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OIIIA IIAI' II (.] N I ('I 1"4 I, I]OAITI)
rts itntl I.inancial Statctncnts

or tlrc 1,car cntlccl .lunc 3(1,2021

Il. KEy ENTtly INIToIIMATIoN AND MANA(;llMIiNl'
I

a) llacl<ground inforrnation

f{c,ma I}ay Municipal l]oarcl is a creation of thc lJrban Areas and Cities Act,20ll which
pperationalized Article 184 of tl-re Constitr-rtion by providing for thc classiflcation, govcrnattce and

lllanoge,llent ol'urban arcas and cities, the criteria lirr estzrblishing urban areas and princil:le of
povcrnance and participation of citizen and for connccted pttrposes.

i

t'hc institutionalization of llorna I]ay Municipality is cornplete considering that the ]'loma I]ay

[4unicipality Charte r \4,as approved by the Courrty Assembly and gazetted. 'fhc Board o1'

[Vlanagenrent of the Municipality has becn inaugurated having been approved by the Cottnty

Assembly of I Iorna Bay. Thc Board of the Municipality of [{oma Bay and the County

kiuu"m,r"nt of l{orna Ray are work towards having proper Municipal plans that are preparcd

pn,J implen-rcnted as per the County Governrncnts Act of 2012, thc Urban areas and Cities Act of
201I ian',"nded 2019), and the I{oma Bay Munioipality Charter. The Integrated llrban
ll)cvclopmcrrt Plan of Irloma llay u,ill ensure the Murticipality is able to deal with the effects of

iurbanization such as urban sprawl, rise of infirrrnal settlements and uncontrolled dcvelopments.

I

lln tlre financial year 202012021, the lJonra 13ay Municipality printed cstitnates totalled to
slrs 22,400,000. l'he department's revisecl estintatcs total to KSIIS 190,676,194 of rvhich

shs 30,676,194 is lbr rocurrent expenditure and KSIIS 160,000,000 is for capital/development

expenditure.

The lund's objcctivc is to provide overall policy and strategic direction 1br the transformation of
the l{oma Bay Municipality and to promote effectivc dcvelopnrent, managcntent and maintcnance

ol' all municipal facilities

The Fund's principalactivity is as fbllows;

1. Enhancecl service delivery to thc residents o1'l{oma Bay Ivlunicipality
2. Build and Maintail functional ilfrastructurc lbr the residcnts of the Municipality
3. Provide a fiamework to facilitate security of land tenure within the Municipality
4. Iclentily and analyse planning issucs and challenges, harness existing opportunitics and

pronlote intervention nleasures for mitigating the planning issttcs and challcnges.

5. Promote appropriate land uses, locations ar-rd permissiblc densities. Sirnilarll', the entity

witt begin to provide a policy liamervork for socio-economic investtnents, economic use

of space, infrastructure scrviccs and public lacilities within the Municipality.
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IIOX,IA I]AY MUNIC]I'A), I]OAITI)
Ilcports and [.inancial Statcnrcnts
[,'or thc ycar cndctl Junc 30,2{l2t

vISIoN: A Mirnicipality of choice lbr all to invcst, work. live and prosper.

MISSION: To t.nake IIonra Bay,Municipality more attractivc ancl sustainablc through ellbctive
policy [orrnulation and implemcntation.

PI{O(; ITA]\{M IiS AND TII IU R OI}JI.I(]TIVIIS

lr) Iloarcl of 'I'rustccs/litrnrl Adnrinistr:rtion Conlnrittec

N:rmc I)osition
zit M 'Acco Ofllcer

2

J

Ibrahim Oloo Accountant

c) Key M:rnagcmcnt

N:rrnc l'ositiorr
I)oras lltxrrrl
Pcter Osoo Board Vice chai t1

zit Muni

d) llegistcrcd Ofllccs

HOMA BAY MUNICIPAL BOARD OITFICES
P.O. BOX 469
FIOMA BAY COUNTY COMMISSIONER'S COMPOUND
HOMA BAY, KENYA

c) Fund Contacts

'feleplrone: (254) 122 265 774
E-mai I : zllper\@gmai l. com. go.ke
Website: www. homabavcou .qo.ke and www.homabavmun icipalitv.co.ke

Ikrf
I

PI{O(JITAMN,I IiS OI}.IEC'I'IVIi
Pl: Policy, Planning And
Administration Services

'l'o provide overall policy and stratcgic direction for the
transforrnation of thc I Ioma B Munici

P2: Urban developnrent services To promotc effective development, managetnent and maintenance
o I' all Municirral fncilities
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OIITA BA \' ilTUNI CI I'A I- R OA IT I)
orts and l,'inancial Staterncnts

'or thc yctr cndcd .Iune 30, 2021

Iruntl llrnlicrs

Central Bank ol'Kenya
[{aile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenl'a Contmercial Bank
Homa llay Brancli
P.O. Box 368-40300
l{oma Bay, Kenya

Equity Bank
I-{oma Bay I}ranch
P.O. Box 75104-40300
I{oma Bav, Kenya
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I IOttIA ilAt' M LIN| CI t,AI. tt OAttI)
llcports and lrinancial Statcnrcnts
Iror thc yc:rr cntlccl .lunc .10 ,2021

2.
.I'HIi' BOAI{I) OF'tRtlSTI'lES (or any otltcr corporatc govcrnance botly firr thc Fund)

I)ctails of qualifications anct ex lrcl'icnce
N:rnrc

DORCAS A. MAIIJNGA

l't January 1977

Bachelor ol'cornmercc in iluman I{esourcc Management
Over ten years of oxperiencc in Senior Management
Cunently serving as the Chairperson of l{oma l}ay
Municipal lloard

Non-Executive Chairperson

ZILPER A. OPNPO

4tr'April 1975

Bachelor of Arts in Public Administration
Over 10 years of experience in Senior Management
Currently thc Municipal Manager ol.I{oma Bay
Municipality and Sccretary to the Municipal Board
Executive Director
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OMA I}AI' AIL]NI(:II'AI, I}OAITI)
ofts anrl li'inlncial Statcmcnts

r thc car entlcd .lunc 30, 2021

3. STA'I'IiN{Ti,N'I' OF I'III{IIOITMANCI,
PIIE l) I!'l III{M IN IiD OI}JIICTI VOS

AGAINS'I' COUNTY ENTI'I'Y'S

Introd u ction

i{omu Bal, Municipzrl Boar<l is a crcation of the Urban Arcas and Clities Acl, 201 I rvhich

fp.rrtionrtizccl Articlc 184 of thc Constitution by providing for lhc classification, govcrnance ancl

fnanagemclt of urban areas and cities, the criteria lcrr establishing urban areas and principlc ol'

governancc and participation of citizcn and for connectcd ptlrposcs.

ilhe institutionalization ol'lIoma Bay Mluricipality is complete considering tl-rat tl-rc Homa Ba}'

[4unicipality Charter was approved by the County Asscrnbly attd gazctted. I'he Board of
Managemenr o1'the Municipality has been inaugurated having been approved by the County
jAssembly of I Iorna tlay. The Iloard of the Murricipality of llonra Bay and the County

b,,u.rn,r1",rt of I-loma Bay are u,ork torvards having proper Municipal plans tl-rat are prepared

fincl implentcntcd as per the County Governmcnts Act of 2012, the [Jrban arelts and Cities Act of

IZO t t 1in',ended 20 I 9), and the I Ion-ra Bay Municipality Charter. 'l'hc Integrated Urban

]Dcvelopmcnt. Plan of Iloma Bay wiltctrslrre thc Ir,lunicipality is able to deal with the elfects ol'
rurbanizatiop 

such as urbal sprawl, rise ol'inlbnnal settlctnetits and ultcontrolled developmcnts.

lKel' achio'cments by thc cntity during thc pcriod includcd:

1. 1'6c County government conrntitted to participate in KIJSI'] by having all the minimum

conditiols tftat rvorc set out, met as wai confiinred during the I't aud 2"d Annual

Perlbrnrance Assessments (APA) by the Donor.
2. Municipal Charter w,as granted by tlie lI.E the Gove'rtlor,.approved by the Assembly and

gazetted through Kenya gazette supplement No.6 on27tt'March 2019.

3. Men-rbers of thc Municipal lloard r,r,ore vetted by thc County Assernbly, their

appointn-rent gaz.etted thiough Gazette Notice No. 6470 dated 9tl'July 2019 and sworn in

office on 29 August 2019.
4. Therc was snrooth ancl peacelul relocation ol'Honta [lay I'raders fi'om the old Homa Ilay

Mun icipal N4arket to pave rvay lbr construction of thc proposed lJorna Ray Municipal

Market that shall boost the rcvenuc base of the County.

