Re.

He is a member in good standing of the Environment Institute of
Kenya.

Xiv
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5. PLANNING COMMITTEE CHAIRPERSON’S REPORT

The Vihiga Climate Change Fund Act 2019 established Vihiga Climate Change Fund, with three
level governance structures namely, the Steering committee, the County Planning committee and
the Ward Climate Change Planning committee. During 2024/2025 financial year there were
some minimal changes in the County Climate Change Planning Committee necessitated by the
death of the previous chairperson Dr. Ephraim Mukisira in December, 2024 and transfer of the

previous Director NEMA Mr. Hesbon Monda from the County in April, 2025.

The Fund was allocated Kshs.80 million in the FY 2024-2025from the County Allocation, Kshs.
11 M County Climate Institutional Support (CCIS) Grant and 162.7Million County Climate
Resilience Projects (CCRI) Grants from the National Treasury FLLoCA program.

The funds contributed by the County Government are utilized in line with the Vihiga County
Climate Change Fund Act, 2019. The Act stipulates that 3% of the funds be utilized for
administrative activities for both the ward and county level committees and building capacity of
the County Climate Change Directorate, 20% for implementation of various County wide
projects while 77% of the funds are to be utilized for implementation of ward prioritized projects

as per section four of the Vihiga County Climate Change Fund Act, 2019.
The Vihiga County Climate Change Fund and CCRI I grant will continue with the ongoing

projects to completion as well as initiate the implementation of the CCRI projects that are to be
funded by the FLLoCA CCRI Ii grant. In the next financial year 2025/26, the Fund has been
allocated Kshs. 80 million which will be utilized in line with the Act. FLLoCA program has
allocated the County 159.2 Million CCRI grant II.

In conclusion, I highly appreciate the staff, the committee members and other stakeholders for
cooperation, support and hard work that enabled the Fund to achieve the above milestones. My
special appreciation goes to H.E. the Governor for his strategic guidance in the design of climate
change programs, the CECM and the Chiet Officer(s) for their leadership in implementation of
fund programs and the Director Climate Change for his day to day coordination of the fund’s

activities.

The Vihiga County Climate Change Fund envisions to attain gpéater performance in the next

fiscal year 2025/26 and beyond.

Name: Dr. Richard Boiyo Signature .......... Q% - £ Date \\g\

Chairperson of the Climate Change Planning Committet.

XV
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6. REPORT OF THE FUND ADMINISTRATOR AND THE DIRECTOR CLIMATE
CHANGE

The Vihiga County Directorate of Climate Change was established in March 2021 to coordinate
the County’s Climate Change response and spearhead implementation of climate change
adaptation programs under the County Climate Change Fund. The County’s Climate Change
response during the reporting period was anchored on the Vihiga County Climate Change Fund
Act, 2019, Amended 2021. (hereafter referred to as The Act) and guided by the Vihiga County
Climate Change Policy, 2022-2027, the Vihiga County Climate Change Regulations, 2021 and
the Vihiga County Climate Change Action Plan 2023 -2027.

During the reporting period, the Directorate of Climate Change focused on strengthening climate
change governance structures, increasing awareness and implementation of climate change
resilience projects. These programs were implemented with the funding of the County
Government of Vihiga Climate Change Fund allocation (2%) of the budget, the Financing
Locally Led Climate Action Project (FLLoCA) program County Climate Institutional Support
Grant (CCIS) and County Climate Resilient Investment (CCRI) grants.

Activities implemented in the reporting period include:

Statutory workshops and meetings of the County Climate Change Planning Committee (CCPC)
held to adopt and approve the work plans as well as approve the community prioritized ward
climate change investments; Bi-Annual meeting of the County Climate Change Steering
Committee was held to approve the annual work plan, budget; Workshop of the County
Assembly Environment committee to apprise on the climate change programs and sensitize them
on election of the WCCPCs; Workshop of the County Environment Committee to sensitize them
on climate change programs and their role; Held meetings with the WCCPC Chairpersons on
progress of climate change programs and projects; sensitized the Ward administrators on
WCCPC elections; re-elected and inducted the new WCCPCs after expiry of terms of the old
committee.

Forums were held at ward level to raise awareness including 10 radio talk shows, 1 TV talk
show and numerous fora on social media which led to increased climate change awareness
among residents of Vihiga.

The directorate also conducted a Climate Change Conference centre at Kaimosi Friends

University (KAFU) and launched the Centre of Excellence in Climate Action and Research

XVi
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In addition, in line with section 23 of the Vihiga County Climate Change Act 2019, community
consultation forums were conducted in 14 wards to enable prioritization of climate change
investment projects for implementation. This led to prioritization of 14 projects to be
implemented under the FLLoCA CCRI and the County Climate Change Fund Contributions for
the period under review.

Upon completion of the prioritization of projects at ward level, Ward Climate Change
Committees were facilitated to develop proposals which were subsequently reviewed by the
Directorate of Climate Change, and approved by the County Climate Change Planning

Committee.

Nine Climate Change Resilience projects prioritized by Communities were fully implemented
under the CCRI 1 grants namely:Kayila Community Water Project (Luanda South
Ward),Ekamanji Community Water Project (Luanda Township Ward),Ebukhaya Community
Water Project (Central Bunyore Ward) Nadiradi Community Water Project (Busali Ward),
Kegondi Community Water Project (West Sabatia Ward)Vigina Community Resilient Water
Project (Izava/LLyaduywa Ward) Mwala-Kaptik Community Resilient Water Project (Shiru
Ward),Mutave-Jepsesi Bridge (Tambua Ward) and Rehabilitation of 70 acres of Maragoli Hills
Forest (South Maragoli Ward).

