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l'ihigu Counl.r ll.rt't ulive ('ur l-outt utr .llortguga,lthanru l:utt
l{cports :rnrl F inarrcial St:ltcnleIts
l-or the vcar cnrletl ,lunc J0. 2l)20

t. Kt._\' t,.\1 t't Y I\I.otilt.\' ()\ .\\t) It.\\..\(;I._\tt.t\'f

a) llxckgrou nd in lirrnrl tiorr

'l'he Vihiga CoLrntv llxccu(ivc Car l.oan and Mortgage schcrre Irtrrrd is a rcvolvinq lirrrtl
established pursuant to thc' Salarics arrtl [(crnunclation (onr]rission (Sll(') cilculrr nLrnrbcr

SRCrIS/Wll/3/l+ ol'l4'L'lrctrruart,20l4. Scc(ion l(r7 ot thc l)utrlic lrinuncc Managcnrcrrt (l)lrM)
Act 2012 nrandates thc adnrinistrator ol'puhlic lund rrith the prcparation of unnual llrrancirl
statenrents.

ll

il

lror proper managcnlent ol the lirntl and as advised by the SI{(' in tlrc circrrlar under thc
ref'erence. Vihiga County adopted the I)FM rcgulations 20 l.l to guiclc irr the operationalizat ion ot'
the fund. 'l'lre firnd is lreing intcrnall;- atlmirristcrctl irr the Countr' (iovcrrrrncrtt br tltc lrLrnd

Atln inistratrlr resportsib lc.

'l-hc SRC in its circular relercncc Slt('/ADM/(llR/l/13 Vol.lll ( 128) datcd ITrL' l)c'ccmbcr 201{
provided guidclines lirr acccss ol'car loan arrd rnortgagc berrelrts b1'state and public olliecrs.
Arising thcreflom. thc ('ollntv llxc'cutivc Scrvice Board approvcd and adoptcd thc Stall Loans
l'olicy l'apcr on tl'r' n pril l(119.

'l'hc lund is rvholly'orvned by'the Countl Coverlrncnt ol'Vihiga and is dorniciled in Kcnl'a.

b) l)rinciprr l ,\cl i\ itics

'l hc prirrcipal activilv/nlissiorli rnandatc ol'thc lirntl is to provitlc car lorrns arrd rnorl{lr.lc to stall
ol' Vihiga ('oLrntv (iilr,crnnrcrrt. lisccLrtivc.

Vision

'Ihe fund ofchoice ti)r stall'

Mission

'l'o providc atlordable. acccssiblc and sustainablc car Ioans and nlortgagc to stat'f'

Core Values

l he l'und upholds thc values of:

INTEGRITY: We strive to be honest. lirir and ethical in all tlealings u ith our clicnts. supplicrs.
partners. co-"vorkcrs and the cor)lrlLrnities in rvhich wc opcriltc.

RESPECT: We rvill trcat oLrr clients. supplicrs. stakeholders and eaclr othcr rvith rcspect in a

consistent and l'air manncr that prornotcs tcarnwork and enrbraces divcrsitl'.

INNOVATION: We rvill continuously devclop rclevant products through innovatiorr and

ellcient scrvice del ivery.
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V'ihigu Counl.r E.ttc'ttlivc Cur Loun trul ,llortguge Sthentt' Irutrrl
Ilcports anrl Financial Statcnrcnts
For the 1'clr entled,lunc J0, 2020

ACCOUNTAIIILITY: Wc rvill intlivitlLrallv and collcctircly takc lLrll rcsponsihilitr lirr oLrr

actions and hold oursclvcs lccourrtable to cach o(lrer and 10 itll stakchol(lcrs.

c) llorr(l of 'I-rustecs/Fu nd Arlnr in istration Conrnrittcc
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Na me
[:zckicl Al iego
I lon. CPA Altietl Indcchc

Hon. Marita Agu lirrra

I\1rs. l.uc1 Ijli Srrrrir tr

Cl'A L iv ingstone lnrbal i

l)osition
('lrairnran
('ll('Nl. Financc and I:cononr ic
rne rl hcr
C FI('M. l.:ducat ion-Mern bcr
Chict' 0l'llcer l-ands-Mcntbcr
l:Lrnil Adm in ist rator-Scc retr ry

I)osition
lir.r rrd r\ rlrn in istratol - Sccretarv
l:r.r nd Accou ntarrl

l)lann ing-
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d) Kcy N'l:rnagenr cnt

llef Na ntc
( l).\ Lir insstorrc Inrl)rrr i

Irclix lVlLrgalitsi

c) llcgislcrcrl Olliccs

P.O. Box i4.l 50.'100.

Maragoli.
Mba lc/K isu m u-Kakr ntcqa llighr.va1,.
Kenya.

l) l'und lla n kc rs

IqLrit) I]an k.
I-Lrantla Il ranc h.

l). ( ). Ilor.l+-50.107.
[.trirnda. Kent'u.

g) I n<lcpcndcnt r\ url ito rs

Auditor General.
Olllce ol the Auditor (iencral.
Anrriycrsarv 'lirrvcls. ( lnivcrsit), Wa\,.
l'.O. Uox I001.l4.
Gl'O 00100-Nairobi. Ke rrva.
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|/ihiga Counl-t E.racutite Cor l-oan und ,llorlgugc St'hr:nt l;tttttl
llcports and I,'ina ncia I Stttenrents
l-or thc 1'ear cntlerl .lunc 30,2020

lt

il

I

h) l'rincipal l.cgal ,\tlr iser

'l'he Countl' Attorney.
Countv Governmcnt ol' Vihiga.
P.O. Box 344-50300-
Maragoli. Kcnva.
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l/ihigo Count-y ll-reculiva Car Loun ond illorlguge ,*'ltctttt Futttl
Ilcports and Financial Stntenlcnts
l-or the vcar ontlctl .lunc J0, 2020

?. BOAIilyt'tiNt) ( ilAtlil,titrs()N's lil,],ol{1'

It is my plcasurc to prescnt. orr lrchall ol thc b()ard ol'trrrstL'es. thc Vihiga C ount! Lxecutive Cur'

l,oan and Mortgagc Schcttrc I;urtd anrrual rclrolt lnd flnarrcial stalen)cll1s lirr thc vcal crrded .10'r'

.lunc 2020. 'fhe l'irrancial stiltcnrcnls prcscnt llrc Iln:rncial pcrt'orrrarrcc ol thc lirnrl ()vcr 1111. I)ast

)'ear.

Sustairrlhilitr

'l'hc lirnd and its stakcholdcls arc irrcrcusirrglv crrrplrasizinu on llrc rrcctl [o crlsurc sLrstairratrilitv
Ibr both its investments arrtl its rcsorrrce nrohilization arrd linarrcing capirbilitics u'ith irn ohicctive
ofcnsuring that thc lirncl's goirte corrccrn is sccLrlcd.

The fund has the County government allocation as its main source of lunding

Board and Management Changcs

'I'here has been no managerrent change.

Review of performance

Income

l)trring thc \car rrrrrlcr lcricrr. thc lLrrrd rlitl not rcccivc arrl nrorries liorrr llre ( orurtr I:rclrcr;ucr.
l lorrcvcr. thc lrurrd lcccivcti lrr intcrcst incolrrc ol Kcs. I.{)1.j.6-lti. I urtircrnrorc. *'e ulc lookinu
lirrrrartl tocxpantl oLrr rcvcnr.tc soLllccs so as to cllcctircl\ ntecl ()ur obicclirc.

