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KEY ENTITY INFORMAT'ION AND N'IANAGEMENT
Bac!<ground infc r:naticn
The State Department for Fisheries and Blue Economy was created vide Executive Order

No.1 of April 18.2013 under the Ministry of Agriculture. l-ivestock & Fisheries. At tire
Cabinet level the entity is represented by the Cabinet Secretary of the Ministry of Agriculture.

Livestock and Fisheries, who is responsible lbr the general policy and strategic direction of
the entity. The State Department is comprised of General Administration Department and

three technical directorates which are: Policy Research and Regulations; Fisheries Resource

Development and Marketing; and Aquaculture Technology Development. There is also the

Kenya Marine and Fisheries Research Institute (KMFRI) a semi-autonomous research

institution under the State Department, mandated to undertake research in marine and

freshwater fisheries, aquaculture, environment and ecological studies for sustainable

exploitation of fi sheries resources.

(b) Key Management
iThe State Departments' day-to-day management is under the following key organs:

The Principal Secretary;

Directorate of Aquaculture Technology Development;

Directorate of Fisheries Policy Research and Regulations; and

Directorate of Fisheries Resource Development and Marketing

(c) f iduciary Management
The key management personnel who held office during the financi al year ended 30th June

?016 and who had direct fiduciary responsibility were:

2. iDirector General - Kenya Fisheries Service Mrs. Susan Imende

Resource Development and Ms Lucy Obungu

4. Director of Aquaculture Technology Sammy Macharia

6. Finance Officer CPA. Johnson Wambugu

Resource Management Mr. Sylvester Eolo

I.r
1o\

l

I

1

flpcounting O Prof. Micheni Japhet Ntiba, CBS

\anrcNo l)esignation

3. ofF

l. Controller CPA. Zaccheus Ndimngu
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(d) Fiduciarv Oversight Arrangements

Audit and Finance Committees
The State Department's Audit Comrnittee has been active vide Treasurv Circular No.1612005

dated 4th October" 2005 before introduction of PFM Act,2012. However. during the period

under review (201512016), the PFM Regulations covering the State Department's Audit
Committee has been finalised and approved by Parliament for effective application as

required. The Audit Committee is now in place pending operationalisation.

Parliamentary Committee activities
The Ministry handled various issues both at the National Assembly and the Senate of
Parliament:

National Assembly - Agriculture and Co-operatives Committee
- Statements 2

- Petitions -

- Motions
- Workshops/Seminars 2

- Meetings with Departmental Committees 1

Senate

- Statements

- Petitions
- Motions
- Workshops/Seminars

- Msetings with Departmental Committees

Development Partner Oversight Committees
Kenya Coastal l)evelopment Project (KCDP) is a six year World Bank sponsoretl project

(2011-2016) focusing on promoting growth and reducing poverty among the coastal

communities of Kenya. The project is financed by the World Bank at a cost of 40 Million
US Dollars (IDA credit of 35 Million US dollars and GEF grant of 5 Million US Dollars).

(e) State Department for Fisheries Headquarters

P.O. Box 58187

Kilimo House

Cathedral Road

Nairobi, KINYA

1
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Contacts
Telephone : {25$ 27 I 6103/85

psfi $heries@kilimo. go.ke

ebsite: wv{w.kilimo. go.ke

rs

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Sfiuare 00200

Nairohi, Kenya

KenyaiCommercial Bank

Moi Avenue

P.O. Bdx 48400

City Square 00100

Nairobii Kenya

(h) t Auditors

General
NationallAudit Office

Totvers, University Way
Box 30084i
00100 I

Kenya 
I

LegaliAdviser

Geheral
Law Offrcer
bee Avenue

P 40112 ,,

00200

, Kenya

(i)

3
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II. FORWARD BY THE CABINET SECRETARY

'ihe State Department for Fisheries ano the Biue Economy (SDF & BE1. is an accountrng unit uncier thc
Itlinistr3,of Agriculture. Livestocl.: & Fisheries established b..,the executive order nc 112016. The
nrinistry's service delivery is anchored in the Strategic Plan year 2012 - 2017 with strategic objective of
ensuring sustainable exploitation and utilization of fisheries resources in natural water bodies and farmed
fishing. The State Department had a budgel allocation of Kshs -1.723.463.676 in the 2016117 Financial
Year.
The SDF& BE has one Semi-Autonomous Government Agency (SAGA) namely Kenya Marine and

Fisheries Research Institute (KMFRI). According to the PFM act20l2 each MDA is required to prepare

financial statements and reporl" on thc prescribed ltrnlrat at the end of each financial -year.