5. Constructir.rn of the proposed IIonra Bay Muuticipal Markct is at [i0% to complction.

6. l'hc Municipal Board has preparcd the tbllowing policl'documcuts -
Horna Bay Municipality Integrated f)cvcloprncnt Plan (lDIIP), Strategic Urban

I)evelgpment Plan, IIoma Bay Municipality Solid Waste Mattagenrent Policy.

7. Membcrs of tl're Ilon.ra Bay I\4unicipal lloarcl ltave bceu inducted.

tt. The Iloma Bay Municipal Board unlocked the second round of donor funds of
Kshs.l 19,000,000 under the Kenya Urban Support Programme'

g. The Board of [{or1a l}ay Municipality is among 7 N,funicipalities out of 59 Municipalities

tl-rat rccentty got clcarance for rcplenishment ol'Kshs.l l9M by the World llank under the

Kenya Urhan Support Programnle.
10. Ihc Homa llay Municipality was recogrlized by the World Bank for exceptional

pcrktrrnance under the Kenya Urban Support Progranr as a result of which the Municipal

Monager was thc only Manager out of 59 Managers across the country identificd to

6l



IIOMA RAY IVTUNICIIUI, I}OAITI)
Ileports and liitranci:rl Statemcnts
Iior thc .yc:rr enrlctl Junc 30,2021

participatc in 1hc reccntly concludecl l0tl'scssion ol'the World [Jrban ltlrum (W1JIIl0).
This prcrnicr evcnt is thc largcst global gathcring on the {irture ol'citics convened by
(UN-llabitat) every two years.

Challengcs
L lnadequate funding
2. [.ack of undcrstanding of provisions o{'[]ACA and thc I'loma I}ay Municipality Charler

by Key Stakeholders
3. I{igh expectations from the residents and local business comrnunity on clelivery of

services by the urban management board
4. System bureaucracy and lack of team work spirit
5. The Municipality is yet to tap full potential of all revenue streams
6. T'he administrative unit of the Municipality is currently understand staff'ecl
7. Inadequate office space and other utilitics

T'lre key development objeotivcs of the Horna Bay Municipal Iloard 2018-2022 plan arc to:

a) I'olicy and planning serviccs
b) Adrninistration and support services
c) Land use planning and project coordination services
d) Infrastructure development services
c) Environmental Management serviccs

Progress on attainmcnt of Stratcgic dcvcloprnent objectives
Bclow we tr'rrovide the progress on attaining thc stated objcctives:

Progranr C)b.icctivc Outconrc Indicator ['erforruance
Civil Works,
Building &
Construction

To Cor-rstruct
Municipal
market to global
standards

Increased
efficient trade on
goods and
services

Number of
traders and
pcople in the
market

In FY 19/20 the
marhct is 80'X,
complctc
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MANAG Ii N{ TTNT'I'II,AN'I

I)etails of qualificatiotrs and expcrienccNanrc

4d' April 1975

Bache lor of Arts in Ptrblic Administration

Over l0 years ol.expericnce in Senior
Management

Currently the Municipal Manager of l{oma [3ay

Municipality and Secretary to the Munioipal
Board

Executil'e Director

29tl' January 1984

Berchelor of Sciencc in Computer Science, CPA
II Sec IV
7 Ycars of experience

Accountant at lloma Bay N{unicipal l}oard

ExecutiveII]RAI{IM OTILJNO OLOO

ZILPI]R A. OPAPO
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ITOIIIA IJAY MUNICIPAI- ROARI)
Itcports and Financial Statcrncnts
For tlrc 1,ear cndcd .lunc 30,2021

5. ll0Alll)/t'tJND CIIAitil,tilRSON',S tuil'Olt'l'

Floma Bay Municipal lloard is a creation of the Urban Areas and Clities Act, 20ll which
operationalizcd Articlc 184 of the Constitution by providing ftrr the classification, govemance and
n'Ianagcment of urban areas and citics, the criteria lbr establishing urban areas and principle ol'
governance and participation of citizen and for connected purposes.

l-he institutionalization of Homa Bay Municipality is complete considering that the IIoma [lay
Municipality Charter was approved by the County Assembly and gazetted. The Board of
Managernent of the Municipality has been inaugurated lraving been approved by the County
Assernbly of [lorna Bay. The Roard of thc Municipality of lloma Bay and the County
Government of Homa llay are work towards having proper Municipal plans that are prepared
and inrplemented as per the County Governments Act of 2012, the Urban areas and Cities Act ol
201I (amended 2019), and the I-loma Bay Municipality Charter. T'he lntegrated Urban
Development Plan of I{oma Bay will ensure the Municipality is able to deal with the eff'ects of'
urbanization such as urban sprawl, rise of informal scttlements and uncontrolled developments.

In tlre financial year202012021, the IIomaBay Municipality printed estimates totalled to KSHS
22,400,000. The department's revised estimates total to KSI{S 190,676,194 of which KSIIS
30,676,194 is for recurrcnt expcnditure and Kshs.160,000,000 is 1'or capital/development
expenditure.

Thc Board is a young er-rtity within the structure of County Government of l-loma Bay with a

vibrant team and big mar"rdatc that can bc actualized with better funding by county government,
and support frorn development partners and donors.

DOTTCAS A. MATUNC;A

el
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cports and Financial Statcmcnts
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6. nonor{T or rHti FUND ADMINISTIIATOI{
i

|ztStON: A Municipality o1'choice for all to invost, rn'tlrk, livc and prospcr.

{r.ffSSlOX: 
'fo rnake IIoma []ay Municipality more attractivc and sustainablc through e['fective

frolicy form ulation and implementation.

fuonlu Rav Municipal Iloard is a creation of the [Jrban Areas ancl Cities Act. 2011 which
pperationalized Arlicle 184 of the Constitution by providing for the classification, governance and

inanagement of urban arcas and cities, thc criteria lbr establishing urban areas and principle of

Povernance 
and partir-ipation of citizen and for connectcd purposes.

institutiorralization of llorna Bay Iv{unicipality is completc considering that the [{oma Bay

Lrnicipality Chartcr was approved by the County Assclnbly atnd gazetted. 'fhe [-]oard of
anagelnent of the Municipality has bocn inaugurated having been approved by tlie County

scrnbly of [{oma l}ay. The l]oard of the Municipality of l{oma Bay and tlie County

t of I{orna Bay are work to'*,ards having proper Municipal plans that are prepared

implemented as pcr the county Governments Act of 2012, the ulban areas and cities Act of
I I (amended 2019), and the l{oma Bay Municipality Charter. The lntegrated Urban

t Plan of I{oma Bay will ensure the Municipality is able to dcal with the effects of
urbanization such as urban sprawl, rise of inlbnnal settlements and uncontrolled deve lopments

Iri tlre fir"rancial 5,ear2O20l2O2l,the I{crma Bay Municipality printed estitnates totalled to KSIIS
27,400,000. Thc department',s rcvised estimates total to KSHS 190,676,194 of which KSHS

3{t,676,194 is fbr recurrerlt expenditure and KSIIS 160,000,000 is {br capital/developrnent

expenditure.

The funcl's objcctiver is to proviclc overall policy and stratcgic dircction for the transformation o1

the I:lorna Bay Municipality and to promote effective development, management and mainteuance

ol' all municipal facilities

The Fund's principal activity is as follows;

I . Bnhanced setvice delivery to the residents of l-loma Bay Municipality
2. Build apd Mailtain functional inli'astruclure for lhe residents ol'the Municipality
3. Provide a l'ramework to facilitate security of land tenure within the Municipality
4. Identify and analyse planning issues and challenges, harness existing opportunities and

prornote intcrvention rneasures for rnitigating the planning issues and challengcs.

5. Promote appropriate lancl uses, locations and pennissible densities. Sirnilarly, the entitt'
will begin to provide a policy framervork for socio-economic investments, econontic use

of space, infrastructure services and public facilities u'ithin the l\{unicipality'

Key achievcments b1'tlrc cntity during thc pcriod included:

l. '['he County governmcnt committed to participate in KUSP by having al,l the minimurn

conclitions that were set out, mct as wai conhnned cluring thc lttand 2nd Annual

Perfbrmance Assessments (AI'A) by the Donor.

101 '
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I{cyrorts and l,.inancial Staterncnts
Iror thc l,car cndcd .Iunc 30 ,2021

2. Municipal Charter was granted by the II.E thc Governor, approved by the Assernbly anc'l
gazetted through Kenya gazeLte supplemcnt No.6 <tn 27tt, March Z0lg.

3. Membcrs of the Municipal Roard were vctted by the County Assenibly, the ir
appointment gazetted through Gazctte Noticc No. 6470 dated 9th July 2019 and sworn in
office on 29 August 2019.

4. T'here was smooth and peaceful relocation of I-Ioma Bay'fraders from the old tloma tsay
Municipal Market to pave way for construction of the proposed Homa Bay Municipal
Market that shall boost the revenue base of the County.

