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l. Acronyms and Glossary of Terms

a) Acronyms

County Executi're Committee Member

Certifi ed Public Accountant

Foreign Exchange

Institute of Certified Publi,: Accountant

Information Communication Technology

International Public Sector Accounting Standards

Kenya Rural Roads Authority

National Treasury

Office of Auditor General

Public Administration and Coordination of decentral zed Units

Public Finance Management

Public Sector Accounting Standards Board

Semi- Autonomous Government Agency

State Corporatic,n

Kenya Shillings

b) Glossary of Terms

Fiduciary Management - The key management personnel who had financial responsibility.

Comparative Year- Means the prior period.
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2. Key Entity Information and Management

a) Background information

Nyamira County Executive Mortgage and Car Loan Scheme Fund (hereafter referred to as lhe

Fund) was established under the Public Finance Ivlanagement (Nyamira County Executive

Mortgage Scheme Fund) Regulations, 2015 and Public Finance Management Q',lyamira County

Executive Car Loan Scheme Fund) kegulations,20l5 on May 30,:1015. The Fund is wholly owned

by Nyamira County Executive and is domiciled in Kenya.

b) Principal Activities

The principal activity of the Fund is to:

. Process applications for loans in accordance with the set terms and conditions of borrowing.

. Liaise with the mortgage company, if any, to set up a revolving fund for the disbursement of

the loans.

The Fund is administered by the Fund Administrator. There is a committee charged with the

responsibility of processing loans from applicants in accordance with laid down approved

regulations, setting up a revolving Fund for the disbursement of loans, and supervising the day-to-

day operations ofthe Fund.

The fund administrator is responsible for the day-to-day operations.

The Fund's objectives are to:

. Provide a loan scheme for the purchase, development, ren')vation or repair of residential

property by members of the Scheme.

o Provide a loan scheme for the purchase of vehicles by members of the Scheme.

c) Fund Administration Committee

ChairpersonI Dr Geoffrey Nyakoe

Commiftee Member2 Jones Omwenga

Committee MemberAlice ManotiJ

Committee Member4 Bernard Maina

5 CPA Dr Asenath Maobe

lll
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Key Fund and Information Management (Continuerl)

d) Key Management

Fund Accountant

e) Fiduciary Oversight Arrangements

f) Registered Offices

P.O. Box 434 - 40500

Nyamira County Building

Off Kisii - Chemosit Road

Nyamira, Kenya.

g) Fund Contacts

Telephone: (254)-07 387 27')-72, 07 35232323

E-mail : info@nyamira.go.ke

Website: www.nyamira.go.ke

h) Fund Bankers

Equity Bank
Nyamira Branch
P.O. Box
Nyamira, Kenya

I Dr Geoffrey Nyakoe Chairpersoni

2

J

CPA Dr Asenath Maobe

CPA Rael Nyandika

CPA Jemima Abuga

Fund Administpator

l{ead of Treasury Accounting Services

4

I Directorate Internal Audit CPA Ann Nyanchama Ong'era
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Key Fund and Information Management (Continued)

i) tndependent Auditor

Auditor-General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya

k) County Attorney

Erastus Orina,

The Honorable County Attorney,

P.O. Box 434-40500,

Nyamira,

Kenya.
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3. Fund Administration Committee

Dr Geoffrey Nyakoe

CECM: Finance and Economic Planning and
Chairperson, Mortgage & Car Loan Scheme

F und Management Co mmitlee
NYAMIRA COUNTY EXE IVE

tE

Mr. Jones Moko Omwenga

CECM: Transporl, Roads and Public llorks

and Member, Mortgage & Car Loan Scheme

Fund Management Committee

NYAMIRA COUNTY EXECUTIVE

Academic QualiJicatio ns
Mr. Jones Moko (lmwenga is from Itibo ward, Nyamira
North sub-county. In his educational sojourn, he has
attained a Master of Business Administration (Finance)
from Jomo Kenyatta University of Agriculture &
Technology and a Bachelor of Education degree from
Kenyatta University.

Protess ional Experience
In the County Government of Nyamira, he has previously
served as the County Executive Committee member for
Education & Vocational Training, Trade, Tourism,
Industrialization & Cooperatives and Finance &
Econornic Planning departments respectively. Currently
he serves as a the County Executive Committee member
for Transport, Roads and Public Works

o

Academic Qualifical ions
Dr Gr:offrey Nyakoe holds a PHD in Human Resource
Management

He has worked as a consultant in strategic management,
organizational development and social economic
development.
He has previously lectured at the University of Nairobi and
Jomo Kenyatta University of Agriculturo and Technology.
The working experience spanning over l5 years in both
the pu blic and priv ate sectors.

P rofess io n a I ex.p er ie n ce
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Mrs Alice Manoli
CECM: Agriculture, Livestock & Fisheries

and Member, Mortgage & Car Loan Scheme

Fund Managemenl Commitlee

NYAMIRA COUNT\'EXECUTIVE

A cade m ic q ualificat io ns

Mrs Alice Manoti is a

University.
graduate of Egerton

Profes s io n al q ua I ifi c al io n s

Mrs. Manoti has vast experience in the public
service sector spanning close to 30 years.

She has worked in Kisii county formerly Kisii
district where she rose to the rank of DLPO then

later was assigned to head a KAPPAP world bank
project at Ogembo.

In the County Government of Nyamira, she has

previously worked as a chief officer for water and

sanitation department, PSM department (formerly
Public Administration and Coordination of
dect:ntralized Units (PACDU) and Transport,
Roads and Public Works department.

