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o1. ACRONIYMS AND GLOSSARY OF TERMS

a) Acronyms

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

IPSAS Internadonal Public Sector Accounting Standards

PFM Public Finance Management

CAE County AssemblY of Embu

CASBE County Assembly Service Board of Embu

NT National Treasury

EACC Ethics and Anti-Corruption Commission

COB Controller of Budget

PAC Public Accounts Comminee

PIA Principal Internal Auditor

FA Fund Administrator

CA County AssemblY

CoK Constitudon of KenYa 2010

a) Glossarv of Terms

Fiduciary Management

Fund Administrator

The key management personnel who had financial responsibility

The person responsible for financial management of the fund

1l
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t
2. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgtoundinformation
The Counry Assembly of Embu Car loan and Mortgage scheme fund is established pursuant to

Section 116 of the PFM Act and supplemented with the Salaries and Remuneration

Commission (SRC) circular number SRC/TS/WH /3/14 of 14'h February 2014. The fund was

established in 2014 as 2 funds i.e The County Assembly of Embu Car Loan (N{embers) scheme

fund and Counry Assembly of Embu Mortgage (&Iembers) Scheme fund and separate

regulations for each fund were developed in 20'h March 2014.

[n246)anuary 2019, under the advisory from SRC the 2 funds were consoLidated into 1 fund

and new regulations were developed accommodate the collapsing of these 2 funds into 1 fund.

These regulations were renamed as Counry Assembly of Embu Car Lozn and Mortgage

(Nlembers) Scheme Fund regulations 2019.

In 10'h November 2022 rhe regulations were repealed again to accommodate the dvnamic

changes in the fund hence renamed County Assembly, of Embu Car Loan and Mortgage

(IMembers) Scheme Fund regulations2022 which are currently in force.

The Fund is wholly owned by the Counry Assembly of Embu and is domiciled in Kenya. The

objective of fund is to provide Cx and Mortgage loans to MCAs to facilitate them in their roles

as enshrined in the Constitution.

The principal activity of the fund is to provide car loans and mortgage to Members of the

County Assembly at affordable interest rates in order to facil-itate them buy or construct

individual residential houses and purchase cars for their use in order to serve their electorate

efficiendy.

Section 167 of the Publc Finance Management GFIvt) Act 2012 mandates the Administratot of

public funds with the responsibility of the preparation of annual financial statements. For

proper management of the fund and as advised by the SRC in the circular under the reference,

the Counry Assembly of Embu adopted the PFM regulations 2014 to guide in the

operationalization of the fund. As advised by the SRC and as provided for under regulation 16

of the said regulations, the County Service Board appointed a banking institution to manage the

tund.
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o
The SRC in its circular reference SRC/ADM/CII,/1/13 Vol. III (128) dated 17e December

2014 provided guidelines for access of car loan and mortgage benefits by state and public

officers. Arising there from, the County Assembly Service Board approved and adopted'

b) Principal Activities

ThemandateofthefundistoprovidecarloansandmortgagetoMembersoftheCounry

Assembly at affordable interest rates in order to facilitate them buy or construct individual

residential houses and purchase cars for their use in order to serve their electorate ef{iciendy'

The loans are recovered from the member's salaries and allo'urances within their term of office'

c) Board of Trustees/Fund Administration Committee

d) Key Management team

Chairman of the Committeethiurel\tetcrPNtl()FI y^ga1

NlemberHon. Nj iru Paul Muchangi2
McmberHon Nzangi PhilliP Kinyutu3
MemberHon. NIbakaJ ohn N4
MemberHon. Swaleh Ibrahim5
NlemberHon Fred Gatumu6
MembertLrmI ()h() nltl1l ubuN1 nll()FI J)1
MemberHon. Githinii Daniel8
MemberHon. NiuedJ ane liarimi9
MemberHon. SammY Muturi
MemberHon. Edwin N. Mureithi11
Fund Administrator

.l im G. Kauma12

im G. Kaumar/ AdministratorFund M1

ames Munyi lreriDe uq'/ Clerk2
NlwangiDavid GithaFund Committee Clerk3

J osiah Muhia KaraniaDirector Finance & Accounts4
Moses Mucangi KaragirwaDirector Human Resourccs Management
Boniface MuthomiDirector lrgal Services6
Kamau VachiuriFinance OfficetPrinci7

lv
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e) FiduciaryOversightArrangements

f) Registered OfEces

County Assembly of Embu Chambers

Spring Valley Area alongJames Nyaga Crescent road - Opposite Faith House

P O Box140-60100

EMBU, KENYA

g) Fund Contacts

Telephone: Q5 4) 0682231 208

E-mail: countyassemblyofembu@gmail.com

Website: www.embuassembly.go.ke

h) Fund Bankers

1. Family Bank Kenya - Embu Branch

2. Winnas Sacco - EMBU

i) IndependentAuditors

Auditor General - Office of thc Auditor General

Anniversary Towers, Universiw Way

P O Box 30084- GPO 00100

NAIROBI, KENIYA

i) Principal Legal Adviser

The Attorney General

State Law Office- Harambee Ar.enue

P.O. Box 40112 - City Square 00200

NAIROBI, KENIYA.

k) County Attomey

The Director, Utigation, Legal Compliance and Legislative Drafting,

Counry Assembly of Embu

CPA Stephen Kisoi1 Principal Internd Auditor
Hon. Josiah Thiriku (Chairperson)2 CASBE,

CS Hellen Mungania (Chairyerson)CAE Audit Committee3

Hon. Paul Muchangi (Chairperson)PAC4
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o
J THE BOARD OF TRUSTEES/ FUND ADMINISTRATION COMMITTEE

NAME DETAILS OF

EXPERIENCE

QUAIIFICATIONS AN

Hon. Swaleh Ibrahim

Hon. Niiru Paul Muchangi

MCA- Mbeti Nonh Ward'

Date of Birth:1"January 1958

Leader of Maioriw Party

Chairman Car loan and Mortgage fund'

Vice Chairperson - County Assembly Service Board

Chairperson Car ltoan and Mortgage Committee

MCA- Kirimari Ward

Date of Birth: 4d November 1973.

Depury Speaker

Chairman Liaison Committee

Member Mortgagc and car loan fund

MCA - Garuri North

Date of Birth : 12'hAPril 1981

Chairperson Public Accounts and Investment Committee

Member Mortgage and car loan fund

MCA - Mavuria $7ard

Date of Birth: l"JanuarY 1970

Leader of MinoritY ParrY

Member Car loan and Mortgage fund

Hon. MbakaJohn Ngari

vl

I7
-Hon. Peter Nyaga Muriithi.
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MCA - Gaturi South

Date of Birth: 18'h September 1983

Chairperson Ward Equalization Committee

Member Car loan and Mortgage fund

MCA - Makima Ward

Date of Birth l2mDecember 1978

Chairperson - Administration Committee

Member Speaker's Panel

Member Mortgage and car loan fund

MCA - Mwea Ward

Date of Birth :37"' May 7972

Cha.irperson Health Committee

Member Mortgage and car loan fund

MCA - Nominated
Date of Birth 9s December 1988

Member Mortgage 
^nd 

c r loan fund

1

Hon. Gatumu Fredrick Mugendi

Hon. Philip Kinyutu Nzangi

Hon. Munyambu Job Itumo

Hon. Githinii Daniel
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o

Hon. Niued Jane Karimi

Hon. Harrison Muturi

MrJim G. Kauma

IvrcA - Rtrt y..,jes Ward

Date Of Birth : 22't July 1987

Chairperson Road, Transport and Public Works

Member Car loan and Mortgage fund

NominatedMCA

Date of Birth: 13n MaY 1978

Member Mongage and car loan fund

Member Car loan and Mortgagc fund

MCA - Ruguru Ngandori

Date of Birth 17th October 1982

Member Car loan and Mortgage fund

Counry AssemblY Clerk

Date of birth: 19th SePtember 1981

Master's degree in Publ.ic Policy and Administration

Fund Administrator

vlll
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4. MANAGEMENTTEAM

Name: Mr. Jim G. Gitonga.