I'.r llenrlil u rc

I)uc to the rlaturc ol'thc FLrnrl. the ["untl did not incLrr an1' cxpcrrtlilrrrc dLrlirrg thc 
-v. 
ear rrndcr'

revicrv.-l hc rlonies apportiorrcd u,cre cl'lcctivcly rrscd to issLrc'loarts to bcncllcirtrics.

Iiu I rr rc orrl lool.i

'l hc outlook of thc IiLrnrl lirr 20201202 I looks brightcr'. Ihc lirrrtl lropcs cxpand ils rcvcnuc
sources rnostly throuuh intcrcst lcvicri so as 1r'r inrprovc its capital hasc. Iltc nranagcnrcr)t is

lircLrsed to build a rohust and strstainablc lirnd rvith a nrotivatcd $rrrklirrcr: and structures tlral
cnhance cllicicncy and cll'ectiveness in servicc tlclivcry.'l'hc Iirnd looks lirnvlrtl to continLred

support liom tltc ('ounl.r, Covc[nrtrclrt lrrd developrtrent plrtncls to tltc rcalizution ol'i1s
o b.iect ive .
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llihiga Counl.t ll.ttt'utiva Cur Loutt utrl ,llortguge Scltame l.'unl
lleports :rntl I'inanciaI St tr:rncnts
For thc vcur cntlctl .lurrc 30. 2()20

APpreciati0n

Itake this opporlunilv to cxprcss rrv sirrccrc lLtiltitudc lntl upl.rlcciltion to the L.ount)
Govcrnrlent, stakcholdcls. rranagcnlcnt. stall'lncl lcllori,trLrstccs lirr their sLrpl.rort.

I kxrk lirruartl to \our c()lttinuetl srr;rporl in thc lear l0l0/10: I

Signcd:

Ezckicl Af icgo
I}rl rrl ( h rr irrnt n

--\{<
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Vihigu Count), E.yeculire Cur l.oan and ll'lortguge .9chenrc Futul
Rcports and Financial Statcnrents
For thc velr entlcd .lune J0, 2020

3. til,.P()til ()F I'tII.. I.'tiNt) ,\t)ItINts I It.\',t ()t{

It is nry plcasLrrc to l)rescnt thc Vihiga ( oLrntv Ilxccrrtivc (':rr l.oarr antl l\4ortgage Schcrrc Frurtl
annual rcport arrcl llnirncial s(atcnlents lor thc vcar ended i0'l' .lunc 1010. lhc Ilrrarrcill
statcrncllts present the linancial pcrf'tlrrrrarrcc ol'the lirnd over thc past \cur'.

During the year under revieu,(he lfund disbursed loans of'Kes. i5.l-15.24tt to l9 bcncllcirrics
rvho are Chiel'Otlicers and CoLrntv Flxecutive Corlnrittcc Mcrnhers. 'l he total repavrlrcnt Ii)r tlre
year was 17,098.857 leaving an outstanding balancr"' ot' ltl.0.l6.l9l.

Finoncial Performancc

a) Revenue

In the year endcd 30th June 2020. the fund did not receive any monies lrorn the ('ounty
Exchequcr. The Fund received the interest ol Kes. 1,023.648.

b) Cash flows

In thc FY 2019/2020. thcrc scre licluiditv disrLrptions due to the lirct that thc lruntl tlir.l rrol

rcccivc arrv rnonies lioltt the C'ountv to nlcct its o[rjcctivc.

c) (hntlusion

We look lbrrvard to a good 1cur rr herc rvc shall cnsLrrc \\,c nlcct the olr.icctivc ol' thc Fund in

accordancc rvith the gcneral provisions ol'the la\\ arrd intcgritl'.'lhc nrorlenturn has becn creatcd
to enable Vihiga Ciounty Exccutive C'ar klan and Mortgage Schcrnc l'und contirtuc on l traicctor\
into prosperity.

I take this opportunilv lo tllrnk thc board ol'trrrstccs li)r thcir sLrpl)()11. I worrltl ulso rrant to thanli
all stal'l'r,iho u,e have rvorkctl hantl irr lrand lo cnsLI'c lhal Viltisa ('ount\ Irrccutivc ('itt loan antl
M(,rlrilL:c Selrcnrc lrLrrrJ lrclriercs ils rlirsirrn.

S igncd: tu,
Cl'r\ Livingstone Inrhavi
Funrl ,\tlnr in istra to r

il
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Vihign Counl-r E-reculit'c Ctr Loan und Morlgoge St hcnc ?-un
Reports ond Financial Stirtcnrents
For thc year endcd ,lune 30, 2020

il

J. ('Olt t,()t{.\'il.t (;()\'I,tI{N,\\( t.- S t ,\'t'r,tNI t,tN't'

t'HIi u(),\til)

The Vihiga County lixecutive ('ur loan and l\4ortragc Schenrc' lrurrcl is a rcvolvinu lirrrcl

establislrcd pursuant to thc Salaries and Ilcrrunclatiorr ('ornnrission (SIl(') circrrlirr nrrnrbcr
SRCf IS/WI l/,i/ l.l ol' 1.1'l' I"cbnrarv 20 l-1. Its rrrandatc is to pror itlc car l,rarrs urld rnortqlsc lo
Courrtv nrcrnbcrs ol'stalI. -l'hc 

l'und is conrnrittctl trr cnsrrring curnpliilrcc rr.itlt rcqLrlrtorr artd

supcrvisorl corporale uovcnrilnce rctltrircrncnts. llsscrrtill to the csteblishnrcnt ol'a corporatc
g,ovcrnancc lianreworli irr thc lirnd is a lirrrrrrl govcnlancc strLrcturc rvitlr tlrc troartl ol trustccs at

its apcx. 
-l'lre ()pcrations ol'the lirntl are govcrncd b1' tlrc Vihiga Countv Exccutivc C'ar loan antl

Mortgagc Scherrrc [:und llcgulations ]0 19. lhe structure is dcsignerl 1o crlsurc un inlirrrnetl
decision nraking plocess bascd on accuratr'rcporting to tlrc board.

't't tE ItoAtil) ()F TIttisl't,]..s

'['hc rcgulations providc that tlrc boarrl ol'trustccs shall bc rnadc rrp ol tivc tnrstecs. including thc
clrairnran. and shall consist ol'a cluirpcrson and lirLrr othcr rrrernbers idcrttillcd li)r'appointnrcnt.
'l he boartl ol'trustecs cxercises leaderslrip. cnterl)risc. intcgrity and.irrrlgrrrcrrt in dircctinq thc
I;u nd.

'lhc trustces arc providctl rvith lirll. appropriate and tinre'l1 irrlirlrnation tlr:rl snahles then'l to
rraintain lirll and cf'l'cctivc corrtlol ovcr thc strllcgic. llnancill. opclutiorral arrd corrrpliurrec

issues. lhc da1.16-.iu, runrring of' thc operations ol' thc lilnd is dtlegatccl lo thc lln(l
administrator but thc lroard ol'trustecs is rcsponsihlc lirr establislring untl nrairrtuining thc lirnd's
svstcnr ol'internal con(rols l'rrr the renlization ol'its nrln(latc ol'plovidinu litxtttciul sLtltpott.

I-hc trustccs are 1;rolcssiorral. cornnrittcd and gtridcd b1 thc nrission. r,isiorr artcl core vllttcs rrl'tlte
lrund in exccution ol'the ir tluties. At thc cntl ol cach llnunciul vcar'. lhc boartl. its cornrnittccs.
individual trustecs ilnd thc' l"rrnd Adn]inistrator arc cValuirtctl b1 an intlepcntlcnt.