5. Construction of the proposed I Ioma Bay Municipal Market is at 80% to completion.
6. The Municipal Board has prepared the following policy documents -

Homa Bay Municipality lntegrated Development Plan (IDEP), Strategic Urban
Development Plan, IIoma Bay Municipality Solid Waste Management Policy.

7. Members of the l{oma Bay Municipal Board have been inducted.
8. Tl-re Floma Bay Municipal Board unlocked the second round of donor funds of

Kshs.119,000,000 under the Kenya Urban Support Programme.
9. The Iloard of Homa Bay Municipality is among 7 Municipalities out of 59 Municipalities

that recently got clearance fbr replenishment of Kshs.l l9M by the World Bank under the
Kenya Urban Support Programme.

[ 0. The Homa Bay Municipality was recognized by the World Bank for exceptional
performance under the Kenya Urban Support Program as a result of which the Municipal
Manager was the only Manager out of 59 Managers across the country identified to
participate in the recently concluded 10tl'session of the World Llrban forum (WUFl0).
I'his premier event is the largest global gathering on the future of cities convened by
(UN-Habitat) every two years.

Challenqcs
l. Inadequate funding
2. I-ack of understanding of provisions of UACA and the I{oma Bay Municipality Charter

by Key Stakeholders
3. High expectations from the residents and localbusiness comrnunity on delivery of

services by the urban management board
4. Systern bureaucracy and lack of team work spirit
5. The Municipality is yet to tap full potential of all revenue streams
6. The administrative unit of the Municipality is currently understand staffed
7. Inadequate office space and other utilities

ZII,PIIR A. OI'APO

lr 
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CO RPO I{ A'I' I] C () VI,]IT NA NC E S1'A1' Ii N'I I.I N'I'

fh. I lonlu Bay Municipal Board has held quarterly full Board Meetings and pLrblic {bra
pngagentents as provided lbr in the tJrban Arcas and Cities Act and special Board meetings as

ireed arose. A total of 5 lutl board mectings, 4 public lbra meetings and 2 special Board meetings

were held in thc last firtancial year.
I

oA I) AIt't't,){

ffte tlou.d \^,as granted a Charter as an instrument of translbr of functions to the L]rban

[nstitution. The Municipal Charter was granted by the H.E the Governor, approvcd by the

bounty Assembly and gazctted through Kenya Gazctte Supplernent No.6 on27tt'March 2019

() AN I) IITJI\CTIONS OF 1'I IIi MUNICII' I,I'I'\'

Powers of lhe trlurricinolilt:

(l) The Municipality ol l-loma IJay shall have allthe powers, general and special,

gcrvemmental or proprietary, expressed or implied, which may be possessed or assumed

bl,nrunicipalities undcr the tJrban Arcas and Cities Act, the County Government Act

andthe County of [{oma Bay l3y-laws.

(2) No enuntcration of spccit'ic powers in thc Charter sltall be held to be exclusive.

All such powcrs shall be exercised in the manner prescribed in the Charter, or, if not

prescribcd ftercin, in such rlanner as Board of the Municipality may determine, or, unless

a contrary intent appears in this Clharter or in tlre By-larvs and Resolutions of'the Board of
tte N{unicipality, in surch marlner as may be provided b), the Counly of Hor.na I3ay Bylau's

Ottiacts of ne Y

The objects of the Municipality of l-Ioma Bay are to-
(:r) provide for efficient aud accotrntablc managemcnt of the aflairs of the

I\{unicipality.
(b) provide for a governance mechanism tliat will enable the inhabitants of the

Ivlunicipality to-
(i) participate in deterr-nining the social services and regulatory li'amework

rvhich will best satisfy their needs and expectations.

(ii) verify whcther public resources and authority are utilized or cxercised,

as the case may bc, to their satisfaction.
(iii) enloy efficiency in service delivery.
(c) vigorously pursue the developmental opportunities which are availablc in the

12l

For the yca
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Iteports and lrinancial Statemcnts
[,'or thc ycar cndctl .lunc 30 ,2021

Municipality and to institute such measures as arc necessary fbr achieving
public order and the provisions of civic arnenitics, so as to enhance the
quality of life of the inhabitants of the Munic:ipality.
(d) provide a high standard of social scrvices in a cost effective manner to the
inhabitants of the Municipality.
(e) promotc social cohesiveness and a sensc of civic duty and rcsponsibility
among the inhabitants and stakeholders in tlie Municipality in order to
lacilitate collective action and commitment towards achieving the goal of a

harmonious and stable community.
(f) providing for services, laws and other matters for Municipality's benefit.
(g) fostering the economic, social and environmentalwell-being of its
community

Functiotts of thc l,lutricipolity

fhe roles and lunctions of the Board are well stipulate in the Urban Areas and Cities Act and in
the I{oma Bay Municipality chartcr. This include but is not lin-rited to:-

The Municipality of Homa Bay shall, within the boundaries of the Municipality,
perform the following functions-
(a) Promotion, regulation and provision o1'refuse collection and solid waste
managcment services;
(b) Prornotion and provision o{'water and sanitation services and in{i'astructure (in
areas within the Municipality not servcd by the water and Sanitation
Provider);

(c) Construction and maintenance of urban roads and associated infrastructure;
(d) construction and maintenance of storm drainage and flood controls;
(e) Constructior-r and maintenance of walkways and other non-motorized transport
infrastructure;
(f) construction and maintenance o{'recreationalparks and green spaces;
(g) Construction and maintenance of street lighting;
(h) constmction, maintenance and regulation of traffic controls and parking
facilities;
(i) Construction and maintenance of bus stands and taxi stands;

O Regulation of outdoor advertising;
(k) Construction, maintenance and regulation of municipalmarkets and abattoirs;
(l) construction and maintenance of flre stations; provision of fire-fighting
services, emergency preparedness and disaster management;
(m) Promotion, regulation and provision of rnunicipal sports ancl cultural activities;
(n) Promotion, regulation and provision of animal control and welfare;
(o) Development and enforcement of municipal plans and development controls;
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) Municipal administration scrviccs (includirlg construction and maintenattce of
nistrativc offices);

q) Promoting and undertaking inl}astructural development atid services within the

icipalitl,
r) Any other functions as may be delegated by thc County Executive Cornmittes

[]]\I

Members are paid allowances per the Salaries and Remuneration Con-rmission circttlars

guidelines

TRA

lloma Bay I\{unicipal l}oard has becn offered induction and capacitl,building training

under thc Kenya lJrban Support Program

Ilthics and Conduct of'Members of the Board of the N4unicipality are guidcd by existing

G0verrulrerrt Policies.

rloARr) IvlliMrlril{ PE II ITO ITN{ ANCE/G O VIi ITN (]Ii AND ATII)I1'

l'he Board of I{orna Bay Municipality works througli 4 committees and has so lar tbrmulated tl-re

I{oma Bay Municipality Integrated Development Plan, thc l{oma Bay Municipality Strategic

Urban Development Plan, Homa Bay Municipality Solid Waste Management Policy and IIoma

Ilay Municipality bylarvs. The Board just like evcry other spending entity u'ithin the County

Government is oversighted b1,the Iloma Ilay County Asscmbly and Audited by Internaland

Ilxternal (jovernment Auditors. The Board has not had any cases olconllict of interest since

inception.

t4l



IIOX,IA EAY 14UNICII'AI- IJOARI)
I{cporfs arrd liinancial St:rtements
Iror thc ycar cndcd Junc 30,2021

8. MANAGITMENT DISCUSSION AND ANAI,YSIS

ln thc lasl fiuancial year, the [Ioma Bay Municipal t]oard initiated the implementation of thc
construction of'thc proposed Floma Bay Municipal Market. fhc construciion is currently
ongoing and completion is at over 80%. 'l'he Board has spent funds in line with the public
Finance Marnagement Act and other relevant laws.
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CORPOI{ATE SOCIAI, ITIiSI'ONSII}IT,I'TY S'fA-I'IiN{IiN'I'/SUS'I'AINAIIII,ITY
ITEPOR'I'ING

[{c,rna Bay Municipal Roard cxists to translorrn livcs. 'l-his is our purpose; the drivirlg ftrrcc bcliind
pverything we do. It's what guidcs us to dcliver our stratcgl,, which is foundcd on the urbatr areas

fnd cities act, the vision 2030, the IIonra Bay Municipality Charter, the IIoma Bay Mr-rnicipality

fintegratcd l)evelopmcnt Plan, thc l{onra Bzry Strategic lJrban Developrnent Plart pillars: puttirlg

lthc customer/Citizen first, dclivering rclevant goods and scrvices, and irnproving o1'rcrational

Excellence. Below is a brief'highlight of our achievements in each piltar

l. Sustainability stratcgy and profile -
The lund's olrjectivc is to proviclc overall policy and stlategic direction for the trans{trruration of
the l{oma Bay Municipality and to promote cf{bctivc development, managemeut and maintenance

of all municipal facilities

The Irund's principal activity is as follows;

6. Enhanced service delivery to tlie rcsidents of Honta Ray lr{unicipality
7. Build and Maintail functional infrastructurc 1br the rcsiclents of the Municipality
8. Provide a fremework to facilitate security o1 land tenurc rvithin the Municipality
g. Iclentify and analysc planning issues and challer-rges, harness existing opportunities and

promote intervention measLlres fcrr rnitigating the planning issues and challenges.