Date of Birth: 19th September 1981

Designation: County Assembly Clerk

Qualification: Master's degree in Public Policy and Administration

Fund administrator.I

Name: Mr. James Munyi Ireri

Date of Birth:7'h February 1980

Designation: Counry Assembly Deputy Clerk

Qualification: Bachelor of science

Name: CPAJosiah Muhia Karania
Date of Birth: 1"July 1975

Designation: Director financial and accounting services

Qualification: B/Comm. CPA(K) CPS (L)

Name: Mr David Mwangi Githaga

Date of Birth: 22"d June 7970

Designation: Director Legislative and Procedural and committee

Services

Qualification: Bachelors of Arts @A)
Fund Committee Clerk
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o
Date of Birth: 10'h MaY 1985

Designation: Director, Litigation, legal compliance and Legislative

Drafting.

Qualification: Bachelor of I-aws'

Name: Mr. Boniface Muthomi

Name: Mr. Moses Mucangi Katagirwa

Date of Birth: 21" August 1967

Designation: Director, Director Human Resource Management

Qualification: MSC, Human Resource Management'

Name: CPA. I(amau Wachturt

Date of Birth: 1" MaY 1972

Designation: Principal Finance Officer

Qualification: MSc finance and accounting, CPA(K)

Fund accountant.

x
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5. BOARD/FUND COMMITTEE CHAIRPERSON'S REPORT
a) Changes in the Fund during the year (in terms of the board or key management

team)

The board of rrusrees has continued to perform its distinct functions to achieve the objectives

of the board. In the Financial year under review there were no changes in the management of

the fund and also in the key management team.

b) Review of the Fund's performance

The fund performance has been vibrant in the year. All the 31 MCAs and 2 members of the

Counry Assembly Service Board have already received the Car loans and Mortgage and are

currend), repaying their loans as scheduled.

c) Future outlook of the Fund

Previously, Family Bank limited Embu branch were the fund managers, later County assembly of

Embu decided to run the fund internally in-order to achieve the following;

i. Accurate and reliable financial reporting

ii. Quick transpatent disbursement of loan

iii. Reduced costs of operational costs of the fund

The fund has a sound financial base and is expected to remain financially viable in future with

ploughing back of the interests earned from the disbursed loans to members.

a) A conclusion

The fund has continued to exercise its mandate of ensuring that the MCAs get car and

M<-rrtgage loans at affordable interest rates to facilitate them in their legislative, oversight and

representarion roles. This facilitation has a positive motivation effect on MCAs who have been

able to serve the citizen in an efficient wav.

It is my hope that the fund we continue to exercise its mandate in fuue.

SIGN
HON. PETER GA MURIITHI

CHAIRMAN - CAR LOAN AND MORTGAGE COMMITTEE

xi
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o
6. REPORT OF THE FUND ADMINISTRATOR

ItismypleasuretoPresenttheCountyAssembll,ofEmbuMortgageandCarloanFund

financial statements for the 12 months ended 30'hJune,2024.The financial statements Present

the financial performance of the funcl over the past twelve months' It',s wotth noting that the

fund started in Fa 2U3/2014 and has continued disbursing loans to the Members of the

counry Assembly ar very low Annual interest rates of 3oh o facihtate them buy cars and

construct residential houses'

The budget Performance

The fund was established and started with an initial amount of Kshs 165'000'000 which was

cleposited at Family bank Embu Branch in 2014 and was later transferted to \winnas Sacco

Embu branch in the Yeat 2022'

lncomes

The fund also realized interest income of Kshs 4,732,933 as compared to Kshs' 4,800,000 that

had been budgeted. This is due to reduced loan balances which are used to calculate the interest

income.as members continued to rePay the loan

lnterest lncome

100%

8Wo

6070

4Wo

z(Yo

o%
Actual

x1l

budget
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In Comparison with 2022 /2023 there was reduced income especially in dre Interest revenue

due to the fact that reduced loan balances leads to reduced interest income.

Fund Expenses

During the year the Fund had totai expenses of l(shs. 730,825 which was made up of the

following items;

a) Committee Allowances - Kshs. 618,100.

The allowances were paid to members of the committee and the secretariat based on SRC rates

for the various meeting held in the financial year.

b) Bank charges Kshs 112,725

The bank charges were charged by the bank based on the various ffansactions undettaken in the

year under review. The expenses are rePresented by a pie chart as follows.

expenses

r Committee Allowances r Bank Charges

During the period of twelve months ended 30s June 2024, the fund redtzed net surPlus of

Kshs 3,402,108 in the Financial Year under review. The MCAs serviced their Mortgage Loans

as scheduled.

The outputs and outcomes

By 30ft June 2024, all the Members of the county Assembly of Embu o4cA, had received

their mortgages and continued to service the loans as v/as scheduled. The provision of these

t,

xlll
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o
Ioan facilities at a low interest rate has enabled MCAs to move efficiendy within the County'

live in constructed good homes and hence they afe well motivated to effectively perform their

roles.

The fund has managed to achieve value for money as members utilized the loans acquired for

the intended PurPoses.

The value- for- money achievement.

The fund has gained value for money on loan issued to members as it has been uti.lized for the

intended purposes that is buying of vehicles and building or improving the member's houses'

The implementation challenges.

The main challenge faced during implementation of repayment of MCAs moftgages during the

period under review was the delayed release of funds by the National Treasury to the Counry

Assembly of Embu which sometimes lead to delay in repayment of members' mortgage loans

by one or two installments which is eventually paid later'

ln general, the period under review was successful and good Progress was made and the

momentum has been created to enable County Assembly of Embu Mortgage and car loan

fund continue on a traiectory into prosperity. We have identified gaps and zreas to improve on

in the subsequent year.

Risk Management Strategies

The Fund iust like any other Institutions, faces a myriads of risks in its operations spanning

from Non-performing loans, death or incapacitation of members, recalling of individual

Members by members of the public among others'

To mitigate on this, the fund has made sure that all loans are insured and ensured that all

loans are secured either by collateral or guarantee from other members.

I take this opportuniry to thank County Assembly of Embu moftgage and car loan fund

committee for their supPort during the period under review and look forward to working

with them

SIG

0JIM G I O.t I40-6 1

xlv
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FUND ADMINIST OR

7. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTI\TES

Introduction

Section 164 Q) (f) of the Public Finance Management Acr,201'2 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats

prescribed by the Pubtic Sector Accounting Standards Board includes a statement of the counry

government entity's performance against predetermined objectives.

The key development obiectives of the County Assembly of Embu Mortgage and Car Loan

fund are to

a) Provide cheap Car loans to members to enable purchase of vehicles for to ease their

movement at 3o/o Per annum.

b) Provide Mortgage loan to members at of 3o/n Per annum.

Progtess on attainment of Strategic development obiectives

The Counry Assembly has achieved its strategic development obfective to provide mortgage

and car loans at 3oh to zll honorable members and the Honorable Speaker. The total amount

disbursed inirially was Kshs. 165,000,000. This has facilitated members in their Legislarive

representation and oversight roles as they can easily travel from their \Xlards to the County

Assembly offices and orher areas when necessary. This has also motivated the members of the

Counry Assembly to work for improved service delivery to citizens

Below we provide the progress on attaining the stated obiectives:

In the Financial

year 2023/2024 all

members of the

county assembly

had accessed their

loans, whoever

they were

100oA of the

members of the

County

Assembly have

received the

loans

Efficient

movement of

MCAs from the

wards to Assembly

chambers

To facilitate

Members of the

Counry

Assembly travel

efficiendy from

the wards to

County

Car Loans

xv
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o
converted to car

benefits.

