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Count-1, Assambly of Mcru Memhers Car Loun and Housing Scheme Fund
Annual Repo rt and Finarrcial Statcntents for thc 1'car cndcd ,lune 30,2022

1. Kc1'Entity Information and Managcmcnt

a) Ilackground information

"fhe County Assembly of Meru Members Car Loan and Ilousing Scheme Fund is established

by and derivcs its authority and accountability liom'l-he County Assembly Service Act2017
on 28tl' June, 2019. The Fund is wholly owned by thc County Government of Meru and is
domicilcd in Kcnya.

The lund's objective is to provide loan facilities lbrtlic purchase, development, rcnovation or
repair of residential houses and purchasc ol'personal nrotor vehicles to members ol'the schcme.

The Fund's principal activity is to consider and approve applications for loans presented to it
in accordance with existing terms lbr borrowing.

b) I'rincipalActivitics

The principalactivity/mission/ mandate of the Irund is to be a rnodel fund that meets the needs

of the membership in the attainment of decent housing Ibr rnembers. The lund has a mission
to grow the fund to enablc all the rnembers get car loans and housing loans bencllt from the

fund.

c) Iloard of Trustccs/Fund Administration Committcc

d) Ke1'Managcmcnt

I Ilon. Joseph Kaberia I.A, MBS Chairperson

2 Mr. Jacob Kirari Secretarv

J Ilon. Victor Karithi Mutunra Membcr

4 IJon. Ayub Bundi Solomon Mcmbcr

Menrbcr5 Ilon. Josphat Mugambi

Member6 Hon. John Kithinji Ethaiba

Menrbcr7 I lon. Linas Thiaine Athinya

Mernbcr8 Hon. Lucy Makena.lason

Clerk
I Mr. Jacob Kirari

Director- Finance and Accounting2 Mr. Lawrence Gitaari Ndii

Mr. Stanley Kipkosgci Karonai Principal Finance Officer
-)

lll
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c) Itegistered

P.O. Box 3

County As
Kenyatta IJigh
Meru, KENYA

f) F-und

Telephone
E-mail
Website: www

g) Fund

1. Equity
Njuri N
P.O
Meru
Meru,

h) Independ

Auditor
Offlcc ol-the
Anniversary T
P.O. Box 30
GOP 00r 00
Nairobi, Ken

i) I)rincipal

The Attorney
State Law Ofli
Ilarambec A
P.O. Box 4011
City Square
Nairobi,



Cottrrtst Assembly of Meru Members Cor Loorr and Housing Scheme Fund
Annual llcpo rt and Financial Statcnrcnts for thc year ended June 30, 2022

2. The Boarcl of Trustccs (or an1'othcr governing body firr the Fund)

No IMA(; E NAME D.O.B I)IiSIGNATION
I HonJoseph Kaberia I.A, MBS

Acadernic Profile
-LLB, Diploma ln Law(KSI-)
-MBA
-Pursuing Phd

1970 -Chairman

2. Ilon Victor Karithi Mutumah
-MCA Athwana Ward
Acaden-ric Profile
-Degree UON

05.12.1979 Member

J I-lon Ayub Bundi Solomon
-MCA Abuthuguchi Central
Ward
Acaderrric Profile
Bachelor o1' Education(Moi)

0 t .01 .1 969 Mcmber

4 Ilon Linus l-hiaine Athinya
-MCA Kiguchwa Ward

20.07.1975 Member

5 Hon John Kithinj Ethaiba
MCA Nkomo Ward
Academic I)rofilc
-Diploma

1964 Member
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Countlt of Meru Members Cur Loan ond llousitrg Scheme Fund
Annual lle and Financial Statcments for the ear ended .lunc 30, 2022

I{on.losphat Mugambi
MCA Kanuni Ward
Academic Profile
O Level

0:j.05.1980 Mem

19677 Hon Lucy Makena.lason
Nominated MCA
Academic Profile
-Degree in Comn-runity
Development
-Diploma in Governance and
Leadership
-Pursuing Certil'icate in Senior
Management

Membe

8

Academic Profile
-Bachelor of Business
Administration
.MBA
-Pursuing Bachelors of Laws

Mr. Jacob Kirari l 968 -Count'
Assemt
-Secreti

r
rly Clerk
rry
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Cotttrtl, Assembly of Meru Mcmhers Cor Loan and llousing Scheme Fund
Annual lteport and Financial Statcmcnts for the ycar cndcd Junc 30, 2022

3. Management Tcam

D.O.B DESIGNATION

I

Mr. Jacob Kirari
Academic Profile
-Bachelor of Business
Admin
-MBA
-Pursuing degree in
Law

I 968 Clerk

2

Mr. Lawrence Gitari
Ndii
-cPA(K)
-BBA
-MBA

197 t Director Finance
and Accounting

t
J I

Mr. Stanely
Kipkosgei Karonai
-cPA(K)
-cPS(K)
-BBA
-Dip. Project
Management

04.01.1979 Deputy Director-
Finance

vll

Nanrc I)ctails of
qualifications and
cxpcrience
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Countl, of Meru Memhers Cur Loan und Housing Scheme Fund
Annual Report and Financinl Statcnrents frrr the year encled ,lune 30,2022

1. Iloard/Fun Chairperson's Report

It is n-ry pl to present, on bchalf of the County Assembly of Meru Members Car Loan and
Fund, thc County Assenrbly of Meru Members Car I-oan and Housing ScherneHousing Sc

tements fbr the year ended 30'l'June 2021. The llnancial statements present the
ofthe fund over the past year

Sustainability

The fund and i stakeholders are increasingly emphasizing on thc nccd to ensure sustainability fb:

both its in nts and its resource mobilization and linancing capabilities with an objectivc o

cnsuring that
nrembers of

fund's going concern is secured. However, Kshs. 140,000,000/: was paid
fund as Transport Iracilitation Benellt following a presidential directive

subsequent by the Salaries and Rcrnuneralion Comrnission. The fund invested
83,160,000/: i a lrixed Dcposit Account with Farnily Bank of Kenya at a rate of 7oh

Fund financial
financial perfo

Revierv of pe
Income

Thcre was no
amounting to

rnlancc

itional revenue in the year under review. The fund earned interest income
7,446,3001: frorn the lund in the year ended 30tl' June 2021

Iixpenclitures
There was no nradc in the llnancial year 202012021 since all the current members
havc bcnefited car loans and housing schemc loans in previous financial years. The total

thc pcriod amounted to Kshs. 9,262,786 l:.expenditures

Future outlooli
fhe outlook of lthe Fund fbr 202212023looks brighter. l'he fund focus is looking to build a

robust and sustfinable fund with a rnotivated workforce and structures that enhance efficiency
and efl'ectivengss in the service delivery.'fhc fund has budgeted Kshs. 140,000,000/:in the
budget estimat$s for the flnancial year 202212023 to fill the capital gap occasioned by the
grarrting of Trairsport Facilitation Benefit in l"ebruary 2021.

i

Appreciation
I take this ity to express my sincere gratitude and appreciation to the C
of Meru and
continued sup

County Assembly of Mcru, the rnanagement committee
which has cnabled us to attain these results

lounty Gor".nnl"[,
and staff tbr thefr

I look lbrward your continued support in the ycar 202212023

Signed

Hon. Ayub ndi Solomon
Chairman, C ty Asscrnbly of Mcru Car Loan and Housing Schcme Fund

vill



Courtt-l,Assembly of Meru Mambars Car Loort ctrttl Ilousing Scheme lTund
Annual llc;lo rt and Financial Statenrents for thc l'car ended June 30, 2022

5. Ileport of the Fund Administrirtor

It is my pleasure to present the County Assembly of Meru Members car loan and housing
sclreme fund financial statements lbr the year ended 30tl' .lunc 2022. The financial statements
present the financial performance of the fund over thc past year.

The lund was established on 2l't June 201 8 and started with an initial amount of Kshs
350,000,000/:

Financial Performance

a) Revenuc

In the year cnded 30tl' .lune 2022, the lund did not receivc any transf-ers fiom the exchequer

In the table below, we present an analysis of revenue perlbrmance during the year.

llcvcn uc classification Itevcnuc
budgct
(KShs)

Actual
(KShs)

Ilealisation
(')

Ilcr,enuc KShs KShs

f'ransl'ers liom County Assembly 0 0

lntcrcst incomc 7,446,300 7.446,300 100%

Total incomc 7,446,311(' 7,446,300 lllll"l,

'fhe managcment committee of this Iund invcsted Kshs.40,000,000/: at Family Bank of Kenya
lbr an initial 6 month period liom 6tl'August 2O2l to 6tl'ltcbruary 2022. Further investrnents o1'

Kshs. 85,640,788.10, Kshs. 40,514,192l:, Kslis. I10,000,000/: and Kshs. 49,500,000/: were
nrade on 6tl' August 2021, l6tl' Noventber 2021,27tt' April2022 and 23'd May 2022 respectively.
l'his is one o1'the strategies tliat the lirnd is using to grow thc lund and bridge the capital gap that
was occasioned by thc approvalol'the transport lacilitation benefit. This approach was aimed at
invcsting all idle funds in llxcd dcposits.

lr) Lo:rns

During the llnancial period under reporting, the lund did not disburse any loans to members.
'fhis is because all the MCAs and thc Spcaker had benelrted liom the fund in prior financial
years. Sincc inception, the County Assembly of Meru Members Car Loan and l-lousing Fund has

in total disbursed loans amounting to Kshs. 3 70,1 20,0001- to 7l applicants. This has ensured that
all the members of the Current Assenrbly have been lacilitated to have a car or house to enable
them execute their constitutional mandatc o1'legislation, oversight and representation more
effectively.

l\
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Assembly ensurcd that all the collateral used by the membcrs to access the
secured and the title deeds charged accordingly at the lands registry.
bers ol'thc County Assernbly undertook in writing to comnrit that their

The car loan housing schcnrc lund enabled all the mernbers of the County Assembly of M
to purchase vehicles and construct or purchase residential premises. As a risk
strategy, the C
loans were pro
Further, all the
gratuity be to offset the loan balances if any at the end of the term.

