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KENYA IND[JSTR.-T.\L ESTATES LAD
I

IBranch Netrvork

KIE has tlrirty one (31 ) br.ancltes colultr)Avide. Tlrese are:_

I
Regiorral offices. Nairobi & Environs, Nor.th Rift, Soutlr Rift, Nyanza pr.ovince, We

Province, central, Upper Eastern, Lower Easter.n, coast and No,t5 Easl

Branches Kabarnet, Mali,di, Voi, Kericho, KitLri, Sultan Harnud, Mura.g'a,

Bungorna, Garissa, Kisii ,Nyantira, S

Busia , Meru ,Tala, Karatina and Narok

iaya, Kimilili, Taveta, Hornr

Principal Activities

The cornpany continues to facilitate developrnent and incubation of Srnall

Mediurn Enterprises (SME's) countrywide by esrablishing and oflt'ering industri

parks' sustainable credit, business developrnent services apd sub-contracti

exchange/l inkages.

Comrranv Results.

The corrrparry results are set oLtt on page 7 & g

Dividend

The Directors do uot recommend payrneut of dividends

Reserves

Tlre reserves of the company are set out ou page 22 note I 6

Auditors

Tlie Board retaius Auditor General as KIE Auditors

By Order of the Board
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.larre [J Nvakairg',r ;;
Per.rrrarrerrt Secr.etar t,_ N,lin. of. Firrance

Per.ra.e,t Secr.etar;,, _ VIi.. OI htclLrsti.iaiizatiorr

Sarurnv Koskei

Susarr Kair.inra

DL. .Jolrrr MLrgo Nyaga

Julius O. Mokogi

Co l'pora te Governance Sta tement

Kerrya htdr-rstr.ial Estates is cornnritted to the ne!v 5t2116131.615 of Corpor-ate Governance

Clrairllcrs,-,rr

Driccior

Dir ector

Director

Dir ector

Directoi

N,lanagirrg Dir-ecror

introduced by the Gover.rrrrrerrt of, Kerrya.
terru grovvth aud the profitability ol the
for conrpliarrce rvith the law and nraintai

The Boar.d oI Directors is r.esporrsible for the lon-q_
coutpal))/, rvlrilst Lreirrg accor-rrrtable to shar.eltolcler.s

rting the highest standar.cls of corpor.ate gover.nance

I

and busiuess ethics-

Statement of Directors Responsibility
The Ke,ya Cornpa.ies Act requires the Directors to prepa.e the firra,cial staterne,ts for eachfirtattcial year tltat give a trtte a.d fair vieu,of trre state of ar.[air-s oItrre cornpa.)/ as at the eucrof tlie fitlartcial year atld of p.ofit or loss. It also requires tlie Dir-ectors to e.sure trrat t^ecotrtpany keeps proper accoutlting records that clisclose, ,"vith reasonable accuracy, thefinancial position o[the con]pa,y. They are arso respo,sible tor safeguarding t^e assets of theCornpany.

The Directors accept respo.sibility for the annuar fi,anciar staternents that have bee.prepared using appropriate accounting policies supported by reasonable and prude,t judgmentand estitnates' i, co'formity with l.ternational Fina,cial Reporling Sta,dards andrequirements of the cornpanies Act. The Directors are of the opinion that the accounts givetrue and fair view of the state of affairs of the company and its performance. The Directorsfurther accept responsibility.fo.r the maintenance of accounting records which may be reliedupon in flie preparation of financial staternents, as weil as adequate systems of inter,arcontrols.

Nothi,g has come to the attention of Directors to i^dicate that trre company
-gol,{tg.9an9e$ ar t twelve months from the date of this stitement.

MOKOGI
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MANAGING DIRECTOR
WACHIRA MAHIHU



FSITI ?il1,E$"r.rJ:?is,il:ffi oN KEN'A TNDU.TRTAL EsrArEs LrD
REPORT ON THE FINANCIAL STATEMENTS

i::i:l ;;ii;i il:.'; :: ?B: ffi [X ::il11" 1li"il? 
ts o r Ke n ya, n d u s rria, E s ta te s30 June 2012, ano tne 'a,t;;;;i or cornpreh.;#;rt1li,:: i?j,:._ifixT."*il"t

.{9;},::li::.:1ffiff;fiij*ji"*. r",. .,," v"l,. in"1 ended, and a summary or
t r e p r o v i si ; ; ; n,t i Ir 

" z z-e- J r # :j [i,:x: r :? 1? :r [",ffi's : : ;, r::.j",ru.; ;l IAudit Act, 2003 r,nrre oot;;";; a, the i"i"rr"rti""""rd 
"*prrnations which, to the

best of my knowreoge anJ il;;;re necessarv r"i the purpose of the audit
Management's Responsibitity for the Financiat statements
I\4anagement isrinanciJ;i;i;,";:',!ry::.#:"'[:,rr,',?il:Hl,ip1 

'?,r 
presentation or theseand for such internal contror ,r',i"rnrgement oeterminfncial 

Reporting standards,

ilJ,T?,.,:il "J,. 
rff;:, 

" 
r s ta te m e n i. ir, ri *u r,.u" J,i ; ,,::#r? ffi :fgJ :;: *jrl::

The management is 1l;o responsible for the submission of the financiar statementsl"r$"fl1i36:"enerar in '""irorl'll with the pro;;;;;. or section .r3 
or the pubric

Auditor-Generat,s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15(2) of the publicAudit Act, 2003 and subrn it the audit report in compliance with Article 229(7) of the
Constituiion of Kenya The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards req uire compliance with ethical
requrrements and that the audit be planned and performed to obtain reasonable
assurance about whbther the financiat staeht.rnisstatem tements are free ',from material

