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ll/ajir Conuty Revolving Fund
Annual Report and lrinancial Stalements lbr the year cnd cd June 30,2022

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM.

PSASB

Rshs

Board of Management

Institute of Cerrified public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

of Telmsb) Glossary
Fiducinry Management The key management personnel who had financial responsibility
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ount! Revolving Fund
Alrnu I Rcport and Financial Stateruents for thc year ended Jlrne30,2022

2 Entity Infornrntion and Managenrent

a)B kground information

ir County Revolving Fund is established by and derives its authori ty and accountability
rn The Wajir County Revolving Fund Act of 27tl1June 20 I 4. The Fund is wholly owned

t) the C-ounty Govermrent ol'Wajir antl is domioiled in Kcnya
I

le 
funa's objective is to promote self-employment among the women and youth

K

P[ncipal .{,ctivities
I

T[re.Fund's principal activity is to give out interest free loans to the beneficiary groups which
isJ aimed. at reducing pove*y; promoting entrepreneurship as well as enlpower the women

$d fouth economir:ally so as to achieve self-reliance.
I

b) 
loard of Trustccs/Fund Adrnilristration Cornmittee

I

ll F-und Managery' Administrator.

-c) ey Managcrncnt Stcarn

CCO Tradc, Investment, Manufacturi ng & Industry
Fund Manager/ Adnti nistrator

Fund Accountant

Chairman of the Board Abdikadir Gabow
2 Chief Officer Trade

Farah Ahmed
4

ll Chief Officer Iinance

Abdullahi Hassan
Ileligious Representative Abass Yussuf5

Chief Officer finance AdcnWoli llashi
Offi ce ol' thc Governor. Representative Abdutlahi Adow-7
Youth Representative Maymuna Moharled

9 Minority Groups Representative Fatuura Ahnred
10 Women Representative Rukia Abdullahi

Artbn Abdi I

t

2

Rahow Ibrahim l{ussein

Aribn Abtli
3 Shaaban Adow Omar

tv

llQir

I

Rahow Iblahint

PWD Representative

6

8
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lltoJir County Revolvittg Funtl
Anuual ILeport and fiinancial Statclncnts for the year en ded,lune 30,2022

d) F'iduciary Oversight Arrangernents

During the period unclcr rcview, the fund, s management and opemtions were supported by a nurnber
of instittrtions which were established within the county to provide over.sight role and ensure prudent
rnanngclnclll

' These key fiduciary ovc'sight bodies at the county for the year ended 30rh June 2022 were

Internal lnstitutions:

I. Cor:nty Assernbly of Wajir.
- 2. Publio Accounts Commiftee.

3. Budget and Appr.opriations Comminee

Exlernnl Institutions

l. Office ofthe Controlter of Budget.

2. Public Sector Accounting Standards Board

3. Cornrnission on Revenue Allocation.

4. l'he National Trcasury.

5. Office of the Auditor Ceneral.

The Public Accounts c'onrnittee ro[ows up on the audit reporls fi.onr the auditor general

The cbunty has establishecl an audit committee and there is the Internal Audit unit which reports on
l) Adequacy and effectiveness of CGE's internal control systern.

2) Adequacy and cffectiveness of the entity,s risk rnanagcment.

3) Likely causes ofany weaknesses observed implications and agreed remedies.

The county controller of Budget arso monitors and contrors on the budgct limits

e) 'Registered Officcs

County Covernrnent of Wajir
P.O. Box 9-70200
Courrly Government Headquarters,
WAJUI, KBNYA

i
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County Revolving Fund
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An rual llc

nd C-'ontacts

rt and Financial Statelnents for thc year endcd June 30,2022

mail: info@wajir.go.ke

witter @WajirCountyKE

ebsite: rwvrry. Walrr.po. ke

s) und Ila nltcrs

Kenya Commercial Bank, Wajir.

Mandera Road

P.O. Box 201-70200 Wajir, Kenya

Email; Contactcentre(@kcb.co.ke

Tcli t254-46421536/071 I 087000

Prern ier Bank, Waj ir.

Garissa-'Mander.a Road

P.O. Box 426-10200

Waj ir', Kenya

Tel:0700382282

Ernaii: infbr. lva Il r clr tu)tbb. ke

h) ndepcndent Autlitors

Auditor Gencral

Office ol'the Auditor. General

Aruriversar.y Towers, University Way

P.O. Box 30084

GOP 00 r00

Nairobi, Kenya
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llajir Couitty Revolving Fund
Annrral Ileport and lrinancial Statements for the ycar endcd Junc 30,2022

i) Piincipal Legal Adviser

The Attorney General

State Law Office

llararnbce Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya

.i) Counti Attorney

C-ounty Govemment ol Waj ir'

P.O. Box 9-70200

County Govermrent Headquarters,

Wajir, I(ENYA
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Llajir Coung Revolvittg Fuild
Ann I Ilc ort lnd Financial Sta lemonts for th e year ended Jrrnc 30,2022

,3 d Adrninistration Cornmittcc

2. Rahow Ibrahirn

3. Farah Ahmed

5. Abass Yussuf

Born in 1973 & with over' 25 years' exper.ience, Rahow
is the County Chief OIlicer Tlade, Investment and
lndustry. Before joining the public service lre worked in
the banking industry and rose to the position of Branch
Manager. Rahow holds an MBA In strategic management

Bom in 1973, Far.ah is an
professional with over 25
Govemment and Internati

Accourrting and finance
years of experiencc in the
onal Non-govenxncnt sectors

I Ie holds an I4A project planning and management and
Bachelor of Business Management.
Farah also holds a Strategic Leadership Development
Prograrnme offered by Kenya School ofGovenxnent

Born in 1961
Officer with
Persons with

Born in 1992
Bachelor's D
of Medina. A
cornntittee.

, Abdullahi is a Senior. Assistant Agricultur.e
wer' 25 years' experience. I-le represents
Disability in the Cornrnittee.

, Abass is a Carrier teachcr an<j holds a
egree in Islamic Sheria fi.om the university
bass represcnts Religiuous groups in the

Abdikadir GabowI Bom in 1962, Abdi
with over 30 years'
Assistant County C Te

ka Id r I as carlretired I e Cl' I I I eS r 1an
X e Ir Cen e FI Sel'vp cd as a S lt I Io

o tltnl SI Is no t' & Bd auc It o t1 ca ch t'

-4. Abdullahi Hassan
---

I
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ll/aj ir County Revolving l'und
Annual [,eport and Financial Statements for the year ended Junc 30,2022

6. AdenWeli Hashi

7. Abdullahi Adow

Bom in 1993, Adan is curently the Chief Officer, Youth,
sports and Talent. FIe holds a Bachelor's degree and
Continuing Masters in Business Administration.

