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)

I Acronyms and Definition of Key Terms.

A: Acronyms

SG Secretary General

ED Executive Director

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

NT National Treasury

OCOB Office of the Controller of Budget

OAG Office of the Auditor General

OSHA Occupational Safety and Health Act of 2007

PFM Public Finance Management

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

PPA Political Parties Act

ORPP Oflice of Registrar of Political Parties

IDRM Internal Dispute Resolution Mechanism

CC Central Committee

NC National Congress

PPF Political Parties Fund

CPK Communist Party of Kenya

B: Definition of Key Terms

Fiduciary Management- Members of management who are directly entrusted with the

responsibility of managing the organization's financial resources.

The Secretarl-General is the accounting officer of the Political Party

Comparative Year- Means the prior period.
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2. Key Political Party Information and Management

(a) Backgroundinformation

Communist Pctrty of Kenya was fully regisered under the Political Parties Act of 2011,

CAP. 7D on 4'h June 2019 after it changed its name from Social democratic Party. The

Party is domiciled in Kenya and has 24 branches.

(b) PrincipalActivities.
The Party is a vanguard Parfy, as well as a mass organization. based on understanding of
Marxism- Leninism, and its application to the existing conditions. It is a people's

organization and its paramount interest are the interests of the broadest masses. Members

of the Party must never delink themselves from the masses.

The Party operates under the principle of democratic centralism. Democratic centralism is a

combination of centralism on the basis of democracy and democracy under centralized

guidance. The sense of organization and discipline must be strengthened, and all members

are equal before the organization's discipline. In its intemal political activities, the Party

conducts criticism and self-criticism in the correct way,, upholding truth and recti$ing

mistakes. Final decisions made by the majority or by the elected bodies bind all members.

To achieve this then the party participates to:-
(a) To sensitize, educate, recruit and mobilize people to understand and practice the

ideals and tenets of communism.

(b) To work towards a classless society, by overcoming all forms of exploitation and

oppression of person by person, based on Marxist-Leninist ideology.
(c) To build a socialist state and society in Kenya, and ultimately a communist society.
(d) To work towards people's power, by actively participating in, and identifoing with

the people's struggle.

(e) To work towards successful integration and uniry of the East African Community. To

accelerate and work towards the unification of the African people and States.

(f) To fight for the defeat of the relics colonialisnr, neo-colonialism and dictatorship in
all their manifestation.

(g) To struggle against the illegitimate debt burden imposed on the country through

unequal power, trade and other relations with imperialist countries.
(h) To struggle to defeat imperialism and hs local stooges in Kenya and the World.
(i) To participate in national elections in order to win political power in our national

circumstances and to build popular, democratic and progressive spaces.

[) To form or enter into alliances with other political parties, organisations and other
social formations in Kenya, East African Community, Africa and the World for a
common purpose that is consistent with this Constitution and the Party Manifesto.

(k) To struggle for a balanced industrial, agricuhural and developmental trajectory which
also takes into consideration the environmental interests.

(l) To fight neo-liberalism and capitalism and provide alternative economic and

development policies based on socialism applied creatively in the material and

historical conditions of Kenya.

l
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(c) Key Management.

The Party's day-to-day management is under the following key organs

No. Designation Responsibility

I National Congress
This is the highest leading body is the party and
is mandated with overall decisions of the party.
It meets at least once every five years.

2 Central Committee

This is the govcrning body of the party and carries
out the dccision and instruction of thc national
congrcss while supervising and directing the work ol'
thc party and all its organ.

J Secretary General
'fhis thc Accounting officer of the party thus thc

chief administrativc ofliccr of thc Party.

National Chairperson

To preside over meetings of the National Congress
and Central Committee and Co-sign with the
Secretary General all reports, including minutes,
annual reports, financial reports and other party
reports.

,5 National Treasurer

Shall be in charge of party finances and supervise
financial transactions at all party level. Together
with the Chairperson and the Socretary General, be
signatorics to the Party bank account and accounts in
genera l.

6 National Organ izing Secretary

Be in charge of the recruitment of members of the
party and the establishment of branches of the Party
Organizing and supervision of party events and
meetings and in consultation with the Central
Committee, be responsible for Presidential,
Governor, Senatorial, Parliamentary and County
assembly elections.

7 Secretary ofldeology

Chairs the political Bureau of the party, who are
mandated to review party documents, approve
policy documents of the party, give ideological
directions of the party, and run the party's ideology
school and any other role that may be given to it by
the Central Committee.

8 Party Administrator
Managing office operations to ensure smooth
work flow in the party and also provide clerical
support.

lv
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(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 30e June

2025 and who had direct fiduciary responsibility were:

No. Designation Name

I Secretary General Benedict Wachira

2 Party Administrator Esther Lyinder Mkawuughanga

(e) FiduciaryOversightArrangements.

- Registrar of Political Parties.

ORPP is the registration body of all political parties which makes sure compliance is

achieved under all requirements prescribed in the relevant laws and regulations governing

political parties.

- Governing Body/Central Committee.

This is the governing body of the party and carri* out the decision and instruction ol'the national

congress while supervising and directing the work of the party and all its organ.

- Political Bureau.

This is chaired by the secretary of ideology formed with a mandate to review party

documents, approve policy documents of the party, give ideologlcal directions ol' the party, and

run the party's ideology school and any other rolc that may be given to it by thc Ccntral Committce.

- Disciplinary Committee

This committee is appointed of not less than two and not more than five to hear disputes

and disciplinary matters at respective levels depending with the offense and where it

occurs. The deputy chairperson is in charge of discipline in the organisation.
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(f) Party Headquartens

P.O. Box 4403-00100, NRB.

Communist Party of Kenya House

Plot offWundanyi Town.

Wundanyi, Taita Taveta.

(g) Party Contacts

Telephone: (254)0721 158 008

E-mail : communistpartyofl<enya@gmail.com

Website: www.cpk.ke

(h) Party Bankers

Consolidated Bank of Kenya Limited
Koinange Branch

P.O. Box 5l 133

City Square 00200

Nairobi, Kenya.

(i) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

CI) Principal Legal Adviser

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401 l2
City Square 00200

Nairobi, Kenya

Party Legal Advisor

Kevin Arende Oriri
P. O. Box .4403-00100 NRB

vl
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3. The Central Committee.

4. Key Management/Secr.etariat Team

Posit ion : National Chairperson

Profession: Political science

Mwandawiro MghangaI

Position: Deputy Chairperson

Profession : Journal ist

GitahiNgunyi

2

Position: Secretary General

Profession: LawyerJ

Benedict Wachira

Position: National Treasurer

Profession: Accountant

Jacintah Kamau

4

Position: National Organising Secretary

Profession: Lawyer_5

Nicholas Mutemi

6 Esther Lyinder Mkawuughanga

Ref Name Position Responsibility

I

Mwandawiro Mghanga National Chairperson
Cesign with the Secretary General all reports,
including minutes. annual rcports. financial
reporls and other party reports

) Benedict Wachira Secretary General Accounting Officer/ Secretary to the CC

3

Jacintah Kamau National Treasurer

Shall be in charge ofparty finances aud
supervise financial transactions at all party
level. 1'ogcthcr with thc Chairperson and thc
Secretary General, bc signatories to the I'arty bank

account and accounts in gencral

4

Nicholas Mutemi
National Organising
Secretary

Bc in chargc of rccruitment of mcmbcrs and
establishment of branches o[ the Party.
Organizing and supcrvision of party cvcnts and

meetings and in consultation with the Central
Committee, bc rcsponsiblc for Prcsidential,
Governor, Senatorial, Pnrliamentary and County
assembly elections.