10. Promote appropriate land uses, locations and perrnissible densities. Similarly, the entity
vylll [qrgip to providc a policy fi'amervork lbr socio-cconomic investtnents, economic use

of space, infiastructure scrviccs and public {acilities within the Municipality.

Itcy achievements by thc entity dtrring thc period includcd:

11. The County governnlcnt committed to participate in KUSP by having all the minitnutl
conclitions that were set out, met as u'as crtnfirtned during the l't and 2"d Annual

Perfonnance Assessments (AI'A) by the Donor.
12. N{unicipal Charter was granted by thc I'l.E thc Governor,.approved by thc Assernbly and

gazettcd through Kenya gazcjlte supplernent No.6 on27tt' March 2019.

1 3. Mermbers of the Municipal Roard werc vetted by thc Cottntv Assembly, tl'rcir

appointntent gazetted through Gazette Notice No. 6470 datcd 9tl' July 2019 and sworn in

office on29 August 2019.
14. I'hcre was smooth and pcaceful relocation of llonra Bay Traders from the old lloma Bay

Muqicipal Market to pave u,ay for construction of the proposed Homa Bay Municipal

Market that shall boost the rL'vcntlc base of the County.
15. Construction of the proposed [Ionta Bay Municipal Markct is at 80% to completion'

16. The Murnicipal Board has prepared the following policy documents -
Florna Bay Municipality Integrated Developmcnt Plan (IDEP). Strategic Urban

Developrnent Plan, Homa Ray Municipality Solid Waste Managemcnt Policy.

17. Mernbers of the Homa Bay Municipal Board have been inducted.

18. The Iloma llay Municipal Board trnlocked the scconci round of donor [unds of
Kshs.l 19.000,000 undcr the Kenya Urban Support Programme.
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19. I'he Board o1'l{oma Ray Municipality is arnong 7 Municipalities out of 59 Municipalities
that recently got clcarance for replcnishrncnt of Kshs.1 l9M by tlie World Bank unclcr the
Kenya LIrban Support Programme.

20' The I{oma Bay Municipality was recognized by the World Bank lbr cxceptional
performance under the Kenya []rbar-r Support Prograrn as a result of which the Municipal
Manager was the only Manager out of 59 Managers across the country identifiecl to
participate in the recently concluded lOtl'session of the World Urban forum (WUF10).
This premicr cvent is the largest global gathering on the future of cities convened by
(uN-I{abitat) every two years.

Challcngcs
8. Inadequate funding
9. Lack of understanding of provisions of UACIA and the Homa Bay Municipality Charter

by Key Stakeholders
10. Fligh expectations from the residents and local business community on delivery of

services by the urban management board
I l. Systern bureaucracy and lack of team work spirit
12. I'he Municipality is yet to tap full potential of alr rcvenue streams
13. The administrative unit of the Municipality is currently understand staffed
14. Inadequate office space and other utilities

2. Environmental performance
The l-Ioma Bay Municipal Board is in tlic process of forrnulating a solid and liquid waste
Managemcnt Policy complete with an implementation plan.

3. Employee wel[arc
Employees of the Homa l3ay Municipal Board are hired by the County public Service
Board in line with the County Government Act save for Board members whose
appointment procedure is provided for in the Urban Areas and Cities Act. The legislative
lrarneworks taKshs care of gender ration and stakeholder engagements in the process. The
Board members and staff are taken on periodic capacity buiiding training to improve their
skills and managing careers, appraisal and reward systems. The board is also in
cornpliance with occupational Safety and Heatth Act of 2007 (osllA).

4. Markct place practices-

Corn munity Engagemcnts-
I'he IIoma Bay Municipal Board holds quarterly meetings witli all majclr stakeholders
within the Municipality. This is a legal requirement as is enshrined in the Urban Areas and
Cities Act and in the Homa Bay Municipality Charter. It is important to note that the Urbal
institution is just one year old and has not condr-rcted any charitable giving (cash &
material) and Community Social lnvestmcnt

5
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.I' oII'tIIE TIIUSTI'I,S

subnrit their rcport togcthcr rvith the auditcd linancial statetnents lbr the year encled

2021 which show the state of'the I;r-rnd affairs

activitics

of tlre Boarcl of 'l'rustees wfio served during the year are shown on page 10 (reJ'er to

entity information and managentent page). The changes in the tsoard during the financial

as shown below:

uditor General is rcsponsible for thc statutory audit of the Fund in accordance with,'\rticl'.:

tlrc (.'onsti111iion ol'['icttt'a and the l'}ublic Audit Act 201-5.

llv of tlre fJoard

:.e

thc Il
u

l8

['or thc yca

I)ate: D8
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I I. ST'AI'trMENT OF MANAGIIMIINT'S RBSI'C)NSII}II,II'IES

Se ction I 67 of the Public F inance Manageruent Act, 2012 reciuires that, at the encl of each ll.ancial
year, thc Administrator of a County I'}ublic F'uncl established by the Urban Areas and Cities Act
shall prepare financial statements for the Irund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.

'fhe Administrator of the County Public l;und is responsible lbr the preparation and presentation of
thc liund's financial statements, which give a true ancl fair view of the state of affairs bf the Fund for
and as at the end of the financial year ended on June 30, 2O2t 'fhis responsibility includes: (i)
rnaintaining adequate financial managetnent arrangements and ensuring that these continue to be
cflbctive throughout the repo(ing period; (ii) maintaining proper accounting records, which disclose
rvith reasonable accuracy at any time the financialposition ofthe Fund; (iii) designing, implernenting
and rnaintaining intemal controls relevant to the preparation and fair presentaiion of the financial
statements, and ensuriug that they are free from material misstatements, whether due to error or
fra.yd., (iv) safeguarding the assets of the Fund; (v) selccting and applying appropriate accountisg
policies; and (vi) making accounting estimates that are reasonablc in ine circumstances.

'fhc Administrator of the County Public Fund accepts responsibility for the Fund's financial
statcments, whicl-r havc been prepared using appropriatc accounting policies supportecl by
reasonable and prudent judgements and estimates, in conformity with Inteinational public Sectoi
Accounting Standards (IPSAS), and in thc manner required by the PFM Act, Z0l2 andthe Urban
Areas and Cities Act. l'he Adrninistrator o{- the Fund is of the opinion that the Fund's fina^cial
statcments give a true and fair view of the state of F'und's transactions during the financial year
errded June 30, 2020, and of the Fund's financial position as at that datc. l'he Adnrinistrator furlhcr
conflnn the cor-npleteness of tlie accounting records nraintained lbr the Fund, which have been relied
upon in the preparation of the Fund's {inancial statcnrents as well as the adequacy of the systems ol.
internal fi nancial control.

In preparing the linancial statements, the Administrator of the County Public Fund has assessed the
F'und's ability to continue as a going concern and disclosed, as applicable, matters relating to the use
of going concem basis of preparation of the financialstatementi. Nothing has come to the attention
of the Administrator to indicate that the l"und will not rcmain a going .Jn".rn for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fund'^r financial statements were approved by the Board on 30 Septernber 2021 andsigned on
its behalf by:

Administra-tor of the County Public Fund

le l
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REPUB[,IC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc ing A c countabi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON HOMA BAY MUNICIPAL BOARD FOR
THE YEAR ENDED 30 JUNE, 2021

F,REAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

t). Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

fhe three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Homa Bay Municipal Board set
out on pages 21 to 43, which comprise of the statement of financial position as at

Report of the Auditor-General on Homa Bay Municipal Board for the year ended 30 June, 202 I



30 June, 2021, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1.0 Revenue from Non-Exchange Transactions

1.1 Variances in Public Contribution and Donation

The statement of financial performance and as disclosed in Notel to the financial
statements reflects revenues from public contribution and donation amounting to
Kshs.122,112,981. However, review of the Municipal records revealed that the actual
amount of donor funds received in the year under review was Kshs.87,751,481, resulting
to an unexplained variance of Kshs.34,361,500.

ln the circumstances, the accuracy and completeness of public contribution and donation
balance of Kshs.122,112,981 could not be confirmed.

1.2 Unsupported Transfers from County Government

As disclosed in Note 2 to the financial statements, the statement of financial performance
reflects revenues from transfers from County Government amounting to Kshs.4,000,000.
However, Management did not provide the supporting documents for audit review.

ln the circumstances, the accuracy and completeness of transfers from County
Government of Kshs.4,000,000 could not be confirmed.