An audit involves performing procedures to obtain audit evidence about the amounts
and'disclosures in the rinin-"iSil"tltL"nts. rrre prolJorr". serected oefeno on the
aud*or's judgement, in;ir;;;H;"::."rsment 

oi tnu-ii.ts of materiar ilsstatement



of th'e frnanciai s_taierfients. rruhether ciue to fiauC :
;:"',"ff x't,o'L',,:#;i;ffi 

i|;i__;i5#:f t: jr j:i;:*iprocedures that

r:rju;,1;:*r,i;:f;:,$I,iB:[:,1, .,nr;: i,ut noi ,"," ,r,-" purpose of

*;:xi?.l::#"*h*::il,ffi ;3If fl*,"m,,#"#ix,i',ffi ir;irx
I believe that the zrrrlit or,;a^^^^or.i.]o,-;;ffir,?r:3rtr:,YJffinobtained is surficient a,d appropriare to provide a

tsasis for eualified Opinion

'1. Going Concern

(i) During the year under re(201'-rosi 
1;1;st iil]od6fH,.1iil".flfli?l_,.""o'oed a prorrr or Kshs 1s,767,000barance or Ksns 1 iii,'iii,o,o as ;i";6, r_:"::r{15}:nnjklj:#

i:1:'iX4',r'#r*';:'tino. to , ,,.gli,li,r,n.u 
"r 

<,,.,. ,]ior,es7,000 (2011_for restruc,yTg urirrr"."tt?r-l?gaffi€nt has explained ,,rri, 
"rirnet mernorandumthe Nationrr r,ir.lrly"'"ij:;:1.::t ha.; !9en prepared uno i, ,nol

continue in future. J "-"-rv€r, until it is appioueo,',n" *r*;t#r"J:'iil::::.'Jn
(ii) Furthet the statement of financial positionriabirities 

?T::*"n 
"';;" ",lJill'i,:3lrr?'.{,,;i""s at 30 lune 2012 re,ects currentxsns ss,s.lIB!:i+1,,,,11,,nj1,";1,j,#.;:,f* and 

",,.,.unt 

-

i${i#il,,x'#,,ff .T',T{ ;; th;' ;"'y::.f;i::i t*',,',:I m#ffJ HGovernme;l 
"1. 

("_"r;;;;. tnterest on lons ,:rr rt..i oi: o'.nr.. 21,64s,ooo.to ta' i n s Ks h s a l 0, sz'n, ob o'*i,^:fi 
i:l :3 ji #:i:,i. \s; ; ::, il. r.J.;:lt,:,:fThe cornp"nlit tnereloil-t#nicarry-i"*rr"r, *d rts exiJe;;;;;, soing concern

rs depended upon continuJiinancia't ,rpp".,';f;" Government ano creditors.2. property and Equipment

ii:'ii!{r:""t 
in the p'"'io'" vear, prop.,r, 

lld..equipment barance or Kshs

f;:"fffl :i.l,: ffi T J"# ;ltT ,ff Ifl 
",# 

hi"J; - a n d u n ti r rh e m a *e1 i s re s 
9 

rve d,
q) Further, ownership oo"r*untr^r::i::_,1) ptor,inuVoi:^llI (9] ptots in S aya and 

L : , ,

'.""fir!?"fl:li qrl"##ii,.h".not avaireJrrl,-auoir verincatiJn-'eccoroing 
rowtrire pursuins urr,itruni,;il;#J,.?,'"t;5:;Xijfent tetiers;;;il;t.'ln voi and siaya

2



(iii) i-ire uv\/iroisitro oi in: ioi,,:riliit$ plots at.-: il ,:irs,:\i?\
Locatio.n Plot i{r-rn:bei' S.izs (Hectares)

iVombasa N/SA/ivllNA/l/4001 0.6054

Nakuru Block 41299 0 094

IVlalindi N/lLD/20963/D/ilt/39 3.6590

Kisumu KSA/ Block 12124-76 2 8452

Eldoret ELDt779t390 506

r'iti IldJ i{5

Thii'd party claimed
ownership
Title was acqurred
illegally - case in
court.
Squatters have
constructed
structures on plot.
lllegally acquired
by United tVlillers
Ltd
Lands [Ministry has
allocated it to
another party
Taken by
Provincial
Administration

Keroka lVlwamangereral9S2 1 134

Although the management has explained that action is being taken to resolve the
issues on disputed plots, no evidence was seen to show how and when the matter is
likely to be concluded.

ln the circumstances, it has not been possible to confirm the ownership of the
properties mentioned above or that the property and equipment balance of
Kshs.579,917,000 as at 30 June 2012 is fairly stated.

3. Receivables

lncluded in the receivables balance of Kshs. 16,921,000 are staff advances totalling
Kshs 6,476,000 out of which Kshs. 829,552 relates to staff who have since left the
organization. Although the management has explained that it is in the process of
putting in place a policy to ensure that, in future no staff will leave the organization
before the advances owing from them is settled, no evidence as to when and how
the above debts will be recovered was availed.

Qualified Opinion

ln niy opinion, except for the possible effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Company as at 30 June 2012 and of its
financial performance.and its cash flows for the year then ended, in accordance with

.-,.-,1,,:i.,i.i:.:..r:1r.'.,,:;,:;;[Ftg[flaltBAA!,Financial,Reporting Standards,and compty with Kenya Companies Act,
'-, : :. ' a"'li-.. .1, :: '. , t'. .:

Cap 486 of the Laws of Kenya

I
T

IJ

t+i



REPORT ON OTHER LEGAL AND REGULATORY REQUIREIVENTS

As required by the Kenya companres Act, r report based on my audit, that.
(') I have obtained all the information and explanations which, to the best of myknowredge and berief, *"ru n"i".rrry for the prrpo.u of the audit;
(ii) ln my opinion, proper books of account have been kept by the cornpany, so faras appears from my examination of those Oool.luno,
(iii) The company's statement of financial position and statement of comprehensivelncome are in agreement with the books of *.ornt