Fourty eight (48) officers from the CCU and line departments were trained on Climate Change,
Environment safeguards, Social safeguards & grievance Management, M&E, Climate

Information System and Maproom use among others.

Other activities undertaken by the fund in the Year under review include:

Completion and publication of the Vihiga County Climate Change Act, 2025 to strengthen
climate change legal framework in the County; Development of the Vihiga County Climate
Change Regulations that involved drafting workshops, stakeholder and expert reviews;
Establishment of five community project management committees for: Ebukhaya, Mwibona,
Kegondi, Mwala Kaptik and Mmakhondo Ipali water projects; Conducted Climate Change
Symposium which brought people from CSOs and County Departments to showcase concepts on
Climate Action from the different sectors; Supply of assorted office equipment including 5
laptops, 2 workstations and a printer for enhanced service delivery; procurement of hotel services

and procurement of fuel.

XVii
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Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2025

7. STATEMENT OF PERFORMANCE AGAINST THE COUNTY FUND’S PREDETERMINED OBJECTIVES

Introduction
Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial year, the Accounting officer

when preparing financial statements of each County Government entities in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the county government entity’s performance against predetermined
objectives.

The key development objectives of the Fund are:

a) To strengthen climate change institutional and planning framework

b) Enhance inclusion in climate action and decision making

c) To establish climate change governance structures, at the ward and county level

d) To promote climate action initiatives focusing on climate change resilience

e) To facilitate community-initiated climate change resilience investments in five wards

Progress on attainment of Strategic development objectives
The table below provides the progress on attaining the stated objectives:

To strengthen C:J:?;::::nge Number of e Ward Climate Change Committees, Climate Change
Climate Change | climate change & governance Planning Committees were capacity build
o e e structures at county . . : . o
Governance institutional and and ward level structures e Communities were supported to identify, prioritize and
planning framework established established develop climate change resilience projects
e Twelve Officers trained at Kenya School of Government
To build the e Sixty ﬁve(65) ofﬁcers 'and ward climate change
- Belaneal canac Number of committee officials trained
Capacity pacity pactty staff, ¢ Procured various ICT equipment(laptops and phones, TV
i committees to to manage climate : .
Building . committees Screen) for the directorate
enable them execute | risks . . ,
climate action trained e Procured furniture for the directorate
e Refurbished the boardroom at Departmental Offices
e Procured a motor vehicle for the directorate
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Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2025

8. CORPORATE GOVERNANCE STATEMENT

Section 14 of the Vihiga County Climate Change Fund Act 2019 provides for establishment of
the County Climate Change Fund Steering Committee whose membership include the Governor
as the Chairperson, CECM finance, CECM environment who is the secretary, CECM Public
Health and CECM Agriculture. The Steering committee also comprises of representatives of the
Business Community, Professionals in the County and Non-Governmental Organisations. The
Steering Committee serves as the Board of the Vihiga County Climate Change Fund.

In line with the Act, for one to be appointed on the Steering Committee is by virtue of the
offices they bear. The term of service is a period of five years after which another steering
committee is appointed, or mandate renewed. For appointment, one must be a person who is
actively engaged in climate change activities in the County, recommended by an umbrella
organization representing the interest the nominee is to represent on the committee and be
seconded by an organization that is actively involved in climate change adaptation, mitigation of
climate finance activities in the county. In addition, they should have rare skills, knowledge,
talents or linkages that are likely to benefit the Vihiga County Climate Change Fund.

The Steering Committee provides overall guidance for the development of a Climate Finance
Framework for the County; facilitates and monitors the implementation of the Climate Finance
Framework. The committee also develops necessary linkages for the fund with the national
government and other relevant stakeholders outside the county and ensures compliance of the
fund administration to the public finance management principles under article 201 of the
constitution of Kenya and the provisions in Public Finance Management Act, 2012.

The Steering Committee also ensures that projects approved for funding conform to the Climate
Finance Framework and mobilizes funding for projects, programs and activities listed in the
Climate Finance Framework. Lastly, the Steering Committee coordinates the Climate Finance
projects and programs with other programs in the county and regularly reviews the Framework.

The committee held two meetings in the year, the first meeting was held on 24" October 2023
whose agenda was to review performance of the previous period and approve the work plan for
the current financial year. The second meeting was held on 23 May 2024 where the committee
reviewed and approved community-prioritized projects to be funded by the CCRI grant 1.
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9. MANAGEMENT DISCUSSION AND ANALYSIS

In the inaugural meeting of the Steering Committee of the period under review, the Chairperson
of the Steering Comniittee H.E the Governor pointed out that programs carried out by the
directorate of climate change had a significant impact on the lives of the people of Vihiga as they
address adaptation and mitigation aspects in Vihiga.

He further informed participants that the County Climate Support Institutional (CCIS) grant from
FLLoCA had been disbursed and would enable the county strengthen its governance structures
and legislative framework to enable locally led climate action.

The chairperson directed that a committee chaired by H.E the Deputy governor coordinates the
process of establishing a Climate Change Center at KAFU to ensure the center was launched
before the end the year 2024 to support climate change research in the County. He advised
continuous budgeting for the initiative and appreciated the directorate for the achievements
attained since its inception in 2021. He directed that focus should be towards clean energy,
environmental conservation, water resources conservation and supply, disaster risk reduction and
climate smart agriculture to a level that can enable other counties to benchmark with Vihiga.