5
Esther Lyinder
Mkawuughanga

Managing office operations to ensure smooth
work flow in the party and also provide
c lerical support

vlt

Rcf Officials Dctai ls

Position: Party Administrator
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Party Administrator
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5. Chairman'sStatement

I am delighted to present the hnancial report for COMMLJI\-IST PARTY OF KENYA for the

year ended 30 June 2025.1would like to congratulate the members of COMMUNIST PARTY

OF KENYA without whom it would not have been possible for us to achieve the results for the

year under view.

As the Chairman, I appreciate the support accorded to me by my fellow party officials and I

thank them for their invaluable advice and support. In the year under review we managed to hold

several meetings which helped us to run the party efliciently and effectively.

I would also like to take this opportunity to thank the Government of Kenya, specifically the

Registrar of Political Parties for their invaluable support in ensuring that Political Parties operate

in a level playing field that guarantees fairness for all electorates.

The biggest challenge we still face as a party is lack of enough funds to run our operations. The

funds from the exchequer are minimal, far from the legal amounts that we deserve. Therefore the

party devises ways of survival for sustainabiliry including deploying volunteers.

As a party we continue to consult widely on putting together our strategic plan as well as other

party documents which we would require extensive training on as we progress to enable us write

them to serve the purpose.

Going forward, we have embarked on very aggressive membership recruitment drive to help

educate the masses by establishing cells all over therefore party cadres all across the Country.

Our aim is to have as many people conform to the party ideology and therefore make informed

decisions as we make inroads in areas where we do not have a presence, as we spread the

message of socialism to all the oppressed and exploited. Currently, CPK is compliant in 24

Counties across the Country.

Thank you.

w
MR. MWANDAWIRO MGIIAN(;A

NATIONAL CHAIRPERSON

vl
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6. Report of the Secrctary-General

We are delighted to present the financial report for COMMTINIST PARTY OF KEITIYA for

the year ended 30 lune2025.

Collective responsibility has made it possible for us to achieve the resuhs posted for the

Financial Year under review and I appreciate the support accorded to me by my fellow party

members and thank them for their invaluable support.

We would also like to thank the Government and ORPP for their support, however the biggest

challenge that we still face as a party is lack of enough funds to run our operations. Therefore we

appeal that they should allocate enough resources from the Political Parties Fund (PPF) to enable

Political Parties manage their affairs better.

The biggest challenge we face because of the above is that hiring of experienced staffto enable

handle our operations effectively becomes impossible and we end up relying on volunteers most

of the times.

Delays in transferring Political parties fund in our banks became inevitable which caused delays

in planned activities making it impossible to do our quarterly activities as appropriate.

We experienced slight decrease in Revenue and a considerable reduction in Expenditure because

there was a major PPF budget cut during the year which made us review our activities

accordingly. Our hrst budget in expenditure was Ksh 1,013,437 visa vie the current one of ksh

871,529

We continue to experience major reduction in membership collections due to hard economic

time's experiences in the country and throughout the world. However we continue to put in

resources to recruit members as much as possible as we sensitize them on the importance of

voting responsible leaders.

BENEDICT WACHIRA

SECRETARY GENERAL

DArE ..-o.8J1. D.e.q..ag.a s.

lx

0.-,



COMMIJNIST PARTY OF KENYA
Annual Report and Financial Statements
for the year ended June 30, 2025

7. Statement of Performance against Predetermined Objectives for FY 202412025

The Political Party hos o strategic plan running from Year 2022 to Year 2027. The Stategic Plan is implemenled in annual work plans.

The performance of the Party during lhe year is presenled in the lable below which shows extrocts of CC approved work plans ond budget
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8. GovernanceStatement.

The Party structure is presented in the diagram below

Political bureau

National congress

Central committee

County
committee

Cells

x
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The govemance arrangement of the party is as explained below:-

r National Congress is the highest leading body is the party and is mandated with overall

decisions of the party. It shall be constituted of the Chairperson, the Secretary and a

member from each County Committee where the member shall be nominated by his/her

Counry. The National Congress shall meet at least once every five years.

o Central Committee is the governing body of the party and carries out the decision and

instruction of the national congress while supervising and directing the work of the party

and all its organ. Members of the Central Committee shall be elected by the National

Congress, whose membership is not more than 2l persons, which will include the

National Chairperson, the Deputy Chairperson,, the Secretary-General, the National

Organising Secretary and the National Treasurer. The Central Committee meet at least

once every two months.

o Political Bureau is chaired by the secretary of ideology formed with a mandate to review

party documents, approve policy documents of the party, give ideological directions of

the party, and run the party's ideology school and any other role that may be given to it

by the Central committee. Central Committee assign specific roles to its members who

shall include the Secretary for Ideology, Publicity Secretary, and other designations that

may be necessary, up to a maximum of thirteen persons, including the Chairperson and

the Secretary General who forms the political Bureau.

o County Committee is tasked to discuss, coordinate and oversee activities at the county

level. It is elected by all the chairpersons, Secretaries and a member, from all the cells in

the County from whom they shall elect a chairperson, a secretary, an organising

secretary, a treasurer and eleven other members, ensuring that at least one-third of this

committee is of opposite sex. It shall meet at least once every two months.

o Cells are the basic organs ofthe Party. They shall be formed in enterprises, industries,

estates, villages, rural areas, government departments, schools, scientific research

institutes, art institutes, communities, mass organizations and in diaspora. The cells will

have a Chairperson, Secretary, Organizing Secretary, Treasurer and any other official

they may deem necessary. They are responsible for recruitment, ideological trainings and

local organization in the party.

xlll
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9. Management Discussion and Analysis

As a party, our ambition is to establish a country where there is reduced inequality, and to work

towards a classless society in Kenya and beyond.

Our party was established by Kenyans whose vision was to change the entrenched socio.economic

inequalities, bad governance, corruption, negative ethnicity and to tackle the growing poverty and

marginalization of communities and disadvantaged groups. We intend to guard these virtues

jealously in order to create a just society.

One aspect we want to focus on is to ensure that our activities as a Political Party impact

positively on the livelihoods of Kenyans. Social responsibilily if well managed can be used to

improve living standards in our communities.

Below are some of the highlights:

INCOME ANALYSIS.

e Membership ond member's subscription.

Due to the hard economic times in the country and beyond we have waived for our

member's contribution subscriptions, which has resulted in a reduction in funds generated

from members. Also when representatives are elected there become reluctant to pay party

dues making it harder for the party. However we have continued to invest in members'

recruitment and civic education to prepare the party for the next general elections.