The loans by the menrbcrs o1'thc County Assembly were also insured lbr the entire period
of the loans

Cash flow's

In the FY 021, we had a reduction in tl-re seed capital as aresult of the irnplementation of
the transport litation benellt to thc tune of Kshs. 140,000,000/: fbr the Members and
of the County ssembly ol'Meru. In the flnancial year 202212023, the County Assembly has
made bud provisions to provide funds to increase the revolving fund back to Kshs
350,000,000/: 'fhis will accomrrodate all MCAs applications for car loan and housing scheme
funds.

c) Conclus

I take this ity to thank thc board of trustees lor thcir support. I would also want to thank
all staff whom have workcd hand in hand to cnsure that County Assernbly ol'Meru Members
car loan and ing fund achievcs its mission.

Signed:

Charles M. nl
Fund Admin rator

I'rogram Objective Outcome lndicator I)crformancc
Disburscment
all beneficiarie

to
S

To provide car loans
and housing scherne
funds for all MCAs

All MCAs
accessed the
loans

7l MCAs
benefited in
2020-2021

AII MCA
benefited by thr
Iinancial yea
2021-2022

)
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County Assembll, of Meru Members Cor Loon and Housing Scheme Fund
Annual ll.cport and Financial Statcments for the year ended Junc 30, 2022

6. Statemcnt of Pcrformance against the County Fund's Prcdetermined Objectives

Introduction

Section 164 (2) (f) o1'the Public Finance Management Act, 2012 requires that, at the end ol- each

financial year, the Accounting ofl-rcer whcn preparing financial staternents of each County
Government cntity Govcrnment entities in accordance with the standards and lbrmats prescribed

by the Public Sector Accounting Standards Iloard includes a statement of the county government

entity's performancc against predetermined objectives.

The kcy development objectives of the Fund as per the strategic plan for 20 l8-2022 arc to:

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (i1'any) to set up a revolving fund for the disbursement of
the loans

c) Supervise the day to day running of the fund

Progrcss on attainment of Stratcgic devclopment objectives
Below wc provide thc progress on attaining the stated objectives:

Program Ob.iective Outcomc Indicator l)erfornrancc
Disburscment to
all bcnelrciaries

To provide car loans
and housing schemc
lunds lbr all MCAs

All MCAs
accessed the
loans

7l MCAs
benehted in
2020-2021

All MCAs
benefited by the
llnancial year
2020-2021

xl



Couttt-1, of Meru Membars Car Loun and llousittg Schenrc Fund
Annual ltcport and Financial Statements for the ear ended June 30, 2022

7. Corporate tl\'crnancc Statement

The County bly of Meru Members Car Loan and Ilousing Scher-ne Irund
comnrittec hcld 6 rncetings between l't July 2021 and 3Otl'.lune 2022. Tlie meetings were full
attended. The
allowances as

Kshs. 3,9001:

laries and I{emuneration Commission circular is used to pay the mernbers sitti
lows: Chairperson -Kshs. 6,5001:, Vice Chairperson Kshs. 5,2001: and Mem

er of the Majority Party of the County Assembly,

er o1'the Minority Party of the County Asscmbly,

Section 6 (l) o the County Assembly of Mcru Mernbers Car Loan and I{ousing Scherne
Regulations,20 9 appoints the following as members of thc loans management committee:

On
Bo,

of tlie County Assernbly Service Board norninated by a rcsolution of
ard
c

shall be the Chairperson,
)a

d) Majorit I'arty Whip o1'the County Assembly,

e) Minori Party Whip of the County Assembly,

f) Two bers of the County Assembly being one nlan and one woman appointed by
Countv Y, and

g) The k of thc County Assembly who shall be thc sccretary to the committec and
qfficio

b) The

c) The

Unless the
as above li
her as a

d) Consi
terms

thc

r

membershi will hand over to the new members after the 2022 General Elections

Thc comm shall pcrlbrrn thc lirllorvirrg lirnctions

ulations are amendcd, thc membership of the nranagement committec shall
A member who loses a position at the County Assembly that qualificd him
bcr of the committec automatically loses 1he mernbership. l'he

and approve applications for loans presented to it in accordance with ex
conditions for borrowing;

e) Liaise th a housing company (i1'any) to set up a revolving fund for the disbursement

0 Superv thc day to day running o1-the fund

bnducted an induction training for the members ol'the committee together with t

in Mombasa in ArlgusI2019. The induction was conducted by Parliamentary
frcir expcrience in the managenrent ol- Parliarlcnt's car loan and mortgage

The fund c<

secretariat i

owing to t!
There is niI service charter for the fund and no conflict ol'interest has been reported.

i'

xll



Couttt.1, Assemhly of ['Iaru Members Car Loan und Housittg Scheme Fund
Annual ILcpo rt and Financial Statcntcnts for thc ycar endcd .lunc 311,,21122

management committee spent Kshs. 268,4501: in sitting allowances during the financial year

202112022. No ethics and governance audit was undertaken within the year under review.

Thc fund has not devcloped a board charter. There was no change in the management team of
the fund in the year under reporting. No conflict of interest was repofted.

xlll
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Annual Report Financial Statemcnts for thc cnded June30,2022

8. Managem

The County
seed capital of
owing to the
paid Kshs. 2,

In the vear
comrnittee is o
ol-thc County
this Iund in
fiom 6tl'A
40,514,1921:,
Novcmber 202
that the lund is
approval ol'thc
in fixed depo

Tlie County
Cornmittee has

Meru. The
optimistic that
disburscd to

T'his will bc
intends to
the capital gap
year under
350,000,000/:

There is a risk

t Discussion and Analysis

of Meru Members Car I-oan and I lor,rsing Scheme Fund started with a

350,000,000/:. The seed capital has now reduced to Kshs. 210,000,000/:
of transport facilitation benefir of Kshs. 140,000,000/:. Each MCA was

000/: each while the Hon. Speakcr was paid Kshs. 4,000,000/:

review, no funds were disburscd to loan applicants. The management
that it will grow the fund to bc able to nreet all the needs of the members

sernbly. In pursuit of the albrcmentioned goal, the management committee of
Kshs. 40 000 000/: at Farnil v Bank C)I Kenva for an ll1I tial 6 month period

202 I to 6,h February 2022 Further In vestnlcnts of Kshs. 8 5 ,640, 7 tt tt I 0 Kshs.
110,000,000/: and Kshs. 49,500,000/: were made on 6tl'August 2O2l,16tt'

27tr' April 2022 and 23'd May 2022 respectively. This is one of the strategies
to grow the lund and bridge tlie capital gap that was occasioned by the

lacilitation benefit. This approach was aimed at invcsting all idle funds

o1'Mcru Members Car Loarr and I{ousing Scl-reme Fund Management
sbursed car loans and mortgages to all the mernbers of the County Assembly

from the payroll are received on a n-ronthly basis and the committee is
the end of the current legislative term, the secd capital will be available to be

new members starting August2022

through the annual budget process where the management committee
for an additional Kshs. 140,000,000/: in the financial year 202212023 to seal

as a result of in'rplementation o1'the transport lacilitation benefit in thc
. This measure would ensure that the seed capital is restored to Kshs.

the next assembly in August 2022

Capital GAP

r Current r Deficit r r

f the fund Iailing to attain its ob.icctivcs i1'the seed capital is not enhanced by

XIV
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Cotrtttl, Assemhly t{ Meru Membe rs Cor Loan ond Housittg Scheme Fund
Annual l{cport and Financial Statcrncnts for the year endcd ,lunc30,,2022

The lund managenlent committee is in discussions to look into various options fbr investments to
grow the fund into a self-sufficient and robust fund that will meet the f-uture objectives of the

fund.
There is pending payment ol'Kshs. 42,000,000/: which arosc from non-recovery of PAYE from
car grants to members of the County Assembly. This has been rccovered from mentbers' gratuity
at thc end of their tern'r in the financial year 202212023.

xv
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Annual Report and Financial Statcments f<rr thc ycar endcd ,lunc30,2022

9. Environmcntal and Sustainability lteporting

The County mbly of Meru Members Car Loan and Housing Scheme exists to transfbrm lives.
This is our pu ; the driving force behind evcrything we do. It's what guides us to deliver our
strategy, rvhich
relevant goods

s fbunded on tlie lollowing pillars: putting the customerlCitizen flrst, deli
d services, and ir.nproving operational exccllence. Below is a briel'highlight o

our achieveme in cach pillar
l. Sustain ility strategy and profile -

The is committed to cnsure that the l'und is built up progressively to the level
where a the members of the Courrty Assembly would access loan on a tirnely basis. The
decision to invest in fixed deposit is geared towards achieving this goal in the long term

2. Enviro mental performancc

Thc has not developed an environmental policy

3. Em rvclfarc
Thc has not hired stafl-but makes usc ol-the existing County Assembly establishment
Thc hu resource policy guides the hiring process

4. Ma place practices-
organisation should outline its efforts to:

a) rponsible competition practice
organisation ensures responsible competition practices with issues like

rruption, responsible political involvement, fbir competition and respect
nrpetitors by adhering to the Public Procurement and Asset Disposal Act,20l

the Public Procurement and Asset Disposal Regulations,2020
b) sponsible Supply chain and supplier rclations- cxplain how the organisati

ntains good busincss practices, treats its own suppliers responsibly
uring contracts and respecting payment practices

c) sponsible marketing and cthical marketing practices are complied with
that thc registercd suppliers are accorded an equal opportunity in

t through the use of opcn tendering wl'rich are advertised in local dailies.
d) roduct stewardship- outline e1[orts to safeguard consumer rights and interests

i. Comm ty Engagements-
The unty Assembly of Mcru did not engage in any corporate social responsibili
zrctrvrtr in the vear under review

ry

XVI
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the



Coutrtlt Assemhly of Meru lllembers Cor Looit ortd Housirtg Scheme Fund
Annual l{epo rt and Financial Statentcnts for thc year endcd .lune 311,2022

10. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Furrd affairs.