The CECM Climate Change informed the steering committee that the Fund is committed to
ensure that matters of Climate Change are well coordinated. He explained that other counties
despite bench-marking with Vihiga on Climate Change Governance, PCRA and Climate Action
Planning in the previous years, they are now benchmarking on tangible climate change
investments especially in water sector where the county has leveraged on use of clean energy .

The CECM Agriculture observed that Agriculture was more affected by Climate Change citing
the shift in rainfall patterns affecting both crops and animals adversely. He observed that
addressing climate change impacts directly leads to increased agricultural productivity. On his
part, the CECM Finance challenged the directorate to take advantage of the expertise of H.E
Governor Wilbur Ottichilo in climate change to enhance its performance. Further, he urged the
department to ensure accountability and prudent utilization of the funds.

The chairperson mentioned that successful implementation of the climate change projects was

due to close supervision of the projects, community led prioritization of projects and the political
good will.
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10. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

The Vihiga County Climate Change Fund, whose programs are implemented by the Directorate
of Climate Change exists to strengthen resilience of communities to climate change and enhance
adaptation in the context of sustainable development.

(i) Sustainability strategy and profile —

The Climate Change Fund will be sustainable as there have been efforts to put in the budget at
least two per cent of the County’s annual budget. The steering committee that is the highest
decision-making organ and the involvement of the members of the County Assembly ensure the
right trends in political and macroeconomic affecting sustainability priorities, reference to
international best practices and key achievements and failure.

Putting communities at the centre of decision making about project identification,
implementation and operations helps to ensure sustainability of climate change initiatives under
the fund. Furthermore, water projects implemented by the fund are handed over to the County
Water Utility Company for sustainability and all incorporate use of solar energy.

(ii) Environmental performance

The fund undertakes environmental safeguards before implementation of the programs. This
ensures that projects that are to be implemented undergo Environmental and Social Screening to
check out for any adverse effects that may result from implementation of the same. An
Environmental and Social Management Plan is then developed and presented to the contractor to
enable mitigation of any harmful impacts that may arise during project implementation and
operation.

There is a dedicated environmental and social safeguards focal person for the projects. In
addition, the projects have an environmental and social components, which budgets for
conservation of natural resources, restoration of degraded areas and sensitization of communities
on environmental conservation and climate change.

(iii) Community Engagements-

Community engagements for social inclusion is one of the key pillars of the climate change fund.
Comrmunity engagements in the reporting period were:
» Radio Programmes for increased Climate Change awareness
Community consultation forums
Proposal writing sessions with WCCPCs
Public participation forums
Climate Change meeting with the WCCPC chairpersons to reflect on status of climate
change projects
Sensitization and re- election of the Ward Climate Change Planning committees

/7' V V V

vV V

Induction training of the ward climate change planning committees
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(iv) Market place practices

The fund adheres the PFMA and maintains best market place practices. The fund maintains a
good Grievance Redress Mechanism accessible on the county’s online platform including the
website. The Fund maintains best practices in project identification by putting the community at
the Centre of project identification and implementation through the Climate Change Ward
Committees.

) Corporate social responsibility/community engagements

The fund incorporates corporate responsibility in implementation of projects where contractors
and service providers are required to go an extra mile in providing social services to projects’
host communities at no extra pay. For example, the fund incorporates last mile connectivity in
water projects to ensure that vulnerable low-income households access water from the projects.
In addition, the fund conserves water catchment areas and other environmentally sensitive
ecosystem.

In the period under review, the social corporate responsibility of the fund is best exemplified by
the Ipali MMakhondo water where the contactor build a house for a local resident and the Kaila
Water project where the contractor bought books for school children in the project area.

For community engagement, the fund undertakes annual community consultation forums to
identify projects and undertakes participatory monitoring of projects with the support of the
Ward Climate Change Planning Committees.

XXIV



Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2025

11. REPORT OF TRUSTEES

The fund does not have a board of trustees.
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12. STATEMENT OF MANAGEMENT’S ki - "ONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that. at the end of each
financial year, the Administrator of'a County Public Fund established by Vihiga Climate Change
Fund Act 2019 shall prepare financial statements for the Fund in accordance with the standards
and format prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation
of the Fund’s financial statements, which give a true and fair view of the state of affairs of the
Fund for and as at the end of the financial year ended on June 30, 2025. This responsibility
includes:
(i) Maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period;
(il) Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund;
(iii) Designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Fund;
(v)  Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates. in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Vihiga
~limate Change Fund Act 2019.

The Administrator of the Fund is of the opinion that the Fund’s financial statements give a true
and fair view of the state of Fund’s transactions during the financial year ended June 30, 2025,
and of the Fund’s financial position as at that date. The Administrator further confirm the
completeness of the accounting records maintained for the Fund, which have been relied upon in
the preparation of the Fund’s financial statements as well as the adequacy of the systems of
internal financial control.

In prepariag the financial statements, the Administrator of the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the (inancial statements.