. Budget pet yean

We have presented our budget for approvals from the year ending June 2023 to the year

ending June 2025. Where in the year 2023 we presented a budget of Ksh 627,485 and in

the year 2024we presented a budget of Ksh 573,522 and finally for this financial year of
2025 we presented a budget of Ksh 87 I ,529.

c Revenuelrom Politicol Porties Fund (Funded Porties)

During the year the party was allocated ksh 871,529 which was after a budget cut from

Ksh 1,013,437 which was first allocated. The party also received Ksh 141,908 related to

last financial year during this year.

o Number of elected represenlolives, including SIGs.

CPK has 2 elected representatives including SIGs and nominated members.
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o No of Party Branches

During this year ORPP, compliance department carried out an inspection of our offices,

however we agreed to work together to be helped more on compliance challenges faced

mostly caused by lack of enough finances to sustain the offices. Currently we have 24

party branches operating in different counties.

EXPENDITURE NOTES.

The following provide brief expenses explanations

. HQ & Administration Expenses.

During the year the party utilized admin expense of Ksh I 66,1 I 9 including depreciation

of Ksh 5,046. However the budgeted amount was Ksh 261,459 where Ksh 173,203,

which included Ksh 70,000 accrued rent among others was accrued to next financial year

of 2026 also Ksh 72,817 was an administration amount accrued liom last year which

went towards clearing Rent and 2,817 to printing as both had been allocated in last

financial year's budget.

o Promoting Active Participolion by citizen.

Members' recruitment ond Branch Coordination and supporl

During the year the party budgeted Ksh 65,000 towards this activity, however the party

accrued this event to next year ending lune 2026.

Conferences and meelings.

During the year the party budgeted Ksh 88,000 for CC meeting, where a meeting was

held to deliberate on party issues with ksh 24,000 leaving Ksh 64,000 to accrue to next

financial year ending June 2026. However an international meeting was done during the

year of Ksh 66,033 which had accrued from last year since ppf amounts delayed and

ended up being transferred in the beginning of this year.

Civic Educotion.

During the year the party utilised Ksh 20,970 towards the activity. however the party

accrued Ksh 19,000 to next financial year. The party held voters sensitization forums to

educate members on the parry ideologies and how they relate to current situations.

. Pail! Promolion and advocacy.

During the year the party budgeted for Ksh 67,100 and managed to utilise Ksh 26,629

towards the activity, which included Ksh 9,529 a reallocation from last year

administration expense not utilised then due to late transfer of ppf to this year, to

publicity and advertising expense. However the party accrued Ksh 50,000 of publicity

and advertising expense to next furancial year.

o Promote Representation of SIGs.

During the year the parry utilised ksh 350,000 towards the special groups as budgeted.
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10. Environmental and Sustainability Reporting.

Communist party of Kenya is committed to reduce environmental impact in its operations. The

party is cognizant of adverse environmental effects on sustainability practices where

sustainability is the ability to maintain or continue offering services to the country's citizens over

the long term. It is using resources in a way that allows them to replenish and continue

supporting life both now and h the future.

i. Sustainability stratery and profile.

To ensure the sustainability, party funds the following key thematic areaVprogrammes as part

of its sustainable priorities.

a.Training and advocacy: The party focus on political education for party members

through conducting sensitization forums and customized training. The intention is to

empower the party members such that in years to come, they will be informed with

party ideologies and therefore creating loyalty to the party, who will contribute

positively to democracy and strengthening ofthe party. This strategy also takes care of
marginalized groups, women, youth and people living with disabilities.

b. Representation and Participation: Among its key pillars, the party aims to achieve

representation at County and National Assembly of Special Interest Groups (SIGs) as a

priority area with the intention to enhance their participation in political discourse. This

is aimed at increasing the number of SIGs both at County and National Assembly

electoral processes. The Party directly engages stakeholders in decision-making and

fu lly considers members.

c. Climate change and mitigation: The party acknowledges that all its operation has an

impact on the environment. Cognizant of the Sustainable development goals, and

aspires to comply with all the requirements thereon.

ii. Environmental pe rfo rmance.

The party is cognizant of environmental management and coordination Act Cap 387 and

aspires to comply with the requirements. The party focuses on the following key areas in

environmental performance.

a. Lights - The party has put in place measures to use clean energy in the office where it
uses energy savings bulbs and ensures that lights are switched offwhen not in use.

b. Recycling - The party segregates waste for recycling purposes.
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c. Transportation - The party aspires to use low carbn emission modes of transport;

pool transport is used during party activities.

d. Digital documentation - Through digital transformation the party has reduced the use

of papers in printing.

iii. Market place practices.

Communist party of Kenya is committed to fair and ethical market practices. The

Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors to lift

them economically. Our ethical market practices ensure the party gets value for money on all

goods and services procured. We are also committed to healthy relations with our suppliers

and are dedicated to honouring all contracts and settling payments promptly.

iv. Community Engagements-

The Party has endeavoured to sustain community as well as appreciating our existence through

engaging local suppliers when necessary. We have also engaged the community on the party

mandate through civic education, public barzas, women leagues, youth leagues and PWDs

leagues.

0^-

Name: Benedict Wachira
Secretara General.
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I l. Report of the Central Committee

The CounciVCommittee submits their report together with the audited financial statements for

the year ended June 30,2025, which show the state of the Party '.s affairs.

i) Principal activities

The principal activities of the Party are reported on page iii

ii) Results

The results ofthe Party for the year ended June 30,2025, are set out on page I to 6

iii) Central Committee Members

The members of the Goveming body/CC who served during the year are shown on page vii

during the year 2025 no member retired/ resigned or was appointed.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the Party in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Council/Committee

Name: Benedict Wachira

Secretary General
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12. Statement of the Central Committees Responsibilities

Section 3l of the Political Parties Act 20ll Cap 7D requires the CC to prepare financial

statements in respect of that Party, which give a true and fair view of the state of affairs of the

Party at the end ofthe financial year and the operating results ofthe Parry for that year. The CC

is also required to ensure that the Party keeps proper accounting records which disclose with

reasonable accuracy the Party's financial position. CC is also responsible for safeguarding the

assets ofthe Party.

The CC is responsible for the preparation and presentation of the Party's financial statements,

which give a true and fair view of the state of affairs of the Party for and as at the end of the

financial year (period) ended on June 30, 2025. This responsibility includes:(i)Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) Maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the Party; (iii) Designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets ofthe Party;(v)Selecting and applying appropriate accounting

policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The CC accepts responsibility for the Party's financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformify with International Public Sector Accounting Standards (IPSAS), and the Political

Parties Act. The CC is of the opinion that the Party's financial statements give a true and fair view

ofthe state ofthe Party's transactions during the financial year ended June 30, 2025, and ofthe

Party's financial position as at that date. The CC further confirms the completeness of the

accounting records maintained for the Party, which have been relied upon in the preparation of the

Party's financial statements, as well as the adequary ofthe systems of internal financial control.