B(),\ltt) 1\il.tI.I'tN(;s

AUDl',t'ANI) tUSK COtVilVtt't t tata

During the Icar unclcr review. lhc Arrtlit and Ilisk ('ornrnittcc hits bccn cstrblislreri, Ihis shall
ensurc that c()rporatc uovcmalrcc ancl integritl is cnlrancetl in bctriccn thc tovctlancc ol thc
tirnd. lhe cotnmittce slrall advice thc boartl ol'trustccs on institrrtiortal risk n)anascnlcnt and

conrpliance.

1l

-l 
hc hoard ol'trustccs nlcets cluartsrl) or as rctlrrircd irr ortler to inrplcrncnt thc lirncl's strltcgie

objcctivc. l'hc boald ol tlr.rslccs also plurs an oversiqht rolc orcr all rrthcr llnuncial arrtl

opcrational issrres. 'fhe trus(ces hcld tlrrec board rncctings dLrrirrg the lcar Ltttdcr rcvicrr.

ll

ll
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Vihiga Counl.t E-reculit,c Cur Loun und illortgaga St'hanrc l;uttrl
Ilcports and Finnncial Stltcnr ents
F-or thc vcar cntlcrl .lunc J() . 1020

S l.\'l l:)II'.N'l OI" ( ()\lI'1.l.\N( l-

'Ihc board ol trustces conllrnrs that the llnd has

requirements and that the firnd has hcen ntanagcd
corporatc govemancc.

cornplicd uitlr all statrrtor-r, and regulatorr
irr accortlancc riitlr thc principlcs ol' eood

I Nt'trRNA L ('ON]'lt()t- AN l) t{ I S K SL\N.\(; E\t tiN'I

llltcrn:r I (]on t ro I

'l-he truslocs are rcsponsitrlc lor rcvicriing thc r:lll'ctivuness ol'thc lirnrl's svslenr ol-intcnul
control u,hich is dcsiurrcd to provide reasonablc. l)ut not absolute. rssrrrancc lcgrrrrling. thc
sal'eguarding ol'asscts against unautholized usc or disposition an(l thc nrairltenartcc ol plopcr'
accor.rnting records antl the rcliability ol'llrrancial intirrnration used rrithin the bLrsincss or lirr
puhlication. 'l'hesc controls lrc designed to nranage rirther than clirninate the risk ol'lirilure to

rchicve business obiectivcs clus to cilcrrrnstances \\'hiclt nril) reas()nahl\ bc lirrcsccn and cilt
onlY providc reasonable lnd not absoltrlc assLrrar)cc agairrst rnalcrial nrisstiltcnrcnt or loss.

()rganization Struct u Ie

'l hc structure dctails lines ol'authoritv and control responsibilitics. 'l lrc prolcssionirlisnr antl
corrpeterlce ol- stalf shall bc nraintuincd hoth through ritonlrts rccruitrttctrl policies attd a

pcrtbrmancc apptaisal sl,stcnr rvhich establishcs targets. rcinli)rccs ilccountahilitv rrntl l*lrcrress
ol controls. ard identilles ilppr('nriillc tnrirrirru rct;rrirurrerrls. lraininu plurrs rrrc plcpulcrl and

irnplcrnentcd to ensurc (hat stal'l' devclop antl nlrintain lhc rctlLrilcd skills to lLrllll their
resporrsibilitics. irnd tlrat thc lirnd carr nrcct its lutrrre nlanaqcnlclt requilenrentr.

St ra tcgic l'la rr

l hc firnd is in thc proccss ol'preparirru thrcc vcar strategic plan 302()-202.1

I nte rna I (lontrol l"ritrrrrryork

Whcrc rrclknesscs arc idcntilicd. lhc
approprialc act iort.

atrdit corr:nrittcc cnsrrres tlrtt ntlnltgenlcnt tilkcs

I

Ilisk ll rt nrtge nt cn I

1'he risk nrarragcnrcnt is coordinatcd by the hcacl ol interrral audit. \\h() r'evicrrs lll lhc lisls in the

firnd and updates the risk registcr and cnsLrcs that all ncrr and cnlcLliilg risks ale appro;rrilrtclr

8l

lt

It

il

il

It

'l hc I'Lrntl contit'tucs lo rcv icr'r ils irrtclrral eontr()l llanre\\'ork trr ensLrrc it rnltintlins il str()nt.l nr)d

cllcctivc irrtcrnll control cn\ ir()nnrcn(. llrrsincss proccsscs arrtl eonlrols alc rcvicrvcd on an

ongoing basis. A rish-based uutlit plan. rvhich providcs assurancc orcr kcr bLrsirrcss pr()ccsses

and operati()nal and Ilnancial risks lircing the lirnd. is lpprovcd [rv thc arrilit und risk cornrnittce.
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l/ihigt Counl.r E.teculitt Cur Loutt un illortgugt Sthotttt I ttn
Ilc'ports :rnd Financial Stirtenlcnts
For thc vea r endcrl ,l u nc J0, 2(|20

T

evaluated and any lirthcr actions identilled. Ihe'identiflccl risks lrc reported to the aurlit antl
risk committec to assist thc board in the rranagcrnent ol'risks.

i\I:r nagcnrent 'l 
e :r nr

'l'he managcment tearn lrcaclccl [rv thc lrLrnd Adrninistralor irnplcntcnts tlrc board clecisions arrd

policies throLrgh action plans. 'l hc tcanr rnccts rcgLrlarl) to rcvicrr thcsc ilctioll plirns t0 clrsure
that thc board's ob.icctivcs are achicved cllcctivcll antl clllcientlr.

Aurlitor

Ihe l'Lrrrd is aLrtlitccl br tlrc r\urlitor-(iencrll.

il

il
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Vihigo Count-r E-vet'utive Cur l-ourt unl |llortgugc ,\thentc l;und
Rcports and Financial StI tcItrcnts
For thc vear cndcd.lunc 30, 2020

5. I\,IANA(; E J\4 E NT I)IS(] T ISSI0N,\N I) ANA L'T'SIS

'lhe l'und's activities crposc it to a \aristv ol frnancial risks inclLrding crcdit anci liquiditv risk.
and ell'ects o1'changcs irr lirreign cul'r'cl'rc),, 'l'lrc I"und's ovcrall risk n'r ilr.rilesnrcllt progran'lmc
tbcuses on unprcdictabilitl,ol'changcs in thc operating environnrcnt lncl sceks to nrininrise the
potential adverse elltct ol'such risks on its perlirrnrancc b1 setting acccptable levcls ol'risk. l'he
lrund does not hcdge anr risks and has in placc policies to cnsurc thut crcdit is ()nlv extcr]dcd (o

stall'with an establishcd crcdit historr'.

1-he management has cnsured that \\,e conrpl\' \\'ith statutor), rcquirerncnts relating to the
f'unctions ol'the llnd.

BUSINESS PERFOITMANCE

Revenue

l'he fund earned interest revenue amounting to KShs. 1,023.(r48.

The lund is projecting increased suppon from the County Covcn]rrent

Cash flow

The cash and cash equivalents at the end of the tlnancial ycar was Kshs. 22,977.257. No extra
cash rvas received nor spend.

oPEtt,\'il()NA t. I'I,ttt t'ott\L\N('L

The lund's core operating activit) is to ol'fcr car loarrs and rrortgagc kr rltcnthers ol'stal'|.'l hc
Countv Covernment has supportcd thc l'und.

