
' /,/clcPlrrttrc. ',:rrr..." -: 
j:.: '..i ii-:7

[:urr: r.]5J. j '. i.:, ]:..
i.

' li-i\lril: (;r!: - :\ari: .rir ." ((:::t
I

1

I

l).( ). l)or .l00li4-tl0lrX)
N.\IROBI

l

I(ENYA NAT'IOI{AL r\UDIT O ICtr
REPORT OF THE CONTROLI,ER AND AUDII'OR GENEITAL ON THEF'I:{A]\CI \L STATL /IENTS OF TH,r INVESTMENT PROMOTION CENTREFOR 'r IE \ lnR ENDED 3O JUNE 2C04

DlrGl.'.t 1a,,rt ,^,t 27
i
I t, .,:

'1
.l

,- ')

,.1 ;

ft t j: n4.lpfr 6'.

i

-.t-
ttt . I i {

-)

l

t,

ri

'_l

KENYA NATIONAL ASSEMBLY LIBRARY

l\lll\llllllllllllllll

K NfrO
Call

bs
Accession: 10012282



i

I

t

11 l:

i,.i



I

.t
;fhonc: Nairobr -15'l-20-il5?77

f +25a-20-33ir8:9

f-U oit,ca g @ kenYr' eb'corrr

I(trNYA NATIONAL AUDIT OFtrICtr,

[' O I]ox i0084-00100
NAIROBI

REPORT OF .THE CONTROLLER AND AUDITOR GENERAL ON TIIE
FINANCIAL STATEMENTS OF THE INVESTMENT PROMOTION CENTRb

FOR THE YEAR'ENDED 30 JUNE 2OO4

I have audited fi nves tment Promotion Centre for

the yeai ended 3 wtth the provisions of Section 14

of the Fublic A it Act 2003. I have obtained all the information and
!
dr explanajons whiq!..!p th.

se'of -the'audi
best of my knowledge and belief were necessaql

for the ;urpo t. The financ ial statements are in agreement witll
the booss of account'

RESPECTTVE RESPONSIBILITIES OF THE DIRECTORS AND THE

CONTRO LLER AND AUDITOR GENERAL

B s OF OPINION

'!t:t

The dL:crors.ir5g- responsible.for the preparation of financial statements

which -,re a truet;;'J i^i. ui.* of tlie bentre's sta'te of affairs and its
operaE:-g results. My responsibility is to express an indepenclent opinion on

the [rna-:ci.a] statements based on tl-re auclit'

The au-,c *u.i conducted in accordance with the International Standards on

Auditi:-.. Those stanclards require that the audit be pianned and performed

rvith a -_=r to obtaining reasonable assurance that the f-tnancial statements

are [re= :om material misstatement. An audit includes an examination, on

; t..; =r=:., of evidence supporting the amounts and disclosures in the

financl:- statements. lt also inclucles an assessment of the accounting

policies .:sed and signif-rcant eslimates made by the directors, as well as an

evalua-:-::- oI the ovErall presentation of the frnancial statements' I believe

my au1-- =rovides reasonable basis for the opinion'

COIIIMiITTS

1. Ff{ANCIAL POSITION

As ar :c June 2OO4, the cenLre hacl negative working capital of

Kshs.9 
.:2?.-,|68 (2003 - Iis1.rs.17,854,664). Tlre Centre had been unable to

pay ir: .:zCitors of l(shs.1B,2 L7,759 ars iet the balance sheet date o[ wfric]r

Kshs.'-'- :,'-5,469 relates to stafl petrsion ancl gratui['. As pointed out in the
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previous year's report, the unfavourablc result was mainry attributecl to nigr.\sta-ff costs of Kshs'52,457,60; ancl i,rernaLional travel'oi-ii"r-,..8,283,382,\(2003 - Kshs.8,637,136). rn""ti,-,r,-,cial st,aie*.,.,t. l-rave been prepared on a \gorng ccncern basis which assumes the conri"".J;;;";,.i 
""Jport from the

$"J:#1?: 
In trre au"..,..-or sucr, ";il;;'ii,."[ili]'I,orra nor be

withou: qualifying my opinion further, I clraw attention to the following:- 
'

Dur'ng :he year,^1,^i::,:1. .*p.r"." increased by l{shs.789,018.60 fromI(shs.8-r,s2o in 2oo2/03 to ttshs.1,6r3,s38.L.9 rr, 2oo3l04 or 960/o. Therncreas: w-as attributed to increase in sitiin;'.ilo*".,." iio* Kshs.5,o00 toKshs' 1 - coo ( 10o%) per sitting ,,vitl-ror-rt iir. approval from trre parentMinisr- a-nd State corporations Aclvisrrl' committee. In acldition, thesepayrne:-:s were not subjected to ta-x decluction in iontravention of the
Il:H,t-.:=. 

