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Matuu Level 1 Hospital (Machokos Coun ly Government)
Annual Report and Financful Statementsfor The Year Ended JAh June 2022

(d) Fiduciary Management

Tf" f"r. T"n'cgment personnel who held office during the financial year ended 306 June 2022 andwho had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements

Clinical Research and Standards Committee
Audit committee
Risk Committee
County Assembly
Parl iamentary committees
Other oversight committees

I. Key Entity Information and Menagement

(a) Background information

y?mu t"-"-"] 4 Hospital i-s 1 tlet (+) hospital established under gazette notice numbe r 24 dated,February 2020 and is domiciled in Machakos county under the HJtt o"p"rt nent. The hospital isgoverned by a Board of Management.
(b) Principal Activities

The principal activity/mission/ mandate of Matuu Lrvel 4 hospital is to provide affordable andefficient healthcare services to the patients.
The vision of the entity is to be a centre of excellence in primary and secondary health servicesprovision, training and primary care Research.

(c) Key Management
The Matuu [eve] 4 hospital's management is under the folowing key organs- County department of Health
- Health Management Team (HMT)
- Accounting Officer/ Medical Superintendent

I Medical Superintendent Dr Eliud Aluvaala) Head offinance Jane Mauye
J Head ofsupply chain Rose Rita Mugambi

Head of Administration Stellamaris Mwanzia
Head ofNursrng services Mar-v N Kiala

llt

No. Designation Namc
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4 Hospital (M ac hakos C o untY G ove rn menl)

n ual and Financial Stotements

(f) Entity Headquarters

The Year Ended 3F June 2022

P.O. Box 94-901l9
Matuu Buildin/House/Pl" zq

Nairobi- Garissa Road.,/HighwaY

Machakos, KEI.IYA

(e) Entity Contacts

Telephone: (+254) 0l 13 1 1 3073

E-mail: matuudh@gmail.com
Website: www.go.ke

(h) Entity Bankers

Kenya commercial Banks -Matuu

(i) Independent Auditors

Auditor General
Office of Auditor General

Anniversary Towers, lnstitute WaY

P.O. Box 30084
GPO 00100
Nairobi, KenYa

(i) Principal Legal Adviser

The Attorney General
State Law Office
Ftarambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, KenYa

County Attorney
County law office
P.O. Box 1996-90100
Machakos, KenYa

lv
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Matuu Level I Hospitat (Mochakos County Government)
Annual and Financial Stotements The Year Ended 3F June 2022

II. The Board of Management

There was no Board of Directors in Mwala Lever Hospital during Fy 2021-2022

Report
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ment Team

Medical SuperintendentManager Dr Eliud Aluvaala
I

Health Administrative Offi cer
Manager 2 Stellamaris mwanzta

Nursing seryice manager
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Matuu Level I
Annuol Report

H osp ital ( M oc h ako s C o un qn G o ve rn me n t)

and Financial Statements for The Year Ended 3P' June 2022

IV. Chairman'sStatement

There was no chairman's statement because the board of directors is yet to be formed'
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nnual and Financial Statements for The Year Ended 3P' June 2022

port of The chief Executive officer/ Medical superintendent

to present the Matuu Lrvel 4 Hospital Financial StatemenB for the year ended 30u June

v.R
Irismyp

Attached

Act2012

The Fin cial

2022. w h are in line with the Public Finance Management (PFM) Act, 2012' The Act requires final

tlnancial ents to be prepared, published, publicized and submitted to the County Assembly, Office

of the A tor General, the Nationat Treasury, the Controller of Budget and Commission for Revenue

Allocati

the Hospital's Statements which have been prepared in line with the requirements of the PFM

which present a true and fair vie*'of state of affairs ofthe County Govemment of Machakos for

30b Jvne,7022.

statements highlights both qualitative and quantitative user information about the

fthe hospital based on the revenue received and collected from the county and NHIF or
perform

Facility

Dr Eli

^{r
\)\'

o

provement Fmd versus nurnerous expenses incurred in line to promotion of quality health care

servlces

Additio lly, the financial statements have also enumerated various challenges that the management and

staff fac during the year. Essentially, the challenges continue to be highlighted to top management and

need basis

\'\

Aluvaala
Su perintendent

vl

within a period of three months after the end of each Financial Year.

the year

solved

Medical



Matuu Level I Hospital (Machakos County Government) J
Annual Report ond Finoncial Statements for The Yeor Ended 30h June 2022

I

vI. statement of Performanss Against Predetermined objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act,20l2 requires the accounting officer

to include in the financial statement, a statement of the county Govemment entity's performance against

predeterm ined obj ectives.

Matuu Level Hospital has three (3/ strategic objectives within the current Strategic Plan for the FY 2021 -

22. These objectives have been identified through a particiPatory process that reviewed the health priorities

of the Governor's Manifesto, the National Govemment's "Big Four" and more specifically on Universal

Health Care, NIUPLAN, SDGs and the MTP III. The st-ategic objectives are a synthesised product of the

afore-mentioned planning frameworks that amalgamate the thematic focus and health sector aspirations.

The strategic objectives are as follows;

P Free matemal health services (Linda Mama)

D Affordable health care services

D Strategic partrrership with Donors for adequate funding

Matuu lrvel 4 Hospital develops its annual work plans based on the above three objectives. Assessment

of the management's performance against its annual work plan is, done on a quarterly basis. The hospital

achieved its performance targets set for the FY 2O2ll2O22 period for its own smtegic pillars, as indicated

in the diagram below:

Managed to

achieve 994/o free

matemal health

care services

-Surgeries, pre-

natal and post

natal services

-Normal

deliveries

Number of

maternal

deliveries

Provide free

matemal health

care services

Maternal health care

services

Managed to

improve timely

health care

provision from

65%o to 75%o

-Treatnent of in-

patient and out-

patient

Number of in-

patients and out-

patients served

Ensure timely

provision of

health care

services to all

patients

Affordable and timely

health care services

lx

Strategic
Pillar/Theme/Issres

Obiective Key
Performence
Indir:ators

Activities Achievements
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Financial Statements for The Yeor Ended 30h June 2022

Managed to

partner with

DANIDA and

Red-Cross

-Collaboration

with donors

Number of

donors ofFering

financial suPPort

Conduct

sensitization and

research in order

to attract donors

p

x

I

Strategic



Motuu Level I Hospital (Machakos County Governmen t)Annual Repon and Financial Statementsfor The Year Ended 3F June 2022

VII. CorporateGovernanceStatement

The Hospital Management is responsible for the corporate governance of the Hospital and is accountableto Minisry of Health, Countv Departrnent orn"ut*.tut*hi;r. e;;Toi"*u.irg that the Hospitalcomplies with the laws and the highest,*a*a"lr".rp;;;;;;;;o 
business ethics. Themembers attach great importance to the need,o *:tj th. d;;;;;;rations of the Hospitar withlntegnty and in accordan* 

Yth generally..".p,"d c:rporate practice -jlnaoo" t5e intemationallyg::"#ffi#[3,],:',:rgood coriora'";";;;;;. rhis is d;;;6;;asement because there is no

xl
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f.

t the following Projects
Overhauling the plumbing system of the hospital

Renovating and painting the whole hospital

Planting trees around the hospital and open spaces

Finishing and maintenance of catering unit

Construction of incinerator
Automation of the hospital services

risks facing Matuu level 4 Hospital and which the top management should address

ly for smooth operations and quality health care services include;

>> Operational costs emanating from faulty and out{ated medical equipment.

> t t.-tet risks resulting from competition from private sector offering quality health care

services
F Credit risk emanating from long outstanding pending bills
D Delayed Cashflow from Counry Treasury

D Oveistretched work force in some sections within the facility'
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addre
Gov

AS n

ded uctloNS suc h as PAYE NSS NHI rem tted v rhe Coun
pro ty and o sen o o eman SSue S h shou d beUS

F and F are

ty hAS onb outstand o pend lng c shou d be pa d
v

n whb s h

xll

III.

of Matuu t evel 4 Hospital involves provision of health care services'

or
20 I S.Currently, the oPerations of the facility are managed by transfers

contingent

M

unless

and investment decisions the entity is planning/implemeating. The hospital is planning

cunenity
All staffstatutory

However, the faci



Matuu Level 1 Hospital (Machakos Coung Government)
Annual Report and Financiol Statementsfor The Yeor Ended 3(lh June 2022

IX. Environmental And Sustainability Reporting

Matuu lrvel 4 Hospital exists to transform lives- It's what guides us to deliver our strategy, putting the

client/Citizen first, delivering health services, and improving operational excellence. Below is an outline

of the organisation's policies and activities that promote sustainability.

i) Sttsuinability strateg and profile

The top management through the Medical superintendent or the accounting officer has collaborated with

Machakos kvel 5 hospital and the top management to ensure quality medical services are offered to our

patients and as per the intemational standards set by world Health organization (wHo).
i i) E nvi ro n mentol p e rfo nnance

The hospital is in the process of developing world class environmental policy that will promote E-cycling

of wastes to avoid health hazards that can negatively affect our clients and staff. However, financial

challenges have negatively impacted on such ideas.

iii) Employee welfare

The hiring process of the medical practitioners and other staffis conducted by County public Service Board

in collaboration with mother departrnent of Health and Emergency services. However, the posting and

allocation of roles is done based on several elements among them, gender parity. t-astly, the welfare of the

staffis highly valued based on the policy safety and compliance of the Occupational Safety and Health Act

of 2007, (OSHA.)

iv) Market place practkes

The hospital maintains good business practices, and treats its own suppliers responsibly by honouring

contr?cts and respecting payment practices.

v) Corporate Responsibility/Cottutrunity Engagemena

Matuu lrvel 4 Hospital has conducted nurnerous CSR activities during the year on free- cancer and
tuberculosis screening and treatment.

x t
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x.R rt of the board of Management

ent submits their report together with the Audited Financial Statements for the year ended

which show the state of the hospital's affairs'une 30, 2

ncipal ctivities

pnncl
people f

Its

EI ud a

edical Pennten

activity, mandate and mission of the Hospital is to provide quality health care services to

f"f*"fu iuUCounty and its environs by preventing controlling and eradicating diseases.

ofthe entity for the year ended June 30 are set out on page IXresul

rd of men t

was

uditors

Audi ral is responsible for the statutory audit of the entity in accordance with Article 229 of

e Consti on of Kenya and the Public Audit Act 2015

\'L \$\\
1r1\

I

xlv

Board of Management that served during FY 2021-2022



Matuu Level I Hospital (Machakos Counly Governmcnt)
Annual Report and Finonciol Statemcntsfor The Year Ended 3N' June 2022

XI. Statement of Board of Management's Responsibilities

Section 164 of the Public Finance Management Act, 2012 requires the Management to prepare financial
statements in respect of that entity, which give a tnre and fair view of the state of affairs of the entity at the
end ofthe financial year/period and the operating results ofthe entity for that yearlperiod. The Management
is also required to ensure that the entity keeps proper accounting records which disclose with reasonable
accuracy the financial position of the entity. The council members are also responsible for safeguarding
the assets ofthe entity.