Assembly

Embu

of

AII MCAs have

utilized the loans

as intended and

constructed decent

homes.

100% of MCAs

have now

constructed

decent houses

Construction of

descent houses for

the members of the

Counry Assembly

To supPott

members of the

county

assembly

constrLlct

descent houses

Mortgages

xvl



County Assembly of Embu Car Loan and Mortgage (Memberc) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

8. CORPORATE GOVERNANCE STATEMENT
The County Assembly of Embu Car & Mortgage Fund scheme is a revolving fund established

pursuant to Section 116 of the PFM Act, and the Salaries and Remuneration Commission

(SRC) circular number SRC/TS/WH /3/14 of 14m February 2014 and Section 167 of the

Public Finance Management eFlvt) 4ct2012.

Its mandate is to provide mortgage and car loans to MCAs. The fund is committed to ensuring

compliance with regulatory and supervisory corporate governance requirements.

The fund committee have continued to oversee the funds operations where they hold monthly

meetings to review loan repayment status among other issues. They will continue to serve the

fund until the vear 2027 as Per the fund regulations.

o Number of fund administration committee meetings held and the attendance to

those meetings by members.

The attendance of the meeting has been good and the Committee was able to hold 11

meetings as at the 30d June 2024. Almost every member attended the meetings when

convened.

o Succession plan,

The board of trustee is appointed at the start of every term of new Assembly. The

majoriq' leader is an automatic member of Embu county Assembly Service Board

(cASBE).

The rest of the board of trustee members are appointed from the MCAs. The key

management of staff are drawn from the officers of the Counry Assembll' of Embu who

also include the fund administrator, Director legislative, procedural and Committee Services,

Director Finance and Accounting services and the fund Accountant.

The current Board will hold offrce for the period 2022 to 2027 term of the Assembly.

. Existence of a Board/Trustee Charter,

Currendy the fund has not developed a service charter'

. Process of appointment and removal of trustees.

The term oF the administration Committee members expires at the expiry of each term of

an Assembly i.e. cach five (5) ycar term. A ncw board of trustee will be appointed during

the 2022 to 2027 Assembly term

o Roles and functions of the Board/Trustees.

xvll
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a

a

a

a

a

a

The Board of trustee meet as and when necessary to deliberate on matters as flecessary

which includes:

-Considerations of application of loans by MCAs

-Ensuringthatamountsdeductedfrommembersbytheassemblyareremittedto
\Winnas Sacco Embu branch as required'

-To perform any other function as guided by the Fund regulations'

Induction and training.

The Fund committee are usually inducted on their roles, duties and responsibilities at

the start of their term in office. However, a continuous training rvill be necessary in

future.

Board and member Performance,

The board has performed as is expected and achieved its goals of administering car loan

and mortgages to members and ensuring monthly repayments of the loans'

Conflict of Interest,

Board of tfl.rstee members are advised to declare interest they may have and that could

affect their performance in the board'

Board/Trustee Remuneration,

The fund administration Committee members are paid sining allowances as per salaries

and remunetation commission (SRC) approved rates'

Ethics and conduct as well as govemance audit'

The fund has not undertaken any ethics or governance audit in the period under review

xvlll



9. MANAGEMENT DISCUSSION AND ANAIYSIS

a) Operational performance and financial performance
The Committee was able to conduct 11 meetings in the year 2023-2024

A summary of those meetings conducted in the financial year 2023-2024 was as follows'

Main Agenda Resolution/Remarks

18/08/2023 Repon on loan disbursement

schedule and allowances of

committee members.

Payment of sitting allowances

Committee allowances

The Car loan and Mortgage

(members) scheme fund

budget 2024-2025

Resolutions.

Comprehensive report on Interest earned by the

Fund to be presented in the next meeting.

-Members and secretariat to be paid their pending

allowances.

Car loan and Mortgage (members) scheme Budget

2024-2025 d.iscussed and Approved.

Payment of members and

secretariat allowances

Member and secretariat allowances had been paid as

per SRC approved rates.

19 /10 /2023 Loan repal'ment by members Members were taken through the loan repa)'ment

schedules and noted that the loans were as scheduled.

22/11/2023 Loan Repayment Members were taken through the loan repayment

schedules and noted that the loans were as scheduled.

06/12/2023 Members were taken through the payment schedule

and noted the loan are paid in time and the right

am()unts

31/01/2024 Inter- fund borrowing Members discussed and approved the borrowing of

I(shs 24,183,200 from Car and Mortgage members

fund by the Counry Assembly of Embu service board.

27 /02/2024 Loan Repavment Members were taken through the loan repayment

schedules and noted that the loans were as scheduled.

22/03/2024 Loan Repayment Members were taken through the payment schedule

and noted the loan are paid in rime and the right

't7 /04/2024 Loan Repayment bv members Members were taken through the loan repayment

xlx
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Date

20/0e/2023

Loan Repayment by members

am()unts



schedules and noted that the loans r ere as scheduled

Membe rs were taken throu

and noted the ioan are paid in time and the right

2m()unts

h. pry-..rt scheduleght
Loan Repayment02/0s/2024

and noted the loan are paid in time and the right

amounts. Members discussed and agreed that

allowances be paid as SRC circular'

the payment scheduleNlembers were taken throughLoan repayment

Payment of Allowances

11/06/2024

County Assembly of Embu Car Loan and Mottgage (Memberc) Scheme Fund

Annual Report and Financial Statements for the year endedJune 30' 2024

b)Entity,skeyproiectsorinvestmentsdecisionimplementedoron.going.

The main activiry of the fund is issuing loans to the members of the counry Assembly and

normallythisisdoneatthestartofthemembers,term.Thefundhasnoanycapitalproiect

for the time being nor has it made any investment decision on the same'

c) Fund's comPliance with statutory requirements'

The fund has fully complied all relevant statutes including PFM Act 2012, the County

Assembly of Embu car loan and Mortgage (lvlembers) Scheme fund regulations and all

circulars from SRC. AII the statutory matters are dealt with by the committee of the fund

andintheyearunderconsiderationtherewerenomaterialStatutoryarrears.

d) Maior risks facing the fund

There is no major risk facing the fund, all MCAs have been given the loan and are repaying

them as scheduled.

e) Material arrears in statutory and other frnancial obligations

The fund do not have any arrears io statutory deductions nor any financial obligation

outstanding unPaid.

f) At y other information

Noissueshaveariseninthecourseofthemanagementofthefundwhichhavebeen

brought to the attention of the management committee

o
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10. ENIYI ROMENTAL AND SU STAINAB ILITY REPO RTING
1. Sustainability strategy and profile

To ensure sustainabiliry of the fund the board of trustees joindy with key management staff

ensure the mortgage loans are timely issued, repaid and key governance responsibilities are

adhered to. The fund is well funded and is utilized for the purpose intended for i.e. extend Car

& mortgage to members.

2. Environmental performance.

The fund has no environmental policy but uses the already existing environmental laws in her

operations.

3. Employee welfate

The fund utilizes the staff of the County Assembly for performance of its duties. The welfare,

appraisals and rewards are undertaken by counq' Assembly Service Board (CASB).

4. Market place practices

The fund utilizcs the facilities and resources of the Counry Assembly of Embu.

a) Responsible competition practice.

The Counry Assembly of Embu Car Loan mortgage F'und ensures responsible competition

practices by ensuring any loan application is processed on a first come and first out basis to

ensure every application is given flair preference. 'fhe election of Honorable members to the

board of rrusrees is democratically done and involves all members of the Counry Assembly of

Embu.

b) Responsible Supply chain and supplier relations

The fund relies on Counry Assembly of Embu for all her supply needs.

c) Responsible marketing and advertisement

The fund relies on Counry Assembly of Embu for all its marketing and advertisement wherc

necessary

d) Productstewardship,

The fund relies on the approved regulations to manage her operations where the member's

rights and obligations are well spelt out.