In preparing the financial statements, the CC assessed the Party's ability to continue as a going

concern nothing has come to the attention of the Members to indicate that the Party will not

remain a going concern for at least the next twelve months from the date of this statement.
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Approval of the financial statements

The Party's financial statements were approved by the Central Committee on

2025 and signed on its behalfby:

0X{ Decrtqber

0.-

"KName: Mwandawiro Mghanga

National Chairperson

Name: Benedict Wachira

Secretary General
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REPORT OF THE AUDITOR-GENERAL ON COMMUNIST PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac| 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Communist Party of Kenya
set out on pages 1 to 34, which comprise of the statement of financial position as at
30 June, 2025, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and

Report ofthe Auditor-General on Communist Party of Kenya for the year ended j0 June, 2025



The statement of financial performance reflects total expenditure of Kshs.654,067.
However, the recalculated amount was Kshs.653,751, resulting to an unexplained
variance of Kshs.316. Further, Note 14 to the financial statements reflects trade and other
payables of Kshs.70,000. However, the prior year payable was Kshs.421,900, resulting
in an unexplained variance of Kshs.391,500.The statement of cash flows also reflects a
nil increase in payables. However, the statement of financial position reflects
Kshs.70,000, resulting to an unexplained variance of Kshs.70,000.

ln the circumstances, the accuracy and completeness of the annual report and financial
statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Communist Party of Kenya Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that, there are no other
key audit matters to communicate in my report.

Other Mafter

Unresolved Prior Year Matters

ln the prior year's audit report, several issues were raised under the Report on Financial
Statements, Report on LaMulness and Effectiveness in Use of Public Resources, and
Report on Effectiveness of lnternal Controls, Risk Management and Governance. Review
of the status during the audit of the Party in lhe 202412025 financial year revealed that
the following five (5) issues remained unresolved:
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o
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Communist Party of Kenya as at 30 June, 2025, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 2011, (Revised, 2022) and the Public Finance Management
4c1,2012.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements



No. FinancialYear Audit lssue

1 lnaccurate Annual Report and Financial Statements
2 Undisclosed lncome from Membership Fees
3 Unsupported Expenditure
4 Unsupported Cash and Cash Equivalent Balance
5 2023t2024 Unsupported and Long Outstanding Trade and Other

Payables Balance

Other lnformation

Management is responsible for the Other lnformation set out on page iii to xx which
comprise of Key Political Party lnformation and Management, The Central Committee,
Key Management Team, Chairman's Statement, Report of the Secretary-General,
Statement of Performance Against Predetermined Objectives, Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Central Committee, and the Statement of the Central Committee's
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and, in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. Based on the audit procedures performed and the matters described
in my basis for Qualified Opinion, I confirm that Other lnformation is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an opinion or any form of assurance conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Template

The annual report and financial statements, as prepared and presented for audit, revealed
the following anomalies:

Report of the Auditor-General on Communist Party of Kenya for the year ended j0 June, 2025
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i. Depreciation rates for property, plant and equipment have not been provided;
ii. The management did not use the direct method of cash flow presentation as guided

by the template; and
iii. No movement schedule was provided for accounts payable and receivables during

the year under review.

ln the circumstances, the annual report and financial statements do not comply with the
Public Sector Accounting Standards Board (PSASB) prescribed template.

2. Non-Compliance with Climate Change and Financing Regulations

Review of records revealed that the Party did not allocate resources in its annual budget
towards Climate Change activities. This was contrary to Regulations 6(1)(d) and 15(2Xa)
of the Climate Change Regulations, 2021, which require each public entity at both the
National and County Governments to dedicate an amount in its annual budget towards
Climate Change activities. The regulations also require each entity to designate a unit
with adequate staff and financial resources and appoint a senior officer as head of the
unit to coordinate the integration of the Climate Change action plan and other statutory
Climate Change functions into sectoral strategies.

ln the circumstances, Management was in breach of the law.

3. Non-Compliance with the Law on Establishment of Party Offices

As previously reported, it was observed that the Party operated only one (1) Office in the
County of Taita Taveta. No records were provided to verify that the Party had established
Offices in at least twenty-four (24) Counties. This was contrary to Section 7(2)(0(iii) of the
Political Parties Act, 2011, which states that a provisionally registered Political Party shall
be qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the political party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare and Submit Quarterly Reports and Bank Reconciliation
Statements

During the year under review, the Party Management did not prepare monthly bank
reconciliation statements and quarterly reports as required by Regulations 90(1) and 65
of the Public Finance Management (National Government) Regulations, 2015. The
regulations require accounting officers to prepare monthly bank reconciliation statements
by the 1Oth of the subsequent month and quarterly reports by the 1Sth day of each quarter
and submit a copy to The National Treasury, with a copy to the Auditor-General.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Commiftee

During the financial year under review, the Party had not established an lnternal Audit
Function. This was contrary to Section 73(1)(a) of the Public Finance Management
Ac| 2012, which requires every National Government entity to maintain an internal
auditing arrangement that adheres to the guidelines issued by the Public Sector
Accounting Standards Board. Fu(her, the Party had not established an Audit Committee
contrary to Section 73(5) of the Public Finance Management Act, 2012, which requires
every National Government public entity to establish an Audit Committee whose
composition and functions shall be as prescribed by the regulations.

ln the circumstances, the adequacy and effectiveness of internal controls and the risk
management framework of the Party could not be confirmed.

2. Lack of a Fixed Assets Register

The statement of financial position reflects property, plant and equipment balance of
Kshs.31 ,801 as disclosed in Note 13 to the financial statements. However, the assets
were not supported by a duly filled and updated fixed asset register as per the policy on
asset and liability management issued by The National Treasury. Failure to maintain the
assets register exposes the assets to losses.

ln the circumstances, the effectiveness of internal controls over asset management could
not be confirmed.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.



ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6\ of the Constitution also requires that I express a
conclusion on whether or not, in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenVa.qo.ke/auditor-qenerals-
responsibilities-for-aud iU. This descri ption forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

17 December,2025

s.
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14. Statement of Financial Performance for the year ended 30 June 2025

The notes set out on pages 7 to 33 form an integral part of these Financial Statements. The

Financial Statements set out on pages I to 6 were signed on behalf of the CC by:

(A

Name: Benedict Wachira

Secretary General

Date DE9-\a.auar .

.$18*

Name: Jacintah Kamau

National Treasurer

Date Da

Name:Mwandawiro Mghang

National Chairperson

l-rtT

E iQ. lu,1.( . Date ut* \a.lut.c.

Notes 2024-2025 2023-2024

Kshs Kshs

Trans l'ers liom Political Parties Fund (PPF) 6 87t.529 573,522

Total Revenue 871.529 513.522

Expenses

Administrative Expenses 7 166.1l9 150,155

Special Interest Groups expenses 8 350.000 172,093

Advocacy and Elcctoral expenses 9 137,632 181.696

Total expenses 654,061 503,944

Surplus/Deficit 217,77E 69,578

Revenue
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l5 Statement of Financial Position as at 30 June 2025

The financial statements set out on pages I to 6 were signed on behalf of the CC by

(!.

Name: Benedict Wachira

Secretara General

Dete Olf la a.DQs

@u"
Name: Jacintah Kamau

National Treasurer

Date !3* \a.RoAs

Name:Mwandawiro Mghang

Chairman of the Party

Date OS+e tQ.eu15.