The Management is responsible for the preparation and presentation of the entity's financial statemen6,
which give a true and fair view of the state of affairs of the entity for and as at the end of the financial year
(p€riod) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate financial
management arangements and ensuring that these continue to be effective throughout the reporting period,
(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity, (iii) designing, implementing and maintaining intemal conrols relevant to
the preparation and fair presentation of the financial statements, and ensuring thar they are free from
material misstatements, whether due to error or frau4 (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies, and (vi) making accounting estimates that are
reasonable in the circumstances.

The Management accepts responsibility for the entity's frnancial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent j udgernents and estimates, in
conformity with lnternational Public Sector Accounting Standards (IPSAS), and in the manner required by
the PFM Act" 2012. The Management are of the opinion that the entity's financial statements give a true and
fair view ofthe state ofentity's transactions during the hnancial year ended Jun e 30,2022, and ofthe entity,s
financial position as at that date. The Management further confirm the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entiry's hnancial
statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the aftention of the Management to indicate that the entity will not remain a going
concem for at leas the next twelve months from the date of this statement.

Approval of the financial statements

The Hospital's financial statements were approved by the Management on
on its behalfby:

and signed

Name:
Chairperson
Bmrd of Management

Name: rr\
Accountiqpfricer

s

xv
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REPUBLIC OF KENYA
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l.tthdnt in! 1tIt tu ttl<tlt i l ilr

HEADOUARTERS
Ann iversary Towers

Monrovia Street
P.O. Box 3oo84-oo:.oo

NAIROBI

PORT OF THE AUDITOR.GENERAL ON MATUU LEVEL 4 HOSPITAL FOR THE

P EAMBLE

R ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF MACHAKOS

td aw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
ere fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

A

C

Report on Laurfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal

operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the

ntity

An unmodified opinion does not necessarily mean that an entity has complied with all
rel vant laws and regulations and that its internal controls, risk management and

s ernance systems are properly designed and were working effectively in the financial
ye r under review

Th

th

R

a

three parts of the report are aimed at addressing the statutory roles and
re nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pu lic Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of

report, when read together constitute the report of the Auditor-General

ORT ON THE FINANCIAL STATEMENTS

lified Opinion

th ve audited the accompanying financial statements of Matuu Level4 Hospital - County
G ernment of Machakos set out on pages 1 to 51, which comprise of the statement of

t of the Auditor-General on Matuu Level 4 Hospital for the year ended 30 June, 2022 - County Government of
Io.s
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financial position as at 30 June, 2022, and the statement of financial performance
statement of changes in net assets, statement of cash flows and statement of comparison Oof budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Matuu Level 4 Hospital - County Government of
Machakos as at 30 June,2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, the County
Governments Act, 2012 and the Health Acl.,2017.

Basis for Quatified Opinion

1. Non-Disclosure of Propefi, Plant and Equipment

The statements of financial position reflect Nil property, plant and equipment balance as
disclosed in Note 31 to the financial statements. However, the Hospital has assets of
undetermined values including land, buildings, ambulance, medicalequipment, furniture
and fittings that have not been incorporated into the financial statements.

ln the circumstances, the accuracy and completeness of Nil property, plant and
equipment balance could not be confirmed.

2. Unconfirmed lnventories Balance

The statements of financial position reflect inventories balance of Kshs.208,040 as
disclosed in Note 30 to the financial statements. However, there was no evidence of the
annual stock take having been conducted to confirm the quantities, value and status of
closing inventories balance.

ln the circumstances, the accuracy, completeness and valuation of the inventories
balance of Kshs.208,040 could not be confirmed.

3. Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.4,886,304 for
casuals and contractual staff as disclosed in Note 16 to the financial statements. The
Hospital however, received services from medical staff employed and paid for by the
County. However, the expenditure was not disclosed in the financial statements an-d the
payrollwas not provided for audit.

In the circumstances, the accuracy and completeness of employee costs of
Kshs.4,886,304 could not be confirmed.

2
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Level4
Standard

Number in
Hospita! Variance

Percentage
ottoc tatf Requirements

t\ edical Officers 16 2 8B

0 2 100A naesthesiologists 2

r

T e audit was conducted in accordance with lnternational Standards of Supreme Audit
titutions (lSSA|s). I am independent of the Matuu Level 4 Hospital Management in

a cordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
ponsibilities in accordance with the ISSAI and in accordance with other ethical
uirements applicable to performing audits of financial statements in Kenya. I believe
t the audit evidence I have obtained is sufficient and appropriate to provide a basis for
qualified opinion.

K y Audit Matters

K y audit matters are those matters that, in my professional judgment, are of most
SI nificance in the audit of the financial statements. There were no key audit matters to

ort in the year under review

R PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
R SOURCES

c nclusion

A required by Article 229(6) of the Constitution, based on the audit procedures
p rformed, except for the matters described in the Basis for Conclusion on Lawfulness
a d Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
el e has come to my attention to cause me to believe that public resources have not been
a plied lawfully and in an effective way

B sis for Conclusion

1. Late Submission of Financial Statements

T e financial statements for the financial year ended 30 June, 2022 were submitted for
a it on 3 March, 2023, five (5) months later than the statutory deadline. This was

trary to Section 68 (2)(k) of the Public Finance Management Act,2012 which requires
a Accounting Officer to prepare annual financial statements for each financial year within
th e months after the end of the financial year, and submit them to the Auditor-General
fo audit

ln he circumstances, Management was in breach of the law

2. Deficiencies in Implementation of Universal Health Coverage

R view of Hospital records, interviews and verification of services offered, equipment
u d and medical specialists in the Hospital at the time of audit revealed that the Hospital

not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
taff deficits by 56 staff requirements or 55 o/o of the authorized establishment.

di
to

t of the Auditor-General on Matuu Level 4 Hospital for the year ended 30 June, 2022 - County Government of
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..

Staff Requirements
Level4
Standard

Number in
Hospital Variance

Percentage
ot
to

General Surgeons 2 1 1 50
Gynaecologists 2 0 2 100
Paediatricians 2 1 1 50
Radiologists 2 0 2 100
Registered Community
Health Nurses

75 41 34 55

Total 101 45 56 55

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Equipment & Machines

Level4
Hospital
Standard

Actuals ln
the

Hospital Variance
Percentage

otlo

Bed Capacity 150 78 72 48
lncubators (New born) 5 4 1 20
Cots 5 3 40
Functional ICU Beds 6 0 6 100

6 0

Renal Unit with Dialysis
Machines

5 0 EJ
100

Functional Operating
Theatres Maternity and
General

2 1 1 50

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Kshs.7,524,515 in relation to the
rendering of services -medical income as disclosed in Note 11 to the financial statements.
However, the Hospital did not provide evidence to show that the reports were prepared
and submitted the same to the County Treasury with a copy to the Auditor-General. This
was contrary to Regulation 64(1) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the Accounting Officer or receiver of
revenue or collector of revenue to prepare a quarterly report not later than the 1Sth day
after the end of the quarter.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Maluu Level 4 Hospital for the year ended 30 June, 2022 - County Government of
Machakos
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I

T audit was conducted in accordance with ISSAI 4000. The standard requires that I

C ply with ethical requirements and plan and perform the audit to obtain assurance
a ut whether the activities, financial transactions and information reflected in the
fin ncial statements are in compliance, in all material respects, with the authorities that

R
A

go
to

Co

ern them. I believe that the audit evidence I have obtained is sufficient and appropriate

clusion

equired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

ORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
GOVERNANCE

pro dures performed, except for the matters described in the Basis for Conclusion on
E iveness of lnternal Controls, Risk Management and Governance section of my
rep rt, I confirm that, nothing else has come to my attention to cause me to believe that
inte nal controls, risk management and overall governance were not effective

Ba s for Conclusion

1.F ilure to Establish InternalAudit Function

Duri g the year under review, the Hospital did not establish an Audit Committee. Further,
idence was provided to show that Management relied on the lnternal Audit

Dep rtment of the Machakos County Executive. This was contrary to Regulation 167(1)
oft Public Finance Management (County Governments) Regulations, 2015, which

s each County Government entity to establish an Audit Committee and Section
155( ) of the Public Finance Managemenl Acl, 2012 which states that a County
Gov ment entity shall ensure that it has appropriate arrangements for conducting
inte I audit according to the guidelines issued by the Accounting Standards Board

ln th circumstances, internal controls, risk management and governance of the Hospital
ot have been effective

2. La k of Risk Management Policy

the year under review, the Hospital did not have a risk management policy in place
as contrary to Regulation 158 of the Public Finance Management (County
ments) Regulations, 2015 that provides that the County Government entity shall
risk management strategies, which include fraud prevention mechanism; and a

of risk management and internal control that builds robust business operations.

ln the ircumstances, the internal controls, risk management and governance systems
may n t have been effective

3. Lac

requ

Durin
This
Gove
devel
syste

Revi
Directo

of Board of Management

of records and processes revealed that the hospital did not have Board of
s /Board of Management. This was contrary to Health Act No.21 of 2017 which
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states that the entity shall be administered by a Board of the Board which shall consist of
a chairperson appointed by the Cabinet Secretary who shall be a health professionalwho
meets the requirements of Chapter six of the Constitution of Kenya.

ln the circumstances, the effectiveness of oversight and governance systems could not
be confirmed.