Boln in 1978, Abdullahi is a carrier Civil servant with
over 20 years' cxperience in Public administtation and

holds a bachelor's degree in administration. Abdullahi is
cuntntly Serving as the Director Adminisliation- office
of the Governor.

Borin in 1994, Maynruna is a young local grass-root
community leader. She is currently a Staff at County
Asscmbly as an Office Attendant and represents the youth
in the fund committee.

n-sa
8. Maynruna Mohatned

Bom in 1961, Rukia worked with the prov'incial

administration till 1992 when she joined unicef
emergency plograrrure ploject assistant until. She later
ventured in to business as hotelier. Rukia was elected as

Chairlady Maendeleo ya wanawake- Wajir County in
2014 where she is serving to date. Shc represents the

Women in the Committee.

Born in 1985, Allon is the Fund Matrager & Secretary to

the Committee. She has over l0 years' experience both in
the private & public sectors.

Arlon holds a bachelor of Commerce (Finance) and MBA
in Strategic management.

9. Iratuma Aluned

10. Rukia Abdullahi

I l. Arlon Abdi

lx

Born in 1989 & with over l0 years' experience, Fatuma is
an Assistant ICT Adrninistrator. HShe is aSocial work
and connrunity Development Champion and represents

the Minority groups in the board.

C,
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llojir County Revolving Funl
Annual Report and I'inancial Statements for the year ended Jurle30,2022-1'

4. Managenrent I'cam

3. ShaabAdowAbdi

t1orn in 1973 & with over 25 years' experience.
Rahow is the County Chief Officer Trade,
Investment and Industry. Belore joining-the public
service he worked in the banking industry and rose
to the position of Branch Manager. Mr.Rahow
holds an MtsA in strategic management.

Born in 1985, Ar.lbn is the Fund Manager &
Secretary to the Committec. She has over l0
years' experience both in the private & public
sectors.

Arfon holds a bachelor of Commerce (Finance)
and MBA in Strategic management.

t-

x

Born in 1979, Shaaban is a carrier civil servant
with over 15 years' experience in pubtic Finance.
He previously served as an account at the Wajir
County Council and is curently an Assistant
Direclor Accounting Scrvice at the county
Govenrment of WajiL. He holds a Bachelor's
degree in finance.

l. Rahow lbrahim

2. Arfon Abdi



llajir CounlS' Revolving Funtl
Annual llcport and Financitl Stntclnc nts for the yeal' ended,Iune 30, 2022

5. Fund Chair.person 's Rcport

It is my pleasure to present the Wajir County revolving Fund's financial statements for the
perltd ending 30th Junc 2022. The financial statements present the financial performance of the
revolving liund on the just concluded fiscal year.

'l'he f'und cante into existence after the enactment of the Wajil. County Revolving Fund Act
(2014). In thc financial year 2021/2022, there was no allocation to the Fund. There was no
disburscnlent lcccived for the financial year. These levolving furrcl aims to lend to small
enter'priscs chcup credil rvith the objective ofl

' (a) Promoting self-enrployment among thc womcn and youth;

(b) Reduce pove(yi

(c) Promote entrepreneurship.

(d) I3nrpowe. the women and youtli economically so as to achievc self-reliancc

The firnd is adrrrirristered by an administration Committee known as the Wajir County r.evolving
Fun? Conrrnittee, which is established by the Act and regulations. The committee is equally
assisted in its work by a nlanagement team established under the Act in the departmental level.

The Management l'eam wolk closely with the CECM of the department of Trade and also the
levolving ftrnd conrnrittees at the wat.d level.

W.ay forward

In the coming fiscal yeat'the committee expects to receive an expollcntial groqh in imounts to
be disbulsed to increase thc number. of beneficiaries countywide.

Narnc: Alrtlihadir Gabou,.

(lhairperson of the Board/Fund ,.,......?l.\:Li:13

Signature

xl
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ncial Statenrents lbr the ear endcd .lunc 30 2022

l.'und had an opening funcl balance of Ksh 15,770,675 which was the
inancial Year 2020r z02r. Therc was no crisbursement riour the county
in the financial year 2021/2022, .l.he 

closing bank baldncc of. KES
the accuntulatcd surplus for the year. to bc carried forward in I,.y

cvolving Fund

County

fh'r*u"unor,A



ll/ajir Countl, Revolving Futttl
Annual Rcport an tl Financinl Statements for thc ycar ended .Iune 30,2022

7. Strtcment of Pcrforrnancc Against the County I,'und's Prcdctcrrnined Objectives

I ntrod uition

Section 164 (2) (t) of the I'ublic Finance Management Act,2012 requires that, at the end of each

financial year, the Accountirrg officer when preparing financial statements of each County

Government entity Govemment entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement ofthe county govefirment

entity's performance against pledetermined objecti ves.

The key development objectives ofthe Fund as per the strategic plan for are to

a) Promole self-employnrent among the women and youthi

b) Reduce poverty;

c) Pronroteentlepreneulship

d) Emp6wel the women and youth economically so as to achieve self-reliance.

Progress on attainnrent of Strategic development objectives

Below we rovide the IO ress on altaini the trade de artrneut ob ectives:

Trade,
Cooperatives
Developnrcnt
and ICT

hnproved
investment in
various value
chains

Gross capital
holdings by
cooperatives

To Promote
Trade.
Investment and
Industlial
Development

Mobilise capital
through
cooperatives for
investment in
value chains with
competitive
advantage for
wealth creation
'l'o Promote
'lrade,

Investnrent and
Industrial
Develo mont

Irnprovcd
Business

No. of Stalls
Constructed

x l
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8.C orale Ooverlance Staternent

ajir county revolving Fund is made up of I I Administration committee members

meet to deliberate on the performance of the management team. 'lhe committee

are not rernunerated from the fund but paid sitting allowances based on the Budget

on and as per the act.

oming yeals we will be able to report on the governance structure based on

Number of Fund Administration Committee meetings held and the attendance to those

meetings by menrbers,

Succession plan,

Existence of a service charter,

Ptocess of appointment and removal of board/ Administration committee members,

Roles and functions of the Administration Committee rnembers,

lnduction and training, Administration committee members and member's performancc,

Conflict of interest,

Board remuneration,

Ethics and conduct as well as governance audit undertaken if any

The

Mem

Incnl

b)

c)

d)

e)

0

c)

h)

i)



Wujir County Revolving Fund
- Annuul Ilcport and t inancial Statements for the year cndcd .Iunc 30,2022

9, Mlnagcment I)iscussion and Analysis

The Fuud was fo.nrcd pursuant to the wajir county Revolving Management Act,20l4.