The Quarter l'our l'inancial Statements (Al'S)
The rluarter fr-rur Financial Staterrrerrts (AFS) plovide a detailed assessnrerlt of the conrposition, allocatiort.
and utilisation of funds covering the period April to June of 20161 2017 Financial Year. The 4'h quafter
Financial Statements provide detailed analysis on - the extent to which targets set were achieved and the
underlying foot notes for material variations of the achieved targets.

The key achievements 4th Quarter under review are:
l. Last milestone payment for Patrol Vessel Doria
2. Indirect Payment Foreign Borrowing tbr Kenya lisheries Quality Laboratories.
3. Prefeasibility studies and project Design on Spatial Planning and Coastal Zone Management and Blue

Economy Policy Coordination.
4. Handing over of Fish Qualir-v" Control Laboratories at Rongo
5. hnplementation of Kenya Coastal Development Project (KCDP)
Emerging issues are

I . Operationalizing the newly enacted Fisheries Management and Development Act. 201 6.

2. .lncreased mandate Fisheries to include the Spatial Planning and Coastal Zone Management and Blue
Economy Policy Coordination.

3. Increased surveillance and protection against illegal, unregulated and unregistered fishing. in the deep

sea in the Economic exclusive Lone (EEl,l
Challenges:

I . Inadequate funding for the implementation of the newly lormed Kenya Fisheries Service and
Kenya Fisheries Marketing Agency under Fisheries Management and Development Act, 2016 and

increascd mandate of the Spatial Planning and Coastal Zone Management and Blue Economy
Policy Coordination.

2. Fragmented office locations and office space provision to the new Semi-Autonomous Agencies.
3. Capacity building on the Spatial Planning and Coastal Zone Management and Blue Economy Policy

Coordination.

o:--- -JJ.tf.cu.....
WLLY BETT
CABINET SECRETARY
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yeari the accounting officer fbr a National Governmenl Erltity shall prepare financial statements in
respbct of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with reievanl accountillg standards as prescribed by the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the {Stota l)ept$1'77779nt ol l:ishet'ies unrl the Biue Economy) is

responsible for the preparation and presentation of the entity's financial statements. which give a true

and fuir view of the state of affbirs of the entity for and as at the end of the financial year ended on

June I 30, 2017. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the

finanoial position of the entity; (iii) designing. implementing and maintaining intemal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the (State l)eportment o.l' Fisheries and the Blue Economy)
acceptb responsibility for the entity's financial statements. which have been prepared on the Cash Basis

Method of Financial Reporting, using appropriate accounting policies in accordance with Intemational
Public sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's
financipl statements give a true and fair view of the state of entity's transactions during the financial
year e4ded June 30. 2077, and of the entity's financial position as at that date. The Accounting Officer
chargel of the (State Department of Fisheries and the Blue Economy) further confirms the
comploteness of the accounting records maintained for the entily, which have been relied upon in the

preparation of the entity's financial statements as well as the adequacy of the systems of intemal
financial control.

The Aocounting Officer in charge of the (Stote Departmettt oJ Fisheries and the Blue Economlt)
confirms that the entity has complied fully with applicable Govemment Regulations and the terns of
external financing covenants (where applicable), and that the entity's funds received during the year

under qudit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the entity's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approv[l of the financial statements

The Stale Departmenl of Fisheries and
signed by the Accounting

the Blue Economt s financial

-a - 2017.
were

Principal Accounts
Zaccheus K Ndirangu
ICPAK M/No: 4820

and

Principal Secretary
Prot Vtictreni. Japhet Ntiba, CBS
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REPUBLIC OF KENYA

Fax:

+254-20-342330
I 1482

E-mail:
Website: .kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON STATE DEPARTMENT OF FISHERIES
AND THE BLUE ECONOMY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financia! statements of the Ministry of Agriculture,
Livestock and Fisheries - State Department of Fisheries and the Blue Economy set out
on pages 9 to 36, which comprise the statement of financial assets and liabilities as at
30 June 2017, and the statement of receipts and payments, statement of cash flows
and statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the

it

my opinion, the financial statements present fairly, in all material respects, the
ncial position of the State Department of Fisheries and the Blue Economy as at 30