Edward R.O. Ouko, CBS
AUDTTOR-GENERAL

Nairobi

03 June 2013

T

T

T

T I
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KENYA IND USTRIAL ESTAT ES LIMI TED
ST EMENT F FIN n OSIT
ASSETS
Non-current assets
Property and Equipment
Industrial Sheds
Total Non-current Assets
Other Assets
Loans to customers
lVortgages to customers
Other lnvestments
Staff Loans
Total Other Assets
Current Assets
Cash and Bank Balance
Receivables
Stock
Total Current Assets

Notes

7

10(b)

e(a)
10(a)
e(b)

d

AT HJU 2012
Y ear 2012
Kshs'000

57 9,917
36,1 52

616,069

406,610
24,392
11,200
44,286

486,488

'( ear 2011
Kshs'000

366.986
36 152

403 1 38

250,222
i 7,889
11 ,200
50,348

329,6s9

11

13
12

13,33s
16.921
3,1 0s

33.36 1

28,596
6 397
2,035

37.006Total Assets
Current liabilities
lnterest on Long Term Loans
Payables
Kenya Government Loans
External Loans due
Bank Overdraft
Total Current Liabitities
Non-current liabilities
Kenya Government Loans
Ministry of Youth Affairs
Loans
Ministry of Gender Loans
Total non-current
liabilities

1e(h)
17

19(a)
1e(h)

11

1s(a)

1e(f)
1e(g)

521,649
102,426
260,512
410,529

9,357
1 ,304,47 3

1,135 918

72,176

85,000
67,000

499,844
83,294

238,166
421,729

17,667
1,260,678

769,903

94.522

98,500
1 00.000

I

I

224 176 293,022Total Liabitities

Share capital
Reserves

15
16(a)

1 649

80,277

1 700

80,277

Shareholders Funds

(1.581.274 (1.581.23 e)
Ii

1 997 500 9621
Grants 18(i) 1,108.266 717,065Total Liabilities, Grants and
Shareholders Funds

11 918 769,803

The Finacial statemens for 2011t2012 Financiar year were signed on by

I

1

Wachira Mahihu (Chairman)
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5 EilitE T OlirlPEl-.1 ]VE INCO rn.- ',- r 1-, -I 'Jl\ i Ll_lrv Dii\iG 30 J{rii\iE 1

Notes Year 2012

Kshs'000

Year 201 1

Kshs'000

INTEREST INCOIVIE 2

3

121,110 s9,532

(29 ,062)INTEREST EXPENSE a
(2e ,013)

NET INTEREST TNCOME

Rent lncome

Other income

Government Grant

92,049

29,089

33,936

65 000

30,519

22,447

22,160

OPERATING INCOME

Operating Expenses

Directors fees & expenses

Operating Profit before provisions

Provisions for bad debts

4(a)

4(b)

5

220,O73

(289,81 3)

(e,68e)

(79,4291

95 196

50 000

125,126

(210,48s)

(5,876)

(91,23s)

10 972

Profi Loss before Tax
ED PROFTT(LOSS) FOR THE

1 767 80 63
RETAIN

YEAR 15,767 (80,263)

Ef,RNIN LOSS PER SHARE 6 4 20

8



l.'Ei"ll'J\ li{iDUSl'R.l r, E:i f q]'Eii 1-TD

ST.\lEn'! Fli',1 llr/ FO I{ YilAIl t:N

N ES

Cash flow irom operating activities

Profit before taxation

Adjust for.

Depreciatiorr

Provision for bad debts/write back

Rent income

Payment of taxes

Other income

Net lnterest lncome

Profit on sale of Assets

Changes in working capital

Loandisbursement(advances tocustomers) 23(al

fVortgage repayment 23(b)

Collections from loan, rent and other income 23(c)

lncrease in stock

lncrease in debtors

lncrease in creditors

Nel cash from operating activities

Cash flow from investing activities

Purchase of assets

lnterest on Bank Account

Proceed from asset disposal

Net cash used in investing activities

Cash flow from financing activities

Gok fund

Payment of loan

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Lti\ 1

30t6t2012

Kshs'000

15.767

30t6t2011

Kshs'000

(80 263)

15,409

(10,e72)

(30,519)

1.085

(10s,260)

(68,637)

3,048

1 10,964

(448)

1,417

(2.21O)

(61 ,1 26)

(158,652)

623
5,848

(152,181)

242,O00

(2,165)

239,83s

26,528

(15,5se)

10,929

23 s69

(s5.196)

(2e,08e)

(8,363)

(33,s36)

(92,048)

(222)

(21 9,518)

(138,990)

2,723

252,920

(1,070)

(1O.524)

1 9,1 34

(95,326)

(245,654)

3,247

234

(242,172)

380,000
(49,453)

330,547

(6,es1)

10,929

3,978

fl

I

;,
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KENYA INDUSTRIAL ESTATES LTD

+

STATEMENT OF CH:qNGES IN EQUITY FOR THE YE,AR EW

\' \,

Share
Caprtal

Caprral
Reserve

Revaluairon
Reserves

GOK
li'redeemable

l-oans

Profrt on
sale of
Sheds

Retarned
Prof rts

Tot

Kshs'000 Kshs'000 Kshs'000 Kshs'000 Kshs,000 Kshs,000 Kshs,r

As at 1 /712010

Net Profit for the year

Divrdends:

Pard

lssue of shares

As at 30/6/2011

80,277 22,523 207,594 190,257 68,637 (1,989,987) (1,420.,

(80,263) (80,-

80,277 22,523 207,594 190,257 68,637 (2,070,250) (1,500,9

As at 11712011

Transfer to Retained profit

Restated as at 1t7t2011

Net Profitfor the year

Dividends:

, -aid

lssue of shares

As at 30/6/2012

80,277 22,523 207,594 190,257

80,277 22,523 207,594 190,257

68,637

68,637

(2,070,250)

(15,802)

(2,086,052)

