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Kilifi County Ward Scholarship Fund

Annual Report and Financial Statements for the year ended 30th June,2023

r. Key Entity Information and Management

a) Background information

The Kilifi County Ward Scholarship Fund is established by and derives its authority and

accountability from the Kilifi County Ward Scholarship Fund Administration Act, 2018.

The Fund is wholly owned by the County (lovcrnment of Kilifi and is domiciled in Kenya.

The fund's objective is to provide funds to bc uscd for granting scholarship to assist needy

and

deserving students.

The Kilifi County Ward Scholarship Funds Day to day management is under the following

key

organs:

' The Ward Scholarship Committecs

' Kilifi Ward Scholarship Iiund Board

' The Kilifi County Assembly Scholarship Committee

b) Principal Activities

The principal activity/ mandate of the fund is the provision ol funds to be used

for granting scholarship to assist necdy and dcscrving studcnts

c) Board of Trustees/Fund Administration Committee

t\
lPage

d) Rcf Position

I I'und board chair-person & Chicl Officcr

llducation &lC'l'

Fredrick Nguma

2 IJoard Membcr Illiud Kalama

J Board Membcr Winnie Wakati Luwali

4 Board Secretary & Fund administrator CPA Neema Sirya

Namc



lPael

Kilifi County Ward Scholarship I.unrl
Annual Report and t-inancial Statements for the year cnded 30rh June.2023

)c Kev Managcme nt

0 Registered Officcs

L National Bank ol'
Kerrya
I'}.O. Box 1392-

801 08
Kilifi

2. Equity Bank
P.O.Box 381-
801 08
Kilifi

Independcnt Auditors

Headquarters.
County Government of
Kilifi 'freasury Building
Bofa Road before Kilili policc
station Kilifi, KENYA
g) Fund Contacts

P.O. Ilox 519 - 80108.
Kililt
'lelephone: (254) 4l
7522227
E-mail:
scholarsh ipfund. kl lillgmai l. com
Website: www.kilili.go.kc
h) Fund Bankers

i)

C
N

lr I

Auditor (ieneral
Office ol'The Auditor (iencral
Anniversary'fowers, University
Way P.O. Box 30084
GPO 00100
Nairobi, I(enya
j) Principal Legal Adviscr

The Attorney Gencral
State l-arv Office
Flarambee Avcnue
P'O. Box 40112

ity Square 00200
airobi, Kenya

f Position Name

I Fund Manager/ Administrator CPA Neema Sirya

2 I"und Accounlant CPA Paul Karisa



Kilifi County Ward Scholarship l-und
Annual Rcport and l.inancial Statemcnts for the ycar cndcrl J0rr'Junc.2023

2. THE KILIFI WARD SCHOLARSHIP ITUND BOARD

Namc t)ctails of qualifications and cxpcrience

Frcdrick Nguma Kasiwa -Chairperson

Mr. l.rcdrick Kasiwa Nguma was appointed as the fund

chairman on l4th Dcccmber. 2022. He is the Chief OIIlcer in

thc department of Education and vocational training. He

prcviously ra,orkcd as thc cxccutive secretary Kenya National
I

rurion ol'tcachcrs rrralindi branch and also as National trustee

Knut befbre joining the County Government. F'redrick

Kasiwa Nguma holds a Bachelors Degree in Education liom

Mount Kcnya Univcrsity

Fl,liud Kalama- Board Membcr

I le is currently thc chicf officer Division of Public Sen'ice

Management. I-le was appointed as the Kilifi County Ward

Scholarship Irund board member on l4th December,2022. He

holds a bachelors oI commerce degree in Human Resource

Managemcnt liom thc Univcrsity of South Africa and a full

member of II.lRM.

2
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Kilifi County Ward Scholarship I.und
Annual Report and ['inancial Statcments for the year entlcrl J0rh,]une, 2023

s3 CPA Ncema Sirya lloard Secretary

CPA Neema Sirya was appointed as l'he Fund Administrator

and a member ol'the Kilili Ward Scholarship Fund Board on

l5th November 2017. She is also the Deputy Director

Corporate Services in charge of managing the general

administration lunctions, human capital, ICT among others

in thc I..inance & Ilconomic planning departrnent in the

County Govemment of Kilill. CpA Neema Sirya previously

worked as the Payroll Manager in the county government of
Kiliti. C-l,A Neema Sirya holds a Bachelors of Ilusiness

i\dministrarion Ilnancc option liom Kenya Methodist

[Jniversity and is a rnember of the Institute of Ccrtified

Public Accountants of Kenya

innie Wakati f,ut,ali - Board Member

c was appoinlcd as a board lvlenrber lin2023

She is also the Chicl Officer for Filrance in the Countv
(iovernrucnt ol'Kilitl. \\/innic Luwali prcviousll, lvorkcd as a

]oard Mcrntrcr in thc Kilili Countl. prrblic Servicc Iloard

She Also served as A.g servicc Delivery Manager at Chase

Banl (K) LTD

Winnie Lurvali holds a Bachelor ol'conrmerce Degree in

)anking & l:inancial Services. Shc is also a member of _

Kcnl a lnstitute o('llankcr.s. Kcnya institute of lVlanagernent,

I
lsh

hnd Institute tlf Human Resource }lanagement
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Kilifi (lountv \\'ard Scholarship t'und

{nnual Rcport antl }'inantial Statcmcnts for thc }car cn(lcd 30rr'.lunc.202J

,iame

L

IDetails of qualifications and experience
,C-"L\e"-" Si,., - Frrd Ad.i"ittt"t".
I

| ('l'A Nccma Sirya was appointcd as The liund
I

I Administrator and a mcrnher of thc Kilifi Ward
I

I Scholarship Fund Iloard on l5th November 2017. She

I i, utrn thc Dcputy Director Corporate Services
I

I 
in charge ol'managing the general administration

I luncrions, human capital, IC't among others in the

I liinancc & Ilcononric planning department in the

I County Govcrnmcnt ol' Kilifi.
I

I CI'A Ncema Sirya previously worked as the Payroll

I Manager in thc county govcmment of Kilifi. CPA

I *""ru Sirya holds a llachelors degree in Business

I nd*inirtrotion finance option from Kenya Methodist
I

I LJnivcrsity and is a mcmber ol'the Institute of
I

I Ccrtilicd Public Accountants of Kcnya

CPA Paul Karisa - I'und Accountant

CPA Paul Karisa was appointed as the lund

accountant on lTth l)ccember.2021. Ile is a senior

accountant in the dcparlment of finance & economic

planning. I{e previously worked as head ofaccounts

scction at County Public Service Board and

department oftrade tourism and cooperative

dcvclopmcnt bclore.joining the fund. CPA Paul

Mcnza Karisa holds a l]achelors of Commerce

finance option from Pwani University and a member

4 Ird
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I of lnstitute of Ccrtified Public Accountant of Kenya
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Kilifi County Ward Scholarship Fund
Annual Report and l'inancial Ststcments for the year ended J0rr,June,2023

It is my pleasure to present. on behalf of 'l'he Scholarship Irund board, The Kilifi Ward

Scholarship Fund financial statcmcnts lirr thc ycar cndcd 30t1, .lune 2023. The financial
statements present the Ilnancial perlbrmance ol'the Iund ovcr thc past year. Sustainability

l'hc fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability
for both its investments and its finance base with an objective of ensuring that the fund's
going concern is secured.

Board and Management Changcs

The Scholarship Irund Iloard Chair was appointe d in 2023 upon completion of the contract
of his predecessor. The Fund Administrator was appointed on l5thNovember,20l7 following
the transfer of the previous Administrator to othcr services of the county.
Review of performancc

Incom e

In the financial ycar 202212023,thc F-und had a balance brought down of Kshs. 12,624,g53.14
which cornpriscd of Kshs. 8,527,565.88 lbr bursary and Kshs. 4,097,287.26 for administration
costs.

Kshs 350'000,000 u'as receivecl from the Counly 1'reasury and the Fund budgeted for Kshs.
350'000'000. Out of which, Kshs 339,500,000 was for disbursement as bursaries for the 35

Wards and Kshs 10,500,000 as administration cosrs.

f,xpenditures
'l'he Fund total actual expcnditure in thc year was Kshs 357,1g4,5g1.10 where Kshs
343'515'045.10 was paid to various lcarning institutions as bursarics and administration costs

of Kshs. 13,669,536.

Futurc outlook

l-he outlook ol'the Fund I'or Fy 202312024 looks brighter. 'l'hc lund hopcs to fbcus more on
enhancing efficicncy and cll'cctivcness in the scrvice delivery by improving service delivery
processes. l'he fund looks lbrward to continued support from the county government and
development partners to the realization ol its mandate. To this end, the Fund expects an increase

in allocation.

V irilPa!e

4, THE SCHOLARSHIP FUND BOARD CHAIR PERSONS REPORT



Kilifi County Ward Scholarship l'und
Annual Report and t'inancial Statcmcnts for thc ycar entlcd .J0'h.lunc,2023

Appreciation

I take this opportunity to exprcss my sincere gratitude and appreciation to the county

government, development partners, stakeholders, management, staff and fellow board members

for their support which made us achieve thcsc rcsults.

I look lorward to your continucd supporl in thc ycar 202312021.