('o nclusiorr

We appreciirtc thc unrclcnting srrppo l'r'onr thc boald ol'tnrslccs. nranagcrne nt. stall. thc CoLlnt\
Governmcnt. partrrcrs and all thc kc1' stakcholdcrs. \\'c Iook tirrrr ard to tltc continuetl
partncrships lntl coopcralion irr rrcls ol rrrrttral intercst in thc Ir\' 2020.1102 L
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Vihigu Counl-t E-tec'uliva C'ur l-oan unl llortguge Schcnrc l''un
licports rrnd Financia I Stntcments
For lhe 1'car cntlctl .lunc 30, 2020

6. CORPORA't'U SOCt/\L t{ IiS I'ONSl t]t L ll'\', S-t A',t'l.t1\I I.tN',t7Sl rSt'A tNAl]tr.l't'\',
IIEP()ITTIN(;

Corporatc social responsibility is an intcglal pan ol'our cultLrrc. As a responsiblc organisrrtion.
\ve respect tlre interests ol'our stakeholdcrs - our crnplol'ccs. crrstonrcrs. sLrpplicrs and thc rvider
conrmunity and we activelv scck opportunities both to irrprove thc cnvimnnrent and to
contribute to thc wcll-bcing ol'thc cumrnunities irround us.

During the financial year 2019/20. the Fund did not carry out an1' CS[{ activit} as this rvas

occasioned by Covid- ltl
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l'ihigu Count.y li.tat utiva ('ur I-outt unl tllorli4ullc Scltt:tttt littnl
Ilcports arttl l'in:t rrcia I Stiltcnrt:nts
For the 1'car endctl .lunc 30,202()

7. l{t,t t,( )ttt' () t" I l.l'l'l{ L,s'f l,l l,ls

l'hc l'rustces subnrit their lcpor( togcther with thc Ltttautlitctl lirrancial slatcll'lcllts
endcd.lunc 30.2020 u4rich shorv the state oflhc Irund af'lirirs.

lirl thc r cirr

Principal activities

The principal activity ol'the Fund is to provide financing to the members olstalf to purchase cars

for personal use.

Results

Thc results ofthe Fund tbr the year ended Junc 30, 2020 are set out oll pagcs l5 to 33.

Trustees

The members of the Board of Trustees who served during the year are shorvn on page 4. 'l'here

were no changes in tlre Board during the FY 201 8/ 19.

Auditors

The Auditor General is responsible tbr the statutory audit of the Fund in accordatrce with Article
229 of the Constitution ofKenya and the Public Audit Act 2015.

By Order ofthe Board

ll icl .,\ l icgrr

I)irlc: zrlrr eoaD
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Vihigu L.ount.y' li.raculiva Cur l.outt und llorlguga .lt'h<'nrc liuttrl
llcports xnd Fin:lncirl St (cnrcnts

l-or thc ycar enrled ,lunc J0, 2020

tl. S'L\1'EIll'lN1' ()l" Nl,\N,\( ; LIl l.lN'l"S lt llS l'( )NSl lil l. ll'l l'ls

Section 167 ol- thc l'Lrhlic lrinancc Managcnrent Acl. 2012 recluircs thal. at thc cnd ol'cach
flnancial )'L'ar. the Adnrirrislrator ol'a ('oLrnt1, l)ublic [iund shall prepare llnancial statcr]1ents l'or
thc Irund in accorclancc rvitlr thc standards and lirrnrats prcscribcd hv tlrc l)rrblic Scc(or
Accounting Stanclard s Iloard.

'l'he Adnrinistrator ol'(l.rc ('orrntr' l'ublic lrLrntl is rcsponsiblc l'or lhr'prcl)aration xn(l prcscntxti()n ol'
the Fund's llnancial statcnrcnts. which givc a trLre arld lirir vicrl ol'tllc stiltc ol'allirirs ol'thc lruntl
lbr and as at the end ol'thc llnancial ycar enr.lctl orr .lune i0. 1020. Ihis rcsponsibilitf inclLrdcs: (i)
rnaintaining adequatc flnancial nl naqcnrcnt rrrlngcnrcnts ancl cnsLtrirtg that tltcsc continuc to be

ell'ective thloughoLrt thc rcponing pcriod: (ii) nraintaining propcr accourrtirrg rcctlrds. rvhich
disclose rvitlt reasorrahlc acculac)'at ilnv tinrc thc llnancial position ol'the lrLrntl: (iii) dcsigning.
inrplenrcnling and rnaintaining irrtcrnal corrtrols rclcvant t() thc prcl)irra(ion arrd trir prcscntatiorr ol'
the llnancial statenrents. arrd enstrring that (hc)'arc liec tirrrn nratcrial rnisstatcrncnls. rvhcthcr duc
to erroror liaud: (iv) sal'eguartling lhc assets ol'thc Fund: (v) sclcctint: and applrinu irppropriutc
accor.lltirrg policicsl and (vi) rraking accountinu estirlatcs that arc relsonablc in the cilcLrrnstarrces.

'l'he Administrator ol thc ( oLrntl [)Lrblic liLrnd acccpts rcsponsibilitv lirr tlrc l:und's linancial
statemcnts. rvhich have becn prcparctl Lrsing appropriate ucc0Lrntirrg Policics sLrpportetl bY

reasonable and prudcnt.jLrdgr:nrcnts and !'stirnates. irr corrlirrr:rity u,ith lntclrrationaI I'uhlic Sector
Accountillg Standarcls (IPSAS). anci irr tlrc rlanrrcr rcqLrircd b1 tlte l)lrM Act. 20 12. Ilrc
Administrator of thc lrurrd is ol'tlrc opirrion llrat thc lrLrrrtl's llrrarrcial statcnrcrrts givc a tlrrc and l'lir
vie* of'the state 6l'I:und's trarrsactiolts dLtrine thc llnatrcill vcar cntlecl .lLrnc .10. 1020. and ol tlrc
ItLrncl's llnancial posilion ls rt lllat dr(c. l hc Atlrninistrator lirrtlrcr conllntt thc contplelettess ol lltc
accout'ltil'lg records nrairrtlinctl lirr llrc IrLrrrd. rrhiclr llrvc bccrr rclicti Lrgrorr irr lltc 1tlcpitralirrrr ol tltc
l'Lrnd's linancial staten]crrts as \\'L'llls llrc irdct;uucr ol thc srstcrtts ol irttcrrml littalteial coltlrrrl.

ln prcparing the ljnarrcial staterlcnts. thc Adrninistrator ul tlre ( ount1' l)rrblic lrund ltas ussessctl

thc [-'Lrnd's ability' to conlinuc as a eoing corrcern and tlisckrscti. as upplicirblc. rnitttcrs rcluting lo
the usc ol'going conccrn basis ol'prcptratiorr ol'llrc llrrancial stiltcnlcnts. Ntrtlrins lrrrs c()nle [o tl]c
attL.ntion ol'thc Adnrinistrator to indicatc that tlrc IrLrnd rrill not rcrrrain a going corrccrn l0r at lcast

tl'rc llc.\( t\yelvc rnonths li0nr thc dltc ol this st tcnrcnt.

.\llprolal ol the linlrrciaI stxIclucnts

'fhc Fund'.s linancial statcrrenls rrere' approvctl by thc lloa|cl on

signcd on its bchall' h1,:

CI'A [- iv ingstonc lmhavi
l:u nd Adrn inistrator

2 102() and

ll

lJl

lt fu' __

I



I
I
T

T

T

I



elephone: +:54-(ro) 32r40oo
E-mail: info@oagkenya.go.ke
website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

El lu nt i rt g ..1 t-L tuttr a hi I i t.r'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON VIHIGA COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Vihiga County Executive Car
Loan and Mortgage Scheme Fund set out on pages 15 to 33, which comprise the
statement of financial position as at 30 June, 2020, the statements of financial
performanoe, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualilied
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Vihiga County Executive Car Loan and Mortgage
Scheme Fund as at 30 June, 2020, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with Public Finance Management Ad, 2012
and Public Finance Management (Vihiga County Executive Car Loan and Mortgage
Scheme Fund) Regulations, 2019.