15,767

(1, s00,9

( 15,8r

(1,516,7t

15,7

80,277 22,52.3 207,5g4 190,257 68,637 (2,070,285) (1,500,9E

l0
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I{ENYA TI{DUSTRIAI- ESTA'IES L I I-I :
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NOTES TO THE FINANTIAL S'rATEwIENT FOR THE YEAR oNDED J0 JUNE z0l

1. STGNIFTCANT ACCOUNTTNG POLICTES.

a) Basis of preParation

The Fiuancial Statements are prepared uttder tlte [ristoricaI cost corlvelltiott artd as per the

lequiretuettts of the IAS-

b) Revenue recognition

Revenue represetlts ttre fair value of cottsideration received or receivable for the sale of

goods aud services ig thecoutse of the cortrpaly's activities' [t is recogtrized when it is

probable that futute ecottotlic berrefits rryitl how to tlte conpatty attd the atttor'rnt of

revettue can be llleasufed reliably'

lnterest incottre is recogtlized on a tirtre propor-tiort $asis using the effective interest

metltod.

c) Government grant

Governtneut grant is accouttted for ott accrual basis. Govertttueut provides gratrt

olga nization for recurrent and caP ital expend iture. The Governtttetlt grallt related to inco

ted separately as a credit in the statettrett t of cornprehensive ittcotne while capital

z

presen

are stated at invoice value. Subsequently all iterns of proPertY, plant and equiPmeut

cost less accumulated depreciation. The value of donated Assets is credited to caPita

e) Depreciation

Building and imProvements
Fumiture Fittings

; -; :i ,- Office Equipment
ComPuters

' Motor Vehicles
Software

grant is recoguized in tl're statetnent of t-rnanci a[ position under gratlt.

d) PropertY Plant and equiPment

A[[ categori es of property, plant and equipmetlt are initially recogtll zed at cost. Lease lro

allocated by Govemment of Kenya is recognized at cost or Pro fessional valuation- Donated

il
1

I

il
td

."r" "urr[I reserv
I

t

I-rasehotd tand is written off in equal annual installrnents over the pellog of the lease' Other

Fixed Assets are depreciated on the reducing balance basis to write offthe cost of the assets 
I

over their expected useful life.

The annual rates of depreciation applied are as follows:

2.s%
r0%
t2.5%
20%
zOYo

t0%

I

I

t

I

I

I

I

ttI

1l



KEI.TYA Ii.iD LISTR I;\L ESTATE.S LTD

NOTES TO F{NANC{AL STATEiVTENTS COi.I,T)

0 Stock

\ \r

stock is stated at trre lorve. of cost o. rret rearizatio. r,arue.

g) Provisioning and [nterest Suspensiorr

The central Bank pluderttialregulatious on provision of bad and doubtful debts have beeuadopted' U,de. tliese regulatioris, I.ie.est i*lo,re fo,. a""ou,rts in arrearc over t'ree ,rorrtrrsis suspe.ded arrd speciirc loss it p,ouia"a flor a[ "";";;o'er six montrrs.

The interpr.etatiorr of it is shor.r,u ou note 5_

h) Cash and cash equivalent

caslt artd caslt equit'ale,t i,clude cash i, lraud arrc'| Banl< bala*ce net of ba,k overdraft. I,
ff,::li:i:;L:;l:,,^,,.iar 

positio,, r,^,rr oue.a,"ft, ;,;';;;ri,dea as a riabilities u*der

i) Employee Benefits

The cotttpatly operates tr'r'o retireureut schernes for its, eurployees. [t has a defined beuefitschernes and a provident furtd. Ir" r*o."rre*es 
"," 

rrnJlJii contr.ibution from theconlparlv and etriolovees. The Assets are held i,, ;;",;;ii" uanrinisrered sche*es.The cornpa.,y.o,it.ibr,io's are "lrr.;;;i; staternent of cornprehensive income in year towhich they rerate. KIE arso contriuul"s to-, ,rr,u,o,y definej contribution pensionscherne, the Nationar Sociat s""rrity rr,ra 1rvss11. con,riiu,io,,, are derermined bylocal statute and company co'tribuiions are cha'ged ," it".,"i.,nent of comprehensiveincome in the year to which tt"y."f"i".- 
-'

i
L
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KENYA INDLISTNIAI- ES-[NIES I-TD

NOTES TO FINANCIAT? STATEMENTS CON'D

2. INTEREST INCOME

Loans

Mortgage

Staff home and car loans

lnterest on Bank Account

Total lnterest lncome

Less interest susPended

3. INTEREST EXPENSES

lnstitution

GOK Loans

Youth Enterprise Development Fund

Women EnterPrise Fund Loans

KFW Loans

IDA 1

IDA II

ADF Loan

Belgium '''' l

Total lnterest ExPenses

tl

I

YEAR 2012

Kshs'000

68,722

2,798

46,343

3 247

121 .110

121 110

YEAR 201 2

Ks '000

YEAR 2011

Kshs'000

' 55,342

27 ,713

1,970

623

85,648

26 116

59 532

YEAR 2011

Kshs'000

:._
ta

9,983

985

1,000

5,578

2,872

1,100

7,544

9,930

980

994

5,318

2,857

1,094

7,506

334

29 062 29 013

I

I

I

l3
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l i TYOTES TO F'[N.rri\ CiAI_ .STATEtrtIi.iTS COl.{,D

a(a) OPERATING EXPENSES

Type of expenses

Audit fees

Staff Costs

Staff retrenchment

Rent & Rates

Repairs & N/aintenance

Light, Water & Conservancy

Communications

Bank charges

Depreciation

lnsurance

Printing & Stationary

Professional & legal fees

Security expenses

Advertisernent and Public Relations

Motor vehicle expense

Travelling expenses

General expenses

BAS expenses

Total

4(b) Directors fees & expenses

Directors fees & expenses

\

Year 2012

Kshs'000

400

169,51 1

4,025

2,647

2,846

9,1 06

3,305

23,569

3,834

6,8'r 1

'15,364

12,533

6,213

5,015

15,467

5,997

3 170

Year 2011

Kshs'000

400

136,554

1,798

1,763

1,675

4,940

3,421

15,409

4,357

4,197

6,010

9,354

2,264

3,175

1 1 ,13s

3,713

320

2gg,g13 210,495

Year 2012 Year 2011

9,699 5,876

l4
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KENYA TNDUSTRIAL ESTATES LTD

;7
NOTES TO FTNANCTEI- STATEIVTENTS CON'D

5. PROVISIONS FOR BAD & DOUBTFUL DEBTS

T6e orgalization applies the banking regulations issued by the Central Batrk on risk classificati

loans a"nd provisioning for bad and doubiful loans, using prudentiat guidelines ref. CBK/RG/10'

r 990.