Principal activities

The principal activities of the Fund are:

(a) To provide loan facilities for;

(i) Purchase, development, renovation or repair of residential houses; and

(ii) Purchase personal motor vehicles to members of the scheme

(b) To raise funds fbr the implementation of the objectives of the fund

Results

The results of the Fund for the year ended June 30, 2022 are set out on page . . ..

Trustees

The members of the fund management committce who served during the year are shown on pages

v and xi. There were no changes in the fund management committee during the financial.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Ar'1icle

229 ol-thc Clonstitulion ol'Kcnya and the Public Audit Act 2015.

By Order of the Board

Hon. Ayub Bundi Solomon

Chair of the Fund Administration Committec

Date: 28th Septembcr 2(122

xvll



Cotttrty
Annual

of Meru Members Car Loan and Hottsing Scheme Fund
o and Financial Statements for the ar ended June30,2022

I l. Statement gf Management's Responsibilities

Section 167 of tfre Public Finance Managernent Act, 20l2,requires that, at the end of each financial]
year, the Administrator of a County Public Fund established by Qhe Fund should state the

appropriate leglslation establishing the Fund) shall prepare financial statements for the Fund in
accordance witf the standards and formats prescribed by the Public Sector Accounting Standards

Board.

i

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's finanlcial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the ertd of the financial year ended on June 30,2022. This responsibility includes: (i)
maintaining adqquate financial management amangements and ensuring that these continue to be

effective througlrout the reporling period; (ii) maintaining proper accounting records, which discloso

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining[ internal controls relevant to the preparation and fair presentaiion of the financial]

statements, andiensuring that they are free from material misstatements, whether due to elror o{
fraud; (iv) safe$uarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vil) making accounting estimates that are reasonable in the circumstances.

The Administritor of the County Public Fund accepts responsibility for the Fund's financial

statements, w\ich have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Stahdards (IPSAS), and in the manner required by the PFM Act, 2Ol2 and (quote thd

applicable legistation establishing the County Public Fund) The Administrator of the Fund is of the

opinion that the Fund's financial statements give a true and fair view of the state of Fund'$
transactions durfingthe financial yearended June 30, 2022,and of the Fund's financial positionas
at that date. The Administrator further confirm the completeness of the accounting record$

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as'*1ell as the adequacy of the systems of internal financial control.

In preparing the financial staternents, the Adrninistrator of the County Public Fund has assessed tho

Fund's ability continue as a going concem and disclosed, as applicable, matters relating to the use

of going basis of preparation of the financial statements. Nothing has com
of the to indicate that the Fund will not remain a going concem for
twelve months from the date of this statement.

e to the attention
at least the next

Approval of t$e financial statements

The Fund s

on its behal
statements were approved by the Board on27th September, 2022 and signed

,

Charles M. Launi

Administrat$r of the County Public Fund
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Report of the

tion to the contents of my report which is in three parts

the Financial Statements that considers whether the financial state
nted in accordance with the applicable financial reporting

standards and the relevant laws and regulations that have a direct
ncial statements

Lawfulness and Effectiveness in Use of Public Resources which cons
r with applicable laws, regulations, policies, gazette notices, circul
and manuals and whether public resources are applied in a prud

nomic, transparent and accountable manner to ensure Govern
lue for money and that such funds are applied for the intended purp

Effectiveness of lnternal Controls, Risk Management and Governance
how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the
environment and the internal controls, developed and implemented

rged with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied
and regulations and that its internal controls, risk management

ms are properly designed and were working effectively in the fin

arts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three

read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

nron

the accompanying financial statements of Meru County Assembly Mem
Housing Scheme Fund set out on pages 1 to 38 which comprise

financial position as at 30 June, 2022, and the statement of

on Meru County Assembly Members Car Loan and Housing Scheme Fundfor
2ended 30 June,

year

2022



!

performance, statement of changes in net assets , statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of Meru County Assembly Members Car Loan and Housing Scheme
Fund as at 30 June, 2022 and of its financial performance and its cash flows for the year
then ended, in accordance with International Public SectorAccounting Standards (Accrual
Basis), and comply with the Public Finance Management Act, 2012 and the County
Assembly of Meru Members (Car Loan and Housing Scheme Fund) Regulations, 201g.

Basis for Qualified Opinion

1.0 Accuracy of the Financial Statements

1.1 Variances in the Financial Statements

The following variances were noted between the statement of financial position and Notes
to the financial statements;

i. The statement of financial position reflects current portion of longterm receivables
from exchange transactions of Kshs.3,277,298. However, Note 12 reflects
receivables from exchange transactions of Kshs.S1 ,591,287 resulting to
unreconciled variance of Kshs.48,31 3,989.

ii The statement of financial position reflects PAYE receivables of Kshs.42,OOO,OOO.
However, Note 13 reflects prepayments with Nil balance resulting to an unexplained
variance of Kshs.42,000,000.

The statement of financial position reflects receivables of Kshs.6,313,989.
However, Note 14 reflects inventories with Nil balance resulting to an explained
variance of Kshs.6,31 3,989.

iv. The statement of financial performance reflects interest income of Kshs.7,446,3OO
while the statement comparison of budget and actual amounts reflects
Kshs.6,286,113 on the same item resulting to a variance of Kshs.1,160,187.

v. The statement of financial performance reflects use of goods and services of
Kshs.9,262,786 while the statement of comparison of budget and actual amounts
reflects Kshs.8,102,599 on the same item resulting to a variance of Kshs.1 ,160,1 87.

1.3 Statement of Cash Flows

The statement of cash flows for the year ended 30 June ,2022 reflects loan disbursements
paid out of Kshs.42,000,000. Although Management explains that the amount was paid to
the seventy (70) members with each receiving Kshs.600,000, no plausible explanation or

Report of the Auditor-General on Meru County Assembly Members Car Loan and Housing Scheme Fund for the year
ended 30 June, 2022
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supporting do ments were provided on why the members were being paid the amo
and whether same was a loan or not

ln the circu , the accuracy of the statements of cash flows for the year end
30 June, could not be confirmed

2.0 Unsup Expenditure on Committee Allowances

The stateme of financial performance and as disclosed in Note 7 to the finan

However, of the payment vouchers revealed that the surrender of the imprest
not sup with relevant documents including the attendance registers, minutes of
deliberations the meetings and work tickets.

ngs were undertaken outside the duty station although the participa
the County Assembly contrary to Section 12 of The National Trea

o 2012015 of 4 November, 2015 which states that accounting officer
I workshops and retreats with majority of participants drawn from one d

station are ld within the precincts of the duty station

ln the ci nces, the accuracy and value for money for the expenditure amou of
Kshs.5,572,1 0 could not be confirmed. ln addition, the Management was in breach of
law

The audit conducted in accordance with lnternational Standards of Supreme A it
lnstitutions (l
and Housing

s). I am independent of County Assembly of Meru Members Car n

me Fund Management in accordance with ISSAI 130 on Code of Ethi

statements
which incl
Kshs.5,572,1t
Management

Further, the
were drawn
Circular Ref
ensure that

I have fulfil
with other

significance
report in the

Report ofthe

ects an amount of Kshs.9,262,786 in respect to use of goods and serv
Kshs.7,401,885 on administration fees which further incl S

0 being facilitation allowance for travel and accommodation for
mittee travel to Nairobi

other ethical responsibilities in accordance with the ISSAI and in accorda
ical requirements applicable to performing audits of financial statem in

toKenya. I bel that the audit evidence I have obtained is sufficient and
provide a is for my qualified opinion.

Key Audit

Key audit rs are those matters that, in my professional judgment, are
n the audit of the financial statements. There are no key audit m

under review.

of most
atters to

Other M

1.0 Bud Control and Performance

The of comparison of budget and actual amounts reflects final receipts budiget
31 1 and actual on comparative basis of Kshs.6,286,113 resulting to under-of Kshs.9,1

funding of s.2,882,198 (or 31o/o of the budget).

on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the

3
ended 30 June, 2



Similarly, the approved expenditure budget was Kshs.9,168,311 and the actual
expenditure was Kshs.8,102,599 resulting to under- absorption of Kshs. 1,065,712 (or 12o/o
of the budget).

The under-funding and under- expenditure of the approved budget indicates that some
activities and projects in the annual work plan were not implemented thus affecting the
achievement of the intended objectives and negatively affecting service delivery to the
public.

2.0 Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Lawfulness and Effectiveness in Use of Public Resources and
Effectiveness of lnternal Controls, Risk Management and Governance. However, some
issues remained unresolved as at 30 June, 2022 contrary to Section 149 (2) (l) of Public
Finance [t/anagement Act, 2012 which require Accounting Officers designated for county
government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC RESOURCES

Gonclusion

As required byArticle229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

Presentation of Financial Statements

The following was noted on the presentation of the financial statements;

i. The statement of financial position reflects current portion of long-term receivables
from exchange transactions shown as disclosed in Note 12. However, Note 12
reflects receivables from exchange transactions.

ii. The statement of financial position reflects PAYE receivables as disclosed in Note
13. However, Note 13 reflects prepayments which is not similar.

iii. The statement of financial position reflects receivables as disclosed in Note 14.
However, Note 14 reflects inventories which is not similar.

iv. The statement on progress on follow up of prior year Auditor's recommendations
on page 37 is not signed contrary to PSASB financial reporting framework.

!n the circumstances, the financial statements do not comply with the PSASB financial
reporting framework

Report of the Auditor-General on Meru County Assembly Members Car Loqn and Housing Scheme Fund for the year
ended 30 June, 2022
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The audit conducted in accordance with !SSA! 4000. The standard requires
comply with ical requirements and plan and perform the audit to obtain assurance abo

ies, financial transactions and information reflected in the financ
in compliance, in all material respects, with the authorities that govern the

audit evidence I have obtained is sufficient and appropriate to provide a
lusion

REPORT ON FFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
GOVERNA E

Conclusion

As required Section 7(1Xa)of the PublicAuditAct, 2015, based on the audit p
performed, I nfirm that, nothing has come to my attention to cause me to believe
internal co s, risk management and governance were not effective

Basis of Co usion

The audit conducted in accordance with ISSAI 2315 and ISSAI 2330. The stand
require that I plan and perform the audit to obtain assurance about whether
processes a systems of internal control, risk management and overall governance re
operating ively, in all material respects. I believe that the audit evidence I ha
obtained is cient and appropriate to provide a basis for my conclusion.