Thc ob.iects and purposes of the fund are airned at:

(a) Prornoting sclf-enrployrncnt alnong the wonren and youth;

(b) Reduce poverty;

(c) Promote entrcpreneurship,

(d) Ernpowel the wornen and youth economically so as to achjeve self-r.eliance

'I'he Fund is managed in accordancc with the wajir county Revolving Management Act,20l4.
The Act states that there shall be the Fund Adnrinistlator. Also, there is established the County

Revolving Fund Clommittee w.hich adnrinisters the County Revolving Funds.

TIie Managcment -l-eam work closely with the CECM of the department of Trade and also the

revolving llnd cornrnittees at the ward level.

llolvevcr'. lhere lvas no disbursentont in the period

fua
Nnrne: Arfon Issach Abdi

Manager, Wajir County Revolving Fund

xv
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10. En ironnrcntal and Sustainabilify Rcporting

Sustainability strategy and profile

The wajir county Development Agenda is informed by the need to increase and expand
sustainable development opportunities and build people's capacities to enable them create
wealth and transform their lives for growth and prosperity. The county Envisions being a
competitive, industrialized and socio-economically self-sustaining and securing county.
This will be attained by providing quality and efficient services through irurbvative and
sustainable utilization of resources for a better quality ol. lilb to all citizens of Wajir
county. 'I'his is what the county intends to attain and sustain it through creatibn of a
county culture anchored on; Transparency; inclusiveness and Equity; Empowelment;
Quality and result oriented in provision of the countl, services.

Environ m en ta I perforrn a nce

s outlined in the county 2018-2022 clDP, Environment is one of the key thematic
areas that the county has put a lot of focus in its developments agenda. Land is a natural
resoulce which can be sustainably used to satisfy man's rmlimited needs and wants as
long as the concept. of scalcity is recognized. cognizant of the nee<l for responsible tand
use for environmental sustainability, The county has developed a number of policies,
prograrlmes ar)d struch.rres guiding environmcntal nrattels within the county.

Employee welfare

Wajir County Recognises the value of its ernployees in the irnplenlentation and long rerm
sustainability of its development strategy. As a result, it has always ensur.ed a fair.

ruilment process where competences and qualification has been key in hiring of its
ployees to ensure value frorn its human resour.cc. All r.ecruitnrenls obverse the one

hird'Gender rule and the inclusivity. All senior management staff from the level of
unty directors and above are placed under perforrnance contract while the jtnior staff

rc undcr perlbnnance Appraisal system

his is aimed at inculcating a results culture and also helps to identiff skills cap for
apacity building and future development the county stalr as they inform approvals for
romotion and training for carrier growth. For a better and health work force, the courlty
as also placed all staff under a rnedical cover which on ternls as provided by the Salaries
nd Rcmuneration Commission's guideline of Employee Medical benefits.

)

l



Wajir County Reyolving Fund
Annual lloport and Financial Statcrncnts for the year endcd June 30,2022

4. Mnrket place pr.acticcs

The County embarrasses diversity and offers services to all county relidehts without

discrirnination. All county fees and charges are levied after wide consultation with the

citizerrs through public participation.

5. CommunityEngagements
- Thc County has been engaging its citizens in all its development programnes ttuough

public participation in all the county plans, Budget and legislations. This participation

ensures that the views of the citizen are included from planning to implementation stages.

Parlicipation is done by the county through its established participation structrucs such

as, the county Budget and Economic Forum, Thc county citizen education and civic
Education Unit etc.

xv

i.
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rt ol' the 'I'ruslces

'l'hc inistr3tion C0rnmittee

'l'he mittee subnrit rheir leport rogether with the audited financial statemenrs fbr the year
erlded une 30,2022 which show the state of the Fund affairs

l) rin al aclivilics

The d's principal activity is to give out interest free loans to the beneficiary groups which is
?inred at reducing poverty; promoting entrepreneurship as well as empower (he wombn and
youth onomically so as to achieve self:.reliance

llcsu

l-hc ults olthe Fund fol the year ended June 30,2022 are sct out on page onc of this repor.t

'frus

l'he bers of the t'und adrninistlation committee who served during the year are shown on
page

Aud rs

The
229

uditor General is responsible for the statutoly audit olthc Fund in accordance with Article
the Constitution of Kenya and the Public Audit Acr 2015. By Order.of the Board

llw
Cha of thc Funrl Adrninistration Cornrnittcc

I)a

I l.



ll/ajir County Re volving l-uncl
Annual Ilepo rt and Financial Statenrents for the year ended June 30,2022

12. Statement of Management's Responsibilities

seption 166 of the Public Finance Management Acr, z|l2requires that, at the end ofeach
firlancial year, the Administlator ofa County Public Fund established by shall prepare frnancial
statements f<rr the Fund in accot'dance with the standards and formats prescribed by the public
Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for thc prreparation arid presentation
of the Fund's financial statements, which give a true and fair view of the state of affairs of the
Fund for and as at the end ofthe period ended June 30tt' 2022.This responsibility includes:

i) Maintaining adequate financial management arrangements and ensuring lhat these continue to
be effectivc throughout the reporting period;
ii) Maintaining proper accounting recolds, which disclose with reasonable accuracy at any time
the financial position of the fund;
iii) Dcsigning, irnplcmenting and mainlaining intemal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they ar.e free from material
misstatenrents, whether due to error or fraud;
iv) Safeguarding the assets of thc fund;
v) Selecting and applying appropriate accounting policies; and
vi) Making accounting estimates that ar.e reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accor.rnting policies supported by
reasonable and prudent judgements and estirnates, in conformity with International public Sector
Accorrtrting Standards (IPSAS), and in the mamer required by the PFM Act,2012 a1d the Wajir.
County Ilevolving F-und acl,2014. The Administratol of the Fund is of the opinion that the
Fund's financial statements give a true and fair view ofthe state ofFund's transactions during
lhe pcliod and of the Fund's financial position as at that date.

The Administrator' further confirm the completeness of the accounting records rnaintained for the
Fund, which have beeu relied upon in the plepalation ofthe Fund's financial statements as weli
as{he adequacy ofthe systems of internal financial control.