I
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Mr Bernard Maina
CECM: Trade, Tourism, Industry and

Cooperative Developmenl and Member,

Mortgage & Car Loan Scheme Fund
Managemenl Committee

NYAMIRA COUNTY EXECUTI VE

A cade mic Qu uliticat io ns

Mr. Bernard Maina holds a Bachelor of Science

(BSC) degree from the University of Nairobi and

professional Certificate in Retail Banking from

Retail Banking Academy International.

Profess ional Experie nce

He is skilled in Business Development, Customer

experience, Relationship building and

Management, Credit origination and analysis SME

banking, Foreign Exchange (FX) and Operations

risk management.
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CPA Dr Asenath Maobe

Chief Oflicer, Planning, Budgeling and

Resource Mobilization, Ag. Chief Oflicer,

Finance & Accounling Services and Fund

Adminislralor,

Mortgage & Car Loan Scheme Fund

NYAIVIIRA COUNTY EXECUTIVE

Academic QualiJications
CPA Dr Asenath Maobe holds a Ph.D. in Finance,

MBA in Finance, a postgraduate Degree in

International Education Policy, Leadership and

Management and a Bachelor of Commerce -
Accounting (Hons).

P r ofe s s io n a I Et' p e r ie n ce
CPA Dr Maobe is a certified Public Accountant
(CPA) of Kenya and a member of the Institute of
Certified Public Accountants of Kenya - ICPAK in

good standing (membership number 22934).

She has over fifteen years strong interd isciplinary

experience in; Administration, Research, Gender

works, Operational risk management, Accounting,

Auditing, Training, Education, Education policy,

Investment banking, Budgeting and Leadership.
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4. Management Team

CPA Dr Asenath Maobe

Chief Officer, Planning, Budgeting and

Resource Mobilizalion, Ag. Chief Oflicer,

Finonce & Accounling Services and Fund

Administrator,

Mortgage & Car Loan Scfutme Fund

NYAMIRA COUNTY EXECUTIVE

t
Academic Qualificatio ns
Dr Geoffrey Nyakoe holds a PHD in Human Resource

Management

Professio nal exper ie nce

He has worked as a consultant in strategic management,
organizational development and social economic
development.
He has previously lectured at the University ofNairobi and

Jomo Kenyatta University of Agriculture and Technology.
The working experience spanning over 15 years in both
the public and private sectors.

Academic Qualificatio ns
CPA Dr Asenath Maobe holds a Ph.D. in Finance, MBA
in Finance, a postgraduate Degree in Intemational

Education Policy, Leadership and Management and a

Bachelor of Commerce - Accounting (Hons).

Professional Experience
CPA Dr Maobe is a certified Public Accountant (CPA) of
Kenya and a member of the Institute of Certified Public

Accountants of Kenya - ICPAK in good standing

(Membership number 22934).

She has over fifteen years strong interdisciplinary

experience in; Administration, Research, Gender works,

Operational risk management, Accounting, Auditirtg,

Training, Education, Education policy, Investment

banking, Budgeting and Leadership.
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Dr Geoffrey Nyakoe

CECM: Finance and Economic Planning and

Chairperson, Morlgage & Car Loan Scheme

Fund Management Commitlee

NYAMIRA COUNTY EXECUTIVE
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A co d e mic Qu a I itl c at io n s
CPA Jemimah Abuga is the Head of Accounting Services.

She holds a Bachelor of Commerce degree with a bias in

Accounting and Auditing from Jomo Kenyatta University
of Agriculture and Technology.

P r ofess io n a I Experie nce
CPA Abuga is a member of the Institute of Certified Public
Accountants of Kenya (ICPAK) in good standing.
(Membership nunrber 12842).

She has a working experience in the Public Sector

spanning over 33 years having raised from Clerical

Officer, to a Chief Accountant and now the position of the

Head of Treasury Accounting Services.

CPA Jemimah Abugo

Head of Treasury Accounling Services

NYAMIRA CO EXECUTIVE
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Nyamira Counly Executive Morlgage and Car Loan Scheme Fund
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5. Fund Chairperson's Report

During the financial year 2015/2016,the County created a revolving mortgage and car loan scheme

fund by the name Nyamira County Executive Mortgage and Car Loan Scheme Fund to provide a

loan scheme for the purchase ofcars and purchase, development, renovation or repair ofresidential

property by members of the scheme (Executive Committee Member or County Public servant).

The loans issued to each County Executive Committee Member would be repayable within the

term in office ofthe office bearers at an interest rate ofthree (3) Per cent per annum on reducing

balance.

Upon operationalization of the Fund in August 2015 an initial capital of the fund of Kshs.

52,500,000 was appropriated and injected from the County Treasury. In the financial year ended

June 30, 2023, Ksh. 70,000,000 was appropriated and injected to the Fund Capital and during the

financial year under review, a turther Kshs. 25,000,000 injected into the revolving fund capital'

The Fund Capital by the end ofthe financial year was Kshs. 147,500,000.

For the financial year under review, the Fund recorded a surplus of Kshs. 3,347,719 up from a

surplus of Kshs. 647,720 reported in the comparative year. Total assets of Kshs. 149,790,296 were

reported during the year under review, up from Kshs. 121,442,577 reported in the comparative

year

Since inception of the Fund, only County Executive officers at top senior management positions

have benefited from the Fund. The Loans Management Committee is currently in the process of

cascading accessibility to the Fund by other County executive officers. This will however, be done

in stages as dictated by availability offunds.