Responsibili

Management
statements in

of Management and those Charged with Governance

is responsible for the preparation and fair presentation of these fina
accordance with lnternational Public Sector Accounting Standards al

Basis) and maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from mate al
misstateme whether due to fraud or error and for its assessment of the effectiven of
internal , risk management and overall governance

ln preparing the financial statements, Management is responsible for assessing
Fund's abil to continue to sustain its services, disclosing, as applicable, matters re
to sustainab ity of services and using the applicable basis of accounting unless
Ma is aware of the intention to terminate the services or to cease operations

Managemen is also responsible for the submission of the financial statements to

whether the
statements a
I believe that
basis for my

Auditor-Gen
2015.

in accordance with the provisions of Section 47 of the Public Audit

!n addition
statements
activities, fi

the responsibility for the preparation and presentation of the fina al
e
n

d

scribed above, Management is also responsible for ensuring that
ncial transactions and information reflected in the financial statements a

compliance the authorities which govern them, and that public resources are
rn an
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section (1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on Meru County Assembly Members Car Loan and Housing Scheme Fund for the year
ended 30 June, 2022
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ldentify
whether
risks, an

d assess the risks of material misstatement of the financial
to fraud or error, design and perform audit procedures responsive to

obtain audit evidence that is sufficient and appropriate to provide a basis
my opin The risk of not detecting a material misstatement resulting from fraud
higher for one resulting from error, as fraud may involve collusion, forg
intent omissions, misrepresentations, or the override of internal control

a Evaluate appropriateness of accounting policies used and the reasonableness of
accou estimates and related disclosures made by the Management.

on the appropriateness of the Management's use of the applicable bas of
and, based on the audit evidence obtained, whether a material unce

exists re
ability to

a

a

a

IS

to events or conditions that may cast significant doubt on the Fu ,S

tinue to sustain its services. lf I conclude that a material uncertainty exi
I am req
financial

red to draw attention in the auditor's report to the related disclosures in
ents or, if such disclosures are inadequate, to modify my opinion

conclusi are based on the audit evidence obtained up to the date of my audit
However future events or conditions may cause the Fund to cease to continue to
sustain services.

Evaluate
including
underlyin

overall presentation, structure and content of the financial
the disclosures, and whether the financial statements represent
transactions and events in a manner that achieves fair presentation

Conclud
accounti

Obtain sr

business
a nt appropriate audit evidence regarding the financial information

on Meru County Assembly Members Car Loan and Housing Scheme Fundfor
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activities of the Fund to express an opinion on the financial statements.

a Perform other procedures as I consider necessary in the circumstances.

I comm with the Management regarding, among other matters, the planned
and timing
in internal

the audit and significant audit findings, including any significant deficien S

Ithat are identified during the audit

I also p Management with a statement that I have complied with relevant
requ regarding independence, and to communicate with them all relation
and other rs that may reasonably be thought to bear on my independence, and
applicable, ated safeguards

CPA , CBS

Nairobi

20 April,

Report of the A
ended 30 June,

3
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Coutrtl, of Meru Mambers Car Loan ond llousing Scheme lruttd
Annual Report Financial Statcments for the cndcd ,lunc 30,2022

13. Staterncnt Financial Pcrfornrancc For The Ycar Ended 30th .Iunc 2022

(fhe notes on page,s19to29

'1'
Namc: Ch M.

Adnrinistrato of thc Fund

.fbrm an integral part o.f these Financial Statemenls)

'4w*
Namc: Cl'A Stanley Kipkosgci Karonai
Fund Accountant

ICPAK Member Numbcr: 8068

Ilevcnuc From N<ln-Exchange Transactions

Public Contribu tions and Donations I

Translcrs Frorn the County Governnrent 2

Fines, Penalties and Other l-evies -)

Rcvcnuc From Exchangc Transactions

Interest Incorne 4 7,446,300 5,285,139

Other Income 5

7,416,300 5,285,139

Total ll.cvcnue 7,446,3011 5,285,139

Expcnses

Employee Cost S 6

Use o1'goods ar rd services 7 9,262,786 5,123,106

Depreciation ar Arnortization Expense ti

Finance Costs 9

Total Expensr s 9,262,78(t 5,123,106

Othcr Ciains/l ,0SSCS

Gain/Loss on I sal o1'Assets 10

Surplus/(Dcfi, For The Pcriod -l ,816,48(r 162,032

I

Notc 2021-2022 2020-2021

Kshs Kshs



Courtt-t, Assembl-t, tf Meru Mamhers Car Loan ond Housirrg Scheme Fund
Annuat Repo rt and Financial Statemcnts for thc year ended .lune 30,2022

14. Statcnrcnt of Financial Position As At 30.lunc 2022

Asscts

Current Assets

ll 164,994.753 108.950,031Cash and Cash Equivaleuts

t2 3,277,298 93,714,348
Currcnt Portion of Long- Term [teceivables Irrom
Exchange Transactions

13 42,000,000I'}n YE l{cccivablcs

14 6,3 13,989 13,792,026Receivables

216,586,041 216,456,405

Non-Current Asscts

1-5Propcrty, Plartt and Iiqr.ripment

16Intangible Asscts

1,946,12212Long Term Receivables from Exchange'l'ransactions

1,946,122

218,402,527Total Asscts

Liabilitics
Currcnt Liabilitics
Trade and Other Payables fiorn Exchange Transactions t7

ItiProvisions

l9Cument Portion of l]orrowings

20Employec Bene{ rt Obligations

Non-(lurrcnt Liabilitics
20Non-Clurrent Employee Bcnefit Obligation

l9Long Term Portion of Borrowings
'fotal Liabilitics

216,586,041 218,402,527Nct Asscts

2l 0,000,000 210,000,000Rcvolving lrund

Reserves

8,402,5276,586,041Accumulated Surplus

216,586,041 218,4112,527T'otal Nct Asscts and Liabilitics

2

Note 2021-2422 2020-21121

Kshs Kshs



Cotttttlt
Annual

The accounting
of the financial r

and signed by:

Namc:

Administrator thc Fund

of Meru Members Cur Lourt otrd Housittg Scheme Fund
Financial Statcnrents for thc endcd Junc 2022

icies and explanatory rlotcs to these financial statements form an integral part
s. Thc crrtity llnancial statcments wcrc approvcd on 27tl'September,2022

C q,@-
M. La u Name: CPA Stanlcy Kipkosgei Karonai

Fund Accountant

ICPAK Member Numbcr: 8068

a
-)



Coutttl, Assemblst of Meru Members Cor Loun and Hottsing Schemc Fund
Annual lleport and Financial Statcments for thc ycar ended June 311,2022

15. Statcmcnt Of Changes in Nct Asscts for the ycar cncled 30th .lunc 2022

(Provitle details on lhe nalw'e and purpose of rc.sarves)

q&,8-C
,^:/

Namc: Clharlcs M.

Adnrinistrator of thc F-untl

Namc: CI'A Stanlcy Kipkosgci Karonai
Fund Accountant

ICPAK Mcmber Numbcr:8068

4

ar

350,000,000 9,240,495 358,240,495llalance As At I July 2020

162,032 162,032Surplus/(Delicit) For the Pcriod

Funds Reccived During the Year

- 140,000.000 - 140,000,000Transf'ers

Rcvaluation Gain

210,000,000 8,4112,527 218,402,527Ilalancc As At 30 June 2021

218,4112,527210,000,000 9,402,527llalancc As At I July 2021

- 1,8 I 6,486- I ,816,486Surplus/(De{icit) For the Period

I'-unds Received During the Year

Trarrsfers

Revaluation Gain

6,586,041 2I6,5ti6,0-llIlalancc As At 30 .Iunc 2022 2 t 0,000,000

llevolving
[und

l{cvaluation
llcscn'e

Accumulated
surplus Total

Kshs Kshs Kshs



Couttt-1, of Meru Members Car Loan ond Housing Scheme Fund
Annual lleport Financial Statcments for the year ended June 30,2022

16. Statcment Cash Florvs For The Year Ended 30 .lune 2022

Cash florvs fror n opcrating activities

Ilcccipts

I)ublic ions and donations

l-ransf'ers fiom l he county government

Interest recei 7,446,300 5,285,139

Receipts liorn o ther operating activities

Total rcccipts 7,,446,300 5,285,139

Payments

Fund adnrinistri ttion expenses 9 262 786 5,123.106

General expens ]S

Firrance cost

Other paymentr 9,2(t2,786 5,123,106

Nct cash flows from operating activitics 2l -1,816,486 162,033

Cash flou's fro m investing activitics

Purchase of pr<

Intangible asse

rpefty, plant, equipnrcnt and

-S

Proceeds liom sale o1'propcrt)', plant & cquipmcnt

Proceeds liom loan principal repayments 99,861,208 84 697 8 26,

Loan disburscr rents paid out 42,000,000 140,000,000

Net cash llou,r uscd in invcsting activities 5(t,011,722 -55,302,174

Cash florvs frr rm financing activitics

Proceeds fiorn revolving fund receipts

Additional bor rowillgs

Repayrlent of rrowings

Net cash flon' s used in financing:rctivitics

dccrcase) in cash & cash

56,{114,722 -55,140,141

Net incrcasc/l

Equivalents

Cash and cash ecluivalents at 1 .jul,v 1l 108,950,03 I 164,090,173

Cash and c equivalents at 30 june 1l 164,991,753 108,950,031

5

Note 202t-2422 2020-2021

Kshs Kshs



Coutttlt Assambly of Meru Members Car Loott and Hotrsirtg Scheme Fund
Annual llcpo rt and Financial Statements for the year ended Junc 30, 2022

D

Nanrc: M. nl

Adrninistrator of thc Fund

qN-
Name: CI'A Stanley Kipkosgci Karonai

Fund Accountant

ICPAK Member Numbcr: 8068
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ICounty Assembly of Meru Members Cor Losn ond Housing Schente Fund
Annual Report and Financial Statements for the year ended June 30,2022

17. Statement of Comparison Of Budget And Actual Amounts For The Period

Ilevenue Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations

Transfers From County Govt.