2017, and of its financial performance and its cash flows for the year then ended,
n accordance with lnternational Public Sector Accounting Standards (Cash Basis)

addition, as required by Article 229(6) of the Constitution, based on the procedures
ed, I confirm that, nothing has come to my attention to cause me to believe that

ublic money has not been applied lawfully and in an effective way

for Opinion

audit was conducted in accordance with lnternational Standards of Supreme Audit
utions (lSSAls). I am independent of the State Department of Fisheries and the

lue Economy in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ical responsibilities in accordance with the ISSAI and in accordance with other

requirements applicable to performing audits of financial statements in Kenya
eve that the audit evidence I have obtained is sufficient and appropriate to provide

for my opinion

Audit Matters

Audit Matters are those matters that, in my professional judgement, are of most
nificance in the audit of the financial statements. I have determined that there are
Key Audit Matters to communicate in my report.

I

a

n

o/'the Audittr-General on the Finane'iul Statements ofState Departmenl of'Fisheries and lhe Blue Economy
vear ended 30 Junc 20 I 7.fttr

Prunutring Act'ountobilit.y in the Public S<'t'rcrl

i



o
Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enabte
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
State Department's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of
accounting unless the management either intends to cease operations of the State
Department , or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the State Department's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

Report of the Audilot'-Generul on lhe Finunc'ial Stutements ofSlute Department ofFisheries und the Blue
Economy.for the ltear ended 30 .fune 20 l7

2



a

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the State department's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

i tne State Department's ability to continue to sustain its services. lf I conclude that
r a material uncertainty exists, I am required to draw attention in the auditor's report
i to the related disclosures in the financial statements or, if such disclosures are

i inadequate, to modify my opinion. My conclusions are based on the audit evidence
i obtained up to the date of my audit report. However, future events or conditions
i may cause the State Department to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

d

a Obtain sufficient appropriate audit evidence regarding the financial information and
i business activities of the State Department to express an opinion on the financial
i statements.

. r Perform such other procedures as I consider necessary in the circumstances.

I dommunicate with the management regarding, among other matters, the planned
scbpe and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I alFo provide management with a statement that I have complied with relevant ethical
reqpirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
whdre applicable, related safeguards.

FC
A

Edward R. O. Ouko, CBS
R-GENE

Nairqbi

21 M{rch 2018

P

Report the Auditor-General on thc Finunciul Stutentenl.; ofStutc Departmenl o/'Fishcrie.s untl the Blue
Econom)t Jbr the year ended 30 .lune 20 I 7
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vI. STATEMENT OF ASSETS AND LIABILITIES

Note 20162017 2015-2016
. :.i.i,'v-r];$*-.S.ft'i1i... ;!r:' ;;".

FINAIICIAL ASSETS

, i, P,m##{-ai:;:i':Ir;"r,"
Cash and Cash Equivalents

iffi&f$rir';tl'":"'
Cash Balances
' " .'.."1 rtilz'" ,

.' :.:/trES,irJk....

Total Cash and cash equivalent

' *'s,t.i$'$:i'
Accounts recelvables - Outstanding

ffiflffit!,,,q&

9B

,:ffi-

8,923

54.057.766
; ; 

.i.ifr!l: :itrii11y.:1-t,,

219,600

54,276,366
-i' ,"' . '

20,406,277

:;ffiFni:

'':''ti't'{ffi
tl4,612

' ,8.j' 'l

35,12.942
.'...r,,:. -r.ffi{.

1,289,405' :,]. '

36,502e47
'. 'dfff&;nil

'.r,{SCl,}',

20,446,124

, , i,.,{i;.ji.i .'. ''"*_ ..-

Imorcsts
16ilffiErhi;::=':-',

l0

ll

12

TOTAL F'INANCIAL ASSETS

F'INAI\CIAL LIABILITIES;imEmEmftTi:r.:lil'' .

Accounts Payables - Deposits and
retentions

- -,j_r;;r .;-- - .-
'! tr../ .