It is my pleasure to present the Report and Financial Statements olthe Nyamira County Executive

Mortgage and Car Loan Scheme Fund for the year ended 30th June2024.

tk-
Dr Geoffrey Morara Nyakoe
CHAIRPERSON - MORTGAGE LOANS MANAGEMENT COMMITTEE

xt



Nyamira County Execulive Morlgage and Car Loan Scheme Fund
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6. Report of The Fund Administrator

Section 19 (d) of the Nyamira County Executive Mortgage and Car Loan Scheme Fund

Regulations, 2015 provides that the Administrator of the Fund shall prepare, sign and transmit to

the Auditor General in respect of each financial year and within three months after the end thereof,

a statement of accounts relating to the Fund, prepared and signed by him or her specifying the

income of the Fund and showing the expenditure incurred from the Fund, in such details as the

committee may from time to time direct in accordance with the Public Finance Management Act.

In the year under review, the Fund recorded a surplus of Kshs. 3,347,719 by netting total

expenditure of Kshs. 313,245 against total revenue of Kshs. 3,660,964. An initial outlay of Kshs.

52,500,000 was appropriated and injected from the County Treasury during the 20l5l16 financial

year. In the financial year ended June 30,2023, Ksh. 70,000,000 was appropriated and injected to

the Fund Capital and during the financial year under review, a further Kshs.25,000,000 injected

into the revolving fund capital. With the accumulated surplus of Kshs. 2,011,676 the Fund

recorded total net assets ofKshs. 149,511,676.

During the year under review, loan disbursements totalling to'Kshs. 50,381,118 were done to

scheme members. Principal loan recoveries of Kshs. 22,157,449 were made. The Fund ended up

with Ksh 21,469,756 in cash and cash e<luivalents and receivables of Kshs. 128,320,542;being

Kshs. l23,738,956andKshs.4,58l,586fromexchangetransactionsandnon-exchangetransactions

respectively.

It is my pleasure to present the Report and Financial Statements of the Nyamira County Executive

Mortgage and Car Loan Scheme Fund for the year ended 306 lune 2024.

xll

Widening of the scope of membership to the fund for the benefit of the other County Executive public

officers is yet to be attained. As such, the scheme does not enjoy the advantage of economies of scale

on interest income eamed which forms the largest portion of revenue from exchange transactions.

CPA Dr Asenath Maobe
FUND ADMINISTRATOR
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7. Statement of Performance Against the County Fund's Predetermined Objectives

lntroduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemment entity's performance

against predetermined objectives.

The key development objectives ofthe Fund are to:

o Provide a loan scheme for the purchase, development, renovation or repair of residential

property by members of the Scheme.

. Provide a loan scheme for the purchase of vehicles by members of the Scheme.

Progress on attainment of Strategic development objectives

Below we rovide the ro ss on attainin the stated ob ectives

Amount of
mortgage loans
advanced to
scheme
members

In FY
202312024
Nyamira county
executive
through the
Mortgage
scheme fund
advanced Ksh.
50,381,118 as

new loans to the
scheme
members

Increased home
ownership by
the scheme
members

Nyamira County
Executive Mortgage
scheme fund

To provide a

loan scheme for
the purchase,

development,
renovation or
repair of
residential
property by
members of the
Scheme.

In FY
202312024
Nyamira county
executive never
advanced car
loans to its
scheme
members

Increased car
ownership by
the scheme
members

Amount of car
loans advanced
to scheme
members

To provide a
loan scheme for
the purchase of
vehicles by
members of the
scheme.

Nyamira County
Executive Car Loan
Scheme fund

xllt
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Nyamira County Execulive Morlgage and Car Loan Scheme Fund
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8. Corporate Governance Statement

After the August 2017 general election that saw the re-election of the governor, H.E. John Obiero

Nyagarama to office, ten County Executive Committee members (CECMs) were appointed to

office for a two years term with effect from November 1,2017. One of the appointed CECMs

resigned. After expiry of the flrst two years term, the remaining nine CECMs were reappointed

and held office until December 2020 upon the unfortunate demise of Governor John Obiero

Nyagarama. H.E. Amos Nyaribo took over as the new County Govemor on 29th December 2020.

The 9th August 2022 General Elections resulted to the re-election of H.E. Amos Nyaribo to office.

The govemor thereafter appointed ten County Executive Committee members. Four of these

CECMs plus the County Chief Officer for Finance and Accounting Services were appointed by

H.E. the governor to the Mortgage Loans Management Committee as appears in the Fund

Administration Committee section on page vii. This Mortgage Loans Management Committee co-

opted the honourable County Attorney to the Committee.

xlv
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9. Management Discussion and Analysis

During the year under review, the Fund recorded a surplus of Kshs. 3,347,719 up from a surplus

of Kshs. 647,720 reported in the comparative year. The fund disbursed mortgage loans worth

50,381,118 and recorded principal loan recoveries ok Kshs. 22,157,449. Currently, only County

Executive officers at top senior management positions benefit from the Fund. The management

tabled a proposal to widen the scope of membership to the fund for the benefit of the other County

Executive officers before the County assembly. The proposal is under consideration by the said

oversight body. Once this proposal is passed, the management expects to record more interest

which is the major source of income from exchange transactions. This will in turn improve the

financial performance of the fund and ensure its sustainability.

The management, from time to time, seeks to have enabling regulations goveming the fund's

operations and is committed to ensure strict adherence to the set fund regulations in furtherance of

compliance with statutory requirements.

xv
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10. Environmental and Sustainability Reporting

The Nyamira County Executive Mortgage and Car Loan Scheme l:und exist to transform lives.