5. Cotporate Social Responsibility / Community Engagements.

Since the fund is still young in terms of the number of years in operation, it has not yet started

community engagement

xxl
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o
17. REPORT OF THE TRUSTEES

The Trustees submit their report together with the Financial Statements for the vear ended

June 30, 2024, which show the state o[ the Fund affairs'

Principal activities

The principal activities of the Fund arc to provicle car and Mortgage Loans to members of the

CountyAssembly'Thefundhascontinuedtoissueloanstomembersasperitsmandateand

members have been paying their loan diligendy'

Results

The performance of the Fund for the },ear endedJune 30,2024,are as set out on page 1 to 5 of

this financial rePort and statements

Trustees

There is no change in the membership of the trustees as indicated from page Roman vt to

Roman viii. The present members of the committee will run the fund until the end of the

cufrent term of 5 years unless the committee on Powers and privileges makes changes in the

membership of the committee in future'

Auditors

The Auditor General is responsible for the starutory audit of the Fund in accordance uzith

Ardcle 229 of the constitution of Kenya and the Public Audit Act 2015' For the year ended

30,h June, 2024 the office of the Auditor General will conduct the Audit of the of the reports

and the financial statements of the fund

..............6 1.ol>I
HON. NYAGA PETER MURIITHI

F o IS N M
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12. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a Counry Public Fund established Pursuant to Secdon 116

of the Public Finance Management Act and suPplemented by SRC Circular No.

SRS/TS/\0flH /3/14 of 14'h Pebruary 2014.

The Adminisuator who is the Clerk to the County Assembly is responsible for the preparation

and presentation of the Fund's financial statements, which give a true and fair view of the state

of affairs of the Fund for and as at the end of the financial year ended on June 30,2024. -fhis

responsibility includes:

i. Maintaining adequate frnancia.l management arrangements and ensuring that these

continue to be effective throughout the reponing period;

n. Maintaining proper accounting records, which disclose with reasonable accuracy at an1'

time the financial position of the fund;

in. Designing, implement-ing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud;

iv. Safeguarding the assets ofthe fund;

v. Apply,.g appropriate accounting policies; and

vi. Making accouoting estimates thait 
^re 

reasonable in the circumstances.

The Adminisrraror accepts responsibiliry for the Fund's financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent iudgment

and estimates, in conformiry with lnternational Public Sector Accounting Standards (IPSAS), and

in the manner required by the PFM Act, 20'12 and Section 167 of the Public Finance

Management Act (PFMA) and supplemented by SRC Circular No. SRS/TS/WH/3/14 of 14'h

February 2074.

The Adminisuator of the Fund is of the opinion that the Fund's financial statements give a true

and fair view of the state of Fund's transactions during the financid year ended June 30,2024,

and of the Fund's hnancial position as at that date.

The Adminisuator further confirm the completeness of the accounting records maintained for

the Fund, which have been relied upon in the preparation of the Fund's Ftnancial statements as

well as the adequacy of the systems of internal financial control.

xxlll
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o
In preparing the financial sratements, the Administrator of the counq' Public Fund has assessed

the Fund's ability to condnue as 2 going coflcern and disclosed, as applicable' matters reladng to

theuseofgoingconcernbasisofpreparationofthefinancialStatements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain

a going concern for at least the next twelve months from the date of this statement.

Approvd of the financial statements

The Fund t financial statements were aPProved by the Board on

signed on its behalf bY:

JIM

o RT E
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REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF EMBU CAR
LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the fi nancial statements.

Report of the Auditor-General on Counq, Assembly of Enbu Car Loan and Mortgage (Members) Scheme Fund.for
the year ended 30 June, 2024

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efflcient and effective operations of the
entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.



Adverse Opinion

I have audited the accompanying financial statements of County Assembly of Embu Car
Loan and Mortgage (Members) Scheme Fund set out on pages 1 to 26, which comprise
the statement of financial position as at 30 June, 2024, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of County Assembly of Embu Car Loan and Mortgage (Members)
Scheme Fund as at 30 June, 2024, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis), and do not comply with the Public Finance Management (County
Assembly of Embu) Car Loan and Mortgage (Members) Scheme Fund Regulations, 2020
and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

l. Non-Submission of Financial Statements for Previous Years

As reported in the previous year, the Fund commenced operations in June, 2014. During
this period (2014-2018), the County Assembly of Embu Car Loan and Mortgage
(Members) Scheme Fund operated as two distinct Funds namely 'Car Loan Fund' and
'Mortgage Scheme Fund'with each Fund having its distinct Regulations both enacted in
2014. However, the financial statements of the two Funds for the years 201412015 to
201712018 were not submitted to the Auditor-General contrary to Section 47(1) of the
Public Audit Act,2015 which states that the financial statements required under the
Constitution, the Public Finance Managemenl Ac|2012 and any other legislation shall
be submitted to the Auditor-General within three months after the end of the financial year
to which the accounts relate.

ln the absence of the previous year's financial statements, the source and accuracy of
the opening balances reflected in the financial statements for the year under review could
not be confirmed.

ln the circumstances, accuracy of the opening balances for the year under review could
not be confirmed. ln addition, Management was in breach of the law.

2. Long Overdue Unremitted Deductions

The statement of financial position and as disclosed in Note 5 to the financial statements
reflects current portion of receivables from exchange transactions balance of

Report of the Auditor-Ceneral on Counry, Assenbly of Embu Car Loan and Mortgage (Menbers) Scheme Fund for
the yeor ended j0 June, 2024
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Kshs.10,557,982 which includes May and June,2022 interest receivables and principal
repayments of Kshs.804,898 and Kshs.6,491,825. However, the ledger reflects May and
June, 2022 interest receivable and principal repayments of Kshs.796,804 and
Kshs.6,145,846 resulting in a variance of Kshs.8,094 and Kshs.345,979 respectively,
which has been attributed to Augusl,2022 mortgage deductions which was long overdue
and had taken too long to be remitted to the Fund accounts to date. Further, these
balances have been wrongly classified under current portion of receivables from
exchange transactions instead of long-term receivables from exchange transactions.

This was contrary to Section 19(a) of the Employment Act 2007 which states that an
employer who defaults an amount from an employee's remuneration in accordance with
the Sub section 1(a) (0, (g), and (h) shall pay the amount so deducted in accordance with
the time period and other requirements specified in the law, agreement, court order or
arbitration as the case may be.

ln the circumstances, the accuracy and completeness of the current portion of receivables
from exchange transactions balance of Kshs.10,557,982 could not be confirmed. ln
addition, Management is in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Embu Car Loan and
Mortgage (Members) Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the mafters described in

the Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not provided an explanation of how the
issues were resolved.

Report of the Auditor-General on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund for
the year ended 30 June, 2024
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Other lnformation

The Management is responsible for the other information set out on page iii to xxiv which
comprise of Fund's lnformation and Overall Performance, Statement of Performance
against the Fund's Predetermined Objectives, Environmental and Sustainability



Reporting and statement of Fund's Management Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the County Assembly of Embu Car Loan and Mortgage
(Members) Scheme Fund financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othenryise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, and based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion section of my report, I confirm that internal controls, risk management
and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund for
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As required by Article 229(6) of the Constitution and based on the audit procedures
performed because of the significance of the matters discussed in the Basis for Adverse
Opinion, I confirm that public resources have not been applied lav'rfully and in an effective
way.

Basis for Conclusion



Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, mafters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi !ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on County Assenbly of Enbu Car Loan and Mortgage (Members) Scheme Fund for
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance



ln conducting the audit, Article 225(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition,
I also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCPA n BS

Nairobi

19 December,2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:/iwww. oaqkenva. qo. ke/aud itor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report.