In preparing the financial statements. the Administl'ator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters r.elating to
the use ofgoing concern basis ofpreparation of the financial statements. Nothing has come to
thc attcntion ol'the Administratol' to indicate that the Fund will not remain a going concern for at
least the next twelve months from the date of this statement.

xlx
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Approv ol the financial stiatelnents

'l'he 's finanoial statements rvere approved by the Board on ll '1' t1

signed its behalf by

Naure : rfern lssacli Abdi
Mnrr , Wajir County Revolving lrund

2022 and
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REPUBLIC OF KENYA

OFFICE OF THE AUDTTOR.GEI{ERAL

Enhancing Accountahil ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooloo
NAIROBI

B

RT OF THE AUD]TOR.GENERAL ON WAJIR COUNTY REVOLVING FUND FORRE
TH YEAR ENDED 30 JUNE, 2022

PR MBLE

td

A.

your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

unmodified opinion does not necessarily mean that an entity has complied with all
levant laws and regulations and that its internal controls, risk management and

overnance systems are properly designed and were working effectively in the financial
ar under review

e three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Disclaimer of Opinion

I have audited the accompanying financial statements of Wajir County Revolving Fund
set out pages 1 to 22, which comprise of the statement of financial position as at
30 June, 2022 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

Report of the Auditor-General on lYajir County Revolving Fundfor the year ended 30 June, 2022



I do not express an opinion on the accompanying financial statements, because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Late Submission of Financial Statements

The financial statements for the 202112022 financial year were submitted to the Auditor-
General on 2 November,2023 about two (2) years and four (4) months after the end of
the financial year. This was in contravention of Section 116(7) of the Public Finance
Management Act, 2012 which requires the administrator of a County Public Fund to
prepare accounts for the Fund for each financial year and not later than three months
after the end of each financial year submit financial statements relating to those accounts
to the Auditor-General and the County Assembly.

ln the circumstances, Management was in breach of the law.

2. Operation Without an Approved Budget

The Management did not prepare estimates of income and expenditure and submit the
same to the County Executive Committee Member for finance as required. This was in
contravention of Section 149(2) (h & i) of the Public Finance ManagementAct, 2012 which
provides that an accounting officer shall, in respect of the entity concerned prepare
estimates of expenditure of the entity in conformity with the strategic plan of the entity and
submit the estimates of an entity, which is not a county corporation to the County
Executive Committee Member for finance.

ln the circumstances, Management was in breach of the law.

3. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.15,770,675 as at 30 June, 2022. However, cashbooks, bank reconciliations, board
of survey reports, cheque dispatch registers for the two bank accounts operated by the
Fund were not provided for audit.

ln the circumstances, it was not possible to confirm the accuracy and completeness of
cash and cash equivalents balance of Kshs.15,770,675.

4. Unsupported Long-Term Receivables

The statement of financial position reflects a long-term receivables balance of
Kshs.92,653,206. However, ledgers and schedule to support the balance were not
provided for audit review. ln addition, ageing analysis for the receivables was not included
in the disclosure notes to the financial statements. The loan disbursement and repayment
schedules provided revealed that the outstanding loans amounted to Kshs.96,847,776

Report of the Auditor-General on Wajir County Revolving Fundfor the year ended j0 June, 2022
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is at variance with the balance in the statement of Kshs.92,653,206 resulting to
onciled variance of Kshs.4,1 94,570.

e circumstances, the accuracy of the long-term receivables balance of
92,653,206 could not be confirmed.

statement of financial performance reflects comparable Revolving lncome and
lus of Kshs.20,000 each which is at variance with Nil amount reflected in the previous
statement.

e circumstances the accuracy of the statement of performance could not be
rmed.

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
URCES

Con lusion

ldo
reso

of express a conclusion on the laMulness and effectiveness in the use of public

of th

t

5 on-Repayment of Disbursed Loans

A ing to the loan disbursement and repayment schedules provided for audit review,
the
enti
outs

ening balance of outstanding loans as at 1 July, 2021 was Kshs.96,852,776. The
amount was due for repayment. However, less than one (1) percent of the

nding loans amounting to Kshs.5,000 was repaid during the year under review.

lnt e circumstances, the recoverability of outstanding loans amounting to
Ksh 96,847 ,776 could not be confirmed

ln th circumstances, Management of the Fund was in breach of the law

lnaccuracy of Statement of Financial Performance6

The
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ln th
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REP
RES

rces as required by Article 229(6) of the Constitution. Because of the significance
matters described in the Basis for Disclaimer of Opinion section of my report, I have

not een able to obtain sufficient appropriate audit evidence to provide a basis for my
conclusion.audi

REP RT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Con lusion

ldo of express a conclusion on the effectiveness of internal controls, risk management
and overnance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the nificance of the matters described in the Basis for Disclaimer of Opinion section of
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my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.
ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless County is
aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of Article

Report of the Auditor-General on Wajir County Revolving Fundfor the year ended 30 June, 2022
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pro s and systems in order to give an assurance on the effectiveness of internal
cont ls, risk management and governance in accordance with the provisions of Section
7(1X ) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229 ) of the Constitution. However, because of the matters described in the Basis for

usion on Lawfulness and Effectiveness in Use of Public Resources and lnternal

229(
the

Con
Cont
obtai

) of the Constitution and submit the audit report in compliance with Article 229(7) ot
onstitution. I also consider internal control, risk management and governance

ls, Risk Management and Governance sections of my report, I was not able to
sufficient appropriate audit evidence to provide a basis for an audit conclusion.

lam ndependent of the Wajir County Revolving Fund Management in accordance with
ISSA 130 on the Code of Ethics. lhave fulfilled other ethical responsibilities in
acco ance with the ISSAI and in accordance with other ethical requirements applicable
to pe orming audits of financial statements in Kenya

FCP Nancy Ga ungu CBS
AUD OR-GENERA

Nai bi

25J nuary,2024

the Auditor-General on llaj ir Counly Revolving Fundfor the year ended 30 June, 2022Report
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15. Statcrncn( of Financial Position as at 30 Jlr.ne 2022

'I'olal Nct Assets and Liabilitics

The accouDting ltolicies ancl explarratoly noles to thcsc linarrctal stater
of thc finirrcial statomerlts. The cntity financial statenrcnts \.vcl'e appro
and signccl lry

nents form an integral part
ved on 2022

IM?
Name: Arlbn lssack Ahrli

Adrniuistrator of thc F'unrl

Nnnrc: Sha n dorv Ahdi

lunrl Accouutant

4 15,'170,675 15,770,6X5

l
15,7711,675 15,770,675

Sholt 'l'crm Receivables tiont l.ixchan

Tot:rl ctrrrcnl lrssets

Non-(lurrent Assets

Cash ancl (laslr l':cluivalcnts

ge Transactious

(lulrcnt Assc(s

7 92,653,206 92,653,206

108,423,[t81 108,423,881

'l r:r'nr l{eceivattles lionr [ixohanLorr e'l'r'ansactions

Totril Asscts

Liabilities

Total Lirrhilitics

Net A ssets

Revolvirrg llnrl 92,653,206 92,653,206

Actumulatcd Sulplus 15,710.67 5

108,423,881

t 5,170,67 5

108,423,881
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108,423.881
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15,770,67s I 08,423,881

N:trrr

Atlnr i

Arfon Issach AbrJi

isllalor ol the Funrl
N;;;;. il il arr,\rlot'AIrtli
Fund Accountant

l|:r la cr As At I .lul,y 2020,l 92,651,206 1s,570,67 5

Surp (Deficit) l.'or the Period

I08,223,991

Fund Rcceived Dulirrg the Year 200,000

Expe es

Ilt l:r n e As Al 30.Iurrc 2021 92,653,206 t5,770,675
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l T.Statemcnt of Cash Florvs for thc Year Ended 30 ,lune 2022

Cash arrd e:rsh rr;rrir':rlerrts lrt 30,lrrlre

,/t.
...-..v.lw*.