;1f!.ilrlql!+ai;dtii -

NET FINAI\CIAL ASSETS

REPRESENTED BY

IWbalaaee#*yd

33,870,089 16,056,123

'S}fi*i* .*&

: .,,-i; r;Xf,[!l.;diiH#+ f*ilrtb&,f,i#5lf,#ffiry,r:i-;,.
16,956,123 4#5?W

Surplus/Deflclt for the year
,:iiiGfii&ffi<irix i. . :+,.,.' - -.:.iffi.s;=-.;';,,,.
NET FINANCTAL POSSITTON

''Ea'tH-Fgrer?,u,-r+ - -i.;i
..,,r-{r*&lH^* !... ra. ,,

16,709,947
i.'

-:: . .lrq:-::t'. -.

33,870,099

16,056,123
.-d.iil*;*ir*

. ''rg*f-&i-ti{l> -.irrffit.-ffi..Y,r

16,056,123

The accounting policies and explanatory
tinancial statements. The entity financial

Principal Secretary
Prof. Micheni. Japhet Ntiba, CBS

Principal Accounts
Zaccheus K N

l0

ICPAK M/No: 4820

iier
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vIl. STATEMENT OF CASH FLOWS

for operating income
Releases r

pts for operating income

Paym for operating expenses

of Emfloyees
Use and services

I

I

to Other Government Units
and tran{fers

Total for opcrating expenses

l!
Adj for:

Change Payables

2016-2017 2015-20r6

Total

Kshs

I 3,959,934,238

3,959,934,238

3 (237,217,605)

4 (322,128,272)

s0
6 (2,301,730,476)

7 (3,881,245)

(2,864,957,598)

1,070,805

(39,847)

l,l04,l l9

1,097,111,717

g (1,344,617,864)

(1,3ur6t7,$54'

2 266,351,071

266p5r,S7r

Kshs

3,138,899,900

3,138,899,900

(2t9,951,027)
(268,257,725)

i.0
(1,730,323,306)

(38,500,00p)

(2257,032,058\

i

'2,055,081

(7,726,456)

(1,053iS82)

I

I

872,142,592

(886,881 ,663)
(ffi6,E8t,663)

l

Othqr

PY

Net cash
ar

Acq
IYet

of Assets

I

from operating activities

FROM nVlrpSrWC ACTTVTf tES

lr

fton Invexiting Activlties

BOFROWTNG ACTTyITIES

Net

The

Proceeds Foreign Borrowings

NET
Carh

nfunc{nS actirltca

\

IN CASH AND CASH EQUIVALENT

{t nucnrrnvc of theyear

t
t

18,844,924

ssrus{8
54,057,766

21,069,944

2'[{r9)e*{

6,330,873
i:'4ffiff9

35,212,842Cash and equivalent at ENID of the year

polic
financial

. Japhet Ntiba, CBS

ies and explanatory notes to these financial statemqnts form an integral part of the
The entityfinancial statements were approv"O on39 -1 - 2017 a;dsigned by:

9

pal Principal
Zacchets K Ndirangu
ICPAK MA,Jo:4820

ri

Prof
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Reports and Financial Statements
Por the vear ended .Junc 30,201?

I

XII. SIGNIFICANTACCOUNTINGPOLICIES

'ihe principle accounting policies aciopteo in tire preparaiioll oi- these financiai starements are set
out belo.w:

Statement of compliance and basis of preparation
The financial statements have been prepared in accorda:rce with Cash-basis IPSAS financial
reporting under the cash basis of Accounting. as prescribed by the PSASB and set out in the
accounting policy notes below.

I his cash basis of'accounting has been supplemented with accounting tbr; a) receivables that
include imprests aud salary advances and b) payables that include deposits and retentions.
The receivables and payables are disclosed in the Statement of Assets and Liabilitics. Thc
Statement of Assets and Liabilities is not mandatory statement under the IPSAS Cash basis
but is encouraged in order to disclose information on assets and liabilities.

Thc financial statcmcnts arc prcscntcd in Kcnya Shillings. which is thc functional and
reporting currency of the entity all values are rounded to the nearest Kenya Shilling. The
accounting policies adopted have heen consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

Reporting entity
The financial statements are for the State Department for F'isheries and the Blue Economy.
The financial statements encompass the reporting entity as specified under section 81 of the
PFM Act.