Approval of the financia! staternents

‘The Fund's financial statements were approved by the board on &‘%IK and signed on it’s
behalf by:

Selina Nangila.
Fund Administ: 2ior,
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REPUBLIC OF KENYA

HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P O BOX 30084_00100
Enhancing Accountability
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON VIHIGA COUNTY CLIMATE CHANGE
FUND FOR THE YEAR ENDED 30 JUNE, 2025

Tele?ahone: +254-(20) 3214000
Email: info@oagkenya.go.ke
Website:www.oagkenya.go.ke

REPUBLIC OF KENYA

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of Internal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Vihiga County Climate Change
Fund set out on pages 1 to 18, which comprise of the statement of financial position as
at 30 June, 2025 and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025




assets, statement of cash flows and statement of comparison of budget and actual *
amounts for the year then ended and a summary of significant accounting policies and -~
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Vihiga County Climate Change Fund as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance International
Public Sector Accounting Standards (Accrual Basis) and comply with the Vihiga County
Climate Change Fund Act, 2019 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of Vihiga County Climate Change Fund
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter
1. Material Uncertainty Related to Going Concern

| draw your attention to Note 5(c) on going concern of the Fund. The statement of financial
position reflects an amount of Kshs.21,112,604 in respect of current liabilities, and an
amount of Kshs.50,567,741 resulting to a negative working capital balance of
Kshs.29,455,137. Although Management has disclosed this matter, the continued
operations of the Fund is dependent on continued funding by the National and County
Governments and creditors.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budget and
actual receipts on a comparable basis of Kshs.244,585,386 and Kshs.244 585386
respectively. Similarly, the Fund spent Kshs.223,472,780 against an approved
expenditure budget of Kshs.244,585,386 resulting in underspending of Kshs.21,112,606
or (8.63%) of the approved budget.

My opinion is not modified in respect of these matters.
Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025
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Other Matter

In the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of Internal controls, Risk management and
governance. However, Management had not resolved the issues as at 30 June, 2025 as
detailed below:

S/No. | Financial Audit Issues
Year
1. 2023/2024 Inaccuracies in the Financial Statements
2. 2023/2024 Lack of a Depreciation Policy and Failure to Charge
Depreciation
3. 2023/2024 Budgetary Control and Performance
4. 2023/2024 Delayed Disbursement of Funds
8. 2023/2024 Irregular Award of Contracts
6. 2023/2024 Procurement Outside IFMIS E-procurement

Other Information

Management is responsible for the Other Information set out on page iv to xxvi which
comprise of Key Entity Information and Management, County Steering Committee,
County Planning Committee, Planning Committee Chairperson’s Report, Report of the
Fund Administrator and Director of Climate Change, Statement of Performance Against
County Fund's Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of Trustees and Statement of Management's Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Fund’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025
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Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Procurement Capacity Building Levy Order,
2023

Vihiga County Climate Change Fund did not remit 0.03% Capacity Building Levy to the
Public Procurement Regulatory Authority (PPRA) for all contracts entered into during the
year under review; contrary to Section 3 (1) of the Public Procurement Capacity Building
Levy Order, 2023.

In the circumstances, Management was in breach of the law.

2. Failure to Prepare Quarterly Reports on the Implementation of the Procurement
Plan

During the audit, it was observed that Vihiga County Climate Change Fund failed to
prepare quarterly reports on the implementation of the approved procurement plan as
required by Regulation 40(6) of the Public Procurement and Assets Disposal Regulations,
2020.

Consequently, Management was in breach of the law.
3. Construction of Mutave-Jepsesi Bridge

During the year under review, Vihiga County Climate Change Fund awarded a contract
for the construction Mutave-Jepsesi bridge for climate disaster risk reduction at a contract
sum of Kshs.13,158,344. During a physical verification of the project in September 2025,
it was observed that the bridge is fully constructed and in active use.

However, it was noticed that soil erosion had developed in the adjacent area, resulting in
damage to the gabion boxes, rock fill, stone pitching, and culvert constructed. This
condition may pose a potential risk to the stability of the bridge foundations. Furthermore,
ongoing sand harvesting activities were observed near the bridge site. These activities
may accelerate erosion and undermine the structural integrity of the bridge.

In the circumstances, the durability and value for money on the project could not be
confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20185,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025
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Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General’s website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPMCBS

AUDITOR-GENERAL

Nairobi

17 November, 2025

Report of the Auditor-General on Vihiga County Climate Change Fund for the year ended 30 June, 2025
6



Vihiga County Climate Change Fund

Annual Report and Financial Statements for the year ended June 30, 2025

14. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30TH JUNE

2025
2024-2025 2023-2024
Description Note
' Ksh Ksh
Revenue Fro_m Non-Exchange Transactions
Transfers From the County Government 6 113,125,992 202,765,110
TOTAL REVENUE 113,125,992 202,765,110

Expenses
Use of goods and services 7 272,401,522 123,085,812
Total Expenses 272,401,522 123,085,812

Surplus/(Deficit) for the Period (159,275,530) 79,679,298

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 30% June, 2025 and

signed by:

.............. S

............................

Name: Selina Nangila
Administrator of the Fund.

Name: CPA Agalomba Duke

Fund Accountant
ICPAK member No. 30023
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15. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2025

Descriptlon i New 2024-2025 | - 2023-2024
Aot ~ Ksh Ksh

Assets
Current Assets
Cash and Cash Equivalents 8 21,112,604 153,585,386
Account Receivable 11 22,125,992
Total current assets 43,238,596 153,585,386
Non-Current Assets
Property, Plant and Equipment 9 12,545,500 10,906,500
Total Assets 55,784,096 164,491,886
Liabilities
Current Liabilities -
Trade payables 10 50,567,741
Total current liabilities -
Non-Current Liabilities -
Total Liabilities 50,567,741
Net Assets 5,216,355 164,491,886
Represented by:
Surplus/deficits (159,275,530) 79,679,298
Accumulated Surplus 164,491,885 84,812,387
Total Net Assets and Liabilities 5,216,355 164,491,685

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 320 l 06 ‘ 2025

and signed by:

Name: Selina Nangila.
Administrator of the Fund.

Name: CPA'Agalomba Duke.