4. Failure to Maintain Fixed Asset Register

The statement of financial position reflects Nil balance in respect to property, plant and
equipment as disclosed in Note 31 to the financial statements. However, it was also noted
that the Hospital does not maintain fixed asset register to control its assets. This was
contrary to Regulation 136(1) of the Public Finance Management (County Governments)
Regulations,2015 which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws. ln addition, there was no evidence to show that the Hospital has ever
evaluated its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in-compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-Generol on Matuu Level 4 Hospital for the year ended 30 June, 2022 - County Government of
Machakos
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e Board of Management is responsible for overseeing the Hospital's financial reporting
ess, reviewing the effectiveness of how Management monitors compliance with

evant legislative and regulatory requirements, ensuring that effective processes and
S stems are in place to address key roles and responsibilities in relation to governance
a d risk management, and ensuring the adequacy and effectiveness of the control
e vironment.

A ditor-General's Responsibilities for the Audit

T e audit objectives are to obtain reasonable assurance about whether the financial
st tements as a whole are free from material misstatement, whether due to fraud or error,
a to issue an auditor's report that includes my opinion in accordance with the provisions
of ction 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
A cle229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
IS ot a guarantee that an audit conducted in accordance with lSSA|s will always detect
a aterial misstatement and weakness when it exists. Misstatements can arise from fraud

nor and are considered material if, individually or in the aggregate, they could
re nably be expected to influence the economic decisions of users taken on the basis

ese financial statements

ln ddition to the audit of the financial statements, a compliance audit is planned and
pe rmed to express a conclusion about whether, in all material respects, the activities,
fin ncial transactions and information reflected in the financial statements are in
co pliance with the authorities that govern them and that public resources are applied in
an ctive way, in accordance with the provisions of Article 229(6) of the Constitution
an submit the audit report in compliance with Article 229(7) of the Constitution

Fu her, in planning and performing the audit of the financial statements and audit of
co pliance, I consider internal controls in order to give an assurance on the effectiveness
ofi ternal controls, risk management and overall governance processes and systems in
AC rdance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the udit report in compliance with Article 229(7) of the Constitution. My consideration of
the nternal controls would not necessarily disclose all matters in the internal control that
mtg t be material weaknesses under the lSSA|s. A material weakness is a condition in
whi h the design or operation of one or more of the internal control components does not
red ce to a relatively low level the risk that misstatements caused by error or fraud in
am nts that would be material in relation to the financial statements being audited may
OCC r and not be detected within a timely period by employees in the normal course of
pe rming their assigned functions.

use of its inherent limitations, internal controls may not prevent or detectBe
mts tements and instances of non- compliance. Also, projections of any evaluation of
effe eness to future periods are subject to the risk that controls may become
inad quate because of changes in conditions, or that the degree of compliance with the
poli es and procedures may deteriorate

Asp rt of an audit conducted in accordance with lSSAls, I exercise professional judgment
and aintain professional skepticism throughout the audit. I also

Re, {the Auditor-Generol on Matuu Level 4 Hospital for the year ended 30 June, 2022 - County Government of
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP v a u (, CBS
AUDITOR-GENERAL

Nairobi

26 June,2024

a

a

a

a

Report of the Auditor-General on Motuu Level 4 Hospital for lhe year ended 30 June, 2022 - County Covernment of
Machakos

I



t

Matuu Level 1 Hospital (Mochakos Coun ty Governmenl)
Annuol R, and Financiol Slatements for The Yeor Ended 3N June 2022

Statement of Financiar performance for The year Ended 30 June 2022

Reven ue from non-excha nge transactions

Transfers from the County Government 6 5,000,000
In kind contnbu tions from the County Governm ent 7
Gran tS from donors and deve Iopment parhers 8
TranSfers flom other Governm en t nti tles 9
Public contri butions and donations l0

5,000,000
Revenue from exchan ge transactions

Rendering of services- Medical Service Income II 7.524,51s

venue from rent of facilities t2
inance /Interest focome ll

er rncome (specifi)
l.r

Reven Ue from excha noe transa ctionS

otal revenue 12,524,515

xpenses

callClinical costs I5 4.022.288
ployee costs

t6 4.886.304
of Management Expenses l7

clation and amortization expense

airs and maintenance
t9

ts and subsidies
734 630

20

ral expenses
21

ce costs
2,825,033

22
I expenses

gainV(losses)
12,469,255

C

G

iF'

T(

XIII.

DesCription
Notes 202U22 2020n1

IGhs Kshs
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ak (,.1 t!' Government)Level 4 Hospital (Mach Coun

An f ePort and Financ ial Statemen,sfor The Year Ended J ah June 2022

notes set out on pages l0 to 50 form an integral part of the Annual Financial statements')

on is behalfbY:

and

lirman

rd of Management

Head of Finance

ICPAK NO:

Medical Superintendent

s
\s+

2

of non{urrent assetson disposal

n on fair value of investrnentsized gai

ical services contracts Gains/Losses

irment loss

n on foreign exchange transactrons

I other gainJ(losses)
56,260.00

Surplus for the Year

butable to

,r) attributable to minority interestlvsl(defic

lus attributable to owners of the controlling entity
56"260.00

23

24

25

26

011

Hospital's firuncial statements were approved by the Manage 
^"n' 

on N Ml A U
sid

lflU /,s
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Motuu Level I
Annual Rqort 3F June 2022

xw Statement of Financial position as of 306 June2022

Current assets

Cash and cash equivalents 27 562a0
Receivables exchangefrom transacti ons 28

non+xchangeRecei transactivables from ons 29
Inventories

30 2Og,l40
Total Current Assets

264,,4N

Property, andIant,p equrpment
Intangible assets 32
lnvestrnent property

33
Total Non-current Assets
Total assets

26tAoo

Liabilities
Current tiabilities
Trade and other payables 34 264,400

deposi customers/PatientsRefundab e ts from 35

36
Finance lease obligation 37
Current on ofporti deferred lncome 38

borrowingsCurrent on ofporh
39

Total Current Liabilities
26/,,400

Non-current Iiatlilities
Provisions

36
Non{urrent igatiFllumce ease ob on 37
Non portion{urrent fo deferred tncome 38

borrowingsNon portiCurrent on fo 39
Service concession liability 40

NonTotal -current liabili esti
Totel Liatrilities

2il,49n

J

Assets

Non-current asseb

3I

Provisions



uu Leve 1 Hospital (Machakos Coun t)' Governnen0

ual R and Financ ,Sta ,eme nlsfo, The Year Ended Jah June 2022ial

notes set out on pages I0 to 50 form an integral part of the Annual Financial Statements ')

Hospital's financial statements were approved by the Management on Ll- and

sl on its behalf by:

I
A

lrman
rd of Management

Head of Finance
ICPAK NO:

Medicat Superintendent

sv

$s"

assets

uatlon reserve
56,260ulated surplus/Deficit

tal Fund

320,660I Net Assets and Liabilities

4

Di

(

ftM ffi
.:t
://
,i'/,

2020t212021n2Notes
KshsKshs



Motuu Level l Horyitol (Mochahos Coungt Government)
Annual Rqort ond Fiaancial StatenenE for The Yeor Ended 3F Juae 2022

xv. Statement of changes in Net Asset for Tte year Ended 30 June 2022

The Hospital's frunciar statements were appnoved by the lvtanagement on
signed on its behalfby:

and

Chairmen
Bmrd of Menegement

ofFinance
ICPAK No:

NNi

=5

As et July l, 2020

Revaluation gain

SurphM(deficit) for the year

CapitaUDevelopmeot grants

As at June 30,2021

Revaluation gain

SurpluV(deficit) for the year 56,260 56,260
Capital./Development grants

AtJune tO,2O22 56,260

5

At July l,2021

56,260

F
Medical Superintendent

\2
\ ._z/



Level 4 HosPilal (Mac hakos C o untY G ove rn me nt)

A Reporl and Finonciol Statements The Year Ended 3F June 2022

xvI Statement of cash Flows for The Year Ended 30 June 2022

flows from oPerating activities

R
5,000,0005fers from the CountY GovernmentT

ersentedevdandonors partnopmfromtS

9from other Govemment entltlesT
r0contributions and donationsPu
ll 7.524,515of services- Medical Service Lncome

12ue from rent of facilities
l3e / interest incomeFi
14rec*ipts(specifi)

t2524,,5ts
ReceiptsT

nts
4.022,288

caVClinical costsM
4.886,304

oyee costsEm

Manage Exenmfo penses
734.630

and maintenanceR

and subsidies
2-825,033

expenses

e costsFi

paid outRe
12,48,25s

PaymentsTo
4th flows from oPerating activitiesNet

ows from investing activities

ofpropertY, Plant, en! & intangible assetsequlpm

proPerty tenutandoe f pmeqlant,salthe pfiom
ntsstmvefo nt onSIAcq

flows used in investing activitiesNet

ows from financing activities

Proc

ent of borrowings

grants receivedCapi

6

I_+
.:l

.t
't

pq
2020n

I2021122

KshsNote Kshs

6

Cashl

from borrowings
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Matuu Level 1 Hospital (Machakos County Governmcnt)
Annual Repon and Financiol Stotementsfor The Year Ended 3P June 2022

Net cash flows used in financin g activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at I July 2O2l 27
Cash and cash equivalents at 30 twrc 2022 27 s6260

The notes set out on pages
Hospital's fi nancial statem
signed on is behalfby:

l0 to 50 form an inte part ofthe Annual Financial Statements. The
ents were approved Management on and

H of FinanceChairman
Board of Management ICPAK No:

Medical$erintendent

_s

7
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w



Miluu Level 4 Hos ituI
Annual RePorl ond Financial Statements for The Yeor Ended 3Uh June 2022

XVII. Statement of comparison of Budget and Actual Amounts for The Year Ended 30 June 2022

f=dlcohe=(c- I

d)
Ds=(s+b)btt

KshsKshsKshsKshs

Revenue 100%5,000,0005,000,0005,000,000CovernmentTransfers from the Coun

Grants from donors and development

artners
til1 It Se111IN n tGr veoothemfens sr frorT a

Public contributions and donations

100%
't,524.5t57,524,5ts'1.524,515Rendering of services- Me

Income

dical Service

Revenue from rent of facilities

Finance / interest income

clC)ther recei s J t00%I 2,524,51 512,524,515I 2,524,51 5Total income

nSesEx 100%4.022,2884,022,2884,022,288Medical/Clinical costs
100%4.886,3044.886,3044,886,304e costsEm lo t00%

Remuneration of directors

l00o/o734,630734,630
Re airs and maintenance

Grants and subsidies

100042,E25,0332,825,0332,tr25,033NSCSex

tt

% of utllimtlonPerfor
m8trce
dlffcre

nce

Actual on
comprrable

bsele

Adjus
tment

t

Final budgetOriginol
budget

Descriptlon

Kshs

134,630

.Frral



Maluu Level 4 Hospitol (Mochokos Counly Government)
Annual Report and Financial Sl emenls for The Yeor Ended J(/h Jane 2022