Signed:

Fredrick Kas a Nguma

Scholarship Fund lloard Chairpersrln

I aage"-l\\\
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Kilifi County Ward Scholarship l'und
Annual Reporl and l-inancial Statements for th€ year ended J0rr,June, 2023

. REPORT OF THE FUND MANAGER/ ADMTNTSTRATOR

It is my pleasure to present 'l'he Kilifi Ward Scholarship Fund financial statements for the year
ended June 30,2023. fhe linancial statcmcnts prcscnt thc financial pcrfolmance of the fund over
the past year.

l'he Scholarship fund came into existence aftcr the enactment of Ward Scholarship Fund Act
?9JJ tlich was later repealed under section 37 of the Kilifi county ward scholarship Fund Act
2018' The Kilifi County Ward Scholarship Irund ,{ct 2018 is currently undergoing amendment.

Financial Performance

a) Revenuc

In thc year ended 30 June. 2023, the lund budgetcd for Kshs 350,000,000 which was received
fiom thc Cor.rnty 'l'reasur-y 

as shown in thc tablc below: 'l

Rcyenue classification
budgct (Kshs)

Actual
(I(shs)

ty Govt 3 50.000.000.00 3s0,000,000.00

350,000.(xx).00 350,000,000.00

Realizatiol
(%)

-lransfbrs liom C<lun

Trrtal incomc

b) Expcnditure;

t00%

-fhe 
fund stancd thc year u'ith an alnount of Kshs. 12,62.1,853.14 being balance brought down and receivcd Kshs.

35t1,$g6,g6g bcing the year.s' allocation.

During thc ycar, it spcnt a total ol'Kshs 357,184,581.1O.'t-his amount represented Kshs
343'515.045.10 as bursarics atrcl thc rctnaitrin-e Kshs 13,(169,536 bcing adnrinistration expenses.

\n



Kilili Countl' Ward Scholarship l'und
Annual Report and l'inancial Statcmcnts for the year cndcd 30'r'June,2023

c) Cash flows

In the FY 2022/2023, the budgeted firnds were received in various tranches as follows:

Kshs 175,000,000 in February 2023. Kshs 70,000,000 in April 2023 and Kshs

105,000,000 in June 2023.

d) Conclusion

We endeavour to tast{rack the amendment of the Kilifi County Ward Scholarship Act ,

2018 and subsequently come up with the Scholarship Policy and Regulations 2023 in a bid

to improve the management of the Fund in the subsequent years.

Signed

CPA Neema Sirya

Fund Administrator

ICPAK Member Number: I 88115

lPage "I
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l(ilili (lounty Ward Scholarship l'und
Annual Report and Pirrancial Slatcments for the year en(lcd -l0rr ,lurre. 2023

6 tatement of Performance ngainst the County Fund's ['rcde termined ()bjectives

In this financial year the lund rcccived all of its allocaticln o1'Kshs 350,000,000 and had a balance

brought fbrward ol'Kshs 12,,621,t153.14 which rcprcscnted l0l)ol, of its cxpccted rcvenue and spent

Kshs 343,515,045.10 on bursarics and Kshs 13'6(19,536 on,\dnrinistration crpcnses reprcsenting

98.67 o and 9i.6'Y,' ol'tlre crl.ieclcJ crpcnrlitr.rt'c rcspcctivcl\'.

't'he scholal'ship funC had its sl.rarc ol challengcs as fbllows:

l'he lund is inatlcquatc lo catcr lbr all necdy and deserving beneflciaries within Kilifi County

Politir:al interl-erencc

I-ack ofa robust systcnl to run thc daity opcrations of the lund.

lrt this coming ycar, thc Irund rvill collabolatc with all thc stake holdcrs to cnsure that it overcomes the

abovc challenges

I ntrod u ction
Scction 164 (2) (t) ol'thc l)ublic lrinancc Managenlcnt Act.20l2 rcquircs that, at the cnd o1'

cach llrrancial vcar. li.rc Accountir.rg Olllccr ra'hcn prcparing Iiniincial statcnrents of each

County Govcmrncnt cntitv shall prcparc thc lrinancial statcmcnts in accordance with thc

standards and lbrmats prescribed by thc Publio Sector Accounting Standards Board

inciuding a statcnlent ol'thc county govcrnmcnl cntity's pcrfonnancc against predetennined

'l'he kcy'dcvclopmcnt r';b.icctivcs ol'thc Kilill Ward Schclarship l:und arc to

a) Provide bursarl'Ibr nccdy,and br'ight studcnts rvithin Kilili county

S

objc rvcsct

x I



Kilifi County Ward Scholarship l'rrnd

Annual Rcport and l"inancial Ststemcrtts for thc ycrlr cndcd J0'r'.1unc,2023

Below we providc thc progrcss on attainitrg thc sfatcrl (tb.icctivcs

Ohjcctivc Outcomc Indicrrtor

Incrcased numbcr ol'

55,516 students
accesscd

cducation in thc

County in thc ycar
undcr review.

'l'o support

bright and nccdy

stuclcn ts 1o

acccss quality

cducation

80 %o ol'students

rctaincd in

school /

transitioncd to

ncxt lcvcl

institutions

ln I;Y 22123 'l'he

bursarl'access
wasl00%

Program

Bursary/

Education

Pcrformancc

li lPage Xr\



Kilili County Ward Scholarship l.und
Annual Report and l'inancial Statem€nts for the year ended 30ri June,2023

7. Corporate Governance Statement

THE BOARD

BOARD MEIITINGIi
'lhe Scholarship board lnccls quarlcrly or as rcquired in urdcr to monilor the implementation

of the fund's strategic plan and acllievcment ol'thc set targcts.

Ttrc Scholarship board also plays an oversight role over all other financial and operational

issucs. In the year under review the bozrd held several meetings of which are tabulated below:

Namc of l)csignalion 13il' .lan,, 2023 Znd May,23 l6rh \raY,23 I I rll August,23

ber

rd

nl

hoa

M 0

Fredrick
Nguma

Board Chair Attended Attended Artcndcd Attcnded

Altcndcd Atte ndcd Attendcd

Attcnded Attended

Not attendcd Attended

[']liud Kalama ltzlcmbcr Attcndccl

uwali Membcr Attcndcd

Neema Sirya Secretary Attcnded

y iiiiili'a te

l'he Kilifi Ward Scholarship Irund cstablishcd by'l'hc Kilifi County Ward scholarship fund
Act 2013. Its mandate is to cushion households Iiom impacts of poverty, and table economy

and the elfects of I{lV / AIDS by increasing acccss, retention and completion rates in primary,

sccondary and tertiary learning institutions and to providc for the procedure applicable to and

requirements for scholarship al Iocation.

'the Fund main purpose is thcrelbre to provide Iunds to be used fbr granting scholarships to
assist needy and deserving students.

'l'hc luncl is committed to ensuring compliancc with regulatory and supervisory corporate

S,overnance requircments. lrssential to thc establishment of a corporate governance framework

in the fund is a lormal governarlce structure with the scholarship Fund board at its apex.

Attended
Wakati

Attended



Kilifi County Ward Scholarship l und
Annuol Rcport and Financial Statcmcnts for the yeat tntlctl 30'h .lune,202J

EXISTENCII OF BOARD MEMBERS

The board is a body corporate with pel'petual succession and a common seal and shall, in
its corporate name, be capable of -

a) Suing and being sued

b) Purchasing, acquiring, holding. charging or disposir.rg of movable and immovable
property.

c) Borrorving money or making invcstmcnts, aud

d) Doing or performing all other acts or things for thc propcr pcrlormance 01 its functions
under the act which rnay lau,fully bc cione or performcd by a body corporate

PROCESS OF APPOINTMEN'T AND REMOVAI, OI'I}OARD MEMBEIT

The Executive Committee Members is rcsponsil'rlc lbr appointment of the board members.
A
member of the board may be rcmoved fiom olllcc on any onc or lnore of thc fbllowing grounds-

a) Gross violation ol'the constitution or any other [au,:

b) Gross misconduct whcther in thc pcrfrlrmancc of thc mcmber's or officc holder's
lunction or othcrwisc:

c) Physical or mcnlal incapacitl, to pcrtbrnr thc lunctiotrs ol'olllcc;

d) Incompetencc; or

e) Bankruptcy

ROLES AND FUNCTIONS OF T}IE BOARI)

The board shall-

a) Ensure timely and efficient disbursernent of [unds to tbc qualiff ing beneficiaries'
institution;

b) Ensure efficient management of thc llnd;

c) Rcccivc and acldrcss cornplaint:; thal n.ruy arisc lionr thc irtrplctnentation ol'thc Act;

d) Administer the funds and asscts o1 thc board in such mauncr and tbr such purposc as

shall
promote the best interest o{'the board in accordance with the Act to ensure

efficient
management of the lrund:

e) Perform such clther dulics as thc boar'<i may decm llcccssary tiom time to time for the
propcr managcment of thc fund.