Fund Accountant
ICPAK member No. 30023
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16. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30™ JUNE

2025
Yo Rel:olving Hevyaon Accumulated surplus |  Total
»chﬁpﬁon und Reserve
Kshs ‘Kshs Kshs
Balance as at 1 July 2023 74,181,087 74,181,087
Surplus for the period 182,632,578 182,632,579
Balance as at 30 June 2024 256,813,665 256,813,666
Balance As At 1 July (2024) 256,813,665 256,813,666
Adjustrpents: - Overstatement of (92,594,709) (92,594,709)
expenditure
Casting error 272,928
Adjusted Balance As At 1 July ; ;
(2024) 164,491,884 164,491,885
Surplus/Deficit For the Period (159,275,530 ) (181.,401,521)

Balance As At 30 June (2025)

5,216,355

( 16,909,636 )

An amou>nt of ksh 92,594,709 was captured under PPE and was to be expensed in the prior year
FY 23/24. The amount of ksh 272,928 was a casting error in the prior year .This has been
adjusted accordingly as indicated above.
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17. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2025.

|

Fas il < LR RS T T

Cash flows from operating activities
Receipts
Transfers from the county government 91,000,000 202,765,110
Total receipts 91,000,000 202,765,110
Payments
Use of Goods and Services 221,833,780 20,132,531
Net cash flows from operating activities 12 (130,833,780) 182,632,579
Cash flows from investing activities
Purchase of property. plant, equipment and (1,639,000) (103.501.209)
Intangible assets
Net cash flows used in invesal—g activities (1,639,000) (103,501,209)
Cash flows from financing activities
Net cash flows used in financing activities
Net increase/(decrease) in cash & cash (132,472,780)

79,131,670
Equivalents
Cash and cash equivalents at 1 July 8 153,585,385 74,453,516
Cash and cash equivalents at 30 June 8 21,112,604 153,585,386
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Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year Ended June 30, 2025

1. NOTES TO THE FINANCIAL STATEMENTS

1. General Information

The Vihiga Climate Change is established by and derives its authority and accountability
from Vihiga county climate change Act 2019. The entity is wholly owned by the Vihiga
County Government and is domiciled in Kenya. The entity’s principal activity is to facilitate
and coordinate financing for community initiated climate change adoption and mitigation

projects

2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The
cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption of new and Revised standards
The Entity did not early — adopt any new or amended standards in the financial year
(i) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2025

IPSAS 43 Applicable 1" January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cash flows of an
Entity.

The new standard requires entities to recognise, measure and present information on
right of use assets and lease liabilities.

The fund did not early adopt this standard.

IPSAS 44: Applicable 1 January 2025

Non- Current |The Standard requires,

Assets Held | Assets that meet the criteria to be classified as held for sale to be measured at the
for Sale and |lower of carrying amount and fair value less costs to sell and the depreciation of such
Discontinued |assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be
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Standard
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presented separately in the statement of financial performance.
The tund did not early adopt this standard.

IPSAS 46
Measurement

Applicable I* January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:
i.  Providing further detailed guidance on the implementation of commonly used
measurement bases and the circumstances under which they should be used.
ii.  Clarifying transaction costs guidance to enhance consistency across IPSAS;
ili.  Amending where appropriate guidance across IPSAS related to measurement
at recognition, subsequent measurement and measurement related disclosures.
iv.  The standard also introduces a public sector specific measurement bases called
the current operational value.
The fund did not early adopt this standard.

IPSAS 47-
Revenue

Applicable 1* January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS 11
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This
standard brings all the guidance of accounting for revenue under one standard. The
objective of the standard is to establish the principles that an entity shall apply to
report useful information to users of financial statements about the nature, amount,
timing and uncertainty of revenue and cash flow arising from revenue transactions.
The fund did not early adopt this standard.

IPSAS 48-
Transfer
Expenses

Applicable 1°" January 2026

The objective of the standard is to establish the principles that a transfer provider shall
apply to report useful information to users of financial statements about the nature,
amount, timing and uncertainty of expenses and cash flow arising from transfer
expense transactions. This is a new standard for public sector entities geared to
provide guidance to entities that provide transfers on accounting for such transfers.
The fund did not early adopt this standard.

IPSAS 49-
Retirement
Benefit Plans

Applicable 1’ January 2026

The objective is to prescribe the accounting and reporting requirements for the public
sector retirement benefit plans which provide retirement to public sector employees
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benefit plan.

The fund did not early adopt this standard.

4. Summary of Significant Accounting Policies
a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
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the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the Entity’s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2024/2025 was approved by the County Assembly on 30" June
2024. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvais from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are aiso
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
cash flows has been presented.
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¢) Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
statement of comparison of budget and actual amounts and the actuals as per the
statement of financial cash flows has been presented.

d) Property, plant and equipment

All property, plant and equipment are stated at cost . Cost includes expenditure that is directly
attributable to the acquisition of the items.since the county does not have a deprecation policy
which the fund should adopt

e) Intangible Assets
The entity did not record any Intangible assets during the year under review.

Financial liabilities
Classification
The entity classifies its liabilities as subsequently measured.

f) Social Benefits

The entity did not incur any Social benefit payment during the year under review.
g) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

h) Cash and cash equivalents

Cash and cash equivalents comprised only cash at bank. Bank account balances include
amounts held at the Special Purpose Account (SPA) at the end of the financial year.

Comparative figures are provided to the respective financial statement for the period ended
30™ June 2024.