Interest Income 9.168.3 I 1 9,168.3 1 1 6.286.r13 2.882,199 69%

Other lncome

Total Incomc 9,168,311 9,168,31 1 6,286,1l3 2,8{l2,l gg

Expenses

Fund Administration
Expenses 9,169.3 1 1 9,168,311 8. r 02.599 1 ,065.712 89%

General Expenses

Finance Cost

Total Expenditure 9,169,31I 9,169,311 8,102,599 7,065,712

Surplus For The Period -l,816,486

-

Origirrnl
burlgct Ad.iustnrents F'inrl budget

Actual on
comparable
llasis

Performance
tlifference 7, Utilisation

-----mT --2AZT- *----2:ffD- __2$2*_ -----202L 2A22



Count.y Asscttthll, of Maru Menthcrs Cur Lourt and Housittg Schamc Furtd
Annual llcpo rt and Financial Statemcnts for the yc:rr cndetl Junc 30,2022

18. Notcs to thc Financial Statements

l. General Inf<rrmation

Thc County Asscmbly of Meru Mernbers Car Loan and liousing Scherne lrund is established
by and derivcs its authority and accountability from The County Asscrnbly Service Act2017
on 28tl'June,20l9. The Furrd is wholly or.vned by the Courrty Govcrnment of Meru and is
domiciled in Kenya.

The entity's principal activity is to:

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (if any) to set up a revolving fund for the disbursement
of the loans

c) Supervise the day to day running of the fund

2. Statemcnt of compliance and basis of preparation

-l'he lrund's flnarrcial statements have bcen prepared in accordancc with and comply with
Intcrnational Public Scctor Accounting Standards (IPSAS). The llnarrcial statemeuts are

prcsented in Kenya shillings, which is the lirnctionaI and reportirrg currcncy of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial s(atemcnts have been prepared on the basis of historical cost, unless stated

olherwise. The cash {low statement is prepared using the direct metliod. The financial
statements are prepared on accrual basis.

3. Adoption of nerv and revised standards

(i) Relcvant nelv stantlards and amcndments to ;lublished standards cffectivc for the
year ended 30 Junc 2022

IPSASB deferred the application date of standards from l't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for I't January 2023.

(ii) Ncw and amcndctl standards and intcrpretations in issue but not yct effcctive in the
year ended 30 June 2022

{t
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Couttly of Mcru Membcrs Cur Loan und Housittg Schenrc Fund
Annual I{c and Financial Staterncnts for the ycar ended June 30,2022

al Applicable: l't January 2023:.

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, tirning and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

inforrnation than IPSAS 29,by:

. Applying a single classification and measurement model lbr

financial assets that considers the characteristics of the asset's

cash Ilor.vs and the objective for which the asset is hetd;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an irnproved hedge accounting rnodel that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instrurnents held as part of the risk management strategy.

IPSAS 41:

Irrstrunrcrrts

II'SAS 42:

Bqrcflts

Social Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

repo(ing Entity provides in its financial statements about social

beneflts. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits providcd by the Entity;

(b) The key I'caturcs of the operation of those social benefit schemes,

and

9
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(c) The impact of such social benefits provided on the Entity's

financial perfonnance, Ilnancial position and cash florvs.

Amendments to

Other IPSAS

resulting frorn

IPSAS 41, Financial

Instruments

Applicable: lst January 2023:

a) Amendments to II)SAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadverterrtly ornitted

when IPSAS 4l was issued.

c) Amendnrents to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted rvherr IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other irnprovements

to IPSAS

Applicable I't Junuary 2023

. IPSAS 22 Disclosure of'Financial Information aboul the General

Govcrnnrcnl Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

c IPSAS 39: Employee Benefit.s

Now deletes the terrn composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer irrcluded in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

IPSAS 43 Applicablc I't Junuary, 2025

r0

Stand:rrd Effective tlate antl inrpact:
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The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessces and lessors provide relevant infonnation in a manner that

lbithfully represents those transactions. This infonnation gives a

basis for users of financial statements to assess the eff-ect that leases

havc on the financial position, financial performance and cashflows

of an Entity.

J'he nerv standard requires entities to recognise, trleasure and present

information on right of use assets and lease liabilities.

Operations

Di

Applicahle I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

nreasured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statetnent of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial perfonnance.

(iii)Early
The entity

of standards
not early - adopt any new or amended standards in year 2022

il

S ta u tlir rrl Ell'cctive <late antl impact:

IPSAS aa: 
fon-

Current Asdets Held

fo, Sut" unt
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l. Significant Accounting Policics

a) Revenue recognition

i. Ilevcnue from non-exchange transactions

Transf-ers fiorn other government entities

Revenues fiorn non-exchange transactions rvith other governrnent entities are lneasured at Iair
value and recognized orr obtairring control of the asset (cash, goods, services and property) if
the transfer is liee from conditions and it is probable that the economic benefits or service
potential related to the asset will florv to the entity and can be measured reliably.

Revenuc from exchange transactions

Inlcresl ittcuma

Interest incomc is accrued using the effbctive yield method. The effective yield discounts
estimated future cash receipts through thc expected life of the financial asset to that asset's net
carrying amount. The rnethod applies this yield to the principal outstanding to deterrnine
interest income each period.

b) Budget information
The original budget for FY 2021-2022 was approved by the County Assernbly. Subsequerrt
revisions or additional appropriations rvcre rnade to the approved budget in accordance with
specific approvals from the appropriatc authorities. The additional appropriations are addcd to
the original budget by thc entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the lrund did not record additional appropriations on the IrY
2021-2022 budget.

The entity's budget is preparcd orr a diff-crent basis to the actual incorne and expenditure
disclosed in the Ilnancial statements. Thc flnancial statements arc prepared on accrual basis
using a classification based on the nature of expenses in the statelnent olfinancial per{brrnance,
whercas the budget is prepared on a caslr basis. The amounts in the financial statements were
recast from the accrual basis to thc cash basis and reclassified by presentation to be on the sanre
basis as the approved budget. A comparison of budget and actual arnounts, prepared on a

comparable basis to the approved budget, is then presented in the staternent of comparison of
budget and actual amoun(s.

In addition to the Basis diffcrence, adjustments to amounts in the llnancial statements are also
made for diflbrences in the lormats and classification schernes adopted for the presentation ol'
the financial staternents and the approved budget.

A statement to recorrcile the actual arnounts on a comparable basis included in the statement of
comparison of budget and actual amounts and thc actuals as per the statement of financial
performance has been presented on 7 of these financial statements.

t2
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c) Propcrtv,l plant and cquipment
All property,l plarrt and equipment are stated at cost less accumulated depreciation and
impairment ldsses. Cost includes expenditure that is directly attributable to the acquisition of
the items. Wtierr signillcant parts o1'property, plant and equipment are required to be replaced
at intervals. tfre entity recognizes such parts as individual assets with specific useful lives and
depreciatcs t{rcrn accordingly. Likewise, when a major inspection is perfbrrned, its cost is
recognized ip thc carrying amount of the plant arrd equipment as a replacement if thc
recoglrition lriteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal c<fnsideration the asset is initially measured at its fair value.

I

d) Intanlgible Asscts
I

Intangiblc a$ets acquired separately are initially recognized at cost. The cost of intangible
assets acquirpd in a non-exchange trarrsaction is their fair value at the date of the exchange.
Following iriitial recognition, intangible assets are carried at cost less any accurnulated
amortization] and accumulated impairrnent losses. Internally generated intangible assets,

excluding cainitalized development costs, are not capitalized and expenditure is reflected in
surplus or d(ficit in the period in which the expenditure is incurred.

i

The useful li[e of the intangible assets is assessed as either finitc or indefinite.

I

e) Financidlinstruments

Financialrjrur,
I

I nitiat reutlln ilion and nrcusurement
I

Financial a{sets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measureme$t are classified as financial assets at fair value through surplus or deficit, loans and
receivables.lheld-to-rnaturity investrnents or available-for-sale financial assets, as appropriate.
The Entity {ctermines the classification of its financial assets at initial recognition.

I

Loans antl rcceivuhles

I

Loans and rpceivables are non-derivative financial assets with fixed or determinable payments
that are notlquoted in an active market. After initial rneasurement, such financial assets are
subsequentl[ nreasured at amortized cost using the effective interest method, less irnpairment.
Arnortized fost is calculated by taking into account any discount or prernium on acquisition
and fees orl.o.t. that are an integral part of the effective interest rate. Losses arising from
irnpairment]are recognized in the surplus or deficit.

I

I

l3
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I Icltl-ftt-nruturil-t'

Non-derivative financial asscts with fixed or deterrninable payrnents and fixed rnaturities are

classified as held to rnaturity rvhen the Entity has the positive intention and ability to hold it to
maturity. After initial lneasurenrent, held-to-rnaturity investrnents are measured at amortized
cost using the etfective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising liorn irnpairrnent are recognized in surplus or
deficit.

Intpuirnrcnl of Jinunciul ussals

Thc lrntity assesses at each reporting date whether there is objective evidence that a financial
asset or a errtity of financial assets is impaired. A Ilnancial asset or a entity of llnancial assets

is deerned to be impaired il, and only if, there is objective evidence of irnpairment as a result
of orre or more events that has occurred after the initial recognition ol'the asset (an irrcurred

'loss cvent') and that loss event has an irnpact on the estirnated future cash flows of the financial
asset or the entity of financial assets that can be rcliably estimated. Evidence of impairment
rnay include the following indicators:

changes in arrears or cconomic conditions that correlate with delaults)

Fi tt tt rt cittl t iu h i I it ies

I n it iu I reutg n it io n u nd meus uremenl

Financial liabilities within the scope of IPSAS 29 are classified as flnancial liabilities at fair
valuc through surplus or deficit or loans and borrowings, as appropriate. The Entity deterrnines
the classification of its financial liabilities at initial recognitiott.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowir-rgs, plus directly attributable transaction costs.