AUD!TOR-GENERAL
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14, Statement of Financial Performance for the Year ended 30tt lune 2024

(lhe not* ret lat 0n Pagei 6 to 20 forn an integral part of this fnandal statements)
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Jim G.

Adminis
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uma

of the Fund

Kamau Wachiuri

Fund Accountant

ICPAK M/No. 8192

1.

Revenue from Non-Exchange Transactions

89,000,000I 0Transfers from County Government

0

Revenue From Exchange Transactions

4,132,933 3,190,2532Interest Income

92,790,2534,132,933Total Revenue

Expense

3,101,,200730,8253Use of Goods and Services

3,107,200730,825Total Expenses

89,089,053Surplus/Deficit for the Period

t

2022-2023

Kshs

Desc I Not" I zozl-zozsription
_-----l-_

Kshs

89,000,000

3,402,108
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15. Statement of Financial Position as at 30th Jun e 2024

The accounting policies and explanatory notes to these financial statements form an integral

part of the financial statements. The Financial statements were approve d "" M|.!?FW

2024 md si d bv:

Ji*
k,--f*

K.-^I Wachiuri
Fund Accountant
ICPAK M/No. 8192

")

Assets

Current Assets

24,221,9474 34,708,115Cash and Cash Equivalents

5
10,557,982 9,s38,009

Current Portion of receivables from exchange

transac ons

028,560,001Current receivables from Related Parties

73,826,,098 33,759,956Total current assets

Non-current assets

7
117,624,632 154,636,375

Lo^g term receivables from exchange

transactions

717,624,632 754,636,375Total non-current assets

188,396,331791,450,730Total Assets

Liabilities
Current Liabilities

2? \ ))2 572,9318Accounts Payables - Deposits and Retention

252,222 572,931Total Liabilities
791,225,508 787,823,400Net Assets

Represented By:

9 165,000,610 165,000,610Revolving Fund

10 26,224,898 19,487,025Accumulated Surplus/Defi cit

3,335,76s17 0Prior Year Adiustments

787,823,400791,225,508NET FINANCIAL POSITION

0

-DR

l
Adminis

6



County Assembly of Embu Cat Loan and Mottgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30' 2024

o
16. Statement of Changes in Net Assets for the year ended 30'h June 2024

95,398,58269,602 02165,000,610Balance as at 1st JulY 2022

3,335,765J, 335,765Prior year adiustments

89,089,05389,089,053
Surplus/(deficit) for the

eriod

787 823,400822 790165,000,610Balance as at 30thJune2023

187,823,40022 822,790165,000,610Balance as at 1"t lulY 2023

3 402,1083,402,108Surplus for the Period

791 225 50826,224,898165,000,610Balance as at 30'h llune 2024

3
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77. Statement of Cash Flows for the year ended 30'h June 2024

to-e
Kamali wachiuri
Fund Accountant
ICPAK M/No. 8192

4

Cash flow from operating activities
Receipts

89,000,0007 t)Transfer from CRF
4,132,933 3,190,2532I nterest Income

Other Income
4.132.933 92.190.2s3Total Receiots

Payments
., 030,825) (3,101,200)Use of Goods and Services

(730,825) (3,101,200)Total Payments
3,402,709 89,089,053Cash flows from Operating activities

Adiusted for:

Q9,579,974) 582,616Increase/decrease in Receivables

(347,709) (612,930)Increase/@ecrease) in Payables

(26,525,575) 87,897,274Net Cash flows from operating Activities

Cash flow from investing activities
t) (177,900,000)Loans disbursement paid out

37,01.1,743 27,113,451Proceeds from Loan Principal Repayments

37,071,743 (150,786,549)Net cash flows from Investing Activities

0 0Net Cash flows from financing activities

10,486,168 (62,893,042)
Net Increase (Decrease) in Cash and Cash
Equivalent

24,221,947 87,114,989Cash and cash equivalent at 1 July2023

34,708,775 24,221,947

RK

L: 202'r

tor
Of

(fhe notes set nut 0n pager 6 to 2l fzrvt an integral part of tbisfnancial statertentt)

Cash and cash equivalent at 30th June 2024
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18. Statement of comparison of Budget and Actual Amounts for the period

Revenue
98Yo67 ,0674,132,9334,200,0004,200,000Interest Income

0Other Receipts (Funds in Bank)
98o/o67,0674,132,9334,200,0004,200,000Total Income

Expenditure
69,1.75730,8254,200,0004,200,000Usc of Goods

9lo/o69,175730,8254,200,0004,200,000Total Expenditure
100%o3,402,108000000Surplus For the Period

5

o

Originaf
iu(!s.l

20?.4

KSlt

Final

Prgss
2024

I(shs

Actual on
Comparable

Basis

2024

KSh,

Performance
Diffetence

2024

K"h.

Utilization
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19, Notes to Financial Statements

l. General Information

The counry assembly of Embu car loan and mortgage scheme is established by and derives its

authoriry and accountabiliry from Section 116 of the PFM Act 2012 and the County Assembly

of Embu Car Loan and Mortgage (Ir4embers) scheme Regulations. The scheme is wholly owned

by the Counry Assembly of Embu and is domiciled in Kenya. The schemes principal activiry is

lending Car loans and Mortgages to members of the Counw Assembly of Embu to facilitate

them deliver on their mandates.

2, Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistendy applied to all the years Presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) Relevant new standards and amendments to published standards effective for the

yeatended 30June2024

IPSASB deferred the application date of standards from 1"January 2022 owir,g to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for 1'tJanvry 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the

yearended 30 lune2024

n
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The standard sets out the principles for the recognition' measurement'

presentation, and disclosure of leases' The obiective is to ensure that lessees

and lessors provide re levant information in a manner that faithfully

represents those transactions' This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, flnancial performance and cash flows of an Entity'

The new standard requires entities to recognise' measure and present

information on right of use assets and lease liabiliues

Applicable f'JanuarY 2025IPSAS 43

The Standard requires,

Assetsthatmeetthecriteriatobeclassifiedasheldforsaletobemeasured

at the lower of carrying amount and fzrtr value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

Applicable 1'January 2'025IPSAS 44: Non-

Current Assets

Held for Sale and

Discontinued

Operations

(iii) Eady adoPtion of standards

The entiry did not adoPt any new or amended standards inyear 2024

7
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Summary of Significant Accounting Policies

a) Revenue recognition

i. Revenue ftom non-exchange transactions

Transfers from other govemment entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and properq) if

the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effe ctjve yield method. The effective yield discounts

estimated future cash receipts through t}le expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or simi,lar distributions must be recogaized when the shareholder's or the Entiry's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue'

b) Budget information

The original budget for FY 2024 was approved by the Counry Assembly on subsequent

revisions or additional appropriations were made to the apProved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the endry upon receiving the respective approvals in order to conclude

the final budget. Accordingly, the Fund recorded additional appropriations of on the FY 2024

budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the narure of expenses in the statement of financial performance,

8
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whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and acrual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and acrual amounts.

In addidon to rhe Basis difference, adiustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comParable basis included in the statement of

comparison of budget and acrual amounts and the acruals as per the statement of financial

performance has been presented under secdon xxx of these financial statements'

c) Property, Plant and equiPment

All properry, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. when signihcant parts of properry, plant and equipment are required to be replaced

ar intervals, the entiry recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. ukewise, when a maior inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfiecl. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideradon the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost' The cost of intangible assets

acquired in a non-exchange ffansaction is their fair value at the date of the exchange' Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, afe not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred'

The useful life of the intangible assers is assessed as either finite or indefinite.