\ .r*rlPage
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8. Management Discussion and Analysis
Financial Performance

rhe Fund started the flnancial >,car 2022/2023 with Kshs 12,624,g53.14 bein

brought fbrward liom thc ycttr 202l/2022. Kshs 350,000,000 was rcccivccl durin

g balance

g the year

ing the total spendable amount Kshs 362,624,8s3.14 as shorvn in the tablc belorv;

Revenue classification llutlgct Actual

Kshs Kshs
Fund balance b,'f 12.524.8-53.14 12,624.853.14
'I ransibrs liorn Ccruntl Gov[ 350.000.000.00 3.s0,000,000.00
I'ota! income 362,624,953.11 362,624,853.t4

l'he l'rrnd r'vas ablc ttl disbur.sc a tolal of kshs 3{3,515,045.10 to various lcarning institutiops as per

Warci bencflciaries' allocation schcdules arrd aclnr in istratiorl cxpenses ol'Kshs 136,669,535

xJ
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Kilifi County Ward Scholarship Fund
Annual Report and }-inancial Statements for the ycar cndcd JOrh June,2023

B neficiary allocation Schedule by Ward

t6 IBN RANI

e

J

t7

)6

Xv \\

,No rdWa Bal b/d (A) Allocation( B)

Actual
Expenditurc(C)

Bank
Churges(D) Bal c/d(E)

1 ADU 174.000.00 9.700.000.00 9.874.000.00

2 BAMBA 36.000.00 9.736,000.00

CHASIMBA 57. r00.00

.l nsoDAI] 500.625.00

9,700.000.00

9.700.000.00

9,700,000.00

5

9.757, t00.00

I 0,200.625.00

r0,030.245.00

6

NI)AC

(; ZN ll

330,24s.00

176,230.00

9,700,000.00

9,700,000.00 9,876.230.00

227.000.00

9.700.000.00 9.6.19.000.00 51,000.00

7 (; RN SIII 9,700,000.00 9,506,000.00 194,000.00

8 (; N(;ONI 473,000.00 9,700,000.00 t0, r73,000.00

9 J RII]TJNI 23 7,500.00 9,700,000.00 9,937.500.00

t0 JI ,()RF] 503.000.00 9.700.000.00 10,203,000.00

II J J L.; 9,700.000.00 9.674.000.00 26,000.00

t: K IJ t I N I 430.742.O0 9.700.000.00 10.130.742.00

I3 t.o t_ t-'N I 8.1,000.00 9.700.000 00 9,237.880.22 s46,1 19.78

t4 MI]E I(II]E 198.500.00 9.700.000.00 9.898.500.00

l5 YAFUNGO 9,700,000.00 9,700.000.00

255,238.00 9,700,000 00 e,955,238.00

ACARINI 44.000.00 9.700.000 0() e.744.000.00

l8 AI-INDI TOWN 227.500.00 9.700.000.00 9.927.s00.00

tg ARAFA 9.700.000.00 9,674,000.00 26,000.00

20 I\4AI{IAT,ANI 9.700.000.00 9.700.000.00

MN 'I'SN N(;oNI 266.000.00 9.700.000 00 9.966.000.00

22 MNARANI 65.000.00 9.700.000.00 9,765.000.00

23 l liPt NI s82.127.00 9,700.000.00 10,282.t27.00

t.t MWNNN MWINGA t,0s3,2 r3.00 9.700.000.00 I 0,7-s3.2 I 3.00

MWARN KAYA 9.700.000.00 e.927,000.00

MWAWIJSA

:r

25



Kilifi Coun(y Ward Scholarship l'und
Annuol llcport anrl l'inancial Stltemcnts for thc ycar t'nded J0rh June.2023

RABAI
KISURU INI 9.700.000.00 9.397,3 86.00 302.614.00

9.700.000.00 9.951,1t7 t.l0

9.700.000.00 9.700.000.00

9.700.000.00 t0.670.000.00

9.700.000.00 9.909,900.00

3.1 s0.000.00

9,870,000.00

10,07 I ,000.00

10, 106,987.78

216.787.00

TOTAI, 339,500,000.00 3,13,515,0.15.1 0 2 t 6,788.00

EXPLAINATION

During the.financial year ended June 30,2023' eqch t4)ard received Kshs 9,700'000. Some wards did

not finish their allocation the previous./inancial yectr, they finished it this financial yeqr while others

did not distribute all of their allocation and v,ill ./inish it in thc coming financial yssv. That is wlry

sonte wards allocated more than Kshs 9,700,000 v hile other,s allocuted less.

27

RURUMN 261.871 . r 028

29 SAt]AKI

30 SIII]I,I,A 970.000.00

209.900.003l S}IIMO LA I'I]WA

6,550,000.00)l SOKOKI]

170,000.00JJ SOKONI

TE7,O 3 7 l .000.00i4

406.987.7835

9.700.000.00

9,700,000.00

9,700.000.00

9.700.000.00

36

WATAMU

BANK CIIARGF]S

{,295,733.788,527,565.88
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Kilifi County Wrrd Scholarship l.und
Annual Report and t'inancial Statcmcnts for the y€ar ended Joir,.rune,2023

projects or investment.

Fund did not have any kcy pro.iccts in thc llnancial vcar

plia ncc andlor arrcars with statutorl, obligations.

Fund operati ons are supported by the Kilifi County Government as to personnel thus it does not
ur costs that may result in statutory personnel obligations/arrears.

or risks facing thc Fund.

major risk 
'hat may be lacing the lrund is politicar and other social

interference to its operations. This is because the core activity ofthe Fund is the distribution
aries to needy students within the society. This activity attracts a l<lt of interest from
social groups including thc political class.

s

urs
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Kilili County Ward Scholarship !'und

Annual Report and i'inanciat Statcments for ihe yclr cndcd 30rh.lune,2023

g.Environmental Sustainability Reporting

In order to reduce the use paper materials which havc dircct cfl'cct on trees which conserve

our environment, the fund has adopted thc usc of lists ol bcnellciaries in soli and in the

process of acquiring an application which u'ill enable the application of bursary online so as

do away with hard application papers.

The fund also dcvised a way of disposing its rubbish in a approvcd dumping sitcs using rubbish

dust bin to avoid littering thc environment lcading to killing ol'living organism which helps in

enriching the soils.

The fund secretariat staffjoined othcr groups and organization and planted trees in various

parts of the county.

lPage 'Af
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Kilifi Counry Ward Scholarship l.und
Annual Report and Financial Statements for the ycar cnded J0rh June.2023

7 Report of The Trustees

'l'rustecs submit thcir rcport together with the audited financial statements for the year
c ded June 30.2023 which show thc statc ol'thc lrund aflairs

l) ncipal activitics

e principal activity of thc Fund is to provide bursary fbr needy and bright students withinlifi County

R u lts

I' e results o1'the Irund for thc 1,ear cnded June 30,2023 are sct out on page l-5
't'

s tccs

c nrembers olthe lloard ol"l'rustccs who servcd during the year are shorvn on page IV.

A ditors

e fu1tl1or General is responsible lbr thc slalutory audit of the Fund in accordance with
clc229 of the Constitution of Kcnya and the ptrbtic audit Act 2015.

I] Ordcr olthe Iloard

rtck Kasiw,a Nguma

air of thc lloartl

te:

1.,'

C

D

I

I



Kilifi County Ward Scholarship !'und

.Annual Rcport and Financial Stetements for thc vcar cndcd J0'h.lunc,2023

l'he Administrator olthc County I)ublic lrund acccpts responsibility filr thc Fund's financial

statements, which have been prepared using appropriatc accounting policies supponed by

reasonable and prudent judgments and estimates, in conformity with Intemational Public Scctor

Accounting Standards (IPSAS), and in the manner required by thc PF M Act,2012 and the Kilifi

County Ward Scholarship Fund Act. 201 8. 
-l'hc Adnrinistrator ol thc Fund is o1 the opinion that the

Fund's financial statcmcnts givc a truc and lair vicw ol'thc statc ol'l'und's transactions during the

financial year ended Junc 30, 2023, and ol'thc |und's financial position as at that date. Thc

Administrator further confirm the complcteness of thc accounting records maintained for the lrund,

which have been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of intcmal llnancial control.

In preparing the financial statcments, the Administrator of thc County Public frund has assesscd

the Fund's ability to continue as a going concern and discloscd, as applicable, mattcrs relating to

the use

of going concern basis ol preparalion ol'thc llnancial statcmcnts. Nothing has come to the attention

of the Administrator to indicate that the lrund will not rcmain a going concern for at least thc next

twelve months from thc date of this statement.

ii lPage xxt\

1 1. Statement of Management's Responsibilities

Section 167 of the l)ublic l;inancc Managcrncnt Act, 2012 rcquires that, at the end of each

financial year, the Administrator ol'a Oounty l)ublic lrund cstablished by Kilifi County Ward

Scholarship Fund Act, 2013 shall preparc financial slatcments for thc Irund in accordancc with

the standards and formats prescribed by the Public Scctor Accounting Standards Board.

The Administrator of the County Public I:und is responsiblc lor the preparation and presentation of

the Fund's financial statcmcnts, which givc a truc and lair vicw ol'thc state ol'aflairs of the l-und

for and as at the end of the flnancial year cndcd on.lunc 30,2023. 'l'his rcsponsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records. which

disclose with reasonablc accuracy at any timc thc lrnancial position ol'thc Irund; (iii) dcsigning,

implementing and maintaining intcrnal controls rclcvaut to thc prcparation and fair presentation of

the financial statements. and cnsuring that thcy arc licc liorn matcrial misstalcmcnts, rvhethcr duc

to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) sclecting and applying appropriate

accounting policies; and (vi) making accounting estimatcs that are reasonable in the circumstances.