Nitrrtc: Arfrrn Issack Alldi
Ad rn in isl rn(or of lhe Iund

Nanre: S ban Adou'Abdi
Iru nd Accountant

4
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GeneraI expenses

15,77{1,675 15,570,(r75
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Procccds ['r'onr loan principal lepaytnents ) 200,000

Net cush florls rrscrl in investing uctivities
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A nnual rt and Financial Statements for the r ended June 30 2422

I tS. Statement of Comparison of Bud$t and Actual Amounts for the Period ended J0th June2022

a b c=(a+b) d e(c-d) f=d/c*100
Revenue

Transfers from County Govt

Revolving fund income 92.858,206 15.770,675 108.628,881 15.770.675 r 08,628,881 0Y.

Total Income 92,858,206 15.,770,,675 108,628,881 15,710,675 108,628,88I 0"h
Expenses

Fund Administration
Expenses

Revolving Fund 97,858,206 15,770,675 r 08.628,881 108,628,881 OVo

Total Expenditure 92,858,206 15,770,675 108,628,881

Surplus For the Period 15,770,675

108,628,991 00a

Name: A rfon Issack Abdi

-A,dministrator of the Fund
Nam haltban Adorv Abdi
FuIld AccountaDt

I

I

I

Descriotion

Kshb F.-shs KshsKshs
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18, Notes to the Financial Statemenls

l. Gcneral Inforrnation

wajir county Revolving Fund is established by and derives its authority and accountability
from The wajir county Revolving Fund Act of 27th June 20r4. The entity is wholry owned
by the wajir county Government and is domicired in Kenya. The entity,s principal activity to
facilitate the improvenrent of the living conditions for persons with disabirities in wajir
county through socio-econonric empowerment, promotion ofequar and equitable access to
social' economic. political opportunities and services by persons with disabirities in the
County.

2, Statemcnt of conrpliance anr.l basis of preparation

Thc Fund's financiar statements have been pr.epared in accordancc with and cornpry with- lnternational Public SectoL Accounting Standards (rpsAs). The financial statements are
p'esentcd in Kenya shillings, which is the lunctional and reporting currency ofthe Fund. The
accounting policies have becn consistently applied to a the years presented. The financiar
statements have been prepared on the basis of historical cosl, unless stated otherwise. The
cash florv statement is prepared using the clirect nrethod. The financial slatements are
prepared on accrual basis.

3. Arloption of nerv and rcvised standards

(i) New and amended standards and interpretarions in issue bur not yer e./Iective in rhe year
cndcd 30 June 2023

Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful infonnation to users of financial statements for their
assessrnent of the amounts, tirning and uncertainty of an Entity,s
future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29, by:

6

IPSAS 4l: Financial

Instrunlents
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. Applying a single classification and measurcmcnt model for
financial assets that considers the characteristics of the asset,s

cash flows and the objective tbr which the asset is held;
. Applying a single lorward-looking expected credit loss

model that is applicable to all financial instrumenrs subject ro

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity,s risk

management strategies and the accounting ttEatment for
instruments held as part of the risk management strati:gy.

Applicable: l.r January 2023

The objective of this Standard is to improve the relevance, faithful

represenlativcness and conrparability ol the information that a

reporting Entily provides in its financial staternents about social

benefits.'l'he infornration provided should help users of the financial
staternents antl general-purpose financial reports assess:

(a) 'l-he naturo of such social benefits provided by the Entity;

(b) The key f'eahrres olthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity,s

financial perforrnance, Iinancial position and cash flows,

Applicablc: l!t Jarruary 2023

a) Amendments to IITSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertentlv

orn itted when IPSAS 4 I was issucd.

b) Amcndments to IpSAS 30, rcgarding illustrative examples on

hedging and credit risk which wcle inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were

7
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(ii) Ne:i,, and amcnded standards and interpretalions in issue bul not yet ef.fective in the year
ended 30 June 2023.

IPSAS 44: Non-

Current Assets lleld

for Sale and

8

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently onritted when IPSAS 4l was issued.

Other irnprovenrents

to IPSAS

Applicable Ist January 2023

. ll'SAS 22 Disclosure of Finoncial Information about the General

Governntent Sector,

Arnendments to refer to the latest Systenr of National Accounts (SNA

2008).

c IPSAS 39: Enployce Benefits

Now delctes the ternr conrposite social security benefits as it is no

longer defined in IPSAS.

r IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from lstJanuary 2023.

IPSAS 43 Applicable lil lonuary 2025

The standard sets out the principles lbr the recognition,

nleasutement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant inlormation in

a nlanner that faithfirlly reprcsents those transactions. This

irrforrnation gives a basis lbr users of financial statement6 to assess

the effect that leases have on the financial position, financial

perlormance and cashflows of an Entity.

The ncw standard requires entities to recognise, measure and

prescnt information on right of use assets and lease liabilities.

Applicable lst January 2025

The Standard requires,

Assets that nleet the criteria to be classified as held for sale to be
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iscontinucd

perations

arly adoption of standards

e Entity did not early - adopt any new or amended standards in the financial year

nual lleport and Financial Statcments firr the year entled .Iutrc 30,2023

carrying antount and lair valuc lcss costs

to sell and the depreciation ofsuch assets to cease an<j:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results oldiscontinued operations to be presented separately in thc

statemenl of fi nancial performance.

measured at the lower of

9
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4. Summara of Significant Accounting Policies

a) Rcvenue recognition

i. Ilcvcnue fronr non-exchange transactions

Transfers from othcr government entities

Revenues fi'onr non-exchange transactions with other govelnnrent entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfcr is fiee front conditions and it is probable that the economic benefiti oi service
potential relatcd to the asset will flow to the entity and can be nteasured reliably. .

ii. Revenue fronr exchangc transtctions

Intercst inconrc

lnterest incomc is accrued using the effective yield ntethod. The effective yielcl discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
rret carrying anlount. The rnethod applics this yield to the principal outstanding to determine
intcrest incorne each period.

Dividends

-Dividcnds ot sinrilar distributions must be recognized when the shareholder's or the Entity,s
right to receive payments is established.