The notes set out on pages loto 50 form an integral part ofthe Annual Financial Statements. The Hospital' s financial statementswere approved by the Management on and signed on its behalf by:

Chairman
Board of Management

Head o nance
ICPAK No:

Medical Sre rln tendent

=-t

Finance costs
0%

Refunds

Total Ex nditures 12,469,255 12,469,255 12,46E,255 1000Sur us for the riod 56,260 56,260 56,260 10004

9



Molu Level 1 HosPttal ( Machakos C o untY Govern me nt)

Ann R ond Financial Stdements The Year Ended 3Ah June 2022

xvI

atuu [rvel 4 hospital is established by and derives its authoriry and accountabiliry from PFM Act

entity is wholly owned by the Govemment of Kenya and is domiciled in Kenya' The entit-v's

cipal activity is to provide healthcare services-

Statement of Compliance and Basis of Preparation

hnancial statements have been prepared on a historical cost basis except for the measurement

re-valued amounts of certain items of prope4y. plant and equipmenl marketable securities and

cial instruments at fair value. impaired assets at their estimated recoverable amounts and

lly determined liabilities aI their prcsent value. The preparation of financial statements rn

ry with Intemational Public Sector Accounting Standards (IPSAS) allows the use of

7

c orTn I

imates and assumptions. It also requires management to exercise judgement in the process of

lying the entitv's accounting policies The arcas involving a higher degree of judgment or

texiry. or where assumptions and estimates are sigrrificant to the financial statements' are

losed. The financial statements have been prepared and presented in Kenya Shillings' which is

functional and reporting currency of the entity-

3. ption of New and Revised Standards

IPS B deferred the application date of standards from I n January 2022 owing to covid I 9' This was

provide entities with time to effectively apply the standards. The deferral was set for I s January

a

c

done

2023

l0

\

.l
,l-.t

I
Notes To the Financial Statements

General Information
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Motuu Level 1 Hospital (Machakos County Government)
Annuol Reporl and Financiol Stdements lor The Year Ended 3Uh June 2022

Notes to the Financial Stdements (Continued)

i. New and amended stendards and interpretations in issue but not yet elfective in the year ended

30 June 2022.

IPSAS 4I:

Financial

Instruments

Appticable: l* January 20113:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities thd will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29. bv:

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the esset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all hnancial instrurnents subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management srategies and the accounting treatrnent

for instruments held as part of the risk management shategli.

IPSAS 42:

Social Benefis

Applicable: ln January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparabilitv of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

furancial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation of those social benefit schemes; and

ll
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Mat Level 1 HosPiral (M ach akos C o untY G ove n me nl)

Ann and Finonciol Sldemen8 The Year Ended 30h lune 2022

(c) The impact ofsuch social benefits provided on the Entity's financial perforrnance'

financial position and cash flows'

Appliceble: lst JanuarY 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing coss which were inadvertently omined when IPSAS 4l was

issued-

b) Amendmenrs to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued-

c)AmendmentstoIPSAS30.toupdatetheguidanceforaccountingfor

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued-

Amendments to IPSAS 33. to update the guidance on classiling financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

dments to

IPSAS

from

41.

ial

ents

resu

IPS

Am

Oth

Applicable Il January 2023

. IPSAS 22 Disclosure of Firurcial Information about the General Government

Secton

AmendmenS to refer to the latest System of National Accounts (sNA 2008).

c IPSAS 39: EmploYee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

r IPSAS 29: Financial instruments: Recognition and Measurement

Standard no tonger included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 4l which is applicable from l$ laruary 2023'

ents to

Other

impro

IPSAS

Applicable Ii Jonuary 2025

The standard sets out the principles for the recogrrition' measuremenL presengtion.

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner th,at faittrfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

IPSAS 4

Finad

'*"i
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Mdua Level I Hospital (Mochakos Coum!* Government)
Annual Report and Financiol Slotementsfo, The Yeor Ended 3dh June 2022

leases ha

Entity.

ve on the financ ial position, financ ial perform ance and cashflows of an

The new sandard rcquires entities to recognise, measure and present information on
right ofuse assets and lease liabilities.

Early adoption of standards

I

The entity did not early - adopt any new or amended standards n the year 202r/2022

Summary Of Sipificant Accounting policies
a) Revenue recognition

i) Rcvenue from non_crcheuge transections

Transfers from other Government entities
Revenues from non<xchange Eansactions with other govemment entities are measured at fair value andrecognized on obtaining control of the asset (carla goods, services, and properry) if the transfer is freefiom conditions and it is probable that the economic benefits or service potentiar rerated to the asset w.i,flow to the entity and can be measured reliably.

IPSAS 44: Non-

Current Asse ts

Held for Sale

and

Discontinued

Operations

Assets that meet the criteria to be crassified as herd for sare to be measured at the
lower of carrying amount and fair varue ress costs to seu and the depreciation od
such assets to cease and:

Assets that meet the criteria to be crassified as held for sare to be presented separatery
in the statement of financiar position and the resurts of discontinued operations to be
prcsented separately in the statement of financial performance.

Applicable la
The Standard requires.

I3

January 2025



Mot Level 1 HosPital (Mac hakos C o untY Govern me nl)

Ann R and Financiol Statemen8 or The Year Ended 3Ah June 2022

Reve

to the Financitt Stdemen8 (Continued)

ue from exchenge transrctions

Ren ring of services

tity recognizes revenue from rendering of services by reference to the stage of completion when the
The

e of the transaction can be estimaled reliably. The stage of completion is measured by reference to

labo hours incurred to date as a percentage of total estimated labour hours' Where the contract outcome

be measured reliably, r€venue is recogrrized only to the extent that the expenses incurred are
cann

recov ble

Sale goods

Rev from the sale of goods is recogrized when the sigrificant risks and rewards of ownership have

been ferred to the buyer. usualll on delivery

benefi or service potential associated with the transaction will flow to the entity

Inte income

ln income is accrued using the effective yield method- The effective yield discounb estimated future

cash ipts through the expected lifc of the irnancial asset to that asset's net carr,ving amount' The method

Div ds

Divid ds or similar distributions must be recognized w'hen the shareholder's or the entiry's right to receive

palrn ts is established

tel income

Rental arising from operating leases on investrnent properties is accounted for on a straightJine

basis

14

I,:l

I

or,ao]

ofthe and when the amount of revenue can be measured reliably, and it is probable that the economic

appliet this yield to the principal ousranding to determ ine interest income for each period'

Notl

the lease terms and included in revenue'



Mduu Levet 1 Hospitot (Mochokos County Govemmenl)
Annuol and Finoncial Stolements The Yeor Ended J|t June 2022

Notes to the Finoncial StdemenA (Continued)

b) Budget information
The original budget for FY 202l-2022 was approved by Counlv Assembly on 3fth J*re 202l.Subsequent
revisions or additional appropriations were made to the approved budga in accordance with specific
approvals from the appropriate authorities. The additional appropriations are added to the original budget
by the entity upon receiving the rcspective approvals in order to conclude the f[ral budget. Accordingly, the
entiB" reconded additional appropriations of facility on the Fy 2o2l-2o22budget following the counr_v
Assembly's approval' The entit-v's budget is prepared on a different basis to &e actuar income and
expenditure disclosed in the financial statements- The financial statements are prepared on accruar basisusing a classification based on the nature of expenses in the statement of financiar pe,rformance, whereas
the budget is prepared on a cash basis' The amounts in the financiat statemenB were recast fiom the accrual
basis to the cash basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison ofbudget and actual amounts' prepared on a comparable basis to the approved budgel is thenpresented in the satement of comparison of budget and actual amounts. In addition to the Basis difference.
adjustments to amounts in the financial statements are also made for differences in the formats andclassification schemes adopted for the presentation of the financiar statements and the approved budget. Astatement to reconcile the actual amounts on a comparable basis included in the gatement of comparison ofbudget and actual amounts and the actuals as per the statement of financial performance has been presented

under section XVII of these financial statements.

l5



Malu l l Hospital ( M ach ahos C o u ntY G ov e rn me nl )
The Year Ended 30h June 2022and Financiol StdementsAnn

c)

d)

lnc

are

and

Inv

the replacement cost of components of an exiSing investrnent property at the time that cost is

if the recognition criteria ar€ met and excludes the costs of day -to{ay maintenance of an

tn!' ent proPerty

Inves t property acquired through a non-exchange transaction is measured at its fair value at the date of

acqul tion. Subsequent to initial recognition. investrnent properties are measured using the cost model and

iated over a period of years. Investnent properties are derecognized either when they have been

Sal

to the Finonciol Stdemena (Co*inued)

Taxes

tax/ Value Added Tax

Ex and assets are recognized net ofthe amount of sales tax' except

When the sales tax incurred on a purchase of asseB or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or

as part of the expense item- as applicable'

When receivables and payables are stated with the urmount of sales tax included' The net urmount

of sales tax recoverable from. or payable to. the taxation authoriry is included as part of receivables

or payables in the statement of financial position'

Investment ProPerty

ent properties are mqrsured initially at cost, including transaction cosB. The carrying amount

ion is performed- its cost is recognized in the carrying amount of the plant and equipment as a

dis of or when the investment propeffy is permanentll- withdrawn from use and no future economic

bene

T are made to or from investrnent propeq, only when there is a change in use

e) roperty, Plant and equiPment

All , plant and equipment are stated at cost less accumulated depreciation and impairment losses

Cost cludes expenditure that is directly attributable to the acquisition of the items. when sigrrificant parts

of , plant and equipment are required to be replaced at intervals. the entity recogrrizes such parts

ividual assets with specific useful lives and depreciares them accordingly' Likewise, when a major

repl ent if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

lus or deficit as incurred. where an asset is acquircd in a non-exchange fansaction for nil or nominal

as ln

rns

on the asset is initially measured at its fair valuecons

to the Financial Stdements (Continued)

l6

includ

or service potential is expected from its disposal. The diflerence between the net disposal proceeds

carrying amount of the asset is recogrized in the surplus or deficit in the period of de-recognition'

in suf



Moluu Level I Hospitot (Machakos Coun.g\'Governmcnt)
Annuol Reporl and Finonciol The Yeor Ended JUh June 2022

