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25'n September 2006

The ControUer and Audrtor _ General,I(enya Nadonal Audit Offrce,
P.O. Box 30084 _ 00100,
Nairobi.

Dear Sir,

The companies-A-c1 requires the Directors-to prepare Enanciar statements for each .aanciar year that
il.?d"oil:rll1 

fair view of the state of ui iorp^.ry as at the end of the financiar year of its

It also requires the Directors to ensure tlat the company,keeps proper accounti,g records thatfl:'*;J:L;ffiT:::,^:;ffi #*#J';'.;:T',1 ", .h. ."-;-,; rhey,,. .,io respon s rb,e

The ,i'6sgors accePt t}e responsibrhry for the annuar financiar staternenb, which have been prepared:-g appropriate accounung policies supponed by reasonabre and prudent judgments or ,r,"LomParues AcL The Direct; ;t of th. ffi;; ;lr;. Enanciar ,,^,i-..ro give a true and fair'iew of the state of the 6""i^l tt"J"..r*, as well as adequate systems of intemar 6nanciar contror.

il:*'::1tr;?1'"liJ[iffii'JillffPJ[:i"J:ll':fffi:l*,1'i::,lo-0u.,, wir] no, rernain a

Yours falrhfully,
Kenya Safari Lodges & Hotels Ltd,

RE: STATEMENT OF DIRE

Kun Ga ta ba kr
D RE CT R

CTORS RESPONSIBILITIES REPORT FOR
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F I(E,NYA SAFARI LOD GES AND HOTELS LTMITEI)

TH

The Dilectors subrrut theu rePort togetherwith the audited financia.l st{tements [.r the year ended30'h June, 2006 wtuch show the state"of the company,s affa,s.

PRTNCI PAL AC ITY
The principa.l actiwity of the company m [har of a hotelier.

RESULTS
The results of rhe company 

^re 
shown in details orr page 3

DryIDENDS
The Directors do not (ecommend the paymenr of drvrdend this year.

DIRECTORS
lftre Directors who served during t}le year were:_hl P.Nzoka (as chairman rrp ,o t 3.5. zl,00s and as member up rc 27 .10.2005)
Ity:i 9 ll!"e^ (Chairman ftom 13.0s 200s)
O. I(aj urnbi (from 2T . 1O.2OO S)
PSTourisnr&Wildlife
I( Gatabaki
E M \)7amae

_S 
M Mutisya (up ro 03.11 .2005)

I-. I(itheka QvIs.) 2a.02.2006)

! fS..i"-Oduor (Mrs.) 24.02.2006)

f.--Ma-in a (fro m24 .02. 2 O 0 6)
I.- I{p.getich (1 8.2.2OO5)
A- Odero (up to 02.06.2006) (Alternate) i
F. Fondo (from 02.06.2OO6i (Alt.rn^t.;
A M Shehe Qvlrr.)

A.UDITORS
fhe Company's auditors, were Con[oller and Audrtor General of p.o. Box 300g4 - 00100, Anniversaryl-owers Nairobi in accordance with the pubric AuditAct of 2003.

,ECRETARY.

2
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balance of Kshs.28i,695,303 from the financial statements. Further, there wasno verifiable evidence in support of the accruals figure of Kshs.20,5O8,000 asdisclosed in note 17 to the financial statements. ln the circumstances, it is notpossible to ascertain the validity and accuracy of the creditors and accruals figureof Kshs. 182,216,000 as at the year end.

Opinion r,

Except for the adjustments which may be necess?.ry arising from the foregoing
reservations, in my opinion, proper books of accoi-rnt have been tept anO tfre
financial statements give a true and fair view of the'state of affairs of the Hotel asat 30 June ZOOG and of its profit and cash flows for the year then ended and
comply with the companies Act, cap 4g6 of the laws of Kenya.

P. N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

'13 lVarch 2007



KEI\IYA SAFA]TI LODGES AND IIOTELS L]'I)
INCOME STATEMENT
FOR E YEAR ENDED 30 TI]NE 2006

.IURNOVER

COST OF SALE.S

GROSS PROFIT

OTHER INCOME

TOTAL INCOME

OPERATING COSTS

STAFF COSTS

ADMINISTRATNTE COSTS

REPAIRS A ND MAIN'IENANCE

A-DVERTISING AND PROMO'NON

GENER,qI E)GENSES

DEPRECI.ATION AND AMORTI ZAI-ION

F'INANCE COSTS

IOTAI EXPENSES

]ARNINGS BEFORE E.XTR,q ORDINARY I'TEMS

)ROF]I- BEFORE f,\X

I.AXATION Ct)RPORAI-ION TAX
)EFERRED I'AX

NOTES

B

I

2006

LGh-A00
325,869

-16,232

249,636

8,359

257,994

67,461

78,876
14,437

15,757

6,1 61

6,430

9,856

30,217

229,195

28,799

28,799

6,626

2005
l(sh.'000

276,'to1

-70,1 00

206,O01

7,174

213,175

62,625

82,840
16,096

15,737

8,437

13,945

10,544

31,063

272,250

-28,012

-28,O12

6,626

2

4

3

5

6

7

)ROFIT AFTER DEFERRED TAX

-'