This is the Fund's purpose; the driving force behind everything it does. It's what guides the Fund

to deliver it's strategy, putting the customer/Citizen first, delivering relevant services, and

improving operational excellence.

During the financial year under review, the Fund did not engage in any activity that foster

environmental and Sustainability engagement. The fund, however, intends to start engaging in

activities that promote sustainability upon widening the scope of the Scheme to cover more

members.

xvt
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11. Report of The Trustees

The Mortgage Loans Management Committee submit their report together with the audited

financial statements for the year ended June 30,2024, which show the state ofthe Fund's affairs.

Principal activities

The principal activities of the Entity are to:

o Process applications for loans in accordance with the set terms and conditions of
borrowing.

. Liaise with the mortgage company, if any, to set up a revolving fund for the disbursement

of the loans.

Performa nce

The results ofthe Fund for the year ended June 30,2024, are set out on page I

Mortgage Loans Management Committee

The members of the Mortgage Loans Management Committee who served during the year are

shown on page vii. During the year no member retired/ resigned and the members co-opted the

Honourable County Attomey to the committee.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kcnya and the Public Audit Act 2015.

By Order of the Mortgage Loans Management Committee

6

xvll

Dr Geoffrey Morara Nyakoe
CHAIRMAN - MORTGAGE LOANS MANAGEMENT COMMITTEE
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by the Public Finance Management

(Nyamira County Executive Mortgage Scheme Fund) Regulations, 2015 and Public Finance

Management (Nyamira County Executive Car Loan Scheme Fund) Regulations,20l5 shall

prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end ofthe financial year ended on June 30,2024. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and the Public

Finance Management (Nyamira County Executive Mortgagc Scheme Fund) Regulations, 2015

and Public Finance Management (Nyamira County Executive Car Loan Scheme Fund)

Regulations, 2015. The Administrator of the Fund is of the opinion that the Fund's financial

statements give a true and fair view of the state of Fund's transactions during the financial year

ended June 30,2024, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness ofthe accounting records maintained for the Fund, which have been relied

upon in the preparation of the Fund's financial statements as well as the adequacy of the systems of

intemal fi nancial control.

xvn l
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In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concern. Nothing has come to the attention ofthe Administrator

to indicate that the Fund will not remain a going conc€m for at least the next twelve months from

the date of this statement.

Approval of the financial statements

The Fund 's financial statements were approved by the Board on September 30,2024 and signed on

its behalf by:

CPA Dr Asenath Maobe

FUND A DMINIS'I'RATOR

xtx
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REPORT OF THE AUDITOR.GENERAL ON NYAMIRA COUNTY MORTGAGE & CAR
LOAN (EXECUTTVE) FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyamira County Mortgage &
Car Loan (Executive) Fund set out on pages 1to24, which comprise the statement of

Report of the Auditor-General on Nyamira Counry, Mortgage & Car Loan (Executive) Fund for the year ended 30
June,2024

OFFICE OF THE AUDITOR.GENERAL

lin hunting ..1t t tnrntuhiIit.t'



afinancial position as at 30 June, 2024 and the statement of financial performance,
statement of net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyamira County Mortgage & Car Loan (Executive) Fund
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Nyamira County Executive Mortgage Scheme Fund
Regulations, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Non-Performing Loans

The statement of flnancial position together with Note 4 to the financial statements reflects
current receivables from exchange transactions balance of Kshs.57,229j24.lncluded in
this balance is an amount of Kshs. 25,844,051 in respect of outstanding loans owed by
eleven (11) former employees of the County Government of Nyamira and which had
remained unrepaid for periods ranging from three to seven years. Records available
indicate that the management had instituted legal proceedings against the loan defaulters
in the Nyamira Magistrate's Court. However, at the time of audit the cases had not been
concluded and the loans remained unpaid.

ln the circumstances, the recoverability of the long outstanding mortgage arrears of
Kshs.25,844,051 was doubtful.

2. Unsupported Loan Disbursements

The statement of cash flows reflects an amount of Kshs.50,381,118 in respect of loans
issued out to fourteen (14) members of staff during the year. However, the loan
applications were not supported with the requisite documents including approved copies
of the proposed residential property, bills of quantities in respect of the proposed
development and official search of the title to the property to be purchased or developed
as required by Regulation 11 (1) of the Nyamira County Executive Mortgage Scheme
Fund Regulations, 2015. Management acknowledged this anomaly and expressed
commitment to ensure full compliance with the provisions of the Regulations.

ln the circumstances, the accuracy and completeness of the loan disbursements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Mortgage & Car Loan
Report of the Auditor-General on Nyamira County Mortgage & Car Loan (Exec'utive) Fund for the year ended 30
June,2024
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(Executive) Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other lnformation

Management is responsible for the other information set out on page iii to xix which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Fund Chairperson's Report, Report of the Fund Administrator,
Statement of Performance against the County Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis and
Environmental and Sustainability Reporting. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Nyamira County Mortgage & Car Loan (Executive)
Fund's financial statements, my responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

Failure to Register Charges on Securities

Review of the supporting records of the loans disbursed out during the year revealed that
the Fund Management had not registered charges on the loan disbursed of
Kshs.50,381,1'18 contraryto Regulation 16 of the Public Finance Management (Nyamira