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the EntiE-- Assets held under a finance lease are capitalized 

", 
the commencement of the

lease at the fair value of the leased propeny- or, if lower. at the present value of the future minimum leasepayments' The Entity also recognizes the associated lease liability at the inception of the lease. The liability
recognized is measured as the present value of the future minimum rease payments at initiar recognition.
Subsequent to initial recognition' lease payments are apportioned between finance charges and reduction ofthe lease liability so as to achieve a constant rate of interest on the remaining balance ofthe liability. Finance
charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is noreasonable certainty that the Entity *'ill obtain ownership of the asset by the end of the lease term. the asset
is depreciated over the shorter of the estimated useful Iife of the asset and the lease term.
operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership
of the leased item to the Entity' operating lease payments are recognized as an operaring expense in surplus
or deficit on a straight-line basis over the lease term.

g) htangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired
in a non-exchange transaction is their fair value at the
date of the exchange' Following initial recognition. intangibre assets are carried at cost less anyaccumulated amortization and accumulated impairment losses. lntema y generated intangibre assets.excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus ordeficit in the period in which the expenditure is incurred. The usefur rife ofthe inangibre assets is assessed

as either finite or indefinite

t7

Stotemenlslor



Mat Level 1 HosPital ( M achakos C o untY G overn ment)
d 3Ah June 2022Ann Report and Financial Stdements or The Yeor Ende

ro the Financiol Stdements (Continued)

h) arch and develoPment cmts

The tity expenses research costs as incurred. DeveloPment costs on an individual project are recogrrized

gible assets when the Entiq' can demonstrate

Ihe technical feasibiliry of completing the asset so that the asset will be available for use or sale

Its intention to complete and is ability to use or sell the asset

The asset will generate future economic benefirs or service potential

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development'

Foll wing initial recognition of an assel the asset is carried at cost less any accumulated amortization

and urnulated impairment losses. Amortization of the asset begins *'hen development is complete and

the is available for use. It is amortized over the period of expected future benefit. During the period

of lopment, the asset is tested for impairment annually with any impairment losses recognized

lmm ly in surplus or deficit

i) inancial instruments

cial assetsFin

zts I

Ini I recognition lnd measurement

cial assef within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

cl ified as financial assets at fair value through surplus or deficil loans and receivables. held-to-maturity

entsmv

or ilable-for-sale financial asseB. zts appropriate. The Entity determines the classification of its

fin t asses at initial recogtition

and receivables

and receivables are nonderivative financiat assets with fixed or determinable payments that are

oted in an active market. After initial measurement. such financial assets zlre subsequentlynot

me ured at arnortized cost using the effective interest method. less impairment. Amortized cost is

cal by taking into account any discount or premium on acquisition and fees or costs that are an

part of the effective interest rate. l-osses arising from impairment are recognized in the surplus

it.or IC

l8

int.t

Find



Motuu Level I Hospital (Mochakos County Government)
Annual Report ond Financial Stdementslor The Yeor Ended JF June 2022

Notes to the Financial Stdemcnt (Continued)

Held-tomaturity

Nonderivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Entity has the positive

intention and ability to hold it to maturiry. After initial measuremenE held_to-maturity invesunents are
measured at amortized cost using the effective interest method. less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment are recognized in surplus
or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or an

entitv of ftrancial assets is impaired. A financial :rsset or an entity of financial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events that
have occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has
an impact on the estimated future cash flows of the financial asset or the entity of financial assets that
can be reliably estimated. Evidence of impairment may include the following indicators:

t9

D The debtors or an entity of debtors are experiencing sigrificant financial difficulty

D Default or delinquency in interest or principal payments

F The probability that debtors will enter bankniptcy or other financial reorganization

D observable data indicarcs a measurable decrease in estimated future cash flows (e.g. changes in
itrrears or economic conditions that correlate with defaults)

Financid liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities ar fair value through
surplus or deficit or loans and borrowings, as appropriate. The Entity determ ines the classification of its
financial liabilities ar initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus
directly attri butab le transaction costs.



Malu l Hospital (M a c h a k os C o u ruy* G ov e rn mc nt )
Ann R and Financial Stotements The Year Ended 3Ah June 2022

b lhe Finonciat Stdenena (Continued)

Loa and borrowing

mitial recogrition. interest-bearing loans and borrowings are subsequently measured at amortized

cost rng the effective interest method. Gains and losses are recogrrized in surplus or deficit when the

liabi ties are derecogrrized as well as through the effective interest method amortization process

Am cost is calculated by taking into account any discount or prernium on acquisition and fees or

C

cos

i) lnventories

lnr tnry is measured at cost upon initial recognition. To the extent that inventory was received through

Xchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

the te of acquisition

incunod in bringing each product to its present location and conditions are accounted for as follows:

haw materials: purchase cost using the weighted average cost method

Finished goods and *'ork in progress: cost of direct materials and labour, and a proportion of

Enufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value'

H . to the extent that a ctass of inventor.r' is distributed or deployed al no charge or for a nominal

. that ctass of inventory is measured at the lower cost and the current replacernent cost.Net realizable

is the estimated selling price in the ordinary course of operations, less the estimated costs of

non

c

val

c

c ln

as an expense when deployed for utilization or consumption in the ordinary course of

o ions of the Entitv

j) Provisions

isions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

event, it is probable that an outflow of resources ernbodying economic benefits or service potential

Ue required to settle the obligation and a reliable estimate can be made of the amount ofthe obligation

aion and the estimated co$s necessary to make the sale. exchange. or distribution- lnventories are

the Entity expects some or all of a prol'ision to be reimbursed. for example. under an insurance

ct. the rcimbgrsement is recognized :rs a separate asset only when the reimbursement is virtually

20

I,:l

I

that are an integral part ofthe effective interest rate'

u'ill

*r]

rec(



Matau Level 1 Hospitol (Machokos Counqt Governmenr)
Annual Report and Financial Stdemen8for The Year Ended 301 June 2022

Notes to the Financial Statemcnts (Continued)

The expense relating to any provision is prcsented in the staternent of financial performance net of anv
reimbursement.

Contingent liabilities

or service potential is remote

Contingent assets

The Entitl does not recognize a contingent asset, but discloses details of a possible asset whose existence
is contingeat on the occurrence or non-occr[Terce of one or more uncertain future events not wholly
within the control of the Entity in the notes to the financial statements. contingent assets are assessed
continually to ensurt that developments are appropriarely reflected in the hnancial $atements. If it has
become virtually certain that an inflow of economic benefits or service potential will arise and the asset,s
value can be measured reliably' the asset and the related revenue .re rec ognizedin the financial statements
of the period in which the change occurs.

k) Nature and purpose of rescrves

The Entity creates and maintains reserves in terms of specific requirements.

l) Changes in eccounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects ofchanges
in accounting policy are appried prospectivery if retrospective apprication is impracticar.
m) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a
fund)' and will have no legal or constructive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefits rclating to ernployee service in the

current and prior pcriods- The contributions to fund obligations for the payment of retirem ent benefits are
charged against income in the year in which they become payable. Defined benefit plans are post-
employment benefit plans other than defmed-contribution plans. The defined benefit funds ar€ actuarially
valued ri-annually on the projected unit credit method basis. Deficits identified are recovered through
lumpsum payments or increased future contributions on a proportional basis to all participating
employers' The conFibutions and lump sum pal.ments reduce the post-employment benefit obligation.

2t

The Entity does not recognize a contingent liability, br.n discloses details of any contingencies in the notes
to the financial staternents, unless the possibility of an outflow of resources embodying economic berefits



Matuu 1 Hospitol (Machakos County Governmcnl)

Ann R ond Finoncial Stotements The Year Ended 3P' .Iune 2022

to the Financial Stdenents (Continued)

Foreign currency transactions

ions in foreign currencies are initially' accounted for at the ruling rate of exchange on the date of

whi

Furth

P)

o)

Tran

the on. Trade creditors or debtors denom inated in foreigr currency are reported at the statement

lpositionreportingdatebyapplyingtheexchangerateonthatdate.Exchangedifferences

from the settlement of creditors. or from the reporting of creditors at rates diffbrent from those at

they *.ere initially recorded during the period- are recogrized as income or expenses in the period
ans

tn \, h they arise

o) rrowing costs

B ingcostsarecapitalizedagainstqualifuingassetsaspartofproperty,plantandequipment'Such

ing costs are capitalized over the period during which the asset is being acquired or constructed

and inp have been incurred. Capitalization ceases when constnrction of the asset is complete

borrowingcossarechargedtothestatementoffinancialperformance

Related Parties

jointl or to

The ryregards a related party as a person or an entiry with the ability to exert control individually or

exercise sigrificant influence over the Entity. or vice versa. Members of key management

as related parties and comprise the directors. the cEoiprincipal and senior managers.

Service concession arrangements

The E ity analyses all aspects of service concession zurangements that it enters into in determining the

appro ate accounting treatrnent and disclosure requirements. tn particular, where a pnvate party

contn an asset to the arrangernent, the Entiq- recogrrizes that asset when, and only when' it contols

or re tes the s€rvices. The operator muS provide together with the assel to whom it must provide them'

and at price. In the case of assets other than 'wholeofJife' assets' it controls, through ownership'

al entitlement or otherrvise - any significant residual interest in the asset at the end of the

ent.Anyassetssorecogrrizedaremeasuredattheirfairvalue.Totheextentthatanassethas

been ogrized, the Entity also recogrrizes a corresponding liability. adjusted by a cash consideration

paid or ived

?2

of

borro,l

are red

I

benefid

arrangq



Matuu Level 1 Hospilol (Machokos Counlt Golernment)
Annual Report ond Financiol StctementsIor The Yeor Ended 3Uh June 2022

Notes to the Finonciql Stutcrrrent (Continued)

r) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at banlq short-term deposits on call and highly
liquid invesrnents with an original maturity of three months or less, which are readily convertible to
known arnounts of cash and are subject to insignificant risk of changes in va.lue. Bank account balances
include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the
financial year' For the purposes ofthese financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and,/or instifutions which were not
surrendered or accounted for at the end of the financial vear.
s) Comparative figures

where necessa4r comparative figures for the previous hnancial year have been amended or reconfigured
to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year eaded June 30.2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entitv's financial statef,nents in conformity *.i,t tpsas requires management to
make judgments' estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities'' and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncenainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or riab,ity affected in future periods.