Kilifi County lVard Scholarship Fund
Annurl Repol.t and Financial Stntements for the year cnded 30rh.lunc,2023

r\.pproval of the financial statements

-l'he 
Fund s financial statenletlts were approved by the Boarcl on llth August,2023 and signed

<tr its behalf by fredrick Ngurna (Board chairperson)

lffiLex-^.\^

{ra 
Neema sirra

$und ndministrator

iii I " x)(1il
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GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GEilERAT

E n h a nc i n g A c' t' o u n t a h i I i tt'

REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY WARD SCHOLARSHIP
FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I diaw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relpvant laws and regulations and that its internal controls, risk management and
goVernance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I tlave audited the accompanying financial statements of the Kilifi County Ward
Scholarship Fund set clut on pages 1 to 28, which comprise the statement of financial
po$ition as at 30 June, 2023, and the statement of financial performance, statement of

Repbrt of the Auditor-Ceneral on Kilifi County ll/ard Scholarship Fundfor the year ended 30 June, 2023
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changes in net assets, statement of comparative budget and aelual amounts and
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kilifi County Ward Scholarship Fund as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Kilifi County Ward Scholarship Fund Administration (AmendmenQ Act,2018 and the
Public Finance Managemenl Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Unconfirmed and lncomplete Board Appointments

lnformation on the Kilifi Ward Scholarship Fund Board indicate that the Board is
comprised of four (4) members all of whom are serving Kilifi County members of staff
contrary to the provisions of Section 13(3) of the Kilifi County Ward Scholarship Fund Act,
2018 on establishment of the Board which provides for the appointment of two (2) other
members one of either gender, with a minimum qualification of a degree from a University

Report of the Auditor-General on Kilifi County Ward Scholarship Fundfor the year ended 30 June, 2023
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l
recognized in Kenya who have served in the edugation sector in the County, and not
being public officers, appointed by the Executive G.,mmittee member and approved by
the County Assembly. ln addition, the appointments and gazettement of the Board
members was not provided. Further, Section 21 of the Kilifi County Ward Scholarship
Fund Act, 2018 provides for the establishment of the Ward Scholarship Committees which
were appointed through the Kenya GazetteVol. CXXV- No.36 of 17 February,2023.
However, Gongoni and Jaribuni Wards share the same members of committee.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Reporr of the Auditor-General on Kilifi County llard Scholarship Fundfor the year ended 30 June, 2023
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

ln preparing the financial statements, Management is responsible for assessing the Kilifi
County Ward Scholarship Fund 's ability to sustain its services disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Kilifi County Government is aware of the intention to dissolve the Kilifi County
Ward Scholarship Fund or to cease operations.



Management is also responsible for the submission of the.Jinancial statements to the
Auditor-General in accordance with the provisions of Sectiorr,4T of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with overall governance are responsible for overseeing the Fund's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Kil$ County ll/ard Scholarship Fundfor the year ended 30 June, 2023
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the accrual basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Kilifi
County Ward Scholarship Fund 's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Kilifi County Ward Scholarship Fund to cease to continue
to sustain its services.

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kilifi County Ward Scholarship Fund to express an opinion
on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Repon of the Auditor-General on Kilifi County lltard Scholarship Fundfor the year ended 30 June, 2023
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a
AUDITO E ERAL

Nairobi

24 January,2024

BS
t.L

Report of the Auditor-General on Kilifi County l|/ard Scholarship Fund for the year ended 30 June, 2023
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Kilifi County Ward Scholarship F.und
Annu:ll Rel)ort and t-inancial Staternents for thc year endcrl J0rh June.202J

13.1 statement of Financial perfo'mance For The year Ended 30 f une ,2023

lons

ransfers From the County Government 350.000.000.00 350,000,000.00

Total licvcnue 350,000,000.00 350,000,000.00
lEl- xpenses

j (ir:neral Expenses (Bur.sary Payrncnts)
T_',-_ - _-_-

34r..515,045.l0 349,334.615.00

|und Adrnin istrati ()t1 [ixprnser; ) 12.472,789.00 8.839.775.00 I

220,207.00

otal [ixpcnscs 356,208,,041.I0

Surplus/lDcticit) For the period (6,208,01l. t 0 (9,005,785.00)

(The notes set out on wges tB to z r form an integral part of these Financial stateme*s)

-l

I

C'PA Nccrna Sirya
Fund Adnrinistr:rtor
IC'PAK Mcnrbcr I!unr hcr: 1 8885

ClliA l)aul l(arisa
Fund Accountarrt
lCll'AK Menr her Nunrber:28318

e

t

I inance C'ost .l 83 r,395.00

359.005,785.00

=

_t_



Kilifi (iountl Ward Scholarship l und

Annual Rcpolt and l''in:rncial Statemcnts for thc 1'car cndcd J0'r'.1unc,2023

13.2 Statement of Financial Position As At 30 lune , 2023

5.440.272.04

Imprest Fund 0.00

Receivables 9 ,1.022.en7.(X)

Total Current Assets 9,"1(r3,259.10

Non-Current Assets

I 0.00

11,427,699.10

11,427,6 99.10

1,127,6 99.1t)

ll 127 699.10

The accounting policies and explanatory notes to these linancial statements fonn an integral part

of thc tlnancial statements. I.he entity financial statcmcnts wcrc approved on lltl'August,
2023 and signed by:

7

6

CPA Neema Sirya

Fund Administrator
ICPAK Mcmber No:18885

CPA Paul l(arisa
Fund Accountant

ICPAK Membcr Number:2831 8

Assets

5Cash and Cash Equivalents

Currcnt Assets
12,624.853.14

0.00

4,022,91t7.00

16,6,17,840.14

Pro , Plant and E t-t I ment

__ rz,q3!J401!_.
9tt7 900.00

Current t,iabilities

Total Assets

Pa ables

I-iabilities

Non-Current Liabilities
'l'otal Liabilities

Net Assets

Accumulated Su lus

l7 6-15 7.10.1 1

t7 (r-15 7.10.1-l

t7 635 7 40.r4Accumulatcd Fund

lPage 2-,

Note It_-t N!_-ND--.__wz.:?!u__

-----+
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Kilifi County Ward Scholarship l.und
Annual Report and financial Statcments for th€ year ended J0rh June,2023

13.3 statement of changes in Net Assets for the year ended 30 fune, 2023

lla ancc As At l.lulv 2022

S lus/(Deficit) I.'or the
I't-' rld

lla ncc As At 30 Junc 2023

.208, r. r0)

11,127,699.111

CPA Paul Karisa
l'und Accountant
lCl'}AK Mcmbcr Nunrber:28318

CPA Necma Sirya
Adlninisrrator of the Fund
ICPAK Membcr Numbcr: I ti8ll5

26,641,525.55

(9,00s,78s.41)

lance As At I .Iuly 202 I

Surplus/(Deticit) For rhe

lance As At 30 .Iune 2022

Ii

[)c od

B

26,6.11,525.55

(9,005,785.41)

17,635,740.14 17,635,740.14

17,635,741),11 17,635,740.14
((t o4

11,127,699.04

0{i.04

o\i>



Kilifi County Wrrtl Scholarship B'und

Annual Rcport and I,'inancial Statcnrenls for the ycrr cndcd 30tr' .lunc,2023

13.4 Statement of Cash Flows for the Year Ended 30 fune ,2023

escripti0n Notc
-T-

Cash flows from opcrating activities

Reccipts

Transfers from the County Govcrnment

Total Rcceipts

Pavments

General expenscs (Bursary)

Fund administration expenscs

Financc Cost

Total Pavments

Net cash flows from operating activities

Cash florvs from investing aclivitics

Purchase ofpropcrty, plant and ccluiprncnt

Net cash flows used in Invcsting activities

Cash flows from financing activitics

Net cash flows used in financing activities

Nct increasc/(dec rease) in cash and cash cquivalcnts

Cash and cash equivalents as at l.tULY

Cash and cash equivalents at 30 JUNtI

2022-21123 2ll2l-2022

Kshs Kshs

350,000,000.00 350,000,000.00

350,000,000.00 350,0t)0,000.t)0

343,515,0.15.10 349.334.6r 5.00

12.472.78e.00 8.839,775.00

220.207.00 831.395..11

f-

3

)

4

356,208,041.10 -359,005,785.,1I

(6,208,041.10) (9.00s.78s.4r )

iJ (976,540.00) (987,900.00)

(987,900.00)

(9,993,68s.41)

22,618,538.s5

5,{J0,272.01 12,624,853.11

CPA Paul Karisa

Fund Accountant

ICPAK l\Icnrber Numhcr:2831 8

(7,184,581.l0)

12,624,853.14

lPage t

CPA Neema Sirya

Administrator of the Fund

ICPAK Mcmber Number: I 8t185

I

(976,540.00)



'5' Statement of Comparison of Budget And Actual Amounts For The year Ended 3o lune,ZoZ3

cnue Kshs Kshs Kshs
f'ers From 350,000,000.00 0.00 350,0u0,000.00 3 s0,000.000.00I'

[:

C unty Govl

Ilal b/l- 12,6',24,853.14 0.00 12,624,852.54 12,624,852.54

'l'otal Incomc 362,624,U53.11
0.00

-162,(t21,852.54 362,621.852.54

l0OY.

l00yo

l00nl,

Kshs Kshs

xl)erls

Ceneral
x pen

,\dtninistrlrlion

348,027.565.88
0.00 348,027.565.ri

'-i
34i.5 15,045.10 990A

0.00 13.347.287.26 12,472.789.00 874,498.26 93o,/o

0.00 250.000.00 ?-20.207.00 29,793.00 88%

98%

General 13,347.287.26

l-IF
. r'l'!__

250.000.00

1,000,000.00 I 0.00 1,000,000.00 976.540.00 23,460.00

162,62.1,953.1 357,184,58 t.l0 5,,440,272.0'I'ota I 362,624,{t53.14 0.00 
i

It llcnditurc

J-----
4 | 98yo

urn u!uted 0.(I0
u rplu

{}.00 1 5,.t40,272.01
l{s,,lto,ztz.o11
I

Kilifi County Ward Scholarship I.und
Annual Report and liinancial Statements for the year ended 30'h June,202J

Costs

1.512.520.-/8

I o.oo

_.1______



Kilifi County Ward Scholarship l'und
Annual Rcport and Financial Statenrents for thc )'ear cndcd 30'h Junc,2023

13.6 Summary of Significant Accounting Policies

l. (Jencral Information

Kilifi County Ward Scholarship I.'und is cstablished by and dcrives its authority and

accountability from Kilifi County Ward Scholarship lrund Act 2013.'[he entity is u,holly

owned by thc Kilifi County (iovernmcnt and is domicilccl in Kcnya.'l'hc entity's principal

activityistoprovidcbursarylbrnccdl andbrightstudcntsuithinKilillCounty.