+4

2

2023-2024Notes 2024-2025

Kshs Kshs

Assels

Current Assets

259.752 6.471l0Cash and Cash equivalcnts

20.000l2 20.000Rcccivablcs and advanccs

l.l l.90ttt2 I I I.451Accrued Receivable liom Government

391,203 168,379

Non-Current Assets

36.847l3 3 1.801Property Plant and L)quipmcnt

36,8473 r.801Total Non- Current Assets

205,226423,004Total Assets (A)

Liabilities
Current l-iabilities

421.900l4 70,000Trade and Other Payabler

70.000 421,900Total Current Liabilitics

Non-Current Liabilities
Borrowings

Total Non- Current Liabilities
70.000 421.900Total Liabilities (B)

(216,614)353.001Net Assets (A-B)

Represented by:
69.578135.226Rescrves

217.778 (286.252)Accumulated Surplus/delicits
(216,614)353.004Net Assets

I

Total Current Assets
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16. Statement of Changes in Net Assets for the year ended 30 June 2025

Desc ri ption Reserve
Accumulated

Surplus
Total

Kshs Kshs Kshs

As at July I 2023 (8r,947) (20,1,305) (286,252)

Revaluation gain

Surplus/ deficit for the year 69.578 69.578

As at.lune 30,2024 (12,369) (204,305) (2t6,674)

As at July 1,2024 ( 12,369) (204,305) (216,674)

Revaluation gain

Transfer ofexcess deprec iation on

revaluat ion

35 r,900 351,900

Surplus/ (deficit) for the year 217.778 217.778

As at June 30, (Current FY) 557,309 (20.r,-30s) 353,00,1

(!._

Name: Benedict Wachira

Secretary General

Date |8#.. l,t '40:lS'

r@*
Name: Jacintah Kamau

National Treasu rer

Date OX€ la.aoa5,

1

. \''\ i

Name: Mwandawiro Mghang

Chairman of the Party

pate O3S \,l,QLU5 ,

Note:

l. During the year therc was a writc off against accumulated mcmber's funds/Rcscrvcs of l-aita

Taveta house-Rent liability of Ksh 351,900 which ha-s been accruing over a period of time.

3

Transfer ofexcess depreciation on

revaluation

Write offof Current Liability using
party's reserve (Members acc. Fund)
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Budget notes

t. In Administration, there was an underutilization as stated above ol' 161,073 liom a budget of Ksh

261,459,62%o.The dill'erence was due to; Ksh 173,203 which accrued toyar 2026, an administration

amount of Ksh 72,E17 which accrued from last year and was towards clearing Rent and ksh 2,817 t<r

printing as both had been allocated in last linancial year's budget. Also an amount of Ksh 5,046 was

dcprcciation for the ycar.

Advocacy and electoral erpenses was also underutilised as stated above 53Yo. 
-fhis 

is because during the

year the party budgeted towards conferences and meetings Ksh 88,000 in specific flor CC meeting

where a meeting was held to deliberate on party issues with ksh 24,000 leaving Ksh 64,000 to accrue to

next financial year. I Iowever an intemational meeting was done during the year of Ksh 66,033 which

had accrued from last year since the money was not transfcrred on timc and was Eansferred in thc

beginning of this ycar. Also during the year thc party budgetcd 39,970 towards Civic education and

utilised Ksh 20,970 towards the activity, however lrsh 19,000 was accrued to next financial year. Also

during the year the party budgeted lbr Ksh 67,100 towards policy and advocacy and utilised Ksh 26,629

towards the activity. which included Ksh 9,529 a reallocation from last year administration expense not

utilised then duc to late transfer of ppf. to publicity and advertising expense. however the party accrued

Ksh 50.000 ofthe expense to next financial year. (IPSAS 24.t4)

2. The diflerence between the original and llnal budget was due to budget cuts during the year.

(rPsAs 24.2e)

3. Wherc the total of actual on a comparable basis does not tie to the statement of financial perlbrmance

totals due to differenccs in accounting basis- budget is cash basis. statemcnt of financial performancc is

accrual, providc a reconcil iatioru

Budget Reconciliation

No Descript ion Kshs

217,778

I Administration Expense accrued from last year 72,8\7

2 Depreciation for the year 5,046

., Advocacy, conference & meeting and electoral expenses 66,033+9,529 75,562

4 Amounts FTY 2025 Transferred to our Bank Account in the year 2026 (r r r,451)

Closing Cash and Cash Equivalent as per the statement of Cash flows 259.751

6

Surplus/Deficit Amounts as per the statement of Financial performance.
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19. Notes to the Financial Strtements

t. General Inforrmtion

Communist party of Kenya is established by and derives its authority and accountability

from Political Parties Act.

Z, Statement of Compliance and Basis of Preparation

The furancial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statemenis in conformity with International Public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the Party's

accounting policies. The areas involving a higher degree of judgement or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings. which is

the functional and reporting currency of the Party. The financial statements have been

prepared in accordance with the PFM Act, the State Corporations Acq and I nternat iona I

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

7
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Notes to the Financial Statements (Continued)
3. Adoption of New and Revised Standerds

L New and amended stondards and interpretotions in issue elfeclive in the year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

iL New and amended standards ond interpretotions in issue but not yet effective in the

year ended 30 June 2025

Sta nda rd Effcctive date and impact:

IPSAS 43

Leases

Applicoble ld Januory 2025

The standard sets out the principles for the recognition, measurement.

presentatiog and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents thosr

Eansactions. This information gives a basis for users of financial statements tc

assess the effect that leases have on the financial positiorq financial performancc

and cashflows ofan Party.

The new standard requires entities to recognise, measure and present informatior

on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held
for Sale and

Discontinued

Operations

Applicohle ls Januory 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation ol

such assets to cease and: Assets that meet the criteria to be classified as held for

sale to be presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the statement ol

financial performance.

IPSAS 45:

Property

Plant and

Equipment

Applicable ls January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, inllastructure assets

and measurement. Heritage assets were previously excluded from the scope o1

IPSAS l7 in IPSAS 45, heritage assets that satisff the definition of PPE shall br

recognised as assets if they meet the criteria in the standard. IPSAS 45 has ar

additional application guidance for infrastructure assets, implementation guidance

and illustrative examples. The standard has clarified existing principles e.g

8
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Sta ndard ffective date and impact:

valuation of land over or under the infrastnrcture assets, under- maintenance ol

assets and distinguishing significant parts of infrastructure assets.

IPSAS 46:

Measurement

Applicable ld Januory 2025

The objective of this standard was to improve measurement guidance acros!

IPSAS by:

i. Providing further detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they should

be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measuremenl

related disclosures.

fff," ,,-a".a also inhoduces a public sector specific measurement bases called the
I

lcurrent operational value.

IPSAS 47

Revenue

Applicable Ic January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenur

under one standard. The objective ofthe standard is to establish the principles thal

hn p*V shall apply to report useful information to users of financial statements

hbout the nature. amounl timing and uncertainty of, revenue and cash flow arisin6

from revenue transactions.

IPSAS 48

Transfer

Expenses

Applicable Is Januory 2026

The objective of the standard is to establish the principles that a transfer provider

shall apply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from

transfer expense transactions. This is a new standard for public sector entities

[eared to provide gr.ridance to entities that provide transfers on accounting for

such transfers.