2.0 Recurrent Expenses

2.1 Yariances in Consumables

As disclosed in Note 4 to the financial statement, the statement of financial performance
reflects general expenditure amount of Kshs.3,380,223 which includes consumables of
Kshs.400,000. However, audit review revealed that the supporting ledger balance
amounting to Kshs.432,000 resulting to an unexplained variance of Kshs.32,000.

!n the circumstances, the accuracy and completeness of expenditure in respect to
consumables of Kshs.400,000 could not be ascertained.

t

2.2 Yariances in Telecommunication Expenses

The statement of financial performance reflects general expenditure
Kshs.3,380,223 which as disclosed in Note 4 to the financial statements

amount of
includes an

Report of the Auditor-General on Homa Bay Municipal Board for the year ended 30 June, 202 t
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amount of Kshs.248,000 in respect of telecommunication expenses which differs with the
supporting ledger amount of Kshs.18,200 resulting to an unexplained variance of
Kshs.229,800.

ln the circumstances, the accuracy and completeness of telecommunication expenses
amounting to Kshs.248,000 could not be ascertained.

2.3 Unsupported Domestic Travel and Subsistence Allowances

The statement of receipts and payments reflects a balance of Kshs.3,380,223 which as
disclosed in Note 4 to the financial statements includes an amount of Kshs.1,500,000 in
respect of domestic travel and subsistence allowance which differs with the supporting
ledger amount of Kshs.1,261,000 resulting to an unreconciled variance of Kshs.239,000.

Further, the amount of Kshs.1,261,000 was not supported with motor vehicle work tickets
or taxi cash receipts, attendance register, aircraft boarding passes and activity
outcome/feedback reports.

ln the circumstances, the accuracy and completeness of domestic travel and subsistence
allowances expenditure of Kshs.1,500,000 could not be confirmed.

3.0 Unsupported Gash and Cash Equivalents Balances

The statement of financial position reflects cash and cash equivalents balance of
Kshs.41,066,266 as disclosed in Note 6 to the financial statements. However, a recast of
the two (2) reported bank account balances revealed an amount to Kshs.41,253,717
resulting into an unreconciled variance of Kshs.187,451.Further, bank reconciliation
statement and bank statements for the bank account held at Kenya Commercial Bank
(KCB) with a reported balance of Kshs.40 ,446,487 as at 30 June, 2021 was not provided
for audit review.

ln addition, review of the cash and cash equivalent records revealed the following
anomalies;

i. Cancellations made in the cash book for the months of November, April and
May,2021were not counter signed.

ii. Variances were noted in the cash balances between monthly bank reconciliation
statements and the cash book for KCB bank cash book fuc No. 124795318 in
several months as shown below:

Month

Cash Balances as
Per Bank

Reconciliation
Statement

Kshs.

Cash Balances as
Per Cash Book

Kshs.
Variances

Kshs.
July,2020 95,359,845.47 102,761,666 (7,401,820.53)
August,2020 102,760,001 96,423,004 6,336,997
September,2020 74,461,465 74,331,668 129,797

Report of the Auditor-General on Homa Bay Municipal Boardfor the year ended 30 June, 202 I
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Month

Cash Balances as
Per Bank

Reconciliation
Statement

Kshs.

Cash Balances as
Per Cash Book

Kshs.
Variances

Kshs.
October,2020 73,165,668 73,216,809 (51,141)
November,2020 84,348,712 84,502,280 (153,568)

December,2020 48,739,796 72,016,330 (23,276,534)
February,2021 57,955,471 60,335,729 (2,380,258)

I

Cheques totalling to Kshs.19,089,296 had not been presented for payment.
Review of records revealed that the cheques had become stale but had not been
reversed in the cash book.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
of Kshs.41,066,266 could not be confirmed.

4.0 Unsupported Property, Plant and Equipment Balance

As disclosed in Note 5 to the financial statements, the statement of financial position
reflects property, plant and equipment balance of Kshs.81,666,494 . However, the assets
movement schedule detailing brought forward value from previous year, categories of the
assets and depreciation charges was not prepared. Further, payment schedules and
ledgers together with sufficient payment vouchers were not provided for audit review.

ln the circumstances, the accuracy and completeness of property plant and equipment
balance of Kshs.81,666,494 could not be confirmed.

5.0 Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2021 reflects final revenue budget and actual on comparable basis of
Kshs.156,600,000 and Kshs.126,112,981, respectively, resulting in an under-funding of
Kshs.30,487,019 or 29o/o of the budget. Further, the Board spent an amount of
Kshs.85,046,717 out of the approved expenditure budget of Kshs.156,600,000, resulting
in under expenditure of Kshs.21,967,300 or 63% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON IAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

I do not express a conclusion on the Lavufulness and Effectiveness in the Use of Public
Resources as required by Article 229(6) of the Constitution. Because of the significance

Report ofthe Audilor-General on Homa Bay Municipal Boardfor the year ended 30 June, 202 I
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of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the Effectiveness of lnternal Controls, Risk Management
and Governance as required by Section 7(1Xa) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Board's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Board or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Board's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. However, because of the matters described in the Basis
for Disclaimer of Opinion section of my report, I was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.

Report of the Auditor-General on Homa Bay Municipal Board for the year ended 30 June, 202 I
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

I also consider internal controls, risk management and governance processes and
systems in order to give an assurance on the effectiveness of internal controls, risk
management and governance in accordance with the provisions of Section 7(1)(a) of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7\ of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, lwas not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit conclusion on LaMulness and Effectiveness in Use of
Public Resources, and on Effectiveness of Internal Controls, Risk Management and
Governance.

I am independent of the Homa Bay Municipal Board Management in accordance with
ISSAI 130 on Code of Ethics. lhavefulfilled otherethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya.

CPA CBS

Nairobi

22 September,2022

Report of the Auditor-General on Homa Bay Municipal Board for the year ended 30 June, 202 I
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t3.S'TATEiVIIINT OF FINANCIAL I'ERFOttMANCII FOt{'tIIE yEAt{ TINDUD i0rh
.IUNti 20201

Notc 202{Jt202t 20tet2020

I(Shs I(Shs

Revenuc from non-exchangc transactions

Puhlic contributions ancl donations I 122.112,991 1 I 9,361.500

Transfbrs fi'om the County Gotuernment 2 4,000,000 10,200000

TotalRevenue

Total revcrluc 726,112,991

3380223

129.561,500

ltectrrrent eKpenses ,1 10,200,000

Acquisition o1' market (Construction of

municipal market)

5

81,666,494 112,1l2,ggI

Surplus for thc 1'e:rr 41,066,263
17,24B,5lg.ll{l

2tl
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1 STATI'MENT OTT FINANCIAL I'OSITTON AS AI'30 JI.INI' 2021I

202012021 2019t2020Notc

I(Shs I(Shs

Asscts

(lurrcnt asscts

41,066,266 18,073,0036

llCurrent portion of long- term receivables liom

exchange trausactions

(laslr and cash ecluivalents

81,666,494 102,112,981
5I)ropc:rty, plant artd cquipment (Constrtrction ol'

I{orna Bay Municipal market)

Non-current assets

Total assets

122,112,981 I 20,185,98{'fotal assets

I 20,185,9f1-l122,112,981Total nct assets antl li:rbilitics

'l'he accounting policies and explanatory notcs to thcsc l-rnancial staterncnts {brtrr arr integral part

o{'the financial statements. I'he entity financial statcrlenls wcre approvcd on

2021and signcd hy:

*{L fu
- 

.".. ...........,........-

Administrator of the [iund
Nanre:

221

1:rnt
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I3.2. S'I'A'I'IiMIiN'T OI'CIIANGES IN NI''I'ASSIiTS ITOIUTIIE YTiAI{ ITNDIID 30
.lt.iNlt 2021

(l

Iiu n rl
Itcvaluatiorr

I{eservc
Accunrul:rtcd

s u rplus
'l'otal

KShs KShs KShs

Ilalance as at I .luly 2019

Surplus/(deficit) for the period 17,248,519 17,248,519
Funds received during thc ycar

Revaluation gain

Ilal:rncc :rs at 30 .Iunc 2020

Ilalancc as at I Ju lv 2020 63,,798,191) 63,798,199
Surplus/(deficit) for the period 41,066,263 41,066,263
Funds received during the year

Revaluation gain

Balirncc zrs at 30 .Iunc 2021 63,798,19<) 58,314,792 122,112,981
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rts and

I3.4 S'I'A]-IIMIIN'I'OF (]ASII FLOWS FOI{ TIII'] YIiAI{ I!NDI1I) 30.It.]NI'I 2O2I

201912020Notc 2t)2012021

KShsI(Shs

Cash flou's fronr opcrating nctivitics

[{t'ccip ts
122,112,984 129,561,500IPublic contributions and donatious

10,200,0004,000,0002Transfers fi'orn thc County (iovcrnment

129,561.500
126,112,984

'l'otal I{cccip(s

I)avntcn(s
102,712,98181,666,4945Construction of tnunicipal nrarkct

10,200,0004
3,380,223General rrXpcflseS

112,312,98185,0-16,7 [ 7Net cash flon's from opcratirrg activities

18,073,0034l,ll(16,266

0Casl-r and Cash at the bcginning
18,073,00315 41,0(t(i,266Clnsh and cash cq uivalents at 30 .ItlNIi,202l
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IIOi[A RAY MUNI('IPAI- ITOARI)
Itcports and Financial Statcmcnts
For thc yca r enrlccl .Iunc 30, 2021

I3.6 SI]MMAII.\' ()F SIGNIFICANT AC(]OTIN'I'ING POLICIES

1. Statcment of cornpli:rncc and basis of llrcparation

Thc Fund's financial statcments have been preparcd in acoordancc r,vitlt and comply with
lnternational Puhlic Scctor Accounting Standards (IPSAS). The financial statements are

presented in I(enya shillings, u,hich is the functional and reporting currency ofthc lrund.'l'hc
accounting poticics have becn consistently applied to all the 1'ears presentetl.

l'he financial statemcnts havc been prepared on the basis of historical cost, unless stated

otherwise. The cash Ilow statement is preparcd using the direct method. The financial

statements are preparcd ott accrual basis.