2. Statement of compliancc and basis of prcparation

The Fund's financial statements have bcen prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). l'hc financial statements are

presented in Kenya shillings, which is thc lunctional and rcporting currency of the Irund. The

accounting policies have been consistcntly applied to all the ycars prcsented.

The financial statements have bccrr prcpared on the basis ol-historical cost, unlcss stated

otherwise. lhe cash flow statemcnt is prcpared using thc direct method. The financial

statements arc preparcd on accrual basis.

3. Adoption ofncw and rcviscd standards

(i) Relevant new standards and amendments to published standards effective for the year
ended 30 June2023

IPSASB deferred the application date of standards from 1'( January 2022 owingto Covid 19.

This was done to provide enlitics with time to effectively apply the standards. l'he deferral

was set for I't January 2023.

(ii) New and amended standards and interprctations in issue but not yet effective in thc
year endcd 30 June 2023 Standard Eflective date and impact:
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I) lnancla Ap ble: I Januam 2023 Instrumentslca

1'he objectivc ol'IPSz\S 4l is ro csrablish principles for the financial
repo(ing o1'flnancial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

ol'the amounts, timing and uncertainty of an Entity's future cash flows
IPSn s 4l provides uscrs or financiar statements with more useful
informalion than IPSAS 29.by:
. Applying a singlc classillcation and mcasurement model for
Ilnancial assets that considers thc characteristics of the asset,s

cash llows and the objective lbr which thc asset is hcld;
. Applying a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to
impairment te sting; and

. Apptying an improvcd hedgc accounting rnodel that broadens

the hcdging arrangcmcnts in scope ol'the guidance. Ihe model

develops it strong link between an Entity's risk management

stratcgies and tl.re accounting lrcatrnent for instruments held as

part ol'lhe risk managcnlcut stratcgy.

Applicahlc: l.' .lanua11, 2023

1'he objectivc of this Standard is to improve the relevance. faithful
represcntativcness and comparability of thc information that a reporting
Entity provides in its financial statcmcnts about social benefits. The
inlb'mation providcd shtluld hclp users .l'rhe financial stateme nts arxl
gencral-purposc Ilnancial !.eports asscss:

(a) 'fhc naturc of such social bencfits provided by the Ilntity;
(b) 1'he kcy l'eatures of the operation of those social benefit schemes:

(c)'l'hc irnpact ol'such social bcnclls providcti on thc llntity's financial
pcrlbrmance, Iinancial position and cash florv

IPSAS 42: Social

tsenefits

and

.Anrendments to Other Applicablc: lst January 2023:

-.4-- 

_
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IPSAS resulting from

IPSAS 41, Financial

Instruments
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Other improvements

To IPSAS

IPSAS 43

Iifl'cctivc tlatc antl impact:

a) Amcndments to IPSAS 5, to update the guidance related to the

componcnts of'borrowing costs which were inadvertently

omitted whcn IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hcdging and crcdit risk which wcre inadvertently omitted u'hen

IPSAS 4l was issucd.

c) Amcndmcnts to IPSAS 30, to update the guidance for

accounting lbr trnancial guarantee contracts which were

inadvertently omitted when II'>SAS 4l was issued.

Amcndmcnts to IPSAS 33. to updatc the guidance on classifying

{lnancial instrumcnts on initial adoption of accrual basis IPSAS which

wcrc inadvcrtcntly omitted whcn IPSAS 4l was issued

Applicable l"t January 2023

' IPSAS 22 Disclosure of l'-inancial Information ubout rhe General

Government Scctor.

Amcndments to rc['cr to thc latcst System of National Accounts (SNA

2008).

' IPSAS 39: Employee Bene.fits

Now deletes the term composite social sccurity benefits as it is no

longer defined in II'}SAS.

' II'SAS 29: l'inancial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable fiom I't January

Applicable I't January 2025

'l'hc standard scts out the principlcs litr the rccognition, measurement,

presentation. and disclosure of leascs. 
-l'he objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis
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IP AS 44: Non-

C nt Assets Held

fo Sale and

Di contin ued

o zrlion s

Applicable I't January 2025
'l'hc Standard requircs,

Assets that meet the criteria to be classified as held for sale to be

mcasured at the lower t'rf carrying amount and fair value less costs to

scll and the depreciation olsuch assets to cease and:

n ssets that meet thc criteria to be classified as hcld for sale to be

prcsented separatcly in the statement of financial position and the results

ol'discontinued opcrations to be prescntcd separately in the statement of
l rnancial pcrformancc.

(iii arly adoption of standards-fh
entity did not early - adopt any new or amended stairdards in year 2023

S ndard Flffcctive date and impact:

statements to assess the effect that leases have on

the financial position, financial performance and cash flows of an Entity

l'he new standard requircs entities to recognize, measure and present

inlbrmatior.r on right ol use assets and lcase liabilities.

Ibr users o1' financial

1
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l. Significant Accounting Policics

a) Revcnue recognition

. Revcnue from non-exchange transactions

l'ransl'crs lrom other govcnln)crtt,intities

Revenues from non-cxchangc transactions with other govcnrrncnt entities arc mcasured at

fair value and recognized on obtaining control olthc asset (cash. goods, selvices and property)
if the transfer is free liom conditions and it is probable that thc economic benefits or service
potential related to the asset will llow to thc entity ancl can bc nrcasured reliably.

ii. Revenue from exchange tr:rnsactions

b) Budget information
The original budget for FY 21122-2023 was approvcd b1' thc lloarcl on lSth January 2023.
Subsequent revisions or additional appropriations wcrc nradc to the approvcd budget in
accordance with specilic approvals lrom the appropriatc authorities. The additional
appropriations arc added to thc original budgct by thc entit5 ttpon receiving the rcspective
approvals in ordcr to concludc the final budgct. Accordingly, thc Fund did not reccrd
additional appropriations in the l;Y 2022-2023.

Ihe entity's budget is prepared on a dill'erent basis to tltc actual income and expenditure
disclosed in the financial slaterncnts. '['he financial statcmcnls are prepared on accrual basis

using
a classification based on the nature ofexpenscs in thc slatcrnent of financial perfornrauce,
whereas the budget is prepared on a cash basis.'l'hc amounts in thc linancial statements were
recast from the accrual basis to thc cash basis and rcclassillcd by presentation to be on the

same basis as the approved budgct. A comparison o[budgct and actual amounts, prepared
on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

In addition to thc Basis dil'f'crcncc. adjustrrcnts to amoullts in tlrc llnancial statemcnls arc alsri

made for differences in the lilrrnats and classillcation schcnrc:s adoptcd Ior the prcsentation of
the financial statemenls and thc approvcd budgct.

A statement to reconcilc the actual arnounts on a comparablc basis included in thc staten'rent

of comparison of budgct and actual amounts and the actual as per the statement of
financial pcrformance has bcen presented undcr Scctic'n l7 of'thesc financial statemcnts.

rlPaBe

a) Interest income

Interest income is accrued using the effcctive yield method. 
-l'he 

eft'ective yield discounts
estimated future cash receipts through the cxpected lif'e of the ljnancial asset to that assei's
net carrying amount. The mcthod applies this yield to the principal outstanding to determine
interest income each period.

lc
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Summary of Significant Accounting policies (Continued)

c) Property, plant and cquipment
Af l propcrty, plant and equipnrcnt arq statcd at cost less accumulated depreciation andimpaimrent losses. Cost includcs expcnditurc that is clircctly attributable to the acquisition of
the items. when signilicant parts ol'propcrty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts'as individual assets with specific useful lives
and depreciates them accordingll,. I-ikewisc, when a rnajor inspection is perfbrmecl, itscost is recognized in the carrying amount ol'the plant ana cluipment as a replacement if therecognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as ittcurred. Where an assct is acquired in a non-exchange tra-nsaction
fo1 nil ol nominal consideration thc asset is initially measured at its fair value.

d) Intangible Assets

3:ru1!]: f:cts acquircd scparaterly arc initially recognizcci at cosr. fhe cost of intangible
assFls acqulred tn a tttrn-excttange transaction is thcir fair value at the datc of thc excha-ngc.
Irollowing initial recognition, inrang;blc assr:ts are carried at cost less a1y accumulated
amortization and accumulated impairment losses. Internally gener.ated intangible assets,
exlltrdinP capitalizetl devclopment costs, arc not capitalizcd ani expenditure is reflected in
surptus or dt:licil in the period in which thc expcnditure is incurred.

l'he useful life ol'the intangible ass;ets is assessecl as either linite or indefinite.

s) hinancial iristrumcnts

Finnncial asscts

Initfal rccoguition anrl mcasureme nt

[:ir:iur':ial asseis rvitiriri thc scopc ol ll'S,AS ]9 Firrancial Instnuncrrts: Rccognition an<l
l!{e'itsuremcnt are classilrcd as ij;tanci:tl asscts at lirir r,.iiluc through r;urplus or delilcit. loausItpd rec.r:ivablcs.__ hcld -to-lnaturitv invcstnrcnts or availablc-lc,i-salc financial assels, as
appriopriatc. 'l'hc lintiry ttclelninc:; thc classiiicarion of its Iir,ancial ass^cts at i,itral rccogniiio'.