3. Rec"ognition of receipts and payments

a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the entity.

Tax receipts
Tax Receipts is recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received.

2
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FIGNIFICANT A-CCOUNTING POLICIES

Transfers t'nom the Exchequer
Transfer tom Exchequer is recognized in the books of accounts when cash is received. Cash

is considered as received when payment instruction is issued to the bank and notified to the
receiving er-rtity.

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. in case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon determination of the value. The date of the transaction is the
value date indicated on the payment advice.

Proceeds from boruowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and

external loans acquired by the entity or any other debt the Entity may take on will be

treated on cash basis and recognized as receipts during the year of receipt.

Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for projects currently under development where conditions have been satisfied
or their ongoing satisfaction is highly likely and the project is anticipated to continue to
completion. During the year ended 30th June 2017, there were no instances of non-
compliance with terms and conditions which have resulted in cancellation of external
assistance loans.

Other receipts
[hese include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
&ssets and sale of tender documents. These are recognised in the financial statements the
dime associated cash is received.

[) Recognition of payments
The entity recognises all expenses when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of employees
S{laries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

17
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Reports and Financial Statements
tur the year endcd June .3(i, 20i7

SIGNIFICANT ACCOUNTING POLICIES

Use of goods and services
Goods and ser'"'ices are recognized as payments in the period r,'"'hen the goodsiscrviccs arc
consumed and paid for. Such expenses. if not paid during the period w'here goods/services
are consumed. shall be disclosed as pending bills.

lnterest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for.

Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made.

Acquisition of fixed assets
The payment on acquisition of propcrty plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliabl,v established. a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of disclosure. This summary is disclosed as an annexure to the entity's financial
statements.

In-kind contributions
In-kind contributions are donations that are made to the entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles.
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the entity includes such value in the statement of
receipts and payments both as receipts and as an expense in equal and opposite amounts;
otherwise. the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less. which
are readily convertible to known amollnts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year.

4.

5

18



I

\

I

6.

IA I l- Df.l'-'{ltI \Il-\ I ut f is}It-rtlt-\ -\\l) I }lt.- rill I l-( t,,\()\l)
anci Financial Statements

the year ended June 30,2017

GNTTICaNT ACCOUNTING POLICIES

Restrictiqn on cash
Restrictedicash represents amounts that are limited /restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct
use as reqqired by stipulation.

Amounts nnaintained in deposit bank accounts are restricted for use in refunding third party
deposits. 

r

There were no other restrictions on cash during the year

Accounts Receivable
For the pu{poses of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

ts receivables are disclosed in the financial statements.
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XIII. NOTES TO THE FINAN('IAL S A-I EMT'N'TS

1 EXCHQUERRILEASES

Daccrintinn 2At6-ZAL7 )n1 q-?n1A

Total Exchequer Releases for
quarter I
Total Exchequer Releases for
quarter 2
Total Exchequer Releases for
quatrer 3
Totrt Exchequer Releases for
querter 4
Total

Kshs

561.954.590

r,685.500.000

423"300.000

1,289,179,648

3,959,934238

I(shs
438.000.000

454,534,975

1.186-464"925

1,059,900,000

3,138,899,900

The budgeted exchequer .for the.financial .r,eor was KES 3,995,921,390 whereas actuat
exchequer receipts x,ere KES 3,959,934,238 leating u holance o/ KES 35,987,152 unutilised.

2 PROCEEDS FROM FOREIGN BORROWINGS

2016-20L7 20ts-2016

Foreign Borrowing - Direct Payments

Kshs

266.351.07 |

266,351,071

Kshs

21.069^944

21,069,944Total

(The borrowing was for construction oJ'fish quali$, laboratories in Ken.1,a from Sponish
Government. The project a Turnkey, was completed und full1, furnished wilh stote of the art
modern equipments within the Jinancial year.)