2. Adoption of nen' and reviscd standards

a) Rclevant new standlrds and amendmcnts to publishcd standards effcctive for the
year endcd 30 June 2020

Impact

Appticable: l't January 2019

The standard covcrs public sector combinations arising fronr exchange

transactions in which case tltey are treated sinrilarly with IFRS

3(applicable to acquisitions only). Business contbinations and

combinations arising fiom non-exchange transactions arc covered

purely under Public Sector combinations as amalgamations

b) Nclv and amended standards and interpretations in issue but not yet effective in the
ycar ended 30 June 2021

Ilft'ectivc da(c ancl imp:rct:

Applicable: l't January 2022:

The objective of II'}SAS 4 I is to establish principles for thc financial

reporting of financial assets and liabilities that u'ill present rclevant

and usefirl inlbrmation to users of flnancial statements 1br their

assessmcnt of the amounts, timing and uncertainty of an entity's

future cash flows.
IPSAS 4l provides users of financial statements with more usefttl

inforrnation than IPSAS 29,by:

. Applying a singlc classification and nteasurement model

for tinancial assets that considers the cltaracteristics of the

asset's cash flows and the ob.iective for which thc asset is

hcld;

II'SAS 40:

Public Sector

Conrbinations

Standard

Standard
IPSAS 41: Irinancial

Instruments
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IIOMA BAY MTlNICIPAI- I}OARI)
Reports ancl Financial Staternents
Ii'or the r cncled .Iunc 30 2021

St:rndard Iiffcctive datc and impact:
. Applying a singlc lbrward-looking expecteil credit loss
modcl that is applicable to all financial instrumcnts subject
to impairment testing; and

. Applying an irnproved hedgc accounting model that
broadens the hedging arrangements in scope of thc gu idance.
The lnodel develops a strong link between an entity,s risk
managcntent strategies and the accounting treatment lor
instruments hcld as part of the risk rnanagement strategy

II'>SAS 42: Social

Benefits The objective of this Standard is to irnprove the relevance, faithfur
rcpresentativeness and conrparability of the information that a
reporling entity provides in its financial statements about social
benefits.'l'hc inforrnation provided should help users of the financial
staternents and general purpose financial reports assess:

(a) Thc nature ol'such social benefits provided by the entity; (b)
T'hc key lbatures of the opcration of those social benefit schemes;
and

(c) Thc impact of such social benefrts provided on the entity,s
financial per{brnrance, financial position and cash flows.

Applicablc: l't Januflry 2022

Amendments to Other
IPSAS resulting lrom
IPSAS 41, Financial

lnstrurnents

Applicablc: lst January 2022:
a) Amcndments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were
inadve(ently ornitted when IpSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
ornitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IpSAS 4l was issued.

Amendments to IPSAS 33, to updare the guidance on classifying
financial instruments on initial adoption of accrual basis IpSAS
which were inadvertently omitted whcn IpSAS 4l was issued.

Other Improvements

to II']SAS

Applicable: l't January 2021:
a) Amendments to IPSAS 13, to include the appropriate

rel'erences to IPSAS on impairment, in place of the current
rehrences to other international and/or national aocounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, property, plant, and
Equiprncnt.

Arnendments to relnove transitional provisions which
should have been deleted when IPSAS 33, First Time

27 
I



HOIIA BAI' IWUNICTPAL BOARI)
Rcllorts and Firrancial Statcmcnts
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c) Early adoption of standarcls

Thc entity did not adopt any new or amcnded standards in year 202012021

Sta ntla rd Bfl'cctive datc and impact:
Acioption of Accrual Basis Interna(ional Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Asscts and

IPSAS 26, [mpairrnent of Cash Gelrerating Assets.

Amendments to cnsure consislcncy of irnpairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plattt, and Equipment and IPSAS 31, IntangiL''le

Asscts.

d) IPSAS 33, Irirst-tirne Adoption of Accrual Basis

International I'ublic Sector Accounting Standards (lPSASs).

Arnendments to the implementation guidance on

dcerncd cost in IPSAS 33 to makc' it consistent

with thc core principles in the Standard

IPSAS 40, Public Sector Combinations.

Anrendments to inclrrde the elfective date

paragraph u,hich rvere inadvertently omitted u'hen

IPSAS 40 was issued

28 
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Ilcports and Financial Statcrncnts
I,'or tlrc ycar cnded Junc 30 ,2021
STIMMARY OF' SIGNIFTCANT ACCOUN'I'TN(; I'0I,TCIBS (CONTINTIIID)

3. Revcnuc recognition

i) Ilevenue frnm non-exchange transactiorrs

Transfers from other govcrnmcnt entities

Revenues from non-exchange transactions with otlrer government entities are nteasured at
fair value and recognized on obtaining control ol'thc asset (cash, goods, services and
property) if the translbr is free from conditions and it is probabte that the economic benefits
or service potential related to the asset will flow to the entity and can bc measured reliably.

ii) Revenuc from exchangc transactions

Interest income

Interest income is accrued using the effective yield method. I'hc ellbctive yield discounts
estirnated luture cash receipts through the expected lif'c of the financial asset to that asset's
net carrying amount. The method applies this yield to thc principaloutstanding to deterrnine
interest inconre each period.

4. Budget information

1-he original budget for FY 2019/2020 was approved by the County Assenrbly on J une 201 9.
Subsequent revisions or additional appropriations wcrc made to the approvcd budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude thc final budget. Accordingly, the Fund recorded additional
appropriations of 168,276,194 on the FY 201912020 budget following the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial staternents. The financial staternents are prepared on acciual basis
using a classification based on the nature of expenses in the staternent of financial
perforrnance, whereas the budget is prepared on a cash basis. The arnounts in the financial
statcntents were recast froni the accrual basis to thc cash basis and reclassified by
presentation to be on the sarne basis as the approved budget. A comparison of budget and
ac(ual atnoutlts, prepared on a comparablc basis to the approved budget, is then presentecl in
the statement of comparison of budget and actualamounts.

In addition to the Basis difference, adjustments to amounts in the financial staternents are
also made for differences in the formats and classification schernes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis inclucled in the staternent
of comparison of budget and actual amounts and the actuals as per the statement of financial
performancc has been presented under section 12.5 ol'these financial statemcnts.

2eI



IIOLIA R,lY MUNICII,AL IJOARI)
Ileports and lf inancial Statemcnts
Iior thc vc
_- _ -_ _l

ar cn(lc(l ,lunc J0 2021

STIMMAI{Y OI' SI(;NITTTCANI' AC(IOUNTING P()I,ICIES (CON'I'INUNI))

5. Propcrty, plant and equipment

All propcrty. plant and equiprnent arc stated at cost less accumulatecl deprcciation and

impairrrrent losses. Cost includes expcnditure that is directly attributable to the acquisition

of t[e itenrs. When significant parts of property, plant and eqrtipment are required to be

replaced at intervals, the entity recognizes such parts as individual assets with specific usefirl

lives and depreciatcs them acoordingly. t,ikewise, when a major inspcction is performed, its

cost is recogrrized in the carrying arnount of the plant and equipment as a rcplacement if the

rccognition critcria arc satisfied. All other repair and maintenance costs are recognized itt

surplus or deficit as incurred. Wherc an asset is acquired irr a non-exchange transaction {br

nil or nominal consideration the asset is initially measured at its fair value.

6. lntangible assets

fntarrgible asscts accluired separately are initially recogniz.ed at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

arnortization and accurnulated impairmcnt losses. lnternally gerterated intangible assets,

exclucling capitalized developrnent costs, are not capitalized and expenditurc is reflectcd in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of thc intangible assets is assessed as either finite or indefinite.