L,oans antl reccivables

Loa$s and_ recr'ivairi':r; at'e non-dciivativc financia,i al-se(s with fixe.l or. 4eterninallle
payrtrcnt:; that are no1 tluotcd in an acii.re rnarket. A.fler initial nleilsurcment, such I'ina,cial
ri,iscl5 s;" subsc<luenlly, rlll]ssuicd ul arirurti;ted cosl usinq lhe cllectivc interest metho.l, lessirnpljrnrcnr Amoriizeil ' co;^t is calcrriatcd try considerinLl any clisccrunt or prcrnium on
'L::-1fl]'l"l ,"d l.ccs or cl)sts.that arc: atr inlcgral parl ol'rhe cil'cciive inicrcst rate. Losses arising
Ilolti. lr,ipalmtclrt are rCcr>gnizcd in tirc surplus rlr dcllcit.

t \l
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13.6 Summary of Significant Accounting Policies

(Continued) IIcld-to-maturity

Non-derivative financial assets w'ith fixed or dcterminablc payments and fixed maturities are

classified as held to maturity when the Ilntity has the positivc intention and ability to hold it
to maturity. After initial mcasurcmcnt, hcld-to-matr.rrity invcstmcnts arc nlcasured at amortized
cost using the effective interest nrethod, lcss impairment. Arnortizcd cost is calculated by

taking into account any discount or prernium on acquisition and fees or costs that are an

integral part of the effective interest rate. The losses arising tiom impairment are recognized

in surplus or deficit.

Impairment of financial asscts

The Entity assesses at each reporting date whether there is ob.icctive evideuce that a frnancial
asset or a entity of flnancial asscts is ir.npaircd. A l-rnancial assct or a entity of financial assets

is deemed to be impaired if, and only if, there is objectivc evidence of impaimrent as a result

ofone or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss cvent has an impact on the cstimated future cash ilorvs of the

financial assct or the entity of financial asscts Ihat can bc rcliably cstimated. flvidence of
impairment may includc thc lbllowir,g indicators:

> l'he debtors or a entity of debtors are cxpcriencing significant financial

difficulty

> Delault or dclinquency in intcrcst or principal pa)'lncllts

> 'l'he probability that dcbtors will cntcr bankruptcy or othct'linancial rcorganization

> Observablc data indicates a measurable decrcase in estimatcd future cash tlows (e.g

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial rccognition and measurcment

Financial liabilities within the scope of IPSAS 29 arc classilrcd as financial liabilities at tair
value through surplus ol deficit or loans and borrorvings, as appropriate. 'Ihc Eutity
detcrmines the classification of its financial liabilities at initiel recoguition.

All financial liabilities are recognizcd initially at l'air valr.rc and, in the casc olloans and

borrowings, plus directly attributablc transactiott cosls.

Loans and borrowing

After initial recognition, intercst bearing loans and borrora,ings are subsequently mcasured

at amortized cost using the effcctivc interest mcthod. Gains and losses are recognized in
surplus or deficit when.the liabilitics arc not recognizcd as wcll as through the effuctive
interest method amortization proccss.

llPage l{
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ST is calculatcd by taking into.account any discount or premium on acquisition and fees
an rntcgral part ol-thc cflcctivc intcresl. rate.
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Summary of Significant Accounting I'olicics (Continucd)

t ) Invenlorics

Inventory is measured a1 cost upon initial recognition. 'l'o the extent that invcnlory was

received through non-exchange transactions (for no ccrst ol'ibr a nominal cost), the cost of the

inventory is its fair value at the datc of acquisition.

Costs incurred in bringing each product to its prescnt locatior.r and conditions are accoutrted

for, as follows:

> Raw materials: purchase cost usiug thc weighted avcrage cost mcthod

> Finished goods and work in progress: cost ofdirect materials and labour and a
proportion of manufacturing overheads based on the nortnal operating capacity, but
excluding borrowing costs

After initial recognition, invcntory is nrcasured at thc lorvcr of cost and nct realizable value.

Flowever, to the extent that a class of invcntory is distributcd or deploycd at no r:harge or tbr
a nominal charge, that class ol inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimatecl sclling price in the ordinary course of operations, less

the estimated costs of complction and the estimatcd costs neccssary to make the sale.

exchange, or distribution.

Inventories are recognized as an expcnsc when deployed fbr utilization or consumption in the

ordinary course of operations of the L')ntity.

c) Provisions

Provisions are rccognizcd when thc Entity has a prcscnt obligation (legal or constructive) as

a result ofa past event. it is probablc that an outflow olrcsourccs embodying economic benefits

or service potential will be requircd to scttle the obligation and a reliable estitnate can be

made of thc amount of the obligation.

Where the Entity expects somc or all ol-a provision to bc rcimburscd, lor example, under
an insurance contract, the rcimburscmcnt is recognizcd as a scparate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is prcsented in thc staiement of financial perfbrntance
net of any reimbursement.

Contingent liabilities

The Entity docs not recognizc a contingcnt liability but discloses details ofany contingencies

in the notes to the financial statcrncnts, unless the possibility of an outflow of resottrces

ernbodying economic benefits or service pcltcntial is remotc.

rf
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Summary of significant Accounting poricies (continued) Contingent assets

The Entitl' does not recogttizc a contingc:nt assct, but discloses details ol'a possible assetwhose
existence is contingent on thc occurence or non-occurrcncc ol'one or lnore uncertain future
events not wholly rvithin thc control ofthe lintity in the notes to the financial statements.
Cgntingent assets are a.ssesscd continually to ensure that developments are appropriately
reflectcd in the financial staterncnts. If it has become virtually cert;in that an inflow ofeconomic benellts or servicc potcntial will arise and thc o.r"i', valuc can be measuredreliably, the asset and the rclatcd re venue arc rccognized in rhe financial statements of theperiod in rvhich the
charrge occurs.

d) Nature and purpose of resen,es

The Entity creatcs and maintains reserves in terms orspecific requirerncnts.

c) Changcs in accounting policies antl estimates

Ihclintity recognizcs Lhe cft'ccls of changes in accounting policy retrospcctively. Thc ctlcctsol' changcs in accotrnting policy arc applicd prospcctiieiy il" rcrrolicctive applicatiop is
inr practical .

f) Iimplol'ee bencfits - Rctircmcnr bcnefit plans

'lhc lintit;'' plovides rctircntcnt bcncfits tbr its cmployces and dircctors. I)c{ined corrtributi6n
pla4s ale post-employment bencfit plans unrler *lli.,i, un cntirl,pays fixed contributions into
a sqparatc entity (a fund) and will havc r.ro legal or construciir;e obligatiorl Lo pay further
crrntributions if thc Iund docs ttol holcl sulflcicnt asscts to pal,all employec uene6ti relating
to cmplo-l'ee serriice in the currcnl and prior pcriocls. 'l'hc crintributions tu lirnd obligationi
lbr the payment tll'rclircment bencfits are chargcd againsl income in thc ycar in rvhich tirey.
bccgrnc payable.

Dcfincd benefit plans are post-cnrployment bcncllt plans other than dellned-contributio.
plans The defined bcneht.funds arc actuarially valucd iri-annually on the pro;ected unit credit
method rbasis. Dcficits identillcd arc rcco,'crcc tlrrouglr lunrp sum paymcnts or increasec!
luture contribulions on proportional basis to all paruicipating.,nployc,rr.'fhc contribr-rlions
and lurnp sum paynlcnts rcducc thc p.st-ernplo),mcnl bcncllt ,ittigutloi.,.

g) Foreign currency transactions

.I:Tl.""f,tn lbrcign currencies arc initially accounted for at thc ruling rate of exchange ontht diltc o! lhe lransaction. Iradc crcditors or dcbtors dcnominatcc in forcign .u.ranJy ur.
rcpottcd at tlle statcnlcnt of I'inancial position reporting datc b1, applying thc exchangc rate()rr that date. Ilxchangc dill-crcnces lrisrng lirlnr thc icttlcrncnt 

'ol' 
crcditors, or from thercporting <>f creditors at ratcs clillbrcnt fio*nr rhosc at r.vhich thcl,rvcrc initially recorded

durirlg the periocl, zrrc recognizcd as irlcorne or cxpenscrs in thc period in rvhich they arise.

i i ,'., , rf
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Summary of Significant Accounting Policies (Continued)

h) Ilorrowing costs

Borrowing costs are capitalized against qualilying asscls as part ol'propcrty, plant and

equipment. Such borrowing costs arc capilalizcd over the period during which the asset is

being acquired or constructed and borrowings have been incurrcd. Capitalizatiotl ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement
o[ fi nancial per[ormancc.

i) Rclated partics

The Ilntity regards a relatcd party as a pcrson or an entity with thc ability to exert control
individually or jointly, or to exercise significant influencc over the Entity, or vice versa.