3 COMPENSATION OF EMPLOYEBS

2016-2017 2015-2016

Basic salaries of permanent employees

ur* ntcpsr,&o0tEril 0Edoyoor,
Personal allowances paid as part of salary

fu rfioranes pnH ae relu$urtements
Total

Ksts
143.514.789

3,4W,375
90,295,441

0

237,217,605

Xsh
t30.087.042

6,flm#&a
82,881,033

0

219,951,027

20



I

E

the

Total

5

Su

(insert

(insert

TOTAL

(N/4

DEP
and

.T}IENI 
OF FISHERIES AND THl. BLI E I,CONONI\

ancial Statements
June 30,2017

FINANC UL STATEMENTS (C onrinued)

AND SERVTCES

, ,,HS.
1,535,936

ral.rs?{rr
36,643,201

. " 'j .1,,.

sewrces

subsistence

and information supplies & senrices

i$llli'lrr:,1.i:

1,572,679 )

,ffit;ffiffi;
24,128,956

6,590,497 1,919,690

34,949,149 29,724,021

jim{dH,*:s

11,356,502 6,324,392

6,522,842 17,251,351

69,260,418 95,791,113

}arr.'.iitt;1

00

1

\

\
I

I

\

I

I

I

\
I

I

\

\

\

and senrices

- vehicles and other transport

.. ,lr-.

Fisheries Ofllces at the Districts

a.:ls;': :t#flnHlrl?F'{,Is
."1 , ra-

322,,128272 268257,725

201G2017 20t*2016

i ii;,, i:t q\:i++ft$$.ffi&ff,m
0 0

3,881,245 38.500,000

00

USE OF

TO

2016-2017 2015-2016

supplies

travel

expenEes

costs

general

IESIBSID
I

l

Public

Private

2t
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Reports and Financial Statements
For the year ended June 30, 201 7

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

6 TRANSFERS TO OTIIER GOVERNMENT ENTITIES

Description 2016-2017 201s2016
't&*,.-iffi&i',|. I:li,.i'l r;.::,
Transfers to Nationel Government entities
(SCO,A Codes 26301(Xr, 2630200, 2il0400, 2640s00,
2649900, 28201 00, 2820200, 2820300)'ffi$1{S{:iiLts':'r: i''r';,i ;-,'''

......tn-,
if ' .'+a-r '.Y'

(insert name of County)

t++i,*,r#i*i" . . "=,i.Jl';iffi

r.'"ffi,,it-*ffi

.::.',.,;- ;,i-',-,:.i.-1... .,..,r,;,ffi,lffi--{$ffii3.SiyffiS,-ffi'ffi
0

The above transfers were made to the following self-reporting entities in the year:
Kenya Marine & Fisheries Research Institute and Kenya Coastal Development Project.

Description Recurrent Development Total 201$2016

i'mm?r'' - iit;rr1,r..'. tffi
Transfers to SAGAs and
SCs

iE
Entlty yyy

*lF

+
0

trffi,' '''rlm

{,s,
0

*
0 0

eouatt-=xx o 0

:,
_Trfncpry to Pryiects-
GoK counterpart

Projectyyy0000
a-k-.-s -,.---.r-.ryLTOTALOOOO

We have confirmed these anrounts with fie recipient entities and attached these
confinnations as an Appendix to these financial statements: Acknowledgement receipts.

00

">')



)

\.

ATE DEP TM}-NT OF TISHFRIES AND THF BI IiF FCONOM\
and Statements

the r June 2017

,., 'r.t ;.

and subscriptions to international

refugee assistance

3,881,245 38,500,000

t'. 
.1,,'',.', i;'#ffiffiffi1

00
::,fl*lffi

00

ate

3,881145 38,500,000

to IOTC (Indian Ocean Tuna Commission) and IllC (International

payments the districts fisheries olfices in AIEs

TO

OTI{ER

FINANC IAL STATEMENTS (Continued)

AIID TRANSFERS

mation \ 201G2017 201*2016

relief

to forclgn
.Pi ':l:'i;

23
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Reports and Financial Statements
For the year ended June 3t,2017

8 ACQUTSITION OF ASSETS

Non f inancial Assets 2016-2017 2015-2016
!,..:, ,\
?ri:4 :yj,!:" .. :,::..

0.s,lgm,
3g7,gg3

:.rir. :' i..: . ,,1{, 
,.'