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements is in conformity with IPSAS requirement
for the management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities at the end of the reporting period.

a) Estimates and assumptions —

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Entity based its assumptions and estimates on parameters available when the financial
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statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

C) Going Concern

The Vihiga County Climate Change Fund had total current assets of 43,238,596 as reflected
in the statement of financial position and current liabilities of Kshs 50,567, 741, resulting in a
negative working capital of Kshs 7,329,145, The negative working capital was due to a
delayed disbursement of Kshs. 40,000,000 from county co-funding which was subsequently
disbursed into the fund. Management has put in place the following measures to enhance the
sustainability of the Fund:

e Timely preparation of annual work plans and budgets

e Follow up on allocation and disbursements of County Co funding for timely
implementation of planned activities.

e The Vihiga County Government has developed the Climate Change Act 2025, which
guides carbon trading activities that are expected to continue generating revenue to
the fund for sustainability.

10
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6. Transfers from County Government

Transfers From County Govt. —Operations 80,000,000 202,765,110
FLLOCA Transfer 33,125,992 E
Total 113,125,992 202,765,110

7. Use of Goods and Services

Administration 14,113,796 10,947,905
Fuel and Oil Cost 700,000 800,000
Printing and Stationery 74,430 190,268
FLLOCA Expenses 22,594,416 8,194,358
Other Projects-Climate Change Fund 234,918,880 -
Total Administration expenses 272,401,522 20,132,531

8. Cash and cash equivalents

Special Purpose Account

21,112,604

153,585,384

Total Cash And Cash Equivalents

21,112,604

153,585,384

Notes to the Financia! Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:

a) Special Purpose Account

Central Bank of Kenya

100048684

21,112,604

153,585,384

Sub- Total

21,112,604

153,585,384

b) Others(Specify)

Cash In Transit

Cash In Hand

Sub- Total

Grand Total

21,112,604

153,585,384
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9. Property, plant and equipment

e Mab sy b RER] i

At 1% July (2021)

Additions

135,000

140,000

275,000

Disposals

Transfers/Adjustments

At 30" June (2022)

135,000

140,000

275,000

At 1% July (2022)

Bal b/f

135,000

140,000

275,000

Additions

Disposals

At 30" June (2023)

135,000

140,000

275,000

Bal B/f 1t July 2023

135,000

140,000

275,060

Additions

8,333,000

1,050,000

1,248,500

10,631,500

Disposals

Depreciation

Impairment

Net Book values

As at 30" June(2024)

8,333,000

1,185,000

1,388,500

10,906,500

Bal B/f 1st July 2024

8,333,000

1,185,000

1,388,500

10,906,500

Additions

495,000

1,144,000

1,639,000

Disposals

Depreciation

Impairment

Net Book values

As at 30th June(2025)

8,333,000

1,680,000

2,532,500

12,545,500
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10. Accounts Payables

Description 2024/2025 2023/2024
Trade Payables 50,567,741 -
Total 50,567,741 -
3 Py : )
e, e R |
Under one year 50,567,741 100% 0 0%
1-2 years 0 0% 0 0%
2-3 years 0 0% 0 0%
Over 3 years 0% 0 0%

11. Accounts Receivables

Receivables

22,125,992

Total

22,125,992

12. Cash Generated from oieratini activities

Surplus/Deficit - 159,275,530
Adjust for:
Depreciation -
Non-cash items -
Working capital adjustments:

| Increase in receivables - 22,125,992
Increase in payables 50,567,741
Total - 130,833,780
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Note: Notes To The Financial Statements.
11.Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.
12. Ultimate and Holding Entity

There was no ultimate and holding entity

13. Currency

The financial statements are presented in Kenya Shillings (Kshs).



cl

gunodar  [eroueuly  dy)  Aq  patmbai
se poyow pue Aorjod uoreroardap sy
pajels Jou sey pun, 9y Jeyl PIAIIsqo OS[e
SeM J] "SIBaA snoiaaid ul JO ‘MIIARI Jopun
JBOA U} Ul S)ASSE 9SaY) U0 padieyd sem
uonenaldap ou ‘1wAsmoH -juowdmbs pue

"Spun, Ay} pue SANNIAXF Y} Y10 JOA0D [[IM
18y} Ao1jod uonerdsaidop uo Juryiom Apuarmo

POAJOSaY | ST 2ANNIAXE Auno) Y} SISeq [BNIOOY queid “Auodoid 1opun 607 10S‘C0T SUSY Z
0} 4seD) woy uonisuen ayy Jo ajem oy uf Jo junowe U  SJO9[Jal  S)USWIAIL]S
‘smofjoJ

[elouBUl} 9y} 0} { 9JON Ul PISO[ISIP
se uopnisod [eroUBUL} JO JUSWARIS QYL

uonedada( 9818y 03 dInfie]
pue Adjog uonedxddg ® jo yowe]

se puodsal 0} USIM OM pUB UOIBAIISQO
oyl Jo 9dou udye} sey juowaSeuew QY[

‘PAWLIIUOD
‘9JUBLIBA OU QJOM I} pue pajes AjJodoid | 89 jou  p[nod  sjuswlels  [eroueuly
QIoM JUSWIRYE)S [BIOUBUI} 9y} JO 4§ 9jou [ dYyl ul pajussaid s saduB[eq 9A0QE
pUE JUDWJE)S MO[JUSED Y} ‘MIIAdI Jopun | Y} JO AOBINOOE dY} ‘SSOUBISWNIIN dY) U]
pouiad a2y 10J JudWAIE]S [RIOUBUL} PA)Ipne pue
POAJOSY | pOpUdWER [BUIJ AU} Ul IIAIMOH ‘JUdWIL)S "000°S LT SYS JO sourLIRA B 0} SUnjnsal o
[eIOUBULJ [ENUUE JEIP Y} Ul Sem JOJIpne Ay} | 607°9TTCOI'SUS JO 9mpayds 210N
AQq PaAIasqo Se ()00°GLT SYSY JO oUBLIBA QU | UMM DUBLIEA JB SI JUNOWe Y} ‘IOAIMOH
‘smofjoy | “wawdinbs pue jueld ‘fuedoid jo aseyoind