Classifi cation aud Provisionitrg

ot'l

Categorv

Provision for bad and doubtful debts

Provision for Bad Debts

Provisioning
general provision of lYo of loart balance

gerreral provision of 2o/o of loan balartce

20Yo of loarr balarlce less suspended interest'

100% of loatt balance less suspended itrterest

100% of loart balance less seculiry

Year 2012 Year 201I

K hs 000 shs 000

9s, l 96 t0,9T2

write off Total

Classilication
Normalclass
Watch class

Sub-standard class

Doubtful class

Loss class

A
B
U
D
E

'{!

ilj)

Type of provisions

General Provision

Specific Provision

Write off

Total Provision

Loans

Kshs'000

8,319

86,617

Mortga$es

Kshs'000

(3)

5,217

Staff

Kshs'000

(1,165)

Rent

Kshs'000

1,667

Kshs'000 Kshs'000

- 8,81€r

91,83/i

94,930 5J1A 0J-65)

- (s.456)

1*6-oZ Ert50] 95JlJ,

I
l

l5
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NOTES TO I.Ii{ANC[A{, ST.q,TtrNtrENTS CON'D

6. EAzuTINGS PEIT SHARE

Eaurings per share are calculated on the loss attribLrted to sltareliolders of l(shs.80.2 rnilliorl artd tlte

I
issued sltates outstatrding dirrirrg the period

EARNING PER SHARE

Net Profit/(loss) for the Year

No of Shares 4,0'13,865 @ Kshs.20 each

Earnings per strare

7. FIXED .q.SSETS 20tl/20t2

YEAR 2012

Kshs'000

15,767

80,277

3.9

YEAR 201 1

Kshs'000

(80,263)

80,277

(20)

Kshs.'000
Charge forYear Leasehold

Land
Work in
Progress

Office
Equipment

Furniture
& Fitting

Motor
Vehicles

Bui ng

95,839 242,O76

(8,81 2)

59,452

37,252 13,987

5,1 63 126.823 12,478 7,058

10'1,003 292,717 126,a23 49,730 21,045

Computers Software To

32,515 40,500 499

(8, r

24514.157 4,500

As at 1/O7l2011

Adjustment

Additions

Revaluation
Value

Historical dle
Disposals

As at 30/6/2012

37,827

382

16,023

(2,515)

s1,717

(63)

46,609 45,000

(2,5

734,

)EPRECIAIION

As at 1/OTIXX1

Depr.
Adjustmerfl

Charge forYear

Eliminatedm
Revaluatioo
Elirninated m
Disposal, -,,.
As at 3iinviot2

Net Book Vrkre

As at 3O/6120,t2

24,086 50,108

1,647 4,549

zs,tlg '5+,esz

28,174 5,192

1,412 921

ib,saz 6,113

12,223 133,

3t

3,426 4,463 23,!

(51) (2,2

154,. 15,598 4,463

75,269

71,753

238,060

191,968

20,143

9,O77

14,932

8,795

13,228

382

7,150

(2,18s)

.:-
18,575

33,142

24,601

31,01 1

20,292

40,537

40,500

579

366As al 30/6t2tlt 1

126,823

t6
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NOTES TOFINANC{AL STAT'Eh'IENTS CON'D " " 
;

8. STAFF LOANS

Sta[t\ [oa^s are arrived at after-netiing ol[tlrose loaus rhat are urtli[<el1' to be collected. rvhich t'elate to

Fornrer staff. These loans are secr.rred ancl beal rates of 69'o for nreutbet's olsta[f r'ho a|e stilI currentlY

in KIE Eurployment and I5%o for tblnrer meurbers of staff. car loans are pa1'abte rvithin trvo (2) to severl

(7) Years. These loatts ltave beett provided for'

STAFF LOANS

House Loatrs

Car Loans

Total

Less SusPended interest

Less Specific Provision

Less General Provision

Net balance

Loan balance

Suspended interest

Specific Provision .

General Provision

Net Asset

20t2

Kshs'000

t61 ,551

293

r67,850

(61,641)

( r 0,791)

(45.124\

A4J36

Year 2012

Kshs'000

1,004,108

(465,539)

(152,406)

20.447

406.610

201 t

Kshs'000

198,416

3.126

202,162

( 106,690)

(45.124\

50J4Il

Year 2011

Kshs'000

1,043,256

(262,245)

(542,892)

12.103

250.222

i

t

i

I

t

t

9. (a) LOANS

The table below shows the net loan balance after suspension of iuterest for all accounts categorized as s

standard, doubtful and loss accounts. These accounts are in arrears over six tnonths- An additional spec

provision is rnade for alt accounts in arrears for period exceeding nine mottths. Generat provision is I ol

ioan balance for accouuts iu arrears for less than J tnonths'

LOANS

I

s...
'tI,

t7
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9 (b) i,r\esilnent tr) Consoll.iated []arrk Lrrrtrtecl

\ialue of slrares

z0t2

(sh:_0aa

r t.200

Sha Helcl

Ivlade Lrp of

a) 440,000 uorr-curtrulative prefbrerrce
slrares of Kshs l0l each

8,800
b) 120,000 Or.drnar;, Shar.es oI Kshs
20/= eaclr

Total nonrinal value

2.400

.r_r-200

l0 (a) MORTGAGES

Mortgages Year 2012

201 !