11

.E A-EJJ,'+ZJ -21 ,386
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30rH JL.NE KENy'.{ SAFARI LoDG ES .,\ND HOTELS LTD
BALANCE SHEET AS AT ]006

NOTES

ASSETS

NON-CI] ASSETS

CURRF ASSETS

lnventories
Debtors and prepayment
Cash in hand and bank
S u b-rota I

TOTA I. ASSETS

w ER

t2

2 006
KSHS'OOO

9,999
I li,70l
18.65i

I J2,353

494,419

9.i r9
i r6.lll

( j j.l.97 r )

( 9,J l9)

247.342
252,079

r 82.2 r6
6i.ei 0

0
0

_;.6 I i
251,759
{9J,J l9

2005
KS HS'OOO

i52,066 i8l,59l

I

li
t8

g,gg7

90,396
r5.887

':'=y:::
487.86t

AND LIABI
owN ERS'EO U ITY

Share Capital
Revaluation Rescrr e

Profit and Loss Accounl
Su b-to ta I

oN- NT IA
Delerred tar

Bo rro',v'i nqs I on e-tern't
Su b-total

4

_i

1.737 I I ,i63

9.3 l9
li7, I 89

(370.396t
( 23,888)

204.565
215,928

209.937
6i.9i 0

0

17.039
4.915

?9 821
J87,861

ll

RR IABILITI
Creditors and accruals
Other pat,ables
Bank overdrafl
Borrow'irrr:s (Currenl porr iorr )

Dividend payerble
Su b-total
TO A L O\v N ER.S'EO IIT Y'A\D LI,{BIT,ITIES

Notes on pa-ues ral pilfl ol thc\e ilueo
2006

lhc5t f,c{:oun(s rrere approvcd b.r tltc Bt-rarJ ol'
rrerc;ttncul otl it: ncnitt n'.' 

, o,*aa-,r*,

l6

t7
tl
r8

ll

P

Dircetors urr

7 to l-l lirrrrr.r
1
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KIaNIYA SAITAIiI LODGES A^JIJ HOTELS Ll.D

STATEMENT OF CF{ANGES IN EQUTTY
N

Ordinary
S ha res

Ksh.'000

Reva lua rrolr
Reserve
Ksh. jbo

Profit and
I.-oss accorrnt
Kstri000

Toral

As at 30th June 2003

Pnor year Adjusrmenr (Note 9)

As Restated

Balance as at lstJuly 2003

Net ProEt for the year

Transfer of depreciadon equivalent

As at 3Ot} June 2004

Balance as ar lsrJuly 2004

:Iet ProEt for rhe year

[-ransfer of depreciation equivalent

\s ar 30th June 2005

alance as at lstJuly 2005

Iet ProEt for dre year

ransfer of deprecradon eguvalent

s at l0rh )une 2006

KEb- 000

9,319 379,101 -308,342 80,078

1,561 't,561

9,319 379,101 -306,781 81,639

9,319 379,10.1 -306,781 81,639

-48,855 -48,855

-20,956 6,626 _14,330

9,319 358,145 -349,010 18,454

9,319 358,145 .349,01 0 18,454

-28,012 _28,012

-20,956 6,626 _14,330

9,319 337,189 -370,396 _23,888

9,319 337,189 -370,396 -23,888

28,799 28,7s9

-20,956 6,626 _ 14,330

9,319 316,233 334,971 -9,419

5



$
T* KEIVYA SAfARI LODGES & HOTELS LTD

CASH FLOW STATEMENT
TH

2006 200s

tldr{000 l-$Is-OQ!