Report of the Auditor-General on Nyamira County Mortgage & Car Loan (Exectttive) Fund for the year ended 30
June,2024
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County Executive Mortgage Scheme Fund) Regulations, 2015 which requires that the
Board shall have a charge registered on the property financed through a loan granted
under these Regulations and shall be entitled to have its name entered in all documents
of title for such property. Although Management later provided copies of official search
for charged properties, the registration of the charges, if carried out, was done after the
end of the financial year under review.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Nyamira County Mortgage & Car Loan (Exeative) Fund for the year ended 30
June,2024
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-Ceneral on Nyamira County Mortgage & Car Loan (Execulive) Fund for the year ended 30
June,2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://wwwpaqKenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA CBS

Nairobi

27 December,2O24

Report of the Auditor-General on Nyomira County Mortgage & Car Loan (Execative) Fund for the year ended 30
June, 2021
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Nyamira Counly Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

14. Statement ofFinancial Performance for the Year Ended 30 June 2024

(fhe notes set out on pages I 3 to 2 I form an integral part of these Financial Statements)

- i.,,. ///.-r- .trzz,-" r-
;;;;";.;;;;
Chairperson of the Fund

CPA Dr Asenath Maobe

Fund Administrator

ICPAK M/No 22934

Revenue from exchange transactions
1,292,430I 3,660,964Interest income

1,292,4303,660,964Total revenue

Expenses
644,7t02 313,245Use ofgoods and services

644,710313,245Total expenses

647,7203,347,,719Surp lus/(defi cit) before tax

Taxation
647,720Surplus/ (Deficit) after Tax

I
III
IIIII

CPA Rael Nyandika

Fund Accountant

ICPAK M/No 15865

Discription
'/..1"2023/2024 8fi2022/2023

i irr,.

3,347,719



Nyamira Counly Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

15. Statement of Financial Position As at 30 June 2024

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on September 30,2024

Dr Geoffrey Nyakoe

Chairperson of the Fund

CPA Dr Asenath Maobe

Fund Administrator

ICPAK M/No 22934

CPA Rael Nyandika

Fund Accountant

ICPAK M/No 15865

2

Assets

Current assets

) 2l,469,756 24,759,013Cash and cash equivalents

Current Portion of Long- Term
Receivables from exchange transactions

4 s7,229,124 39,322,992

Receivables from non-exchange
transactions

5 4,581,s86 2,155,586

66,237,591Total Current Assets 83,280,466

Non-current assets

Long Term Receivables from exchange
transactions

4 66,s09,832 55,204,988

66,509,832 55,204,988

Total assets (A) 149,190,296 121,442,577

Liabilities

Trade and other payables 6 278,620 278,620

Total Current Liabilities 218,620 278,620

Non- current liabilities

Total liabilities (B) 278,620 278,620

121,163,957Net Assets (A-B) 149,511,676

Represented By:

Revolving fund 147,500,000 122,s00,000

Accumulated surplus/Defi cit 2,011,676 ( 1,336,043)

149,511,616 121,,163,957Net Assets

II

Total Non-Current Assets

and signed by:
^/. M
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Annual Re ort and Financial Statements for the Year ended June 30,,2024

16. Statement of Changes in Net Assets for the year ended 30 June 2024

50,516,237(1,983,763)52,500,000Balance As at I JulY 2022

647,720647,720Surplus/(dficit) for the Period

70,000,00070,000,000Funds received during the Year

Transfers

121,163,957(1,336,043)122,500,000Balance As at 30 June 2023

121,163,957(1,336,04!tI122,500,000Balance as at I JulY 2023

3,347 J 193,347 7t9Surplus/(dficit) for the Period

25,000,00025,000,00qFunds received during the Year

Transfers

149,511,6762,p11,676147,500,000Balance As at 30 June2024

3

rii nil

.^, r'tri i;l i,
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Nyamira Counly Execulive Morlgage and Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024

I7. Statement of Cash Flows for The Year Ended 30 Jtne2024

Cash flows from operating activities

Receipts

Interest received I
2,673,656 638,060

Other Receipts 5
8,765,000 5,025,600

Total receipts I1,438,656 5,663,660

Payments

Employee costs

2
313,245 644,710

Other payments 5
11,191,000 4,000,000

Total payments 11,504,245 4,644,710

Net cash flow from operating activities l0 (65,589) 1,018,950

Cash flows from investing activities

Purchase of PPE and intangible assets

Proceeds from sale ofPPE

'7

22,157,449 l 3,159,289

Loan disbursements paid out 8
(50,381 ,1 l 8) (76,968,770)

Net cash flows used in investing activities (28,223,669) (63,809,481)

Cash flows from financing activities

Receipts into the mortgage revolving fund I
25,000,000 70,000,000

Net cash flows used in financing activities 25,000,000 70,000,000

Net increase/(decrease) in cash and cash
equivalents

(3,289,257) 7,209,469

Cash and cash equivalents at I July ,
24,759,013 t7,549,544

Cash and cash equivalents at 30 June J 21,469,756 24,759,013

I

I

I

4

,FY:202-l/2024

Use ofgoods and services

Proceeds from loan principal repayments
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18. Statement Of Comparison Of Budget And Actual Amounts For The Year Ended 30 June 2024

Revenue

99%
3,660,964 39,0363,700,0003,700,000Interest income

99039,0363,660,9643,700,0003,700,000Total Revenue

Expenses

9t%
31,755313,245345,000345,000Use of goods and services

91%
313,245 31,755345,000345,000Expenditure

3,347,719Surplus for the period

Ca pital Expenditure

I

III

5

0riginel
l budgct:

.'\tljus.tments Finil hutlgct

Kslis-'

Perfornrlnce
.: .'<i i ffe ri: n ci :,
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Kshs.
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Nyamira County Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements For the year ended 3Ah June 2024

19. Notes to the Financial Statements

Signifi cant Accounting Policies

1. General Information

Nyamira County Executive Mortgage and Car Loan Scheme Fund is established by and

derives its authority and accountability from the Public Finance Management (Nyamira

County Executive Mortgage Scheme Fund) Regulations, 2015 and Public Finance

Management (Nyamira County Executive Car Loan Scheme Fund) Regulations, 2015.