Estimates and assumptions

The key assumptions conc€rning the ftrture and other key sources ofestimation uncertainty at the reporting
date' thar have a significant risk of causing a material adjustnent to the carrying amounts of assets and
liabilities within the next financial year, are described berow. The Entity based its assumptions and
estimales on parameters available when the consolidated financial statemenB were prepared. However,
existing circ,nrstances and assumptions about future developments may change due to market changes or
circumstances arising beyond the control of the Entity. Such changes are reflected in the assumptions
when they occur. (IpSAS 1.140)

z5
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to the Financial Stdemcnts (Continued)

iJsefut lives and residuel values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

> The condition of the asset based on the ass€ssment of experts employed by the Entity.

processes.

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset'

Changes in the market in relation to the asset'

ons

Pro ions were raised and management determined an estimate based on the information available'

Ad disclosure of these estimates of provisions is included'

are measured at the management's best estimate of the expenditure required to senle the

at the reporting date and are discounted to present value where the effect is matenal'
ons

obli tion

21
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Motuu Level I Hospital (Macha*os Coun$t Governmcnt)
Annual ond Financial StotemenB fo, The Year Ended 3UL June 2022

6. Transfers From the Coun ty Government

Unconditional grants
Operational grant

5.000.000lrvel 5 grants

Other grants

Conditional grants
User fee forgone

Trans forform healthlng senlces Unlversa care ect THUCPproJ ( )DANIDA

grantWards Deve lopment
Paediatric block grant
AdminisU-ation block grant
I-aboratory grant

Total rn tmen ngove ats nd sugra bsidies 5,000,000

25

20202l
KShs

202U22

KShs



Mat 1 Hospital (Machakos Counry* Government)

Ann and Financiol Stdemen8 The Year Ended 3Ah Jane 2022

to the Financiol Stdemeng (Continued)

6 Transfers from The County Government

7 Kind Contributions from The County Government

E. rants From Donors and Development Partrers

5,000,0005,000,000

Mr

C(
G(

5,000,0005,0,00Tc

atSa 'ies and wages

Ph aceutical and Non-Pharmaceutical Supplies

lies-Drawings Rights (KEMSA)cal suppMr

lity bil lsUt

ts in kind:al granTo

Centre grant- DANIDACa

Bank granaW(

ward grant- JICAPar

Re

grants (specify)

grants

Or

To aI grants from development partners

26

,l
:tl

Total grant
hcomc

drrirg tte
ycrr

Total
xnoDt

KShs KShs

Amount
dcferrcd
nnder

dcfcrred
incope
KShs

Amount
rccogniscd in
cepital fund.

I xsns

A[orrnt
reclgrizcd to
Strfierclt of

fin.rcitI
perforanrcc

I(Shs

fdirythc
lnt

sct
gr

Ni ofthe
s{uty

tal

2020m2021D2

KShs KShs
u&ri

202tnz I wmnr
IGfuKSDs

D{cription



Matuu Level I Hospital (Machakos Couaty Government)
Annual Report and Financial The Year Ended 3At June 2022

Notes to the Financial StAemcnts (Contbued)

8 (a) Grants from donors and development partners (Classification)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

Donor e.g.. DANIDA
JICA

World Bank

Total

Transfer from National Govemment (Minist-y of Health )
Transfer from National Hospital

Transfer from lnstitute

Total Transfers

Public donations

Donations from local leadership

Donations from religious instituti ons

Donations from other intemational organisations and individuals
Other donation s(sp c fy)
Donations in kind-amortised

Total donations and sponsorships

27

ADoort
d.ftnrd
nacr

&*rrcd
Lonc

Anount
recogriscd in
cepital fund.

Totel gnnt
hcone

during tle
year

Totel
mmnt

KShs I(SLS KShs KShs KSbs

2021t22 2020t2t
KShs I(Shs

Dc*rip(ftE 2021n2 2020n1

KShs KShs



t

28

Mol evel 1 HosPital (M achakos C o untY G overn mcnl)

Ann and Financiol Stdemenls The Year Ended 3Ah June 2022

lo the Financial Stdcments (Continued)

a)Reconciliations of emortised grants

ll. dering of Services-Medical Service Income

Bal ce unspetrt at beginoing of Year

year receiptsCtu

sed and transferred to revenuefun

Cor ditions to be met - remaitr liabilities

7,524,s15.00

aceuticals

No ticals

l-a

olo

c and Trauma Technol

treTh
Serviceand Em

ia ServiceAn

and Throat serviceEar

on sen'lceN

centre servlceC

sen'lces

tive health

tncs servlces

ll home servicesF

medical services incomeOth
7,524515.00

T of servicesue from tbe renreven

l
I

rl

2020Dt2Wn2
KShsKShs

2020t212021n2

KShs

'ol
De!

KShs
Des



Motua Level 1 Hospitol (Macha*os Counry-, Governmcnt)Annuol Repon ond Financial Statements.for The Year Ended 3N Jane 2022
Notes to the Fiaonciol Staenent (Contiaucd)

12. Revenue From Rent of Facilities

Residential propery

ialCommerc property

13. Finance 4nterest Income

. ,(no:/: brief explonorion for this retenue)14. Other Income

ca^sh lnvestments and fixed rtsdepos
Interest lncome liom short term/ current deposirs

BiInterest tncom e from T lsreasur].
Interest tncom e fiom T Bondsreasurv

dingInterest fi'om outstan debtors
Total finance income

a
recoven esInsurance

Income from sale of tender
rces concession incomeServ

(water,eSal of goods btpu catlons. containers etc)
Total other income

29

2Unm 2020/21

KSfs KShs

Total Revenue from ren t of

2021t22 2t20t2t
KShs KShs

2t2tr22 2020Dt
I(Sts KShs



Mot Level 1 HosPilal (M ach akos Co untY Govern me nl)

Ann and Financial Stdements The Year Ended 3N June 2022

to the Financial Stdements (Continued)

15. V Clinical Costs

16. ployee Costs

De I costd materials

chemicals and reagentsial
lic health activitiesPul

and RationFor

Un rm. clothing and linen

1 294 605and Non-Pharm aceuticalslngDrt
400 496ac€utical suPPliesPhr

Hei information stationery

Rel ve health materials

and cleansing MaterialstarySar

of Medical gasesPur

/Radiologi suPPliesx-l
medical related clinical costs (specify) other fuels- charcoalOtl

99 800Rel fuel and lubricans
4,022aEEI medicaU clinical cmtsToi

4,886,304wages, and allow'ancesSah

ons to pension schemesCor

Ser, ce sratuitv

Perl ce and other bonuses

Stal edical expenses and lnsurance cover

persona I accident insurance and WIBAGro

I contributionSoc

employee costs (specifY)Oth
4,886304Em

30

:]
:.1

I

Dc 202tD2
KShs

NIN2I
r$h

99,800

1.898.915

190,517

137,955

2020t212U2ln2
KShsKSs

rloyee costs



Mduu Level 1

3F June 2022
Notes to the Financial StaenenA (Continued)

17. Board of Managencnt Expenses

Chairman's Honoraria

Sining allowance

Mileage

Insurance expenses

lnduction and training
Tra e and accomm odation allo ance
Airtime altowances

Total

18. Depreciation And Amortization Expense

19. Repairs And Maintenance

Property lan andp entequrpm
Intangible assets

ent prop€Try carried at costInvestm

Tota iationde an adprec mo rtization

Property- Buildings
340.000

Medical equtpment
2l 9.880

Office equipment

Furniture and fittings

Computers and accessories

Motor vehicle expenses
174 750.00Maintenance of civil works

repairs and mainte DanceTotal
00

3l

Annual Repott

2g2lI22 2020nt
I$ts KShs

Dcscrifior
202tn2 2020Dt
KShs KShs

2020D1

KShs

AAD2
KShs



Mat evel 1 HosPilal (M ac h ahos C o untY Gov ern me nt)

Ann ond Financiol Stdements The Year Ended 3Ah Jane 2022

to lhe Financial StdcrrEnb (Continued)

20. rants And Subsidies

21. eral Expenses

Cot uniq developm ent and social work

Edr on initiatives and Programs

subsidised medical camPFre

ility pmgramsDis

Fre er scr€enlng

gants and subsidies (s Pe c,rt')Ott

grants and subsidiesTol

and publicity exPenses

173.889.00rB"

262,700.00expenses

rnanagement exPens€s

ides and rodenticides

A fees
5.044.00B charges

and delegationsCo

fees

sen.lces

996,9s0

h and development exPenses

343.000.00

exp€ns€s

and permis

er and postal services

400.200.00and statiorrry

P€nses

sewerage costs

lopmenl levies

EE
@E
@

@E
@
@r
@
@
@
@
@
@E
@
@

,l
r:l

I

Dd

Ilct

2020nl2021D2
KShsI(Shs

2020nt2021n2
I(ShsKShs

and accommodation allowance

.t!



Matua Level 1 Hospital (Machakos Counet Government)
Annaal l,^Report ond Financiol Stotcmentsfo, The Yeor Ended 3F Jane 2022

Telephone and mobile phone services
00

lnternet expeases

Staff eaining and deve lopment

S ubscriptions to professional bodies

Subscriptions to newspapers periodical,

magazines, and gazette notices

Total General Expenses 2r825,033

22. Finance Costs

23. Gainfl.oss on Disposal of Non-Current Assets

24. Unreatized Gain on Fair Value Investments

Borrowings (amortized cost) *

Finance leases (amortized cost)
verdraftVGuaranteesonInterest oBank

Interest on loans from erccomm ial banks
Total finance costs

Propeny*, plan! and equipment
Intangible assets

capitalised (swc ,rt,)Orher notassets

gain on sale of assetsTotal

Invesunents at fair value

Total gaitr

33

2t2tm 2V20nt
IS[s KShs

2021m 2020t2t
KShs KShs

Descriptbr
20un2 2020n1

KShs KShs

Dcasipdor
2020t212021n2

KShs KShs



(Mach Co Govefnment)Level 1 Hospital akos unty

Ann Stalements or The Year Ended

to the Financiol Statentents (Continucd)

25. Services Contracts Gains /Losses

26. pairment Loss

27. And Cash Equivalents

3uh June )022

a

C prehensive care contracts r*'ith NHIF

I

N

L

Comprehens ive contracts care with NHIF

Mama Program

and ExemPtions

Gain/LossT

Inl ble assets

, plant and equiprnent

impairme nt lossT(

56-260C

Or call deposits

accounts

deposits accountsFi

Cr

1( spec{yf Mobile moneY

in hand

I cash and cash equivalents

34

,]

;l and Financiol

Dftriptior 202tn2

Dfuripion

t
Prl

2020nt
KShsKShs

lal

20202l
KShs

2021n2

KShs

2020m2021n2
KShsKShs

od.i



Matuu Level I Hospital (Machakos Couna Governmenl)
Annual R,eport ond Financial StatementsIor

r^
The Yeor Ended 3UL June 2022

Notes to the Financiol Stakmena (Contiaued)

27 a Detailed of Cash and Cash

28. Receivables From Exchange Transactions

a) Current account

Kenya Commercial bank I t47478961 56-260

Sub total
b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

SUE total
c) Fixed deposits accouDt

Bank Name

SuE total
d)

cash in hand

AirteoM mbile oney mMpesa oney

Sub total
Grand total

s6260

Medical services receivables

Rent receivables

Other exchange debtors

kss: impairment allowance

Total receivables

35

m2ln2 2020nttlnnciel irstitEtifr
I(SLg ,XSLs

Accolrt numbcr

2020Dt
nescription 2fr2tD2

I(Shs KShs



evel 1 HosPitol (Machokos C o untY G overn mcnt)
The Yeor EndedAnn R and Financial Stdements

to the Financial Stderron8 (Continucd)

29- bles From Non-Exchange Transactions

30. ventories

fers from the Coung' Govemment

Un donor funds

debtors (non-exchange transactions)(xl
: lmpatlTnent allowanceLe!