28,799 29,0'12

CASHFLOIV FROM O PERATING ACTIVITIES
Profit/ Q-oss) before rax
Adjustrnenm for:-
Depreciarion
Prior year adjustrnen ts

Cash frow from/(used rn) operarions before

Working capital changes:
Inventodes
Debtors and prepaymenrs
Creditors and accruals

Sub-total

Net cash flow from operiung acrivities

CASHFLOW FROM I}\rYESTING ACTIWTIES

Purchase of Exed assets :
Proceeds ftom sale of 6xed assets

Net cashflow ftom invesung activiries

CASHFLOWS FRO M FINANCING ACTI\ATIES

Payment of dividends
Movement in loan account

Net cashflow from lurancLng activiues

NET CASIIFLOW FOR THE YEAR 2006

Cash and cash eqr_uvalEnts at rhe begmmng of tlre year

CASH AND CASH EQUIVAIENTS AT THE END CF THEi,EAR

_12

-33,305

-27,727

-61 ,039

-38,724

-7,297
0

-7,297

42.777

42.777

2,7 66

-3,746
0

-3.146

20.270

20.210

21,7 00

.3.991

9,956
-16,341

22,374

10,544
3,657

13,81 1

-714
-5,149

24,249

18,397

4,576

-$*882

6
1€JLI )7 .7 09
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I raB J Lr_r{EJoo6t--
I ACCOUN-|]NG POLICIES

T

The accounts are
Standards. \Where

standard.

Inrernational Accounnng
tated to conform to tlr_is

prepared rn accordance, ,.rj " .omply with
appficable comparadve 6gure( have been res

Basis oI preparation

The accounts are prepared under tustorical cost convend.on as modrfied by the revaluab..n ofcert2in 6xed assets.

Turnover rePresents, billings to guests and casual customers for accomroodadon, food andother sernices provided, less comrnissions and taxes.

Properry. Plant and Equ.rpment

All Properry, Plant and Equiprnent arc stated at cost or revaluadon less depreciation.
The Mombasa Beach Hotel lease is fora terrn ot9,999 years whils leases for Vor and
Ngulia Safari l-odges are for a terrn of 50 years up to 2O18 and 2019 respecrively.

Properry, Plant and Equ:pment acqurred under finance leas
*'. i^t. or u. ^gr..-..,,. The interesr etemenr of each ,nr:rlffffIl.*#liulised 

at

proEt and loss account in the period in which .".i irrrrr[-ent falls due.

Deprecration on assets other than landis calculated on the sua-ight-line basrs at annual
rates esdrnated to wnte off the assets over their expected ,r.frrl lives. Whrle the va]ue of landis amoftized over the lease period.

The annual rates used are as follows:-

Buildings Z.SO
Plant, MachrnerT, Furninrre & Fittings lOo/o _ 15o/o
Vehicles Z5oh
Computers 33.3o/o

lnven tories

Inv.entories are stated ar the lower of cost and net reahzable value..

a)

b)

c)

1

KINfyA SAF^RI t,O-t)rlns A.Nl) r_roTEt s I_IIVIt-trD
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C
FO THE END ED S()TH TUNE. 2006

r d) Foreign Currency

TransacLions durng *re year are conver.ted mto Kenya'i:urrency at the rate .rLrng attransaction dates' Assets and [abr].rues at the balance sh.et drte wtrich are expressedin foreign currencies are translatetl mto l(enya curre'pcy at rates ru[ng at t]rat dateThe resulring differences from conversion ,nd t 
"rui^Jon, ,r. dealt with rn the pro6tand loss account rr the year'tr, wLuch they rise. :

Income recognidon

Revenue has been measured at t}te farva]ue of the considerauon receivable and
recognized only to t}re extent of the erpenses recogmzed that are recoverable.

e)

2 TURNOVER

Accomrnodation
Food
Drinks
Tobacco
Laundry
Telephone
Shop
Petrol and oil
Sporting Facilities
Business Centre

OTHER INCOME
Rent

Pro6t on sale of 6xed assets
Other Incorne

4 COST oF SAIES

Food
Drinks
Tobacccr
Telephone
Shop
Petrol and Or]
Others

2006
KSHS.'OOO

128,392
762,119

33,205
773
555

368

258

1,030

2005
KSH.'000

198

t06,539
130,203
27,590

744
486
609

5,617
413

3,772
189

i2: i8 rurJA
3

0

7,329
8.358

? _174

7 .174

55 ,600
10,796

509
l83

2,893
96
35

1!JD2

62,793
12,630

584
11r

52

62

rc*24

3
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2006
l'.shs.'000

lg,52g
15,565
8,8 I4
6,537

2,274
1,451

t3.29t
67,461

46,932
1,346
6,994
9,953
1,777

481
t2

175
t07

2,027
t0.172
7f.-811)

200s
l(shs.'000

16,104
14,962
l0,0lg
6,7 69
4,000
2,692
8.090

62,625

798
409

2,154
10,494

43,659
7,902
7,290
9,090
2,752

313
72

1t9
5,279

10,692
3,454

__32349

9,361
1,499

679
440

3,1 65
963

16.096

Electricify
Fuel and gas
Water
Laundry & cleaning
Vehicle operating costs
Guest entertainmenl
Others

STAFF COSTS
Salaries aod \)7ages
Pension Fund
Meals and Food
Staff Housing
Medical
Staff Welfare
Staff lnsurance
Staff Training