323,815,639

0

*Q*II#
0

tfiFfiffi
0

23l,4g

25,069,380

..r&
0

0

..t,lr.,:,ffi
0

'r 1.",.-'f;r.. $
449,000

'".u,*i.l]-I, o
72,995,529

... .-:'.'-.. o

.:#ffi
4,829,070

Edp
Purchase of Buildings

.ffi.'
Refurbishment of Buildings

ffi',1
Construction and Civil Works

em"cbfl
tftffi;:"" '

Purchase of Vehicles and Other Transport Equipment

Purchase of flousehold 3'urniture and lnstitutional

Purchase of ICT Equipment, Softrvare and Other ICT
Assets

Rehabilitation and Renovation of Plant, Machinery and

966,951,495 7gg,ggg,gg0

i"ritrilr',lFr,l*i,'. r .rLdSA*IBf. I t
00

' . :j{

^{
0

3it*i[t[
.rrli,.r. !- !.. ,

Research, Studies, Project Preparation, Design & 0

Su

.,,-,.:':,:il
Acquisition of Strategic Stocks and commodities 0

Acquisition of Intangible Assets 0 0

Financial Assets

I*.',....":-..i,..-ffi-:.;.-.;;.-:,;:-;:.;:\:in;i-fr.1aE.J";:.l:i];i;$ffi;ffiff}i}
Domectic Public Financial Inrtitutions

Other Foreign Enterprises

0

0

0

0

0

I

I

Sub-total

ffiffi#ffi i-:riir*{'';i'+,''"',i'.-
Total

' -."!1;n.1-;;1,lir#!,' ": -'r--ffi#Sd'$-
1344,617,864 986,E91,663

24
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1

ATT'DEP RTNIENT OF FISHT,RITIS AND IHE BLI E('ONOM\
and Statements

the ed June 2017
)

1r

t6

Cash

Total

State

Totsl

IBoard

Bank

TO FINANC UL STATEMENTS (Continued)

of Banlq
No. &

Amount
in bank
account
currency

Indicate
whether
recurrent,
Development,

Exc rate (if
in foreign
currency)

2016-2017 20

e.t.c

20,446,1

RECURRENT

DEPOSIT
20,406,277

221,
95 754

N/A

. ffIS;-

N/A

CASII IN

I 2016-2017 2015-201

-Held
r'*liriS,iflffiri'b,'. i :' ;,,,iii'i*,+{S-1,:;,..:,1.1',,.

114,618,923

18,923

domestic currency

also be analysed as follows:hand

2016-2017 20t$2016

reports signed by mcmbers as at the closure of thelinancial yearJ

ll4,612(Maji House)

ll4,612

25
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\ln,ll llt_r'\ltl\ll \i (ir !l\fllr(tl'.',rti rill lrl I ! i(r,'\1,r\t')
Reports and I inancial Statemrnts
For the ycar entietl .Iunr J0,20i7
NOTES TO THE P I NA,N(' L4L,gT.ATEll ENTS (('onrin uad)

trO: ACCOUNTS RBCEIVABLE - OUTSTANDING IMPRESTS

Description z0t6-21fi7

Kshs
2 r 8.600

0

218,600

Government Imprest
Clearance accounts

Total

2015-2016

Kshs

20 r .600

r,087,805

1,289,405

llnclude o hreakdovtn o.l'lhe outstanding imprest helow,or os un annc.r lo the noles i/'lhe lisl is
langer thon I page.l

Nume of Officer or Institution Dote Imprest
Taken

Amount
Taken

Amount
Surrendered

Balance

Name of Of/icer or Institution
Naae ot@cer or Instltmion
Name of OfJicer or Inslitution
Nw o{Ofur u Instildon
Name of OfJicer or Institution
Name of Oficer or Institution
Total

dd/mm/yy

dd/mm/y,v

dd/mm/yy

dd/mm/yy

dd/mm/yv

dd/mm/yy

Kshs

xxx
xxx
xxx
x)o(

xxx
xxx

.Ksis
xxx
xxx
xxx
x)fi
xxx
xxx

Kr&s

Xxx
Xxx
Xxx
Xxx
xxx
xxx
xxx

(NB: The total of the balance column should agrec lo the total amount under note ll)).