Tot

100.400aceutical suPPliesPhz

e suppliesMa
50000Foc supplies

and clothing suPPliesLin

Cle

supplies

Io stockstm irmenlon rfols papro
20E,t 40

DCcriorim

Trd

Der

3dh June 2022

I

2020tzt

KShs

2021n2
KShs

202v2:2

KShr(sh

29,600

28,140ming materials suPPlies

G.i eral

I-ed

roi
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Maluu Level 4 Hospitat (Machakos County Government)
Annual Report and Financiol Stalemenlsfor The Yeur Ended 30th lune 2022

Noles lo the Flnancial Statements (Continued)

31. Property, Plant and Equlpment

Cost

At lJuly 2020

Additions

TransferVadjustments

At 30'h June 2021

At l't July 2021

Additions

Disposals

Transfer/adjustments

At 30'h June 2022

tm irment
Depreciation and

At lJuly 2020

Depreciation tbr thc year

Disposals

Impairment

At 30 June 202I

37
't

Lend Bulldlngr
and Clvll

works
Motor vehlcler

Shs

Furnlturc,
flttlnge, and

ofllce

3hs

ICT
Equlpmont

Shs

Plant and
medlcal

Shs

Capllal
Work ln

Shs

Totol

Shr
Shs

Disposals



Maluu Level 4 Hospilal (Machokos Counly Governmenl)

Annual and Financial Stalemenls The Year Ended 3dh tune 2022

Ar July 2021

Depreciation

I)isposals

Impairment
'Iransfer/adjustment

At 30th June 2022

Net book values

At 30th June 2021

At 30th June 2022

38

Descrlptlon and Clvll Motor vehlclo
Tli;;Iiurc.
flttingr, and

ICT
Equlpment

ofllce

Total
Capital
Work ln
Drolress

Plant snd
medlcal

equlpment



Maluu Level I
Annual

3F June 2022
Notes to the Financiol Staements (Continued)

32. Intangible Assets-Software

33. Investment property

34. Trade And Other payables

Cost

beginningtA of the vear
Additions

opmentAddi ons- Intemal deve
Disposal

At end of the year

mA ortization and lm tpairmen
At b€ginning of the year

ortization for the periodAm

Impairment loss

At end of the year
NBV

g ofthe yearAt beginnin

Additions

Fair value gain

iati whereonDeprec ( inyestmenl ,J al coslprowny )
At end of the yeai

Trade payables
2U.400

Employee dues

-pafiy pa)rm ifteirdTh ents munre d( deducpayroll tions
Audit fee

Doctors' fee

Tota trade and other blespays 264,400

39

Coungt Governmcnt)
and Financiat Stnlements The Yeor Ended

202tm 2020t2t
Dcstripfi,m

KShs KShs

Desripier
2021D2 2020nt
ICLg KShs

D6cri
2V2M2t

)

202tD2
KSLs KShs



uu Level I HosPitol (M oc hokos Co untY Government)

nual R and Finoncial St lements The Yeor Ended 3d' June 2022

Notes to the Financial Stdemcnts (Continued)

Refundable Deposits from Customers/Patients

Provisions

3 Finance l,ease Obligation

Medical fees paid in advance

Credit faciliq' dePosit

Rent deposits

Others (spec,fr)
Total deposits

he reafo tta thece vn ningBala begin

itional Provisions

ion utilised
ma forIue one\'Change

Total provisions

urrent Provisions

Non-Current Provisions

KshsKshs

urrent l-ease obligation

ng term lease obligation

otal

-t0

,l
-l

I

t

2020121

KShs

202il72
KShs

Descri lim

Torrt
Other

pmvision
Bonus

providor
KShsKShs KShs

due to discount & time

Total Provisions

20201212021D2



Matua Levet 4 Hospital (Mochokos County Government)
Annuol Reporl and Finonciol Stotements The Year Ended 3F June 2022

Notes to the Financial Stdemcnts (Continued)

3E. Deferred Income

Current Portion

Non-Current Portion

Total

38 (a) The deferred income Inovement is es follows:

39. Borrowings

Balance by'f

Additions during the year
Transfers to Capital fund
Transfers
financial

Other transfers (Spectfy)

Balance C/T

beginningBalance at theof riodpe

borrowinp duringExtemal rhe earv
borrowings duringDomestic the year

Repaym duringents of extemal INborrow thegs \.ear
Repaym duringoents f dom cesti lnborrow thes )-ear
Balance st etrd of the period

4t

202tm 202aDt
KShs r6t

Descdpdor Ndinrt
govcrtDcrt fo.dcrs/

dolcs

Irternationrl PBblic
m*ihions

.rd
&lutors

Tot:l

to statement of

t

zwlD2 m20nt
KShs KShs



atuu Level 1 Hospital (Machakos County Government)
The Year Ended 3F June 2022uol and Financial Slatements

Notes to the Financial Stdements (Continucd)

39. (a) Breakdown of Long- And Short-Term Borrowings

Cash Generated from OPerations

Current Obli

Non-Current Obl

Total

ue of service concession assets under PPEair val

on to dateulated

amountet

ice concession liability at beginning ofthe year

ice concession revenue recogn ized

ice concession liabilit-"- at end of the year

usted for:
iatron

receivedon-cash
pairment

I of assetsins and losses on di
bution to prouslons

ntribrrion to impairment allowance

orking CaPita I adjustments
rease in inventory

in receivables

rease in deferred income

in payables

rn payments received in advance

s6260rating activitiescash flow from o

II

12

Service Concession Arrangements

4l

for thc before tax

Dcscription

2021f22 2020Dt

KShs I
KShs

2020r21

KShs

2021n2

KShs

2020t212021t22
ICShs KShs



Matuu Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The I'ear Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

42. Financial Risk Management

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks and
effects of changes iIl foreign cturency. The companv's overall risk managcment progrirmme focuses
on the unpredictabiliry- of changes in the business environment and seeks to minimise the potential
adverse effect of such risks on its performance by setting acceptable levels of risk. The company
does not hedge any risks and has in place policies to ensure that credit is only extended to customers
with an established credit history.

The endry's financial risk management objectives and policies are detarled below
(i) Crcdit risk

The entity has exposure to credit risk which is the risk that a counterparty will be unable to pay
amounts in firll when due- Credit risk arises fiom cash and cash equivalents. and deposits with banks.
as well as trade and other receivables and available-for-sale financial investments. Management
assesses the credit quality ofeach customer, taking into account its financial position. past expe.rience

and other factors. Individual risk limits are set based on internal or external assessment in accordance
with limits set by the directors. The amounts presented in the statement of financial position are net
of allowances fbr doubtful receivables. estimated by the company's nranagement based on prior
experience and their assessment of the current economic environment. The carrying amount of
finalcial assets recorded in the financial statements representing the entity's maximum exposure to
credit risk without taking account of the value of any collateral obtained is made up as follows:

43



atuu l-evel J llttspitut (,lIacholos Countv Government)

nnaol R and Finandal Stutcments fw The Year Ended 3(F Jane 202J

to the Financial Staternents (Continued)

otal

ristomers under the fully performing category are paling their debts as they continue tradingThe

The

anlo

on

lT! an

mana

t ri$i associated r*ith these rectivables is minimal and the allowance for uncollectible

ts that the cornpal) has recogrrised in the financial statenlents is corrsidered adequate ttr

a[rV Rotentialtf irrecoverable amounts. The entiS,has sigrrificant concentration ofcredit risk

J-t.
The of managernent sas the cornpaDl's credit policies and objectives and lays dorvn

par s within which tlre ,,adous aspcots of credit risk rnanagerlcnt arc operated

(ii) Liquidify risk management

responsibilit-v for liquidiq, nsk rnanagement rests *'ith the hospita.l's board of

ent wto har.e built an appropriate liquidiry risk managernent AameQofk for the

ent of the entity-'s short, medium and long-term frrnding and liquidit-v Inanagement

requrr ents Ihe entiry manages liquidiry risk througl continuous monitoring of forecasts and

actual flou's

The tf beto* represents cash flows payable by the compan-v under non'derivative financial

liabili $ b1 their remaining contracrual maturities at the reporfing date. The atnounts disclosed in

fire the contracrual undiscounted cash flows. Balances due within l2 months equal thcir

balances, as the impact of drscounting is not significant.