se puodsal 0} USIM O9M puB UONEAIdsqo | 01 10adsar ur 6OZ10S‘€01 JO Iunowe
sJoypne pajou sey Juowodeuew QY[ | UB SIOJ[JOI SMO[J Ysed JO JUSWNRIEIS Y]
S]UdWIR)B)S [BIdUBUIY Y} Ul SIDBINIIBU]

Jojipne oﬁ o1 v.o.E>9. 21oMm ey} SIUBLIIO0D JUSATEURL pue ‘J0}IpNE [BUIAIXD Y} AqQ PasIel SaNSSI JO ATBWUWNS o& ST uc.rso:o.« L
SHONEPUIUIUI0IIY S 10PNV I8 J0LIg Jo d() MO[[o] UO §SAIT01 ] Xouuy
SHXANNY T

S70T ‘0€ QUnp PIPUd 1BIA ) 10 SHUIWAIE)S [eIouBuUL] pue 110ddy [enuuy
pun, a3uvy) ) Guno) v3yig




91

PIAJOSY

PoAR[Op 9y} JO Qj0u S)B) JUSWAFBUBW Y],

pue 123pnq Jo uosLiedwod Jo JUIWE]S Y],

PIA[OSYY

ordidund 3ununoddy jo 1doouo)) [eniody

U} Yyum oull ul Jedk [eroueul Fuimojjoj
9y} ISA0 PIJ[OI INq I0J PalRdpng-2I jou e
soouejeq JUISO[d ‘punj SIY} Jopun By} NON
YT/ETOTAL

ul 10j PAJUNOJJE puB PIZI[N SBM ObZCE9
‘17 sysy ayr ‘reo) [erdueui snoiadid
Y} Ul POPIWIWIOD UG PBY JBY) SINIAIOR
punj o} onunuod 01 ‘@I0jaIdy [ ‘pardope sey
punj ay} yorym 3ununodde Jo SISBq [BNIdOE
UM 9OUBPIOIOR UI IDAO DI[[01 Sem JdUe[Eq
SIYL "OYT'€E9°IT SUSM Jo aduefeq e pey
unoooe asodind [eroads punj 23ueyo ojewI[d

a'YTOT/ET0T A4 Jo Buuuideq oy 1y

‘puads 01 pauue|d A3y uey} 2I0W }99][0
01 3unadpnq J0j juswadeur|y Aq papiaoid
sem uoseal ON  193png SS90X2  Qy)
10J JYy3nOs UONBZLIOYINE UO JUIWTBUBIA
Aq papiaoad sem uonezuoymne
ou ‘19A2MOH OVTEEY 1T SUSA
Jo oampuadxs J1oA0 ue 01 Junjnsal
‘0PC’E€9°€TI'SYSY Jo siseq o[qeredwoo e
uo [enjoe pue ()Q0°000‘zO1"SYSH Jo 123png
aNIpuadxd ue SJO3[JI SjUNOWeE  [enjoe
pue 108pnq jo uosuedwods jo juowaleIs
oyl ‘Joyun onuaAdl  pajedpng Y
JO %91 10 000°000°0%"SYSY JO UONII[[0D
lopun 01 Buninsar  OTI°G9LTHT SUSY
Jo 123pnq [euy jsurede O[1°9L‘TOTSUSH
JO onudAdl [BJO) }09[JA1 SJUNOWE [BNjOR
pue 123pnq jo uosrLredurod Jo JuawaleIs Ay

‘pauLIIu0d 9q J0u
PIN0d 60T 10S €01 SYSY JO 1500 [BOLIOISIY
e yum Juowdmbs pue jueid ‘Auedoid
9yl Jo uonen[ea pue  ssoudR[dwod
‘AoRINdOE QU ‘SOOUBISWNOID Y} U]

(dSVSd) preog
spiepue)§ SunuUNOOY J10199§ dIqnd Y}
Aq paquosaid 7oz ‘ounf g Jo Qejdwol

SZ0T ‘0€ dung pIapud 183 9y} J0] SUIWI)BIG [BIdUBUIL] pur J10day] [Bnuuy
pun,j 23uvy) apun]) Guno) vyl




Ll

PIA[OSIY

“UOIBOIJLISA JIPNE JOYLINJ
10} Q[qe[lEAB OIB SYJOM Ie[lwIs snoiadid
Jo sOST € 9y jo saido)y pue paimbai
BLIQJLO 9y} [[e oW Jopplq Sumuuim Yyl

JO MIIAY "OF8 T0H SYSY JO 150D 10BNUOD
® JB Q0UBINSUI J[JIYIA Jojow JO uoisiroid
JOJ WUIJ B 0] IOPUJ} B PIPIBME SIOINOSIY
[einjeN pue 2o3uey) QJBWI[) ‘UOHBIUBS
QuawuoIIAUg  ‘19Jepy  JOo  juounueda(
oY) ‘md1Adl  1opun  IBdA 9y}  Juung
$19813U0)) JO PIEAMY JB[NZILI]