Rental inconre

Itetrtal incottte alising from operating leases on investment properties is accounted for on a
straight-linc basis over the lease terms and included in revenue.

b) llu d gct irrforntation

Thc cntity's budget is prepared on a different basis lo the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual

-basisusing a classification based on thc nature of expenses in the statement of financial
performance, whoreas the budgct is prepared on a cash basis. The amounts in the financial
statements were recast frorn the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
achral arnounts, prepared on a comparable basis to the approved budget, is then
plesentedin the statement of comparison ofbudget and achral amounts.

l0

* The original budget for FY 202112022 was approved by the County Assembly on 30th

August 2021. Subsequent revisions or additional appropriations were made to,the
approved budgct in accordance with specific approvals from the appropriate authorities.
The additional appropriations are added to the oliginal budget by the cntity upon receiving
the respectivc approvals in order to conclude the final budget.
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lfr addition to the Basis difference, adjustments lo alnounts in the financial statements are
afso rnade for dil'ferences in the formats and classification schemes adopted lbr lhe
pfesentation ofthe financial statements and the approved budget.

4 statement to reconcile the actual amounts on a comparable basis included in the
slatement of comparison ofbudget and acfual amounts and the actuals as per the statement
oI tinancial pertblrnance has been presented under section lg ofl these 1inancial
sftements.

cl Propcrfy, plant and equipment

Th

langible assets acquircd scparately are initially recognized at cost. 'rhe cost of intangiblc
sots acquircd in a non-exchange transaction is their fair value at the date of the exchange.
,llowing iuitial recognition, intangible assets are oarried at cost less any accumulated
lortization and occunrulated impairment losses. Internally generated intangible asscts,
cluding capitalized devclopmcnt costs, are not capitalized ancl expenditure is reflcctcd in
rplusor dcficit in the period in which the expenditure is incurred.

e useful life olthe intangible assets is assessed as either finite or indefinite.

' Investment propcrty

ll properry, plant and equipment are stated at cost less accumulated depr.eciation and

frPairment losses. Cost includes expenditule that is directly attriburable to the acquisition of
p items when significant parts of properfy, plant and cquipment are required to be replaced
intervals, the entity recognizes such parts as individual assets with specific useful lives and

fpreciates thcm accordingly. Likewise, when a major inspection is perflormcd, its cost is
pognized in. the carrying amount of the plant and equipment as a replacement if the
pognition_ criteria are satisfied. All other repair and maintenance cosls are recognized in

lrplus or dcficit as incurted. Where an asset is acquired in a non-exchangc transacti-on lor nil
norninal consideration the asset is initially measured at its fair value.

I Intangitrle Assets

e)'

I

Intestrnent propertics arc nteasured initially at cost, including transaction costs. The cal.ying
anlount includes the replacement cost ofcomponents ofan existing investmcnt properry at the
tinfe that cost is incurred if the recognition criteria are mct and excludes the costs of day+o-
da{ maintenancc ol'an investment property. Investrncnt property acquir.ed through a non-
ex{hange transaction is rleasured at its lair value at the date ofacquisition.

f) Financial instnrmenls

IP$AS 4l iddresses the classification, measurenlent and de-recognition of financial assets
an{ financial liabilities. intloduces new nrlcs for hedge accounting and a new irnpairmcnt
mopel tbr firrartcial assets. A financial instrument is any contract that gives rise to a financial
asspt of-one entity and a financial liabiliry or equity instrunrent of another entity. At initial
recf8nitiorr, thc cntity n)easures a financial asset or financial liability at its fair valuc plus or
m![us, in the case ofa financiai asset or financial liability not at fair value through surplus or

1
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deficit. t.ansaction costs that are directly attributablc to thc acquisitiorr o, ir.r. of th.
llnancial assel or. financial liability.

Financial assels

-Classificalion of finnncial assets

The entiry classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics
ofthe financial asset A financial asset is rneasured at amortized cost when the financial asset
is hcld within a nranagement model whose objectivc is to hold financial assets in order to
collecl contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assetv equity ifit is held within thc nranagement moder whose objective is achieved by both coltecting
contracttlal cash florvs and selling financial asscts and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
intcrest on the principal amount outstanding. A financial asset shall be mcasured at fair value
through surplus o| dcficit unless it is measurcd at amortized cost or fair value through net
assets/ equity unless an entity has ntade inevocable election at initial recognition for
pallicular investnrents in equity instruments.

Subsequenl measuremen(

Based on the business model and the cash florv characteristics, the entity classifies its
financial assets into arnortized cost or fair value categories lor financial instruments.
Moventents in fair value are presented in either surplus or deficit or through net assets/ equity
sub.iect to certain critcria being met.

i
Arnortized cosl

Financial assets that are held for collection of contractual cash flows where those casb flows
represent solely payments ol principal and interest, and that are not designated at fair value
thlough surplus or dcficit, are measured at arnortized cost. A gain or loss on an instrument
that is subsequently rneasured at amortized cost antl is not part ofa hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance inconre using the effective interest rate method.

-Fair vnlue through net assets/ equity

Financial asscts that are held for collection of contraclual cash flows and for selling the
fina,cial assets, where the assets' cash flows represent solely payrnents of principal and
interesl, ale nreasured at fair value through net assets/ equity. Movemenls in the carrying
anlount are taken thlough net assets, except for thc recognition of impairmenl gains or losses,

t2
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nterest revenue and foreign exchange gains and rosses which are reco gnized in
urplus/deficit. lnterest income from these financial asscts is included in finan cc lncome
sing thc elfective interest rate nrethod

air value through surplus or deficit

inancial assets that do not meet the critel.ia for amortized cost or fair value through net
ets/ eq*ity are nreasured at fair value through surplus or deficit. A business model rvh erc

e entiry manages financial assets with the objective of realizing cash flows through solely
sale olthe assets would result in a fair value through surplus or deticit model.

v
I

ade Dnd other receiva blcs

de and other receivables are recognized at fair varues ress allowances for any uncollcctible
ounts''|rade and other receivables are assessed for impairnrent on a contin uing basis. An

timate is made of doubtt'ur rcccivabres based on a review of aI outstandin g antounts at thg
r end.

pai lnr en t

e entity assesses, on a ibrwardJookin g basis, the expected credit loss (.ECL,) associated
its linincial assets carried at amorti zed cost and fair valuc through net assets/equity. The

tity recognizcs a loss allowance for.such losses at each reporting datc

nancial liabilities

C ssification

e entity classifies its liabilitics as subsequently nreasured at arnortized cost except for
ancial liabilitics rneasured through profit or loss.