7. Financinl ittstruntcnts

Irittcrncial o.r.rcls

I n ilial recogn ilion and meos urente nt

Irinancial assets within the scope o1'IPSAS 29 Financial Instruments: Recognition and

Mcasurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. 'I'he Entity determines the classification of its financial assets at initial
recognition.

Loans and receivuhles

Loans and receivables are non-derivative financial assets with fixed or determinable

payntents that are not quoted in an activc market. After initial lneasurelnent, such financial

assets are subsequently measured at amortized cost using the effective intcrest method, less

impairment. Amortized cost is calculated by taking into account any discottnt or premium

on acquisition and fees or costs that are an integralpart of the effcctivc interest rate. l,osses

arising from iutpainrent are recognized in the surplus or deficit.
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Heltl-to-maturit.y

Non-derivative financial assets with fixeu trr detcrminable payrnents and fixed maturities are
classified as held to rnaturitywhcn the lrntity has the positive intention and abilityto hold it
to nlaturity. After initial rneasurement, held-to-maturity investments are measured at
amortized cost using the effective intcrest method, less irnpairrnent. Amortized cost is
calculated by taking into account any discount clr premiunl on acquisition and fees or costs
that are an integral part of the effective interest rate.'fhe losses arising from irnpairment arc
recognized in surplus or deficit.

Intp a irnrc n t of fi na nc ia I ass ets

The Entity assesses at each reporting date whether there is objective evidence that a financial
assel or a entity of financial assets is irnpaired. A financial a jset or a cntity of'financial assets
isdeerned to be irnpaired if, and only il, there is objective c.riclencc of impainnent as a result
of one or more events that has occurred afler the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estirnated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financtal liabilities

Initial recogn ition and nrcas urenrcnt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities ar fair
value through surplus or deficit or loans and borrowings, as appropriate. 'l'he Entity
detertnines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Locr ns ond borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured
at arnortized cost using the effective interest method. Gains and losses are recognized in
surplus or deficit when the liabilities are derecognized as well as through theiffective
inte rest method amortization process.

Amortized cost is calculatcd by taking into account any discount or premiurn on acquisition
and fees or costs that are an integraI part of the effective interest rate.

Jl 
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8. Inventorics

lnventory is lneasurecl at cost upon initial recognition. '['o the extcnt that inventory was

received through non-exchange transactions (fbr no cost or for a ttominal cost), the cost ol'

the invcntory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as l'ollor,r's:

of manufacturing overheads based on the normal opcrating capacity, but excluding

borrowing costs

Alter initial psqognitiou, inventory is measurcd at the lower of cost and net realizable value.

Ilowever, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal chargc, that class of invcntory is measured at the lower of cost and current

replacement cost.

Net realizable valuc is the estimated selling price in the ordinary corlrse of operations, less

the estirnated costs of completion and the estimated costs necessary to make the sale ,

exchangc, or distribution.

lnventories are rccognizcd as an cxpellsc rvhen deployed for rrtilizatiorr or consumption in

tl-re ordinary course of operations of the llntity.

9. Pr<lvisions

Provisions are recognized rvhen the Entity has a present obligation (legal or constructive) as

a result of a past event, it is probable that an outflow ol'resources embodying ecorromic

belefits or seivice potential will be requircd to settle the obligation and a reliable estimate

can be made of the atnount of the obligation.

Where the Entity expects some or all of a provision to be reimbttrsed, for exarlple, under an

insurance cpntract, the reimbursernent is recognized as a separate asset only when the

reirnbursemcnt is virtually certain.

Thc expense relating to any provision is presented in the statement of financial perficrmance

net of any reimbursement.

Co n t ingent I ia bilities

'lhe Entity does not recognize a contingent liabitity, but discloses details of any

contingencies in the notes to ihe financial statements, unless the possibility of an outflorv of
resources embodying economic benefits or service potential is remote.

s2l
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Contingent ass'cl.l'

The Entity docs not rccognize a contingent assct, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of onc or lrore uncefiain
Iuture events not wholly within the control of the lJntity in the notes to the financial
statelnents' Contingent assets are assessed continually to ensure that clevelopments arc
appropriately reflected in the financial statements. If it has becorne virtually certain that an
inflow of economic benefits or service potential will arise and the assetls value can be
measured reliably, the asset and the relatecl revenlle are recognized in the financial
statements of the pcriod in which the change occurs.

10. Nature and purpose of rcserves

The Entity creates and maintains reserves in terms of specific requirements.

I I. Changes in accounting policics and estimates

The Entity recognizes the effects ol'changes in accounting policy retrospectively. The eflbcts
of changes in accounting policy are applied prospectively ilretrosfective application is
impractical.

12. Employec bencfits - Retiremcnt benefit plans

'l-he Entity provides retiretnent bencfits for its crnployces and directors. f)eflned contribution
plan s are post-ernployment benefit plans under which an entity pays fixed contributions into
a separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the ftrnd does not hold sLrfficient asscts to pay allernplo=ye. U"n.ht, relatirrg
to enrployee service in the current and prior periods. T'he contributioni to fund obligationi
fbr the payment of retirement benefits are charged against income in the ycar in whiJh they
bccome payable.

De{ined benefit plans are post-ernployment benefit plans other than defined-contribution
plans' The defincd bcnefit funds are actuarially valucd tri-annually on the projected unit
credit rnethod basis. De(rcits identified are recovered through lump ,u*'puyn,"nts or
increased future contributions on proportional basis to all participaiing.,rptoyers. The
contributions and Iutnp sum payrnents reduce the post-employment Uenefit obtigaiion.

I3. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ol.exchange
on the date of the transaction. Trade creditors or debtors denominated ii foreign currency
are rcported at the statentent of financial position reporting date by applying th-e exchangl
rate on that datc. Exchange differences arising frorn ihe sellernent of creditors, or from the
reporting of creditors at rates different frorn those at which they were initially recorded
during the period, are recognized as incorne orexpenses in the period in which tlieyarise.

t3 
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14. Borrorving costs

Borrowing costs are capitalized against qualilying assets as part of propcrly,.plant and

equiprneni. Such borrowing costs are capitalizcd over the period during which the assct is

Oeing acquirecl or constructed and borrowings have been incurred. Capitalization ceases

u,hen constructio11 of the asset is cornplete. Irurthcr borrowing costs are charged to the

statement of fi nancial perfbrmance.

15. Rclatcd parties

The Entity regards a related part)' as a person or an entity with the abitity to exert control

individuaily or .lointly, or to exercise significant influence over the Entity, or vice versa.

Membcrs of kei,,nu,lug.,r,.nt are regarded as related parlies artd comprisc the directors, the

CI:O and senior rnanagers.

16. Cash and cash equivalents

Cash and cash equivalents cornprise cash on hand and cash at bank, short-term dcposits on

call and highly liquid invcstrnents with an original maturity of three months or lcss, which

are rcadil/convertible t6 knorvn arnounts of cash and are subject to insignificarrt-risk o1'

changes in value. Barrk account balances includc amounts held at the Central Bank of Kenya

ald at various conrmcrcial banks at the end of the financial year. For the purposes o[these

fina6cial staternents, cash ancl cash equivalents also include short tertn cash imprest arrd

advances to authorised public officers and/or institutions which were not surrenderecl or

accounted for at the end ofthe financial year.

I 7. Comparativc ligurcs

Where necessary comparative figures for the previous financial year have been amendcd or

reconfigure,J to corrforlt to the reqtrired chattges in presentation.

18. Events aftcr thc reporting period

'fhcre were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Ilolding EntitY

"t'he entity is a County Public I?und established by xxx Act (slate the legislation

e.stablishing the Funcl) under the Ministry of xxx. Its ultinrate parent is the County

Government of Honra [3aY.

20. Currency

'l-he financial statetuents are presentcd in Kenya Shillings (KShs)'
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21. Significant judgmcnts ancl sourccs of estimation uncertainty

The preparation ol'the llntity's financial statements in conforrnity with IpSAS requires
management 1o make j udgments, estimates and assumptions that affect the reported arnounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at
the end of the reporting period. However, uncertainty about these assurnptions and estimates
could result in outcomes that require a material adjustrnent to the cariying amount of the
asset or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustrnent to the carrying amounts of assets and Iiabilities within the nexi
financial yeat, are described below. The Entity based its assurnptions and estimates on
pararneters available when the consolidated financial statements were prepared. However,
existing circumstanccs and assumptions about future developments may change due to
market changes or circumstances arising beyond the control ofine Entity. Such ch"anges are
reflected in the assumptions when they occur. IPSAS I . 140.

Useful lives and residual values

'Ihe useful lives and residual values of asscts are assessed using the fotlowing indicators to
inlbrm potential future use and value from disposal:

processes

Provisions

Provisions were raised and management determined an estimate based on the inforrnation
avai lable.