IPSAS 49:

Retirement

Benefit
Plans

Applicoble Is January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

9
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Standard fTective date and impact:

ployees and other eligible participants. The standard sets the financia

tatements that should be presented by a retirement benefit plan

IPSAS 50:

Exploration
For &
Evaluation of
Mineral
Resources

Applicoble ls January 2027

The objective of this Standard is to specify the financial reporting for t

exploration for and evaluation ofmineral resources. The Standard requires:

ll

Limited improvements to existing accounting practices for exploration an(

evaluation expenditures.

Entities that recognize exploration and evaluation assets to assess sucl]

assets for impairmem in accordarrce with this Standard and measure any

impairment in accordance with IPSAS 26.

Disclosures that identify and explain the amounts in the Party's financial

statements arising fiom the exploration for and evaluation of mineral

resources and help users of those financial statements understand the

amount, timing and certainty of future cash flows from any exploratior

and evaluation assets recognized.

I

l

IPSAS 43

l-eases

Applicahlc l' Janury 2025

The stardard sets out the prirrciples for the recognition, me,rsurement,

presentatiog and disctosure of leases. The objective is to ensure that lessees anc

lessors provide relevant information in a manner that faithfully represents thos(

transactions. This information gives a basis for users of financial statements tf
gssess the effect that leases have on the financial positiorq financial performanc!

and cashflows ofan Parfy.

fihe new standard requires entities to recognise, measure and present information

lon right of use assets and lease

IPSAS 44:

Non- Current

Assets Held
for Sale and

Discontinued

Operations

Applicable ld Januory 2025

H:'flX*:: T: ::::iffi;ff :':ffi: X',Ti,T::: ::ffi :l
and the depreciation of zuch assets to cease and: Assets that meet the criteria to bd

classified as held for sale to be presented separately in the statement of financial

position and the results of discontinued operations to be presented separately in

the statement of financial performance.

l0

liabilities.
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Standard Effective date and impact:

IPSAS 45:

Property

Plant and

Equipment

Applicable ls Jonuory 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

and measurement. Heritage assets were previously excluded from the scope o1

IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has ar

additional application guidance for infiastructure assets, implementation guidance

and illustrative examples. The standard has clarified existing principles e.g

valuation of land over or under the infrastructwe assets, under- maintenance o1

assets and distinguishing significant pa(s of infrastructure assets.

Sta nda rd Effective date and impact:

IPSAS 46:

Measurement

Applicable Id Jonuary 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

ii. Providing further detailed guidance on the implementation ol
commonly used measurement bases and the circumstances under which
they should be used.

iii. Clariflng transaction costs guidance to enhance consistency across

IPSAS.
iv. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measuremenl

related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operalional value.

IPSAS 47

Revenue

Applicable Is Jonuory 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an Party shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue tr:ms.rctions.

lt
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IPSAS 48

Transfer

Expenses

Applicable Ia Jonuary 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial statements

about the nature, amount, timing and uncertainty of expenses and cash flou

arising from transfer expense transactions. This is a new standard for public

sector entities geared to provide guidance to entities that provide transfers on

accounting for such transfers.

IPSAS 49:

Retirement

Benefit Plans

Applicable Ia January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

IPSAS 50:

Exploration For
& Evaluation

of Mineral
Resources

Applicoble ln Jonuary 2027

The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

iv. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

v. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure an1

impairment in accordance with IPSAS 26.

vi. Dsclosures that identify and explain the amounts in the Party's

financial statements arising from the exploration for and evaluation ol

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from

any exploration and evaluation assets recogrrized.

l. Early adoption of slondards

Communist Party of Kenya has adopted the new standards in the financial year for

the year 2025 where applicable.

1
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchrnge transactions

Transfens from the Political Parties Fund

Revenues transfers from the Political Parties Fund are measured at fair value and recognized

on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that the economic benefrts or service potential related to

the asset will flow to the Party and can be measured reliably. To ttrc extent that there is a

related condition attached that would give rise to a liability to repay the amount, the amount

is recorded in the statement of financial position and realised in the statement of financ ial

performance upon meeting the set conditions.

iD Revenue from exchange transactions

Rendering of serwices

The Party recognizes revenue from rendering of services by reference to the stage of

completion when the outcorne of the transaction can be estimated reliably. The stage of

completion is measured by refererrce to labour hours incurred to dde as a percentage of total

estimated labour hours. Where the contract out@me cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue from the sale of goods is recognized when the signihcant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when the

amount of revenue can be measured reliably. and it is probable that the economic benefits or

service potential associated with the transaction will flow to the party.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recogrrized when the shareholder's or the Pa(y's

right to receive payments is established.

l3
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Rental income

Rental income arising Aom operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly on 27th

September 2024 Subsequent revisions or additional appropriations were made to the

approved budget in accordance with specific approvals from the appropriate authorities. The

reductions appropriations are reduced in the original budget by CPK upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the Party recorded

reduction appropriations of Ksh 141,908 on24tn lune 2025 budget following the governing

body's approval.

The Party's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance. whereas the budget is prepared on a cash basis. The amounts in the lurancial

statements were recast Aom the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements

and the approved budget. A statement to reconcile the actual amounts on a comparable basis

included in the statement of comparison ofbudget and actual amounts and the actual cash and

cash equivalents from the statement of cash flows.

c) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition.

l4
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Investment property (Continued)

Investment properties are derecognized either when they have been disposed ofor when the

investment property is permanently withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the

period of de-recognition. Transfers are made to or from investment property only when there

is a change in use.

d) Property, plant and equipment

All property, plant and equipment are stated d cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts ofproperty, plant and equipment are required to be replaced

at intervals, the Party recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an rrset is acquired in a non-exchange transaction for nil

or nominal consideration, the asset is initially measured at its fair value.

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Pany. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments. The Party also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured as

the present value of the future minimum lease payments at initial recognition. Subsequent to

initial recognition, lease payments are apportioned between finance charges and reduction of

the lease liability so zrs to achieve a constant rate of interest on the remaining balance of the

liability. Finance charges are recognized as lmance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Party will obtain ownership ofthe asset by the end of the lease

terrn the asset is depreciated over the shorter of the estimated useful life of the asset and the

lease term.
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Leases (continued)

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Parly. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.

f)Intangible essets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition intangible ass€ts are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development co$s, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. lntangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

g) Researth and development costs

The Party expenses research costs .ls incurred. Development costs on an individual project

are recognized as intangible assets when tbe ParN can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be

available for use or sale.

iD Its intention to complete and its ability to use or sell the asset.

iiD How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expendihre during development.