Leave Eansport and traveling
Terrninal pay
Others

ADMINISTRATTVE COSTS
OfEce expenses
Legal expenses
Secreta.ial expenses
Audit erpenses
Directors expenses
Others

OTHER EXPENSES
I ns urance
Subscriptron
Sanitauon
Security
Others

6

7

9,410
l,lgg

708
440

2,095
596

t4.437

)-

t, t89
224

2,735
2.282
6.430

9
K.ENryA SAFAP.I LODGES & I.IOTELS i-TD

13.845
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11. TAXATION

a) Current Tax

1[-ax charge for year
.Deferred tax

FINANCE COSTS

Long terrn mterest
Short term loan ulteresr
Bank Overdraft interest
Bank comrnissions and otler. charges

Profit before tax is stated after charging:
Depreciation
Directors' fees
Directors expenses
Interest payable - Bank over&afr

Long terrn loan
Short term loan

Auditors' rernuneradon

2()()6

27,8_50

2005

21,849
62t
289

2,.304

il_QfiMI
2.367

9,856

2,095

27,850

440

4.137 11.362

i

Ttrere was no tax charge for t-he year due to
accumulated tax losses

b) Deferred Tax

Deferred tax is orovil'-d. fo' us'rg the habrLiry method lor all temp orary dtfferer:ces arisurg berween the uxbases of assets and liabilities and L.i, .rr.n rg value for Enancial reporring purposes. Deflerred tax isprovided for at the current enacted ,^r, oi 306/o based on t]rc o.,girrrt ,.r^ir'r,ion surplus of I(shs 463 millionin 1999

10
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[ **A sA-FARr LoDGES & HoTELS LTf)

NOTES TO'f Htr ACCOUNTS (cont'd)
TH

72

At 01 /0t 12ggt

Additions

Disposals

At 30/06/2006

At 30/07 /200s

Release on disposal/revalua rion

Jharge for the year

Jn valuation

\r 30/06/2006

's 30/06/2006

458,171

458,171

r05,311 - 98,,116

2,748

12,471

1 20,530

337,641

126,847 7 ,701 592,7 tg

1,287 1,297

128,134 7,701 594,006

;
LAND &

BUILDTNGS

8lshs.'000

PU\NT &
MACHINERY

Kshs'000

VEHICLES

Kshs.'000

TOTAL

Kshs.'000

0

J

7,7O1 211,128

7,1 08 9,956

8,485 20,956

l 13,709 7,701 241,g4o

14,425 352,066
.s 30/06/2005

ll

352,860 28.731 381,591
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Trade debtors
Bad debts provisions
Other debtors and prepaymenrs

74 SHAR.E CAPITAI

CDC
KUTS
Mt Lodges

88,666
100

88.666
465.940

2006
I<SHS.'OOO

272,996
t65,723

6.428

L1,1JO1,

9 719

31$231

247,342

I 61,708
20.508

182.216

2005
KSI{S'000

242,295
165,723

3.834
___80-3rr

9.319

358,1 45

-20.9s6

377_J39

204,565

130,020
7 t .917

209937

Authorised, issued and fully paid 465,94Q elrtinxsy shares
of Kshs. 20/- each.
KTDC 295,508

15 REVALUATION RESERVE

Balance b/f
Adjustrnent du:ng the year
D epreciation trans ferred to retained earnings

Balance c/ f

LONG TERM LOAN

I(enya Jerrri5l Developmenr Corporauon (I(-IDC)

The terms for I(TLX- lc,an are beurg renegodarcd

17 CREDITORS

Irade creditors
Accruals

18933

-20.956

,:

12
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KENYA SAFARI T,ODGES & HOTELS LTI)

NOTES TO TT{E ACCOUNTS (cont'd)

I

I

TH

18

Cash in hand and bank

79 COMPARATNTES

2006
KSHS.'OOO

18,653

63,930

2005
KSHS.'OOO

l5,gg7

63,930

,!"_-nrr".ir.. Eq*:r have been adjusted to conform with changes
Ln presentarjon in tle current year.

20

The Company is incorporaced in l(enya under the companies Act cap. 486.

2I CURRENCY

These accounts are presented in thousands of l(enya sh.illings (IGhs.,000)

22 OTFIER PAYABLES

Arnount as at 30,hJune
O*:.tZ:b.les represenr value added tax, carering lerry
arrd PAYE liabihry which arose during the period"-hen
|e company was under the management of African Tour-s& Hotels Urnited.

PENSION/NSSF

co.tributions ro the defined contribution pe,sion plans are recognized as an expense in theincome statenrent as incured

D|VTDENDS

Tlr-is represents drvidends declared for the period 1994 or99g not yer pard.

rl

24