Members of key management are regardcd as related partics and comprise thc directors, the

CEO and senior managers.

j) Cash and cash cquivalcnts

Cash and cash equivalcnts comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, rvhich are

readily convertible to known amounls ofcash and are subjcct to insignificant risk ofchanges
in value.
Bank account balances includc amounts held at the Central Bank of Kenya and at various
commcrcial banks at thc end ol' thc flnancial ycar. For thc purposcs ol'thcse financial
statements, cash and cash cquivalcnts also includc short tcrrn cash imprests and advances

to authorised public ol'ticcrs and/or institutions which wcrc not surrendered or accounted tbr
at the end ofthe financial year.

k) Comparative figures

Where necessary contparative figurcs for thc prcvious financial year have been amended

or recollfigured to conlbrm to the rcquircd changcs in prescntation.

l) Events after the reportirtg period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding }tntity

The entity is a County Public |und cstahlishcd b1 Kilili County Ward Scholarship lrund
Act,20l3 which was subscqucntlv amendcd in 20 l8 and 2020 under the l)cpartment of
Education and IC'|. Its ultimatc parcnt is thc County Govcrntncnt ol Kilill.

n) Currency

The financial statements are prescnted in Kcnya Shillings (Kshs).

t,ilPage
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Summary of Significant Accounting Policics (Continucd)

5. Significant judgmcnts and sources of estimation unccrtainty

The preparation of the Enlity's financial statements in conformity with IpSAS requires
mlnagement to rnake judgmcnts, cstimates and assumptions thai afl'ect the reportld amognts
of revenues, expenses. assets and Iiabilitics, and the diiclosurc ol'contingent liabilities, at the
erld of the reporting period. Ilorvevcr, unccrtainty about these assumptions and estimates could
result in outcomes that recluirc a matcrial adjustment to the carrying amount of the asset orliability affected in futurc periocls.

State all judgements, estimates and assumptions made e.g.

a) Estinratcs and assumptions - 'l-hc ke1, assurnptions conccrning the future and other key
soiurccs of estimation unccrlainty at thc rcporting datc. that havc a iignilicant risk of causing
a mlrtcrial ad.iuslmcnt to thc cat'r'ying anlourlts ol' asscts anct lia6ilitles within the next
firtancial year. arc describcd be low. ;l'hc 

l..ntiry'based its assumptions and estimates onparamctcrs available u'hen the consolidated tlnancial statements were prepared. Flowever,
cxisting circumstances and assumptions about luture developments may.i,ung. due to markei
changes or circumstanocs arising beyorrd the control oi the Entiiy. Strch changcs arercflected in the assumptions when rhcy occur. IPSAS 1 140.

b) Useful lives and residual valucs

"l'he useltrl lives ancl residual valrtes of assets are assessed using thc Ibllowing indicators
to intbrm potential luture use ancl value h.om disposal .. "

>- I'he condition of the asset bascd on the assessrncnt of experts employed by the Entity

>' 'ihe tlatttre ol'thc assct. its susccptibilitv and adaptatrility, to changcs in tcchnology
aud processcs

P The nature ol'the proccsscs in which thc assct is deploycd

> Availability ol'funding ro rcplacc the assct

>. Changcs in thc market in rclation to thc asset

c) Provisions

Plovisions wcre t'aiscd and management dctcrmined an estimatc based on the information
availablc. Additional disclosurc of these cstimates of provisions is included in Note xxx.

Provisions arc measttred at thc management's bcst estimate of the cxpcnctiture requircd to
settle thc obligation at thc rcportin!, datcr and arc cliscountcd ro prcsent value wherc thcelfcct is nraterial.

s
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13.7 Notes to The Financial Statements

l. Transfers from County Governmcnt

0.00

2.Fund Administration Itxpenses

Communication

Training Expenses

Fucl & Lubricants
'ro'tAt,

3. General Expenses (Bursary Issued)

-350,'000,000.00 350,000,000.00

80,000.00

236.000.00

14.000.00

12.-172,789.011

175,000.000.001 
st tranche

3'd tranche

2nd tranche

175,000,000.00

105,000,000.00

70,000.000.00 60,000,000.00

10,000,000.00

105,000,000.004th tranche

Total

1.622. r 85.00

22.400.00

mml c

General Office Supplies

642.604.00

3,843,160.00

38.500.00

1.355,908.00

l,217,565.00

0.00

68 I .265.00

3,020.0084.290.00

733.650.00

Domestic Subsistence Allowanccs

oar o\r'anccs

Membelship & Subscriptron

Hospitality

Printing & publishing

43.360.00

8,839,775.00

I 18,000.00

0.00

343,srs,04s.rq 349,334,6rs.00ursanes
(343.srs.04s.rqTotal

llPage (8

349,33.1,615.0

2022-2023

Kshs

Kshs.

2022t73

I

Routine Maintenance
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No es to l'he Financial Statements (Continued)

1 inance Costs

arges

Rc[irnds

tal 220,207.00

5.C h and cash cquivalents

sary Accourlt 01001068274900

inistration Account I 060261 8 I 2680 t,144,538.26

I Cash and (--ash E,quivalents 5,110,272.04

l)c iled anall,sis of the cash and cash cquivalcnts arc as fbllon,s

urrent Account
ational Bank Account 4.295,733.78

uity Bank of' Kcnya Account
r 060261812680 1,144,538.26

otal 5,440,272.04

1

ua 83riyt.4t--
L,e ( r20,000.00)
'l'o

831,395.41

4,295,733.78 8,527,565.88

4,097,287.96

12,624,853.14

a)

0I00r06ri274900 8,527,565.88

4,097,287.96

T

3T0207J0-

0.00

llu

Ad

L

1
nl t,;

12,624,853.14



Kilifi (lounly Ward Scholarship liun<l

Annual llcport and l'inanciai !;lalcnrrnls for thc )trtr r:ndcrl l0'r'.1unc.2023

Notes To'Ihe Financial Statcmr:nts Continucd.....,.

6. Accumulated Itund

llalance b/cl

Su lus/ deficit l<lr thc car

llalan cc c/d

7. Imprcst l,'und

llalance b/d

Add: Amount pqld -

Lcss: Amount surrcuclcrcd

llalancc c/d

S.Property, plant and cquipnrcrrt

Arlditions

Dis sals

Net Book Values

t'7 635 710.11
(6,201t,041.10 05 78s.41

11,427,699.11 17,635,740.14 I

0.00 0.00

ti.034.290.00 5,8.s2..180.00

6,03.1,290.00 5,n52,480.00

6.0:i4.290.00 5.E52 180.00

t).0()

987 900.00

45,500.00 271,500.00 659.540.00 976,540.00

196,700.00 I,090,200.00 (r77.5.tt|.00 1,964,440.0n

196,700.00 I.'090,200.00 677.540.00 1,96,1,.1,10.00

0.00

26,641 5.25

151,200.00At I't Julr' 2022

Transf'ers/Adjustments

At 30th June 2023
Depreciation And
Impairment

At 30rh .Iune 2023

rlPas" 20

196,700.00 I,0q0,200.00 677,540.00 I,964,440.00

I

l

' ;.

- nEmu. 00

l _-l

I

Depreciation

Impairment



Kilifi County Ward Scholarship [.und
Annual Report and l'inancinl Statemenls for thc yerr cndcd 30rh.lune,2023

Notes To The Financial Statcmcnts Continuerl..........

9. Other rcceivables

alance b/d 1,022,987.00

4,022.987.00

4,022,987.00

4.022,987.00
I-,ess: Amount reccived

4,022,,987.00

ili ,., z4

,{dd: Debtor fbr thc vear

Balance c/d-t-----=-

2422n3

4,A22,r87.0$



Kilifi County lVard Scholarship l'untl
Annual Report and [inancial Statemrnts for the year cndcd 30'h Junc,202.]

Other Disclosurcs
I. Kclateo party Dalances

a) Nature of related part)' rclationships

Entities and other parties related to thc Irund include thosc parties who have ability

to cxercise control or exercisc signilicant influencc ovcr its operating and financial

decisions. Related partics include lnanagen'lent pcrsonrrcl, thcir associatcs and close

family membcrs. The lund/schcmc is rclated to thc followirlg entities:

a) 'l'he County Governmcnt,

b) 1'he Parent County (iovcrumcnt Ministry;

c) Key managemen|

d) Board Members;

b) Related party transactions

-fransfers 
From Relatcd l)arties'

l-ranst'ers To Related Parties

c) Kcy rnanagcnrcnt rcmuncration

Board Of Trustees

Key Managemcnt Compcnsation

'Iotal

d) Due from related parties

Duc l;rom Parcnt Ministrr

Due lirom County Govcrnrncnt

Tolal

rlPag" Z:t_-

_ 20??-l!n__
Kshs

- K;;---l---
202r.

2022-

Ks

2021;

-i("l
023

,I

.t



c I)ue to related parties

Due l-o Parent Minist r)'

[)ue 'l'o County (iovcrnmcnt

Due To Key Managemcnt l)crsonncl

otal

ntingcnt asscts and contingcnt liabilities

ourt ase galnst the l:und

Bank Guarantecs

otal

l'inancial risk nranagcment

The Fund's activities exposc it to a variety of financial risks including credit and liquidity
tisks and effects of changcs in foreign currency. The Irund's overall risk management

programme focuses on unpredictability ol'changcs in the business environment and seeks

to minimise thc potential advcrsc effect of such risks on its performance by setting

cccptable levels of risk. 'l'he Fund docs not hedgc an). risks and has in place policies to
nsure that credit is only extended to customcrs with an establishcd credit historv.