Following initial recognition of an asset. the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.
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h) Financialinstruments

IPSAS 41 addresses the classificatioq measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The Party does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. A

financial instrument is any contract that gives rise to a financial asset of one Party and a

financial liability or equity instrument of another Party. At initial recognition, the Party

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or defrcit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

a) Financial assets

Classification of financial assets

The Party classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

Party's management model for financial assets and the contractual cash flow characteristics

ofthe financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A fmancial asset is measured at fair value through net assets/ equity if
it is hetd within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless the Party has made irrevocable election at initial recognition for

particular investments in equity instruments.
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Subsequent measurement

Based on the business model and the cash flow characteristics, the Party classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amo rtized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fairvalue through net asretV equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recogrition of impairment gains or losses,

interest revenue and foreigrr exchange gains and losses which are recognized in

surpluVdeficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Trade and other rcceivables

Trade and other receivables are recogni zrd at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assetV equity are measured at fair value through surplus or deficit. A business model where

the Party manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Impai rment

The Party assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

Party recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

to be set out, however in the current financial year there is no expected credit loss calculated.

b) Financial liabilities

Classilication

The Party classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities meas\red through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fat value at the date of acquisition. After initial recognition, inventory is

measured at the lower of cost and net realizable value. However, to the extent that a class of

inventory is distributed or deployed at no charge or for a nominal charge, that class of

inventory is measured at the lower of cost and current replacement cost. Net realizable value

is the estimated selling price in the ordinary course of operations, less the estimated costs of

completion and the estimated costs necessary to make the sale, exchange. or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations of the Party.
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j ) Provisions

Provisions are recognizd when the Party has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where lhe Party expects some or all of a

provision to be reimbursed. for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

k) Contingent liabilities

The Party does not recognize a contingent liability but discloses daails of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

l) Contingent assets

The Party does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain fuhre

events not wholly within the control of the Party in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the hnancial statements of the

period in which the change occurs.

m) Nature and purpose of reserres

The Party does not creates and maintains reserves in terms ofspecific requirements

n) Changes in accounting policies and estimates

The Party recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.
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o) Employee benefits

Retirtment benelit plans

The Party provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benelrt plans under which an Party pays fixed contributions into a

separate Party (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against irrcome in the year in which they

become payable. Defined beneflrt plans are post-employment benefit plans other than defined-

contribution plans. The defined benelrt funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered tkough lump sum

payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed and borrowings have been incurred. Capitalization ceases when construction of

the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

r) Related parties

The Party regards a related party as a person or an Party with the ability to exert control

individually or jointly, or to exercise significant inlluence over the Party, or vice versa.

Members of key management are regarded as related parties and comprise NEC Members

and other officials as per the Party's constitution and the Political Parties Act.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end ofthe financial year.

t)Comparative ligures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2025.
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Summala of Significant Acrounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Parly's frnarrcial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material a.ljustment to the carrying amount of the asset

or liability affected in future periods. State alljudgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Party

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Party. Such changes are reflected in the assumptions when they occur. IPSAS I . 140

Useful lives and rcsidual velue

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal: The condit ion of the asset based on the

assessment of experts employed by the Party.

a) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

b) The nature of the processes in which the asset is deployed.

Availability of funding to replace the asset.

Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expenditure required to

seftle the obligation at the reporting date and are discounted to present value where the effect

is material.
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Notes to the Financial Statements (Continued)
6. Transfers from Political Parties Fund (PPF)

7. AdministrativeExpenses

7(b) Utilities

Description

Watcr

Elcctricity

8. Special I nterest Groups

172,093

Description
2024-2025 2023-2021

Kshs Kshs

Govcrnment Political Fund 760.078 43t.6t4

Accrued Translers owing lrom Government I I 1.451 141.908

Total 871.529 573.5?2

2023-20242024-2025

Kshs
Description

Note Kshs

t 20.000Ottcc Rent 120,000

I 2. 145Printing and stationery

4.440'l-ravel and accommodations

9.100t.lr ilirics r l(b) 9.100

9.500 9.500Couricr and Postagc

5.046 5.984Dcprociation

5.888 5.571Bank charges

t66.t t9 r 50,155Total Ad ministrative Experues

I

2021-2025 2023-2024

Kshs Kshs

-t-000 3.000

6.1 00 6.100

Total Utilities 9.100 9,100

Description
202+2025 21t23-2024

Kshs Kshs

I)WD Mcclings

Womcn Mcctings

100.000

75.000

40.000

46.046

Youth Meetings 75.000 46.046

Marginalised Meetings t 00.000 40,000

Total 350.000
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Description
2021-2025 202.3-2()21

Kshs Kshs

Elranchcs-Comdination & SupJnrt

Conf'crcnccx and Mccting 90.033 133.600

Civic Ilducation sxpenses 20.970

Pa(y Policy and advocacy 26.629 48.096

Elections and campaign expensqs

lixal t37,632 I8t.696

9. Advocacy and Electoral Expenses

10. Cash and Cash Equivalents

I I . Detailed Analysis of the Cash and Cash Equivalents

12. Receivables and advances

Notes.

For the year ending 2025 the amount was late to be received by the party otherwise treasury
had already released the amounts in the ORPP bank accounts.

Description
2024-2025 2023-1024

Kshs Kshs

Current Account 259,751.25 3"6s4.25

Cash on hand and in Transit 2.817

Total Cash and Cash Equivalents 259,751 6.171.25

I inancial Ins(itution
2021-2025

Account number
Kshs

2023-2021

Kshs

a) Current Accounl
Consolidated Bank CPK 10011202001040

I
0.25 0.25

Consolidated Bank GOK 10011202002280 259.751.25 3.654

Sub- Total 259,751 3,65.t.25

b) Cash-on-Hand and in Transit
(-ash In hand (lPK 2.817

Cash In hand GOK

Sub- Total 2,817

Grand -f otal 259,751 6,411.25

Description
2024-2025 21)23-2024

Kshs Kshs
('urrent Receivables

Othcr dcposits- Rcnt dcposit Wundanyi house 20.000 20.000

I I 1.451 l4 I .908
'l'otal (lurrent Receivables r 3l,45 t l6l,908
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13. Property, Plant and Equipment

Cost

Depreciation Rate

Land Buildings lVloto r vehicles
Furniture

and fittings
OfIice

Equipment
Co mpu ters Total

2.5"h 25o/" 12.50 12.5.,h 30,

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As At lJuly 2023 436,400 354.000 790,400

Additions

Disposals

As at 30th June 2024 {36.400 35.l,ooo 790.400

I n July current 2024 436.400 354,000 790,400

Additions

Disposals

As at 30th June 2025 436,400 354.000 790,400

Depreciation And lmpairment

At lJuly 2023 397,170 350.399 147,569

Depreciation 4.904 1.080 5.984

As At 30th 2024 402,074 35 t,479 753,553

l't July 2024 402.0'14 351.479 753.553

Depreciation 4.290 756 5,046

Disposals

As at 30th June 2025 406.36,1 352,235 758.599

As at 30s lune2O24 34,326 2,,521 36,841

As at 30th June 2025 30,036 I,765 3l,801
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l3 (a) Valuation

There was no valuation ofProperty, Plant and Equipment in the year ending June 30th 2025

l3 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows. The accumulated depreciation is calculated on reducing

balance over years with Fumiture, fitting and oflice equipment al 12.5Yo and computers at

30Yo as indicated above.

14, Trade and Other Payables

Notels

Taita Taveta House has been accruing over time and has since been written off in full during
this year ending June 2025.