Act' The centrc has .ot p.oria"a explanarion for these

SIS OF IWA E

lTe o e s

o INIo_ri

i[I\&:J
ONT C LER&A IT RG N L

4tl, Se:ce:-_.e:,2OO5

Except ::: -jre-foregoing reservatior-rs, i. ,-ry opinion, proper books of accountIlave be=:- <ept 
"t'd thE financial 

,state,".",.'gire a true ancl fair view of thestate oi =e financial affairs of the centre aJ at 30 June 2oo4 and of itssurpius =d cash florvs for t.e year t'en encrecl and compry with theInves-.n:::: promotion Centre nlt (irp 4gS)- -l
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=INVESTMENT PROTAOTION CENTRE

BALANCE SHEET

AS AT 3OTH JUNEaOO4

Nolrr

r(b)& il 12,105,27a.65 13,?16,212

200/
KSHS

2,00i1
rsHt

NON CURRENT ASSETS

CUIIENT ASISEIS

Sundry Debtors ond Prepoymenl
Deposits
Bonk Bolonces
Cosh of hond

IOIAT ASSEfS

GEiIEiAI. TUND:

SURPLUS / (DETICD FOR THE YEAR
BALANCE B/F

CUTRENI TIAIIL]IIES

Bonk overdroft
Accruols

IOTAI FUNDS t LIAIILIIIES

5,785,440.45
2s,000.00

2,307,535. r 5
210.000.00

6,327,?75.60

20,793,250,25

4,321,252
2s,000

1,027,658
2r0,000

5,5&t,?09

1r,500,151

t2
r3

r5

l8

t9
5,727,086.&

(3,244,979.901

2,4E2,1O6.40

33,384.80
18,217,759.05

n8,25r,1a3.t5

20,733,2fi.25

(3,052688)
(88s,73s)

(3,93E,423)

985
23,437,s8

23,13A,573

l9,qr0,l5l

l6
t7

tu Acting Monoging Director
Suson Kikwoi

Choirmon
Prof. Henry Bwiso

l#-.=E-



mwttilExl ?rorotloil cEl{Til

n{c*t ExPEt{oruREST rErErr

FOR ITG FII{^iICIAL YEAR EilD€O C'fi JI'{E 2(E'

UTIIITIES t

OFFrcER$TTOfFEES€FN'EE8 9

PROFEEEIOML&OTI{ER SERVIC TO

TEPRECIAIPT{ CHAROES 1'l

rqr^L ll?lxqlui:

'l 
rruraiolmtDtoiffiYul

a8rt004 t0tt 00

Ktr.6 r$E

s,f7f,56c.36 t,!4,!$.2c

30,0fr.t6 27,1C7.*

1.e40.6$.m 1AL($.30

tITTI.TI.I IIruI.T

1,013,6st.C0 tll.l,620.(xl

2,O7,rtr.10 c,1ar,B.l6

1,&1,ffi.20 6,06:l,(lt.7!

3,.r7,Gt.20 a,8,t53.36

u8,@7.10 Clr,Sta'n

2,tG!,3tE.&t t,2dt,t{t.o

rr-6t-G-tt -utLm

t-t -[.!a ,tila0r

XoO

wa

GO|(GR t{T3

INTEREST

cfltBsroNs

UISCELIrNEOUS RECE| TS

Tqr Lnpil

m,"*,-tt-
FEES, @rreroNoi Rn

ADVERIISIM} I R'Btl .rfY

2

STAFF 8ATARIE8, Ef,I{€FITS I TF 6,1,'167,(I)6.116 til.36,l7l.l0

SFICE IT,PPLE,S T EIPETSES 7.n1,957.& o,E,57.tt

IR^NSPC'RT& IRAVEL EXPENSET I l0,tC{,61'1.06 12,15t,ta9.40
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txYEJItff It ?tomoilolr cElfitE

Noles lo the 2003/200.1 yr Drofl Accounts

I. Significont Accounling Policies

2.lnlerest lncome

lnteresl

3.Dfectoc Expcnrcs

Fees,Commkslons & Honorlo

IE hd h.Ea-r re-i-
Err3n3 lmr-x !l *rqga

tPrC#
(ol Bosis ot Accounllng

Ihe Accounling ttqlemenh ore preporod ln occordonco wlth ond comply with lnlemolionol Accounllng
Stondordr.