.t

a

e

lhe Fund's flnanciat risk managcment objcctivcs and policies are detailed below

{) Crcdit risk

fhe lund has no cxposure to credit risk.

b) Liquidity risk managemont

Ultimate responsibility lbr liquidity risk managemcnt rcsts with the Fund Administrator,
*ho has a liquidity risk managcment policy of not maintaining any payables but issue
oheques only when funds are availed b1.the County Treasury.

llPage 4

Kilifi County Ward Schohrship I-und
Annual Report and Financial Statemcnts for the year cnded J0rh June,2023



Kilili Countl' \l'ard Scholarship t und

Annual Report and l'innncial Stntements for the ycar endcd 30'r'.1unc.2023

()thcr l)iscl srr ros Cnnf inrrprl

l.

c) Market risk

Thc board has put in placc an intcrnal audit luncliorl to assist it in asscssing the risk faced

by the entity on an ollgoiltg basis, evaluate and test thc dcsign and cffectiveness of its
intemal accounting and operational controls.

Market risk is the risk arising lrom charrgcs in markct pticcs, such as interest ratc. equity
prices and foreign cxchangc ralcs which will al'f'cct thc cnlity's income or the value of
its holding olfinancial instrulnents.'l he objcctil'e ol'rnarkct risk management is to managc

and control market risk cxposurcs within acceptablc paramctcrs, rvhilc optimising the

return. Overall rcsponsibility for managing markct risk rcsts rvith thc Audit and Risk

Management Cornmittee.

l'he Fund's l;inancc f)eparlment is responsible lbr thc clcvelopmcnt ol detailcd risk
management policics (sub.icct to rcviclr' and approval by Audit and Risk Management
Comnrittee) and lor thc day-ttl-day implcmcntatiott ol-thosc policics.

l-hcrc has been no changc to thc cntit;"s cxposurc tc markct risks or the manner in which

it rnanages and measures the risk.

Foreign currcncy risk

Thc cntity has no lorcign currcncy transactions

d) Capital risk managcnrent

The objective of thc lr-und's capital risk managemcnt is 1o sal-cguard the Fund's ability
to continuc as a going conccnl. 'fhc cntity capital structurc comprises of'thc lbllorving
tunds:

Revaluation reservc

Revolving fund

Accumulated surplus t | ,42'1 ,699.04 17.635,739.00 
I

Total funds tl ,427,699.1)4 17.635,739.t)0

Total borrou,ings

Less: cash and bank tralanccs 5,440,272.04 t2,624,853.14

Nct debt/(excess cash and cash cquivalcnts)

rfPag" 2'*
f+fF -s.*a

(5,140,272.04) ( 12,624,853.14)

Gcaring

2tt22-202j I

Kshs



t____

Ref..-rencc

No. on the

ex te rna I

audit Report

Kitifi Countr rVard Scholarsf.ip Fund
,lnnunl.Rcport.and finamiai Staicments for thc r.car enCed 30!i Jlne,2023

i!:l.Progress on Follow Up of prior year Auditor,s Recommendaticns.

'l'he lirllowing is the :r-trrl.lttar\' ol'issues i'aised by thc cxrcinal auciiior. arrd marragement
colnments that n'cre plovidcd to thc auditor. l-hese issues u'er.- rcspondcc to e:rhaustivel y and concluded as shown below;

lssue r Otlservalions from Auditqr Management commcnls

The statement ol financiai positi on reflects cash an s 4,022,987 in the cash
cash equivalents of Kshs; 12,624,g53 as at j0 june.

2022 while rh. siatelnent oi' cash florvs ieflccis a
balancc of Kshs. 16,647,840. rcsulting in un reconciled

variance- ol' Kshs. 4,022.987.

In the circumstances thc accuracy and completeness of
the cash and eqrrivalents balance of Kshs 12,624,g53

could not be confirmed.

florr' statement $,as as results of omission

which occurred under cash {iorvs from
operating activities rvhere a change in

cu!'rent asscts and liabilities line item was not

indicated. This line rvas supposed to show thc

increase,/decrease in accounts rcccir.ables as

shorvn in the corrected caslr flon, statement

Not resolved

but

responses

submitted

for
determ inatio
n

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a date

When you

Expect the issue

to bc resolved)

belon';
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1 The statement of financial performance reflects

general expenses (bursary payments) of Kshs.

349,334,615. Hou'ever, the management did not

provide the lists of bursary applicants for the year

under review for audit. Further, there was no evidence

to confirm that the lists of the bursary applicants,

successful applicants and ward scholarship committee

resolutions were submitted to the county assembly

select committee as required by section 29(l) of the

Kilifi County Ward Scholarship Fund Administration

(Amendment) Act, 201 8. that " the chairperson of the

Ward Scholarship committee shall submit to the

Board, a list containing (a) the names of all the

applicants and resolutions of the committee whether to

accept or reject the application and: Section 29(2) that

provide that the Board shall submit to the County

Assembly Select Committee; (a) a list under

Subsection (l) and (b) a list containing the successful

scholarship applications'

In the circumstances, accuracy, completeness and

regularity of the bursary payments of Kshs.

349,334,615 could not be confirmed.

Bursary application forms are normally

submitted to the ward committees in the 35

wards. The committees are supposed to keep

register of applicants of the students who

applied for the bursary. The fund made

efforts to get these applicants registers but

the committee chairmen said that they used

to record applicants on lists of foolscap and

kept the files in the rentcd offices which b1'

the time rvere requesting them the offices had

alreadl hecn closed due to expiry of the rent

agreenrents, Some had alrcady rented the

officcs to ncw tenants so getting thc

applicants registers was not possible.

Not resolved

but

responses

submitted

for
determ inatio

n
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Kilifi Coung Ward Scholarship Fund
rtnnual Report and tinanciar statements for thc vear ended 30rh June.202-1

The statement of comparison of budget and actual Normally, the fund gcts the bursary money
Aniounts rellects both the linal budget receipts and

actual amounls on comparable basis of Ksh.

372,618,538 or 100% of the budger performance.

Similarly, the fund expended Ksh. 359.993.6g5 against

an approved budger of Ksh.372,61g,53g resulting in
under-expenditure of Ksh.12,624,g53 or 3% of the

In the circunstances, the under - expenditure is likely
to affcct thc planneci activities and may impact

negatively on ser'"'ice delivery to the public.

In thc aud

were raised and rvhich management has indicated as

resolved but remained unresolved as at 30 June,2022.

lVlanagement has not provided reasons for the delay in
the resolving the prior year audit issues.

in tranches sometimcs the last tranche comes

towards the end of financial year and since

the award of bursary follows a process which

by the time the financial vear ends the ward
bursary committees may not have completed

the process forcing them to complete the

process and eventually award the bursary in
the subsequent financial vcar,

This situation has resulted into a balance in

this case thc Kshs. 12,624,853 which remains

as a halance and the board allows for
distribution in the subsequent year.

lssues $,ere resolved while they are not was

an oversight and the management commits to

providc responses so as to finalize them.

budget

:+ lt report of'thc previous year, various issuei The indication that the previous year audit Not resolved

but

responses

submitted

for
determinatio

n

2TlPage

I

I

Not resolved

but

responses

submitted

for
determ inatio
n
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Annuel Report rnd Financial Statements for the year ended J0rh June,2023

During the year under review, the total funds available

to be shared equally among the thirty- five (35) wards

for bursaries was Ksh. 339, 500,000 (97% of

350,000,000). As such, each ward was allccated Ksh.

9,700,000 for this purpose. Bursary disbursements

schedule provided for audit indicated that at the end of

the financial year, an amount of Ksh. 7, 180, 326 had

been re-allocated among the lvards as some of the

rvards recorded expenditures either above or below

their allocations. Ho*'ever, reallocation concurrence of

the County Executive Committee Member an<i the

County Assembly Select Committee werc not

submitted for audit. contrary to Kilifi County rvard

Scholarship Fund Act, 2018 Section 7 (3) which states

that notwithstanding Subsection 7 (1), at the end of a

financial year. unspent funds by a ward may be

reallocated to another viard on the concurrence of the

Executive Committee Member and the County

Assembly Commiftee.

In the Circumstances, the Management was in breach

of the lar,r'.

The wards over expenditure or allocation of

bursary happens for example ward A had

unspent bursary from the previous financial

year, in the current year it will spend the

balance unspent last financial plus the

current allocation of Kshs 9,700'000 thereby

spending more than the 9,,700'000. So, in this

case its ngt re allocation of tlursary as stated.

The under allocation or expenditure is

caused by a situation rvhere n'ard B for

exam ple d ue to one or another reason fails to

spend the full allocation of Kshs 9,,700'000.

This situation u ill shorv that the allocation to

rvard B was less not becausc of re allocation

but distribution of bursary less than what

was allocated. The unspent balancc is

normally distributed in the follorving

financial year. So, the Ksh. 7, 180, 326

mentioned abovc is not as the results of re

allocation trut the situations discussed ahove

Kilifi Counfy' ward Scholarship l'und Act,

2018 Section 7 (3) rvhere thc unspent

allocation of rvard A after the year cnds is re

allocated to ward B has not yet been put int<r

practicc. Thc unspcnt allocation, as it is now,

is normally'spcnt tr1' thc respective ward in