9
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b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment ProPerty at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

maintenance of an investment property. Investment propert)' acquired through a non-exchange

rransacrion is measured at its fair value at the date of acquisition . Sabnqwnt to initial reclgnitiln,

inuutneil properties are meattred ating the cost model and are depreciated ouer an lear peiod or inae$ment

pnpen) * measared atfair aalue with gaiu and losses ruogniud throryh satplat or deficit.Grtity to amend

apptopriately) Invesrment properties are derecognized either when they have been disposed of

or when the investment properry is permanently withdrawn from use and no future economic

benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in

the period of de-recognition.

c) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, htroduces new rules for hedge accounting and a new impairment model for

financial assets. T/e entiry dou not haae ary hedge relationsltipt and therefore tbe nea hedge accounting ntlet

baae no impact on the Conpary's fnancial atements. (anend at appmpiah). A financial instrument is

any contracr that gives rise to a financial asset of one entity and a financial liabil.iry or equity

instrument of another entity. At initial recognition, the entiry measures a financial asset or

financial liabiliry ar its fair value plus or minus, in the case of a financial asset or Frnancial

liabiliry not at fair value through surplus or deficit, transaction costs that are direcdy attributable

to the acquisition or issue of the financial asset or financial liabiliry.

Financial assets

Classification of financial assets

The entiry classifies its financial assets as subsequendy measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entiry's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured 
^t ^mofiized 

cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

10
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contracrual cash flows and the conrractual terms of the financial asset give rise on specificd

clates to cash flows that are solely pal,ments of principai and interest on the principal

outsranding. A financial asset is measured at fair value through net assets/ equiry if it is held

within the managemenr model whose obiective is achieved by both collecting contracrual

cashflows and selling financial assets and the contracrual terms of the financial asset give rise on

specified dates to cash flows rhat are solell' payments of principal and interest on the principal

amount outstanding. A Frnancial asset shall be measured at fair value through surPlus or deficit

unless it is measured at amortszed cost or fair value through net assets/ equity unless an entity

has made itrevocable eleccion at initial recognition for particular investments in equiry

instruments.

Subsequent measutement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortizecl cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus or deficit of through net assets/ equiry subiect to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subseque ntly measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are held for collection of contracrual cash flows and for selling the Ftnancial

assets, where the assets' cash flows rePr€sent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

thtough net assets, excePt for the recognition of impairment gains or losses, interest revenue

and foreign exchange gains and Iosses which are rccogruzed in surplus/deficit' Interest income

from these financial assets is included in finance income

method.

11
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surylus or deficit. A business model where the entity

manages financial assets with the objective of realtzirrg cash flows through solell, the sale of the

assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounrs. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entiry assesses, on a forward-looking basis, the expected credit loss CECL) associated with

its financial assets carried at amortized cost and fair value through net assets/equiry. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant fudgments made by management in determining the expected credit loss (ECL) are

set out in notes.

Financial liabilities

Classification

The entiry classifies its liabilities as subsequendy measured at amofiized cost except for financial

liabilties measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

D Raw materials: purchase cost using the weighted 
^ve:o.ge 

cost method

) Finished goods and work in progress: cost of direct materials and labor and a proportion of

manufacturing overheads based on the normal operating capacisl, but excluding borrowing

costs
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After initial recognit.ion, inventory is measured at the lower of cost and net realizable value'

However, to the extent that a class of inventory is disuibuted or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current Ieplacement

cost.Net reallzable value is the estimated selling price in the ordinary course of operations' less

the estimated costs of completion and the estimated costs necessary to make the sale' exchange'

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operadons of the Entity'

e) Provisions

provisions are recognized when the Entity has a present obligation Qegal or constructive) as a

result of a pasr event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligtion ancl a reliable estimate cafl be made

of the amount of the obligation. where the Entiq' expects some or all of a provision to be

reimbursed, for example, under an insurance contfact, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial petformance net of any reimbursement'

0 Social Benelits

Social benefits are cash transfers provided to i) specific individuals and f ot households that

meer the eligibility criteria, ii) mirigate the effects of social risks and iii) Address the need of

sociery as a whole. The entity recognises a social benefit as an exPense for the social benefit

scheme at the same time that it recognises a liabiliry' The liabitiry for the social beflefit scheme

is measured at the besr esdmate of the cost (the social benefit payments) that the entiry will

incur in fulfilLing the present obligations represented by the liabiliry'

g) Contingent liabilities

The Entiry does not recognize a contingent liabi-liry but discloses details of any contingencies in

the notes to the financial statements, unless the possibiliry of an outflow of resources

embodying economic benefits or service Potential is remote'

Contingent assets

The Entiry does not recognize a contingent asset, but discloses details of a possible asset whose

existence is condngent on the occurrence or non-occurfence of one of more uncertain fuure

events not wholly within the control of the Entiry in the notes to the frnancial statements'
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Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virrually certain that an inflow of
economic benefits or service potentjal will arise and the asset's value can be measured reliably,

the asset and the related revenue are recogrized in the financial statemenrs of the period in

which the change occurs.

h) Nature and pu{pose of reserves

The Entiry creates and maintains reserves in terms of specific requirements. Entig to state tbe

resentes maintained and appmpiate policiu adopted.

i) Changes in accounting policies and estimates

The Endry recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

D Employee benefits - Retirement benefit plans

The Entiry provides retirement benefits for its employees and directors. De{ined contribution

plans are post-employment benefit plans under which an entiry pays fixed contributions into a

seParate entiry (a fund) and will have no legal or construcdve obligation ro pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

emPloye€ service in the current and prior periods. The contributions to fund obligations for the

Payment of retirement benefits are charged against income in the year in which thel' become

payable.

Defined benefit plans are post-emplol'ment benefit plans other than defined-contribution plans.

The defined benefit funds ate actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participat.ing employers. The contributions and lump

sum pa)'ments reduce the post-employment benefit obligation.

k) Foreign curency ransactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Ttade creditors or debtors denominated in foreign currency are

reported at tIe statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

t4
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l) Borrowing costs

Borrowing costs are capita'ltzed against qualifying assets as part of proPerry, plant and

equipment.Suchborrowingcostsarecapitalizedovertheperiodduringwhichtheassetisbeing

acquired or constructed and borrowings have been incurre d' Capitaltzation ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

m) Related Parties

TheEntiryregardsarelatedPartyasaPersonoranentirywiththeabilitytoexertcontrol

individually or jointly, or to exercise significant influence over the Entiry' or vlce vef sa'

Members of key management are regrded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

andhighlyliquidinvestmentswithanoriginalmaturiryofthreemonthsorless,whichare

readily convertible to known amounts of cash and are subiect to insignificant risk of changes in

value. Bank account balances include amounts held at the central Bank of I(enya and at various

commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financialYear'

o) ComParative figures

Wherenecessarycomparativefiguresforthepreviousfinancialyezrhavebeenamendedor

reconfigured to conform to the required changes in presentation'

6. Significant iudgments and sources of estimation uncertainty

The preparation of the Entiry's financial statements in conformity with IPSAS requires

management to make judgments, esdmates and assumptions that affect the reported amounts

of revenues, expenses, asse6 and liabilities, and the disclosure of contingent liabilities' at the

end of the reporting period. However, unceftainty about these assump[ions and estimates could

result in outcomes that require a material adfustment to the carrying amount of the asset or

liability affected in furure periods'

State all iudgments, esdmates and assumptions made e'g'
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a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial ye^r, Ne described below. The Endry

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entiry. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature of the asset, its susceptibi.liry and adaptability to changes in technology and

Processes

F The nature o[ the processes in which the asset is deployed

D Availabiliry of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the managementrs best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.
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6 Notes to the Financial Statements

Fund o Balancecnln
89 000,000

Transfers from National
89,000 000

Total

1,865386,591Interest Incomeul
985378,986Interest IncomeA
102371,367Interest IncomeSe

235,102363,718Interest Income()ct
35(r,055lnterest IncomeNov
348,374I nterest IncomeDec
340,673Intcrest Incomean

388,31195333Interest IncomeFcb
416 223325,2r3Mar
409,205317,454Interest Incomef
401,957309,676Interest IncomeMay
394,390301879Interest Incomeun

3,190,2534,732,933Total

618,100Committee Allowances
1,200112,725Bank Ch s

3,100,000()
lnsurance cost

3,101,200730,825Total

24,221,94734,708,115CAE Car loan &Mortgage Account

24,221,94734,708,115Total

t7

I

I Transfer from
I Descriotionff

County1

llKshs
12023-2024+
I Kshe

Izozz-zozt

0

0

0

Interest Income
Description

)

Kshs
12022-20232023-2024

Kshs

227,875
318,129
396,1 10

Interest Income

3J U* 
"t-G..d" 

and Services

I Descriotion

-

Tzozz-zozs+---
I Kshs

202i-2024
Kshe

Cash and Cash equivalent
Descriotion
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Detailed Analysis of Cash and Cash equivalent

Long Term Receivables from Exchange Transactions

Outstan Loans

Current AccountA.