Lou tts utttl horrowittg

Alier initial recognition, intcrest bearing loans and borrowings are subsequently measured at

amortized cost using the eflbctive interest method. Gains and losses are recognized in surplus

or dclicit rvhen the liabilities are derecognized as wellas through the ellective interest rnethod
arnortization process.

Arnorlized cost is calculated by taking into account any discount or premilun on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

t4
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l) I nvcntories

I

Inventory is r{casured at cost upon initial rccognition. 'l'o the extent that invcntory was received 
I

through non-{*cnrnge transactions (for no cost or for a norninal cost), the cost oithe inventory 
]

is its fair valup at the date of acquisition.

I

Costs incurrefl in bringing each product to its present location and conditions are accounted for,
as flollows: I

l1'/ Finished poods and work in progress: cost of direct materials and labour and a proportion 
I

of manufacturing overheads based on the normal operating capacity, but excluding 
I

borrowin! costs 
ilt

Alicr initial fecognition, inventory is measured at thc lower of cost and net realizable value. 
I

I{owever, to [he extent that a class of inventory is distributed or deployed at no charge or for a 
I

::li.,rr, 
chafe, that class of inventory is measured at the lower of cost and current replacement 

irl
Net realizablp value is the estimated selling price in the ordinary course of operations, less the 

I

fi:Iff::l::fts 
of comnletion and the estimated costs necessary to make the sale, exchange, or 

i

I

lnventories {re recognized as an expense when deployed fbr utilization or consumption in the
ordinary co{rse of operations of the Entity.

Ig) Pror.{isions

I

Provisions afe recognized when the Entity has a present obligation (legal or constructive) as a
result of a pfst event, it is probable that an outflolv of resources embodying economic benefits
or service pdtential will be required to settle the obligation and a reliable estimate can be made
of the amoufrt of the obligation.

I

Where the $ntity expects some or all of a provision to be reimbursed, for example, under an

insurance cjontract, the reirnbursement is recognized as a separate asset only when the
rcirnbursernbnt is virtually certain.

I

I

The expensp relating to any provision is presented in the statement of financial performance
net ol any rpimbursement.

I

C o n t i ng e nt1 I ia b i I it ies
I

'l-he Entity poes not recognize a contingent liability but discloses details of any contingencies
in thc not+ to the financial statements, unless the possibility of an outflow of resources
embodying]economic benefits or service potential is remote.

t5
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C o t t t i t t g u t I rr^s^rcl.r

The Entity does not recognize a contingent asset, but discloses dctails of a possible asset whose
existence is contingerrt on the occurrence or non-occurrence ol'one or more uncertain future
events not wholly within the control of the Entity irr tlie rrotcs to the financial statements.
Contingerrt assets are assessed continually to ensure that developments are appropriately
reflected in the financial statcrrents. II'it has becorne virtually certain that arr inflow of
economic benefits or service potential will arise and thc asset's value can be measured reliably,
the asset and the re lated revenue are recognized in the flnancial statements of the period in
which the change occurs.

h) Nature and purpose of rescrves

The Entity creates and maintains reserves in terms of spccific requirements. Enlity to stale the

reserves maintained and appropriale policies adopted.

j) Enrployec bcnefits - Rctircmcnt benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benel'it plans under which an entity pays fixed contributions into a

separate entity (a fund) and rvill have no legal or constructive obligation to pay further
contributiorrs il-the fund does not hold sufficient assets to pal,all ernployee benefits relating to
ernployee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined bencfit plans are post-ernploymcnt bcncfit plans other than defined-contribution plans.
The dellncd benefit funds are actuarially valued tri-annually orr the projected unit credit method
basis. Deficits identified are rccovered through lump sum payments or increased future
contributions on proportional basis to all participating ernployers. The contributions and Iump
sutn payments reduce the post-employment benefit obligation.

k) Forcign currency transactions

'l-ransactions in Ibreign currencies arc initially accounted lbrat thc ruling rate ol'exchange on
the date of the transaction. Tradc crcditors or debtors denominated in foreign currency are

reported at thc statcment of financial position rcporting date by apptying the exchange rate on

that date. E,xchange diflbrences arising frorn the settlement of creditors, or from the reporting
of creditors at ratcs dilferent from those at which they were initially recorded during the period,
are recognized as income or expenscs in the period in which thcy arise.

l6

i) Changes in accounting policics and estimates

The Entity recognizes the efl'ects of changes in accounting policy retrospectively. The eff'ects

of changes in accounting policy are applied prospectivcly if retrospective application is

irnpractical.
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Sunmrury Of fignificanl Accounting Pttlicies (Continued)

Il) Borrowing costs

Borrowing c{sts are capitalized against qualifying assets as part of property, plant and
equiprment. Sdch borrowing costs are capitalized over the period during which the asset is being
acquired or {onstructed and borrowings have been incurred. Capitalization ceases when
constructiorr $f the asset is complete. Further borrowing costs are charged to the statement of
financial perffrmance.

im) Rclatdd parties
I

The Entity r{Sards a related parly as a person or an entity with the ability to exert control
irrdividually fr jointly, or to cxercise significant influence over the Entity, or vice versa.
Members of fey management are rcgarded as related parties and comprise the directors, the
CEO and senlor managers.

I

n) Cash and cash equivalents

Cash and casir equivalentscomprisecash on hand and cash at bank, short-term depositson call 
i

and highly liquid investments with an original maturity of three months or less, which are 
I

readily convdrtible to known amounts of cash and are subject to insignificant risk of changes 
I

in value. Ba4\k account balances include amounts held at the Central Bank of Kenya and at 
I

various cornrfnercial banks at the cnd of the financial year. Forthe purposes of these financial 
I

statements, (ash and cash equivalents also include short term cash imprests and advances to 
I

authorised pilblic officers and/or institutions which were not surrendered or accounted for at 
I

the end of ttrP financial year. 
Ii,

o) Com'parative figures 
ft,

Where nece$sary comparative figurcs for the previous finarrcial year have been amended or 
I

reconfigurc( to conforrn to the required changes in presentation. 
I

tl
p) B,

'l'herc u,c
'" f,o

vcnts after the reporting period

i'
$a

material adjusting and non- adjusting events after the reporting period.

te and Holding Bntity

County Public Furrd established by xxx Act (state the legislation establishing

q) Ulti

The entity i

the Fund) uhder the Ministry o{-xxx. Its ultimatc parcnt is the County Governrnent of XXX

r) Cu ncy

The financifl statements are presented in Kenya Shillings (Kshs).

l7
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Summary Of Significurtt Accounling Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

'l'he preparation of the Entity's financial statements in conformity with IPSAS requires
managetnent to make judgrnents, estirnates and assumptions that affect the reported amounts
of revenues, expenscs, asscts and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting pcriod. Ilowever, uncertainty about these assurnptions and estimates could
result in outcomes that require a rnaterial adjustment to the carrying amount of the asset or
liability affected in future periods.

a) Bstimates and assumptions - l-he key assumptions concerning thc lulure and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustrnent to the carrying amounts of assets and Iiabilities within the next financial
year, are described below. The Entity bascd its assumptions and estirnates on pararxeters
available wherr the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to tnarket changes
or circumstanccs arising beyond thc control ol'thc l3ntity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets arc assessed using the following indicators to
inforrn potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and rnanagement deterrnincd an estimate based on the inlbrmatiorr
available. AdditionaI disclosure ol'these estinrates of provisions is included in Note xxx.

Provisions are mcasured at the managcment's best estinrate of the expenditure required to settlc
the obligation at the reporting date and are discounted to present value where the effect is
material.

l{t
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6. Notes To Financial St:ttcnrents

l. I'ublic and donations

Contttl,
Annual

(Provide

2. Tran

eqtlunolion fitr lhis revenuc)

from County Government

3. Fines, and other levies

(Pntvidc exploncrtiott Jbr thi:; revenue)

4. In rncomc

Donatiort Frr rrn Dcvelopment Partners

Contributior s lrrom 'fhc Public

T'otal

Transl'ers Irr om Corrnty Govt. -Operations

Payments B y County On Behalf Of The Entity

1'otal

I-atc Payrnr rnt Pcnalties

Fines

Total

lnterest ln,

[-oans
:ome From Car [-oan & Mortgage

1,031,826 3,965,031

lnterest ln, :ome Frorn lnvestments 6,414,474 1,320,108

Interest ln ;ome On Bank Deposits

'fot:rl Intt rcst Incomc 7,446,300 5,285,139

(Provide cxplanal ion Jbr thi s revcnuc)

t9

Descriptiorr l 2021-2$22 2020-2021

Kshs Kshs

l)esc 2$21-2022 2020-2021

Kshs Kshs

2021-2022 247$-2021Dcscriptio n

Kshs Kshs

2021-2022 2020-2$21Dcscriptilrr

Kshs Kshs
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Insurance Recoveries

lnconlc l"ronr Sale Of Tendcr Documents

Miscellaneous Income

Total Othcr Incomc

Notes to the Financial Statenrents Continued

5. Other incomc

0nB. All income should ba c:lo.s,sifieclasfar as pos,sible in the relevant classcs cmd other
inconte .;hould be used lo recoS4ni.sc income not elsewherc clas.sified).

6. Employce Costs

7. flse of Goods and Serviccs

Salarics And Wages

Stalf Gratuity

Staf{' l'rain i ng Expenscs

Social Security Contribution

Othcr (Spec:i/\t)

Total

General Office Expenses

Loan Processing Costs

Withholding Taxes on Interest Incorne 1,1 60,1 87

Adrninistration Fees 7,401,885 5,123,106

Committee AIlowances 268,450

Bank Charges 5,1 33

Electricity And Water E,xpenses

Fuel And Oil Costs

350,731Insurancc Costs

Postage And Courier

Printing And Statiorrery 15,600

20

Dcscription 2021-2022 2020-2{t2t

Kshs Kshs

Description 2021-2022 202$-2021

Kshs Kshs

Description 202U22 2020t21

I(shs. Kshs.
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8. and Amortization Expense

costs

10. Gai ) on disposal of asscts

SRerrtalCosl

Security Cc StS

Telephone \nd Comrnunication Expenses

Audit Fees

l)rovision F or Doubtful Debts

60,800Starnp Dutl

9,262,786 5,123,106Total

ant and EquiprnentProperty P

A.ssetsIntangible
'fotal

Irrtcrest Or r Bank Overdrafts

r l,oans From BanksIntcrcst O

Total

Property, Plant And Equipnient

Assetslntangiblt

'[otal

2l

2021/22 2020t21Descriptiori

Kshs. Kshs.