“JUSWILLI2AOD) AJUNO)) A} 0] 0UBNIWAI
lonbayoxa  pakejop 01  panqupe oI
SAB[Op 9SAY ] ‘PAAISqO A[1091109 se swei3oxd
pue saniAnoe pauueld jo uonejuswsjduwi sy)
palodJe Sey yoIym ‘spunj JO S}USUWIASINGSIP

-o1qnd
Yl 01 AISAI[PP QJIAISS U0 A[oAne3au
paedwr oaey Aew pue sowwesdord
paaoidde  jo uonejuawodul ay
pajodyje Amsear] Ajuno) dYj WOl spunj
JO SJuUdWASINGSIP 9JB] ‘SIOUBISWINIIID ) U]

‘Jipne 1o0j popraoid
JuowdIels BAUDY JO uegq [enud)) oy Jod
Se IeaA [eroueul] 9y Jo () Inoj Jouenb ur
PIAIRIAI 2IOM SPUNJ Y} ‘IOAIMOH “dNUIAI
A JO %19 10 OPTEEY'CTI'SYS Jo
amyipuadxa ue jsurede ()[1°G9L‘T0T SUS
JoO [el01 B poAlddal  punj Ay
M31A21 Jopun ek oyl Suung (VOOTT1A)
uonoy 2ewl) ped] A[eoo] 3Juroueul
woyy  sydieoar 3urq  O[1°69LTII SYSY
puB  JUSWUIACD)  AJUNOD) 2yl WOk
Iogsuen sem (00°000°08 SUS YOIYM JO N0
011°69L°TYT sy jo 198pnq pasoidde ue
PBY pun,j 2y} jey} SIJedIpul SJUNOWE [BN)OE

S70T ‘0€ dUnp PIpud 1834 IY) J0] SIUIMIAIBYS [elduRuUL] puk 110ddy [enuuy
pun, 28uvy) appua)) Gquno) vyl




Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2025

the evaluation committee reports indicated
that the firm was responsive at the
preliminary stage thus proceeding to the
technical evaluation stage. However,
review of the bidding documents against
the evaluation minutes revealed that the
winning bidder did not attach LSO’S as
proof for previous similar works as per
Section 2 on qualification criteria which
required the bidders found responsive to
attach at least three (3) LSO’S of previous
similar works.

KGGSIEmEny  Thiee - IROHS: s aes procurement of the stated items had been
procurement initialized  through the e-procurement
Review of records revealed that | platform, however due to system downtime
Management paid Kshs.1,248,500 for | merchants could not upload their documents.
supply and delivery of ICT equipment. | Regulation 72 (2020) of the Public
HO“{CVCT, the procurement was made | procurement and Disposal Act states that
p outside the e-procurement system contrary | tender invitations and submissions can either

to  Regulation 49(2) of the Public | be done electronically or manually clearly
Procurement ~ and ~ Asset  Disposal | aljowing both modes, in this case the invited
Regulations, 2020 which provides that the | pidders in the electronic system were
conduct of e-procurement procedures for requested to submit their bids manually and
the supply of goods, works and services | they were subjected to competitive evaluation
shall be carried out by a procuring entity | process and the responsive bidder was
using an e-procurement system. awarded the conftact.

Resolved
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Annex 2 Amount Received by Vihiga County Climate Change Fund as at 30" June 2025

T vate | somee ot
22/08/2024 Co-funding 20,000,000
22/08/2024 FLLOCA 11,000,000
25/11/2024 Co-funding 20,000,000
31/01/2025 Co-funding 14,000,000
23/04/2025 Co-funding 10,000,000
26/06/2025 Co-funding 16,000,000

TOTAL 91,000,000

In confirm that the amounts shown above are correct as of the date indicated.
Head of Accountants department of beneficiary Fund:

Nam#—wia- 77 .J5elemba Sign
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Vihiga County Climate Change Fund
Annual Report and Financial Statements for the year Ended June 30, 2025

FLLoCA CCRI grants were
not implemented.

o,
0.0

Project Name Projgct Description Of)::g:;cvtes y l"rdje}ct lActivities
high tower.
% 3Km pipelines
% Last mile connectivity. To
g 100. New consumers /
homes.
Augmentation of | The Project was initially | To enhance the | % Replacement of existing
Ebukhaya Community | funded by the Lake Victoria | resilience of 3.1km rising main and a
| Climate Resilient Water | North Water Services Board | community branch to new elevated steel
’ in 2012.The County Climate | against seasonal tank at Khwipanga and other
JCha?g§ F}Jnd ir:;plemen.ted shortage g)f pipelines.
a solarization and expansion | water V1w 11 3 . s
phase in FY 2022/2823 but | increasing water N Upgraoéng e)fls(t’mg " sol?r
due to shortage of funds, the | storage and powerec PUTIpIng system to
components targeted by | reticulation iy bma system
% Installation of 75m3

elevated structurally pressed
steel tank on 9m high tower
Connection of new tank to
existing and new
distribution and  service
/consumer pipe network.
Concrete steps to ease
access to intake

Installation of gabions in an
existing gulley.
Conservation of the intake

24

Source Of | Implementing
Funds Partners
FLLoCA FLLoCA & the

CCRI-G

County
Government of
Vihiga
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Vihiga County Climate Change Fund

Annual Report and Financial Statements for the year Ended June 30, 2025

Annex 6: Reporting on Disaster Management Expenditure

Climate Change
Adaptation

Disaster Risk
Reduction

Deaths from
Flooding

Disaster mitigation

Construction of
Mutave Jepsesi Bridge

13,158,344

Project
completed
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