Ks lrs 
'00Q

r 1.100

8.800

2.400

tl.l00

Tlrese are lndustrial Sheds sold_to entrepreneLrrs rvhere I0%o ofthe purc6ase pricer'vas paid as dorv, pa)'n1eut a,d trre bala*ce is r-epaid ovel-a pe.ioa of 20 1,s21.5.

Kshs'000

290,441

(263,762)

(2,e58)

671

u392
(b) INDUSTRIAL SHEDS

Repossessed sheds are held as fixed assets in the books at their historical value.

Industrial sheds

lMortgage Balance

Suspended interest

Specific Provision

General provision

Year 2011

Kshs'000

297,054

(261,626)

(8,213)

674

1zu!89

2(J12

Kshs'OOO

36.152

36J52

2011

l(shs'OOO

36,152

36J52

Sheds

18
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rto?bs ro FINANCiAL sTATEMENTS coN'D
11. Caslr and Bank

Cash and Banl<

Barrk Balances

Cash in hand

Bank overdraft

Total

Rent
Staff
Sundry
lnvestments:
Pioneer building society
Cosmopolitan Building Society
Thabitifinance co ltd

Continental credit finance ltd

Accrued interest on
investments

t

?0tz

Kslis'000

I 1,212

t23

(9.i 57)

l*978

2,012

Kshs'000
13,329
6,476
2,500

7,101
4,012
3,728

53,403

47.925

138,474

(116,169)
(5.384)

10-9zt

101 I

Kshs'000

28,596

(10.929)

201 I

Kshs'000

2.03 5

2*03t

2,011

Kshs'000
3,394
6,096
1,119

7,101
4,012
3,728

53,403

47.925

126,778

(116,169)

A.212)
CIJgZ

07.667\

.l

I2. STOCK
Stock is stated at the lorvet'of cost or ttet realizatiott value.

Stock 2012

Kshs'000

Stock 3 105

Balance as at 30th June 3105

13. DEBTORS
These comprise reut. staff and surtdry debtors.

Debtors

x'

Less provision for bad debts:

lnvestments

,i,, j :.._i 
Sundry debtors PfoV- ,-,..,,,;i.;:.

l9
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I\CTES Tr.) i. It\ J- NC{A L STI\T E D,{0 nrlS}OlV
lj. l'IrlIE DEPOSITS
(i) Pioneei t3Lrilclirrg Socierl,

Nairobi Branclr

J'otal

Less Repayntellts

Less Repay,lnents

Less Pr.ovisiorr

Rate Period Kshs'000
I io/t J /o

I :1.5

llIt

Call

Call

Cali

l.l0
j,8 70

) 370

I I ,480

4.019

i40
7,101

7,tt)l
b) Cosrnopol itarr Building Society

Nailobi Br.anclt

Nil

Kshs' 000

Term

14j%Catl
14.S%Cail

14.5% ail
13% Cail

14.S%Cail

13% Cail

FDR NO

4.008829

.A.008830

8848

8835

8843

8834

2000

2000

I2

4012

40t2

--------- xrl-
Kshs'000

2,000

3 928

s,928

-500

-1,200

-500

3,729

-3 728

-___l!L
Kshs'000

5,745

1,651

z:612
1,666

2,590

1,000

r3%

li
20.5

Call

Call

CallIotal
Less Provisiou

(ii) Thabiti Finarice Co Ltd
Nairobi Br.anclr

22%

20.s
Call

CallTotal

Dividerrd paid capital ized 5/61 l99g
Dividend paid June 2000
Dividend paid June 2003

Less Provision

(iii) Continental Credit Finance Ltd

Nairobi Branch

Branch

a

20
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KENYA INDUSTR.IA!- ESTATES LTD

NOTES TO FiNANCXAX- STATEMENTS CON'D

t4.75%Call
l4% Call

l4% Catt

14.5% Catl

l4.5Yo Call

14.5Yo Call
l4% Call

14.5o/o Call
l4oh Call

t4.5% Call

l4.5oh Call
14.5% Call

I4.5% Catt

l4oh Call

| 4%o Call

14.5oh Call

14.5% Call

l4.5Yo Call

t l% Calt

14.5% Call

14.5% Call

884 5

8844

88i 7

8852

8849

8836

8846

8853

8839

8842

885 1

88s0

8839

8840

884 I

8832

883 I

8847

A.008827

a.008828

8833

2.1 48

2,070

1,i09
152

2,000

1,t50

5.000

4,108

5.7 t6

4,786

3,745

4,000

i.8i7
2,t64
2,739

rs6
ji9

j,l l0
472

s,266

123

I
i

Total

Repayment

Dividend paid

Less Bank Overdraft

Less Provision for bad debs

(iv) Summary

Tota[ Fixed DePosits

Add Accrued interest

Total FTD and interest

' Less ReceiPts

Less.Bank Overdraft '

: Less Provision for PrinciPal debt

Less Frovision for Accrued interest

1t,594
- 1,800

-1.6,39t

53,403

-3,422

-49,981 I

I
2010

Kshs'000

67,990

47,925

2009

Kshs'000

67,990

41, 925

I15,915 115,915

-3,422

-64,568

-47.925

-3,422

-64,568

47,925

I

I

t

2l
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h. ii i-l' D

I

NT)TilS [O F'It\ANCtrI\{- 5 I'ATDi\'18}iTS COI\I'D

i5. SH..lR[ CAPITAL

ALrthorized share capital
No olshares t0,000,000 @ Kshs.20.00
lssued and firlll,paid
No. of shares 4,011.865 @ Kshs.20.00

16. (a)RESERvES

Type of Reserve

Capital Reserves

Revaluation Reserves

Profit on sale of sheds

GOK lrredeernable Loans

Retained Profit

Total

RETAINED PROFIT

Net profiULoss

Retained Profit

20t2
Kshs.'000

200,000

80,211

YEAR 2012

Kshs'000

22,523

207,s94

68,637

190,257

070 28s

(1 581 274\

YEAR 201 1

Kshs'000

15,767

(2,086.0s2)

G*oZ0285]

201 i
Ks lr s.'000

200.000

80,211

YEAR 2011

Kshs'000

22,523

207,594

68,637

190,257

(2,070,250\

(1 581 239)

YEAR 2011

Kshs'000

(80,263)

{1,989.987)

Q.019250d

16. (a)
(i) Capital Reserves
These were donation on machinery, rnotor vehicles, computer and construction of shed in year 1984
to 1992.