202U22 2020t21Descriptio n

Kshs. Kshs.I

2021-2{)22 2112$-2021Dcscripti{n

KshsK^shs

2A2t-2022 202$-21121Descriptifru

KshsKshs
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Notes to thc Financial Statcments Continued
I l. Cash and cash equivalents

(lhe amount should agree with lhe closing and opening balances as included in lhe stalenrcnt
o.f ca.sh.flows)

Detailed analysis of the cash and cash equivalents are as follows:

Car Loan and Mortgage Account 5,494,753 108,950,03 I

County Mortgage Account

Fixcd Dcposits Account 159,500,000

On - Call Deposits

Current Account

Othcrs

Total Cash And Cash Equivalents l(t4,994,753 108,950,031

a) Fixcd Deposits Account

Irarnily Bank 063000066244 I 10,000,000 84,480,108

lranrill, llank 063000066486 49,500,000

Sub- Total 159,500,000 84,480,108

b) On - Call DeJrosits

Kenya Commercial Bank

Equity Bank - Etc.

Sub- Total

c) Currcnt Account
Farnily Bank 0630006 r 872 4,494,753 24,419,923.35

Iicprity Ilank 01402761916r5 50,000

Sub- Total 4,494,753 24,469,923.35

d) Others(Spccifl')

Cash In Transit

Cash In IIarrd

Sub- Total

Grand Total 164,994,753 108,950,031

22

Description 202t-2022 2020-2021

Kshs Kshs

2021-2022 2020-202r

Financial Institution Account number Kshs Kshs
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12. Receiva fronr exchange transactions

Additional re on interest receivable

13. Prepay ts

Currcnt Ile :eivablcs

Intcrcst l{cc :ivable

93,7 t4.348Current Loa r Rcpaynrcrrts Due 3,277,298

Other Exche nge Debtors 48,313,989 13,792,026

Less: hnpai 'ment Allowance

:nt Ileceivablcs 107,506,374Total Curr,

nt RcceivablcsNon-Curre
Loan Repayments Duc 1,946,122Long Terut

Total Non- Currcnt Iteccivablcs

51,591,287 109,452,493Total lLecc vablcs From Bxchange Transactions

Interest Rqceivablc
Interest recf ivable fiom current portion of long-term loans of
prevrous yqars

Accnred
previous

inferest receivable from ol'long-term loans of
y(ars

Interest recbivable frorn current portion of long-term loans
issued in th]e current year

Current llan .epayments tlue

iurre,rt poftiun of long-term loans frorn prevletE )'eqrs
Accrued
periods

nrjincipat from long-terms loans fiom previous

i

Current polrion of long-tenn loans issued in the current year

Prepaid Rr )nt

Prcpaid In surancc

Prepaid E ectricity Costs

Other Pre; )aynrents (Specify)

Total

23

o.f Me ru Munbcrs Cur Loun and Housirtg Scheme Fund

2021-2022 2020.7021Dcscrilttion
I(shs Kshs

2021-2022 2020-2021

Kshs Kshs

2A2l-2022 2020-2021Descriptirin

Kshs Kshs



Coun6, Assemhll, of Meru Menrhers Car Loun uttd Housirtg Scheme Fund
Annual Report and Financial Statements for the year endcd June 30,2022

14. Inventories

Consumablc Storcs

Spare Parts And Meters

Catering

Other Inventories (Specily)

Total Inventories At Thc Lowcr Of Cost And Net
Rcalizable Valuc

24

I)cscrintion 2021-2022 2{t20-2021

Kshs Kshs
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Notes To The Financial Statements (Continued)

At l't Julr'2020

Additions

Disposals

Transfers/Ad i ustrnents

At 30th .Iune 2021

At l't Juh'2021

Additions

Disposals

Transfbr/Ad iustrnents

At 30th ,lune 2022

Deprcciation And Impairment

At l't July 2020

Depreciation

Irnpairment

At 30th June 2021

At 1't July 2021

Depreciation

Disposals

lmpainnent

25

Land and
Buildines N{otor vehicles

Furniture nntl
littings

Conrllutcrs anrl
oflicc etluitlrnent Total

Cost Kslrs Kshs Kshs Kshs Kslrs
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Transfer/Adiustrnent

At 30th ,ltne 2022

Net Book Values

At 30th June 2021

At 30th Junc 2022

26

Land and
Buiklines I\{otor vclricles

Furniturc and
fittinss

C-'onrylutcrs and
officc etruilrment Totnl

Cosi Kshs I(slrs Kshs Kshs Kshs
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Notes To T Financial Statements (Continued)

16. Intan asscts

17. Trade other payablcs from exchange transactions

18. Provi NS

Cost

At Bcginni ng Of Thc Ycar

Additions

At End Of Thc Year

Anrortizat on And Im;rairnrent

At llcginni ng 0f Thc Year

Arttortizittir ) lt

At Ertd Of Thc Ycar

lrnpairmen Loss

At End Ol Thc Ycar

Nltv

Trade Payi rblcs

Rcltrndabl l Deposits

Accrued E Kpenses

Other Payi Lb lcs

Total Tr:t dc And Other Payables

t The Beginning Of The Year

)

Balance A
(1.07.202

Additiona I Provisions

Provisiort Utilised

Change I)
For Motte

ue To Discount And Time Value

v

Transfers Frorn Non -Current Provisions

B:rlancc,
(30.06.20

\t The End Of Thc Ycar
L2)

27

202$-20212021-2A22Descriptiorf

KshsKshs

2021-2022 2$20-2021DcscrigrtirJn

Kshs Kshs

Ilon us
provision

Other
provision 'I'otalDcscripti6n

Lcave
provision

Kshs I(shs Kshs Kshs
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Notes To The Financial Statcments (Continued)

19. Borrowings

l-he table below shorvs the classification of borrowings into exterrraland dornestic borror.vings

'l'hc table belorv shorvs the classification of borrou,ings long-tenn and current borrowings:

NR: thc kttal oJ'this.ttoteiltent should tia lo nolc l8 total.s. Currcnt ytortion of borrou,ing.s are
lho.re borrov,ings lhal ara payable within ona ycor or lhc next Jinancial ycar. Additional
disclosuras on lcrnts of' borrowings, natura of borrox,ing.s, sacurily and inlercsl ralcs :;hould
he discloscd)

I]:rlancc At lleginning of The Period

E,xternal Borrowings During the Year

Domestic Borrowings During the Year

Rcpayments Of External Borrowings During the
Period

Repayments Of Dornestics Borrowings During the
Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan Frorn 'Y
Organisation'

Euro Denorninated Loan fiorn Z Organisation'

Domcstic Borrowings
Kenya Shilling l-oarr lrronr KCB

Kenya Shilling [,oan liorn Barclays Bank

Kcnya Shilling Loan fiom Consolidated Bank

Borrowings lrrom Othcr Government Institutions

Total llalance at lind Of The Year

Short Terrn Borrowings(Current Portion)

Long Term Borrou,ings

Total

28

I)cscription 2021-2022 2020-2021

Kshs Kshs

f)cscriptinn 2021-21t22 202{t-2$21

Kshs Kshs

202t-2022 2020-202t

I(shs Kshs
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21. Cash

(The total
ope rating

of Meru Mcmbers Cur Loan und Housirrg Scltenrc Funil
and Financial Statcmcnts for tlre year cnded .Iune 30, 2022

Financial Statements (Continucd)

bcnefit obligations

from operations

lhis:;tatcntent shoulcl lie to thc cashJlov,.;eclion on nel cosh.flov,sfront
it, il ie.;)

Kslrs Kshs Kshs Kshs Kshs
Current Ben

Obligation
e{rt

Non-Curren
Benefit Obl

t
igation

Total

Surplus/ (pcficit1 For the Year lleforc Tax -9,262,786 5,123,106

Adjusted {or:
[)cprcc iatit'ln

Amortisatidn

Gairrs/ Los$es On Disposal Of Assets

Interest Inc]orne (7,446,300) (5,285,139)

Finarrce C{st

Working $a pital Atlj ustrnents

Increase In] Inventory

Increase In] Recei vablcs

Increase Ini Payables

Net Cash Florv From Opcrating Activitics - I ,816,486 162,033

29

n".".ifrtl.,,,f I)efincrl
hcnefit

Dlan

Post
ernplol'me
nt nredical

bcn elits
Othcr

Provisions 2$2t-2022 2020-21t22

2021-2022 2020-2$21

Kshs Kslrs
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Other Disclosurcs

22. Related party balances

a) Nature of related party relationships

Entitics and other parties related to the Fund include those parties who have ability to
exercise control or exercise signilicant influence over its operating and flnancial decisions.
Rclated parties include managclnent personrrel, their associates and close family members.
Tlre fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) Kcy management rcmuneration

d) Duc from related partics

Transfers Frorn Related Partics'

Transfers To Relatcd Parties

Board Of Trustees

Key Management Com pensation

Total

Duc From Parent Ministrv

Duc From County Government

Total

:10

2$21-2022 2020-2021

Kshs Kshs

2t)2t-2022 21J20-2021

Kshs Kshs

2A21-2022 2020-2021

Kshs Kshs
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23. Con gcnt assets and contingent liatrilities

(Give

of Mcru Mcmhcrs Car Loun and Housirtli Schcma Fund
and Financial Statements for the cndcd Junc 30, 2022

Due To P arcnt Ministry

Due To C ounty Governrnent

Duc To k .cy Managcrncnt Pcrsonnel

Total

Court Ca se Xxx Against The Fund

Bank Gu lrantces

Total

:ll

2A2b2422 21J20-2021

Kshs Kshs

Corr ting{nt Liabilities 2021-2422 2021)-2021

I Kshs Kslrs



a

Cttuttt.lt Asscntbl.t, of Meru Mctnbcrs Cur Loutt and Housittg Schemc Fund
Annual llcpo rt and Financial Statcntcnts for the ycar cnded .Iune 30, 2022

Other Disclosu rcs Continucd
24. Financial risk managcment

The Fund's activities expose it to a variety of llnancial risks including credit and liquidity
risks and effbcts of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in thc business environment and seeks to
minimise the potential adverse efl-ect ol-such risks on its perfonnance by setting acceptable

levels of risk. The Fund does not hedge arry risks and has in place policies to ensure that
credit is only extended to custorncrs with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, rvhich is the risk that a counterparty will be unable to
pay amounts in Iull when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial
investments.