The Fund is wholly owned by Nyamira County Executive and is domiciled in Kenya. The

Fund's principal activity is to Process applications for loans in accordance with the set

terms and conditions of borrowing.

2. Statement of Compliance and Basis of Preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund.

The accounting policies have been consistently applied to all the years presented. The

financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

6
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Annual Report and Financial Stateme nts For the Year ended 3Uh June 2024

3. Adoption Of New and Revised Standards

i. New and amended standarcls and interpretations in issue effective in the year

ended 30 June 2024.

There are no new standards effective in the FY'

iL New and amended standards and intetprctations in issue bul not yet effective in

the ear ended 30 June 2024

llicable l't January 2025

standard sets out the principles for the recognition, measurement

resentation, and disclosure of leases' The objective is to ensure that lessees

sition, financial performance and cash flows of an Entity

e new standard requires entities to recognise, measure and present

nformation on right ofuse assets and lease liabilities

formati
fonfo

at

IIIthfuthar fatannemno atn vtan lnIre evdevleI SOS rSd pro
foIS r userss basn etia oISTh IIt nso grcoseth transatsnprese

lac Iht finanenoSase hatht Iffee cSS thetts asseoentc statemalnanI

eases

SAS 43

he lower of carrying amount and fair value less costs to sell and the

rnanclaI performance

licable l't lanuary 2025

fofi
re ulretandard s,S q

aueas redmbeSr I toeeh dII ASedc lassn toa bece nteem te thts

atiI noprec
dS ntepre

sets
fin

ntedati separate

otS fSre ulann theditS oIcan alont fmte ethtn Sta poIe vpara
ot fem neth stateI lnSCbenso vtod rnti uelscon pre,ope

on- Current

sets Held for

iscontinued

perations

SAS 44

ale and

SAS 45 has additional guidance/ new guidance for heritage assets'

nfrastructure assets and measurement. Heritage assets were previously

infrastructure assets, implementation guidance and illustrative examp

tandard has clarified existing principles e'g' valuation of land over or under

einfrastructureassets,under-maintenanceofassetsanddistinguishing

02la
ent.

J, 5,,ua 2Ibtrca eI ry
uldan ElanPProno pmq'7S SA rryS IP peuS rseddardstan pe

that

fin
fo

assetseh rln SP SA tageS '7IPf ASco othm Sde frocx ud pe
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d Equipment
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SAS 46:

easurement

Applicable Iil January 2025

[he objective of this standard was to improve measurement guidance across

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii. Clariffing transaction costs guidance to enhance consistency across
IPSAS.

iii. Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

IPSAS 
47

Revenue

Applicable Ist January 2026

[this 
standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Conshuction contracts and IPSAS 23 Revenue from non-
lxchange transactions. This standard brings all the guidance of accounting
for revenue under one standard. The objective ofthe standard is to establish

the principles that an entity shall appty to report useful information to users

of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flow arising from revenue transactions.

IPSAS 48

Transfer

Expenses

licable 1" January 2026

objective ofthe standard is to establish the principles that a transfer
rovider shall apply to report useful information to users offinancial
tatements about the nature, amount, timing and uncertainty ofexpenses and
ash flow arising from transfer expense transactions. This is a new standard

or public sector entities geared to provide guidance to entities that provide

ransfers on accounting for such transfers

IPSAS 49:

Retirement

Benefit Plans

Applicable lil January 2026

The objective is to prescribe the accounting and reporting requirements for
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

iil Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

8
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4. Signiticant Accounting Policies

a. Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic benefits

or service potential related to the asset will flow to the entity and can be measured reliably'

ll. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each Period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the

Entity's right to receive payments is established.

b. Budget information

The original budget for Fy 202312024 was approved by the Nyamira County Assembly on

2gth June 2023. No subsequent revisions or additional appropriations were made to the

approved budget. The Fund's budget is prepared on a different basis from the actual income

and expenditure disclosed in the financial statements. The financial statements are prepared

on accrual basis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented

in the statement of comparison of budget and actual amounts. In addition to the Basis

9
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difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all

outstanding amounts at the year end.

d. Changes in accounting policies and estimates

The Fund recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

Related parties

The Fund regards a related party as a person or entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members of key management are regarded as related parties and comprise the County

Executive Committee memhrs, the County Chief Officers, the directors and senior

managers.

f. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include arnounts held at the Equity Bank ofKenya

at the end ofthe financial year.

e

t0

g. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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h. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

i. Ultimate and Holding Fund

The Fund is established under The Public Finance Management (I"lyamira County

Executive Mortgage Scheme Fund) Regulations, 2015 and Public Finance Management

(NyamiraCountyExecutiveCarLoanSchemeFund)Regulations,2015underthe

Department of Finance ICT and Economic Planning. Its ultimate parent is Nyamira County

Executive

j. Currency

The financial statements are presented in Kenya Shillings (Kshs')

ll



Nyamira County Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements For the year ended 3Ah June 2024

5. Significant judgments and sources of estimation uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to

the carrying amount of the asset or liability affected in future periods.

a) Estimates and assumptions.