Basis for Qualified Opinion

lnaccuracy in the Financial Statements - lnterest on Loans

As disclosed in Note 1(b) to the financial statements, the statement of financial
performance reflects a balance of Kshs.1,023,648 on interest income. However,
re-computation of the balance based on 3% of the actual loans disbursed of
Kshs.35,145,248 revealed Kshs.1,054,357 resulting to an unexplained variance of
Kshs.30,709.

Further, the Fund Management charged the interest on loan at a fixed rate of three (3)
percent per annum for twelve months contrary to Regulations 18(1Xa)(ii) of the Public
Finance Management (Vihiga County Executive Car Loan and Mortgage Scheme
Fund) Regulations, 2019 which requires the interest on a loan or mortgage granted
under the Regulations to be charged the interest of 3 % per annum, on a monthly
reducing balance.

Report of the Auditor-(ieneral on ,'ihiga Coun\' Executh'e Car Loan ond Mortgoge Scheme Fund for the yeor
ended 30 June. 2020
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Consequently, the accuracy and validity of interest income of Kshs.1,023,648 for the
year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Vihiga County Car Loan and
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Pre-requisites for Application of Car and Mortgage Loans

As disclosed in Note 1 3(a) to the financial statements, the statement of financial
performance reflects a balance of Kshs.35,145,248. However, application documents
relating to the purchase of land, motor vehicle or construction of residential houses
were not provided for audit verification in contravention to Regulations 13(1and 5) of
the Public Finance Management (Vihiga County Executive Car Loan and Mortgage
Scheme Fund) Regulations, 2019.

Consequently, the Fund's Management breached the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the auditto obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-Generol on Vihiga County Exec ive Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2020
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion



Basis for Conclusion

1 .0 Lack of Policies and Non-Establishment of Audit Committee

Documents provided for audit revealed that the Fund did not have audit and risk
committee, strategic plan, risk policy, organization structure contrary to Section 155(3)
of Public Finance Management AcL,2012 which states that the arrangements for the
conduct of internal auditing of a county government entity include (d) providing
assurance that appropriate institutional policies and procedures and good business
practices are followed by the entity.

Consequently, the Fund's Management was in breach of the law. ln addition, the
effectiveness of the Fund's internal control for the year under review could not be
ascertained.

2.0 Annual Reporting by Accounting Officer

Analysis of the financial statements provided for audit, revealed that the Fund did not
prepare statement of performance against predetermined objectives. This was
contrary to Section 164(2)(f) of the Public Finance Management Act, 2012 which
states that at the end of each financial year, the Accounting officer when preparing
financial statements of each County Government entities in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board
includes a statement of the County Government entity's performance against
predetermined objectives.

Consequently, the Fund's Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Reporl of the Audilor-Ceneral on yihiga County Execative Car Loan and Mortgage Scheme Fund lor the year
ended 30 June, 2020
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements



are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of rnternal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on l/ihiga Counq' Execulive Cor Loan and Morlgage Schene Fund for the year
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

Icommunicate with the Management regardlng, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

CPA a v , cBs
AUDITOR-GENERAL

Nairobi

3'l December, 2021

Report of the Auditor-General on lihiga County Executive Cqr Loan and Mortgage Scheme Fund lor the year
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.
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Vihiga County E.recutive Car Lourt on Mortgtge Schenrc Futttl
llcports and Fin:rncial Stntcnrcnts
['or thc vcar cnded Junc -i0, 2020

I(|.6. st \t\t.\It\' ot.'sl(;\It.'t( .\\'t .\( ( ()t \'il\(; t,()t.t( tt.ts

l. Strte mrnt of compli:rntc anrl b:rsis of prcprrution

lhc lruntl's linancial statenlenls havc hccn prcpalccl in accortlarrcc rvilh antl conrplv rr,ith
Intcrnational [)ublic Scclor Accourrting Stantlaltls (IPSAS). 'l hc ljrrarrcial slatcrncnts alc
prcscntq(i irr Kcnva shillings. ri,hich is llrc lirnctiorral antl rc;rortirrg currcr)cy ol the'Irunrl.'l'hc
accorrrrtirrg policics har e bccrr eonsistcrrtlv applied to all tlrc vcurs plcscnlcil.

'l'hc Iinancial staterncnts have bccn prcparcd on the basis ol' historical c()st. unlcss stated
othcr*'ise. The cash llow statcrncnt is 1:rcparecl using the dilcct nrcthod. 

.l 
he llrrancial statcmcnts

are prcpared on accrual basis.

2. Adoption of ncrv antl revisctl st:rnrlirrtls

a) Iiarh' udoption of st:rnd;rrtls

'l'he entitl' clid not adopt an)' ne\\' or anrcndccl starrtlartls in ,,-car 20l9/20.
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Sunmtor-t' oJ sign(ictnt at'cou nling pol ic'ies (c'otttitt rtotl )

5. Propertl', plant ancl cquipmcnt

-l 
hc Fund tlitl not ortn xn\ I)ropcrt\'. plattt and cqLliprtlcrtt in tltc pcliocl ttrtdcr rcvicrl

(r. I nttngiblc usscts

Intangible assets acquircd scparatcly are initialll- rccognizcd ilt c()st. I lrc cost ol intattgiblc asscts

acquired in a non-exchangc trar)sacti()n is thcir lair valuc at thc datc ol'tltc excltattgc. Iilllorving
initial recognition, intangible assots are calriecl at cost lcss an! accurrrulatcd arlortizittion and

accumulated intpairrncnt losses. lnternall;- generatecl intangihle assets. cxclucling capitalizc(l
dcvclopment costs. arc not capitalizcd and crpenditure is rcllected in surplus or tleljcit in thc
period in *hich thc cxpettditurc is incurrcd.

'l hc usctirl litc ol thc irttangiblc assel.s is asscssccl its cithcr Ilnitc or irrtlclinitc'.

7. l'inancial insl ru rn('n ts

l'inuttcia I ussat.t

[.oans altl rcccivahlcs arc non-rlcrivativc Ilnancial asscts uillt llxccl or tletcrtnittablc llavtttcttts
that are not (luotc(l in urr acti'uc rnarkct. AltcI irritial nrcasurctt'rcnt. sUcl] Ilttancrial asscls arc

subseqtrcntlt' measurcd It at)lorlizcd cost trsing tlrc cl'lcctive irltcrcsl lllctho(1. lcss ittlpairrtrcnt.

Anrortizcd cost is calculatcd try llking into account an1 disctrtull ()l Pl'ulltitll)') (,ll ac(ltlisitioll al)d

IL'es or costs that are arr intcgral part ol'thc clll'ctirc interest ratc. l.osscs arisiltg lilttl
irnpairmcnt are recogttizctl in the surplus or dclicit.il

II
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l'ihiga County E-teculiva Cur l-oan un illorlguga St'hanre l;ttntl
Rcp<lrts nnd Finrnciul Stntcm(nts
For the ycar crrdcd,lunc -i0.2020

Inilial recognitiort ottd nteasurcnrcnl

[.'inancial assets within the scope ol' II'SAS 29 lrinancial lr]strunrcnts: I{ecognition arrd

Measurerlent arc classilicd as linancial asscts al lirir vtlLrc through surplus or dcllcit. loans atrcl

rcceivables. held-to-nraturity invcstnlents or availahle-ftrr-sale llnancial asscts. as appropriirlc.
'l he Dntity dctcrrnines the classillcatiorl ol'its Ilnancial assets at initial rccognition

Loans uwl receivohles
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Vihigu Cttttttt.t' E.reculit'c (tr Loutt untl llortgugc Sthcna liutt
licports and Financial St lentcnts
For the l rar cndcd .lune .10, 202{)

h

Suntmor.t' ql' sign ilit'u rt t acutunling policias (<'ottlinue )

Hel -to-nrulurily

Non-dcrivative linancial asscts riith llsccl or tlctelnrinablc pa)'nlents iurtl llrcrl nliltrrritics ilrc
classilled as held to rnaturitl'rrhcn the l:ntitl'has thc positilc intcntion and ability to ltolcl il lo
maluritl'. Altcr initial ntcasrtrctncnt. hcld-to-nratulily invcstnlcnts arc Ittcasurcti itt alllortizc(l cost

using lhe elJ'cctivc intcrcst nlcthod. lcss inrpairnrcnt. Anrortizerl cost is calculatcd by taking itrto

account an) discoLrnt or 1.lrerniurl on lctluisitiort and I'ces or costs tlttt arc iut itttcgral part ol'the
cllective intcrest ratc. 'l hc losscs arising lionr inrplirrlcrrt arc rccognizcd itt sttrpltts or tlcllcit.