(ii)Revaluatio n Rese rves
This refers to the revaluation of land and building done in the financial199311994

(iii)Profit on sale of sheds
,i ,., ..,.,: This.fefels.to total profit for industrialsheds sold on mortg4ge !!ye_a1ago.. r..:.:.:..:.1.1i.. - :-,r_a:. ;:!*. ..

(iv) GOK Irredeemable Loans
: j : Th9 amount of Kshs, 190,257,000/= includes the book value of Kshs. 137,900,000/= of [ndustrial Sheds

coristructed as at 3OtH June, 1985 from Govelnment of Kenya Loans up to 30'r' June 1985. These loans are
irredeernable subordinate to equity and bear no interest. These are included as parl of reserves. They were
part of the restructuiing dorre on that date.

22
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NOTES TO FTNANCIAI- STATEMENTS CON'D

I7. CREDITORS

The figure is made up of the following:

Creditors

Suspense account

Total

18. GRANTS

a. Norwegian Government

Balance as at 30th June

b. E.E.C Grant

c

Balance as at 30th June

d. GTZ Financing Grant
-"t .a 'l1'lt'i rt!:r.: -

Balance as at 30th June

Under the terms of this grant interest earned on the deposit and part of the interest
on disbursed funds is credited to the revolving fund. None was accrued this year.

\\

Year 2012
Kshs'000

96,961

5,465

192A2A

2012
Kshs.'000

140J39

2012
Kshs-'000

1_852

2012
Kshs.'000

1L594.

-.a.',_:.,-rr.2O12

Kshs.'000
4itE5

Year 2O11
Kshs'000

70,814

12.479

83293

2011
Kshs.'000

i46_039

2011
Kshs.'000

1-852

2011
Kshs.'000

77-594

2011
Kshs.'000

4385

earned

Renewat
ments of

Balance as at 30th June

Underthe terms of this grant, 3%o of the interest earned on disbursed funds is credited to
revolving fund. None was accrued this year.

G.T.Z Grant for ISL

Under the terms of this grant, the excess of administration expenses over income earned out
of financing from grant is withdrawn from the revolving fund and credited to the lncome
Account and subsidy.

I

Under the terms of this grant the amount utilized for development of prototypes for
Energy is treated a-s subsidy and withdrawn frorn the grant. There were nodevelop
thePrototypeSforRenewalEnergyinthecurrenty""i

23
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i'i cT E,i T'D ir I i.i a t, c j.\ L ST AT 6(rI E r..J i..5,c c Ar' ]\
,. e. K-F1,V Gr.ant for. {lr.{ornral Sector.{_oans i

Balauce as at i0,r' June

T. GTZCO-OPERATIONFUND

Balance as at _l 0rl' June

g. GOK GRANT

Balance as at 30'l'Jurre

Anrount leceived

Balauce as at J0'l' Juue

h. UNDP GRANT

Balance as at J0tl,June

i BELGIUM GRANT

Balance as at 30tl,June

j. SUMMARY OF GRANTS
INSTITUTION

Norwegian Government

EEC Grant

GTZGrant for ISL .

GTZ Rep. Financing Grant

K-FW Grant for ISL Loans

GTZ Co-operation Fund

i G,q6riGRA'NT. 
r 1 .; 

.1:r 
-..

t-rNPP GRANT -.. ;.i'.
Belgium Grant

Total

2012
Kshs.'000

6J65

2012
Kshs.'000

11200

2012

Kshs.'000
146,039

1,957

17,594

4,395

72,943

3,705
g43,777:

6,766

, 11.200 ,

1JOE266

20Ll

Kshs.'000
146,039

1,957

17,594

4,395

72,943

3,705
" -' 463,7i7

6,766

2012
Kshs.'000

z2-94-l

2012
Kshs.'000

L70)

2012

Kslrs.'000

463,177

I8 0.000

8$_J7a

201 I
Kshs.'000

ZJ.L$

201 1

Kshs.'000
j.l05

20tt
Kshs.'000

221,777

242.000

463J7_7

201 I
Kshs.'000

6J66

20tl
Kshs.'000

24
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NOTES TO FINANCIAL S'TATEMENTS CON'D

19. GOVERNMENT OF" KENYA AND EXTERNAL LOANS

a) Kenya Government Loans

Balance as at 30tl'June
Received during the year
Repaynrerrt
Repayment due-current liabilitl, as at jOth June
Balauce outstanding as at i0'r'June

Balance as at 30'l'June
Received during the year
Repayurent
Repayment due -Current liability as at 30'r' June
Balance outstanding as at 30'l'Juue

c) IDA II (1738-KE)

Balance as at 3OtL June
Received during the year
Repayment due-current liabilities as at 30tr'June
Balance outstanding as at 30th June

\ \\

The loarr carry interest of l% per annuur payable to the Treasury on 31" Decernber and iO'r'Ju
each year cortrnrencing frorn July I984 aud are included as palt of accrued interest on long Telnl
Loans

b)IDA I Loans
20tz

Kshs.'000
41,849

Kshs.'000

20t2
Kshs.'000

i 3 2.688

260.5t2
72Jt_6

201 I
Kshs.'000

1i2.688

2i8.t66
04 i l')

47,849

201 I
Kshs.'000

18,321 l

Iz0

47.849

47,849

20L2
Kshs.'000

18,321

18,321

18,321

lnterest on these loans is computed at6%o per annurn and payable half yearty. IDA I Loan is payabler
through the Government of.Kenya over 15 years with effect from l't July 1985. Repayrnent of tDA II
Loan Commenced from [5* August 1995.