Provisions are measured at the managemetrt's best estimate of,the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is rnaterial

3sl
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22. Financial risk managcment

The lrund's activities expose it to a variety of'linancial risks including credit and liquidity

risks and effects of changes in foreign currency. Thc Fund's overall risk management

progranlme lbcuses on unpredictability of changes in the business environtnent and seeks to

minimise ttre potential adverse effect of such risks on its pcrfortnance by setting acceptable

levels of risk. 'fhe Funcl does not heclge any risks ar-rd has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Fund's financial risk management objectivcs and policies are detailed below:

a) Credit risk

'l'he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in ftill when due. Credit risk arises {iom cash and caslr equivalents, and deposits

wiih banks, as welI as trade anci othcr reccivables and available-for-sale financial

investments.

Mapagement assesses the credit quality of each customer, taking irrto account its financial

position, past experiencc and other factors. Individual risk limits are set based on internal or

Lxternal assessment in accordance with limits set by the directors. The arnounts presented in

the statement of financial position are net ol'allowances lbr doubtful receivables, estimated

by the entity's management based on prior experience and their assessment of the current

economic environment.

Thc carrying antount of financial assets recorded in the financial statetnents representing the

errtity's ,ru*i,rru,r-, exposure to creclit risk without taking accoLlnt of the value of any

collateralobtained is made up as follows:

Total
amount

KShs

Fully
pcrfornring

KShs

Past due

KShs

Irnpaired

KShs

At 30 .Iunc 2020

Receivables lronr exchange transactions

Receivab lcs from non-exchange
transactions

IJank balances

Total

At 30 .Iune 2021

Rcceivablcs front exchange trausaotions
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lleceivables from non exchange
transactions

llank balanccs 0 0 C) 0
Total 0 0 0 0

UOIIIA BAY MIINICIPAL I]OARD
Ilcports ancl Iiinancial Statenrcnts
[,'or thc r cndcd .Iunc J0 202t

0 t)00
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Thc custorners under the fully pcrfbrnring catcgory arc paying thcir debts as they continuc

trading. The credit risk associated with tlresc rcceivables is tninirnal and the allowance fbr

uncollectible arnounts that the entity has recognised in the financial state ments is considered

adequate to crtvcr any potentially irrecoverable atnounts.

The entity has significant conccntration of credit risk on altroLlnts due frclrtt NzA

The boarclof trustccs scts tlre Fund's credit policies and objectives and lays down paramctcrs

within which tltc variotts aspects of credit risk management are operated.

b) L,iquidity risk managcment

Ultirnate responsibility for liquidity risk management rests with the Fund Administrator,

who has buiit an appropriate liquidity risk management I'ranrework for the managemcnt of
the entity's short, mecliurn and long-tcrrn funding and liqrridity nranagelnent requirements.

1-he entiiy manages liquidity risk through continuous tnonitoring of forecasts and actualcash

flows.

l'he table below represents cash flows payablc by the Fund trndcr non-dc'rivative financial

liabilities by their rernaining contractual maturities at the reporting date' The amounts

disclosed inthe table are thc contractual undiscounted cash flows. Balances due within l2
months eclual their carrying balances, as the itnpact of discounting is not significant.

[,ess
than I
montlr

Bctrveclt
l-3

months
Ovcr 5 months I'ol:rl

KShs KShs I(Slts I(Shs

At 30.Iunc 2019
'l'radc payables 0 0 0 0

Currcnt portion of borrowings 0 0 0 0

Provisions 0 0 0 0

[:m ployee bencfi t obl igation 0 0 0 0

'I'otrrl 0 0 0 0

At 30 Junc 2018

Tradc payables 0 0 0 0

Current portion ol' borrowings 0 0 0 0

Provisions 0 0 0 0

Ilm ployee benefit obligation ( 0 0 0

'I'ot:rl 0 0 0 0
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c) Markct risk

The board has put in place an internal audit function to assist it in asscssing the risk faced
by the entity on an ongoing basis, evaluate and test the design and eff'e ctiveneis of its internal
accounting and operational controls.

Market risk is the risk arising frorn changes in market prices, such as intcrest rate, equity
prices and {breign exchange rates which will affect the entity's income or the value of its
holding of financial instrurnents. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optirnising the return.
Overall rcsponsibility for managing rnarket risk rests with the Audit a;d Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
committee) and for the day to day irnplementation of those poricies.

There has been no change to the entity's exposure to market risks or the rnanner in which it
manages and measures the risk.

. Foreign currency risk

'l'he entity has transactional currency exposures. Such exposure arises through purchases of
goods and serviccs that are done in currencies other than the local curiency. lnvoices
denominatcd in forcign currencies are paid after 30 days fiom the date ol'the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

'fhe carryirlg amount of the entity's foreign currency clenorninated monctary assets and
monetary liabilities at the end of the reporting period are as follows:

0thcr
currencics

"l'otal

KShs I(Shs I(Shs
At 30 Junc 2019

Financial assets 0 0 0

Investnrents 0 0 0

Cash 0 0 0

Debtors/ receivables

Liabilitics
Trade and other payables 0 0 0
Bo rrowings 0 0 0
Net foreign currency
asset/(liabilitv) 0 0 0
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rccogni.sed a.sset,t orul liabilitie.s by projecling /br expec'lccl ,sales proceed.s ancl ntatclring lha
sunte vtilh expe c'lecl pa1)n'tenls.

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (CONI'INTTIiD)
Foreign cu rrency scnsitivily analysis

The following table dcmonstrates the eff'cct on the liund's statclnent of {lnancial
performance on applying the sensitivity for a rcasonable possible change in the exchange

rate of the three main transaction currcrrcies, with all othcr variables held constant. The
reverse r.vould also occur if the Kenya Shilling appreciated with all othcr variables held

constant.

Change in

currency rate

I(Shs

Mfect on surplus/
deficit

KShs

llffcct on

cquity

I(Shs

2021)

Iuro 100,6 0 0

USD t0% 0 0

2019

t0%

t0%

Etrro

USD

ii. I nterest ratc risl<

Interest rate risk is thc risk that the entity's f inancial condition may be adversely al'fectcd as

a result of changes in interest rate levels. T'he entity's interest rate risk arises frorn bank

deposits. T'his exposcs the lrund to cash flow intercst ratc risk. 'fhe interest rate risk exposllre
arises mairrly from interest rate movetnents ol1 the Funcl's deposits.

Management of interest rate ri.rk

'l-o manage thc intcrcst rate risk, managelnent has cndeavoured to bank rvith institutions tl-rat

ofler favourable interest rates.

Sensitivily analysis

'fhc fjund analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity
analysis. T'his involves determining the irnpact on profit or loss of defined rate shilts.'['he
sensitivity analysis for interest rate risk assurnes that all other variables, in particular foreign
exchange rates. remairr constant. The analysis has been perforrned on the same basis as the

prior year.

tJsing the cnd of the year figures, the sensitivity analysis indicates thc impact on the

statelnent of, conrprehensive income if current floating interest rates increase/decrease by
one percentage poin( as a decrease/increase of KShs xxx (2020: KShs xxx ). A rate

0

0

0

0
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a

increase/decreasc of 570 wou ld resu lt i
(2019 - KShs xxx)

n a decreasc/increasc in profit be{tlre tax of KShs xxx

SUMMAITY OF- STGNIFICANT ACCOTJNI'ING POI,ICIES (CONI'INUED)

d) Capital risk managemcnt

'fhe objective o1'thc Fund's capital risk management is to safeguard the F-und's ability to
continue as a going concern. 'l-hc entity capital structure cornprises of the lollowing funds:

2020t2[21 2019t2020

KSlrs KShs

Revaluation reserve 0 0

Revolving fund 0 0

Accurnulated surplus 0 0

Total funds 0 0

"l-otal borrowings 0 0

Less: cash and bank balances 0 0

Net debt/(excess cash and cash
equivalents)

0 0

(ica ri ng 0% 0%
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13.7 NOT'IIS TO TI-IE ITINANCIAT, ST'A'I'IiMIINTS

l. I'ublic contributi<tns and donatiotts

2. 'l'ransfcrs from County Government

4. (icneral cxpenses

I)cscription 20202021 201912020

IiShs I(SIrs

l)onation ll'onr devclopment partncrs 122,112,981
I t9,36 t,500.00

Contributions frorn thc public

f 'o1al 122,112,1)81
I19,361,500

I)escription 202012021 20192020

IiShs KShs

'll'ansfers frorn County Govt. - operations 4,000,000.00 I0,200,000

Paynrents by Clounty on behalf of the entity

ll.otaI 4,000,000.00
10,200,000

I)cscriptit.rrr 202012021 2019/21t20

KShs KShs

Consurnables 400.000

Electricity and water expenses
71,000.00

Domestic travel and subsistencc

Foreign travcl and subsistence

'l'raining expenses

t,500,000

1,200,000.00

500,000

Printing and stationery 28,000
-fe 

Iecomrnunication 248.000

Ilank Charges 12.990

Hospitality 620,223

Total 3,380.223.60
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