I I. ACCOUNTS PAYABLE

Description 2016-2017 2015-2016

Ocfab :-
Total

- I$fi-i

2fi,4ffi277 -

20,,406,211

IGaliS

30,{{4124
20,446,124

[Accounts povable relate to controctors retention monet and salaq' deduction pending the
process to the beneficioriesl

12. FUND BALANCE BROUGHT FORWARI)

Description 2016-2017 2015-2016

Bank accounts
rr^-r. t- L-6,luartrl lti taattrtl

Accounts Receivables

Amuntshyolhs
Total

ffii
3s.0e8.230

ltaAt)
^ ^ .ts ^-

r.289,405

(20,446,1?4)

16,056,123

-ffi
28.61 7.083

254,E86

3,344.493

(28,172,5t0)

4,053,882

I Provide short appropriole e-rplanation s as necessor.y')

26



AlI l)t.i'1'l{i\tL\l ()l }l\lll.l{ll.\ \\l) I}ll'. lJl t I [( o\U\tl
rts and Financial Statements

the ended June 30,2017
TO THE FINANCIAL STATEMENTS (Continued)

I PRIOR YEAR ADJUSTMENTS

of the error

).

14.

2016/2017

Kshs

20t6 -2017 2015 - 2016

ents on bank account balances

prior year:adjustment refer to the previous year clearance items of kshs I,l04,lI9
of theCBK 165 account balance oJ'kshs 700,000, cosh balance of kshs 114,612 and

PARTY DISCLOSURES

party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS

comprise of related parties to the (N/A)

management personnel that include the Cabinet Secretaries and Accounting Officers
Ministries Departments and Agencies and Development Projects;

Govetrments; and
Corporations and Semi-Autonomous Government Agencies.

party trans4ctions:

2015t2016

Kshs

Management compensation

to the Other Ministries Departments and Agencies

to othel State Corporations and Semi-Autonomous Government Agencies

to Govqrnment Development Projects

from other Ministries Departments and Agencies

Kshs
1,104,1 19

1,104,119

Ksh6

4.053,882)(

(

The

a

a

a

a

27



STATT, DEPAR TMEN'I OT FISIIE,RI},S A\I) 'I }IT- }II,T t- E( ()\0M\
Reports and Financial Statements
For the year ended June 30,2071

15. OTHER IMPORTANT DISCLOSURES

15.1: PEIYDING ACCOUNTS PAYABLE (See Annex 1)

Description 2016 -2017 2015 - 2016

Constructlon of bulldings

ffi
Supply ofgoods

ryfffrftB

.,' , ;.r.:rtTm,t.r,:.fiilf,,,:?'i' 1r T:L"Th'r1fr-

0

, it, -p
2,356,800

7*#F,*3
5,003,945

0

{*rl,t9f
4,802,113

3"9fi,275
13311,494

15.2: PEITDING STAFF PAYABLES (See Annex 2)

2016-2017 2015 - 2016

Senior management

E
Unionisable employees

nEFFr4=

00
"*s...rLr. .-"rallr.v+b..- 't,safr''tt t...u,. .n,r, det !:.u( .u

00
00
00

15.3: OTHER PENDING PAYABLES (See Annex 3)

2016 -2017 2015 -2016

Amounts due to lWiond Government entities

Amounts due to third parties

0 0

00
':.','r:ii,',il ':. ,; ;i'; ::'- ' . '':,.;;ft ,,...,-;:i *uiilllreo,';.+i ,il-*ii;*t;itff

2,000,000 0

28
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f,eports and |-irranciat stelements

or the year ended June 30, 20tr7

16. PROGRESS ON F'OLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by tlie extemal auditor. and management comments
tllat were provided to the auditor. We have nominated focal persons to resolve the various issues as

sliown below r.vith the associated tirne frame within which we expect the issues to be resolved.

on the
Issue /
Observation
s from
Auditor

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put a date
when yoa
expect the
issue to be

Management comments

i{Jl issues raised by the extemal auditor were addressed and cleared through management
responses provided to the auditor during the financial report audit. The table above is therefore

4ot applicable.

Quidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Ohain the "Issue/Observation" and "management comments", required above, from final
e>$emal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your entity responsible for implementation of each issue;

(iv) Indiicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to

Natrional Treasury

Principal Secretary
Prof. Micheni. Japhet

i

Ntiba, CBS
Principal Accounts
Zaccheus K Ndirangu
ICPAK M/No: 4820

i N/A None N/A N/A N/A N/A

29
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