Thc Accounh hovc bcen pleporod under the hlslorlcol cosl convenlion

(bl Proporty & Equlpmcnt ond Depreciotion

Proporty & Eqdpmcnt qr6 rtotcd ot cosl or voluollon loss occumuloted Depreciotlon.

Dcpreclqtlon b colculoled on lhc cosl of the lixod osrels on o slroight line bosls,

ol onnuol rollE crllmolcd to write otf the the cosl of lhese ossels over the expected
utcful llt9.

Thc Depreclollon rotes used ore os follows:

Molor vchicle 257

Fumilure & Ftting 10'6

Computers Equlpmenl lOE

(c) Retlrcmcnt Bcnefils

The lnveslment Promotion Centre(lPCl operoles o delined benefil pension scheme tor oll its employees.The scheme is odminislered
by on insuronce compony ond ls tundod from conlribulions by the lnveslment Promotlon Centre.

The IPC olso contribules to o slolulory dgfined contrlbulion plon,Nolionol Sociol Security Fund.

Conlilbutlons ore dclefmincd by Locol slotute ond ore curenlly limiled lo o moximum of Kshs 200 per employee per month

(dl Cosh ond cosh equivol€nh

For lhe purpGcr of tho corhflow slotemenh ,cosh ond cosh €qulvolents comprlse cosh on hond,cunent occounl bonk bolonces
ond depodts held ot coll.

T

I
T

T

zo,J,S/2W
Kshs

30,996.55

2ufi2|XXJ8,

Kshs

27,167.35
gt,tta.55 167.X5

r,6r3,538.60

T

P.g. I

821,520.@

noLt



't,613,53E.60 824,520.00

f,

I

I

I

I

4. Stoff Solories & Benefih
Prior yeor odiustmenl
Bosic Solories
Pension Contribution
House Allowonce
Other Personol Emolumenls
Iroining & Copocity Building

Leove Allowonce
Medicol
Stotf Uniforms

5.Qffice Supplies & Expenses

Oftice Expenses
Postoge
Publishing & Printing

Slolionery
Computer Expenses

Officiol Entertoiment
Miscelloneous Expenses

Librory Expenses

6.Ironsport & Trovel Expenses

Tronsfer Allowonces
Tronsport Operoting ExPenses

Repoir Motor Vehicles
Trovel-Locol
Trovel-lnlernotionol

T.Adveriising,Publicily & lnveslor Relotions

Advertising
Conferences & Seminors

8. Utilities

Telephone,Fox & Others

9.Office Rent & Office Servrce

Rent & Rotes-Residentiol
Renl & Rotes-Non Residentiol

Mointononce of Office Equipment

lnsuronce of ProPerly

lO.Professionol & Other Services

Proffessionol fees

10.834,51/t.05 12,368,649.'[0

(51 s.067.95)