I

i

Receivables frotn exchange transactrons

Receivables from -non-exchange
cnons

Bank balances

Totel

At SO.Iune 2022

Receivables fr om exchange transactlons

eceivables from -non-exchange

transactlons

Bank balances

44

>

(

,u

attr

L iltrrni

*'e tabl|

caminl

pcrformingatnounl

Kshs f\ir IsKshs Kshs

Past due I Im oalred

lAt 30 June 2020

I



Matuu l.evel 4 Hospital (M achakos Couniy Govern men t)Annual Repon and Financial Stateme. ntsfor The Year Ended 3dt, June 2022

At 30 June 20 II
Trade payablei

CUITCN oor) f borrportt o\\'I Sng
Provisions

Deferred income

Ern e efibenp otov b onatlg

1'otal

At 30 June 20xi
Trade payables

C urren on fo n'boportl olv ln8s
Provisions

Deferred income

Enl ben fip oyec ob onEiatt
Total

(iii) Market risk

The hospital has put in place an intemal audit function to assisl it in asscssing the risk face<I bythe entit,' on an ongoing basis, evaluate ard test the design and effectiveness of its internalaccounting and operational controls. l\{arket risk is the risk ansing from changes in market prices,such as interest rate' equilv prtces and foreign exchange rates which will affect the entit_v,s incomeor the value of its holding of financial instrurnents. The objective of market risk management isto manage and contror market risk cxposures within acceptable parameters, whire optimising thereturn overall responsibility for managing market risk rests with the Audit and Risk ManagementCommittee.

4-s

Less than I
month

I Betrroen l-3
months

Totel

Over 5
months

IGhsKshs

t

,
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utuu Level 4 tlospilul (lluchakos Countl' Governntent)

nnual Repon a n d Fia an cia l,*alem eals The Year Ended 3Uh June 2A22

to the Findncial Stelements (Cmtinued)

Th dompany's Finance Department is responsible for the developmerft of detailed risk managernant

pol f, trrtl*., tg rcriew and appror al b1 Audit aurl Risk lr'lattagerneltt Corrunitlec) and for the

J-dav implementation of those policies. There has been no change to the entiry's exposure to
l'

dt risks or the uav it managles and measures the risk'

.)
Thc

Fortign orrrcncl rbk
titl has traniactional currenc) exposures. Such exposure arises througtr purchases ofgoods

,ices that are done in currencies other than the local currency. Invoices denominated in

currencies are paid after 30 day's from the date of the invoice and conversion at the time of

t is done using the prevailing exchange rate. The carrying amount of the entitl" s foreign

and

forei

pa

cy denornilatetl 1toletary assets and rnonetar) liabilities at the elld of the regrrting period

are e follorvs

Frn

The enti manages foreign exchange risk fiom future comtnercial transactions and recognised assets

and I ties by projecnng expected sales proceeds and matching the same with expected pa)T nents

Liabilit s

d other pavables

Borrow

.,\t

i nvestments. cash. debtors)

Lia ltles

June 2021

cial assets

I
ablesand other

CUIT

S

1 assel' liabilin\et
Bo

Tr

ne 202 I.{r 30 J

assets ( investrnents. cash. debtorsFinanci

IrITen c\ asser/(liabi lt,r')ll" f"r.lg, .

.16

,l
I

.,"1

I

otlKShs -l---:
KslKslrs

T
la

I KShs

I xsts
Total
KshsKshs

Trade at

,nurl

curr erl



Matuu Level 4 Hospital (Machakos CounU Gqvernment)
Annual Report and Financial Statemen tsfor The Year Endetl 3Uh June 2022

Notes to the Financial Staenrents (Continued)

Foreign currency sensitivitv anal.vsis

The following table demonstrates the effect on the conrpany's statement of financial
performance on applf ing the sensitivitv for a reasonable possible change in the exchange rate
of the three main transaction currencies, with all other vanables held constant. The reverse
would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

lnterest rate risk

Interest rate risk is the risk that the entit-v's financial condition may be adversely affected as a
result of changcs in intelest rate lel'els. The company's interest rate risk ari ses from bank
deposits' This exposes the companv to cash flow interest rate risk. The interest rate risk
exposure arises mainry fronr interest rate,rovements on the company,s deposits.

Management of interest rate risk

To manage the interest rate nsk. management has endear.oured to bank with insttutions that
offer favourable interest rates

Sensitiviq- analysis

The entity analyses its interest rate exposure on a dl.namic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitil"ity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates. remain constant. The analysis has been performed on the same basis as the
prior vear.

t

2022
Euro l0oro
l.rSD
2022
Euro t0%
LJSD

47

Change in
9glrenc]-!atg

Kshs

Eftcton Pro6tI beforg @q
IGhs

Effect on

-=_!9s,9___Kshs

lOo/o

t0%

,l

!



t
t

I

e\aluation resen e

t etained earnings

otal funds

apital resen e

otal borrowings

Bs: cash and bank balances

et debt/ (excess c'ash and c'ash equitalents)

earrng

utuu Level 1 llospitul (|tluchukts Coun$ Governntent)

rual Reptttt and Financiu I Ststameals Tkc Yaar Ended 30il'June 2$22

lVaes n the Findaciat Statatents (Contkacd)

i-lsi1g tt " 
end of the year figures. the sensitivit-v analysis indicates the irnpact on the statement

df financiat performance ifcurrent floating interest rates increase/decrease by one

dercentage point as a decrease/increase ofKShs 0 (2022: KShs 0) A rate increase/decrease of

5]:zo would result in a decrease/increase in surplus of KShs 0 (2022- KShs 0).

v) Capital Risk Nlanagement

e objective ofthe entiry's capital risk nranacenrent is to safeguard the Hospital's abiliW

d continue as a going concem. The entity capital stmcture comprises of the following

nds

t3 Related Parq' Balances

rc of related pari"'- relationships

ties and other parties related to the efltit)'include those parties rvho have the ability to

e\ se control or exercise significant influence over its operating and financial decistons

Re parties include management personnel. their associates. and close family members

Go rnnren( of Kenva

Th doue*ment of Kenya is the principal shareholder of the entilv. holding l00o/o of the

cntl ls Cquitf interest. The Government ofKenya has provided full guarantees to all long-term

len

l8

1

l

{

202u22

IGhs

u

\

Eni

of the entity. both domestic and external. Other related parties include:
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Notes to the Financial Statements (Continued)

i) the National Government:

ii) The parent Minisr_v:

iii) Key management:

iv) Board of directors:

rirT ansac ons }}' rh rela dte artiesp

a) fferedSe rr1ces o reto a ted esriprr
eruces to Mwala Level 4S

es of services to xxxSal

Total

b) Grants from the Governmeni
Grants from Counlv Government

IGran frS thorn Ne a o alIt Go enernln Entr tl es
Donations in kind
Total

c) E ens tns c urrpe onred be ha f fo lare dte part)'
fots o safPaymen aIles s r lnaqe Sp ov

Payments for goods and sen ices
Total

d) mee n t cKey 0m nmanag risa nope

s'emolumentsDirector

ornC satl on open the cmedr al s rup

Corn II trSA on to kpe IN ern ltev anag

Total

19

2V2tn2
Descriptioa

2020n1
Kshs Ifths

and

I
)



i
L

Court case against the compan)'
l

guarantees in favour of subsidiary

Total

Kshs Kshs

I uthorised For

.l Llu r

Dtal

ut,uu l.evel 4 lfospital (llochakos Counry* Government)

nual Repon and Financial Statements frr The Year Edded 30'h June 2022

,\ote!i to the Financial Statcmcnts (Continued)

Se gment I nformation

Contingcnt Liabilitics

{6. Capital Conrmitments

orised And Contracted For

t7. vents After the RePorting Period

J8.

lrere *.ere no material adjusting ard non- adjusting events after the reporting period.

Itimate And Holding Entir.r-

1

the entiry- is a State Corporation/ or a Semi- Autonomous Govemment Agency under the

Ministry of Health. Its ultimate parent is the Government of Kenya.

rencv
c linancial statemcnts are presented in Kenya Shillings (Kshs)

\\rhcre an orgarisation operates iu diffbrent geographical legions or itl deparltneltts.

IPSAS l8 on iegmental reporting requires an entio'to present segmental information of
each geographic regton or departnent to enable users understand thc entlry's pertbrmance

and allocation ofresources to different segments.

_<0

:I
,.I.I

Contingent liabilities

{e. (

l ?:9?t22_.
IGhs

I to2uzt
f____-I t<strs

202v22 I 2020121Commitments



lt ttuu l.evcl 4 l.Iotpiktl (M uchukos (itu nty (iovernmefi)
.4nnuul Rclr(trt und lrinunciol Slulcmen lt-Jitr The yeur Eniled JUt' ,luna 2(122XIX ,,lppendices

A.ppendix l: progress on F,ollow
I'hc lbllowing is lhe sumrnary ol.is
nominated focal persons to resolve
resolved.

Up of Audifor Recommendations
sues raisetl by thc cxternal auditor, antl managcrnent col.nlnerts rhar were pr.vi<retr to thc audittlr, we have
the varous issues as shown berow *irr, ;;;;;;ilo-,,r. frame wirhin i;il';. expecr rhc issues lo be

(,-uidance Notes:

(i)

(ii)

ljse the same refe rence numbers as contained in the extelnal audit t.eport

( iii;

SHJl:;l"ue/observati,n" 
and "ntanagcnrent con,rrents", required above, fionr the finar exrernar audir reporr that is signed bv

Before approving rhe report. discuss the time frame with the appointed Focar poinrimplementation of'each issue. 
rrr lrrc appolnted hbcal Point persons * ithin your entity responsible thc lbr

1..'}$:. ...:::: .::solved" 

or "Not Resolved" bv the <tatc o'subnrining rhis repor*o Narionar.rreasury

Accoun6nE Offieer
/?''t 

"8"ltDri\31( $St u t i t t g' 1J i rc r r t / t h e t ! o,s 1t i r t t t )

f{rt;a)
5l

Refcrence No. on fhe Issue / Obscrvafions liomexferne I aurlil Report Audllor Management commenlr
Slstusl

(Resolved / Not
Rexilved)

Tilneframe I
(Pul a dale when 1,6s
expecl thc isn-ue tu he

-__----_-
I
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APPENDIX Vt Disaster Fi,xpentliture Reporting Template

fY

Period to
which this
report relbrs

Ye ar
Quartcr'

Nanre of
Reporting
0fliccr
Contacl
details of the
reporling
ofiiccr:

Ilnrail
Telcphone

('olumn I ('olurnn II ('olurntr III ( 'olurrrn IV ('olunrrr V ('olurut VI (lolunrn
VIISub-

plograntnte
Disaster
'l-ype

I'rogranrnrc
i saslcr relaled ,.\ctivity that

requrre expenditure rcporli

('alegory of d
ng

arcdnesstcation/hnitiIL] se/recovc

Expendihrre
itenr

(lonrnrcntsA rnourr t
( K slrs. )

rG. I t' \3
55

.) FTJ a

Date:

tyEn