,r) fnventoriss

In entory is measured at cost upon initial recognition. To the extent that inventory was
ved through non-exchange tr.ansactions (for no cost or lor a nominal cost), the cost ofthe

entory is its fair value at the date ofacquisitio

,I'

fi

tn n

C ts incuned in bringing each product to its present rocation and conditions are accounted
as follows:fo

Raw materials: purchase cost using the weighted aver.age cost nrethod

Finished goods and work in progress: cost ofdirect matcrials and labour and a proportionof nranufhcturirrg overheads based on the nornrar operating capacity, uut'.*JtrJing
borrowing costs

lIl I tial recognition, inventory is measured at the lowcr olcost and net rcalizable valueflo ver, to the extent that a class of invento ry is distributed or deployed at no charge or forinal charge, that class of inventory is meastrred at the lower of cost and cur.rent
rep acelncnt cost.Net realizable value is the estimated selling price in the ordina ry course ofop ations, Iess the estinrated costs ofcompletion and the estimated costs necessary to make
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' the sale, exchange, or distribution. lnventories are recognized as an expense when deploycd
for utilization or consumption in the ordinary course ofoperations of the Entity.

h) Provisions

Provisions arc recognized when the Entity has a present obligation (legal or constructive) as a
resufl of a past cvcnt, it is probable that an outflow of resources embodying economic
beneflts or service potential rvill be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a

-provision to bc reimbulsed, lol example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reitnbursement.

i) Social Bencli(s

Social benefits are casl't transfur's provided to i) specific individuals and / or households that
meet the eligibilily criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entify recognises a social benefit as an expense for the social benefit
scheme at the same tirne that it recognises a liability. The liability for the social benefit
scheme is nreasured at the best estimate of the cost (thc social benefit payments) lhat the

entity will incur in fulfilling the present obligations repre.sented by the liabiliry.

j) - Contingent lirbilities

't he Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

-ernbodying cconomic benefits or selvice potentiat is rclnote.

Contingent asscts

'l.he Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
future events not wholly within the contlol of the Entity in the notes to the financial
statenrents. Contingent assets arc assessed continually to ensure that devetopments are
appropriately reflected in the tinancial statements. If it has become virtually ce(ain that an

inflorv of' econoniic benefits or servioe potential will arise and the asset's value can be

measuled reliably, the asset and the related revenue arc rccognized in the financial statements
ofthe period in which the change occurs.

t

k) Nllure and purposc of reserves

The€ntiry creates and rnaintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied plospectively if retrospective application is
impractical.

t4
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F-orcign currency transactions

nsactions in foreign currcncies are initially accounted lor at the ruling rate olcxchangc on
e date ol the transaction. Trade cr.editols or debtors denontinated in ioreign currency are
orted at thc statement offinancial position reporting date by applying the exchange rate on
t date. Exchange differences arising from the settlement of creditors, or lrom the reporting
creditors at rates different from those at which they were initially r.ecorded during the
iod, arc rccognized as income or expcnses in the period in rvhich they arisc,

a

o

o

ll Borrorving costs

IJ nowing costs are capitalized against quali$ring assets as pan of property, plant and
uipment. Such borowing costs arc capitalized over the period during which the asset is
ing acquircd or constrttctod and borrowings havc becn incurrcd. Capitalization ccases whcn
nstruction of the asset is complete. Further borrowing costs are charged to the statentent of

li ncial pertbrmance

o) Relate d parties

e Enlity regards a relatcd party as a person or an entity with the ability to exert control
ll) ividually or jointly, or to exercise significant influence over the Entity, or vice versa
N4 mbers of key management are regarded as related parties and cornprise the directors, the
C O and seni<lr rnanagers

p) Citsh and cash equivalents

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
and highly liquid investrnents with an original maturity olthrcc monrhs or less, which arc
ily convertible to known amounts olcash and are subject to insignificant risk olchanges

ln alue. Bank account balances include amounts held ot the Cenlral BBnk of Kenya and at
VA ious commercial banks at the end ofthe financial year. For the purposes ofthese financial

nents,'cash and cash equivalents also include short tcrm cash imprests and advances tos

q

au oriscd public olficers and/or institutions which were not surrendeled or accounted lor at
th end ol'thc Iinancial ycar'

Conrparative figurcs

ore necessitry comparative figures for the previous financial year have been arnended or
nfigured to conform to the required changes in presentation

gnificant judgnrenls and sources of estimation uncertainty

preparation of the Entity's financial statenrents in conlolnrity with IpSAS requires1h
II gement to nrake judgments, estirnates and assumptions that alfect the reported amounts
oi venues, cxpenses, assets and liabilities, and the disclosure ol contin gent liabilities, at the
cnd of the reporting period. IIowever, uncertainty about these assulnptions and estirnates
cou result in outcomes that require a rnaterial adjustrnent to the ca ying alnount of'thc asset
orl ability attected in future peliods

I
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State alljudgements, estimates and assumptions made e.g.

a) Estinratcs and assulnptions

b) Usefirl lives and residual values

The useful lives and residual values of assets are assessed using the following indicators toinforrn potential future use and value frorn disposal:

! l'he condition of the asset based on the assessment ofexpe(s employed by the Entity

) The nature ofthe asset, its susceptibility and adaprabirity to changes in technorogy indprocesses

! 'l'he rrature of the pr.ocesses in rvhich the asset is deployerl

) Availability offunding ro replace the asset

) Changes in the market in relation to the asset

c) Provisions

The key assumptions concerning the future and other key sources of estimation uncertainty atthe reporling dare, that have.a signifrcant risk of causin! a materiar ua.;rrt,n.niin 
-irrJ'"arrying

anrounts ol asscrs and riabiritics within the ncxt fina"nciar y.ur, ur. d"..;;; [L-to*. .t.trc
Entity. based its assutnptions and 

.estimates on parameters available when the consolidaterlfinancial slaternents were p.epared. However, .*i.tin! irr.r*o.n.., 
"nJ 

u.rrrii[r, .oor,lirtu,e dcvclopmcnts rnay change due to market 
"hang"e. 

or circumstances .ili,rglil"y*a ,1,"

-;:i[:, of the Dntity. Such changes are reflecred in rhe assumptions when tf,"y o"..ri. teSnS

Provisions were raised and Inanagernent determinecl an estimate based on the information
availablo.