20,893,16034,602,13351 10001 3001Winnas Sacco
0 3,222,805075000028013Family Bank

105,982105,982075000042338F'ami-ly bank
24,221,94734.'708,115

Current Receivables
804,898804,4981/07 /2023 Interest receivables

6,491,8256,491,8251/07 /2023 Principal amount due
2,000,0003,261,259Principal amount due end of Year

241,2860Management Fees
9,538,00970,557,982Total

6 Related party Balances
2022-20232023-2024A Description

0 89,000,000Transfer from County Government
0 99,000,000Total

B Due from Related parties
2023-2024 2222-2023Description

2,000,0002,000,000Iru nd

0
Transfers to Counn' Assemblv

Ooerations
241,286 0Management fees

2,000,00029,560,001Total

IIrII
7

A

4,216,8242,427,094Augustin James Njeru
3,425,578 4,215,342Gakungugu Agnes Wanjiru

4,215,3423,425,578Gatumu Fredrick Mugendi

18

n

Receivablee From Exchangc

@ 2023-204
Kshs

| 2022-2023
Kshs

Transactio5

Due from Staif Car &Mortgage
26,318,715

Iit-

Long Term Receivables
Dutstanding loans
Description 2023-2024 20?2-2023
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4 15 3423,425 578an aGithin i Daniel N
4, 215,3423 425,578Githumbu Samuel N c rLl
4,215,342-) 690,807enniferimiah

21,,001 89318,212,290osiah Mureithi Thiriku
4,215 3423,425,578Kan a Barbanas N anla
4, 215,3423 425,578Karuri ulius N
4,215,3423 425,578Kavinda M kiI
4,21.s 3423,425,578I..ithin i Maurice Macharia
4,215,3423,425 578Kiura Murithi N A
4,215,3423,425,578Mati Yvone Karambu
4,215,3423, 425,578flIr{baka ohn N
4,215 423,425,578Mbuchi Te C Wan 1l

4 215,3423,425 578Mbui Duncan Ireri
4,2 15,3423,425,578ob IrumoMun ambu
2,536,8382 063,149kianl\Iardllcrst Leo1lsN{uni\{ uki
4,215,3423,425,578Muthoni Susan Mwende
4,215,3423,425,578Muturi Harrison Samm
3,377,3593,425,578Newton KariukiNdwi
4, 215,3423,425,578N iru Anne Lil
4,215,3423,425,578

N iru Edwin Muriithi
15,34243,425 578N iru Paul Muchan

4,215,3423,425,578anc l(arimiN ue
4,215,3423 425,578ohnson MucanN uki
4,275 3423, 425,578doMaureenN

15,3423,425,578Pctcr MuriithiN
4 21,5,3423,425 578Susan WairimuN
4,2 15,3423,425 578PhiliNzan tuIr.in
4,215,3423,425 578Swaleh Ibrahim
4,844,6134,027 489Rose $7an iru Gitari
4 844,6134,021 489Samuel Musau Muema

154,636,375117,624 632

2,5812,581Accrued Committee Allowances
13,00013,000CRF - Tablet Recov

557,350209,641Accrued Insurance
572,931225,222Total
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0t/7 /023 Bal b/d 165,000,610 165,000,610
30th June 2024 Balance b/d 165,000,610 165,000,610

S us 2019 830,530
Deficit 2020 (343,837)
Deficit for the year 2021 00,09s,039)
Surplus 2022 6,318
30th June 2022 Accumulated Surplus/@eficiQ C/d (69,602,028)
Surplus 2023 89,089,053
30th une 2023 Accumulated Su lus/ eficit) C/d 19,487,025 19,497,025
Surplus for the year 2024 3,402,108
Prior year Ad justment 3,33s,76s
30n June 2024

IIIIII

Kshs Kshs.
30'h June Suspense Account 0 3,335,765

20

I Revolvine Fund
ID".A;ffi" 2023-20',z.

9

10

2023-20z.
I Kshs

l zo2z-zo?j

Accumulated Su

I Description
T--

26,224,898

Prior

2022

11

Description 2023-2024 -20?3
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12. CREDIT RISK

At 30 June 2024

t)128 182 614128 18 614Receivables from Exchanp;e transacuons

()
28 560 00128 560 001Receivables from non-exchange ffansactions

034 708 11534 708 115Bank Balances

0191 450 730797 450 730TOTALS

At 30 June 2023

0164 174 84164 174 384Receivables from Exchange ffansacuons

024 21 94724 I 947Bank Balances

037188 J7188 96TOTALS

27
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17. Annexes
Annex 1 Progress on Follow up of the Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management commenrs rhat were provided to the auditor. lye have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which rr/e expect the issues

Ref No
on the
external
Audit
Report

Issue/Obsewation From The Auditor Management Comments Status

(Resolved/Not
resolved)

Time frame

(Put date
when you
exPect the
issue to be

solved)
I Non-Submission of Financial Statements for Previous

Years
As reported in the previous year, the Fund commenced
operations in June, 2014. During this period (2014 - 2018), the
County Assembly of Embu Car l-oan and Mortgage (Llembers)
Scheme Fund operated as two distinct Funds namely 'Car Loan
Fund' and 'Mortgage Scheme Fund'with each Fund having its
distinct regulations both enacted in 2014. However, the
financial statements of the two Funds for the financial years
2014/2015 to 2017 /2018 were nor submitted to the
Auditor-General conrary to Section 47(l) of the Public Audit
Act, 2015, which states that the frnancia.l starements required
under the Constirution, the Public Finance Management Act,
2012 and any other legislarion, shall be submined to the
Auditor-General within three months after the end of the fiscal

The Car loan and mortgage
(lMembers) fund management

commiftee plans to prepare
and submit the pending
financial statements as per
the auditor's
recommendation.

Pending
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year to which the accounts relate.

However, in the absence of the ptevious year's financial

statements, the source and accuracy of the opening balances

reflected in the financial statements for the year under review

could not be confirmed.

In the circumstances, it has not been possible to confirm the

source and accuracy of the opening balances for the year under

review. In addition, Management was in breach of the law

Journal entries Passed to
correct the previous errors.

Unsupported prior year adiustment
Unsupported Prior Year Adiustments

The statement of financial position and as disclosed in

Note 13 to the financial statemeots reflects prior year

adfustrnent balance of Kshs.3, 335,765 which has not

been supported by Joumal vouchers explaining the

transactions.

In the circumstances, the accuracy and completeness of
ncial statements could not be conftrmedthe fina To be

effected in

December 5,

2024.

ResolvedThis matter has been noted
and the amount of Kshs

354,073 mortgage deduction
will be recovered from JulY
2024.