Managemerlt assesses the credit quality of each customer, taking into account its I'inancial
position, past experience and othe r lactors. Individual risk lirnits are set based on intcrnal or
external assessmcnt in accordancc with limits set by the directors. The amounts presented in

the statement of firrancial position are net ol'allowances for doubtful receivables, estirnated

by the entity's nlanagemetrt based on prior experience and their assessrnent of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maxirnurn exposure to credit risk without taking account of the value of any

collateral obtained is rnade up as follows:

At 30.Iunc 2022

Receivables From Exchange
Transactions 5l ,591,287

Receivables From Non-Exchange
Transactions

Bank Balances 164,994,753

Total 216,586,040

At 30 .Iune 2021

I 5,738, 145Receivables From Exchange
Transactions

109,452,493 93,714,348

Receivables Frorn Non E,xchangc
Transactions

108,950,03 IBank Balances

2111,402,524 93,714,348 15,738,145Total

32

Total
:rmount
Kshs

Fulll'
pcrlirrming
Kshs

Past d ue

Kshs
Impaired
Kshs



a

At 30.Ir ne 2022

Trade Pr yables

Current Portion Of Borrowings

Provisio rls

Ernployr :e Benefit Obligation

Total

At 30 Jr ne202l
Trade P ryables

Current Portion O{'Borrowings

Provisic 11s

Ernploy ee Bcncfit Obligation

Total

Coutttl,
Annual

of Meru Memhers Cur Lourt utrtl llousittg Schcme Fund
port and Financial Statements for thc endcd Junc J0, 2022

(NB: The uls colunrn.should tic lo thc indiviclual clcmant.s o.f credit risk cliscloscd in lhe
entitlt'5 offinancial position)

The custo undcr the fully pcrforming category are paying their debts as they continue
trading credit risk associated rvith these receivables is minirnal and the allowance for

le anrounts that the entity has rccogrrised in the Ilnancial statenrents is considered
adequate cover any potentially irrecoverable amounts

The cntitv significant concentration of credit risk on arnounts due frorn xxxx

The board stees sets the Fund's credit policies and objectives and lays down parameters
rvithin the various aspects of credit risk management are operated.

b) Liqu ty risk managemcnt

Ultimate
who has

The ent
flows.

thc cntity short, nrediurn and long-term funding and liquidity managetnent requirerrcnts.

lity for tiquidity risk rnanagement rests with the Fund Administrator,
an appropriate liquidity risk management framervork for the rnanagement of

lnanages liquidity risk through continuous monitoring of forecasts and actualcash

represents cash flows payable by thc Fund under non-derivative llnancial
their remaining contractual maturities at thc reporting date. The amounts
the table are the contractual undiscounted cash flows. Balances due within l2

Thc table
liabilities
disclosed
months ual their carrying balarrces, as the impact of discouhting is not significant.

-) -)

Less than 1

rnontlt
Betrvcen l-
3 months

Over 5
months Tot:rl

I(shs Kshs Kshs Kshs
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced

by thc entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and opcratiortaI controls.

Market risk is the risk arising from changes in rnarket prices, such as interest rate, equity
prices and foreign exchangc rates which will affect the entity's incorne or the value of its
holding of financial instruments. The objective of rnarket risk rnanagement is to manage and

control market risk exposures within acceptable parameters, while optirnising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management
Cornmittee.

The Fund's lrinance Dcpartrnent is responsible for the developmcnt of detailed risk
ntanagel.nent policics (subjcct to review and approval by Audit and Itisk Management
Cornrnittee) and tbr the day-to-day implementation of those policies.

Therc has been no changc to the entity's exposure to market risks or the rnanner in which it
manages and measures the risk.

i. Foreign currency risk

The cntity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
dcnominated in lbreign currencies are paid after 30 days from the date of the invoice and

conversion at the tirne of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currcncy denominated monetary assets and

rnonetary liabilities at the errd of the reporting period are as follows:

Thc Fund ntanag,as .fttrcign crchonS4c risk .fitrnt .fulure commcrcial lran.saclions and
recogni.sed as.\el.\ and liuhilitic.s by projectingJbr axpaclcd salas pntcecds and nrcttchinS4 tha
stttrtc tyilh cxpeclcd ptryntenls.

At 30 June 2021

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(Liability)

34

a

Other
cu rrcncics Total

Kshs I(shs Kshs
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Foreign rrency scnsitivity analysis

The fol ing tablc demonstrates the cffect on the Fund's statement of financial
pe on applying the sensitivity for a reasonable possible change in the exchange
rate of
reverse

three main transaction currencics, rvith all other variables held constant. The

constant.

ii. In rate risk

risk is thc risk that the entity's llnancial condition nray be adversely affected as

also occur if the Kenya Shilling appreciated with all other variables held

changes in interest rate levels. The entity's interest rate risk arises from bank
is exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

Interest
a result
deposits

state
one

anscs nly from intercst rate rnover.nents on thc Fund's deposits.

of inlercst rule risk

Tc'r the interest rate risk, managenteltt has cndeavoured to bank rvith irrstitutions that
ollbr interest rates

analysig

The analyses its intercst rate exposure on a dynarnic basis by conducting a sensitivity
analysis. is involves deterrnining the irnpact on prolit or loss of dcflned rate shifts. The
SCIIS analysis for interest rate risk assunles that all other variables, in particular foreign

rates, remain constant. The analysis has been pcrl'orrned on the same basis as the
prior

Using end of thc year figures, the scnsitivity analysis indicates the impact on the
of comprehensive income if current floating interest rates increase/decrease by

point as a decrease/increase ol' KShs xxx (2022: KShs xxx ). A rate

2022

lluro t0%

USD t0%

2021

E,uro t0%

USD l0%

:i5

Clhnnge in

currcncv rate

Elfect on surplus/
dclicit Flffect on

I)quity

Kshs Kshs Kshs
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increase/decrease of 5%o would result in a decrease/incrcase irr profit before tax of KShs xxx
(2021 - KShs xxx)

d) Capital risk management

The objective of the Fund's capital risk management is to saleguard the Fund's ability to
continue as a going concern. The entity capital structure cornprises of the following funds:

\I

Revaluation reserve

210,000,000 210,000,000Revolving fund

8,402,527Accumulated surplus 6,586,041

218,,402,527'I'otal funds 216,58(r,041

Total borrowings

(108,950,031)Less: cash and bank balances (164,994,753)

(108,950,03t)
Net debt/(excess cash and cash

equivalents) (164,994,753)

76% 50%Gearing

36

2021-2$22 2020-2021

Kshs Kshs
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19. Prog On Follorv Up Of Prior Year Auditor's Recommendations

The ng is the summary of issues raised by the external auditor, and management
comments werc provided to the auditor. We have nominated focal persons to resolve
the issues as shorvn below with the associated tirne frarne within which we expect
the issues be resolved.

t.0 Inaccuracies in the Statement of Cash
flows

t.l Variances in cornparative Balances The County
Assembly did
not have
borrowings in
the year under
review.

Resolved

1.2 Unreconciled Variances in proceeds
from Loan Principal repayments

The clerk is
committed to
ensure

compliance

Not Resolved I't .luly,
2022

2.0 Unreconci led Receivables fron-r

Exchange Transactions
The clerk is
committed to
ensure
compliance

Not Resolved l't July,
2022

3.0 Unsupporled cash and cash

Equivalents
The audit issue

has been noted
and the cashbook
for fixed deposit
account
prepared.

Resolved

Report o n lawfulness and effectivcness in use of public resources

1.0 Non-compliance rvith the public
sector Accounting Standards Board
Requirernents

The clerk is
cornrnitted to
ensure
compliance

Not Resolved l't July,
2022

2.0 Unrcrnitted Statutory Dcductions and
other Ducs

The clerk is

cornrnitted to
Not Resolved l't July,

2022

-tt

'fimefr:rhne

(Put a dhte
when ypl
exped tfie
i.rsue n $c
rel;olvetl)

Re lere
nce No.
on the
externa
I audit
[leport

ii, "i tirtus:

(Resolved /
Not
Resolved)

iVttr nage rn eut
cornrnents
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7

sensure

compliance

Not Resolvcd I't July,
2022

3.0 Non-cornpliance with the car loan and

Housing Scheme Fund Regulations
The clerk is
cornmitted to
ensure
compliance

The clerk is
cornmitted to
ensure
compliance

Not Resolved I't July,
2022

4.0 Irregular Expenditure on Comrn ittee
Meetings

Report on effectiveness of internal controls, risk management and governancc

The fund has not
recruited any
staff and relies
on existing
capacity. The
clerk is

committed to
ensure
compliance

Not resolved l't July,
2022

Failure to carry out intcrnal audit ott

car loan and mortgage Fund

3ti

T'ilrrcliame

(Put u clute
wlrcn you
a-rpect lhe
issue to be
resolved)

S[afus:

(Re;rolved /
Not
Resolved)

llV[,,n,,:ie,,,
I conr nren ts

l(eluri' ,[..rLr,:
,rce i\r,. I

on the 
I

e.rternir I

I lutiit
l{cpo rJ