The key assumptions concerning the future and other key soriices of estimation

uncertainty at the reporting date, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial year,

are described below. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the

control ofthe Fund. Such changes are reflected in the assumptions when they occur.

t2
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6. Notes To The Financial Statements Continued

I Int€rest Income

Interest was charged at 37o per annum on reducing balance'

2 Use of Goods and Services

3 Cash and Cash Equivalents

3(a) Detaited snalysis ofthe c0sh and cash equivalents

638,0602,673,656Interest income received from mortgage loans

654,370Interest income receivable from mortgage loans

1,292,4303,660,964Total Interest Income

63 000
Admin Expenses

8,710Bank Charges

710Total

24,759,0132t,469,756Nyamira County Executive Mortgage Account

24 759,013Total cash and cesh equivalents

I

Mortgage and Car Loan Fund

24,7 59 0132t 469 756Equity Bank Acconnt 052027 8731966

24 759 0132l 69 756Total

l3

Fv2023t2024 Fy202212023

KShs KShs

987,301

Fv201312024 Fv202212023

KShs KShs

306,900

6,345

313,245

Fv202312024 Fv 202212023

KShs KShs

21,469,756

l'Y 202312024
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4 Receivables from exchange transactions

5 Receivables from Non-Exchange transactions

FY 2022t2023

KShs

Current Receivables

Interest Receivable
981,307 654,370

Current Loan Repayments Due
53,637,955 38,668,622

Other exchange debtors - Unremitted payroll deductions
2,603,862

Total Current Receivables
57,229,124 39,322,992

Non-Current Receivables

66,509,832 55,204,988

66,s09,832 ss,204,988

Total Receivables From Exchange Transactions
r23,738,956 94,527,980

reIIM

Fv2023n024
KShs

FY2022t2023

KShs

Total Receivables brought forward
2,155,586 | ,t29,986

Transfers (Receipts) From Nyamira County Executive
8,765,000 5,025,600

Transfers (Pal.rnents) To Nyamira County Executive
l r,19r,000 4,000,000

Total Receivables for Year
4,581,586 2,155,586

Ageing analysis (receivables from non-exchange transactions)

Less than I year
4,581,586

(100%)
2,155,586

(100%)

Between l-2 vears

Between 2-3 years

Over 3 years

4,58I,586 2,t55,586

t4

FY2023t2024

Long Term Loan Repayments Due

Total Non-Current Receivables

Description

Total
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6 Trade and other PaYables

7 Proceeds From Principal Loan Repayments

8 Loan Disbu rsements

27 620Trade Payables

I\D II S

278,620

Total trtrde and other paYables 278,620 278,620

Ageing analysis: (Trade and other peyables)

Under one yerr

I -2 years
278,620
(100%eL

278,620
(100%)

2-3 yeus

Over 3 years

TotBl 278,620 278,620

I

Proceeds From Princi 22,157,449 13,159,289

22,157,449 13,159,289

Fv 2023t2024 t'Y 202212023

KShs

Loan Disbursements 50,381,1l8 76,968,770

Total Loan Disbu rseme nts 50,381,1l8 76,968,170

9 Receipts into th€ Mortgage Revolving Fund

T IT T

FY 202312024 Fv 1,02212023

Recei into the M Revol Fund 25,000,000 70,000,000

Total Loan Disbursements 25 70,000,000

l5

Descriptlon FY202312024 FY 2t)2212023

FY202212023

KShs KShs

Loan

Total Proceeds From Principal Loan Repayments

Description
KShs

Description
KShsKShs
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Surplus/ (deficit) for th€ y€ar before tax
3,347,719 647,720

Adj usted for

Interest income
(987,307) (6s4,370)

Working capital .dj ustments

Increase in receivables
(2,426,000) r,025,600

Net cash flow from op€rsting activities (6s,s89) 1,018,950

10. Net cash flows from operating activities

11. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

t6
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a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on intemal or

extemal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the Fund's management based on prior experience and their assessment ofthe current economic

environment

The carrying amount of financial assets recorded in the financial statements representing the

Fund's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

At 30 June 2024

Receivables From Exchange
Transactions-Car loans and mortgages 123,738,956 97,894,904 25,844,051

Rece ivables From Non-Exchange
Transactions 4,581,5 86 4,581 ,5 86

Bank Balances
2t,469;756 21,469,756

Total
149,790,297 123,946,246 25,844,051

At 30 June 2023

Receivables From Exchange
Transactions- Car loans and mortgages 94,527,980 72,065,268 22,462,7t2

Receivables From Non-Exchange
Transactions 2,155,586 2,155,586

Bank Balances
24,759,013 24,759,013

Total
121,442,579 98,979,867 22,462,112

t7

DeCc ;..ir.



Nyamira County Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements For the year ended 3Ah June 2024

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Fund has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Fund has significant

concentration of credit risk on amounts due from former executive committee members.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

Fund's short, medium, and long-term fundirig and liquidity management requirements. The

Fund manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2024

278,620 278,620
Trade Payables

278,620Total
278,620

At 30 June 2023

Trade Payables 278,620 278,620

278,620Total 278,620

t8
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c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the Fund on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the Fund's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by the Audit and Risk Management

Committee) and for the day+o-day implementation of those policies.

There has been no change to the Fund's exposure to market risks or the manner in which it

manages and measures the risk.

d) Interest rate risk

Interest rate risk is the risk that the Fund's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Fund's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movem€nts on the Fund's deposits.

Managemenl of inlerest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

l9
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Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

e) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The Fund capital structure comprises of the following funds:

12. Related party balances

a) Nature ofrelated parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) National govemment Fund

b) Key management;

c) Board of Trustees/Committee; etc.