I mpairme nl of Jinanc ia I ossels

'I'he lintity assesses at cach reporting datc whcthcr thclc is oblcctivc cr'itlcncc that a financial

assel or an cntity ol linancial asscts is inrpaircd. A linarrcial assct o[ art cntitv ol linattcial assets

is decrncd to be inrpaircd il. and only il. thcrc is ob.lcctive cvidcncc ol'impaittnctrt as a rcsult ol
one or 11torc evellts that hzrs occurred alier thc initial rccognitiorr ol thc asset (an incurrcd'loss
cvent') and that loss cvent has an irllpact on thc cstinrated l'uturc cash flou's ol'thc linancial asset

or thc entity of linancial itssets that can bc rcliably- estinlated. llvidcnce ol iuipairntcnt nray

include thc Ibllowing indicalors:

z T'he debtors or an cntitv ol'debtors are experienciug signilicant linancial dil'ficultl

- Dclault or delintlucncf in intcrest or principal pa)'mcnts

,, 'fhe probabilitl,that debtors rvill enter bankruplcy or othcr llrtanciul reorgartizatiou

Obscrvablc data inrlicatcs a mcirsurnblc clccrcasc irr sstinratcd lirtLrrc caslt flows 1e.g. changcs

in arrcars tlr ccolurutic cottcli(ions that corrclatc u'itlr ciclaults)

Inilial recognilion ond nreusurcnrctrl

Financial liabilitics rvithin the scope ol'IPSAS 29 arc classilied as flnancial liabilities at tair
value through surplus or dclicit or loarrs aucl lrorrowings. as approprialc. 'l'hc lintitl'tlctcrnrincs
the classitication of its llnancial liabilitics at initial rccognitioll.

All flnancial liabilities arc rccognized initially at lair valuc and. in thc citsc ol' loans antl

borrou,ings. plus directll,' attributahle transilctiott costs.

Loans and borrowittg

Atler initial rccognition. interest bearing loans and borro*,ings arc sutrscquently measurcd al

anrortized cost using thc et'l'ective intcrest nrcthod. (iains and losscs arc rr-cognizcd in surplus or

dcticit uhen the liabilitics are derccogrrizetl as rvell as through the ellcctivc intcrest mcthod

amo(ization process.

Amortized cost is calculatcd by taking int() accourlt attv tliscottnt ol prctttittttt ott actluisition and

l'ees or costs that are an integral part olthc ef'f'ectivc intercst ratc.
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l'iltigu Counll'll.retulive ('ur htutt ttrr llorlguga Sc'hautc I"unl
Ileports :rnd Financial Sall(cnrcnts
l'or lhc l car e ntlctl ,l u Ire .l0, 2020
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Sumnrur-1' of .sign(iutttt ut'tottntini4 policias (uttttinua )

ll. I nvcn tories

Inventory is ntcasurcd at cost upon initial recognition. 'l'o the extcnt that inventorv was rcceived
through non-exchange transactions (firr no cost or li)r a nonrinal cost). the cost of thc inlentorl'
is its lair Villuc at thc tiutc rrl'acrluisitirrn.

Costs incurred in britrging each product to its prcscnt location and corttlitions are accttutrtcd fbr.

Aticr initial recognition. in\cntorv is rlcasurecl at the lorver ol cost arttl nct rcalizahlc valuc.

llowever, to the cxtetrt tlrat a cllss ol inventory- is distributcd or tlepkrvctl 11 tto cltarge ttr litr lt

norninal charge. tlral class ()l'invcntorv is rrreasrrred at thL' lo\\'cr ttl crrsl itttd cttrrcttt re placcll.lcl'lt

cost.

Net rcalizablc valuc is the cstirnirted selling price in the orclinatv course ()l operations. less thc

cstinrated costs cll'contplction uncl the cs(inratctl costs ncccssar]' to ntakc thc salc. cxchattue. or

distlibution.

lnvcntories are recognizccl ers an expense rvhcn dcploycd firr utilization or consunlption itr lhe

ordinary course ol operations ol' thc llntity.

9. I) rov is ions

I)rovisions are rccognizcd rvhetr thc Dntity lras a prescllt obligation (lcgal or cortstructivc) as a

result of'a pasl evcnt. it is probablc thal an ou(llow o1'resottrcos cnrbodf ing ccrtttott'tic l;encljts or

scrvice potcntial will bc requircd to settlc the ohligation and a reliablc sstimate cau be Inade of'

the amount ot'the obligation.

Where thc Enlitl, cxpects somc or ull ol'a prol'ision to he reinrhurscd. fitr exantple. undcr an

insurancc cotrtract. the rc inr hurse Irlcnt is rccognizcd as a scpilratc assct ()lll)' u'hcn thc

rcinrhu rscntcrtl is r irttralll ccrlitin,

-['he'expcnsc relating to anl provision is prescntcd in thc statcrttent ol'llnartcial pcrlirttuancc nct

ol' any re inrburscmcnt.

C0nti gc,tt liu hilit ics

'l he Entitv tlocs not rccognizc a contingcllt liabilirl'. lrLtt discloscs tletails ol'artl' contingcttcics ttr

llte rlotcs to thc linarrcitrl sLittcurcllls- Lrnlcss thc possibilitl' ol ittt rtu{llrr$ ol tcsottrces crnborll ing

ecunomic bcnctlts or scrr ice potentiitl is rctttotc.
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t3. Borrorving costs

Borrowing costs are capitalized against qualif"ving erssets as part ol' property. plant and

cquipment. Such borrowing costs are capitalized over the period during rvhich the asset is being
acquired or constructed and borrowings have bccn incurred. Capitalization ccases rvhert

conslructiorl of the assct is conrplote. Furthcr horrorving costs are charged to the statenrcnt of
linancial perlbrrnance.

14. Related partics

'l-hc tintitl, regards a l'clatcd party as a pcrson or uu entitv rvith thc ability to exqrt c()ntrol
individualll, or .jointly. or to cxcrcisc signiliciint inllucrtcc over thc l:rrtity. or vicc vcrsa.

Menrbcrs ol' ke1, nrarritgcntclrl. trc rcgaldctl as relatctl ;rarlics rurrl cottrltrisc 1hc littttr.l

Adnrinistrator arrtl thc ljttncl Acc()r.nltant.

15, Cash and cash cquivalcnts

Cash and caslr cquivirlcnts coruprisc cash olr hantl und cash at bar)k. sh()rt-tcnr dcl)osils ()n call
and hig.hl1, liquid invcstnrents rvith an original nraturitv ol thrtc rt'tort(lts or less. uhich ltrc readilr'
convertihle to knou,n anrounts ol'cash and arc'subjcct to insignilicant tisk ol changcs itt valuc.