P'ovisions are measured at the managenlent,s best estimate ol the expcnditure required toscnlc thc obligation ar thc reporting date and are discounted to pr.r.ni Jri,,r'*rrlr'.-til .n 
"tis rnaterial.

t6
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otos to the linancial Statemenls

Transl'ers liorn County Government

llevolving Fuurl income

I Genelal tr)x penses

4. Cash and caslr cq uivalelr ls

D iled arlalysis ofthe cash and cash equivalents are as follows

I ransfcrs From County Govt. -Operations

u ance B/F
.I

ot:r I

Rr volving Fund incorne 200,000
,II tal 200,000

Ba nk Charges

To

C trrent Accouut 15,770,67 5 l5,770,67 s

Tr hl Cash Antl Cash Dquivalents 15,770,675 15,770,675

u rrcn t Account") 
p'

Fi Comnrunity Bank 8000s20802 15,s68,065 15,568,065 '
ier Bank 8000520801 202,610 202,6t0
r:rnd'lbtxl 15,770,675 15,770,675

I

I

I

I
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5. Related party balances

a) Nature of related party r.elationships

Entities and other parties related to the Fund include those parties who have abiliry to
exercisc control or exercise significant influence over its opcraiing and financial decisions.
Related parties inolude management personnel, their associates an-d close lamily members.
The lund/scherne is related to the following entities:

1'bc County Covcrnment;
The Parent County Covemment Ministry;
Key ntanagernent;
Board of 'fmstces; etc.

b) ltclttcd party transactions

c) Kcy ruanagcrnent rem uner.ation

'I'otaF

-f. Cush generaled ltoln operations

a)

b)
c)
j)

Transfbrs Fronr the County Covetnment

Boald Of Trurstees

Key Management Conrpensation

Sulplu.s/ (Delicit) I'or the Ycar Bcforc Tax

Deprcciation

Arnortisation

[ntelcst Inconrc

I-'inarrce Cost

Worhing Capital A(lj ustnr en ts

lncrcase ln Inventory

lncleqse ln Receivables

Inclcase ln Payaltles

Nel C'ush Florv Fronr Operating Activities

t8
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lleccivables from exchange transactions

-c

,7

lc

Ut
h

s; Impairnrcrrt Allowance

lal Curlclrt lloccivables

n-Currcnt l{t'eriyuhles

ng Tenr l,oan Re yrnents Due 92,65i,206

tal Non- Culrcnt lleceiyables

tal lleccivablcs lironr lixchangc'l'ranslctions

Financial risk rnanagement

e Fund's activitics expose it to a variety of financial risks including credit and liquidity
s and elfects of' changes in foreign curency. The Fund's overall risk management
gramme focuses on u npred ictability of changes in the business environment and seeks to

t)) irnisc the potential adverse effect of such risks on its performancc by setting acceptable
ls of risk. The Fund does not hcdge any risks and has in place policies to ensure that

dit is only extended to customers with an established cr.cdit history

b)

T

,tl
pal

vri
tnv
finl
in tt

Fund's financial rish management objectives and policies are detailed below

a) Crcd it risk

e Fund has exposure to credit risk, rvhich is the risk lhat a counterparty will be unable to
/ arngunts in full when due. Credit risk arises from cash and cash equivalents, and dcposits
h banks, as well as trade and other receivables and available- for-sa le linancial
estrnents. Managcnrcnt assesses the credit quality ofeach customer, taking into account its
tncial position, past experience and other factors. Individual risk limits are set based on
,rnal or extemal assessment in accordance with limits set by the directors.

Liquidity rish management

rnatc responsibilily for liquidity risk management rests with the Fund Administrator, who
built an appropriate liquidity risk managemcnt liarnework fol the nranagement oi the

ent ty's sho(, mediunr and long-term funding and liquidity management requirernents. 'fhc
enl ty manages liquidiry risk through continuous monitoring of forecasts and actual cash
flo s

C

ln

Cr

0 er Exchan I)cbtors

rrcrrt Recciv:r bles

resl Receivable

rent Loan Repayrnents Due

Lt
'fr

92,653,206

L(

Nr

Tr

92,653,206

92,653,206
'l'( 92,653,,206 92,,653,206

8.

I
I
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an on-going basis, evaluate and test the design and effectiveiess of.its internal

- accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as inter.est rate,'equity
pt'ices and foreign exclrange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to panage and
control. nralket risk exposures within acceptable parameters, whili optimising the retum.
Overall responsibility for managing market risk rests with the Audit ana Rist 

"Management

Cornrrrittee.

Thc Fund's Finance Department is responsible for the development of detailed risk
-managernent policies and for the dayto-day implementation of those poricies.

There has been no change to the entity's exposure to nlarket risks or the manner in which it
manages and measures the risk,

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in intetest rate levels. The entity's interest iate risk arises from bank
deposits 'fhis exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises rnainly frorn interest rate movements on the Fund's deposits.

Managenrcul of irrleresl rule sk

To ntatrage the interest rate risl<, nlanagement has endeavoured to bank with institutions that
o flcr favourable interest rates.

-S en s it iv i ty tu t ttl y s i1;

'l'hc Fund analyses its inter€st rate exposure on a dynalnic basis by conducting a sensitivity
analysis. This involves deterrnining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest Iate risk assurnes that all other variables, in particular foreign
exchange rates, rentain constant.

d) Capital risl< nranagenrent

The objective of the Fund's capital risk management is to safeguard the Fund's ability tic
continuc as a going concern. Thc entity capital structure comprises of the lollowing fiunds

20
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(,lcrling

Currency

financial statements are presented in Kenya Shillings (Kshs)

92,653,20692,6s3,206Revolving fund

Accunrulated surplus

92,653,206'l'otal l\nds 92,653,206

(ts,770,6? 5)

(15,770,675)

t7y"

lirtal borrowings

Less: oash and bank balances (ts,7'10,67s)

(15,770,675) ,

,l\

Net debt/(excess cash and cash

cquivalcnts)

l7 0h
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I l Annexes

Anncx I: Progress on Fo orv Up Of prior year Auditor,s Recommendations

'l'horc rvas no Audit caried out in prior year.

i
I
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lhe (lounty (itrvcrnment of wajir wishes to confinn the amounts clisbursed to you as at
30tr' Jrrne 2022 as inrlicated in the table below. please oompar.e thc anrounts disbursed kr
you with the amounts you received and populate thc column D in the table belorv please
sign and stanrp this tequest in the space provided and return it to us.

IYujit' Countl, Revolvirtg Furtd
Annual llcport aud Financial Statements for the year ended Junc J0,2023
Annex II: Intct'-Fund Confirmatiou Letter

COT'NTY GOVERNMENT OF WA.IIR

Wajir County Revolving Fund
P.O Box 9-70200,
Wajir.

conlirrn that the anlounts sholvn above are correct as ofthc date indicated

ead of Accountlnts dcpartnlcut of benelicia ry Fund:

,,,"..5 I,Y'}J M"i ASor

rg .

ate }\ aq.**r79

Refet'ence
Numbcr

Dale
Disbu rsed

Rccurrcnt
(A)

Developnrent
(B)

'I'otal
(C)=(A+B)

Arnounl
Received

by
bcneficia ly

Fund
(KShs) as

:rt 30tl'
June 2023

Differcnces
(KShs)

(E):(C-D)

DIPA R'I'M T]N'I OF' T.'INA NCII AN D ECONOM IC PLANN I NG

I
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Aunex Ill: Reporting of Clinrate Relevant Expcntlitures

Nolc: There wet e no clinate t'elevant expendiltu.es during the year

Q1 Q2 Q3 Q4
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Anncx lV: Ileporting on Disaster Managenent Expenditure

le: There were no Disuster Management related expenditures dto.ing the year
I
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