25
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KE|{YA INDUSTR{A[. ESt ATES r-.r.D .,

NOTES TO FINANCIAL STATEMENTS CON'D

tl)Development Loall Co-operation (KF!V or. West Ger.nrany

Balance as at i0(l'June
Received during the year
Repayrnent due-current liabilities a at 30,r,Jrrue
Balance outstanding as at j0,l,June

Balance as at i0'l' Jurre
Received during the year
Repayrnent due-curr-ent liabilities as at j0,r,June
Balance outstanding as at 30tl'Jurre
Tlris loan carries an interest rate of 3yo per allnurr.l and re
over l5 years period with effect front l17/97

92.935 92.93s

They relate to alnollllt disbr-rrsed by KFW up to l0'r'June 1989 in respect of the approved and fi.auceprojects itr accordattce witlt the terns of the agreerrent dated 26!l' M;; 1974 benrree, Ke,yaGovertttttettt and KFw. Itlterest on tltis loan is c'onrputed at tlrg rate of 6yo per anuuu-r a'd payablehalf yearly' This loan was repayable thiough the governrnenr of Kenya over liy"u* with effect fr-ornl" July 19g5.
Tlre exclrange risk itt respect of borrowings in us Dollars and SDRs fr.onr tDA and Deutsche Marksfrorn KFW is borne by the Cover.nnrent of Kenya.

e)African Development Bank (ADF)

20t2
Kshs.'000
92,93s

20t1
Kshs.'000

92,93s

20tt
Kshs.'000

25t,424

2012
Kshs.'000

251,424

251,424 25t.424

payable through the Governrnent of Keu1,2

f) Youth Enterprise Fund

Balance 30tl'June
Tlre loan carries an interest rate of lyo per anrlum payable to the youth

2012
Kshs'000

___85-000
Euterprise Fund

20t1
Kshs'000

__9&500

20tl
Kshs'000

100.000

g) Women Enterprise fund

Balance 306 June

2012
Kshs'000

___67-000

The loan-carries 4n interest rate of l%o per annulr payable to the Women Enterprise Fund
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h) Summary of External and GOK loans

lnstitution

IDA 1 Loan

IDA 11 Loan

KFW Loan

.,-rOF loan

Loans due

Kshs'000 Kshs'000 Kshs'000

PrinciPal

Outstanding

Total

2012

47,849

18,321

92,935

251,424

Curnulative

lnterest to

30.06.2012

Kshs'000

69,501

30,474

139,277

140,1 64

PrinciPal
balance as

at

30.06.2011

Cumulative

29,375

133,691,

132,620

5,

lnterest to

30.06.2011

Kshs'000 Kshs'00

66,630
47,849

18,321

92,935

251,424

47,849

18,321

92,935

251,424

1 1,200
m Loan

Subtotal

Moya loan

Ministry of Gender loans

GoK Loans

410,529

85,000

67,000

260 512

410,529

85,000

67,000

379,416

280

286

141 666

421,729

98,500

100,000

368

332 588 131

5

11

72 176 332

649 95 17 499 8f
823 72 1761 17 521

Total

,,L.ffir

lnterest on loans cotnprises interest on Governmeut

nn.n"i".t Kshs.379, +iO'OOO'OO as at 3Oth June 2012
of Kenya loans of Kshs'141, 666,000'00 and other'

t L 21 t.
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I\OTES TC FiNAivClA[- -qTATEVILr\rTS CON,Di;

_r) Loan disbursement (Advances to customers)
E) Mortgage repayment
Q Loan, rent, and other incorne
'- 'Tbtal

20. COI{TINGENT L{AtsII-tTIES

fltese corrrplise:.

a. Bank overdr.aft

Tlte contparly rllay be required to pay iuterest ou rhe Bank over-draft of Kshs.l.422 rtrillion rvith
ContirlerttaI Bank The interest is expected to accl'ue fr'onr tlre tlate the Bauk r.i,as placed upder
official Receivelshill. Ho'uvevet'. assurauce in ,,vriting had beerr givep that the i,terest clarged i,
excess oIthe ittterest leceivable frorn deposits will be bolne b-y the Contiueptal Credit Fi,auce,
ilrese rvere related lustitutions.

b. Corporation Tax

Tlris exists flor tlre Fiuancial Years l99i a,d l99g w,here the co.rpau),has t'iled a sectio, 90
appeal against self-assessttient. Self-assessruerlt tax of Kslrs. 7,816,201.00 has been paid to Kerrva

Revenue Authority.

c) Land and Buildings

There is disputed owttersltip of staff houses in Eldoret u,here titles rvere obtairred fr-auduleltly,
The rnafter is in cour1.

2l- Prior period errors

IGhs' 15, 80 I ,905 relatiug to prior period errols were restated in the open ing Balance of t6e r-eserves8 at 0t 101/20t | .

lL Staffcosts

Strff cost for the year 20ll/2012 were Kshs.l69.0 Million compared to Kshs.l37.0 Million.
Staff members were 250 compared to 217 in the previous financial year. The company
inplemented l5 to 20o/o salary increase for all 

"ui."s 
to boost staff rnorale and increase productivity.

- 
--\.

?rucomparative information on statement of cash flow for z0ll/zolz

Inrhe.20ll/12 cash flow statement some items for comparative information were reclassified. Theirns which were previously presented under financing activities were moved to operating activities.Tb reclassification was done as an improvement to ihe presentation of the Statement in line withihtrative example on cash flow for financial institutions in LAS 7.

Ite reclassified items are as fo[[ows:

Kshs. (68,637,000.00)
Kshs. 3,048,000.00
Kshs. I10.964.000.00
Kshs. 45.375.000.00
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