Ilank account balanccs itrclude anrourrts hcld at thc ('entral Ilank ol' Kenl'a artd ut vltitrLts

conlr.nsrcial banks at tlrc cnd ol thc llnancial vear. Irur tlre purposcs ol'thcsc llnartcial statcntctlts.

cash arrd cash et;uivulcnts also inclLrtlc sl)ort tcnll caslt itttptes(s arttl atlvanccs to authoriscd
public olliccrs and/or institutions rvhich $cle not surrcn(lcrcd or accountctl li)r'at thc cntl ol'thc
linancial 1'car.

I 6, Comparative figu rcs

Where necessary comparative figures fbr the previous llnancial year havc bcen amended or

reconfigured to conlbrm to the required changes in prcsentation.

17. Events after thc rcporting pcriod

l'here rverc no malcrial adjusting and non- adjusting evcnts alicr thc rcportittg pcriotl.

18. Ultimate and Holding Entity

'l he entitl is a ('ountr l'ublic Iirrnd cstahlishctl b1' Scction 167 ol thc l'uhlic Iiinancc

\4arragcnrcnl ([)ljM)/\ct ]012. lls ultirnittc pitrcltt is thc Vihiga ( oLtntt'[]rcctttiVe.

19, Cu rrencr

'l he Iinancial sleltelncr.rts arc prcsetttcd in Kcnya Shillings lKShs)

il
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l'iltigu ('outtl.1' E.rct ttti,t'c ('ur l-outt utr ,llorlgugt: Scltantrt l:trnrl
llcports anrl l'inrrnci:rl St:lltnrtnts
!-ur thc 't c:rr cndctl .lutre -10, 2021)

Summory of signific l (ccoutttittg policie s (cotrliuued)

20. Significant judgnrcnts and sourccs rtf cstimation unccrlaintt'

'I-hc prcparation of' the lintitl''s linancial statcnrcnts in cortlirrnritv rvith ll)SAS rerluilcs
managelllent to ntakc.iudgntcnts. estimatcs antl assurnptiorrs that al'f'cct thc rcp() od l'lrol"lrlts ()l'

revcnues. expcnscs. asscts an(l Iiabilitics. ancl tlrc disclosurc oI'contirtgcnt liabilities. at thc cnd of
the reporting period. l{ou,cvcr, unccllaintv about these assun'}ptiolls ancl cstitnatcs could restllt in
outcolncs that requirc u nlatcrial adjtrstrncnt to the carr)'ing ilnror.lnt ol' the asscl or liabilitl'
allectcd in liturc periocls.

Eslimatcs and assunrptions -'l he kel assumpliorrs concclnir)g tltc Iuttrrc and other kcv stturccs

of estinratitx unccltaintv at thc reportinr datc. tliat havc a siunilicittrt risk ol'causitrg n rttatcrill
adjustrnent to thc callving anloultls ol'asscts unrl liatrilitics rritltitr tlre ncrt llttattcial )cllr. arc

describcd bcl<iw. 'lhc [irrtity'bascd its assrrnrl.rtiorrs and cslin'lirtcs ()n l]aralltctcls irvaillrhlc ullclt
thc consolitla(cd tinancial statcntcltts r.rerc 1rlc1.xu'cd. llorvcrcr'. crislitrg circLttttstrtttecs atttl

assutnptions abotrt lirturc tlevclopnrcrrts rna1, charrgc (luc to nrarkct cltuttgcs or cilctlrltstatlccs
atising bcyond tltc c()ntrol ol thc I:ntit)'. SLrch changes arc rcllcctctl itt thc assur:tptiotts rvhctt

thcv occr.lr. II'}SA S I .l-10.

Useful lives and residual values

The uselul lives and residual values of assets are asscssed using the lbllorving indicators to

intbrm potential future use and valuc liom disposal:

) The condition of the assct based on the assessmcnt ofexperts employed by the tlntity

> The nature of the asset. its susceptibility and adaptability to changes in technology and

processes

F '[he nature ofthe processes in which the assct is dcployccl

F Availability ol'lunding to rcplacc ths ussct

) Changes in the markct irr relation to the asset

I
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l'ihign Countl'll.reculiva Car l-outt otrl ,llortgtgc Schcnta l'-untl
Ilcports and Financill Stltcmcnts
l-or thc 1c;rr enrlcrl .l unc .10, 2020

lt

S u n nto ry o/ sigtt iticu trt u t t' tt u tt ti tr g lxt l ic i cs ( ut n l i n u ul )

21. l inancial risli nr:rrr:rgcrrrerrt

Thc Irund's activitios cxposc it t() a variety ol'ljnancial risks including clctlit artd liquitlitl'risks
and cl'lccts of changcs in lilrcign currcircy. l-hc lirnd's ovcrall risk nrilllilgcr)lcrlt pr()urat'nl1]c

locuscs orr Lrnprctlictahilitl.'ol'chtrrucs in thc operating cnlirontttettt arr,.i sceks 1o tninitnisc thc

potential atlversc elltct ol'sLrch risks on ils pcrlirrnrartce bv scttirrg acccptablc lcvcls ol'risk. Ilrc
Irund docs rrot hctlgc arrl risks arrrl has in plirce' policics to cnsr.lrc tlrat clcclit is onlv cxtcntlcd kr

custonlcrs rr ith an cstatrlishcd clcdit ltistorr .

I'hc []untl's llnancial risk rrtlrtagertrertt olr.icctivcs artd policics arc clclailctl bclori

a) Crcdit risk

'lhc lruntl has cxposurc to crcdit risk. *hich is tlre risk that o c()untcr plrtr uill bc unablc to par

illlounts in lrrll rrhcn tluc. ('reclit risk irriscs lionr cash and caslr ct;Lriralcnts. iuld dcposits \\ith
banks. as rvcll as lrade antl othcl rcccivahlcs irntl availablc-lor-srlc llnattciul illvcsttltetrts.

Managelnent asscsscs the crcdit qualit), ol' each custonrcr. taking into ilccount its llnancial
position. past experience antl othcr lactors. Individual risk iinrits arc sct bascd ()rt irllcntal or
external assessmcnt in accordance u,ith linrits sct bi' the tlircc(ors. 'l he antoun(s prcscntctl irt the

statcntcnt of'tirrancial position arc nct ol'allorvances lbr doubtful rcccivables. cstinlatc(l b\' (hc

cotnpanv's lnanagenlctlt hascd orr 1'lriol crperience and thcir assessnlcnt ol'tltc cttrlent cc()u()rllie

cltvirontre nt.

'l hc boald ol'lrustecs scls thc liurrd s crcclit policics anrl ohjcctilcs itrtti Iavs rioutt llarittttctcrs
rrithin u'hich the various aspccts ol'crctlit risk Inanagcttrctrl itrc ol)crilte(l.

h) Liquiditv risk managcment

[Jltimate responsibilit], tirr liquidirl'risk nranagerlcnt rcsts wilh thc I:uncl ,\tittrittistrator. u'htr

has built an ap;tropriatc liqtriditl risk rnrrnagcnrent llurrrerrork lirt lltc tttitttagcttlctlt ol'tllc cttlit\'s
short. nrediunr and long-tcrn1 lirncling and lirluitlitl rnarragcnrenl rcquircnrcnts. 'l'ltc cntitl
nranagcs liquidity risk throrrgh continuous nronitorirtr.t ol lirrccasts artrl actLtal caslt llttu's.

c) )l:rrkct risk

'fhe board has put in placc an internal audit lirnction to assist it in asscssirtg thc risk lirccd bl thc

entity on an ongoing hasis. evaluatc and lcst thc dcsign antl ellcctivcncss ol' its intcrnal
accour.tting ancl opcrational contro ls.