Revolving fund
147,500,000. 122,500,000

Accumulated surplus (Reserve.y'
2,011,676 (r,336,043)

Total funds
149,511,676 121,,163,951

Less: cash and bank balances
21,469,7 56 24,759,013

Net debV(excess cash and cash

equivalents) t28,04t,920 96,404,944

Gearing 0% i%o

20
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8,765,000 2,000,000Transfers from related parties

4,000,000I I ,1 9l ,000Transfers to related parties

b) Related party transactions

i. Transfers from related parties

13. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

14. Ultimate And Holding Entity

The Nyamira County Executive Mortgage and Car Loan Scheme Fund is a Fund under

the sponsorship of Nyamira County Executive which is.an Independent entity

15. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest

shilling.

2t

I)cscrigrtiori
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

June
2024

June
2024

REPORT ON THE FINANCI-AL STATEMENTS

Basis for Opinion

I Variance Between
the financial
statements and
Comparative
balances

The variance was occasioned by a

shift from the Indirect to the direct

method of cash flows

preparation/presentation as guided

by the PSASB

Resolved

2 Unsupported Interest
lncome

Relevant support documents

including amortization schedules

for loans issued indicating

monthly principal and interest

payments were presented to the

..Auditor

Resolved June
2024

J Unsupported Cash
Withdrawals

This was interdepartmental

borrowing which formed the

receivables from non-exchange

transactions. The supporting

vouchers were presented to the

Auditor

Resolved June
2024

4 Inaccuracies in
Receivables from
Exchange

Transactions

Resolved

22

No
e

The unreconciled variance was

explained to the Auditor and the

amortization schedules for loans

issued indicating monthly

principal and interest payments

were presented to the Auditor
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5 Non-Performing
Loans

The Loans Management

Committee through the office of

the Honourable- County Attomey

has instituted. loan recovery

measures

Unresolved June
2025

6 Unsupported
Disbursed Mortgage
Loans

the management commits to

ensure provision of all requisite

documents for loan application

and maintenanie of mortgage

protection policies and fire
policies on alt existing
properties as a result of all the

loans issued.

Unresolved June
2025

7 Unsupported
Receivables from
Non-Exchange
Transactions

The bonowings by the

Government have since

refunded

County

been

Resolved June
2024

Key Audit Matters

I Failure to Register
Charges on
Securities

The management has since,

through the office of the

honorable County Attorney,

commenced the process of

'registering a charge on the

properties used as securities

Resolved June
2024

2 Non-Remittance of
Fringe Benefit Tax

Fringe benefit tax, being an

obligation of the employer

(Nyamira County Executive) has

since been paid

Resolved June
2024

J Lack ofApproved
Budget

The Approved Budget

presented to the Auditor

was Resolved June
2024

LJ

I
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Basis for Conclusion

I Lack of Mortgage

Protection Policy and

Motor Insurance

The management has ensured the

maintenance of mortgage

protection policies on all the loans

issued.

Resolved June

2024

Dr CPA Asenath Maobe

FUND ADMINISTRATOR - NYAMIRA COUNTY EXECUTIVE MORTGAGE & CAR LOAN

SCHEME FUND

September 30,2024
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Annex II: Inter-Fund Con{irmation Letter A
Name of transfening entity: Nyamira County Executive Mortgage and Car Loan Scheme Fund

Name of beneficiary entity: Nyamira County Executive

Rema rks
Develo mentDate Disbursed RecurrentReference Number

I 465 000I 465 00017 /11t2023ue no. 130/1/2C
760,000760,00028nv2023C no. 133
950 00029t1U2023 950 000ue no. 134Ch

4 551 0004 551,00022t1212023ue no. 13617/8, l40llC
150,000150,0002311212023Che ue no. 142
255 00028/r2t2023 255 000

I 530 000I 530 0000910512024ue no. I 5415C

Borrowing by
Nyamira County
Executive

1,s30,0001,530,00012t06t2024RTGS
Total

I confirm that the amounts shown above are correct as ofthe date indicated.

Date: September 30, 2024

Date: September 30' 2024

Head of Accounts Department - Disbursing Entity:

Head of Accounts Department - Beneficiary Entity:

Name: Dr CPA Asenath Maobe Sign

Name: CPA Jemimah Abuga Sign

25

'Cori{irrnatiiil'irf 
ainriurrts rcccii'erl lir Nvumira'Courir t'' Eiciutii'c as at J01l Junc zozt

Total
(O=(A+B)

Cheque no. 143

I 1 .1q1.000 I I .r 91.000

:H
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Annex II: Inter-Fund Confirmation Letter B

Name of transferring entity: Nyam ira County Executive

Name of beneficiary entity: Nyamira County Executive Mortgage and Car Loan Scheme Fund

Date Disbursed Recurrent (A) Development (B)
Total
(c)=(A+B) Rema rks

Reference Number
2,300,000 2,300,000RTGS 04/0712023
1,465,000 I,465,000RTGS 1711212023

0210212024 2,500,000 2,500,000RTGS
2,500,000 2,500,000

Refund of Borrowing
by Nyamira County
Executive

RTGS 02t02/2024
Total 8.765.000 8.765.000

I confirm that the amounts shown above are correct as ofthe date indicated.

Date : Septemb er 30' 2024

Date: September 30, 2024

Head of Accounts Department - Disbursing Entity:

Head of Accounts Departm€nt - Beneficiary Entity:

Name: CPA Jemimah Abuga Sign

Name: Dr CPA Asenath Maobe Sign
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