23,763, r 58.60
9.713,074.05

r 3,974.083.30
1,923,946.95

884,395.75

r ,5 r 9,052.80

r,068,252.05

126.699.90

23,856, r 00.70

5,570,358.35
r 4, r 76,583.00

l ,633, ',t 8l . l0
171.474.@

r .550.21 4.00

5,14t.3r5.95
296.944.N

I

i

I

I

il

I

52,157,605.15 52.396,171.t0

r ,21 0,254.65

2l 9,585.00

2.538.956.000

l ,081 ,065.75

1,316,442.50

530.380.00

462,343.60

3r 1.930.00

349.130.,10

2.605.713.00

84r,926.30

2,731 ,215.25

755, r 62.00

2,203,333.20

422,487.N
7,771.O57.50 ? 908,967.rs

319,r 25.00

1,584,853.60

s52,002.20
95, l 5l .20

8.283,382.05

t,727,827.40

2,003.686.00

8,637, r 36.00

1,832.209.65

r.309,753.70
241.566.@

2,453,322.10
2,6?7,888.1 0 3,r4r,963.35

4,827,900.20 5,0s2,068.75

1,827,9@.20 5.052,068.75

s,068.00

3,236,563.20

54,1I0.00
12r,342.00

r05.000.00

3,3r r,985.75

480,445.60

171/22.@

3,'t17,Otil].20 '[.068.853.35

P89c 2

r50,000.00

nolcB



Bonk Chorges
Audit Fees

Membership to Professionol Orgonisotions

I I Property& Equipmenl & Depreciolion

Cost or voluotion:
As ol I sl July,2003

Addilions During the yeor
Disposols During lhe yeor

As ol30th June 2001

Deoeciotion:

As ol I sl July.2003

Chorge for the Yeor

As ot 30th June,2001

Nel Eook Volue;

As ot 30th, June 2004

As ot 30th, June 2003

I 2.Sundry Debtors/Prepoyment
Deblors
Preooymenl
Sioff odvonces
Sloff cor loon
Sloff impresls
Other stoff

13. Deposih

Fuel Oeposil

l4.Short Term Deposits

1 24, I 30.30

145,000.@

578,896.80

226,516.40

r 15.000.00

8/t8,027.t0 521,516.'rc

Totol

Molor Vehicles Furniture &
Fittings

Kshs

7,253,670

U

Kshs

\0,867,717

605,728

Computers& Ottice
Equipmenl

Kshs

12,738,826

146,693

Kshs

30,860.213

1,052,42t

7,253,670 11,473,445 13,185,5r 9 3t,912.634

6,558,593.00

173.769.20

5,705,074.00

r , r 04,630,00

4,680,304.00

r ,284,989. r 5

16.913,97r 00

2,563,388.35

6,732.362.20 6,809,704.00 5,965,293.r5 19,507,359.35

521,307.80 4,663,711.fi ?,22A225"5s ]tr,t}5-r?4,.6s

695.077.@ 5. r 62,643.00 8,058.522.00 13,916.242.@

2ml 2003

kshskshs

I
T

T

T

T

T

I ,250, r 37.05

2,884.550.00
469.270.@

362,890.95

731,882.60

85,609.85

2,884,650.00

308,480.00

362,890.es
765,230.65

5,785,.!10.'15 1,321,251.60

2s,000.00 25,000.00

Prgr 3 notct



Short lerm deposih & lnvestments ore not held with ony bonks.

l5.Bonk Bolonces

The omounls below were being held ln current occount

I

Co-operotive Bonk

Notionol Bonk ol Kenyo heod olfice
Notionol Bonk of Kenyo eldoret off

16. Bonk Overdrotts
Notionol Bonk of Kenyo heod office

lT.Accruols
Suppliers lnvoices
Poyroll Deductlons/Personol Emoluments
Medicol
Auditors

Grotuity & Pension

Other sloff

lS.Cosh & Cosh equivolenls
Cosh Bolonces

Petty cosh heod office
Petty cosh JKIA

Petty cosh eldorel
Petty cosh stotionory

18,217,759.05 23,437,588.30

200,

't 
,71 4,91 1 .30

471.922.00

r20,701.85

2003

1,022,067.80

5,s90,00

2,307.535.15 r,027,657.80

(3s.384.80) (e84.8s)

200t[

3,058,0s6.65

0.00

762.155.70

315.000.00

t2,615,469.90
1.467.O76.N

2003

Kshs

7,929,9@.60

5r 5.067.00

2.292,741 .30

435,000.00

9,172,ll1.20
3,092,768.20

0

Kshs

2cn4

Kshs

r00,000.00
40,000.00

s0,000.00

20,000.00

2003

Kshs

r00,000.50

40,000.00

50,000.00

20.000.00

210,000.00 210,000.50

Bonk Bolonces r8 2,274,\50.35 1,026,672.95

2,484.r50.35 r,236,673.1s

19. Accumuloted Surplus
2W4 2003

Bolonce B/F (3,938,122.60) (3,052,687'60)

-ffi--rffi8iBoloncec/F @:
Adjustment reloles to prior yeor odjuslments which relole to the solory odvonces. The some hod nol been coptur€d.

20.Cunency

This Accounls ore presented in Kenyo Shilllngs (Kshs)

x

t,

t

l

I

I
I

Pagc 4 nolc!