Market risk is the risk arising lionr changcs in market priccs. sLrch as intcrcsl ratc. c(luit)'pl'ices
and lbreign cxchangc rates ulrich rvill allect thc entitl''s incort'tc ttr tltc valLtc rrl'its lroltlirtg ol
finarrcial instrutnenls. 'l'he ob.jective ol markct risk rnanagcrncnl is to r)ranagc artd colttt'ol l)rarket

risk exposurcs within acccptablc pararnctcrs. rihile optimising thc rcturtt. Or crall rcsponsihilitl
tirr rnanaging nlarket risk rcsts 

"vith 
thc Atrdit lntl Ilisk Matragetrlctr( ('ottrltrittsc.
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l/ihigu Count.t,E-tccutiva Cor Loutt att trlortguga Scltorttr: l"ttnrl
lleporls and l-ina nr:ia I Stalcnrcn(s
For the 1'e:tr cntlctl .lune -10, 2020

Sumnta11, of signilic nt occounling polit'ics (utntinued)

-l'hs 
l.-und's I.'inance Dcpartmcnt is rcsponsihlc l'or thc tlcvclopntcnt ol dctailcd risk nrattagerncnt

policies (subject to rcvieu,and approval by Audit and I{isk Man;rgenrcnt C'onrntittcc) and li)r thc

day' to day irnplenrentation ol'tltose policies.

'fherc has been no changc to thc errtity's cxposure to nrarkct risks or the Ilanuer in u'hich it

manages and measures the risk.

Foreign currency risk

The entity has transactional currencv exposures. Such exposure arises through purchases tll'
goods and services that are done in currencies other tlran the local currctrcy.

. lntcrcst rlte risli

Interesl rate risk is the risk that the entit)-'s financial condition nral be advcrscll' al1'ectccl as a

result ol' changes in intcrcst ratc levels. 1hc company's iiltercst rate risk arises lionr bartk

deposits.'l'his exposcs thc Ftrnd to casl.r tlorv intcrcst rate risk..I'he intcrcst ratc risk exposure

arises mainly f'rorn intercst rale nrovenlents on the ["und's dcposits.

ll'lanugemcnl of intcrcsl rula ri:;k

'lo managc tltc intcrcst rate risk, nranagerllcnt has endeavoured lo bank s'ith institLrtions that

oller I'ar ourahlc intcrcst ratcs.

Surs i t i l i t.v u n u l.vs i s

'fhe Fund analyses its interest rate exposLlrc on a dl,narnic basis hy' contlucting a serrsitivitl
analysis. l-his involvcs dctcrnrining thc inrpact on prolit or Ioss ol'dcfined ratc shilis. 'l'hc

sensitivity analysis lirr interest ratc risk assut'r'rcs that all other variahles. in pirrticular firrcigtr

exchangc ratcs. rertrain constant.

d) Capital risk nranagtment

'fhe objcctivc of the Iiund's capital risk ulanogenlcrlt is to safl'guard thc liuttd's ability to
continue as a going corlcern.'l'he entitl'capital structurc cornpriscs ol'thc lilllouing lirnds:

Rcvllrration rcscrvs

-+0.(xx).0(x)lle r olving lirnrl

l.0l-1.(:{li,\cctrrnrrlatetl sLrrpl tts

'l-ot:rI fu nrls
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L'ihigt (-ount-r ll.ret'utirc ('tr lnun utt rllortgugc Schanrc l"uttrl
Ilcpo rts and Iiinanci:tl Stirtenrcnts
l"or thc r car e ntlctl .lttne .l(),2l)21)

I0.7. NOl'LS',IO',l'III,] l.'l\,\N(',1 \l. s',l ,\'l-I.l]Il,lYI S

l. (a)'l'r;rnsfcrs frotrt ( ottnll (lttverntrtcnt

Iransl'crs lionr ('orrnlr ( iovt -+0.00().0(x)

10.(xx).(xx)

.10,()00,0tx)--l 10,(x)0,(xt0'l'otuI

(h) Accructl I n te rtst

ScPlctrr hcr l0l9 80.1 (;lti

I I 9.000( )clot.rcr' l0l9
'lirt:tl t_ I,()2.i,6{!l

L

2. (hsh :rnd cash cquilrlcnts

(lulrcnt accor.lnt ?2.e71.25'7 .+0.(xx).(x){)

il

lt

l otrl c:rsh anrl citsh ctlttir:tlcnts 22,97 7 ,231

Kshs

Dc(ailcd artalvsis ol'tltc bartk balatrcc irs lirllou s

a) Currcnt accr)unt

I:quitr Ilank

'l'otal

1 I I .l7l.9ll .l ( ).000.0(x )

{0.t}t)t).{x)0

ItShs T

-10 i

21,t72,e12

Fund Balance b/l'

z

L

P

K shr

{0.0rx).(}(x)

titr l.\ccou

lllOt71Jtil l7e55
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Viltigu Counly E-rcculiva Cor Loutt utttl tllorlgogc St'hcnrc l"ttttl
Itcports :rnd Financial Statcrne nls
For thr lcar endcd,lunc,10,2()20

tcnrbcr Isstrc 2 7.626.218

( )clobcr Issrrc t
'l'otal c:rsh and cash cr;uir irlcnts -15.1 {5.2Jli -J

.1. (h) Outstanding Loa n

o enlll Ilirllnec

I

T
Se tenrbcl lssuc I7.61().1+l'i

( )ckrbcr Isstrc

Lcss R!' Dl

7.519.(XX)

( I 7.( )ell.l{ 5 7 )

I8,()J6..191

{. I nte rrst on Lo:tns

il

ll
et 26,!21,!!!!lL

lt .112, ol'l.oarr_G%_r'f 7-tlLllllll)
-1

+

I
804,548_

219,000

.1t I

Noles lo lhe Jinanc'iul slulctrrctrls (t'ottlitttu )

3. (a) l)isburscd [-otns plus intercst

7.5 | 9.(XX)

I

I

\V,648 _)
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L'iltigo County E.rcculiva (itr Lootr utrl .llorlgtgc Sthente l"unl
llcports:rnd Financial Stil tcnrc rr ts

I.'1r thc r e 1r e lrle rl .lrrne -10, :0 21)

\otes tu lha .finunciul stnla,ncnls ((ot,lit, uul)

l. Itclatcd gr:t rtv balanccs

a) Naturc of rclatcd partl'rclutionslrips

Entities and other parties related to the Fund includc those partic's w'lro havc abilit.," to excrcisc
conlrol or exercise significant influence over its operating and linancilrl decisions. I{elatcd
parties include managemcnt pcrsonncl. thcir associatcs and closc lanrily rrrenrbcrs. Thc

fund/schcr.ne is relatcd to the lbllorving entitics:

a) County Governnrent ot'Vihigar
b) Board of Trustees; and
c) Key management personnel.

'['here were no related party transactions in thc reporting period.
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llihigt Counly li.tct'utit'c Cur l-oott rttrd illorlgui4e Sc'ltctttt l'ttttrl
l{eports and Financial Stalenrcn(s
For thc yea r cntlcd ,lunc.3{). 2020

ll

I t. PROGRESS ON t'Ol,l,OW tiP OF ALil)l'l'OR lt[,('OlvlNtliNl)A'tloNS

'l ho l"und is rvait ing lirr (hc aLrrl it rcport o l' thc prcr ious l car 20 | lli'20 1 i).
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