Desc ription
Cost

Accu m u lated
Depreciation

NBV

Kshs Kshs Kshs

Computers And Related Equipment 354.000 i5? 115 1,765

Office Equipment, Fumitwe. And Fittings 436,400 ) 406J64 30.036

Total 790,400 I 758,599 3 I .801

Description
21124t2025 2023/2021

Kshs Kshs

Taita taveta I Iousc - Rent 35 r .900
CPK llousc Rcnt 70.000 70.000

Total trade and other payables 70.000 .t21.900

Ageing analysis:
(Trade and other payables) 2021t2025

"/" of
the

Total

"/" ot
the

Total

Under one year 100% 70.000 1009'o

I -2 vears 0%

2-3 years o,Jh 0,,h

Over 3 years 0o/o 35 I.900 100,%

Total (tie to above total)
70.000 421,900
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Notes to the Financial Statements (Continued)

15. Cash Generated from Operations

Net cash flow fmm operating activities 253.280 ( l2.e8s)

16. Financial Risk Management

The Party's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Party's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by sefting acceptable

levels of risk. The Party does not hedge any risks and has in place policies to ensure that

credit is only exended to customers with an established credit history. The Party's financial

risk management objectives and policies are detailed below:

i) Credit risk

The Party has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal or external assessment in accordance with limits set by the directors. The amounts

presented in the statement of financial position are net of allowances for doubtful receivables,

estimated by the Party's management based on prior experience and their assessment of the

current economic environment.

2025 2024
Description

Kshs Kshs

Surplus for the year 217.778 69.578

Adjusted for:

Depreciat ion 5.046 5.984

Working capital adjustments

lncrease in inventory

Increase in receivables 30.456 (38,347)

Increase in deferred income

Increase in payables (s0,200)

Increase in payments received in advance
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Notes To The Financial Statements (Continued)

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Party's maximum exposure to credit risk without taking account of the value of any collateral

obtained.

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Party has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Party has significant

concentration of credit risk on amounts due from none. The board ofdirectors sets the Party's

credit policies and objectives and lays down parameters within which the variow aspects of

credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Party's directors, who

have built an appropriate liquidity risk management framework for the management of the

Party's short, medium and long-term funding and liquidity management requirements. The

Party manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows palable by the Party under non-.derivative

lurancial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

iii) Market risk

The Party has put in place an internal audit function to assist it in assessing the risk faced by

the Party on an ongo ing basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Party's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the retum. Overall responsibility for managing market risk rests
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with the Audit and Risk Management Committee. Ttre Party's Finance Department is

responsible for the development of detailed risk management policies (subject to review and

approval by Audit and Risk Management Committee) and for the day-to-day implementation

of those policies. There has been no change to the Party's exposure to market risks or the way

it manages and measures the risk.

a) Foreign currency risk

The Party has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. T\e Party

manages foreign exchange risk form future commercial transactions and recognised assets

and liabilities by projecting for expected sales proceeds and matching the same with expected

payments.

Financial Risk Management

The carrying amount of the Party's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period r as not affected since there was no

foreign currency trading for the Current FY.

Forcign currency sensitivity enelysis

Also the sensitivity was not carried out for the Current FY since there was no foreign

currency trading.

Financial Risk Management

This would demonstrate the effect on the Party's statement of comprehensive income on

applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

b) Intercst rrte risk

Interest rate risk is the risk that the Party's financial condition may be adversely affected as a

result of changes in interest rate levels. The Party's interest rate risk arises from bank

deposits. This exposes the Party to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Party's deposits.
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Manaeement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Financial Risk Managemenl

Sensitivitv analvsis

The Party analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

one percentage point as a decrease/increase ofa certain amount. A rate increase/decrease of

5% would result in a decreasdincrease in profrt before tax of a certain amount.

Fair value of financial assets and liabilities

a) Financial instruments measurrd at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Parfv s' market

assumptions. These two types of inputs have created the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or
liabilities. This level includes listed equity securities and debt instruments on

exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is,

derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of
observable market data when available. The Party considers relevant and observable

market prices in its valuations where possible.

a

a

a
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iv) Capital Risk Management

The objective of the Party's capital risk management is to safeguard the Party's ability to

continue as a going concern. The Party capital structure comprises of following funds

Revaluation Reserve, Retained Eamings, Borrowings.

17. Related Pa rty Disclosures

Nature of related party relationships

Entities and other parties related to the Partlt include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel. their associates and close family members.

Related parties include:

Office of the Registrar of Political Parties

CC Members

Secretary General

The Treasurer

Party Administrator

18. Contingent Assets and Contingent Liabilities

There was no any Conlingent assets or liability held by the Party during the year.

19. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

i)

ii)

i ii)

iv)

v)
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Financial Risk Management

The following would shows an analysis of financial and non-financial instruments recorded at

fair value by level of the fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values

of financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.
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20. Appendices

Appendix I: Implementation Status of Auditor-General's Recommendations.

The following is the summary of issues raised by the external auditor and management comments that were provided to the auditor
A disclaimer of opinion was issued by the Auditor General for last financial year ending June 2024.

Reference
No. on the

external

audit Report

Issue / Observations from
Auditor

Management comments Status:
(Resolved /
Not Resolved)

Timeframe:
(Pul o date

when you

expecl lhe bsue

to be resolved)

Basis for Disclaimer
Opinion.

I
Inaccurate Annual Report and

financial statements

Note I to x as raised in the report has already been taken

care of, we re- submitted the hnancial statements to the

auditor General on 24th June 2025

Resolved

2
Undisclosed income from

membership fees.

As stated in the financial statement, central committee

waived collection of membership fees. The bank account

has since remained with ksh 0.25 as disclosed in the

statements of the furanc ial position for the years.

Resolved

J Unsupported expenditure

This has been taken care of since we re-submitted the

financials for the year and attached all the supporting

documents for the year ending June 2024

Resolved

4
Unsupported cash and cash

equivalent balance

This has been taken care of since we re-submitted the

financials for the year and anached bank statements for the

year ending June2024
Resolved

JJ
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Reference

No. on the
external

audit Report

Issue / Observations from
Auditor

Management comments Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date

when 7'srt
expecl lhe issue

to be resolved)

Unsuppo(ed and long

outstanding trade and other

payable balance.

A payable of Ksh 421 ,900 which included Ksh 35 I ,900 has

been written off during the year and all supporting

documents will be provided during audit for the year 2025

However 70,000 was accrued current rent which has since

been paid

Resolved

Report on the lswfulness and

effectiveness in the use of
public resources

No conclusion was raised due to Disclaimer basis of
opinion raised.

Report on the effective
internal controls, risk
management and
governance.

ness of
No conclusion was raised due to Disclaimer basis of
opinion raised.

d.

Secretary General : Benedict Wachira

Date: 0# \a'aoas'
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Appendix II: Transfers from Political Parties Fund

No Source of Funds (Party) Amount Kshs Date Received Financial Year the
funds relates to

I Political Parties Fund r 4r,908 08 July 2024 FY 2023t2024

2 Pdlitical Parties Fund 2s33s9.25 02nd Oct 2024 FY 2024/2025

3 Political Pa rties Fund 253,359.25 07th January 2025 FY 2024/2025

1 PoliticalParties Fund 253J59.2s 30th June 2025 FY 202412025

5 Political Parties Fund I I t.451 .25 02nd July 2025 FY 2024t2025
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