Inaccurate and Long Overdue Unremitte
The statement of financial position and as disclosed in Note 8

to the financial statements reflects current receivables from

exchange transacdons balance of Kshs.9'538,009 which includes

M"y ard June interest receivable and principal rePayments of
Kshs.804,898 and Kshs.6,491,825 respectively' However, the

ledgers reflect NIay and June interest receivable and principal

..p^y-.ttt of Kshs.796,804 and Kshs.6,145,846 resulting to a

toiaL ,rrriarr.e of Kshs.354,073 which relate to August, 2022

d Deductions

deducdon 'which was Io overdue and had takenmort

23

N/aResolved.
2.

-').



County Assembly of Embu Car Loan and Mongage (Members) Schemc Fund

Annual Report and Financial Statements for the year endedJune 30,2024

more than 10 months before being remirted to the Fund's bank
accounts. This is conrrary to Section 19(4) of the Employment
Act, 2Q07 which states that an employer who deducts an
amount from an employee's remuneration in accordance with
Sub-Section (1Xr), (0, (g) and (h) shall pay the amounr so
deducted in accordance with the time period and other
requirements specified in the law, agreement court order or
arbitration as the case mav be.

In the circumstances, the accuracy of the receivables balance of
Kshs.9, 538,009 could not be confirmed. In addition,
I{anagement was in breach of the law

1 Inaccuracies in the Statement of Changes in Net Assets.
The statement of changes in net assets reflects accumulated
opening deficit balance as at 01 July,2022 of Kshs.69, 093,736
that differed with the prior year closing balance of Kshs.69,
602,028 resulting to unreconciled variance of Kshs.508, 292.
Further, the accumulated opening balance of Kshs.69, 093,736
differed with prior ycar audited balance of Kshs.70, 088,722
resulting to unreconciled variance of Kshs.994, 986.

In addition, the statement reflects accumulated surplus closing
balance of Kshs. 19,487,025 net of surplus for rhe )'ear of
Kshs.89,089,053 out o[ which Kshs.89,000,000 were in respecr
of capital fund transfers during the year under review, that have
erroneousll' been reflected as receipts.

In the circumstances, the accuracy and presentation and
disclosures in the statement of changes in net assets could not
be confirmed.

This resulted from zn
arithmetic error. The actual
figure is Kshs (.69, 602,028)
which is gotten 

^fteradiusting
(- / 69,608,346+6318). It was

initially omitted.
The surplus for FY
2023-2023 is Kshs 89,089,053
which lend to an accumulated
surplus of Kshs 19,487,025.
The 2023-2024 Surplus is
Kshs 3,402,108 kading to an

accumulated surplus of Kshs
22,889,133

Resolved Resolved
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Variance

0<rhO

Prior ye t
audited financial
statements

hs

Financial
st2tements
(lfths)

6,31806,318Cash flow
from
operating
activities

4,650,206(9,773,97 s)(5,123,769)Net c/flow
from
operating
activities

ResolvedResolvesAs indicated in note 8 of the

audited Frnancial Kshs

9,538,009 -Receivables from
exchange transacdon ate

short term receivables

payable within a short time

and long-term receivables of
Kshs 154,636,375 arc in note

9 which are loan balances

indicated in negative in the

cash flow because they were

issued out.
Prior year adf ustment were

used to correct carrying
amounting the 2021 /2022
adiusted financial statement.

The figure of Kshs
42,937,575 was corrected

instead Kshs 47,819,780 had

been erroneously' been stated.

Annex 5 (1) cash flow
statement for financial Year
2027/2022.

(4,882,20s)47,819,78042,937,515

lnvesun

Net c/flow
from

Inaccuracies in the Statement of Cash Flows
The statement of cash flows reflects increase/decrease in

receivables of Kshs.582,616. However, the statement of
financial positions reflects current and long-term receivables

balance of Kshs.9,538,009 and Kshs.154,636,375 all totaling

Kshs.164,174,384 agarnst prior year comparative balance of
Kshs.8,955,393 and Kshs.746,059 respectively all totaling

Kshs.9,701,452 resulting to an increase of Kshs. 154,472'932

that is at variance with statement of cash flows amount

resulting to unreconciled variance of Kshs.153,890,316.

Further, the statement of cash flow also reflects comparative

amounts that differed with prior year audited zmounts as

detailed below;

f.

a
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In the circumstances, the accuracy and completeness of the
statement of cash flows could not be confirmed.

6 Overstatement of lnsurance Expense Amount
The statement of financial performance and as disclosed in
Note 4 to the financial statements reflects use of goods and
services amount of Kshs.3,101,200 comprising of insurance
cost of Kshs.3,100,000 and bank charges of Kshs.1,200.
However, the insurance cost of Kshs. 3, 100,000 relare ro
deductions made from the Members of County Assembly.
Further, no invoice or pol-icy document was provided for
audit. In addition, the award letter and professional opinion
tender sum of Kshs.2,542,650 for provision of car loan and
mortgage insurance cover is in variance with the financial
statement amount resulting to unreconciled variance of
Kshs.557,350.

stances, the accuracy of the insurance

, i00,000 could not be confirmed
I

The auditor's observations
were true, this variance was

as a result of some loans that
were issued much later after
maiority of members had
taken their loan. Members
who took their loans later
had not been included in the
previous cover.
The unpaid balance has since

been paid and all loans are

now fully insured.

Resolved Resolved

JIM
CLE LY
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ANNEX 2: TRIAL BAI.ANCE

II

COUNTY ASSEMBLY OF EMBU CAR & MORTGAGE (MEMBERS) SCHEME FUND
TRIAL BAr-ANCE AS AT 30rH JUNE, 2024

Kshs.Description

117,624,632Non-Current Receivable Member Scheme - (I-oan Balances)

26,31,8,715Transfer to County Assemblv Operations Account

34,708,1.1.5Bank Balances

241,286Management Fee

10,557,982Current Portion of Receivables from Exchange Transaction

2,000,000Car & Mortgage (Staff,1 Scheme Fund Loan

112,725Bank Charges

61 8,100Commitee Allowance s

1 65,000,610Revolving Fund 30m June 2024
'19,487,025

Accumulated Surplus/ Defi cit
))q )))

Accounts Payable

3,335,765Prior Year Adiustment
4,132,933Interest Income

792,181,555792,187,556

27
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Annex 3

COUNTYASSEMBLY OF EMBU CAR & MORTGAGE (MEMBERS) SCHEME FUND
BUDGET ESTIMATES

FOR THE FINANCIAL YEAR 2023-2024

Note 2023-2024 2022-2023

Receipts

Kshs Kshs

Interest Income I 4,250,000 4,700,000

Total Receipts 4 ,250,000 4,700,000

Expenses

Use of Goods 2 820,000 1,100,000

Total Expenses 1,100,000

Surplus/Defrcit 3,430,000 3,600,000

28
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Annex 4: Bu Notes
I Interest Income

Period Kshs

ul 2024 486,800

Au st 2024 478,900

S tember 2024 466,800

November 2024 464,900

December 2024 457,400

an 2025 386,900

Februa 2025 380,600

A ril2025 378,900

Ma 375,800

une 2025 373,000
4,250,000

2 SE OF GOODS
Committee Allowances 685,000

Bank Char 135,000

Period 820,000

29
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Annex 5 : JOURNAL ENTRIES

OURNALENTRIES
KSHSKSHS

DR CR
3,335,765Accumulated s lus/Deficit account

3,335,165Sus e Account30/06/2023
Being an error where the figure of deficit was

2020-2021 as 66,759,274 instead of 70,095,039 in the
carried from financial year
FY 2021-2022 and also in Fy

2022-2023 thereby under stating the Statement of Net Assets

Le 0,095, 039-66,759,274
3.335,7653,335.765

3,335,76sense AccountSus30/06/2024
3,335,765Accumulated s lus/Deficit account

Being correction of the under stated accumulated surplus
down as 66,759,274 instead of 70,095,039 from the Fy 2022-2023.

/ deficit figure carried

I.e 0,095,039-66,759,274
3,335,7653.33s.765
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